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C o st o f  P ro d a c d o a  o f  N itro fc n o u s  
F e rtilize rs

4373. SH R I ANN ASAH EB P. SHIN- 
D E : WiU the Minister o f P E T R O L E U M  
A N D  C H E M IC A L S AN D  F E R T IL I
Z E R S be pleased to state whether Govern
ment o f India have made comparative 
study o f cost o f production of nitrogenous 
fertilizers in our country with other leading 
countries with a view to take necessary 
steps to improve the efficiency of our plants 
and introduce latest technology so that 
Government are in a position to supply 
fertilizers at a cheaper price to our far
mers ?

T H E  M IN ISTE R  OF P E TR O L E U M , 
C H E M IC A L S AND F E R T IL IZ E R S 
(SH RI H. N. B AH U G U N A): The cost of 
production of nitrogenous fertilizers in the 
country has be»n studied by a committee 
set up by the Government under the Chair
manship o f Shri S. S. Marathe. However, 
data in respect of the cost of production 
o f nitrogenous fertilizers in other countries 
is not available in atform in which they 
will enable us to make a comparison bet
ween their cost o f production and the cost 
o f production of nitrogenous fertilizers in 
Ind;;a. The input prices vary as also the 
capital costs on account of different systems 
o f fiscal levies.

(c) since the technology o f manufocture 
o f ammonia or nitrogenous fertiliser from 
coal based plants is not so well established 
in the world, what precautions Govern
ment are taking to ensure the success o f 
these plants and the experience o f Durga- 
pur fertiliser plant is not repeated ?

T H E  M IN ISTER  OF P E TR O L E U M , 
C H E M IC A L S  AN D  F E R T IL IZ E R S  
(SHRI H. N. BAH U G U N A): (a) and(c). 
Presently, two coal based fertilizer plants at 
Ramagundam and Talchcr with a capacity 
o f 152 thousand tonnes o f nitrogen each 
are under implementation. Korba project 
which had also been taken up for imple
mentation has been slowed down due to 
resource constraints. A  plant o f similar 
iize and based on similar technology is in 
operation in South Africa. M/s Koppers 
who are the general contractors for the 
South African plant are also the contrac
tors for the critical ccal gasificatior^ 
section in the plants at Talcher and 
Ramagundam. Measures have been taken 
to ensure that the problems faced in the 
commissioning and operation of the South 
African plant, to the extent known to us, 
would not be repeated in India, Measures 
would also be taken to closely monitor the 
commissioning and performance o f the 
two coal based plants with a view to 
indentifying problems and taking suitable 
remedial measures.

It is the constant endeavour o f Govern
ment to improve efficiency and maximise 
capacity utilisatign by measures such as 
setting up o f captive power generation 
units to ensure stable power supply, debot
tlenecking and renewals etc., with a view 
to augment indigenous production and 
reduce costs.

The Fertilizer industry in India is keep
ing abreast o f the technological develop
ments in the World and our attempt has 
always been to adopt the most modern 
technology consistent with our requirements 
and operating conditions.

(b) The actual cost o f production of 
fertilizers based on coal would be known 
only when the coal based plants go into 
production. However, the fertilizers Prices 
Committee set up under the Chairmanship 
o f Shri S. S.Marathe has made cost pro
jections in respect o f the two coal based 
plants imder erection at Talcher and 
Ramagundam. These projections reveal 
that at current cost, the cost o f production 
of fertilizers based on coal as feedstock is 
likely to be higher than in the case of plants 
based on natural gas/naphthabut lower 
than in plants based on fuel oil at preva
lent input priccs.

Ereedoa of Fertilizer Plants on the 
baads of Coal as a Feed Stock

A874. SH R I AN NASAH EB P. 
N DE: Will the Minister o f “  '

SHI-
P E TR O L E U M  

A N D  C H E M IC A L S A N D  F E R T IL IZE R S 
be pleased to state:

(a) how many fertilizer plants are under 
erection where feed stock would be coal;

(b) what is cost o f production o f nitro
genous fertilizer from coal as a feed stock 
as compared to Naptha, crude or gas; 
and
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