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Interest Paid and Charged by Central 
Government on World Bank loaus 

and other Industrial Loans 

10194. SHRI BALWANT SINGBt 
RAMOOWALIA: Will the Minister of 
FINANCE be pleased to state: 

(a) whether the Central Govern-
ment gets money from World Bank 
and other countrIes or inter-national 
institutions at the interest rate of fifty 
paise per cent per annum only and 
advances the same amount at the in-
terest rate of Rs. 8 to 10 per cent per 
annum; and 

(b) if so, why? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) and (b). 
The external assistance received from 
the World Bank carries interest at 
about 8 per cent per annum whil.e as-
sistance from its soft lending affili-
ate IDA carries a service charge of 
0.75 per cent per annum. Assistance 
from foreign countries carries inter-
est at varying rates. 

AU external assistance enters the 
Consolidated Fund of India. Interest 
rates on loans advanced therefrom 
vary for different agencies and a :80 
with reference to the purpose and pe-
riod of loans granted. Central loans 
to State and Union territory Govts. 
mostly carry interest at 5-1/4 per cent 
per annum whereas loans to statu-
tory bodies. financial institutions., in-
dustrial and commercial undertakings 
and other parties are charged compa-
ratively higher rates of interest. 
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