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THE MINISTER OF STATE IN 
THE MINISTRY OF CO\l~flTNIC:\

TIONS (SHRI NARHARI PRASAD 
SUKHDEO SM) : (a) 22.15r'1. 

(b) and (c). Thl:' information is being 
collected and .. ill be placed on the Table 
of the Lal; Sabha as soon as received. 

(d) and (e). No, Sir. 

Iacrease iD c:o,t or Kadremakh 
Projed 

401 I. SHRI A. \fURUGES\"l": Will 
the ~Iinister of STEEL A"l"D ~1I"l"ES be 
pleased to st It e : 

(a) whether it is a fact that the cost of 
Kun.irem Ikh Project has escalated from 
Rs. 567 crore to Its. 6-14 crore and if 50, the 
reuons therefor : and 

(b) the implications of the cost acala-
tion on the tie up arrangement with Iran 
and the steps taken to ensure that India does 
."t suffer fin:mcially in thi' arrangement? 

THE MI~-nSTER OF STEEL A!IID 
MINES (SHRI BIJU PAT.'lAIK): 
(a) Va, Sir. The earlier capital cost 
estimate of Its. 567 crores prepared much 
before the finalisation of Indo-Iran nego-
tiations on Kudremukh was based on a 
Dumber of assumptions relating to the 
project time-schedule, the ore recovery, 
concentrate specifications, tax incidence 
etc. Thae assumptions have undergone 
significant changes subsequently. A revis-
ed estimate submitted by the Kudremukh 
Iron are Co. is under consideration of the 
Government. 

(b) Under the existing Financial Agree-
ment, the Imperial Government of Iran 
have atablished a credit not exceeding 
US £630 million (IU. 567 crores) for finan-
cing the cOnJtruction of this project. The 
Sale and purchase contract with the 
National Iranian Steel Industria Co. pro-
.-ides for increase in the lelling price of the 
CDDCCDtrate, comequent upon increue in 
the actual COlt of the project. Therefore, 
there iI DO question of India luffering fin-
MdaIIy 00 thia aec:ounL 

~ ~ Sf'" if i"""" "1 
IfiT ~~ ~ 

.t 0 1 .!. '" 1fmf"~ : 'flIT ~ ... 
;itt ~~ ~ffi"~ ~ 'li'IT Cfii=iT f'li : 

('fi) 'f'rT ~r.~ 'liT fq;m:: .r;:rTm~ 
f;fR ~l[r.fr fp:r:r €~rq))Pf if ... ;:) ~ 
~~~rfii;; ~ iirlliTPf ~t it q~r:A 'fiT ~ ; 

( 1j" ) lffi ~, ~) ~ CfiTlf <R ~ 
'fU ~T ~r~ Cffr ;(+lT~PfT ~ ; ~R 

( 7f ) ~rHr ~ sr~ it f'liPf fOR 
~~ if;~t <tiT ~ii~ hf~R 

~tit ~'fiT~~? 

~~4fifmq~{-n~ 
Sf~ ~ mQ') : ('li) ~m~T ~ 
mit~ arrrr~ 'liT~"hr;n if; ~~ 
;l;ftmc::r ~m ~ lfiT '41 al if Fe! Cfl ~ ;ft 
~ ~ ~r tTl ~ I {ij" ~ ~r-ft tfiT 
f;fTit~ arorrit CflT sr~ fcr<rrum 
~tl 

(_) mm ~ f'1i ~;(j(:tIi;1 it ~ 
1981 if; ~rn (flaliiFC!Cfl ~~ """ 
~~~~~I 

(7f) ~ sr~ if; ~ 'fTT1T it 
~ ~ ffi it ~ ft;ri ~iT tfi) 
~f",'R ~ it '41 alii fC!Cfl ~ CflT 
~~:-
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