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Grant of ConuactsJLicences in 
respect of Ministry of Finance 

6JI3' SHRI R.N. RAKESH: Vvill 
the Minister of FINANCE be pleased to 
~tate the total number of contracts/licences 
granted in respect of Finance Minstl'Y, 
its attached and subordinte offices includ-
ing the public sector undertaking for the 
entire period of Janata Government and 
the share if any, to S.C, and S.T. 
in each category of such contracts/licences 
and if not, why? 

THE MINISTER OF FINAi'lCE 
(SHRI I-I. M. PATEL): Presumably 
'Lhe Hon'ble member is referring to 
t.he award of contracts/licences relating 
to the cunning of Government offices 
and iustitutions under Government. 
There i.~ no provision for reservation of any 
quota 1"01' members of scheduled castel 
s,:heduled tribes in this n~gard. In view of 
this, no data for this purpose is required 
10 be k('pt and accordingly such infonna-
tion i., not a"ailable. 

Steps to m.ake Banks in Rural 
Areas Village Oriented 

Li9Ll' SllRI G. S. MUDI: WiII 
the !-..finis(cl' of I''L''';..\XCE be pleased 
t<J stak ; 

(a) whdlwr he said at the inauguration 
.-,f the Bank of Baroda Staff College at 
Ahmedabad on March T2 that nationalised 
l1ank., contiuue to maintain, an urban 
:.ipproach C1iCIl while doing han king ill 
i'ural areas; 

(b) if so, whethC'r he is thinking of 
entrusting the rual banks to institutions 
"ther than urban bas<:'d hanks ; and 

(c) whether he proposed 10 take allY 
other steps to make banks in nITal areas 
village oriented? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL), (a) While 
inaugurating' Slaff College of Bank 
of Raroda at Ahmedabad on March 
12 1978, I had observed that "our banks 
traditionally have had an urban bias and 
this bias seems to have persisted even 
after nationalisation." I had added that 
"Ac; far-sighted businessmen, bank 
management should realise that their 
future grmvth really lies in developing 
business in the rural areas, serving agri-
culture, small and cottage industry and 
other !'tlral occupations". To secure this 
objective, the banks have been advised 
to meet the personnel needs of the rural 
and semi-urban branches in such a n1anner 
that the staff posted at these branch e 
was familiar with the rural environment 
and was capable of transacting btlsinesss 
in the local language. 

(b) The expansion of banking facilities, 
in the rural and semi-urban areas by the 
public sector banks and the regional nual 
banks was studied by two separate commi-
ttecs,james S. Raj Committee and Prof. 
Dantwala Committee appointed by dIe 
Reserve Bank of India laat year. The raj 
Committee has s~bmitted an interim 
report and Dantwala Committee iu final 
report to the RegeNe Bank of 
India. The recommendations made 
therein are being examined in 
the Reserve Bank of India. Reorien-
tation of the branch expansion policy ill 

the rural and semi-urban areac; will be 
brought a bout by the Government and 
the Reserve Bank in the light of 
l'ccommendaions of these committees. 

(c) Besides branch expansion in un-
banked blocks and in l'ural areas in undel'-
banked districts, public sector banks have 
been advised to achivc a credit deposit 
ra!io of 60 per cent in their rural and 
semi-urban branches. They have also 
uC"cn asked to step q> the level of their 
credit to neglected sectors from the level 
of about 27 per cent in March 1977 to 33' 3 
pel' cent of their aggregate credit. Both 
thcse targets are to be achieved by March 
1<)79' To facilitate this process, the Lead 
n'anks ·were to formulate District Credit 
Plans for their lead districts by March 
1978. Quick infonnation received from 
the banks shov.5 that, by and large, the 
target has been virtuany met and that the 
banks are taking up the area nedit schemes 
included in the platlS for ioint implement-
ation by all the financial institutions at th{, 
district level. 




