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Rolling Plan Concept
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SHRI PRASANNBHAI MEHTA: 
DR. HENRY AUSTIN:
SHRI O. V. ALAGESAN:
SHRI SANTOSHRAO GODE: 
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SHRI ISHWAR CHAUDHRY: 
SHRI UGRASEN:
SHRI S. S. SOMANI:

Will the Minister of PLANNING be 
r pleased to state :

(a) whether Government have decided 
to introduce the rolling plan concept;

(b) if so, main features thereof; and

(c) whether the National Development 
'"Council ha* accepted this concept ?

THE PRIME MINISTER (SHRI 
M ORARJI DESAI): (a) and (b). The rol-
ling plan concept is intended to make the 
medium-term investment plan more flexi-
ble and realistic. Initially, the projections 
•of aggregate savings and investment, secto-
ral outlays and output targets for major 
sectors will be determined for the period 

' 1978— 83. The planning horizon will
thereafter be extended by one year at a 
time, working out the targets and pro-

jections for one additional year at the end 
o f each year.

The Rolling Plan system has certain 
advantages in that projections are made 
from a base level which is adjusted annual-
ly, it allows for continuous corrections of 
errors and provides a constant time horizon 
for investment decisions.

The modifications proposed in the Plan-
ning system will not mean either the 
abandonment of perspective planning or 
the replacement of the discipline of a five 
year framework by ad hoc annual deci-
sion making. A new 15 year perspective 
will be prepared for charting the longer 
term course of development of the eco-
nomy, taking demographic factors into ac-
count. This will also provide the frame-
work for investment decisions on long 
gestation projects, for which a five year 
time horizon is inadequate and for plan-
ning of land use, water resources, oil and 
mineral development and manpower.

(c) Proposed changes in the planning 
system including the introduction of the 
Rolling Plan will be submitted to the 
National Development Council for consi-
deration early next year, together with the 
Draft Plan for 1978— 83.
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