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THE MINISTER OF STATE IN
THE MINISTRY OF COMMUNICA-
TIONS (SHRI NARHARI PRASAD
SUKHDEO SAI) : (a) 22.150.

(b) and (c). The information is Dbeing
collected and will be placed on the Table
of the Lok Sabha as soon as received.

{d) and (e). No, Sir.

Increase in cost of Kudremukh
Project
gor1. SHRI A, MURUGESAN : Will

the Minister of STEEL AND MINES be
pleased to state :

(a) whether itis a fact that the cost of
Kundrem ikh Project has escalated from
Rs. 567 crore to Rs. 644 crore and if so, the
reasons therefor : and

(b) the implications of the cost escala-
tion on the tic up arrangement with Iran
and the steps taken to ensure that India does
not suffer financiallyin this arrangement?

THE MINISTER OF STEEL AND
MINES (SHRI BIJU PATNAIK ) :
(a) Yes, Sir. The earlier capital cost
estimate of Rs. 567 crores prepared much
before the finalisation of Indo-Iran nego-
tiations on Kudremukh was based on a
number of assumptions relating to the
project time-schedule, the ore recovery,
c¢oncentrate specifications, tax incidence
etc. These assumptions have undergone
significant changes subsequently. A revis-
ed estimate submitted by the Kudremukh
Iron Ore Co. is under consideration of the
Government.

(b) Under the existing Financial Agree-
ment, the Imperial Government of Iran
have established a credit not exceeding
US £630 million (Rs. 567 crores) for finan-
cing the construction of this project. The
Sale and purchase contract with the
National Iranian Steel Industries Co. pro-
wides for increase in the selling price of the
concentrate, consequent upon increase in
the actual cost of the project. Therefore,
there is no question of India suffering fin-
ancially on this account.
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