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(b) Semi-processed Mica generally
refers to a stage' 'in the course of
'processing crude Mica. As such, there
-cannot be any scheme to encourage
'.the production of this item.

(c) No. Sir.

Neea for Central Aid. to States
for Development Purposes

5974. SERI C. N. VISVANAT!IAN:
\Will the Minister of FINANCE be
:pleased to state:

(a) whether it is a fact that Prime
Minister stated at the last Conference
of Agriculture Ministers that States
should increasingly depend on their
'own resources for developmental pui ,
poses;

(b) whether it i.3 also a fact that
ma,ny State Governments find it in-
creasingly difficult to raise resources
matching developmental needs and
that a more massive aid from the Cen ,
tre is inescapable since Central reve,
nues are derived from only citizens of
,the States; and

(c) if RO, the concrete steps propos-
ed to ensure that the State Govern-
me.nts get equitable grants from the
-Centre for purposeful acceleration of
·developmental activity which concerns
n'Qt only the State Government but
also the whole of India?

THE MINISTER OF FINANCE
(~l;IRE:ij'. 'M. PATEq: (a) The Prime
MWistet stated at thaChief Ministers'
-Conrererrcs on Agriculture and' Rural.
Development held on- IOth and Ll th ~
Janwrry '19J8 that the" Cer.::tcp' has to'
help,' the States but .there are limits
b~Ql.1,d· which it cannot extend heln
and' that, therefore, the real effort,
has to' be made by the States in the
matter of agricultural development.

'(b) and (c). There is considerable
sCQI)e for additional resources mobi-
lisation ,by the States by tapping
more .intensively the sources in their
fiscal jurisdiction and by securing
adequate returns on investment in
'irrigation, power and other projects.
'The 7th f'inance Commission was
.appointed in June 77 to recommend

\..
1

the states' share in Central taxes and
grants-in-aid of revenues of States
for the five year period from 1-4-1978.
and is required to submit its
report by 31st October 1978.
A committee of the National Develop-
ment Council will discuss, having
regard to the Constitutional provisions,
the flscal arrangements, including the
Gadgil Formula or ' allocation of
Central assistance to States for State
Plans, necessitated by' the larger role
assigned to the State Governments in
development planning arid execution.
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(ii) <flit f~'q'~ ~<rT;;f<mff ~
'1,:fa-ifa-q~<f erR ~(:J~ \3"q~ ~mozra-T
<fiT~ 'fi<: ~ f~Rrcr l:fitr~T if; W~<J
~cr Of(f:RT I

(iii ) 1I1{f .iT;;rr 'fir ;qpf<J OfipT'fi~
OfT;;r\3"('!jf~ CfiT<f'1il1 'fiT l1;;f"[a 'fi~T I

(i v) G'TCT ~-'::&TUf \3"!jJ7.!T ~ w<J~a-
~(if Of~AT I ~<;f~ ~1l:!;fcrit~~er ~,
;;r~t ~~Cf ~T,q§<J q~ S:ffi'if; ~ ~Cfr{
f'i99'<fiTCf 'fi~T I

( V ) tr114'.:j ~;;r f;:rt:i Tf<:<J 'fi~T
a<lT \3"'1 ~!fT en:: ~ @~T~ ~ f~
5T<r<a- 'fi~T I

(vi ) ~f0r fcr~1'f ~ ~ f~Q.<f

fCf'fim "Ff<f'1i11T3;fr<:w'i ~i[m 5Tr;;rTf~
lfT:;j'1p;fi ~ w<J<f(f 5Tll'TUfT~aOfT'f er~
a-21T error tf~ilfJf ifr fCff~?f 'fimT ~ f~
~Tfq'fi tr~T;;rerr it.=r ,- I

( vii) \\4' 11@TC{21f~);;rI<fR ~trT
i[(-l1'D='H1'f(f f<J~~'1T "fiT l:fi~T if;
w<JrT<J ihr Of~RT I

that the car was sold by partner ot
the firm and that the manager has:
resold it to the brother of partner of
the firm after using it for eight
months;

(c) if so, whether it is correct in
view of the fact that there is no.
change of the name of the owner in-
the registration of this car; and

(d) if so, the action proposed to
be taken thereon? .
THE MINISTE-R OF FINANCE:.

(SHRl H. M. PATEL): (a) to (d).
United Commercial Bank has reported.
that the credit facilities given by the
bank to Mis. Harihar Automobiles
Limited . were sanctioned by the
Assistant General Manager after he
had carefully considered the same
and after following the usual bank-
ing norms. United Commercial Bank
-has further reported that an officer
of the bank in its Zonal Office,
Lucknow, not connected with the
sanctioning of limits to the party, had'
purchased a Car in December, 1973:
from a partner of Mis. Harihar Auto-
m9l?iles. According to the bank a~
per' the transfer register maintained'
by the Motor Vehicle, Registration
authorities, the transfer of the car. in-
the name of the Officer h"" been
made. The bank has further added"
that when this Officer was allotted a-
Fiat Car on priority basis, he had
subsequently sold the Car . in June-
1974 to the brother of the', partner
from whom' he had . purchased. .Ac--
'cording to the bank, though the pur-
chase of the Car by the Officer has,
not led to any favours being shown
to the borrower, the Officer's action
-in buying a Car from a customer was:
considered to be not proper, and' the-
bank has conveyed its displeasure to-
the Officer concerned.

Advance to Harfhar Automobiles by
UCO Bank, Lueknow

5976. SHRI BIJOY KUMAR
MONDAL:

SHRI MADHA V PRASAD
TRIPATHI:

Will the Minister of FINANCE
be pleased to refer to the reply given
-to-part (C) 'of' Unstarred Question
No. 8308 on the 2nd May, '1975 regard-
ing advance to' small scale industry
by United Commercial Bank, Luck-
now and state: -

(a) whether the Government are
aware that an advance was sanction-
ed to Harihar Automobiles by Assis-
tant General Managers Office, United
Commercial Bank, Lucknow in' 1973-
74, by fraudulently classifying it as
a small scale industry and that to
reciprocate to this favour a partner
of this firm had given a motor car
No. DLJ 7989 to the Manager of the
Bank;

(b) whether Government have
made enquiries about the statement

'lift{ ~T m~ ~)f~ ~
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