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I 

LOK SABHA 

Friday, December 7, 1973/Agrahayana 
16, 1895 (SaleD) 

The Lok Sabha met at Eleven of the 
Clock 

[MR. SPEAKER in the Chair] 

ORAL ANSWERS TO QUESTIONS 

~~ 11ft ~1I'i ~T finor 1m 
~a"~ 60 ~ mllfiawq 

"385,"0 ~~ m: 
oro ",f~ ~efT lf~ ~eff.t 'liT WIT 'liWf.t;: 

( 'Ii ) "1fT m-oF>n: 'lit ~ff ~. 'liT 
f~(f srl"Cl g~ ~ f'li l~rfu<n:: 'liT 
~ 'Ii~r f'f<{ it 'Ii'1~ '1;1"1<: !:ttrnq'i 
if; lIfl"fr <n: lfffiI ;rnr ~'fi', 6 0 ;;rrJ" 

.~ <r.T mlf 'liT ~; 'l;l"R 

(li") lffG iP", eft '3"ff'lir clJRr ,,1fT 
~ '1;1"1<: ~ if ~ij" ~~If it 'flIT 

'IiT~T 'liT ~ ? 

THE MINISTER OF COMMERCE 
(PROF. D. P. CHATTOPADHYAYA): 
{B) Yes, Sir. A complaint to this effect 
has been received from Dr. Laxminarayan 
Pandeya, M.P. 

(b) It has been alleged that a mill in 
Owalior earned Rs. 60 lakhs by ijtamping 
cloth 'thaos' of actual length of 18 metres 
as 20 metres and charging the price for 
20 metres. The Textile Commissioner 
has been requested to investigate tho 
matter and furnish a report to Govern-
ment. 

2 

.,0 ~~i ;nUq1If m : ~~ 
~tGlf, ~ 'liTf ~ ~ <mfT 

sr~ ~T ~ I ~ m:rT ~iftGlf it 
~ if; ~ Q~ 'fft ~ IfiT ~R ~ 

'lit ~ Itif.t 'liT SflfR f'IiIfT ~ I 
f;;rn;rr "'T 'Ii~f<;r 'liT ~ ~ it mcrr 
i ~ it srTlf: 1;ij"T SfIm: 'liT ~ ~tcrT ~ 
~R $ 'liT ~ f1f<;rnr 'I'{f ~ I 

fl:r<;r ~ '3~ it ~~T ~ ~ I:ftli"r 
~~, m'1'fl1 ~ifmr~ 
13-11-73 'fl1 ... (11f~'Pf) ..... 

~ ~, 1!'«I" ~ it 
~ iflIl'fT 'liT ~, ~ if; ~;f!:t it ~ 'W 
~ I 

~ ~A'q-: '3"~tit"1iW ~r;r 
~T ~ I ~;r ~ f.f; l1:;:mru if; 
fm!;~~1 

.,0 ~ ;n~~ m : '3m;;rt 
~ i ~ 'ITT If<'rn" ~ I I 3- I 1-73 'fft 
€'fmTfur ~ f<r;;r <n: ift ~T ~ 
it ~ '~ ~~' it ~q wrr.qn: 'fl1 
~iJ ~ ¥:fT, '3"<I"T <r.t it fi:Ii;: i!r mq- if; 
m'If.t ~;rr ~T ~ I 

"~~ ~ it if.<'r '>1"T fi1if<'l' 
it arnro f.f; W Cflf m +mr if ;;rt 
~f<;r 'liT ~r fl:r<;r ~ HC<'flt f'IiIfT lf1fT 
::ro it srrn;f)e{ 8 ~i!:Tr:r'R:1: ~r 'fill" 

~ I ~m~~if;~ 20 1f"rG<::t 
'fA' 'liT ;;rif ifT'1T lf1fT efT ~ I 8 1f"rG<:: 
~T f.!'Ii<'I'T I ..... ~ 'liT f1..riT'c ~ 
it 'lit ~ 'li<.m lflfi ~ ~ 
aif6el\Ht . ~ ~ 'ITT ~ !fOT 
;rft i I" 



3 Oral Answers DECEMBER 7, 1973 Drat A1I8tDers 4 

~ ~ f'ti <i&: lifl'l"IT h~i!I(('(1' 

~ iF ~ <;nIT ~ 1'liT ~ I 1l' 
~ ~, ~ «"f~ i:t q'jtf 'fiT ~ 

~ I ~ llilfm ~ on: ~ i:t 
~ ~ ~ ~ ~ 'Ull' f~ 'lTr{ qqf 
;rm~~'tir ~'R>aorn'l'T I 
~ ~ ~ ~ ~ fit; if;cr<;r 1{;f flIAir:rcr 
iIft' 'l'f.QfoamT ~ ~ I 1t ~~ 
~;;ft ~. fit; ~ om i:t ~ ~ 
~ f'li i~tf ~ 'fiT ~ ~ 
<tT ~ ~ ~'\<: liTlfm ~ i:t 
ri" Efr ~'fiT ~, ~ 'R gm J;I"l<: ~ iF orR ~ 
lfit ;;ft ~ ~ ~ f'fi ~ 1fi~ 'tiT ;;rt'if 
~tm~T~oTf~fo 1M~? 

PROP. D. P. CHAITOPADHYAYA: 
I have not sufficient information even 
to mislead the House, which I do no.t 
have the slightest intention of doing. J 
got information from him. Now he him-
self admits that he wrote on the 13th 
instructed the Textile Commissioner to 
enquire into the matter and unless I get 
a report I cannot say anything further. 

.,-0 ~ 1tT~~ qti,,: m;qer 
~, 1t ~T ~ ~ ~ 'ITT ;;rr;vrr 
'fI~m fili" <m ~ ~T ~ f'fi ~ flr<:r 
liTfti'fi it 'iTT ~ 'I\'~T<1 'fiT RttT 'l'T 
~ m:zf m if ~llT, m:zf m if; ~ 
~ 'l'gRT i:t ~ f~ i:t ~'h: 'fiT 
~ ~ '+i'm, ~r.r <tT 
~~mlrfumR~ ? ~i:t~~ 
~ $f'~ ~ ~ ~ lfrf<1<ii ;f ~ qmr 
~ 'fiT 3I'lI'1W f.f;l:ry aTf.!; SIlfT1IT ~ ~ 
ri I lim ;f 0Wf-cffi:r ~rilR'<: Ifft 
~ ~ ~T ~T~ f.!;ln ~ I en ~ $flli 
~ 9iI11=mr.=T i'1 f'li m~ flfOlfT ~ ~T 
~ ~ ~ \i!Tirm 'I;£'h: mrr '3'ij' 'liT 
~-~ ;:;rtq ~iT I ~ ~ 
wm<: if; .nl.iw~.'r 'fi<:it ~ if; ~ 
~ 'Ill~q~T~iT? 

MR. SPEAKER: He has given in-
formation to you. You can have it for· 
the purpose of enquiry. 

PROP. D. P. CHAn'OPADHYAYA: 
As soon lIS we get information that lhero 
is something wrong with the mill we will 
take appropriate action. 

"') ~ ;:n~~ qti ifllT 

~ ~r ;;rr <it ;;rm'fiTU ~ fit; ~ 
~ ~r ~>m: ~Tcrr ~ iT'h: ~ ;;mIT 

~ oT ~ cn'(ir iT'h: f.mrn;;rT ~
if.T<:T ifilf;mT ~ ~ WI" iIft' ~~ ili"T 
~rn~iT'h:~~~~fit; ~~ 
f~ ~'iT 'fiT OI'RT ~~ '3Cf.t l'[;:;r 'fiT ~ I 
WI" iF ~ Slll'TfVra' ~ if; orR ~ ~ 
~ ;;mIT ~ I a't 1M 1fI"A"P< ~T 
~T ltI'R ~r 'J;ffu~T if; ~ 
;;ft~~iIi"T~W~r~~ iIft' 
;:;rtq rn 'fiT <r.l{ f.r;m: iii"<: ~ ~ ~ 
WI" if; fli<:nq; ili"f( m~T ~ 'fiT 

f.r;m: ~ ~ ~? 

PROF. D. P. CHATTOPADHYAYA: 
Whenever some officials are found failina 
in their duty to ensure the stamping: 
according to the rules, they are suitably 
dealt with according ,to law; always we 
do like that. 

~~f~~n~: ~T~ 

if; "90 ~ ~ i:t ~if ~ ~T ,,"mIT ~ 
~ f'ti ~ ~ 'liT liT! ~ ;tT, $ 
lffiTlf 'fiT, ~T 'tiT 'lU ~ if; 
ft;rQ; futt 'ifT<1rn <nV m lfi'ItlT-ro 
~llT ~ I 1t ~T ~ ~ ~ ;;rr;vrr 
~ ~ f'tiW~ ~ ~TiIi"T ~rit<F· 
om: i:t fci;m: 'fi<: ~ ~ I 

a1IIm'l("": ~ ~ ~ it. 
~ffi'l")m~? 

11ft "'! f\o\'qi\o: ~ ili"T ~t qn:-
~f if; W~ 'R ~m- ~~ .. 
a~ 'liT~T~m.:~~if;mif~ 'fT 



s Ora! Answers AGRAHAYANA 16, 1895 (SAKA) Ora! Answers 6 

If>'?fu~~?:fT I ~it~)~<tT 
'fTU ~T ~T ~ I ~ (ft t:('ffi~ ~¥f 
'tiT 'fTU, 'if,\<:;;j"f'fi "i't ~T ~ ~T 
~")1ft, q~ ~T ~mj~ij' it ~r R~ 
~IfT, if) ~if'IiI1 ffir 'if'\<: ~T<ff~ 
t'ffi 'tiT ~T 'fRT ~r~fr I fiffl 
lliifT ~T ;fS g~ ~ I if ~ ~ ~ 
~ 'f~r ~ No 'f!fT q~ ~'fff'~ U,cT, 
~if'IiI1 tifIJ 'ifh: "fiTlffi:~ tift!' it lfIU:!1l" 

~ 'ifr+r~'fT ~R 'f.T 'f>r+r ~IfT I 

a>q'1a' ~m : ~>;fcrri!l"(f)~, 
!I;f[qi 'Ilflli ~ ~r W ~ 1 m'1 f1l;;ffiI 
fl:rf.rm: ~ 'iI:'ili ~ ~ I 

"" 'fU fm: ~ ~~ n-lJTiq~ 
lTIlf(f ~)ff ~ ~ I :;;r) liiifT~, ~ ~ 
~ ~ I ~ -9"T f<~ if.\" "~<:'fiT\" <f7QJ ~ 1 

a"oq ~: l!!f 6") ~u~ 
~r~ I 

PROF. D. P. CHATIOPADHYAYA: 
I can only say I am thankful for the 
observations. But this supplementllry is 
not spe~cally related to the question. 

-." .:tT ~ fm: ~ it '1111"1"111'1 
'flIT ~ ? 
~~m: ~~~? 

~ q-fm.:. ~.;r(I' t, 
5lVo'I" ~ 1 ~ ~;;rr;;.rr ~ (fIfi IPU 
~ ~ :;f\-mT I!iT ~. 'til: qq;ft 
~ q-R <tT i!ilmr ~ ? 
~ .. : li'~~~~ 

~: ,,,PI" ~ iter IfiW ~ I 
SHRI S. B. GIRl: The minister said, 

whenever irregularities have been com-
mitted by ofticials, they are -punishe.i. 
May I know how many ofticen have 
been punished so far in this connection? 

MR. SPEAKER: You should give 
separate notice. 

PROF. D. P. CHATIOPADHYAYA: 
said it is the general 'administrative 

procedure that if somebody is f"und 
failing in his duty, he is punished. For 
giving specific figures, I want notice. 

SHRI V ASANT SA TIlE: May I know 
What is the name of the proprietor of tbis 
mill? While Government are making 
enquiries from the Textile Commissioner, 
will Government be pleased to take some 
intermediate steps like seizing the stocks, 
enquire from the excise officers, etc., so 
that they may not do away witb tbe 
evidence? 

PROF. D. P. CHATIOPADHYAYA: 
The name of the mill has not been com-
municated to us. 

SHRI SHASHI BHUSHAN: In Gwa-
lior, there is only Bida Mills; no 
other mills. 

PROF. D. P. CHATIOPADHYAYA: 
If Mr. Pandey gives the name, I will be 
in a position to enquire straishtway. But 
I have already said that suitable measures 
will be taken irrespectiVe of the. name of 
the mill. 

SHRI VASANT SATHE: If he does 
not know the name of the mill, against 
whom haa he asked the Textile Commis-
sioner to make enquiries? 

MR. SPEAKER: The question relates 
to a mill in Gwalior. Whichever mill is 
there in Gwalior. that will be enquired 
into. 

"" '!~ mT I ;;IT ~ 
~ ~ it ~ sni, 'flIT ~ 
~ 1f>1~? ~ ~ ~ If>1 
;;IT mn m-r , ~ ~ I!iT ~ 'til: 'fIT 
i"l 

PROF. D. P. CHATIOPADHYAYA: 
We have instructed the Textile Commis-
sioner on the basis of Mr. Pandey's letter 
that this allegatiQD has been received; 
you look into the matter and suitable 
IIle8SIJJ'e8 will have to be taken. 
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~P""~~:~ 
~~,~ ~~ ~~ 13 ~ 
~ ~ ~ 1!'{1' I m~ ~~ 21 ko'I' 
~~~I!'{1'I1{1M~t~ 
~;n ~ ~ f.t; W ~ ~ ~ f.t; ~~, 
Vrcri, ~ ~ ~ <ft !'fi"I"T It<: t 
;nq~ m-m rnr ~ ~ ~ fit;ln' 
~~~iffif~SI'lmr~;;rr ~~
~ <ft ~ t itwmr~;;rr ~~
f.t;~ ~~mr;;rrit~~~ 
~-~ 'Ii<: mr ;;rrit? w ~ 
~ ~ om: it ~ ~ ~it f.t; 
ifN~~~~ ~~t, 
l!l ifIfim ifif fit;ln' ~ ~ ~ om: 
itir.!;itr~~~ ? 

PROF. D. P. CHATIOPADHYAYA: 
Once we know the names, we are definite-
ly in a position to tell the House that 
enquiry will be made against those 
houses. 

"'" .... fqr\'t ~ : ~ 
~,~q~~~~'I1fT 
t I ~ f.m;r I!roff ~ i til; ~ 
W1mJ;tt~ 21 m~t\"~tft I 
~m 13~ ~qlfiT~~;r(f 
t 1 ~Q\"~t"w til; • 
21 R;ffii -m ~ ~ ~ 'I ~~tif(f~~i, ~ 
~ flI;w"r ~ lfiT QI1mf if(f ~ ~ t 1 

.... ~~: qr:r ~ ~ tft f\;fqr 
.m~~~f.t;4';r(f~~i I 
( ... ..".,) 
~ Wlllf f~ ~.mft : 21 ko'I' 

~;ftmr ~ lfiT 1fffiior ~ t? (amA 

~~~: ~~¢llli\' 
~ qFf( iii) frif?:tr ~ ~ II1'rT 
~_I 

tft ..rn ,." : '111<: I!iTf ~ 
~ ~;:rrqm t, m ~ ~ ~ 

~ ~ 'ifflCIT ~ I ~ ~ arft· m- iifi1J ;nq 'fiT ~ ~ t ~
af~ ~, m- ~ it; ~ 1ft ~ 
t«~~1 qll"{~~it 
~ 'fiT ifIlI' ~ mr ;;rr ~ t, 
m- Ifi1I' ~ Ifi1I' iI'~f<;r:rr lfiT m- f<;r:rr ;;rr 
~ t I 1{ ~ ;;rr;:JifT ~ ~ f.t; 
~1M~~~~~ 
t«~~ft;(t:J;~~lfI';r@ I 

SfT B~ ;r;:, 1Ii~1f : ~ 

~, ~~~'f(T~~~ I 
q:~lfi)mr~~ I 

PROF. D. P. CHATIOPADHYAYA: 
I have already said and it is On record, 
those firms who have been found guilty 
of the charges will be firmly dealt with. 

MR. SPEAKER: He says, .this informa-
tion was conveyed through this question 
21 days earlier and what action was taken 
during this interval? 

PROF. D. P. CHATIOPADHYAYA: 
W" have illllllcdia!ely given suitable 
instructions to the Te]ttile Commissioner, 
who is our executive agency in this 
matter. We have no direct admiDistra-
tive qeIIcy. I have already assured the 
House that auitable action will be t.ken 
against the firm, however big may be tbe 
name aaaociatcd with It. 

-m 1m flN" 
• 38':'. "" ~ ~ I IfIrr 

fim 1I1f\' ~ ~ <t\- R ~q. fit; : 
(If') Ifqy q;Rf ~ mer ~ Sfr'ffi:AmT 

'Oir ron ~ f1rmr ~ A~ ~ <'f1TTlf 
~ WAT If.~ ~'fi?: fit;m i;" 

(v) tT~ ~,er) Iftrr m ~ Pm 
1i~ ~ ~ ~ ~ 1I'rof ~ ~ ~ ~'ttr.r 
n flNtT <n: ~"T<:-fm fi!;1rr ;;rm-
'fl'; ,,~ 

(-rr) tT~~, m- ~~ifiT ~ q'fl:GfTlf 
f.:rlfim? 
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THE MINISTER OF FINANCE 
(SHRI YESHWANTRAO CHAVAN): 
(a) and (b). The Government of India 
has received no specific indication from 
the Government of France about the in-
c1inatioB of French private capital to 
illvest in priority industries in India. The 
subject of French private investment in 
India did not come up for discussion 
during .the recent visit of His Excellency 
M. Valery Giscard d'Estaing, Minister of 
Finance and Economic AffBirs, Republic 
of France, when he visited India at our 
invitation from the 16th to the 19th 
November, 1973. 

(c) In view of the foreaning, question 
does not arise. 

,,' ,,~,,"1<11' ; ~~. 
t~~~ m"i '(fVfllT' ~ 13 if~1f; 

~lti tf ~GT 'fT f'l'i ~~ ~W if 
~~ ~ lti1ft ~ 't~ If; f~ 
1Iifw·1fft' ~ ~ ~ ii fR 'l"lTifr 
'If11~ i I lift 'lT~ ~~ ~ ~ 
f~ii;a-;r t ~~Ifi aT~ 
m~ ~~ \J'I'W ~ A ~ f~ 
\tll'n: i ? 
SHlU YlISHWANTRAO CHAVAN: 

Certainly, we had disc:uajoaa about tho 
Gcm:mment to Go~1It credIt facili-
lin. It it q1IifD poaibJo that wbal8ver 
the)' have alorod for the Fifth P111l CIIl 
he considered for die purpose of some 
of tho fcrtiliJer Projecll.· 

MR. SPEAKER: Next Question; Shri 
Satpal Ka~: ShrI SJwId 
Bhuahan. 

SHRl SHASHI BHUSHAN: Q. No. 
388. 

,,' "'! f~;!11'~ ~, 
~ ~ i l{lfi' flr<!'lf I1'rvf;n ~-!IfTt1' 
'IIiT ~lfTif ~4'I~r 'I'iT ~~ 
rr~'T <fQr ~~ f ~R;ir 4'~", ~ ~ 
lfrtAT ~"((T I'~ ~ ~~ 
!lfl{.uf ~~ ill eft qrq ~ . m IlT 
~ I ~ ~~ • ~p:.Q' if qfIf ~ • 

1ft fqr f .... 

,,' fq;i~ f~ ; f~ ci; m # ? 

~ "'!. f_: ~~nror it; m if I 
~ ",)tq : qrq lI>'T ~ 

~ ~ iii ~ 'tfi f1r\;f\' t I 

SIT "'!. ~ : l{·it !J~ if IRTiI' 
iIi~~Hr'fr I 

~q)Q: t!;iIif1:rr!~~~r 
~ I~ ~ t: fit; 10 f1:rr! ~ 
qr;fr ~ I 

~ "'t fw1fit: lfit 1 0 ~ ~ 
(t t ~ 11ft' I ;flt (t iI1mf snm if 
1A~m,ftI1r~t~ I ~ 
~,~lI>'T P~~~~ 
q\'~~1 
Mlt. SPEAKER: I am so sorry; please 

doo't raise such questioDl. 
SHRI MADHU UMAYE: I cannot 

tolerate this. 
MR. SPEAKER: You .hOllld havo 

patience. 

'±' 
-388. SHRI swill BHUSHAN: 

SHRI SATPAL KAPUR: 

Will Ike Miniller of COMMBllCE be 
pleued to slllle: 

(a) whether free foreigo exchange 
valued RB. 16 laths have becn provided 
on an ad hoc basis to Coca-Cola Export 
Corporation for importinl raw material; 

(b) if so, the circumstances under 
which this amount of foreign e.tcban&e 
has been sranted to .this concern in the 
~. critical forelsn excbanle situa-
tion; and 

(c) the extent 10 wbich the further 
foreisn achanac drain would take place 
dUe to aboye ad hoc licences in .the form 
of profit repatriation, Head Office ex-
penses and Area Office cxpenses? 
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THE DEPUlY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) to (c). Mis. Coca-
&>Ia Export Corporation has been grant-
ed actual user licence for RI. 16 lakhs 
for the period 1972-73 for import of 
raw materials for the. manufacture of 
co.centra.tes. 

'1" trf~ 't"": II ~ $ ij" 
;;rr;r;rr ~ ~-16 omir iIfiT ~ ~ 
I{~ ~ ~ lIT \;if lti't ~~ flm 
f~r 'IllT ~ I ~ l{~ ~ 
m ~mq-mifi'~~Rrr~ I 1958 
~ m q1f alii ~ IIiT ~ ~ 
~r~~ ft qaT W ~ ~ f.t;;r qf'{-
f~futif it iIlFI'PTllT ~? 1ft~ <riit IIiT 
;;ft f"{q)t vii" ~ lti't ~~ it Uiffi ~ m 
~~ it ifilft ~ ~ viT, ~ it ~ 'If' 1 6 ~ wit iIfiT flm ~m iflff m-r 
~lIT ? 

SHRI A. C. GEORGE: This is not a 
gift at all. Till lst April, 1971, Mis. 
Coca Cola Export Corporation was 
getting an import replenishment under 
tho R.B.P. system to' tile tune of 20 per 
cent. From 1st Aptn, 1971,'it was re-
duced to 4.5 per cent. Mis. Coca Cola 
Export Corporation, apart from their 
'bottling operations in India, are making 
liizeable exports ailo. 'lbeir exports are 
to the tune of Rs. 2 crores. According 

11) the export eligibility, they were aettiDg 
more than Rs. 20 lakhs. It was under 
the R.E.P. system that they were impon-
ing raw material for the concentrates 
needed for their 22 bottling phillis. The 
22 bo.tt1ina plants are wholly Indian-
owned and they employ nearly 6000 
penons directly and more than 1 million 
persons are directly and iIIdirectly involv-
ed in it. Whon the import entitlement 
was reduced, the problem of raw material 
for the 22 bottling plants arose. So, an 
inter-ministerial committee under the 
constituted. They went into all the pro-
constituted. They went into all :he pro-
blems from different aspects of it. They 
recommended that RI. 16 Iakha actual 
user licence may be givon to them 80 

that their 22 bottling units may be main-
tained and fully commissioned. 

'1" trf~ 'l~ : ~. ~ ~ ij" 
GfT<f;:rT ~ ~ fit; if m m ~~ 
mwr~~~? w~~tt 
~. ~ 1fT ~;:rT ~ ~ fit; ;;ft ~ 
;fl"rn11r ~ ~ q1'f{ ~ '1ft tt~ 
~ ffi ~ qrtf If( ~ '3";:r ;;T 
'1ft ~,lIft iit m f1fi~nr~~ ~ ~ ? 
w !fi1'Fft <fiT ;;ft 16 omir m rot ~, 
~ ~ fo1tt ~ 1f.~ <t>"t wft 
1f.~~,~~wmr~? 
IIf1"jf ;;ror ~ ~~<f):rn;ft <fiT ifiOt ~ 
~~m~~fo1tt~ ~~ 
W~~~ ? 

SHRI A. C. GEORGE: About the 
monopoly aspect of it, that will come 
under a different Question. Dealing with 
this particular Company's import aad 
export entitlements be,tween 1969 and 
1971, in 1969, the exports even In non-
traditional items were to the tune of Rs. 
69 lakhs .... 

SHRI SHASm BHUSHAN: What 
were they expo~g'1 

SHRI A. C. GEORGE: The concen-
trates for coca cola manufacture. These 
are all facts. We may have a prejudice 
against this Company. But the facts 
remain. The Company is exportina the 
concentrates alone to the tune of RI. 1.65 
crores. So, naturally, they have got an 
import entitlement. Over and above 
that, as I explained ill reply to an earlier 
question, their 22 bottling plants had to 
be maintained. They needed the raw 
material. In fact, it has been reduced to 
4 .. S per cent. 'Ibe suuestion is, accord-
iIIJ to a meetiq tabn by the Finance 
Minister on 9th April, 1973, that they 
will be entitled, for total remittances in-
cluding imporll, the head office expendi-
ture, profits, etc., to the tuDe of 80 per 
cent of their exports. The net result is 
that we will still earn 20 per cent foreign 
exchange even if all these. . factors are 
taken Into account. 
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SHRI A. C. GEORGE: It is evident 
from the Balachandran Committee that 
they have gone deep into the problem. 
It was estimated that the requirements 
for the bottling plants of concentrates 
needed tor the purp0ge of coca cola 
mannfacture were to the tune of 6,96,000 
:kgs. In the export realisation, it was 
found that the f.o.b. value was Rs. 52.89 
per kg. With a brunt of the recommen-
dation of the Yunus Committee, it was 
reduced to 4.5 per cent. It will work 
out to Rs. 16 laltha. So, there is a losie 
behind it. It is not a gift. 

MR. SPEAKER: I have seen the main 
reply, (a) to (c). It includes (b) also. 
The part (b) of the Question is: 

''if so, the circumstances under 
which this amount of foreign' eKhange 
has been gr8llted to this concenl. 
Here it it • plain statement. I think 
tile Minister should have added a few 
more Jines to it BI to the cimmlstancea. 
It is almost • four-line answer. After 

all, it is for the satisfaction of the 
members. Should it be so abstract and 
so concise and small that it is one ,third 
of the size of the question? I have 
seen i.1. It should have beeD much , more clear. I 

Now coming to Mr. Madhu Limaye-
I have seen your letter. You han 
objected to this practice of not lIsking 
points of order in this House. It is nof 
my procedure or my discretion. It is for 
the House ,to accept this practice or not 
to accept this practice. After all, this is 
your time, this is your procedure, Bnd jf 
you think that we should do away with 
this, I have no objection. 

SOME HON. MEMBERS: No, no. 

~R. SPEAKER: I .think the way in 
whIch you have put it is rather disap-
pointing . 

Sf' q,! f;;rqif ; iro ~ ~~ II<: 
~, q'('q' II<: ~ ~ I 

MR. SPEAKER: Mr. Madhu Limaye 
has written to me: "Why this steady en-
croachment by the Government on the 
members' rights? Certainly, when 
Speaker has become' I'resident of the 
World Parliamentary Union ..... .. 

What has the World Parliamentary 
Union sot to do with it? 

Sf' "'! ~: q'('q' t om: ~ 
~'1'(I'tl 

..t\' al't:f ~~, ~ ; ~ 

~ lfi{on' ~ ~ 'fT ~ ~ ~ 
~rorrffi'q'fIf1li't~~~ 
'IT I 

MR. SPEAKER: You must know what 
etreIJI and strain I am pBlliD, through. 
Kindly do not refer to me like this in 
future. There are many dift'erenees of 
opinion, but the World ParliamentarY 
Unioa has notbins to do with it. 

SHRI P. VENKATASUBBAIAH: This 
practiCe of writing lettel1 during Que1-
tiOD-Hour ..•. (/rater7'Uptlcms) 
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MR. SPEAKER: No, no. I receive 
such interesting letters that this letter is 
nothing as compared to them. I have 
got a very interesting letter, and perhaps 
it will only be a super-human beinl: \'tho 
could go through it with a smile. I am 
going to show it to my honourable friends 
sitting herc--Mr. Banerjee, Mr. Vajpayee 
and Mr. Mishra. 

~ ~" f~u Vlafitlft : ~ 'tit 
m1f ~ it WT ;;rr;;r 'if[~ I 

MR. sPEAKER: I do not want that 
the time capsule should bring out such 
things that this generation has such 
interesting things also. 

SHRI HARI KISHORE 9INGH: 
want to know from the Government why 
the company feels compelled to import 
the concentrates of coca-cola even after 
two decades of functioning here. What 
is the concentrate that is being imported? 
Has the Government ever analy!ed it? 
For example. I understand that food-
.tufts are regularly analysed to see whe-
tiler they constitute any health hazard or 
not. May I know whether. when the 
licace was pautecI to the coca<ola com-
pany. this analysis was done or not. aDd 
if Dot. why not? 

SHRI A. C. GEORGE: Just like some 
other internationally famous beverages 
this company has alIo certain trade 
secrets and they have Bot what are called 
proprietary iDgredients as mixtnre of 
odoriferous substance like oraDge oil etc. 

When we think about cODcentrates. the 
whole conceDtrate is not beiDg imported. 
ODly a few basic iDgredients of the r-ro-
prietary ingredieDt. as a raw material. are 
being imported. EveD in regard to this 
raw material. it has been decided by the 
Balachandran Committee that it must be 
progressively reduced from 4.5 per cent 
to 3 per ceDt over a period of time. 

SHRI HARI KISHORE SINGH: I 
wanted to kDow whether the Govt. got it 
analysed at the time of aivillg lic:ence. 
My question has not been answered. I 
wanted to know whether it was analyled 

by the GovernmeDt. That is to .;ay. whe-
ther the contents of the contentrates were 
analysed by the GovernmeDt at the time 
of giviDg the licence or Dot, that is what 
I waDted .to know from the GoverDmeDt_ 
If it was Dot analysed why it was Dol 
analysed? 

MR .SPEAKER: The questioD was not 
about tbat. 

AN HON. MEMBER: They dOD't 
give the secret .to aDybody. 

MR. SPEAKER: The question is about 
foreign excbange of Rs. 16 lakbs nod 
the circumstaDces iD which it bas been 
given. Now. if you ask about analY3is, 
about taste and colour, etc., this is some-
thing differeDt. KiDdly put your que~tion 
which is relevant to the main question_ 

SHRI HARt KISHORB SINGH: They 
have been graDted Rs. 16 lakhs worth of 
valuable foreign exchange. It is because 
they had to import certaiD ConceDtrates. 
Why was .tbis done at aU? Why cannot: 
this be mel indigenously? This is my' 
questioD. 

MR. SPEAKER: You put it iD tbi5; 
way. not askiDa about analysis. 

SHRI A. C. GEORGE: I answered this-
very questioD earlier. Thero are certain' 
iQ8l'edients in the CODcetllrate which are' 
proprietary ingredients which are beIq: 
imported. 

sHIn HARI KISHORE SINGH: Why 
caDDot this be produced In the COUDtry-
itself? 

MR. SPEAKER: Mr. Hari Kishott 
Singh. 80 far. DO aDalysis in the world 
has beeD able to discover it. The momeDt 
you discover i~ the whole problem is. 
solved. My dear friclld Mr. Lakkappa, 
you are gettiDg up aaain aDd again. 

SH&I K. LAlUCAPPA: My quCltioA t. 
this. ]tegardillg Coca-Cola and other 
thin.. the hoD. MiDister atated about die 
expert committee or the .pocial comlllit-
too which weDt into it. A special CQII-

~II Gl' a IPCCial collsideratioD baso 
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been shown to this company. Certain 
procedure was followed, the expert com-
mittee went into it, and on that basis, it 
was given a large extent of foreign 
exchange, and thus, a special considera-
tion has been shown. May I know whe-
ther a similar foreign exchange conces-
sion has been shown regarding the aspects 
of bottling and manufacture of any other 
similar beverages'! Why such special 
concessions have not been shown in these 
cases also? In view of the shortage of 
foreign exchange which .the country is 
facing, why should such Ii special consi-
deration or concession be shown to this 
particular company? Why should this be 
done, in spite of the complaints and 
charges made in this regard? What is 
happening is this. This foreign company 
has been making huge profits and they 
are sending their products to the foreign 
country. Therefore, I would like to know 
why a special concession has been given 
even in spite of the charges which havo 
been made against this company. What 
are the intentions of the Government in 
this regard? May I know whether they 
will re-examine the whole thiD, after 
investigating all these thinp? 

SHRI A. C. GEORGE: There i. no 
question of intention, but as I said earlier, 
this problem was gone Into by an Inter-
Ministerial CommIttee and there were 
representatives of the Ministries concern-
ed, representative of the D.G.T.D., the 
Economic Affairs MhIIatry, representative 
of the MiDistry of Commerce, etc. Thill 
was thoroughly discussed iD this later-
ministerial Committee and the cleciaioD 
was arrived at after considering all the 
points. I think there is also some con-
fusion in the minds of hon. Manlier. 
This Coca-Cola Export Corporation is 
different from the 22 bottling plants. The 
Coca-Cola Export Corporation is a wfIol· 
Iy..owned foreign compall)' whereas these 
bottling plants are all Illdian companies. 

SHRI SHYAMNANDAN MISHRA: 
Hon. Minister said that import is decreas-
ing prograalwly aud .that the concentrate 
is not manufactured in the country. that 
is a palentcd prodUct. He said, we are 
not able to manufacture il. 1'be import j. 

bound to increase with increasing con-
sumption of Coca-Cola. Therefore, I 
would like the hon. Minister to expl:1in. 
this aspect of the matter. 

SHRI A. C. GEORGE: There was a 
wrong impression on the part of the hon. 
Member that concentrates were being 
imported into this country. In fact, the 
Coca-Cola Export Corporation is export-
ing concentra.tes from this country. They 
are importing only a few ingredients for· 
the concentrates. 

SHRI SHYAMNANDAN MISHRA: 
That was what I meant. 

SHRI A. C. GEORGE: Their capacity 
for production of concentrates is to the 
tuno of 1.1 million, out of which 6.9 lakh 
is heing consumed in the country. LMt 
year's export of Coca-Cola concentrates. 
from India, made in India by this cor- . 
poration is 3 lakh k.B. 

SHRI SHYAMNANDAN MISHRA:. 
meant the ingredient. of the concen-

trates. That is bouOO to in~ with . 
the increase in consumption in the coun-
try. 

SHRI A. C. GEORGE: They are im-· 
portiDl only a few lncredlents for the 
CODCeIdraIes. 

SHRI BRAGWAT IRA AZAD: Worth, 
how much? 

SHRI SHY AMNANDAN MISHRA: 
I am asking about the' ingredients of the' 
eoDCOntrata. 

SHRI A. C. GEORGE: The iasredi"nts 
for these concentrates manufactured in , 
1972-73 were to the tune of Rs. 16 lalths. 

SHRI SHYAMNANDAN MISHRA: 
My quCltion hIlS not been answered. That 
is a crucial question. ., wllllld· like to 
blow wbctber tho import of ingredients 
is pro~ively heiDI reduced. If not, . 
at what rate hIlS it boen increasing? 

SHRI A. C. GEORGE: In 1970, the 
import of the InlledieDts was 10 the tuDe 
of RI. 17.71 latbJ, In 1'71, it waI to the· 
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,tune of Rs. 17.68 lakhs and in 1972-73 
it was slightly above Rs. 16 lakhs. 

SHRI SHYAMNANDAN MISHRA: 
How could it be? 

SHRI A. C. GEORGE: Even in regald 
to the import of ingredients, there are 
certain items which' are progressively 
being replaced, such as citric acid and 

,some essential oils. It you like, I can go 
into the details. We are persuading them 
and insisting that progressively the import 
content must be reduced. Apart from 
proprietary ingredients, every other item 
is being replaced by import substitution. 

SHRI CHINTAMANI PANIGRAHI: 
Are we to uo:ierstand from the han. 
Minister that the policy of the Govern-
ment of India remains Coca-Cola oriented 
;ADd for how long this policy would re-
J]lain oriented towards Coca Cola, and 
may I know whether Government are 

,going to increase at least the participation 
. of Government in this foreign-owned 
company so that Government can have 
a major sbare? 

MR. SPEAKER: The main question 
relates only to foreign exchange. , . 

SHRI A. C. OBORGE: Our policy it 
not Coca-Cola oriented but it is export-

, oriented. 

SHRI CHINTAMANI PANIGRAHI: 
How is it export-oriented? They are im-
porting concentrates for the Ooca-Cola ... 

MR. SPEAKER: Let the hon. Member 
, start not taking it, and let others also be 
. persuaded. 

SHRI K. P. UNNIKlUSHNAN: The 
, bon. Minister is trying to paint a very 

rosy picture about the advantages of the 
wbole thing. May I mow whedler be Is 
aware of tbe fact that whereas the pay-
out of foreip excbanae In 1970 as vca 
oftIce expenses was only Rs. 4.10 lakhs, 
In 1971 It went up to Rs. 41.98 lal:hs1 

SHRI A. C. GEORGE: Since tbls '1llU1i-
, £\lIar matter bas been' told to me by tile 
! . lion. Memher only nOw, I Ih8lIftnd out. 

SHRI K. P. UNNIKRISHNAN: They 
have taken out about Rs. 37 lakh. 

SHRI BHAGWAT JHA AZAD: Is it 
right for the han. Minister to say that he 
does not know this, since this question 
has been diSCUSSed many times in both 
Houses, that the remittance in the D'lIDe 
of headquarter expenses of this company 
runs into several lakhs? In terms of 
profits, it runs to some lakhs. So, how 
does the hon. Minister say that he does 
not know it? We know the whole ,tOl'Y 
that it is about Rs. 40 or 50 lakhs. How 
does the han. Minister not know it? 

SHRI A. C. GEORGE: If the question 
is gone into deeply, it would be obvious 
that it does not concern the Ministry of 
Commerce. We are concerned only with 
import and export. 

MR. SPEAKER: The hon. Minister 
thought that the question was very inno-
cent and be gave a three-line reply. If the 
could have given the details in reply to tbe 
main question, much of this could h~ve 

been saved. 

SHRI A. C. GEORGE: Subsequently, 
I had given all the replies. 

MR. SPEAKER: If he bas to 8;"'e it 
in the House, it would be much better to 
give (be details in reply to the main 
question itself. 

Proposal sllbmitte4 j)y S.T.C. for settiDa 
up of III........,. Companle8 

*391. SHRI YAMUNA PRASAD 
MANDAI..: Will the Minister of COM-
MERCE be pleased to state: 

(a) whether the State Trading Corpora-
tion baa submitted lIny proposal for the 
approval of Government for setting up of 
aeveral subsidiary companies or autono-
mous Departments to deal with imports 
and exports; and 

(b) if so, the decision of Government 
thereoa? 

THE MlNISI'EIl OF COMMERCB 
(PROF. D. P. CHAlTOPADHYAYA): 
(a). Yes, Sir_ 

(b) The matter is under consideration 
of Government. 
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PROF. D. P. CHATIOPADHYAYA: 
We have received a proposal for reorgani-
sing and restructuring STC, and are pro-
cessing it and studying it in the Ministry. 
We have not set up any committee or 
study team for that independently of 
what we are doing in the Ministry and we 
do not think it is necessary either. 

.... tT Q"~ '" Sf~ qA : ~f iijTq" ~ 
~c'l>l5<mJ~~~<:~~ I ~ 
~c if; f<'fit iff mq- ~ it~ ir+r 

'" ? iRTlflT . 

PROF. D. P. CHATIOPADHYAYA: 
We bave not exported five lakb hales of 
jute. So the question does not arise at all. 
We are thinking of exporting five lakh 
bales of jute; we have some idea regard-
ing the export of some raw jnte. No 
quantity bas been fixed and tile relation 
with STC is not clear to me. 

MR. SPEAKER: In 50 minutes, we 
have not done more than four questions. 
If I were to go by your wishes, th is will 
be the position. That way there is noth-
ing to gain out of these questions. 

SHRI B. V. NAIK: May I ask a 
question? 

MR. SPEAKER: You are welcome to. 

SHRI B. V. NAIK: Will the Minister 
be kind enough to say whether STC has 
been suffering from the common disease of 
many of the government undertakings, the 
disease or giganticism? If so, will the 
reorganisation of STC be on the basis of 
commodities or zones/geographical areas/ 
States, as today in the STC 'and its various 
committees many areas of the country go 
unrepresented particularly in the nomina-

lions to the various sub ·committees and 
boards. 

MR. SPEAKER: Smile a while while. 
asking questions. 

PROF. D. P. CHATIOPADHYAYA: I 
agree that the STC hUs become very big. 
organisation as its volume of trade turn-
over indicates. Because of that,we arct 
thinking in terms of having some more 
subsidiaries. We have already three snb-
sidiaries, the Handicrafts and Handloom 
Export Corporation, the Project Equip-
ment Corporation and the Cashew Cor-
poration. As to whether it is commodity-
wise or area-wise, any commercial organi-
sation should be commooity-oriented and 
it is like that in this case . 

SHRI S. M. BANERJEE: I would like 
to know whether the Government is like-
ly to establish a Leather Export Develop-
ment Corporation for the export of leather 
from India and, if so, whether it is a fact 
that the Managing Director for this pro-
posed Corporation is being brought from 
a private undertaking like Bata and, if so, 
whether no qualified person was available 
in the public undertakings. 

MR. SPEAKER: This is abollt the sett-
ing liP of subsidiary companies. 

SHRI S. M. BANERJEE: Sir, kindly 
read the question; it says: 

" .... or autonomous Departments to' 
deal with imports and exports;" 

MR. SPEAKER: "Subsidiary com-
panies or autonomous Departments" 

SHRr S. M. BANERJEE: I am asking 
about the Corporation. 

PROF. D. P. CHATIOPADHYAYA: 
The Leather Export Development Cor-
poration is still in the process of a pro-
position. No decision has been taken. 
About the other thing, there is a view anel 
a widespread view at that, that in this sort 
of commercial organisations, profession-
ally competent people rather than genera-
lists should be inducted and utilised. 
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Seareh CIII'I'Ied oat 10 House of l1li Officer 
of OrIssa Iacome To: Circle 

+ ·396. SURI MUHAMMED ~HERIFF: 
SHRI VARKEY GEORGE: 

Will the Minister of FINANCE be 
pleased to state: 

<a> whether lhe house of a senior Offi-
cer of the Orissa Income Tax Circle was 

. searched on the 11th November, 1973 at 

. Cuttack following reports of alleged 
accumulation of wealth disproportionate 
'~o his income; and 

(b) if so, the details thereof and the 
action taken in this regard? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) and 
.(b). On receipt of information that an 
Assistant Commissioner of Income-tax Ht 
oCuttack is in possession of pecuniary re-
sources and properties disproportionate to 
the known sources of his income, searches 
were conducted by the Special Police 
Establishment between the lst and the 3rd 
November, 1973, at the place of the 
. officer's residence at Cuttack, his house in 
his native village, a rented house in 
·Calcutta where his family is residing, and 
a house in Calcutta standing in the name 

·of his deceased m.other where some of his 
relatives are residing. Two bank lockers 
were also searched. On the 11th Novem-
ber, 1973, no search connected with this 

.case was conducted. 

The searches have revealed existence of 
certain assets, both movable and immov-
able. A number of documents have also 
'been recovered. 

Investigation in the matter is in pro-
·gress. 

SHRI MUHAMMED SHER1FF: May 
'1 know whether the concerned officer is 
suspended from service 80 that he may 
not use his official influence in tampering 
with the matters under investigation? 

SHRI YESHWANTRAO CHAVAN: 
Not yet; because the investigation must 
ultimately prove that there is a prima 
facie case and it is only then that such an 
.actioa cae be faken. 

SHRI MUHAMMED SHERIFF: Gene-
rally, it is the procedur~ that when an 
official is found to be in the wrong, he is 
suspended first, and then only the charge-
sheet is framed. In this case, this parti-
cular officer is not suspended. I want to 
know the reason why. 

SHRI YESHWANTRAO CHAVAN: 
Not 'automatically. As I said, the investi-
gation must reveal that there is a prima 
facie case; then alone an order of suspen-
sion can be issued. 

CeIUq oa Inventories and Coutlnlleucies 
01 Public Sector Undertakin&s 

·399. SHRI VASANT SATHE: Will 
the Minister of FINANCE be pleased to 
state: 

(a) whether Government are consider-
ing to impose a ceiling on inventories and 
contingencies of public setor undertakings 
and Ministries/Departments; and 

(b) if so, the broad outlines of the steps 
taken in this matter? 

THE MINI~ER OF FINANCE (SUR! 
YESHW ANTRAO CHAVAN): (a) and 
(b). I It is not practicable to impose a 
ceiling on inventories and contingencies 
of public sector undertakings, as their 
level would depend upon the type of in-
dustries and other various factors. How-
ever, persistent attempts have been and 
are being made to bring down the inven-
tory levels to the minimum consistent with 
their production targets. As a result the 
inventory ratios to production are now 
significantly lower. Similarly, there has 
been a constant emphasis on achieving the 
utmost economy and efficiency in the ope-
ration of the public enterprises. 

In order to effect curtailment in non-
developmental Government expenditure. in 
addition to the economy measures already 
Imposed, certain further economy mea-
Bures have been introduced this year. 
These measures include, inter alia. a 10 
per cent reduction in contingencie~ and 
travelling allowances, savings in petrol 
consumption by departmental vehicles, 
telephone calls etc. The public enterprises 
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have also beea. asked to specifically c.Qn-
sider the stepa, which could be taken with-
in the undertaking, in the context of the 
above measures for savings in Govern-
mental expenditure, with a view to achiev-
Ing utmost ccnnomy_ 

SHRI CHINTAMANI PANIGRAHI: 
What was the total amount, in terms of 
money, of the inventories in the public 
sector in the year 1969 and what is today 
the amount Of inventory? Is it not correct 
that it has increased from Re_ 800 to 
RI. 1400 crores? 

SHRI YESHWANTRAO CHAVAN: ] 
do not know whether my answer is going 
to meet the point he has in mind. The 

· level of inventories as compared to output 
has progressively decreased from 6.7 

,months production ill 15167·68· ta 4.6 
months in 1972-73. In 1966 the total 
YBlue of the inventory was Re. 746 crores. 
·Production expenditure for manufacturing 
concerns as well as the turn over was 
about Rs. 1337 crores .. (Interruptions) It 

· BOCI on to the extent production goes on. 

SHRI D. N. TIWARI: The CommIttee 
on Public Undertakings and the Estimates 
Committee had gone into the question of 
inventories and they have submitted seve-
ral reports which say that the quantity and 

· quality of the parts are high. 

They have not taken any steps to reduce 
the inventory. 

SHRI YESHWANTRAO CHAVAN: 
As It result of the recommendations of 
lhe Public Undertakings Committee and 
several other committees, the Bureau of 
Public Enterprises has undertaken u special 
study of the problem of inventory. After 
going into the details of the actual In-
ventories of the public sector enterprises, 
they have prepared a series of recommen-
dations for the guidance of the public 
enterprises. Some of these instructions 
have been followed up. 

Impact 01 DevaluaUon of Yeo on indian 
EeODODlY 

·402. SHRI R. N. BARMAN: Wiu the 
Minister of FINANCE be pleased to state: 

('8) whether the Government of Japan 
'has recently announced the devaluation of 
Yen; 

(b) if so, its impact on Indian economy; 
and 

(c) the percentage of devaluation? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) No, 
Sir. However, the Japanese Yen, whkh is 
f1O'ating since February 1973, has depreciat-
ed against the U.S. doUar during Novem-
ber, 1973. 

(b) Between 1st February 1973 and end 
of October 1973, Yen had appreciated by 
about 15.4 per cent in terms of the U.S. 
dollar. The small decline noticed in 
November 1973 would partly neutralise this 
appreciation. There has been no percep-
.tible impact of this development on the' 
Indian economy. 

(c) The depreciation in the value of Yen 
in terms of the U.S. dollar during Novem-
ber 1973 was about 4.7 per cent. 

SHRI R. N. BARMAN: I have DO 

supplementaries. 

MR. SPEAKER: Thank you very much. 
The question hour is also over. Out of 
so many members who gave notice of 
questions only seven were present. Yes-
terday we had eight. Today we are less 
by onc. We must know where we go. 

WRITTEN ANSWERS TO QUESI'IONS 

Propositi to start Indian Airlines Services 
to Dalton Gaoj (Bihar) 

*383. KUMARI KAMLA KUMARI: 
Will the Minister of TOURISM AND 
CIVIL A VIA TION 'be pleased to state: 

(a) whether Government propose to 
start the Indian Airlines services for Dal-
ton Ganj, Pal'amau (Bihar) at least a day 
in a week; and 

(b) if not, the reasoDS therefor? 

THE MINISTER OF COMMUNICA-
TIONS AND TOURISM AND CIVIL 
AVIATION (SHRI RAJ BAHADUR): (a) 
and (b). No such proposal is under con-
sideration. The airfield at Dalton Ganj 
which is under the control of the Govern-
ment of Bihar, is too small for the air-
craft of Indian Airlines. 
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Visit by Yugoalav Economic Team 

-384. SHRI P. A. SAMINATHAN: 

SHRI PRABHUDAS PATEL: 

Will the Minister of COMMERCE be 
)leased to state: 

(a) whether a Yugoslav Economic Team 
isited India in November, 1973; 

(b) the gist of the matter discussed and 
"bether any agreement has been reached; 
od 

(c) if so, the main features of the agree-
ment? 

THE DEPUlY MINISTER IN 
'MINISTRY OF COMMERCE 
A. C. GEORGE): (a) Yes, Sir. 

THE 
(SHRI 

.(b) and (c). No formal agreement has 
been concluded but it was agreed in dis· 
cussions that possibilities and prospects 
exist for extension of economic c0-

operation in fields of trade and joint-
ventures in India and in third countries. 

Agreement between Textile Trading 
CoulOwes 

*386. SHRI CHANDRA SHEKHAR 
SINGH: Will the Minister of COM-
MERCE be pleased to s~te: 

(a) whether there is any attempt for a 
new agreement between the major tex-
tile trading countries to regulate the in-
ternational commerce in textile; and 

(b) if 80, the broad outlines thereof? 

THE MINISTER OF COMMERCE 
(PROF. D. P. CHAITOPADHYAYA): 
(a) Yes, Sir. 

(b) Various elements of Ia new arrange-
ment regarding international trade in 
textiles are currently being discussed in 
Geneva in the GAIT Negotiating Group 
on Textiles. 

Direct Boeing ServIce between DeIhl and 
BhubauetlWlU' 

*389. SHRI SHY AM SUNDER MOHA-
PATRA: Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased to 
state whetller Government are considering 

the question of providing a direct Boeiug 
service between Delhi 'III1d Bhubanes.war1 

THE MINISTER OF COMMUNICA-
TIONS AND TOURISM AND CIVIL 
AVIATION (SHRI RAJ BAHADUR)~ 

No such proposal is under consideration. 

Esport of fish and fish product. durt..-
1972-73 

*390. SHRI D. P. IADEJA: 
SHR1 VEKARIA: 

Will the Minister of COMMERCE t» 
pleased to state: 

(a) the total quantity of fish Bnd fish 
preparations exported during the year 
1972-73; 

(b) die IIIIIIII or die ImparIIDa COWl-
tries; and 

(c) the value of fish exported to each-
of these countries? 

THE DEPUlY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) 34363 tonnes. 

(b) and (c). A statement showing coun-
try-wise exports (value) of fish and fish 
preparations during 1972-73 is laid on the 
Table of the House. [Placed in Library. 
See No. LT-S933/73]. 

~l'~t !tIlq111 

* 392. ~l ~1"f 1:1" \If)~l : !flIT 

f~ ~ ~ iRif.t ttl ~ ~~ flI; : 

('Ii") !flIT ~T iii ~ ~ 
1fT<;r it ~ ~ 11 q"IffiI", 1973 .n 
qq;ft ~ lftlT w t ~1: 

(w) ~ ~ijQ" iIT& w t, 
a1fT ~ ~ w ttil1f~ ~ ~ ~. 

f~ ;;rf,t ltif 5ffiITif t ? 

f'l'<'l ;ian"",, if ~q ~al (si\'~ 

~"" ~~!fIft ) (~) ~ 
ltif ~ 5I'fuAf~ ~ ~ ~ 
ihT~iIi~m,-~Jt~ 
~ "" 11 q"IffiI"; 1973 'li"T fllm ~T ~. 
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( .. ) ~ f.rcror trn' ~ qnr If<: 
~ ~ ~: [~ if ~T tttrT I 

~~T~ft-5934/73] 

• 393. ""f &;rm~ S!!lliI : 'flIT 
f~~ ~r lI6 <rnR 'fiT '1.i'IT ~ f'f; : 

( 'fi ) 'flIT ~m 'filt ~cr ~ fit; 
mlf '3"'1lf1<r 'fiT ~T ~lTcrl/l<'ii ~'iiliT 'fir 
~~~rn~if~'fiT;;n<f; 

( llr ) <If~~, crr ~ <rr;;rr;:: if '3"'1"-

1<1<r if f911: ~ Cf'fi ~a- ~mr ; 
( ;r ) 'flIT ~ ml1 or.rm 'fit 'Fr{ 

<:lWf~~ ; 

( l;f ) 'flIT ifi'f<'T ~ ~ if f<'fl!; \i:T 
~~ ~ ~<: rn 'fiT ~ ~; ilin: 

( So ) ~('l:f <rft (f~ 'F<:i'r if 
~'fiT<: if ~!ff 'flIT i!iT'1fa<l"T ilin: 
~i iliM;rr? 

f~fl Jililf ( ""f q~l:I~ '<f~tvI): 
(,) ~ (If).l<~f'f hr'!iT~~ 
;ftfu f.Imf"UT rn '!iT f~ ~ 
~ liT~, fq;<: liT u~i 'fiT "'flIliI~4'f> 
~ m!:1f~ ilin: ''IT<:ff <:m 'fiTTf if 
~ff ~ m&'fiT<: ~ f~ ;ro; ~ 
~ ~ ~ l!iT{ "I"T 'f>TlfClTft 'fi<: ~ m 
;f~~~TI 

~q' ""'rn ~ if ~ro 
iii<: ;ft;ft ffi ;J'i9 ~ iii ~m 'fiT 
f'flnR rn if; fur!: ~ ~ film; ~, 
fq;<: ~ i!iImr ~ ~T!m: 'R w4T 
~<:<IliI$4'f> crer.~ if; ~ ~ lIlT 
oqm; 'L'<IT m 'f>VfT &lliI\i:lf<4i ~ 
~ I ~ S!'fT<: 'fiT ~ fimrw 
mq-~If<:~¥r~r~~~ 
~I 

lS91 LS-2 

FOI1IJIIUon 'II IIIJ l.,..tIonal Wool 
Marketing Agency 

*394. SlJRI SARJOO PANDEY: 

SHRI B. S. BHAURA: 

Will the Minister of COMMERCE be 
pleased to state: 

(a) whether major wool producing coun-
tries are planning to form a combined in-
ternational wool marketing agency; 

(b) if so, the broad outlines thereof; 
and 

(c) what will be its impact on Indian 
wool market? 

THE MINISTER OF COMMERCE 
(PROF. D. P. CHATIOPADHYAYA): 
(a) Government have no specific infor-
mation in this regard. 

(b) and (c). Do not arise. 

Building up of a Buffer Stock of Cotton 

*395. SHRI E. V. VIKHE PATlL: Will 
the Minister of COMMERCE be pleased 
to a,tate: 

(a) whether Government have taken any 
decision on the suggestion to build up 
a buffer stock of cotton for stabilising its 
price; and 

(b) if so, the broad outlines of the sche-
me for operation of the buffer stock of 
cotton? 

THE DEPUlY MINISTER IN THE 
MINISTRY OF COMMEI/.CE (SHRl A. 
C. GEORGE): (a) 'and (b). While Govern· 
ment recognise that it may be useful to 
build-up a bulIer atock as an instrument 
of price stabilisation, no specific decision 
has been taken in this regard. The pur-
chase operations of Cotton Corporation 
of India are aimed at achievinl the ob· 
jective of building up a stock which can 
exert a healthy influelll:C In ltabiliaina 
prices. 
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Oller of Cotton Yam to india by U.s.A. 

*397. SHRI M. S. PURlY: Will the 
Minister of COMMERCE be pleased to 
state: 

(a) whether U.S. Government has offered 
cotton yarn to some countries including 
India; 

(b) if so, the reaction of Government 
of Indi'a thereto; and 

(c) whether India has agreed to accept 
the offer and the broad outlines of the 
terms and conditions of the agreement? 

THE DEPUlY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI A. 
C. GEORGE): (a) No offer has been reo 
ceived by the Government of India from 
the U.S. Government regarding supply of 
cotton yam. 

(b) and (c). Does not 'arise. 

Long Term Aid Commitment by West 
Germany 

*398. SHRI R. V. SWAMINATHAN: 

SHRI NARENDRA SINGH: 

Will the Minister of FINANCE be plea-
sed to state: 

(a) whether West Germany is prepared 
to make long-term aid commitment to 
India to enable the Government of India to 
implement high priority projects; 

(b) whether this indication was given 
by the Economic Cooperation Minister of 
West Germany when he met the Prime 
Minister and the Finance Minister in No-
vember, 1973; and 

(c) If so, whether any final agreement 
has been reached as to the quantum of 
aid to be given to India by West Germany 
aDd the manner of its utilisation? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) and 
(b). Dr. Erhard Eppler, Minister for Ec<>-
nomic Cooperation of the Government of 
Federal Republic of Germany, visited 
India from the 11th to the 19th Novem-

ber, 1973 at our invitation. During his 
Stay a number of matters covering a wide 
range of subjects of mutual interest, parti-
cularly pertaining to economic cooPeration 
were discussed. A Joint Statement in the 
form of a Press Release was issued at the 
end of his visit which broadly gives the 
gist of theSe discussions. A copy of the 
s'ame is placed on the Table of the House. 
[Placed in Library. See No. Lf-5935173]. 

Dr. Eppler during his talks, indicated 
that the Feder.al Republic of Germany was 
eager to find the most adequate means for 
meeting the needs of her partner coun-
tries and making her instruments of assist-
ance as flexible as possible. In this con-
text he has suggested that a new approach 
could be considered by his Government 
f;Jr finanl.:ing fuJly or p~lr:l/·dc' :IC)n-
ment programmes of the Indian Gove'l1-
ment over severa! years. 

(c). No specific discussions were held 
on the quantum of aid to be given by 
the Federal Re~lIhlic of Germany to India 
in the forthcoming years 'and the questi,lIl 
of reaching any final agreement on this 
account, therefore, did not arIse. 

External Survey by Income Tax Depart-
ment 

·400. SHRI SAMAR GUHA: Will the 
Minister of FINANCE be pleased to state: 

(a) whether external survey works h'ave 
been suspended by the Income-tax De-
partment in Delhi, West Bengal and other 
States; 

(b) if so. the reasons therefor and the 
effect thereof on revenue colIection; 

(c) the broad facts about the findings 
of the external survey conducted during 
the years from 1970 to 1972 'and whether 
Government are satisfied by the results ob-
tained; 

(d) whether the whole system of exter-
nal survey will be reviewed for strength-
ening the system of effective tax ,;olIee-
tion; and 

(e) if so, the steps taken or propo~ed to 
be taken, and if not, the reasons thereof? 
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THE MINISTER OF FINANCE (SHRJ 
YESHWANTRAO CHAVAN): (a) No, 
Sir. External survey on selective b"asis is 
being continued. 

(b) Does not arise. 

(c) In the financial year 1970-71, 
2,32,090 premises were surveyed as a re-
sult of which 53,942 new income-tax asses-
sees and 17,527 new wealth tax assessees 
were discovered. In 1971-72, the numher 
of premises surveyed was 3,99,287 'and the 
number of effective income-tax and w(;aIth 
tax cases discovered were 74,797 and 8911 
respectively. 

Government are satisfied by the results 
obtained. 

(d) and (eJ. The whole system of sur-
vey has heen reviewed since June, 1972 
and the emphasis now is in detecting bigg-
er tax evaders who are not yet asse"e<.l. 
Therefore, a selective survey is being un-
dertaken in the case of salaried and pro-
fessional classes, those who have newly 
constructed Or acquired immovable pro-
perties, bigger property owner, in general, 
holders of big life insurance policies, pe-
trol pump licensees and other hitherto un-
tapped sources. 

'Progress IlChieved in Implementation of 
Differential Rates of Interest to Priority 

Sectors 

*401. SHRI P. NARASIMHA REDDY: 
WiU the Minister of FINANCE be pleas-
.ed to state: 

(a) the progress achieved in the imple-
mentation of the differential rates of inte-
sest to priority sectors; 

(b) whether the achievement in this re-
gard in AlIldhra Pradesh is negligible; and 

(c) the steps proposed to make good 
thiS shortfJm 

THE DEPUIY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATI 
SUSHILA ROHATGI): (a) to (c)_ The fol-
.Jowing tabl~ indicat~ the progress achiev-

ed in the implementation of Differential 
Interest Rates Scheme:-

As at the end of 

Sl!plemLcr 1972 

December 1972 

March 1973 

June 1973 

Number of Balance 
Accounts outstanding 

CRs. lakhs) 

26,202 

1,08,178 

°7'26 

207' 35 

432 '74 

So far as Andhra Pradesh is concerned, 
at the end of June, 1973 the number of 
borrowers under the scheme was 7,871, 
,accounting for outstanding adYanOCfl of 
the order of Rs. 26.29 lakhs. Considerina 
the fact that the scheme has· barely got 
out of the preparatory stage, the 'achieve-
ment in Andhra Pradesh cannot be .1eem-
ed to be negligible. 

3740. 'tT ~I'fo ~~o ,!~T 'flIT 

f<f~ ;fOfh~ <rnr'l 'fT FIT 'fi'lj' r or. : 

(or.) 'flIT ~ OfT ~11 SI''f,7 'lfr 
~. Sl'TtCf ~ ~ ~. f'f 'l'rf~i:rFf ~ ~I:<'f 
,"( ;;ir;:CT ~;ffl: Cf~T [n] '<fr.fr WliTl1 'fT 

IDll"P" al7..q' ':fff,U or.T ;;rr ~T f; ~'h: 

(~) mG' ?T, iIT "rom: am fm 
~'l' ~ ~~ if; RlRCf(f1 eliil'T ~ 
~'1'l7T U~]lf ~ f~ ~r 'foGl1 ~m 
l]'iT ~. 

f~ qcrT ('tT ~'"~<f ~,,) : 
(If>) \'fl<'fITor. ~~ ~ 'q.~ +rl+r~ §IJ; 
~ ;;ril 'TTf';rnrr;; ~ <'fTlrT ~~ ~q;T+r ~ 
l'!{ ~, q'~ m<tiT"{ ~ qrn ~ tfmlr lIfT 
'fit ~ ~T ~ f'f o:rrf<rnrr.r if; lfCI' 
~T m ~'fi':-ClIT'1Tf~T Q'm ;fr;fT 
~lf If>T \lroI' ~ Cf~'R-~rn f~ 
;;rrW~1 
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(.) 'l'ror-lJR; ~ q'~ fm' 
~ it; «flft it; elif ~ ~. 
.rnr.rT o:r)qfli<iT OifT ~ <rnIm it 
~-0!IT'1"R ~ m.r it fuit f~
ft:rf~ ~ f.!;it lTit ~ :--

(i) ~ -0!IT'1"R 'li1 <:'r llif if, 
f~ir rm:<n: 'rf;:rT 'f;r o:r~ SI"~" 'f;{;f 
~ ~ ~'1Tl1 ~ it f<'f~ ~M!1!""P 
~, 'IT'fiTf~ f<r~, <:r;;r <:rJll" 
,!f~, o:rr.rif>Tft <r~ ~M~mr q;;r 
it m~fuff it <i"R "T;mrT<: '3~'qHl (\lI 

m ~f;;rcr '1ft ~T ~; 0ifT 

( ii) ~ -0£!1'1f<: ~~T 'f;pf 
~o <'fit o:rf~.n it; SI"~ it; f"rir 
;;r~ ~ <flIT': fif;<:rr 'TIlT ~ I 
'O:~ >;rf<rft<m, ~m-~""P o:rfirif.fn-lif 
iT .,~ ~Fif <n: <mfllm1" 'f;T "1tq, 

~~T Oifr 'f~ >;f'f~:a ~ 

'f;T m '1ft ~ ~~. f"f!H ~ I ~m 
<n: ~r 0ifT 'fm ~~r ~ it ii".,m 
f~ 1ff;f it 'f;n:'lT CWf,7 elfT'l"H: <n: Rfi1: 

ir f.,!l'(;Tl!f 'lnlPf ~T ;;mIT ~ I 

FundioniDa of Bl1IDCbes of S.,B.L and 
Rent paid for private buUdiDg 

3742. SHRI SWARAN SINGH SOKHI: 
Will the Minister of FINANCE be pleased 
to state: 

(a) the number of State B'ank of India's 
Branches functioning in all the Urban 
areas in the country, in private buildings, 
rented at exorbitant rent, and the yearly 
rents paid for the same, in detail; 

(b) whether Government propose to 
take over and acquire all such private 
buildings; and 

( c) if so, the date by which it will 
be done, and if not, the reasons therefor? 

'IHE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) Infor· 
mation regarding ye'arly renll paid by the 
~tate Bank of India in re8pect of all pri· 

vate buildings hired by it for its branchO$ 
in all urban areas in the country is being 
collected and will be laid on the Table of 
the House. 

(b) and (c). Government have no pro-
posal to acquire buildings taken on renl 
by State Bank of India for its branches. 

q~ sr~ ~ ~U)Ii't ~ f~~~ ~ f~ 

f~m *'fmT irm ~ilfT f.,,,~ 

3 7 4 3. ~T *",,~ ",Tf~; 'flIT 
f<f~ +tit lI"~ <rcn~ ~r wrr 'f;~iT f.!; : 

('f;) 'lffi.frli o:rT~Tfu~ f<r'f ff'Tl1, 
"IT~'I"£j" o:r'ttITf~ 'l['lT o:r1"<: f~ Jf f"f'T11 
'q1"<: .;{tuTf'i"T'r. ~ffi <j' ... offrr f'f'fTlr 
~~~f ~ l1QIi.lt~ lJ:i1Tfi1 'lth: 'd"ft;rr 
1;- 'I1hTf~ f'f'f.Tl1 'I; f1~ f.,<i"f1/T'T 't 1fr 
'f>T~;:rT i:i l1W SI"{W if 'd"~Trft 'I; f~ffi 
it f.;;it f'f;'f'ff 'i;;rr f"~!If f'f;llT ~; 'I1R 

(G") %T'J~, 1];1T':Hl >;t'R 'd"srfTf 
'f;[ C!c;.,r 0;f .,,,,,>1 {!If ~. ':l:q[ '1fT f;:qf(i 
'In fTi"l'I'fT Tor.f it f'1~ 'fq 1 97 1- 7 2 ~ 
1973-74 (i'f. Ff.o,[.fr uf;r ~i '111<: o:rriT 

fif:l1ifr ~r ;;rr~IfT ? 

f~ qa'~ ~ ~q" qa'T (P..lTlm-r 
!P'''" ~T~t'I'ft ) : ( 'f; ) m (~) 
'Il"if'rrr o:rrnri~ f'f'f f.,lf11, '.rT<:crr<r 
o:rTUTflri!; "I!:1lf o:rfo; f., ~1/T f"flTl1 fu 0 

'111"<: 'l1n-<r"T"l< o:r)uTftr>!; f'f'f.Tl1 ~'r. ;;f~) 

o:rr:i["f 'lffi:f"T"l< m'fTfwr. fcrrf\l< ~ro~, 
.,1:;- 7':JTrfi ott pn'lorr, o:r~ ~ 

'd"~fm, f;;r.,tr o:rRrr;~ ~ftr mmOll"T 
1ITTf1r<;r ~, it fcffirn:, mqf.rf~ it An; 
f?ffir?T WlfT it ft'..f(i o:rmTflri!; ~ 
o:rfo;'I1rmr~ ~"'~'fiT~ ffHToir 'fiT f~ 
~~T~ I <fWlff'li)~ 'f;T 
f~fu 'tiT m+foir rn ~ f.;ro: ,,"~cn: 

~~I 
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~m,~,~CPfT~ 
if ~ "fT~Tflrif; snCflSOT'fT '!iT, ~ 
q'~ fifn fi;lrI:r, ~ "f~Tflrif; 

'lt1lT "fR fif~11T fif~ f<'!"o "fR m1:(fTzr 
~Tflr<I; f~ oR; [TU ~ ~ 
fire"fur ~ ~ ~~crr ~ sr'fin: ~ :-

(~li l'i'1lrT if ) 

i;fo!; iTU ~T tf!l"T f<rnTzr ~mrr 

~WtT'fo f<rn f;m;r 
(30-9-1973 ifiT) 

'ifTo mo ~o fifo fifo 

(30-9-1973 '!iT) 
'Il"To "fTo fcro "0 
(31-8-1973 '!iT) 

~TwQ f<refm ~~ f<refm ~~ fcrnfm 
--------_._---

lfSll' 

smr 1090.00 918.00 742.00 508.00 2841.00 2331.00 

1fi[f<:T~10150. 00 8162.0014807.00 11254.00 20550.00 17126.00 

lJ:~Q 3394.00 2580.00 5320.00 3918.00 8438.00 5918.00 

~~Tm 1305.00 951. 00 843.00 574.00 1617.00 695.00 

fm.If' rm ~~~r, tfor 1Ah: 
IAl: ... tfrr~ ~<i1 If'r ·Ift~) 

f~~~ ~1~,," 

3744. q) *" ~ l(W"" : W 
f~ !lOfT ~ crnT~ 'l'>T 'F'lT <R'1j- fit; : 
f~;f ~'I' [m 'ITl crq- it If!;l:f sr~w 
~ if lfl\"ifiRf, ,,:fq- <NT "ft"iTflT'fO ~T 
'!iT mom-mom f'RlifT f~ ~ ~"r? 

f~ Q~ if "'If'"') (qr",,,, 
!fTft;n ~~"") ) : m<::'T~ f<:->1i ~ .. 'I' 
fif><fT..,T ~Of 'fir >:IT,"T fqn l1~ sr~ 

if51 ~ o::rf<r:r 'f;q"f qcrf<f\'f ~T r.T 
1O;"if ~T f: ~, 1 9;3- 7 4 ~ if; f"f~ 
~ f~~ h ~ W"TTqf<l 'Jf[1ITt if; 
~ it lfrnlfT r-fq- ifi,q:f ~ 4420 <'fn{ 

m if1f'l'i': lf~T l1f1:rf<f!Jt if; ~Rif 
~h f~~~if;fu~ 10.30 
~ m 11th lfl9:fT'ffli'li "'I!:lIT if; ~ 
jf 1ftlf Sf{n <J7If lf~ .t~ <#t ~ 

it fcrf..,;;r if;.<rT~ of'l' ~f1:rf<f~t 'l'T m 
~ fGit ;;rR if; fu~ '[f'f ~ ~lif; 
srlJT~T?f 3 1 5 <'fTli m "til ~ ~ 
BTT<r.n: 'ffT I 

200 <'fTli m 'l'T "fh -urn ~ 
f~;f if", m<l~, 1934 'l'T ~ 
1 7 (4) (,;) if; ~<f l'!'~ ~ ~P:rT I 

~l1if; ~fCf~ m1:ifr:r ~f1r'l' 

~ ~'fi (fDf~;fil) m'fi ~fqllT 

~~) ~ ~lfif; ll!~ Q:T't it 30 ~ 
1 973 <f'I;" If!;l:f sriro ~ f'ff~ "fT~Tfirf; 

11;'1' 'fir ifOT 28 I I <'!"T~ q'Th~:r[.f<f f'liii; I 

~~ _.1 1m qAf smr if 
f~ qit 'l1[1If 

3747. -n "'"~ ff~: 'flIT 
fire ;i;rT li~ <f<fT't "'T !>"'IT ",~iT f'" : 

(Ofi) IflfT ~ 4"~ if lfSll' 
srhr if mmmrq:'f C!'fT 1lf'lW"Rf 
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;;rmfll'T ~ Wlf m~T <ti't 'lfi:IT ~ ~ 
~;~ 

(~) <rR~, ~T'3"~;!fro ,,<IT ~ 
~n: m- ;;{r, aT ~'Tit 9'lIT ~ ~? 

flf~ lfcrll'l'll' if ~ lfCilT ( 'lA('fT 
~ ~~~T) : (<f:) ~'t;- (!if) 
~r~~" ;:f\fa it 'li<T if, ~l Jri ,:r~"r~ 
it ~ ~'fiT 'fir <rc; iTf1lf!lT 'T~r ~ f1; 
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~r ~ I 

Value of SoUed Notes destroyed during 
1972 

3746. DR, H. P. SHARMA: Will the 
Minister of FINANCE be pleased to state: 

(a) the total value of soiled notes des-
troyed during 1972 and 1973 so far; 

(b) the procedure to ensure that all the 
soiled and non-Dlable notes are destroyed 
'and do : not get into circulation again; 
and 

(c) whether any modification in the pro-
cedure have lately been made, and if so, 
the nature thereof? 

THE MINISTER OF FINANCE (SHRI 
YESHW ANTRAO CHA VAN): (a) The in-
formation is being collected from the Re-
serve Bank of India and will be laid on 
the Thble of the House as soon as pos-
sible. 

(b) and (c), No new procedure for the 
destruction of soiled notes has lately been 
adopted by the BanK, The normal proce-
dure adopted by the Bank for the des-
truction of soiled notes is to have each 
individual note in the remittances or ten-
ders received in their offices examined and 
counted by note-eJr'dmtners and get their 
work verified thereafter up to certain per-
centages. In the recent years, owmg to 
the enormous increase in the volume 01 
circulation' of notes, the Reserve Bank of 
India have been experiencing considerable 
difficulty in arranging for the expeditious 
examination. retirement 'and disposal at 
soiled and mutilated notes returning from 
circulation. To COPe with this work, the 
Reserve Bank of India have been issuing 
special instructions from time 10 time, 
limiting the detailed examination in re~

pect of specific remittances in lower de-
nominations to 'a percentage of total note. 
received in tender, while continuin~ the 
normal procedure in respect of all remit-
tances in the denomination of Rs, 100 and 
above. Since December. 1964 this special 
procedure followed by the Bank has not 
been changed. except for increasing secu-
rity and providing for additiortal safe· 
!,l1aros. 

Impact of Termination of Gold Agree. 
ment 00 Prizes of Gold and value of 

Rupees 

374.,. DR. H. P. SHARMA: Will the 
Minist~r of FINANCE be pleased to 
~tate: 

(a) whether the U.S. and six European 
COllntries have terminated the five-year 
old agreement which barred' them from 
selling gold in free market; 

(b) if so, how this termination of 
agreement bas affected the gold prices 
trend in India and abroad; and 

(c) what is its likely 'affect on the 
value of the Indian rupee tn international 
market? 
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THE MINISTER OF FINANCE (SHRJ 
YESHWANTRAO CHAVAN): (a) Yes, 
Sir. The agreement reached among't tbe 
U.~., Britain, West Germany, Italy, Bel· 
gium, Netherlands and Switzerland in 
March, I '16~ not to buy gold from the 
market nor to ,ell gold to the London 
Or any other gold market or to moneta-
ry authorities to replace any to sold in 
pr;-. ate marht', was termin'a:ed on 14th 
November, 1973. 

(b) Although in the London market 
there was som~ fall in the price of gold 
immediately after the announcement of 
the termination of the agreement, there 
has not been much 'activity in the gold 
markets since then, and prices bave ten-
ded to stabilise. The gold prtces in In-
dia have moved in sympathy with the 
t rend in the London Markel. 

(c) The above decision would have no 
effect on the value of tbe rupee in the 
inlernational market. since all autbori-
,ed foreign exchange transactions of the 
country are conducted at rates which 
are wilhin the permissible margin of 2.25 
per cent above or below the Central 
Rate of the Rupee. viz. Rs. lR.9677=I 
pound sterling. 

Boosting Tea Export hy Tea Trading 
Corporation 

3748. DR. H. P. SHARMA: Will the 
Minister of COMMERCE be pleased to 
state: 

(a) to which new markets tea has been 
exported and bow far exports of tea to 
existing markets have been . boosted as 
'a result of the efforts of the Tea Trad-
ing Corporation; 

(b) what speci."l efforts were made by 
that Corporalion since its inception and 
how do they compare with the efforls 
made to bOost tea exports in the preced-
ing year; and 

(c) how do the tea export earnings 
during tbe ye'ar following the setting UJ! 
of that Corporation compare with those 
of the preceding year? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI A. 
C. GEORGE): (a) and (b). Tea Trading 
Corporation of India have not yet started 
tea export, but they have been 'appointed 
as one of the buying agents for Gov-
ernment of Iraq this year. 

The Corporation have made contracts 
with bilateral trading countries and 
Trade Representatives of other countries 
in India" and active correspondence is 
going on with prospective overseas buy-
ers and with different Indian Embassies 
abroad. A fullfledged Tea Testing room 
has been established. The Corporation 
h'JVC registered themselves as buyers in 
Calcutta and Gauhati Auctiom. and have 
started operation in Calcutta auction. 
Action is in ,progress to instal tea bag 
machine to meet increasing demands of 
tea bags in sophisticated over-seas mar-
kets. 

(c) Does not arise. 

Capital Investment In creation of J.C_I_ 

3749. SHRJ R. P. YADAV: Will the 
Minister of COMMERCE be ple'ased to 
state: 

(a) whether Government are aware 
that lar!!e scale irregularities are taking 
place in the purchase of jute in tbe East-
ern Districts of Bihar like Saharsa and 
Purnea; 

(b) whether the local officials have can .. 
nived with the former dealers of jute and 
are squandering Government money by 
purchasing jute through middleman at 
much higher rate and not from tbe lira-
wers; and 

(c) if so. the steps contemptated Itt im-
prove tbe situation? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI A. 
C. GEORGE): (a) to (c). While no irre-
gularities in the purchase operations of 
the J.e.l. have been brought to the notice 
of iGo\<ernment, general complaints of 
the inability of the J .C. T. to purchase 
directly from the growers have been re-
ceived. This is primarily due to the 'n-

. adequacy of .tbe infrastructure of th" 
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J .c.1. and the ineffectiveness of the coope· 
rative structure. Cooperatives in Bihar 
have not done any purchasing of jute this 
year so far. Government are takin. 
measures to remedy the situation. 

Realisation of Tans, Excise BDd Customs 
Du~ 

3750. SHRI MURASOLI MARAN: 
Will the Minister of FINANCE he piea,-
cd to state the revenue collected dming 
1972-73, State-wise and Union Territory· 
wise, as Union Excise DutIes, Corpora· 
tion Tax, Income-tax, Estate Duty and 
Wealth TaxT 

THE MINISTER OF FINANCE (SHRJ 
YESHW ANTRAO CHAVAN): A state· 
ment showing the figured of collection 
of Income-tax, Corporation Tax, Estate 
Duty and Wealth Tax during the year 
1972-73 according to the charges of the 
oonc.erned Commissioner ~fl Income-tax 
and another statement showing the State· 
wise and Union Territory-wise figures of 
collection of Central Excise Duty durin& 
the year 1972-73-8re given in the State· 
ment I and Statement II laid on the Table 
of the House. [Placed in Library. Sec 
No. LT-5936/73]. 

Yam Distribution to weavers In Madhya 
Pradesh 

being made through the nominees of the 
State Governments, and they are expect-
ed to arrange for the necessary credit 
facilities to the weavers. All the Stat~ 
Governments were, therefore, moved to 
arrange for credit facilities required by 
weavers. 

FinaDdal AId given by L.I.C. Coopera-
tive Housing Societies to Madhya 

Pradesh 

3752. SHRI MARTAND SINGH: Will 
the Minis·ter ~r FlNANCE be pleased 
to state: i 

(a) whether the Life Insurance Corpo-
ration has given any loan, assistance OJ 
financial aid to cooperative housing so-
cieties in the State of Madhya Pradesh 
during the last two years; 

(b) whether Government have conduct-
ed any survey into the actual expenditure 
and the objectives achieved; and 

(c) if so, the outcome thereof? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATI 
SUSHILA ROHATGI): (a) Yes, Sir. The 
loans sanctioned to Cooperative Housing 
Societies in Madhya Pradesh are as un-
der:-

1971-72 
(Rupees in lahk,) 

1972-73 --------- -------
3751. SHRI MARTAND SINGH: Will Sanctioned Dishursed Sanc'i0ned Disl'ursed 

the Minister of COMMERCE be pleased 
to state: 

(a) whether due to the present yarn 
distribution system the weavers are fac-
ing financial difficultiMl and most of them 
are unable to purchase yarn agamst their 
quotas particularly in the State of Ma-
dhya Pradesh; and 

(b) if so, the steps taken by Govern· 
ment in this regard? 

THE DEPUTY MINTSTER IN THE. 
MlNIcrrRY OF COMMERCE (SHRI A. 
C. GEORGE): (a) and (b). There were 
reports Rbout this at the beginning ot 
the Yam Control Scheme. Under the 
control scheme, distribution of yarn is 

nil nil 57. 14 5·77 

(b) Out of the loan of Rs. 57.14 lakha 
sanctioned in 1972-73. Rs. 50 lakhs were 
sanctioned to Madhya Pradesh State C0-
operative Housing Finance Society Ltd. 
(Apex Society) and Rs. 7.14 lakhs as 
mortgal!_ loans to LIe Employees Co-
operative Housing Societies in Madhyr. 
Pradesh. Of the former one instalment 
of Rs. II la1ths was disbursed to the So-
ciety on 28th May, 1973 and the second 
of Rs. 20 lakhs was on 20th September, 
1973, Of the latter a Sllm of Rs. 5.77 
lakh. was disbursed during 1973-74 in 
8uitahl~ i1IStalments after completion of 
necessary formalities. SinCe the borrow-
ers have 10 satisfy the L.I.C. about the 
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purpoao for which the loans are taken, 
no S~pA ... te aurvey by Government is con-
sidered Del:essary, 

(c) Doea not arise. 

. Proposal to set up Ti&er SUarl Parks 
. In Countr)' 

3753. SHRI MARTAND SINGH: Will 
the Minister of TOURISM AND CIVIL 
AVIATION be pleased to state: 

(a) whether there is 
under the consideration 
to set up Tiger Safari 
country; tnd 

any proposal 
of Government 
Parks in the 

(b) if so, the broad outlines thereof, 
State-wise? 

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL 
A VIA nON (DR, SAROJINI MAHISHl): 
(a) and (b), Presently, we have in hand 
two projects related to Lion Safari Parks 
located at Hyderabad and Borivali (Ma-
harashtra) but none related to Tiger 
Safari Parks. 

Government's control over the Umited 
Companies receiving deposits from the 

PubBc 

3754. SHRI BISHWANATH JHUN-
JHUNWALA: Will the Minister of 
FINANCE be pleased to state: 

(a) whether at present Government's 
control over the Limited CompanIes which 
receive deposits from the public at very 
high rate of interest is not adequate &nd 
often some of them &0 into liquidation 
causing hardships to the depositor'; and 

(b) if so, the nature of control the 
Reserve Bank exercises at present and 
whether Government propose to intro-
dUCe legislatlon to make Government's 
control on such organisations more strin-
gent and, if not, the reasons therefor? 

THE MINISTER OF FINANCE 
(SHRI YESHWANTRAO CHAVAN): 
(a) and (b), Control over the deposit-
acceptance activities of the Limited Com-
panies is, at present, enforced through a 

set of directions issued by the Rese;'ve 
Bank of India in exercise of the powers 
vested in the Bank under Chapter IIIll of 
the Reserve Bank of India Act, 1934. 
These directions-

(i) Prohibit the acceptance of short-
term deposits for periods of less 
than 6 months [in case .)f non-
financial companies deposits for 
periods not less than 3 nlonths 
can be accepted upto !O per cent 
of their paid-up capital and Ie-
serves within the overall ceiling 
mentioned in (ii) below]: 

(ii) Restrict the acceptance of depo-
sits to a ceiling of 25 per cent 
of the aggregate of pad-up 
capital and net free reserves in 
the case of all companies other 
than hire-purchase and housing 
finanCe companies; 

(iii) Restrict the amount outstanJing 
in respect of unsecured loans 
(except such loans from its 
directors) guaranteed bv direc-
tors, managing agents Or secre-
taries and treasurers do not ex-
ceeding 25 per cent of the 
aggregate of the paid-up capital 
and not free reserves of the 
companies, This ceiling is in 
addition to the ceiling applicable 
in respect of deposits mentIOned 

,in (ii) above, The companies 
which have unsecured loans as 
on 1st January, 1972 in eXcess 
of the ceiling have been J.llowed 
time upto 31st March, 1975 to 
adjust such excess in a phased 
manner (IO'ans from directors of 
public or private Ltd. Com-
panies Or from shareholder of 
private limited company 
will be exempted if a de-
claration is given by them in 
writing that the money bas not 
come out of borrowing or de-
posits from other persons): 

(iv) Exempt from their pUlview 
mutnal benefit financial com-
panies, accepting deposits only 
from its members and which 1re 
notified ullder Section 620A of 
the Companies Act, 1956; 
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(v) Require a non-banking cClm pany 
to disclose particulars n:garding 
its management, business, pro-
fits, dividends, capital I eserves, 
deposits and other liabilitie, in 
any advertisements soliciting de-
posits; 

(vi) Provide for receiving ucposib 
with effect from 1st April, 1973 
only on applications ohtai!1ed 
from the intending uepositors on 
forms supplied by the Com-
panies. These forms should also 
contain all the particular' as 
specified in respect of a(lvert"c-
ments soliciting deposits; 

(vii) Provide for the furnishi~g of 
proper receipts for deposits to 
the depositors and nlaintain~ng of 
deposits registers with preS':'T Ibed 
minimum particulars; 

(viii) Provide for the inclusion. ir. the 
annual report, of l'articulan J e-
garding the overdue dCl'mit' 
which have been continui"~: 

(ix) Provide for inclusion; in the 
annual report, of particulars re-
garding the overdue depo"its 
which have remained unpaid. if 
the overdues are in the 199regate 
in excess of Rs. 5 lakhs; 

(x) Provide for the maintenance of 
liquid assets equivalent to 10 
per cent of the outstanding de-
posits. in the case of hire-pur-
chase and housing finance com-
panies; 

(xi) .Make provision for ensuring. in 
the zase of companies transact-
ing hire-purchase business. that 
hire-purchase debts are collected 
within a reasonable period: 

(xii) Provide for the submission of 
balance-sheets and profit dno loss 
accounts and furnishing ~f infor-
mation in sufficient detail by 
financial companies regaruing 
their operations and by non-finan-
cial companies regarding their 
dCJlOslts and hire-purchase tran-
aactions; and 

(xiii) Prescribe maximum rates nf in-
terest that can be paid on depo 
sits re-paid prematurely. 

Certain recommendations made by the 
Banking Commission in regard to the 
regulation of non-banking financial imti-
tutions receiving deposits are under con-
sideration of the Government. 

Recovery of Income-tax from Cbe 
!IIIlaries of Govemment ServanCs 

3755. SHRI BlSHWANATH IHUN-
JHUNWALA: Will the Minister of 
FINANCE be plea,ed to state: 

(a) whether the income of the Central 
Government employees is first subjected 
to Income-tax deduction at source and 
thereafter tbe reimbursements paid to 
them for tuition fec is shown ;1', inCl)m~ 

and is also subjected again ["r Income-
tax deductions; 

(b) whether Government have examn-
ed this matter as to whether .he same 
income is being subjected to double taxa-
tion which is neither reasonable nor dc-
~irable; 

(c) whether legal opinion in thi, re-
gard has been sought, and if so, the de-
tails thereof; and 

(d) whether Government propose ,0 
re-examine the whole matter to give some 
relief to Government employees? 

THE MINISTER OF FIN "'NCE 
(SHRI YESHWANTRAO CHAVAN): 
(a) and (b). Under the provisions of 
section 17(2) (iv) of Income-tax Act, 
1961, the amounts representing reimbUT'e-
ment of tuition fees are perquisites ,',nJ 
form part of salaries received by the 
Government servants. In view thereof, 
this amount is liable to levy of income-
tax. If the tax is deducted at source at 
the time of reimbursemeat then no t .IX 

is levied at the time of regular assessment. 
If tax i. not deducted at source, the am-
ount is subjected to tax at the time cf 
regular assessment. It is not correct that 
the same amount is subjected to tax 
twice. 

(c) Does Dot arise. 
(d) Does not arise. 
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DoDJe!tk and IDtematlooal Traflic SIIIPe .... 
ded at PaJam Alrpon doe to failure of 

Electrldty 

3756. SHRI BISHWANATH JHUN· 
JHUNWALA: Will the Minister nf 
TOURISM AND CIVIL AVIATION be 
pleased to state: 

(a) whether recently the Domestic and 
International traffic at Palam Airport nad 
to be suspended b~~allsc the lights went 
out; 

(b) whether Government have gone 
into the causes for the same, and i' >0. the 
outcome thereof; and 

(c) what steps hflve been taken to avert 
such situation in future? 

THE MINISTER OF COMMUNICA· 
TION~ AND TOURISM AND CIVIL 
AVIATION (SHRI RAJ BAHADUR) : 
la) to (c). On the 16th October, 1973 
at about 8.15 p.m. the runway lights w.,nt 
off at Palam Airport on account of tho 
burning of a miniature circuit breaker 
due tn fire caused by short circuit in the 
control panel feeding the runway lights, 
etc. The lights were restored by 11.30 
p.m. There was, however, no ~llsp('nc in' 
of flight' because of provision of goose· 
neck flares for the runway and taxiw~y. 

The defective circuit breaker Was reo 
placed and the pane; and circuits 
thoroughly checked. 
Proposal to introduce Air ServIce between 

Madras and Port Blair 
3757. SHRI S. D. SOMASU~· 

DARAM: Will the Minister of 
TOURISM AND CIVIL AVIATION be 
pleased to state: 

(a) whether there is any proposal 10 
introduce air service between Madras and 
Port Blair; and 

(b) if not, the reasons therefor? 
THE MINISTER OF COMMUNICA-

TIONS AND TOURISM AND CIVIL 
A VIA nON (SHRI 'RAJ BAHADUR): 
(a) Yes, Sir. Jamair Co., a private ope· 
rator has been permitted to operate non· 
scheduled service on a day·to·day basis ,," 
the route Calcutta·Port ·Blair·Madras and 
return. 

(b) Does not arise. 

iFsri1:r.(:1' I'm 'PT~.r .,,"f t ~' 
~~q ~f ~lf;r "'" q:-n ~ it; f\;ril 

'3'~~ Slnt t ~1 f~T 'liT ~ 
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~m l1;<f ~T if, qf"Oil+H·q¥<l ~ ~ 
~ 'lQT ~ if .. fuir ;re~ m ~ 
w:rr~ ; ~n 

( ~ ) l]"fu" fi, m ;j'ffi" G<'I" [TU '{T 
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~ "l"TfCf fiflflur 'f.TlI"1 'T<: gCJ; O!fl]" 'fiT 
~. if >"fll"1:f-Ulflf o:p:: ~T~, <f 
~T "l"IT1FlT if: q"l(;f ~ I 

Bulk Import of Drugs 

3759. SHRI Y. ESWARA REDDY: 
SHRI ARJUN SETHI: 

Will the Minister of COMMERCE be 
pleased to state: 

(a) whether Government have decided 
to allow bulk import of drugs; and 

(b) if so, the salient features of (I.e 
decision? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SH~I 

A. C. GEORGE): Ca) and (b), Accord· 
ing to the policy for 1973·74, as announc· 
cd on 2nd April, 1973, import of cer· 
tain drugs is canalised through public 
sector agency for bulk imports, There 
has been no chanSe in the policy since 
then. 
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RaId by RevenDe JnteIlI&eoce Offidals on 
• the House of a Municipal Councillor, 

DeW 

3760. SHRI M. S. SIVASWAMY: 

SHRI V. M;AYAVAN: 

Will the Minister of FINANCE be 
pleased to state: 

(8) whether any search was conduct~d 
by the Revenue Intelligence Officials an 
the house of a Municipal Councillor in 
Delhi on 1st November, 1973; and 

(b) if so, the outcome thereof? 

THE MINISTER OF FINANCE 
(SHRI YESHWANTRAO CHAVAN): 
(a) and (b). The Question presumably 
refers to the search on 1st Novemper, 
1973 of the residential premises in occu-
pation of Shri Phool Chand Jain by !he 
-officers of the Directorate of Revenue 
Intelligence and the Income-tax Depnrt-
ment. The son of Shri Phool Chand Jain 
is a Municipal Councillor in Delhi and 
is understood to be staying in the same 
houSe with his father. As a result of the 
search of the house 2 bars of gGld 
weighing 10 tolas each and a half bar of 
gold weighing 61 grams [all believed to 
be of foreign origin j, 151 grams of 
primary gold, U.S. $ 376, £ 30 and 
Rs. 9,300 and som~ documents including 
hundi papers of the value of Rs. 4,95,500 
were seized. Besides, jewellery worth 
Rs. 45,68'7 which was found at the resi-
dence has been sealed u/s 132(3) of the 
Income-tax Act. 

Sc:reealng of incompetent penons In key 
posIdOllB In Government 

3761. SHRI S. A. MURUGANAN-
THAM: Will the Minister of 
TOURISM AND CIVIL AVIATION be 
pleased to state: 

(a) whether according to the Sachu 
Commission, the reason for the air crash 
in which late Shri Kumaramangalam was 
killed was the incompetence of the pilot 
as well as the co-pilot; and 

(b) if so, what stePs are being takci1 
by Government to screen incompetent 

men from occupying key positions in Go-
vernment and Institutions financed by 
it? 

THE MINISTER OF COMMUNICA-
TIONS AND TOURISM AND CIVIL 
AVIATION (SHRI RAJ BAHADUR, : 
(a) The Sachar Commission Report attri-
buted the accident to the incorrect Jeci-
sion of the pilot to attempt an instrum~nt 
approach to land even when the reporie:l 
visibility was well below the laid down 
minimum and the faulty technique of 
flying and descent. The Commi"ion 
further observed that the captain did not 
receive the required assistance from the 
co-pilot in the final stages of approach. 

(b) So far as the Indian Airlines are 
concerned, every effort is made to rec.i·u:t 
only competent pilots who are sllbject~d 

to periodical tests and checks. For .Jt" 'r 
managerial posts also the Recruitmen\ 
Rules provide that only competent mcn 
are selected to occupy such positions. 

Non-cooperation by Officers of Air CoB-
toms at Palam AIrport, New DeW 

3762. KUMARI KAMLA KUMARI: 
Will the Minister of FINANCE be ;>I"ds-
cd to state: 

(8) whether Government are aware 
that due to Agents for clearing Air Cus-
toms at Palam Airport, new persons aN 
harassed and the officers do not help 
pUblic; 

(b) if so, whether Government will 
change all .the staff there; and 

(c) if not, the reasons therefor? 

THE MINISTER OF FIr-j'A~CE 
(SHRI YESHWANTRAO CHAVAN): 
(8) to (c). The Government has not 
received any complaint that members of 
public are being harassed by the Clear-
ing Agents or that the Customs Officers 
do not help the public. As and when ~!Iy 

case of harassment comes to Gover 1-
menl's notice, appropriate action will be 
taken against the concerned Customs 
officials or the Clearflla A&entll. 
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Lottery Scbeme 10 POIt OIice 

3763. SHRI P. M. MEHTA: Will the 
Minister of FINANCE be pleased to 
state: 

(a) whether a new scheme of lottery 
in Post Office account has been annou,,~· 

ed; 

(b) if so, whether this scheme has 
given good response, and if so, to what 
extent; and 

(c) what are the main features of the 
scheme? 

THE DEPUTY MINISTER IN 
THE MINISTRY OF FINANCE 
(SHRIMATI SUSHILA ROHATGll' 
(u) As ulready stated in reply to Starred 
Question No. 84 on the 16th November, 
1973, a new prize incentive scheme for 
Post Office Savings Bank Account hold· 
ers has been announced by the Govern· 
ment. 

(b) The scheme has had good res· 
ponse but information regarding the 
exact number of new accounts opened so 
far and the additional deposits mobilised 
has yet to become available. 

(c) The main features of the pri?. 
incentive scheme are:-

(i) From the year 1973·74 onw:lrJs, 
account holders in the Post 
Office Savings Bank having 
balance of not less than Rs. 200 
throughout a financial year will 
be eligible for participation in 
a draw for prizes. 

(ii) For the financial year 1973·74, 
however, accounts which na/e 
a minimum balance of not less 
than Rs. 200 throughout the 
period between 1st December, 
1973 and 31st Milcch, 1974 will 
be eligible for participation in 
the draw for prizes. 

(jji) There will be 11,116 prizes 
ranging from Its. SO to a.. 
2,50,000. The total prize money 
is Rs. 32,50,000 every year. 

(iv) Persons having single or joint 
accounts or accounts in the nlme 
of minors are eligible to parti· 
cipate in the scheme. 

HandlcrafU Development COJporadon 

3764. SHRI RAJDEO SINGH: Will 
the Minister of COMMERCE be pleased 
to state: 

(a) whether there is any Handicraf:s 
Development Corporation on National 
level to encourage and revive rural and 
small scale industries; and 

(b) if so, whether it has its State 
branch~s, and the name of the State which 
has no branch as yet? 

THE DEPUTY MINISTER IN . [HE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) No, Sir. How-
ever, Organisations like All India Handi· 
crafts Board. Central Cottage Industries 
As.ociation. Randicrafts and HandloC'ms 
Exports Corporation arc alre'ady engaged 
in development, production and ex>,,,rt 
promotion of handicrafts. The Board has 
establi,hed its Regional Offices/Design 
Centres at Delhi, Calcutta Bombay Mad .. 
ras, Bangalore and Luck~ow. ' 

(b) Does not arise. 
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Complain. aboot graatiDg of 108111 by 
Natlonllllsed Banks under Speclal 

Employment Schemes 

3766. SHRI RAJDEO SINGH: Will 
the Minister of FINANCE be pleased to 
state whether there are any complaints 
about favouritism in granting loans from 
nationalised banks under the Spedal Em-
ployment Schemes? 

THE DEPUTY MINISTER IN 
THE MINISTRY OF FINA"ICE 
(SHRIMATI SUSHIl.A ROHATGI): 
The Reserve Bank of India has informed 
that it has not received any complaint 
in this regard so far. 

Aid to Punjab Government by Commer-
cial Banks for Industrial and Agricul-

tural Purposes 
I 

3767. SHRI RAGHUNANDAN I.AL 
BHATIA: Will the Minister of FIN-
ANCE he pleased to state: 

(a) whether the Commercial Banks 
have been giving aid t(l Punjab Govo:rn· 
ment for industrial and agricultural ,m' 
poses; 

(b) if so, how much for each sector; 
(c) whether there is cquit~hle .1;,tri-

bution of credit facilities by these b"nks 
amongst the States: and 

(d) if not, the reasons therefor? 

THE MINISTER OF FINANCE 
(SHRI YESHWANTRAO CHAVAN): 
(a) and (h). Bes;des investing in State 
Government securities and securities of 
associated hodies of Government of 
Punjab, public sector banks also provide 
credit facilities to the State-associated 
bodies. Their outstanding advances to 
such organisations as on the last Friday 
of April, 1973 were as follows: 

---------------- -
Advances to Punjab Govt. 

Bssociated undertakings 
engaged in 

(I) Manufacturing Industry 
(2) Transport & Power 
(3) Agriculture & Agro-Industry 
(4) Food Procurement 

Amount 
outstanl'ing 
(Rs. lakhs) 

145 
6n 
123 

47 
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(c) and (d). The amount of advances. 
extended by the banks to Government 
undertakings. varies from State to StOle 
depending upon the number of such 
undertakings in each State and the scale 
of their operations. 

Under· invoicing by a firm In export of 
ShrImps to Japan 

3768. SHRI ATAL BIHARI VAJ· 
PAYEE: Will the Minister of FINANCE 
be pleased to state: 

(a) whether any company under· invoiced 
exports of shrimps to Japan by a bout 
$ 2 per kilo below the ruling international 
prices at that time; and 

(b) if so. the salient features of action 
in the matter and precautions for future? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHA VAN): (a) and 
(b). Information is being collected and 
will be laid on the Table of the House. 

Issue of fake exchange permits to 
Students for Training or Research 

Abroad 
3769. SHRI YAMUNA PRASAD 

MANDAL: Will the Minister of FIN· 
ANCE be pleased to state wheth~r the cul-
prits involved in the issue of fake ~xchange 
permits to students for training or re-
search abroad have been appreh~nded? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): The Cen-
tral Bureau of Investigation is investigat-
ing certain cases where some individuals 
have obtained remittance against spurious 
exchange permits. Results of inve~tiga
tion are awaited and action can be taken 
against the persons only after the inves-
tiJ:ation is completed. 
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Mango Export 

3771. SHRI P. NARASIMHA REDDY: 
Will the Minister of COMMERCE be 
pleased to state: 

(a) the steps taken so far for promoting 
Mango exports; and 

(b) whether Government will consider 
sending teams of Mango Growers and 
traders for exploring markets in the Middle 
East and Europe? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) Cash Assistance upto 
SO per cent of air freight paid but within 
the ceiling of 20 per cent of f.o.b. value is 
provided on exports of fruits including 
mangoes to promote their export to U.K .• 
West European Continent and Japan. In 
addition S.T.C. has taken a number of 
steps to promote export of mangoes such 
as pUblicity through attractive brochures. 
attractive packing etc. 

(b) There is no such proposal. 



S9 Writtl'n AnStOers m«:~Ml3ER 7, 1973 Written Answers 60 

WaiviDg Excise Duty on Indigenous 
TtaCtort 

3772. SHRI JAGANNATH MISHRA: 
Will the Minister of FINANCE be pleas-
ed to state: 

(a) whet,her Government have consider-
ed the question of waiving excise duty on 
indigenous tractors; 

(b) if so, the quantum thereof; and 

(c) the names of the States which have 
accepted the requeM of Central Govern-
ment for reduction in Sales-tax on Trac-
tors also? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) and 
(b). The question of waiving excise duty 
on indigenous tractors has been consider-
ed but it has been relt that adequate ju~ti
fication for waiving excise duty on indi-
genous tractors does not exist. 

(c) Most of th~ State Governments have 
not agreed to the reduction of Sales-tax 
levied by them. However. some of the 
States like Orissa and Assam are still 
considering the proposal for reducmg the 
Sales-tax. 

Functioning of Co.operatlve Socletles 
under Slate Bank of India, KeraIa 

2773. SHRIMATI BHARGAVI THAN· 
KAPPAN: Will the Minister of FINANCE 

. be pleased to state: 

(a) the number of Agricultural Credit 
(o-operative Societies functioning under 
the State Bank of India in Kerala; and 

(b) the amount of loans given to them 
during the last two years and the amount 
of loans proposed to be given during the 
current year? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATI 
SUSHILA ROHATGI): (a) None, Sir. The 
scheme has not been introduced in the 
State with the concurrence of the State 
Government. 

(b) Does not arise 
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SIIares of Shlvmony Steel Tube, 
Bangalore 

3775. SHRIMATI SAVITRI SHYAM: 
Will the Minister of FINANCE be pleas-
ed to state: 

(a) whether the shares of Shivmony 
Steel Tube, Bangalore, which is a Public 
Limited Company, are not negotiable in 
Bny of the stock exchanges in the coun-
try; 
(~ if so, the reasons therefor; and 
(e) if not, the names of the ~tock ex-

changes where these shares are sold/pur-
chased and also the market rate of these 
shares on 31st October, 19737 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) to 
(c). The equity shares of Rs. 10 each and 
redeemable cumulative-9.5 per cent pre-
ference shares of Rs. 100 each of Shiv-
mony Steel Tubes Limited, Bangalorc are 
listed and can be traded on the Bombay 
Bnd Bangalore Stock Exch'anges. On the 
Bangalore Stock Exchange, the equity 
shares (of Rs. 7.50 . paid-up) have been 
transacted, the last such transaction till 
31-10-73 having taken place at Rs. 8.20 
on 30-10-73. No transaction in the shares 
of the Company had, however, taken 
piace on the Bombay Stock Exchange. 

Rolli of Newsprint Iyl.., In Bombay 
GocIOMlS 

3776. DR. H. P. SHARMA: Will tbe 
Minister of COMMERCE be pleased to 
state: 

(a) wbether about SOO rolls of news-
. print have been lying in. Bombay godowns 

for several months; 
2591 L.S.-3 

(b) whether the officials' in, New Delbi 
were not aware of it; and 

(c) the re~ns for non-clearance tbere-
of from the godowns for such a Illng lime 
and how the accumulation has been or is 
being used? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) Newsprint about 
145 tonnes hall accumulated in Bombay 
as a result of .hort-Ianding in various 
consignments over a period. 

(b) The STC h'ad preferred claims 
against these short-landings and were 
continuously making an effort to clear 
the consignments. 

(e) The STC have already taken over 
this accumulated stock without prejudice 
to the claims. 

Issuing of Instructions to Departments of 
Government of IDdIa regarding use of 

Staff Can 

3777. SHRI MUHAMMED SHERIFF: 
Will the Minister of FINANCE be pleas-
ed to state: 

(a) whether Government have recently 
issued any instructions to various Depart-
ments of the Government of India for res-
tricting the Use of staff cars; and 

(b) if so, the steps taken by Govern-
ment in tbis regard and progress achieved? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) and 
(b). Yes, Sir. Apart from the strict en-
forcement of Staff Car Rules, Ministries 
have been instructed to restrict the con-
lumption of petrol. It is not possibk at 
tbill stage to Dlake B realistic asseilSmcnt of 
the results achieved so far in the absence 
of tbe verified expenditure' figures for the 
relevant period which can become avail-
able only after the close of the current 
financial year. 
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Non-ceqpe ... tioIl .wlth pulllk . by .Publlc 
ReldODa 0Iken, ..... .-\II' C ...... 
3778. KUMARI KAMLA KUMARI: 

Will the Minister of FINANCE be pleased 
to state: 

(a) whether the Public Relation Officers, 
who are attached to the Palam Air Cus-
toms, do not help· thepasscngers and in-
stead they send them to the Clearing 
Ascnts who pay commissions to the Palam 
Customs Officials; and 

(c) if so, the remedial steps takoen by 
Government? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAYAN): (a) and 
(b). The Government has not received 
'any such complaint. However, suitable 
aeIJon will be taken against the suilty per-
~ons, if any instance comes to the Gov-
em me nt's notice. 

Purchase of Specified Quutlty of Raw 
Jute from Growers 

3779. SHRI M. RAM GOPAL REDDY: 

SMRI BHAGIRATH -BHANWAR: 

Will the Minister of COMMERCE be 
pleased to state: 

(a) whether GoverDl\lCnthave ordered 
jute mills to purchase specified quantities 
of raw jute within a specified time limit 
from growers; and 

(b) if so, the justification for such direc· 
tions? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) Yas, Sir. 

(b) The justification for such an Order 
is to ensure regulated oII-take from the 
Blowers in view 01. larp crop this year 
and to give.a fair return to the tarmers 
for lheir pr9lluce, by ltabilisiq martel 
IIriees. 

E. ..... ." ~ 0.- ." ......... 
""-

3780. DR. LAXMINARAIN PAl:i-
DEY A: Will the Minister of FINANCll 
be pleased to refer to the reply given to 

UnstarrDd Question No_ 3486 on 17th 
August. 1973 regarding evasion of Excise 
dnty by Keres India Ltd. and state: 

(a) whether the required information 
has ,ince been I:QllectDd; 

(b) what is tIle difference between actual 
production and excise duty paid; 

(c) what are the arrears due; and 
(d) the action taken to recover the 

dues? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) Yes, 
Sir. 

(b) to (d). Exciae duty is generally paid 
at the time of clearance of excisable goods. 
M/s. Kores India Ltd. manufacture tele-
printer rolls. The teleprinter rolls/tapes 
became dutiable with effect from 7-2-1973. 
M/s. Kares India Ltd. are reported w 
have disputed the department's contention 
that teleprinter rolls produced by them 
are chargeable to duty. Subsequently, 
they have taken out a licence and are 
clearing these excisable goods on pay-
ment of duty from 20th May, 1973. 'The 
demand outstanding now against I be 
party is Rs. 30,572.07 as per an appealable 
order issued by the Jurisdictional Assis-
tan~ Collector. The party is reported to 
have gone in appeal against this order 
before the Appellate Collector of Central 
Excise, Bombay which is pending decision. 
In the meantime, as no Stay Order has 
been obtained by the party, the Depart-
ment is pursuing action for reco,ery of 
this .demand. 

lAue.oI EQakr SIIar~ by Coca Cola 
EltfOl't Corpontlon 

3781. SHRI SAT PAL KAPUR: 

SHlU SHASliI BHUSHAN: 

Will the Minister of FINANCE! be 
pleased to refer to the reply given to Un-
.taue.d Question ~o. 5.23Z on the 31st 
August, 1973 regardiog the permission 
to Indian companies for using trade 
. .,._ of fos:e.i8l1 companies and atate 
,whether Coca Cola £J,port Co~ponUion 
was asked to issue additional equity ~ 
to the Indian nationals bcfQcc Wmi4aion 
for ~p.uaion, to malte FaDla Gr.1IO lUll 
granto.1 to them' 
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THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVt\N): The 
question whether the manufacture of 
Fanta Grape by the Coca Cola .FJtport 
Corporation would' amount' to expansion 
and require Government's permission is 
Clnder examination. 

Remlltanca by Coca Cola Esj6n 
Cor,orltloa 

3782. SHRI SAT PAL KAPUR: 

SHRI SHASHI BHUSHAN: 

Will the Minister of FINANCE be 
pleased to state: 

(a) what has been the remittance of 
Coca Cola Export Corporation during 
the year 1973. so far. on account of pro-
fits. H~ad Office and Area Olliceex-
penses; 

(b) wbo:ther on December 31. 1972. an 
amount I)f Rs. 4.06 crores was due to be 
.. emitted; and if so. the conditions under 
'Which thi.s amount will be or was allowed 
to be remitted; and 

(c) whether 80 per cent formula would 
be applicable to exports of mango or its 
products which the Coca Cola Export 
Corporation plans to export? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) During 
the year 1973. the Coca Cola Export Cor-
poration were allowed remittance of 
Rs. 76.10 lakbs on account of profits for 
the year 1971. No other remittance has 
.0 far been allowed during 1973 on 
account of Head Office Expenses/Area 
Office Expenses. 

(b) and (e). Asper balance sheet of 
the Company for the year elided 31-12-72. 
the amount due to the head office on 
4:urrent account w.. RI. 2.49 crore. and 
the surplus of !be Prollt and Loss 
Account was Rs. I.S7 crores. lDakin, a 
total of Rs. 4.06 cro_. However the 
applications. made by the. Compuy .10 
the Reserve Bank at India for remitlancea 
and which are at present pending with 

. ihe 'Bank are asunder and amount rO'uah-
Iy to RI. 212 lakhs: 

(a) Pt.:>fit (197~) 

(b) Head Office/Area Offi-;e 
I!lqIellBetI (r969 to 1971 : US 
DollanI4.:19.4~·43) 

(c) Service Charges 1969 
and 4th quarters). 
& 1971 (1st quarter) : 
DoUars 3,63,684' 36 

(3 rd 
1970 
US 

as. 
Lakhs 

81'37 

104'06 

The pending and future applications 
for remittances by the Corporation will 
be governed by the following formula: 

(i) Remitlanc~ facilities on all counts 
(imports, profits, bead office ex-
penses, service charges to o,er-
seas branches etc.) from January 
1969 to March 1972 will be 
allowed at 80 per cent of total 
export earnings brought in 
during those years; 

(ii) From 1st Aprn 1972 onwards, 
remlUancc f.cUides on all 
counts will be allowed to the 
extent of 80 per cent of the 
exports consisting of the Com-
pany's own items of production. 

Help 10 MIddle C.... Trade ... b, ladia 
Trade Developments AutlaorllJ 

3783. ~1fRI SHY AM SUNDER 
MOHAPATRA: Will the Minister of 
COMMERCE be pleased to state: 

(a) whether India Trade Development 
Authority has been able [0 help. the 
middle class trading concerns as comp4rcd 
to big traders; and 

(b) if so, to what extent? 

THE DEPUTY MINISTER IN THE 
MINPTRY OF COMMERCE (SHIt! A. 
C. GEORGE): (a) and .. (b). The Trade 
Dev.eh)pmont AlUbority (fDA) i, • service 
'Mlanilation havina over SOO clientt .of 
whom .. rty 60. per QeDt beloq t\l the 
.mall-acale sector 'and 14 per oont to the 
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lIledium-scale sector. TOA's activities arc. 
therefore, designed in the main, to assist 
small and medium-scale' units. rnA has 
assisted them. in the following ways. among 
othtrs:-

'(I) In securing industrial licences 
where requ'ired for the setting up 
of export-oriented production 
capacity with or. without foreign 
collaboration. 

(2) In securing import licences for 
capital goods. raw matenals etc, 
for export production as 'also for 
expansion of capacities, 

(3) In procuring raw materials from 
indigenous sources. 

(4) By importing and making avail-
able to them samples, drawings, 
technical literature and specifica-
tions etc. for product oevelop-
ment. 

(5) By securing export orders through 
visits of overseas buyers. 

(6) By providing detailed informa-
tion regarding markets, products 
and their specificafions, tariff 
rates. import regulations etc. 

Imported FabrlCi ~d In Dl.'lhl 

~784, SHRI D, P. JADEJA: 

SHRI ARVIND M. PATEL: 

Will tbe Minister of FINANCE be 
pleased to state: 

, (a) whether imported fabrics worth 
weveral lakhs of rupees have been seized 
in Delhi recently; 

(b) the number of persons arrested; and 

(c) the types of articles seized? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) 'to 
(c). Smuggled fabrics consisting of nylon 
eatets. stretchlon. suit lengthl and poIyelfllr 
shirtings in all valued at RI. 29 laldls 
apprro:imatelyhave been seized in Delhi 

during the period January. 1973 to Novem-
ber, 1973. 25 personS have been arrested 
in this cOlIDection. 

Delhi FJyiug Club Facing Closer ' 

3785. SHRI YAMUNA PRASAD 
MANDAL: Will the Minister of TOUR-
ISM AND CIVIL AVIATION be pleased 
to state: 

(a) whether Delhi Plying Club is facing 
closure; and 

(b) if so, the reasons therefor and 
Government's reaction ,thereto? 

THE MINISTER OF COMMUNICA-
TIONS AND THE TOURISM AND 
CIVIL AVIATION (SHRI RAJ BAHA-
DUR): (a) and (b). The recent increase 
in the cost of aviation fuel has imposed an 
additional finapcial burden on the flYlDg 
clubs, Delhi Flying Club and some other 
have represented that unless Government 
comes to their aid. they may have to close 
down. The matter is being looked into. 

Export of Raw Jute 

3786. SHRI YAMUNA PRASAD 
MANDAL: 

SHRI RAM BHAGA T 
PASWAN: 

Will the Minister of COMMERCE be 
pleased to state: 

(a) whether Government have decided 
to allow export of raw jute this year; 

(b) if so, tbe !:Iroad outlines thereof; 
'~L 

(c) its effect on our jute market? 

THE DEPUTY MINISTER IN THB 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) to (c). GovernmeDt 
propose to eXport a substantial quan!it, 
of raw jute this year in view of tbe bum-
per crop.Tbe exact quantity will de-
pend upon market CIOIIdjtions. Thi. 
export is expected to help the -firming up 
of domestic price' and thereby benefit 
the producer •. 
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3 7 8 7. ~ ""'"" UtI' Ii\1ft : 
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'fl<r ~; 

( IT) ro f«m ~ 'fft 'filit ~ 
~~ ~it ifi ft:r:t ~ it ~ lf~ ~ 
~f>I;n: 'fi<: fu1n ~; ~ 
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qh IT~ 'fft ~Ct;'Tf ~ lNI'/f ~r 'ltlff ? 

-"",\ill Q1'\'fIl if ~""Itt ( "f 
~o ~)o ~): (~);it ~ I 

(w) ~ (II). sr~ ~ ~ I 

Proearemeat 01 Crab FIn teDders .... 
__ nbldes for f.r ..... ruallo ... 

AIrports 

3790. SHRI E. V. VIKHE PATIL: 
Will the Minister of TOURISM AND 
CIVU. AVIATIQllf bo,p~ \0 atatc: . 

(a) whether the crash fire tenders and 
rescue vehicles have been procured in order 
to improve airport lire services al Ihe four 
international airports, and if so, the cost 
thereof, airport-wile; and 

(b) if not, the reaso~ therefor? 

THE MINISTER OF COMMUNICA-
TIONS AND TOURrSM AND CIVIL 
AVIATION (SHRI' RAIBAHADUR): 
(a) and (b). Eight crash fire tenders (track- . 
type) have been ordered from Canada at a 
total cost of Rs: 93.20 "akhs; 2 . eaCh' fo~ 

. the Bombay, Calcutta. Delhi and MadraS . 
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alrport.~ Four of these have already ar-
rived 'at Bolllbay' harbOur, 'three ...re ex-
pected to be ,lhippod hom -Canada by 
26-11-1973 and the eight is expected some 
time in 1974 • . , 

Tenders have also been received fOJ: the 
purchase of 20 cruh fire tenders (wheel-
type). These are being scrutinised by the 
International Airports Authority of India. 

Orders have beeD placed for four reI-
cue vehicles, one for each airport. Thc~. 

are estimated to cost Rs. 16.80 Inkhs and 
are expected to be received by April, 1974. 

Rile 10 price IDdu 

3791. SHRl R. V. SWAMINATHAN: 
SHRI P. M. MEHTA: 

Will the Minister of FINANCE be 
pleased to state: 

(a) whether the official wholesale 
prices index prepared by the Economic 
Adviser in the Ministry of Industrial 
Development provides a different picture 
from what W'/Is claimed by the Minister 
in Lok Sabha on 12th November, 1973 
that prices of certain food items had 
been declinlng; and 

(b) if so, the reasons therefor? 

THE MINISTER OF FINANCB 
(SHRI YESHWANTRAO CHAVAN): 
(a) 'TIle information npplicd by the 
Finallile Miaisfer' _ l1a8ed on the oIR.. 
cial I ndex of Wholesale Prices for the 
week ending 13.10.1973, the latest then 
aVliilallle. ,. 

(0) Doe. not arise. 
• _.... of ewIIII 011 .....us TIMe 

3792. SHJt~;R.V .. S\V~¥INA~~~::. 
Sij~ ".M.,M,E}f{~; 

Will the Minister of COMMERCB· 
be pleased to. Itat~:. 

(a> wiletber in .spite.Of tile CUJ:bs .on tho, 
Indo-US .tr8jte si~~., t~, In4o~"aldptaa" 
con1lil:t ,of 19ip, U.S.A .. is,still a lars_ 
ain~ tradiDJ partDCl pf IDdie;. an", 

(0) w~~er he, has .vifited .OUI .li~ly , 
to vi'.~" U.S., ' for ,improvU,lC, ,trade ti .. ? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF CO'MMUCBi (SHiU A. 
C. GEORGE): (a) There have been no 
curbs 00, lado-US lrti\t. fllllowiDs the 
Indo-Pa" ,con1lillt of 1971. U.S.A. is ou," 
largest single trading partner at preseot. 

(b) Commerce Minister has not visitecS 
the United States so far, and would' under-
take such a visit if and wbell tbis is con-
sidered necessary for augmenting our ex-
ports to the United States. 

BalIk Robberlel 

3793. SHIU VASANT SATHE.: Will 
the Minister of FINANCE be pleased ta 
state: 

(a) the number of bank rolll!erie, re-
ported in the nationalised Bank~ since the 
nationalisation, year-wise break-up of 
robberies reported, cash and valuables in-
volved and the, action taken against the 
persons apprehended; 

(b) in how many cases, the culprits are 
still untraced and the amount involved iR 
such robberies; 

(c) whether in view of ,the increasing in-
cidence of robberies' Government have 
taken special measures to check the recur-
renee of robberies; and 

(d) if so, the broad features thereof? 

THE MINISTER OF FINANCE 
(SH~ YESHWANTRAO CHAVAN): 
(a) to (d). As per the information avail-
able with the Government from 19th Sep-
tember. 1969 upt,o 30tll April, 1972, thece 
have been 12 cases of robbery, dacoity 
and holdup in the nationalised banks in 
India, iQvolvinB an amount of Rs . 
9,08,266/-. As all criminal offences in-
cludinB bank robberies relate to the sub-
ject of law and order, a subject reserved 
for the State Governments, Government 
do not have any det!liled information 
eitber about the action taken against the 
pe~lls .. appf!lhc:nd~c;l or the. nu~~e~ of 
persons remaining till untraced or the 
.pecial mea,ures, if auy, taken, by the 
State Govj!rnmenJs. In so far as th~ 
nationalised banks, are concerned, they 
have . theIr own -leCurlly arrangements, 
which are revciwed from lime to time, in 
the light or their experience and, in some 
caSCl, in c:onsultatiQ., with the local .police. 
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Unearthing of Gang Involved in 
Smuggling of Hashish

3794. SHRI VASANT SATHE:
SHRI BISHWANATH JHUN- 

JHUNWM.A:

Will the Minister of FINANCE be 
pleased to state:

(a) whether an international hashish 
smuggling racket operating from a private 
house in Green Park in South Delhi has 
come to light; and

(bj if so, the names of local and inter-
national agencies involved, value of the 
goods seized, modus operandi of the reck- 
eteers and important clues thrown up as 
a result of the investigation to check 
smuggling of hashish?

THE MINISTER OF FINANCE 
(SHRI YESHWANTRAO CHAVAN): 
(a) and (b). Action on information, the 
Crime Branch of Delhi Police apprehend-
ed Shxi Ashok Soloman, an Indian 
national, when he landed at Palam Air-
port from Bombay on 10th November 
1973 and on search foreign currency of 
about Rs. 2.5 lakhs was recovered from 
his possession. The following pre-
mises of Shri Ashok Soloman and his 
suspected associates were subsequently 
searched—

(i) N—30, New Delhi South Exten-
sion Part I.

(ii) No. 119-120, Model Basti, Police 
Station Sadar Bazar, Delhi.

(iii) F—90, Green Park, New Delhi.

(iv) a locker in the name of Mrs. F.
, H. Soloman in the Safe Deposit

Vault of the National and Grind-
, lays Bank, Connaught Circus,

New Delhi.

(v) godown of Shri Ramesh Chand 
in D.D.A. Flats, Lawrence Road, 
under Police Station Sarai Rohilla.

The following goods have been 
seized:—

(a) 151.45 kgs. of hashish (charas).

(b) Foreign currency of Rs.-3,67,428/-.

(c) Indian currency amounting to
Rs. 11,970/-. '

(d) 30 cartridges cf 12 bore, 20 car-
tridges of 30.06 rifle, one kirpan, 
one daggar, and one knife.

(e) About 2 kgs. of gold and gold
ornaments including 16 guines 
and a primary gold bar weighing 
about 116.5 grms.

The following persons have so far been 
arrested in this connection:—

(i) Shri Ashok Soloman.
(ii) Smt. Chandra Lekha Soloman.

(iii) Shri R. C. Sharma.
(iv) Smt. Chand Sharma.
(v) Shri Ramesh Chand.

(vi) Shri Anil Macarther.
(vii) Shri Nassim Janiv.

(viii) Shri Anthony G. Dewis.
(ix) Shri Pratap Chand Nag.

The Delhi Police have registered four 
criminal cases in this regard and further 
invtstigations are in progress.

Self Assessment System of Income-Tax 
Collection

3795. SHRI SAMAR GUHA: Will ths 
Minister of FINANCE be pleased to state:

(a) whether Government have reviewed 
the effectivity of the present self-assess-
ment system of Income tax collection;

(b) if so, the findings thereof;

(c) whether Government examined ftie 
potentialities of the American system of 
Income-tax Collection in the Indian con-
text;

(d) whether methods of effective vigi-
lance of the Intelligence Division, pursuit 
of fraud cases introduction of education 
machinery for the benefit of tax payers and 
deterrent penalty against the tax evasion 
have been adopted by Government; and

(e) if so, the results achieved: and if not, 
the reason therefor?
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THE MINISTER OF FINANCE (SHRI 
Y ASHWANTRAO CHAVAN); (a) No s.. ' 

(b) Doca not arise. 

(c) No. Sir. 

(d) and (e). Yes, Sir. During 1971.72 
and 1972-73 an extensive mass communi-
cation programme was undertaken by the 
Income-tax Department through the 
medium of Radio. Newspayers, advertise-
ment and meetings of taxpayers with de-
partmental officers. 

516 searches were carried out in 1971-72 
and 532 in 1972-73 resulting in the seizure 
of unaccounted assets valued at Rs. 243 
lakhs and Rs. 454 lakhs respectively. In 
these two years the number of prOlleeu-
tions launched for concealment of income 
or wealth were 13 'and 30 and th.e number 
of convictions 10 and 7 respectively. 
Penalty for concealment of income levied 
in 1971-72 was Rs. 9.57 crores and in 
1972-73 Rs. 12.19 crores. 

DemOlllfndlou by Employee. of I_me-
tax Department 

3796. SHRI lHARKHANDB RAl; Will 
the Minister of FINANCB be pleased to 
state; 

, 
(a) whether the Income-tax employees 

demonstrated before the Commissioner 
of Income-tax, . Delhi on the 19th Sep-
tember, 1973; 

(b) whether any unions or associations 
functioning in the Income-tax Department, 
Delhi have sent some suggestions; and 

(c) if ao,' a gist thereof and action takrn 
thereon? 

THE M,lNISTER OF FINANCE (SHRI 
YESHW ANTRAO CHAVAN): (a) Yes, 
Sir. . 

(b) The.. Delhi. Incvme tax Non-
Gazette.t . Staff A~sociation did not Send 
any suggestions but it passed a Resolution 
on the 19tb September, 1973. raising 
"arious demands. . 

(c) Many of the demands were generally 
covered 'by the tetros of re-
ference of'· tile . 'I1Iird -Central 
Pay Commission. Government's de-
cision on the major recommendations of 
the CommissionrelBting to emploYl!es in 
elasscs II, III and IV have already been 
announced and theae are beilli implement-
ed. Demands connected with the privi-
leges. promotional avenues, amenities, etc., 
of the staff and for removal of anomalies, 
are matters which can be raised for con-
sideration at the appropriate Council un-
der the I.C.M. Scheme. 

A large number of contingency-paid 
.taff in the Income-tax Department has 
already been brought on the regular esta-
blishment for which a demand was made. 

Some of the demands, which concern aU 
Central Government employees. are not 
specific. 

A number of demands concerning tbe 
Income-tax stalI in particular, were also 
made. The demand for complete Stop-
page of appointment of the Surplus Cell 
personel aaainst promotion posts, Colnnot 
be accepted. The question of confirmation 
of sucb staff in the Incume-Iax Department 
is already being dealt with sympathetically. 
The demand for givinS the Notice Serve", 
a scale of pay higher than the one prescrib-
ed for Postmen, has not been accepted b}' 
the Third Central Pay Com-
mission. The question of improve-
ment of promotional avenues open 
to the Class IV staff is being examin-
ed in the light of the recommendations of 
the Commission. There are a number ot 
demands for creation of various catego· 
ries of posts and augmentation of tbe 
strength of existing ones. These mailers 
are being; examined. Demands have also 
been made for reversing some of the 
policy decisions relating to the procedures 
for Bssll-smellt. and collection 9f taxes. 
These cannot. b~ accepted. Attention has 
also been focussed on the problem of 
residential acco~modation for the emplo-
yeeSr Oovel;llll1tnt are fuUy seized of the 
problem. However, implementation of-
the programme drawn, ~p to de.al with it 
has recently been deferred for reasons of 
economy in Government expenditure. 
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lodo-Soyie& Trade Pad lor 1974 

3797. SHRI R. N. BARMAN: 
SHRI V. MAYAVAN: 

Will the Minister of COMMERCE be 
pleased to state: 

(a) whether Wo-Soviet Trade Pact for 
1974 has been signed by both the coun-
tries; and 

(b) if so, the commodities covered un-
der this pact; and if not, the time by 
which the same will be finalised? 

THE DEPUTy MINISTER, IN THE 
MINISTRY OF COMMERCE (SHRI A. 
C. GEORGE): (a) aDd (b). The Indo-So-
viet Trade Plan specifying the commodi-
ties to be exchanged between I the two 
countries during 1974 has not been fina-
lised as yet. It is expected to be ftnalised 
by the end of December, 1973. 

Branche! of Indian BaBb bl other Coun-
Irles 

3798. SHRI SHANKAR RAO SA-
VANT: Will the Minister of FINANCE 
be pleased to state: 

(a) which of the Indian Banks have 
got their branches outside India and the 
location of these branches; and 

(b) in what way the Reserve Bank of 
ladia exercise control over these bran· 
ches? 

THE MIj)ilST~ OF FINANQ; (SIUlI 
YESHWANTRAO CHAVAN): (a) 7 In-
draa banks have branches outside India. 
The names of the Indian Banks having 
branches o\lwde l!ldia and their loca-
tion as on 30th September, 1973 is given 
in the Statement laid on the Table of the 
House. [Placed in Library. See No. LT-
-5937/73]. 

India before a branch can be opened, 
submission by' each bank to R.B.l. a 
monthly statement show ina the assets and 
liabilities of all its offices situated outside 
India and a periodical inspection of these 
branches by the 'officers of the Reserve 
Bank of India. 

Tllke over of AIr SIrlp at Rataqld 
(M.bar8slatra) 

'3799. SHRI SHANKARRAO SA-
VANT: Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased to 
state: 

(a) whether Government of Maharash-
tra have constructed an air strip at Rat, 
nagiri; 

(b) whether Government of Maharasb-
tra have requested the Indian Airlines to 
take over the strip and to use it for in-
ternal aviation; and 

(c) if so, the reaction of tbe Indian 
Airlines to the proposal? 

THE MINISTER OF COMMUNICA-
TIONS AND TOURISM AND CIVIL 
AVIATION (SHRI RAJ BAHADUR): 
(a) Yes, Sir. 

(b) Indian Airlines have not received 
any such request. 

(c) Does ,not arise. 

Stepe to provide AIrporta with nec~ 
SefeCy CoIItri_ 

3800. SHRI SHANKARRAO SA-
VANT: Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased to 
state: 

(a) the vllrious safety contrivance. that 
arc essential at major and' ininor air-
ports to aid 'aerial .,.;.vig'atio,,; 

(b) which of these are avaitable at 
our major and minor airports; 

(b) The Reserve B:lnk of India, sub- (c) which of them ',are functioniD& and 
j~ct to the local laws of the country in which 'are no! functioning; and 
which the particular branch is situated, 
eltercise control over the operation of (d) the steps taken or are proposed to 
these branches in, a nUml/er of ways. be -taken to provide the air-ports with 
The,. include the req\lirement o{ obtain- necessary safety contrivance~ and to keep 
ing a licence from the, Reserve Bank of • ' ~e contriyances iq good order? 
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THE MlNISTER OF COMMUNICA-

TIONS AND TOURISM AND CML 
AVIATION (SHIU RAJ BAHADtlR): 
(a) to (d). Tbe requiremenl.8 of visual and 
radio D8VisationlU aids and aeronautical 
communication facilities arc dependent 
upon tbe nature of aircraft opcrations at 
an aero4tOlll4t EIIOID are, constantly be-. 
ing Dl'ade to proyide,. the latest type of 
equipment and improve functioning con-
sistc,t'with· operational requirements aJld. 
availability of reeourcet. The airli.s are' 
consulted and aida/facilitics provided to 
the extent possible in accordance with 
the 5 l'andardl and guidelines of the In-
ternational Civil Aviation Organisation. 

Trained pcrsonnel are posted at the va-
rious aerodromes to look after the main-
tenance. of the CQllipDlent. 

M~ to T.. COlDlDlttee ror 
. fuactloalaa or Iud... AlrUaes and AIr 

"'1a,~tI]I 

3801. SHRI SHRIKISHAN MODI: 
SHRI RAGHUNANDAN LAJ.. 

BHATIA: 

Will the Minister of TOURISM AND 
CIVIL AVIATION be pleascd to state: 

(a) wbetber tbe Indian Commerci'al 
Pilot. A88OCiation wants Indian Airlines 
and Air India to function· in_pclNlntly 
of the Ministry. of Ci~il Aviaton; 

(b) if so, wlle'''"fbel)-Jba\lfl,aubmilted 
any memorandum in this regard to tbe 
Tata Committoe IdA ... ,'" ther. Gov_" 
mem; and 

(c) tbe decision taken by Government 
thereon7 

THE MINISTER OF COMMUNICA-
TIONS AND TOUlUSM AND QIVIL" 
AVIATION (SHlU RAJ BAHADUR): (a) 
to (e). The . .Indian. Commercial. . Pilots 
Anociation h'u JubtDit~ a memorandum 
to tbe Committee, appointed by Govern-
meat· under-· the· chainnaa.hip of "ISbri 

J. R. L. Tata, to review the slr\lr:ture aid . 
function. of tbe Civil Aviation Depart-
mel\$. in which. the ,A88OCiation has, /,,-
ter Qlio, su_sted. that Indian. Airlines 
along with Air India Ihould be unlkr • 
separate Ministry. The Committee wiD 

no doubt consider the memo of the As-
sociation. It. will take some time (for 
the Committee to submit its report and 
for Government to take decisions there-
on. 

ludla's Forelp Tnde 

3802, SHRI SHRIKISHANMODJ: 
SHRI . RAGHUNANDAN LAL 

BHATIA: 

Will the Miuilter of COMMERCE be 
plealOd to, Itate: 

(a) wbetber India rs going to have a 
fresh look at tbe country's foreign trade; 

(b) if so. whether any bilateral trad!: 
agreements would have to give way to a 
'unilateral trading areas' system; and 

(e) whether Indian exports had not done 
well in the internatioDal market7 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRl A. 
C, GEORGE): (a) and (b), The country's 
foreign trade. particularly exports, is kept 
constaDtly . under review· aad· all necessary 
mealW'os are taken wh~h include con-
clusion, extension or lapsing of bilaJual 
trade agreements. 

(c) The. dcclininll tread ·notil:Cd in our 
share in world export. in the la.t few 
years, mostly due to factors beyond our 
contl'Ol; hilS bem arrested during 197'l 
as a result of 'a significant increase in 
exports from the country. 

1'Nde lletweelt 1nd ... mt· SiItInm 

3300 .. SHRI SHRIKIiHAN·MODI;, 
SHill- P. GANOADEIl: 

Will the M"mister of COMMERCE' be 
pleaacd to state: 

(a) whether any official tafb ,were helel 
at New Delhi in the third week of s.p-
tember, 1973 between the Deputy Minis-
ten of· India ... d,8ur .... ;. 

(b) .if 110, subject 01 dilCu.iOll in tbe 
lalQ; and. 

(e) whether new avenue. "of trade be-
tween the two countriea arc fated' hiP in . 
the light of thCR talkll'f 
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T.Ii~ DEPUTY MINI~ER IN nu~ 

Mn-;{IS"rRY OF C9M~R'J;! (Sli~ ,A. 
C. GEO~GE): (al The, . DeplI/Y Pri~ 
Minister and Finance Mil1ister" (alld, no,t 
the Deputy Minister) of Surinam MR. 
HARR.Y So RADHAKRlSHUN visited 
New. Delhi in the tIIiol _Ir. of s.ptMlr 
ber, 1973. He held diacullioll ,with the 
Foreign Minister, the Minister of State 
for Foreigll"Alfairs.,a!ldthe.~~ MiIlis-
ter of Commer.ce. 

(b) and (c). The discussions were of a 
gen~ral nature and inc1u~edbroa4IY sCQ~. 
for strengthening, existing trade 811d eco-
nomic relations between the two coun-
tries. 

~~.1R ~iIf_ 

380-4. ~ ~_: IRT 

m.- ",.n ~ ~ !fft 'li'lT rn fll'i : 
(lI'i) IIln 1973 iii ~ro.r ~ iii 

f';r;fia- \l'rof~ ~,'R. fQJ~. lI'il: 
~f~~l,~Qrr<n:~, 

~ ~'rf ~~ erh: 
('i) lfR ~t, ~)~~ ~ 

~ ~ ~ iii f<;r~ ~l:'m ,!.jT'JI'iU; 
'AT ~T ~ ? 

m.- witft (-t\ ........ 0 ......... ): 
(iii) I!~ ';I;"Af ~,~.~ .. qm 
~ffi ~ f1I; ~ ~ ~ \l'rof-
~~'If1:.~~ ifmtq, 
~~I 

(w) {Toll bit· it; @, ~;f.I'!'~i 
~ iIi'4m:~~ ~ ~~PFt Wf 
it; ;ntrf~ If1: ~.~~ 'liT 
~T ~);n, ~ it; ~ ,rlllif-llil 
~qfd~ .. a, ~,,,,~ w.);n~ 
~~ _,,""lit; _·~rr'~-~ 
~iIi!fi filrf .. q.,..,l \fiT ~ ;r(f ~);n 

~{~;p "~ ,lIImf .• t ~:"U:-R-, 
~1lMll:lil,~.~_~,JR"R' 

~'t.1 

f~, ~~ nil: it. <'f~-IlfNn: ~r 
~)~;Y iii fw~ ~R IrU f.,-fliiT ~ft-.r;rn:i 
;r~ri qi ,.~ •. : 

(i) 1I~ it; ~ .mffi'~
~ ;it ~~it iii fOl1f 'lffii'f-

~1lf11m~ ~ ~fl:T, 

1971 iffq" ~~ 'I'~' 
~I 

~~~it;~if<mr 
it; ~ 'tfr ~ ~ qq;ff 
IIfT'm: ~ If"'ffitlff.,., f.-flf-
lri1rl't rn it; ~ ~Tlf 
lft'I'T 'IlfT ~ I 

(ii) ~ ~. ~ <'fill 
~ m ~l if 'Iffi<r-
~~it.~~oT 
~1 1f1:, qe;n it; mr vr~ 
~ (~) ili1f~ 
9~~, 311fQ'T~~, 
359f~, 22 ~-~, 
42 ::lf1ITm, 64 3 f~ <'f'lT 

2 7 ...r~~ t.:mr <tt 
"" .~l 

~",lIfT~1it'~~~it, 

iii f,Ir~ d~l ~ iIfR 'If)' 
{T iii ~,I ~ 1li4'~1 
If1: 1f~ ~ ~ 'ICo'f~!f 
~ I Q'iJ;.IIi.ti)f~qllli) m:~:i 

~ ¢~ f'RT '3IT l:{I ~ t 

(iiio) ~", .. (fttR) ~,,", 
1969 imT ~ ~
PRrlr" 1962 IIiI,«I!I')P m( 
'fl.f1' t·· I qfir~ iii ~ 
~, ~-SlPmr· lilt, ,'I1fi 
~cillliT om ~, if if ~11!('~ 
~.}!i) .'''''VIIWlIli 
fQ I~ ~ I 

(iv) ~",~~.'R:~ 
"~;r tt~it; ~-~)Ift 
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~~ ~rn~~ 
~ ~~it 
~ fql!f ~q ~fi:A;r(t f"~a' 
~~·tl 

dnrr q'\ ~-I5qTqn: <in:Tlfiit 
~ ~a' l1mTT it ~nrr
~-~, WIT /fi) ~~ 
~if;ft;r~~~~~ 
~a' '1'1 1TR;(f ~1 Iff ~ I 

~~'( .. )~~~~ 
.~ finT .ron 

3805. 1If1 ~ ~ : IfqT 

~A .th: ;ntR ~ Jf(:fT ~ 'ffiTi:t 
;f,t '[.'11" ~iT for. : 

(/fi) ;m l!~ /fiT f<nn'l' ~ 
~qm- cmt ~T otT ~T ~ f'f'1iT<'f 
f~ ITlfT ~; ~h: 

(~) m ~t, (1') ~~ if; 'fqr ~ 

~ ? 

~;m:tm ~an~~ 

1hft (~ mr ~1J( ) : (/fi) ~t<:: 

('f). '1f~ if; ~ Am<r ~ 
~f~ l{q(<1I'(~ if; mr.r ... ~ /fiT (ft'f 
~a' "~" ~ ~ lti( 1fT If't ~ I 

Arrelln of Income-Tal; 

3806. SHRI PRIYA RANJAN DAS 
MUNSI: Will tlie Minister of FINANCE 
be pleaaed to state: 

(a) the total amount of IlIcome-tax 
arrears due frOD) Sarvashri K K. Biria, 
G. D. Birla, M.P. Birla and R. P. Goenka 
till March, 1973; Bnd 

(b) what specific steps have been takrn 
by Government" to recover "these arrears? 

THE MINISTER OF FINANCE (SHRI 
YESHWt-NTRAOCHA VAN):" ~a) There 
were no am;ar~ of Income-tax. out~tanding 
against S&rvashri G. D. -Birla, M.P. Birla 

and R. P. GoeQka aso~ 31st March, 1!J73; 
There were, however, In~me-tax arrears 
of Ra. 98,000 outS\lnding against Shri 
K. K. Birla on that date. 

(b) The arrears outitanding againlll 
Shri K. K. Birla are being adjUlited against 
the "refund of Rs. 2,75\000 due to him. 

Overtime lIIIoWllllce paid to employees of 
_ indian AlrIiDes durioll 19'7%.'73 

3807. SHRI PRlYA RANJAN DM! 
MUNSI: Will the Minister of TOURISM 
AND CIVIL A VIA nON be pleased to 
state: 

(a) the total amount of overtime allow-
ances paid to the employees of Indian 
Airlines during the year 1972-73; and 

(b) whether any lI1fer of not claiming 
overlime allowance has been made by the 
Employees Union to the Management of 
Indian Airlines? 

THE MINISTER OF COMMUNICA-
nONS AND TOURISM AND CIVIL 
AVIATION (SHRI RAJ BAHADUR): 
(a) During 1972-73, an amount of 
Rs. 362.46 lakhs was paid to the em-
ployees by way of overtime allowance in-
cluding holiday pay. 

(b) Indian Airlines have not received 
any such offer. 

Adoption of CoIapnhelllive NatlonaIUell 
BaDk Policy 

3808. SHRI PRIY A RANJAN DAS 
MUNSI: Will the Minister of FINANCE 
be pleased to state: 

(a) whether Government are aware 
that the tcq)lS and conditions and the 
scope of 'Advllncc-Ipan' by the nationalis-
ed banks Bre varying from one Bank to " 
another; and 

(b) if "so, Whether Ii comprchcnsivco 
'NationalillCd : bank policy' is proposed 
to be laid down Jor all the Banks? 

THE MINIsTER OF FINANCE (SHRI 
YESRWANTRAO ,CHAVAN): (8) IUld 
(b). While basically the terms nndal,!-
ditions formulated for lending by dilfercnt 
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lIII,tiooaJised banks are about the same, 
there are variations in the matter of d~
tails, particularly in respect of credit 
made available for non-priority sectors. 
So far as priority sector lending is con-. 
cemed, all nationalised banks now follow 
a uniform policy of fairly liberal terms 
and conditions and their approach is now 
purpose and production oriented lending 
rather than the security lending followed 
in the past. The accent of the policy now 
is on making available funds to all de-
serving productive endeavours and to 
help the sectors such as agriculture, small 
scale industries, small trade, road trans-
port, education etc. on a priority basis 
and this policy is followed by all the 
nationalised banks on a uniform basis. 

Cell to Implement Recommendation of 
Sixth Fln8nc~ Commis~lon 

3809. SHRI SAROJ MUKHERJEE: 
Will the Minister of FINANCE be pleased 
to state whether Government have decided 
to appoint a Cell in the Finance Ministry 
to eX'amine the Sixth Finance Commis-
sion recommendations? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): A few 
temporary posts have been created for a 
short peJ:"iod of five months to deal with 
the work relating to processing of the re-
commendations of the Sixth Finance Com-
mission and to take follow up action in-
cluding promotion of necessary legislation. 

Pronding of Finance by R.B.I. to lute 
Corpontion of India 

3810. SHRI VEKARIA: wm the 
Minister of FINANCE be pleased to state: 

(a) whether R.B.T. has agreed to pro-
vide finance to the jute Corporation of 
India for jute purchase; 

(b) whether this facility will also be 
provided to the lute Trading Corporations 
set up in some States; and 

(c) if so, the broad features thereof? 

THE MINISTER OF FINANCE (SURI 
YESHWANTRAO CHAVAN): (a) The 
Reserve Bank of India does not directly 

provide finlUlce to trade, COJl¥11crce or 
industry. However, under the Credit 
Authorisation Scheme, it has authorised 
proposals frO!D certain commercial banks 
for financing jute procurement operations 
of the Jute Corporation of India for the 
current season. 

(b) and (c). It is open to commercial' 
banks to provide credit facilities, on 
merits, to Jute Trading Corporations or 
some similar institutions set up in any 
State if the institution concerned 
approaches the banks for the ~urpose. 

SettIng up of Test Laborato"'~s for 
Exportable Items 

3811. SHRI C. JANARDHANAN: 
DR. RANEN SEN: 

Will the Minister of COMMERCE be 
pleased to state: 

(a) whether some Test Houses are going 
to be set up for providing adequate labo-
ratory and testing facilities for exportable 
items; and 

(b) if so, the broad outlines thereof 
mentioning the location, estimated cost 
etc.? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): ta) and (b). Yes, Sir. 
A Pilot Test House to reinfurce the pre-
sent pre-shipment inspection system in the 
country is proposcJ to he set up at 
Bombay during the 5th Five Year Plan. 
The project which has been provfIIolIdr 
included in the Slh Five Year i>lall i, 
estimated to cost about Rs. 31 millions. 

Surplus Funds of Nationalised Blinks 

3812. SHRI JAGANNATU MISHRA: 
Will the Minister of FINANCE be pleas-
ed to state: 

(a) whether the nationalised banks have 
got sufficient surplus funds; 

(b) if so, whether there is nny scheme to 
give more credit facilities to the weaker 
section of the society aDd Priority Sectors; 

(e) if so, the broad features thereof; anel· 

(d) if not, the reasons therefor? 
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THE MINISTER OF FIN~'NCE{SHRI 

YI!SHWANTRI\O CffAV~: (a) 'to 
(d). ~nce Datlolllllisation' it has been . 'the 
accepted policy 'that public !lector 'banks 
should provide credit In incteBlingmcasurc 
10 weaker sections of the community, lIar-
titularly those engaged in agticilltofe, 
small scale industry, road and water 
transport, retail trade' ud small busi-
ness, various professions and trades ofter-
iog scope for self-employment, etc. The 
8I antiog of credit to these sectors is 
neither linked with nor made dependeot 
upoo the availability of idle fundi; if 
viable proposals are put to the banks they 
support them 00 priority basis. l'ublic 
sector baoks have devised a oumber of 
schemes to help these sectors and thus 
whereas at the time of oationalisation, the 
outstanding advances made to the'IC sec-
-tors constituted 14.9 per ceot of the total 
advances, by June 1973 this proportion 
had increased to 23.8 per cent. 

Loans given by LI.C. to Companil!s 

3813. SHRI JAGANNATH MISHRA: 
Will the Minister of FINANCE be pleas-
ed to state: 

(a) the names of the Compaoies to 
whom L.1.C. have given loan to the ex-
tent of Rs. one crorc and above; 

(b) whether as a consequence of loans of 
-Rt. ~ CNl'cor by'way 'of purchasing 
shares or otherwise, the L.I.C. hll3 been 
entitled to have its owo Directors on the 
Board of Directors of these Companies; 

(c) if so, in how maoy cases the L.I.C. 
bas been associated by these COmpaftics; 
and 

(d) the names of the Companies with 
wbich the L.I.C. has been aSsociated? 

'tHE DEPUI'Y MINIsttR. iN THE 
M1NISI'RY OF FINANCE (SHRIMAn 
SUSHILA ·ROHA TOI): (a) 'ferm loans 
·of Rs. Oae crore and above for industrial 
:purpos. '. haVe beeib !Ianctidned 'and dis· 

buned till date to the following p~blic 
limited companies:-

Name of the Co. Amount Amount 
lailctioned disbursed 

(Rs. in la!chs) 
I Aahot Paper Mills 

Ltd. . 100'00 

z Associated Cement 
Co. Ltd. 200'00 

3 Bayer India Ltd. 175'00 
4 Electric Cons-

tructitm and Eq-
uipment Co. Ltd. 100'00 

S. Gujerat State 
Fertililen Co. Ltd. 200'00 

6 India Cements Ltd 150'00 
7 Indian Dyestuff 

Ind. Ltd. 15o'00 

8 Indian Explosives 
Ltd. 3°0'00 

9 Indian Iron & 
Steel Co. Ltd. Z50'00 

10 Madras Aliuni-
nium Co. Ltd .. roo' 00 

II Modi Rubber Ltd. IS0' 00 

I:z Mangalore Chemi-
cals & Fertilisers 
Ltd. 150'00 

13 National 01.aniC 
·€lltem. 1M. td. 200'00 

14 Panysm Cement 
& Min. Ind. Ltd. 135'00 

IS Plastic ·1!.esins & 
Chemicals Ltd. 100'00 

r6 Polyoletrns In-
dustries Ltd. '1,*0'60 

I., Sht'itam Fibres 
'Ltd .. 100'00 

18 Southern Petro-
c~em 'tad. Corpn. 
Ltd. ZSO'oo 

19'5ttaw ProdUd. 
Ltd .. ItS'~ 

zoo· CO 

175' 00 

95"0° 

zoo· 00 

15°'00 

150'00 

300'00 

100'00 

200'00 

60'00 

100'00 

140'00 

75'00 
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Name of. the.Co. 'lI\IIIoant ·Amount 
alllll:tioned disbursed 

---------
(Rs. in liths) 

.20 Sw-.hi· Poly-
lex Ltd. 

.2 1 Tata Iron & 
Steel Co. Ltd. 

.2~ Tinplate Co. 
of India Ltd. 

120'00 

2S0'00 

100'00 - ----- ------

100'00 

(b) Prior to the issue of the guidelines 
by the Government .,f India in'lune. 1971, 
stipulation of representation of nominees 
of L.I.C. on the Boards of assisted con· 
(:erDs W&I DOt normally insisted upon 
except in exceptional cases to protect 
'LIC's own interest or in public interest. 
In all financial assistance agreements 
5ubsequently executed stipulation regard· 
ing nomination of representatives of 
flnancial institutions on the Boards of 
assisted concerns have been incorporat-
ed. Such stipulations have been made in 
1he agreements relating to inve'tments 
(excluding market purchases) sanctioned 
to 77 Public Limited companies. 

(c) and (d). There are 21 cases of com-
panies the names of which arc given 
beJow:-

]. Ahmedabad Electricity CD. Ltd.; 
2. Aluminium Industries Ltd.; 
3. Associated Cement Co. Ltd.; 
4. Bharat Carbon & Ribbon Mfg. CD. 

Ltd.; 
S. Bombay Suburban Electric Supply 

Ltd,; 
6. Cooper Engineering Ltd.; 
7. Escorts Ltd.; 

8. IncUie .Tyrll Lid.; 
9. Industrial Credit '" Investment Cor-

poration of India Ltd.; 
10. Industrial Reconstruction Corpora-
11. Industtial Reconstruction Corpora-

tion of India Ltd.; 
12. Jenson'" Nicholson (India) LId.; 
13. Jessop'" Co .• Ltd.; 
14. Larsen'" Toubro Ltd.; 
IS. National Rubber Manufacturers Ltd.; 
16. New Tea Company Ltd.; 
17. Premier Automobiles Ltd.; 
18. Sural Electricity ·Co. Ltd.; 
19. ·Textool·Co. Ltd.; 
20. Thana Electric Supply CD. Ltd.; 
21. Walch and nagar Industries Ltd. 

Sanction of Loa_by NlIClooallsed B .... 
to Petty Sha,u.pen 

3814.SHRI JAGANNATH MISHRA: 
Will the Minister of FINANCE be pleued 
to state: 

(a) whether nationalised banks have 
examined the feasibility of sanctioning 
loans to petty shopkeepers; and 

(b) if so, with what results? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRJMATI 
SUSHILA ROHATGI): (a) and (b). All a 
part of the accepted policy to assist the 
hitherto neglected sectors on a priority 
basis. the nationalised banks have beeD 
sanctioning loans for retail trade and 
small business which include petty shOJ)-
keepers. The available information with 
regard to the credit disbursal to these 
categories is as follows: 

Credit made aval/able by Nationalised Banlcs to Retail Trade and Small Busints.<. 
(R.. in crores) -----.-----

Category 

Retail trade . 
Small Business 

TOTAL 

As at the end 
01 June 1911 

A. at the end 
of June 1972· 

As at the end 
of June r97 3· 

No. of Balance No. of Balance No. of Balance 
Accoul!h ountandinll Accounts outstanding Accounts out'land 

- ing 
----

"5,312 404'69 89,66; '51'37 1,56,:u8 8!·SS 
33,306 S'6I 40,27\1 6'S6 75.443 13'47 

-----.---
1,07,678 SO'30 1,29,945 57'93 2,31,661 95'02 ---------

·Provisional 
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DedIDe ... upon of calilMw keraell. 

3815. SHRI G. Y. KRISHNAN: 
SHRI K. MALLANNA: 

Will tbe Minister of COMMERCE be 
pleased to state: 

(a) whether tbe export of cashew 
kamel' from India .bas declined during the 
last six months; 

(b) if so, the reasons thereof; and 

(c) the details regarding the earning of 
forei!!n excbange during the iast six months 
comparing last year, country-wise? 

THE DEPlITY MINISTER TN THE 
MINISTRY OF COMMERCE (SHRI A. 
C. GEORGE): (a) No, Sir. 

(b) Does not arise. 
(c) Country-wise export earnings of 

cashew kernels during 6 months April-
September, 1973 compared to the earnings 
during the same period in 1972 are as 
given below: 

Value Rs. lakhs 

Value of export 
Country during April to 

September ----_ ... _--- -... _----- --- .-~ -
1972 1973 

Australia 98:66 lel'75 
Belgium 647 7'02 
Canada 425'01 252 '38 
Czchoslovakia 60'26 77 '82 
France 16· 10 5'59 

G,D.R. 81'33 27'13 
G,F.R.. 39'02 57'45 
Hong Kona 54'20 59'32 
Hungary. 0'79 4' 12 
Italy 3'06 7'96 
Japan 125' 29 317'80 
Kuwait 6·88 14'65 
Netherlands 55'96 67'67 
Rumania 17'72 11'41 
Singapore 20'22 28'49 
United KillJdom 105' 66 89'55 
United States of 

America J367' II 1419' 37 
US.S,R 1416' 47 2048'00 
Othen; 63'71 24'30 

Ton,'. 3963 '92 4621' 87 

Need of an elll'ly roucInslon of a Com-
_rdaI Co-epentlon apeemen' IJetweeD 

india and E,E.C. 

3816. SHRI G, y, KRISHNAN: 
SHRI RANABAHADUR SINGH; 

Will tbe Minister of COMMERCE be 
pleased to state: 

(a) wbetber during his recent tour 
abroad, be had impressed upon tbe 
Leaders of the European Economic Com-
munity the need for an early conclusion 
of a commercial co-operation .. greement 
between them and India; and 

(b) if so, the broad outlines thereof? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI A, 
C, GEORGE): (a) Yes, Sir, 

(b) The Commercial Cooperation Agree-
ment is still under negotiation. 

3817, tit ~~ fu : 'f~T 

~ ;fo1"t lFn ;r'f[~ 'fif "[o'n' rn 
f'fi 

(or.) 'fl:ll ~ ~ ~ ~rll"U 

~"" ~1¥. ~'H ~ if; f'ff'l'f~ Wlf 'IfllTT 
if 'i"tli ~ ~"1' if qnm ~ ~r ~T 

~ 

(~) 'flIT fwfr if ~1 <:/ff'IT'{ 
q'{ '{Tof; ~; ~i'{ 

(tT) <rf~~, ~T ~ ~ W 'fir~ 

t ? 

~ ~ if ~wi'lft (,,1 tto 
~o 1If11i): ('fi) 'fTlm ~ ~[lfTtr 

<r.r ~f[ ~ <tt!;§ f'\tl'Tt Sf!1=ff ~t 

~ 

(~) ~ ~'T I 

(tT ) srr.r 'itT-:mIT 
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~ of Syndicate Bank to pro~lde 

ElecCrlflcaUon facilities In Saogll 
and Kolhapur Districts in 

Maharashtra 

3818. SHRI ANNASAHEB GOT-
KHIDE: Will the Minister of FINANCE 
be pleased to state: 

<a) whether the Syndicate Bank is con-
8idering the scheme for loan 1ssi.tance 
for providing electrification facilities in 
Sangli and Kohlapur Districts in Maha-
rash Ira; and 

(b) the amount of loan asked for and 
when the decision is likely to be laken? 

THE MINISTER OF FINANCE \SHRI 
YESHWANTRAO CHAVAN): (a) and 
(b). Maharashtra State Electricity Board 
has approached various commercial banks 
including Syndicate Bank for financing 
rural electrification programmes in a 
number of districts. In accordance with 
the practices and usages customary ~ mong 
bankers as also in conformity with the 
provisions of the Banking Companies 
(Acquisition and Transfer of Under-
takings) Act, 1970, information relating to 
individual constituents of banks is not to 
be disclosed. 

Problems for upon of iron ore 

3819. SHRI PURUSHOTTAM 
KAKODKAR: 

SHRI RAGHUNANDAN LAL 
BHAnA: 

Will the Minister of COMMERCE be 
pleased to state: 

\a) whether stoc'king of iron ore for 
export has become a problem at Visakha-
patnam port; 

(b) if so, the reasons therefor; and 

(c) whether soft ground below the 
lump-yard will sink when more iron ore 
s heaped there? 

THE DEPUTy MINISTER IN THE 
.UNISTRY OF COMMERCE (SHRI 
'-. C. GEORGE): (a) to (c). There was 
I sudden reduction in the 8tockpile capa-
:ity in Visakhapatnam Port during April-
?~91 L.S.-4. 

June, 1973, due to subsidence of soil in 
the port area but this has since been 
rectified. 

Amount paid hy R.B.I. for ils different 
BuJldiag5 taken on rent 

3820. SHRI K. P. UNIKRISliNAN: 
SHRI RAMACHANDRAN 

KADANNAPPALLI: 

Will the Minister of FINANCE be 
pleased to state: 

(a) the total amount paid by the Reserve 
Bank of India during the last three years 
for its different buildings taken on rent 
and its year-wise breakup; 

(b) whether the Reserve Bank of India 
has returned the land acquired for the 
construction of its own building at 
Bombay; and 

(c) if so, the reasons therdor and the 
salient features of the proposal for the 
construction of its own building at BombJY 
and the time by which it is expected to be 
completed? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) Re-
serve Bank of India has paid an amount of 
Rs. 112.80 lakhs during the three years 
1970-71 to 1972-73 for its diflerent build-
ings taken on rent. The yearwise hrcJk· 
up of this amount is as follows: 

Ye'ars 
1970-71 
1971-72 
1972-73 

(Rs. in lalhs) 
34.85 
~7.43 

40.52'" 
(OThe figure for 1972-73 is rrovisional) 

(b) and (c). The Reserve Bank has re-
ported that, for reasons of economy, it has 
returned the foreshore land in Dackbay 
Reclamation area, which it bad obtained 
from tbe Government of Maharashtra, 
and has secured land from the Central 
Government in the Mint Compound which 
is conveniently located and available on 
more favourable terms. The Bank pro-
poses to construct a multistoried building 
which will provide a total carpet area ot 
2,56.000 sq. ft. and will consist of 2 base-
ments, I ground floor, 1 mazzanine floor 
and 25 upper floors. The ~stimated cost 
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of the building is stated to be R!. S crores 
and the building is expected to be ready 
by the middle of 1978. 

Amount dlsbuned by Public: Sector 
.... k to small F_en and Weaker 
SedioDl of Society uDder Dllfcnotlal .. 

RaCes of laterest Scbeme 
3821. SHRI RAIDEO SINGH: Will 

the Minister of FINANCE be pleased to 
state: 

(a) the amount disbursed by Public 
Sector Banks upto 31st March, 1973 to 
small farmers and weaker sections of 

As on No. of borrowal 
accounts 

September, 1972. 3,770 

December, 1972. 2.Q,202 

March, 1973 55,536 

society under the Differential Int.:rest Rate 
Scheme at concessional rate of' 4 per cent 
in all backward Districts of the country; 
and 

(b) the amount of the average si~e or the 
loan and the increase in number of bor-
rowers, if any? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATJ 
SUSHILA ROHATGJ): (a) and (b). The 
available information is as follows: 

Balance Average per 
outstanding Account 

(R •. cro,resl \i p Rs.) 

0'13 34Q • 
0'87 333 

2.'07 3'!3 

(Figures are provisional) 

Trade Agreement between India lIud 
GU)'IIIUI 

3822. SHRI RAJDEO SINGH: Will 
the Minister of COMMERCE be pleased 
to slate: 

(a) whether an agreement between 
Guyana and Indi'an firm for supply of 60 
buses has been signed in George Town 
recently; and 

(b) if so, whether this is the first deal 
of its kind by an Indian export house? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRJ 
A. C. GEORGE): (a) and (b). Yes, Sir. 
Thi, is the first deal of its kind in so far 
as export to Guyana is concerned. 

FIDllUCIaI Assistance from World Banll 

3823. SHRI RAIDEO SINGH: Will 
the Minister of FINANCE be rlea~ed to 
state: 

(a) how long Government propose to 
continue, fllreign-aid arrangement with the 
World flank; and 

(b) whether when seeking aid. attention 
is given to the social aspects of economic 
growth including population, employment, 
income distribution, health aad mal-nutri-
tion? 

THE MINISTER OF FINANCE (SHRJ 
YESHW ANTRAO CHA VAN): (a) Flow 
of resources from the World Bank is ell' 
pected to continue consisteotly with the' 
needs aud objectives of our Plans: 

(b) Yes, Sir. 

Income-tax Exemption on Retrenchment 
Compensation Paid to Industrial Workers 

3824. SHRI SOMCHAND SOLANK.l: 
Will the Minister of FINANCE be I'lea9Cd 
to state: 

(a) whether Government propose to 
exempt from payment of Income-tal[ the 
retrenchment compensation paid under 
Industrial Development Act to the worken 
who are retrenched from the service fOJ 
ever; and 

(b) if lIot, the reasons therefor? 
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THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) and 
(b). The Hon'ble Member is perhaps reo 
ferring to the retrenchment compensation 
payable to retrenched workers under the 
Industrial Disputes Act, 1947. Certain 
representations received by the Government 
for ellempting retrenchment compenslItion 
payable to workers under the Industrial 
Disputes Act, 1947 are currently under 
consideration. 

lisation, only 14.9 per cent of the total 
advances of these banks were elltended to 
these sector, the correspondinl propor-
tion now is 23.8 per cent. Under the 
Differential Interest Rates Scheme, 
nationalised banks elltend credit to the 
weaker aections of the soc:iety at ton-
cessional rate of interest of 4 per cent per 
annum so as to progressively increase 
their income and living standards. Banb 
are also no longer security minded and 
their lending policies are oriented to-
wards production and adjusted to the re-
paying capacity of the borrower on the 
basis of incremental income generated 
by the credit elltended to them. 

NaOonall .. tIon 0' lute Industry 

3825. SHRI B. S. BHAURA: 
SHRI INDRAIIT GUPTA: 

Will the Minister of COMMERCE be 
pleased to state: 

(a) whether there was a discussion 
with. the Chief Minister of West Bengal on 
the issue of the nationalisation of jute In-
dustry; 

(b) if so. the broad features thereot; lind 

(c) the decision taken thereon? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) No, Sir. 

(b) and (c). Do not arise. 

Credit Policy of Nationalised n.mks 

3826. SHRI K. M. MADHUKAR: 
DR. RANEN SEN: 

Will the Minister of FINANCE be 
pleased to state: 

(a) whether the credit policy of the 
nationalised banks would undergo a basic 
change; and 

(b) if so, the reasons and broad features 
thereof? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) and 
(b). Since nationallsation, public ~ector 
'banks have considerably reoriented their 
·credit policies, in order 10 cater 10 the 
needs of hitherto ne.lected lectOrs, 
generally called the Priority Sector for 
increasing production and em"IOY~lent. 
As a result, while at the time of nationa-

In respect of non-priority sector lend· 
ing, the nationalised banks follow the 
policy directives issued to them from time 
to time by the Reserve Bank of India with 
a view to regulating the availability of cre-
dit so as to prevent hoarding and black-
marketing of essential commodities and 
to regulate availability of credit for large 
borrowers in line with the policy Ilf the 
Government. 

All India Income-till( Emplnyeetl 
F.derat~o" 

3827. SHRI K. M. MADftUKAR: Will 
the Minister of FINANCE be pleased to 
state: 

(a) whether Government are aware of 
the formation of All-India Income-tax 
Employees Federation; 

(b) whether Government have received 
any resolution in this regard; and 

(c) if so, the reaction of Government 
thereto? 

THE MINISTER OF FINANCE (SHRJ 
YESHWANTRAO CHAVAN): (a) Gov-
ernment have received copy of a circular 
which was formulated at a meeting of re-
presentatives of the staff associations 
stated to be no longer affiliated to the 
Income-tn Employees Federation. 
According to the circular, the meeting de-
cided, infer alia, to form an all-India 
Federation of Income-tall Employees and 
to call it the "All India Income T3lI 
Employees Federation". ..i 
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(b) No, Sir. 

(c) Does not arise. 

Ev.uon of Tua by Foreigo Companica 

3828. SHRI JYOTIRMOY BOSU: Will 
the Minister of FINAN(:;E be pleased to 
Btate: 

(a) how many foreign-controlled com-
panies, branches as well as subsidiaries in-
c1~ding foreign banks, have been charged 
WIth malpractices like evasion of Indian 
taxes during the last three years; 

(b) the specific charges against each; and 

(c) what action, if any, has been taken 
on each of those charges? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) to (c). 
The information is being collected and 
will be laid on the 1 able of the House as 
800n as possible. 

BalIk advances to AllI'icullurisU In 
West Bengal 

3829. SHRI JYOTIRMOY BOSU: Will 
the Minister of FINANCE be pleased to 
Btate: 

(a) the total bank advances to agricul-
turists in West Bengal, year-wise, during 
the 18st three yean; 

(b) the share of tea gardens therein; 

(e) whether a member of the Board of 
Directors of the Reserve Bank of India, 
aaid in Calcutta on 24th September, 1973. 
that the West Bengal tea gardens uccounted 
for as much as Rs. 70 crores out of total 
of Re. 80 crores bank advances to the 
agricultural sector; and 

(d) if so, the reaction of Government 
thereto? 

l'HE DEPUIY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATI 
SUSHILA lWHATGI): (a) to (d). Infor-
qmtion to the elltent possible is beinl! col-
reeled and will be laid on the Table of 
the HOUle. 

Tall Evasion and Violation of Foreign. 
ElIChange Regulations by Complmles 

belonging to large Busines~ Houses 

3830. SHRI JYOTIRMOY BOSU; Will 
the Minister of FINANCE be pleased to 
state; 

(a) the names and partiiculars of the 
companies under the control of 75 large 
business houses who have been charged 
with tBll evasion and violation of foreign 
ellchange regulations during the last three 
years; 

(b) the names and particulars of the 
Directors of Companies under the cootrol 
of large business houses who have been 
charged with tall evasion, violatioll of 
foreign ellchange regulations and fraudu-
laot transactions during these years; 

(c) What are the specific charges against 
each company and individual; and 

(d) what action, if any, has been or i, 
being taken against each of them'! 

THE MINISTER OF FINANCE (SHRl 
YESHWANTRAO CHAVAN): (a) to (d). 
The information is being collected and 
will be laid on the Table of the HOllse 
as early as possible. 

Profits Earned by J.C.I. during the last 
Three Y,elll'lJ 

3831. SHRI JYOTIRMOY BOSU: Will 
the Minister of COMMERCE be pleased 
to state; 

(al the gross and net profits earoed by 
the Jute Industry year-wise during the 
last three years; 

(b) the reasons why the Industry has 
been given Rs. 30· crores to enable it to 
buy raw jute; 

(e) what is the euct role: of the Jel 
in respect of purchase and sale of raw 
jute; and 

(d) why the raw jute trade is not beins 
completely taken over by Government?' 
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THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) There are 65 jute 
mill companies in the country out of 
which the gross and net profits of 49 mill 

Gross profit ,before d epreciati"n 
and interest) 

Net profit lbefore tax) 

1'r( fi t I after lax provision) 

(b) The Reserve Bank of India has 
recently relaxed the credit policy in rela· 
lion to jute industry by permitting com· 
mercial banks to make available finance 
to jute mills against stocks of raw jute 
.upto a maximum of 4 months consumption 
10 enable the mills to maximise their pur· 
chases of raw jute and increase their stock 
holdings with a view to prodoce more 
jute goods. 

<c) The role of thc Jute Corporation is 
to bring about structural improvements in 
the marketing of raw jute with a view to 
ensure fair price to the jute growers, stabi. 
lise price and supply of raw jute, under· 
take price support and commercial pur· 
chase opera tions to build up a buffer 
stock and enter direct import and export 
of raw jute trade when necessary. 

(d) The Jute Corporation of India does 
not have the necessary infra·structure and 
expertise to take over the entire raw 
jute trade. However, it is envisaged tbat 
over a period of time the bulk of tbe 
raw jute trade will be taken over by tbe 
Jute Corporation of India. 

Welt Beupl Income-To Employees 
Association 

3832. DR. RANEN SEN: Will the 
Minister of FINANCE be pleased to 
Jltate: 

(a) whether the West Bengal Income-
tax Employees Association have de-
manded recOllnition from the Central 
~ of.Direct Taxes; and 

compauie!!, of which 7 mill companies 
have interests other than' jute as well, 
during the years 1969·70, 1970·71 and 
1971·72 are as under:-

(Rs. in crores) 

+12'66 

-0'15 

I~i >71 

+5' 51 

+4'01 

1971-72 

-! 30'66 

-! 16'30 

+ n'30 

(b) if so, whether the recognition haa 
been given and if not, the reasons there-
for? 

THE MINISTER OF FINANCE (SHRI 
YESHW ANTRAO CHA VAN): (a) Yos, 
Sir. 

(b) The association has been asked to 
give certain details connected with its 
claim for recognition. The details aro 
still awaited. The case for grant of de 
facIo recognition will be examined on 
receipt of a reply from the association. 

Applicability of Industrial Employment 
(Standing Orden) Act, 1946 to non-
Operational Stall at Headquarters of 

I.T.D.C. 

3833. SHRI RAMAVATAR SHASTRI: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to refer 
to tbe reply given to Unstarred Question 
No. 9203 on tbe 4th May, 1973 and state 
whether the Industrial Employment 
(Standing Orders) Act, 1946, as applicable 
to the operational units of India Tourism 
Development Corporation, is enforceable 
to the non·operational staff at its Head-
quarters? 

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL 
AVIATION (DR. SAROllNI MAHISHI): 
The Industrial. Employment (Standing 
Orders) Act applies to all establishments 
and ~ applicable to all units of the Cor· 
poration to which the dellnition of tbo 
terms establishment in the Act applies. 
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~~~"I{~iI; ..t\t~ 
.) ~iflf"if~~~ 
~~~~ 

3834. 'It) ~ ~: em 
~ q) ~ ornf.t ifIi ~ ~it f~ : 

(~) em ~~ !fiT 14 ~sr<'l", 
1973 !fiT ~ if ~ iftlfr f~ if; 

1I"tnf ~r if; ~f$f>TfW ~r ~t ~O<I'> if 
rowfil ~ ifIi ll"fro 1I"l"il ~T IT{ ~; 

(.) <m ~ <t>T ~ ~ 
~W 3 ifIi 9;I'n: f~ 'fin ~ ; qh: 

(tT) lff~ ~, ~ ~r 1f9lf ~ 
IflfT ~ ~ ~ It<: ~ ifIi em m-
f'ltm ~ ? 

f~ ~ it ~q ~r (...mmr 
~ ~~) : (~) ;;ft, ~ 

(.) ;;ft, ~ I 

(tT) (1) ~ ~ro 3 ifIi I{Iilf 
ifTil ~ ~ f.l; ~ "~ ~ G1'<'I" if><: 
<'I"HIT-~ ifi1"Uom: qR if; ~ ;;ftq.r 
ofilfr f.f1f1f ifIi 'O{qift ~T IIfR Jim 
if; f~ 1f'I1f~ IIfR ';I."aTil: ~q'ffiffq<t; 

i1T ~ ifi1"Uom: if; ~ f.1lrifuf rn 
ifIi m ~ ~"~ ~ 'rIfil: 
~lff~ ~ 'tiW ~, IIfR ;;it<R iftlfr 
f~ it 1I";{"T ~ ~ ~ ~ f.l; 

() ~T ~h: tmn if; ~ 
<mlifT~ iii <'I"~ fl'l"llffut 
~it ifIi ~1I'r;r f;mor qf~

lf11I1' 5f1Il'T<'ft 'fiT ~ if><: f~ 
~;~ 

(ii) ~ ~ flmf~ fiR 
~m im m~ 
~ sntil ~ f~ 1m 
~ ~ II'~ 
q<: ~rmfur ~T I 

~ 11"'1"11' ~ ~ "r f~ ~f!i
~mT '!iT lfW ~ 'IT m t f~ t 
~"R ~ it; f..-il' "~ ~ 1I'::nr~ 
itT ~ fomr qf~rcrrT !fiT" ~n: ~ 
~i' I 

( 2) ;;r")<f;f ar"'tllr f'if'PI it ;rif 
~~ it ~, ~lJ ~ if ~ Jim 
~ ~T it ~, ~aifacr m ~ 
1ITRfT sr aim • if; ~ 'q';fRrr if; ';It 
~ if; ~ fomr f.t;ir ~rn- ~ I ~ 
fomr ,rn if ~JfR ~, ~lJOof if; 
fcr<mr ~t al'JfCIT q'R ifi1"Uom: !fit ~:jf 
'fir 1~ <t>T ElWf ~ ;;rrm ~ ~ 
~ ~ ifTil ~ 'Tt ElITif ~ ;;mIT ~ f'fi 
lfifJf~ ~ q'~ q'~ fomr ~r 
f.t;ir ;;rT1< I fcrmr ~rfu1 it ~ 
~ ~ srfCflfR ~'t'I'in: fi!iif ifit 
~ ~ ~~ ~ ~ f.l; ;q';pmR ifIi 
'f>TIf~ ill' m it f~ ~ ~ 
~ ~ ~ ~ ifi<:iff ~T 'ifr~ 
~h: \3''; 1I"fCflffifr !fiT <'I"e'lf ~ m!fr~ 
~ lfRr ;;rr ~ I 

~ ;f'\lrr f'ftTlf it ~ ~r~ 
it lfi'tf lfiTlf~ ~ ~ "m I 

3835. 11ft ~ ~ : 'flfT 

mw iI'tr t:Il ~ ~ tm' rn f.l; : 

('to) ~ i'tOT iii '(16.;"1'14>(01 it 
~ ~~ it Ifi'1I'JI't< 1lI1fl "'" ~ 
~g1ti' ~ ~ ~ ;ftftr ~ .rr; 

(lI') Iff~~,~~ 1971-72 
~ 1972- 7 3 if n1f Q\'Irtr for 
f~ !'.l::rorn it; ~ ~iI' tTiI'; rn 
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(~) 'lI[0J' if; ~q if ~~ tot into the country might have declined since 'Urn if ~ iI1f!{lti ~ smrmr 'JI[OJ' 1971: 

~ ~, f~T, ~~T, «1"- ---
f;rRt, ::rrm ~T ~~ <'i'm) 1J'i) ~ 
~ f~ tTlIT ? 

fem '"" ('" qijiilii¥iOili 'qT'f ): 
~~if;~~~;;rif;~ 
w .rn ~), ~ ~m) if om <'i'm) 
m ~) ~ ~ 0IfT1nf~T,' 
~ ~ ;;r<; lffiTT?ffir 'ffiI'1J'iT, ~_ 
mm ~ ~ f~)f;;rn' .rtm mft:" 
lti) ~ oll'l'R' tR ilti ~ ~ ~ 'l'Ifu 
'T'; iIOf f~;;rrar ~ ~ I ~ 
if <f'ifi) it ~ ~) ~ *&fT 
If,t 11ft I ~ ~~ sIIqF'1'M1 lTT'Cf 
iffiii' l;Ilf'fT ;;rrar ~ I 'If.<r, 1 9 6 9 CI"fT 
'If.'' 1973 if; ~ Cf1J'i ~ ~ if; 
<f1fi) imT ~ CI"fT ~ ~&fCf lIlift 
1J'i) ~~ ~ mlA) ~ ~ II1l fu:rfu 
~rm:rtR~~f~if.rllf~ I 
[''''T\'n¥ " ~I!n 'NT .filirq mr 
L T -5938/73] 

Decline In Smaullng of Gold 

3836, SHRI S, M, BANERJEE: Will 
the Minister of FINANCE be pleased to 
state: 

(a) whether there had been any decrease 
in smuggling of gold; 

(b) if so, to what extent; and 

(c) how 1972 figures compare with 
19711 

THE MINISTER OF FINANCE (!lRRI 
YESHWANTRAO CHAVAN): (a) to 
(c), It is not practicable to make a re-
liable estimate of the extent of gold 
smuggled into tbe country. However, on 
the basis of intelligence reports and tbe 
following comparative figures of seizures 
of gold during the years 1969 to 1972 it 
can be inferred that tbe smuggling of gold 

Year 

1969 

1970 

1971 

1972 

1973 
Upto September) 

Quantity 
in Kgs. 

6280 

5076 

2051 

1789 

584 

Tightening Control Over Distribution of 
Raw Cuhnewnuls 

3837. SHRI PRABODH CHANDRA: 
Will the Minister of COMMERCE be 
pleased to state: 

(a) whether Government have decided 
to tighten the control on the distribution 
of raw cashewnuts to the processing units; 
and 

(b) if so. tbe reasons therefor? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) and (b). Tb~ Gov-
ernment have revised Import Trade Con-
trol Policy for allocation of imported raw 
cashewnuts to the processing units with 
effect from 3rd November, 1973. 

This has been done to ensure healthy 
growth of the industry and exports of 
cashew kernels in the context of limited 
availability of raw cashew nuts. 

Production In India Security Paper Mills, 
ROllI ........ 

3g38. SHRIMAn SAVITRI SHYAM: 
SRltl HUKAM CHAND 

KACRWAI: 

Will the Minister of FINANCE be 
pleased to state: 

(a) the total production in the India 
Security Paper Mills, Rosbanaabad (M.P.) 
durina the last three years in term ot 
quantity and value; 
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(b) the total wage bill of the workers 
and supervisory staff during the same 
period; and 

(c) the reason for repeated decline in 
production and increase in wage bill? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) The 
total production in the Security I'aper 
Mill, Hosbangabad during the last three 
years in terms of quantity and value is 
given below:-

-------------
Year Quantity Value 

Rs. 
1970-71 2577 M.T. 2,30,2I,I61'00 
1971-72 2629 M.T. 2,60,46,3I5·00 

1972-73 2134 M.T. 2,II,43,672' 00 

(b) The total wage bill for the workers 
and supervisory staff is as follows:-

Year To:al Wages 

Rs. 

3 1 ,13,997 

32,43,54° 

36,88,798 
---------- ----

(c) The decline in production in 1972-
73 is due to Labour problems. The 
increase in wage-bill is due to increase in 
dearness Allowance from time to time, 
payment of arrears of overtime allowance 
and increased overtime allowance pay-
ment, introduction of payment of Group 
Incentive besides normal increase in pay-
ment due to promotions and increments. 

~~~'" 
(~ 1972 e- f~ 1973 a<ii 

<it Q'qf!l it; f;;:rt:t ) 
~ ~f!Jnr 

(d;;:r 1972 e- I{r;t 1973 <;!"Ii ~ 
q'U!;{ it; f;;:rt:t) 

't~,~ "'" ,~ I(q(.,.,"fI 
1m f1mr'l if "'" 'ltroi' if ~ 

~) it qf ,,;rom 
3 83 9. 1Il1 ~~ t1m'f r~: <m 

qtf!if-m~~~f~ ~ 
<it FIT ;ri'q f'li : 

('Ii) Q'~, 1973 a<ii * ~ 
~ qcf it ~ ~HfT am ~~ 
~q ;:I'U fmr it ~ ~ it 
~ llIT f'liiJiff !;{;rorn ~f lit; 

(~) ~"l'q ~ f'liiJiff !;{;;uf'!!\' 
~ f.:r1rlrr if; 'l'i'IT'I'l'fu:rl' ~ f<1it crqr 
fir.cr;:rf !;{ .:ref'!!\' 'i<l"~'lir if; f~ it' ~; 

( IT ) f~r if crtfT ~ror it "., 
i!T~;;:rl' ~ ifTlf ,,1fT ~ f;;r.,~ iR'~ 

a;n:\fu ~f lit crqr ~ Wl'li 'liT f'fCfift 
er;rof'!!\' ~f lit; m<: 

(q) ~ if crqr f'fWT it mr 
m ~~ if; Rir ~cr crqr fqll'R 
qf~~ 'fiT Q';;:rl)' ~ ~rn 

<n: f'fiCfiff a;n:TfllT iT ~f ~ ? 

W~ "'" qtf!if m~ ~ ~ 
'"" (1Il1 mr ~~) : ('fi) ~ 
1 973 a<ii '10 ~ qtf if; ~fu;:r ~ 

~f~ Cf'fT ~f'slr.1 ~~ mr f<mn' 
it ~1c;;:rr 'fil ~ f'!iit ITit !l'if * 
~ ~ ~. ~ I Cfqrfi:I, f;;r;r 
~ a<ii ~ ~ qtf if;.ro., ~ 
f~ ITit WII1rf.:ra" !l'if if; lfi"Ii~ ~ 
~, ~ f.:n;r ~ ~:-

9.28 123.73 133.01 

151.80 30.95 182.75 -.------------------



·109 Written Answers AGRAHAYANA tlt,JaM> (SAKA) Written Answers no 

(11) ~ g-;:r if « 'Ii~ CI1IT lfT~ ifi· f"fl!; ~ '1ft ~ ~ 
~.l'~~:-

------------------------------------------------

54.86 78. 15 133.01 

117.05 65.70 182.75 

---------------- ------
(tT) f'1 .... f<'1fCid ~~ 'fIT 4:f~ 

~~ rnr m!l'fiCllf a;:r '!if ,,!1ffiR 
f'lilfT tT1H ~ :--

~)c;;r ~r., ~, 'IifOl'Iq 
fq'i ~fle;'f, ~ 

4.96 

10. 17 

~!l': ~fsm 'r. m it ~ ~.;r;!:l' 
~T ~ I qqf&ld i1ffi: ~ m!A> ifl'a'T 

it ~Tir CI1IT 'Ii{ m it ~ ~~ ~r 
~tcm ~ ;a-i:! ~cr ~ if 'f.'T'lil' ~~ 
cr~ f<roTl' ~r '!if ~ ~11T I ~cr; 
~ ~~ 'Iif ~ ;a-~ q;: iff.t ~ 
~ 'Ill' 'J<iifT it ~ ~)m I 

('if) 16« 24'iic if; ~-!fCmI'ifi 
f"fl!; ~1'icr a;:r ~~ SAiR ~;-

~~~~ 

66}~ 'I11;;r;r 
54 ifif~ 

24 

16 

16 ~ 24 'iiit ifi sm~ 

*~ 
60 m '!if '~-qr~' 

'I!'~T I 
--------------_. 

'IT«f if fcmff if 
(~ir) ('in-

~ri:rlJ' if) 

'li'itn: 67.50 5.60 

Wlf 'Iif'Ilfqe ~l' 60.00 4.90 

itf,,·'i'f 'Illt"lliT ( f;;r;r 
if f'l11T'f qf~f~ 
'lftij'fRJf<;rcr~) 60.00 4.20 

~if S'if<.~r if ~..q'rmr ~ 
mtrcr ~ ~T ~ f;;j~ "Imrf1'I' 
fql!Tif ~r mr foIilfT ;;jTQT ~ I 

Complaint about bigb prices paid to CIISbR 
011 Exporters/Sblppers by S.T.C. 

3840. SHRI MADHU LIMA YE: Will 
the Minister of COMMERCE be plcaaed 
to state: 

(a) whether Government have received 
any complaint about the bigb prices paid 
to castor oil exporters/shippers by tbe 
src; 

(b) whether it Is a fact that the Rail-
ways and other bulk buyers could secure 
their requirements at lower prices; 

(c) if so, the particulars of the prices 
referred to in (a) and (b); 

(d) whether there is any complaint 
about collusion between top STC office .. 
and shippers; and 

(e) if so, the reaction of GovernmCJlt 
thereto? 
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THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (5HRJ 
A. C. GEORGE): (a) Yes, Sir; but, on 
enquiry these have not been found to be 
correct. 

(b) and (c). There was a slight ditrel-
ence in the price paid by Railways and 
that paid by the STC' but this is because 
of difference in grade and quality. 

(d) No, Sir. 

(e) Does not arise. 

Loan and Ac:rommodatioD granted by 
L.I.C. to Sharebolders and Directors of 

Marud Umlted 

3841. SHRI MADHU LIMAYE: Will 
the Minister of FINANCE be pleased to 
refer to the reply given to Unstarred 
Question No. 1924 on !be 3rd August, 
1973 regarding loans given by the Nation-
alised banks and financial institutions to 
shareholders of Maruti Limited and state: 

(a) whether the information about loans 
and accommodation graoted by the Life 

Insurance Corporation of India to the 
major shareholders and Directors of tbe 
M aruti Limited has since been collected; 
and 

(b) if so, the details thereof'? 

THE MINISTER OF FINANCE (SHRI 
YESHW ANTRAO CHAVAN): (a) anel 
(b). Yes, Sir. The Life Insurance Corpo-
ration of India grants loans for industrial 
purposes only to Public Limited Companies 
and to Co-operative Societies, and not to 
Private Limited Companies, firms or In-
dividuals. 

As on 31-7-1973 the Life Insurance 
Corporation of India has not gramed any 
term loans for industrial purposes to the 
sh:lreholders which are corporate bodies 
and who have invested an amount of 
Rs. 10,000 or more in Maruti Ltd. 
However, investments in the shares, pur-
chased from the market, of the followinJ: 
such corporate body shareholders of 
Maruti Limited have been made by tilt 
Life Insurance Corporation of India. The 
details are as follows:-

Name of concern Inv~stment Years during which sharts were 
Book value 

Rs. inlakhs 
purchased or bonus shares TcccOVCrc.. d 

I. Moh an Meakin Breweries Ltd. 41'12 1956 7,000 
(Rs. 51- per share) 1961 12,924 

1961 8Aeo 
1962 14,571 
1962 31,295 (Bonus) 
1963 6,100 
1965 29,660 
1965 7,631 (Bonus) 
1966 17,481 Do. 
1968 34,962 Do. 
1970 352,443 Do. 

2. Bharat Steel Tu~8 U"30 1964 5,C'lOO 
(Rs. 100/- per shue) 1972 1,3eo 

(Rs. 10/- per share) 1964 4,OO,CO 

3. Automobile Products of India 9'jO 197% 9,700 
(Rs. So per share 

4· Madhusudan Limited 0'°5 1967 14 
(R" 100/- per .hate) 36 (Bonus) 

s. HinJicr Rampur Coal %'%9 1956 3,915 Inherited from 
Company Ltd. Insurance 

(R •• 50!- per share) companie •• 
6. Nirlon Synthetic Fibres and n·oo 1966 600 

Chemicals Ltd. 1964 10,000 
(RI. 100/- Per shire) 1968 leeo (Bonus) 

7· John Oakey and Mohan Ltd. 0'62 1968 3,300 
(R~. 10/- per share) 1970 2,650 

1971 :100 
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DedIIIon of Governmeat In reaard to de-
mmdIna of I'ropoIaI rOl'llll In HIre· 

l'urdIIIe TdmldIons 

3842. SHRI MADHU UMA YE: Will 
the Minister of FINANCE be pleased to 
refer to the reply given to Unstarred 
Question No. 5231 on the 31st August, 
1973 and state: 

(a) whether Government have decided 
that demanding of proposal forms is not 
necessary in hire-purchase transactions 
and that this' can be dispensed with if 
the firms are so minded; 

(b) jf not, the reason for dispensing 
with this condition in the case mentioned 
in the aforesaid reply; 

(c) whether in the view of the agreed 
return of the jeeps, the said transaction 
is regarded by Government as a genuine 
and ideal transaction; and 

(d) if not, the action taken against 
the parties involved in this transaction? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATI 
SUSHILA ROHATGI): (a) No, Sir, Gov-
ernment has had no occasion 10 decide on 
this matter as ~o reference on this sub-
ject has come to Government. 

(b) The decision in that case that motor 
vehicles insurance cover for the new jeeps 
may be provided without obtaining pro-
posal forms was taken by the. insurers as, 
in their assessment, the risk was of a stan-
dard nature. 

(c) Government are not aware of any 
such agreement. 

(d) Does not arise. 

States Slw'e In Dh'IIII'Je POOl 

3843. SHRI RAGHUNANDAN LAL 
BHATIA: Will the Minister of FINANCE 
be pleased to state: 

(a) whether States Ilet 110 per cent share 
in Income-tax collections and 20 per cent 
of the Union Ellcise duties; 

(b) jf so, the l'rinclples On which this 
decisiol' is based; and 

(c) the details of the distribution of the 
proceeds of income-talt in 1972-73" 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) During 
each of the financial years 1969-70 to 
1973-74, the States have been assigned 75 
per cent of the net collections of divisible 
Income-tax and a share equal to 20 per 
cent of the net collections of Union Ex-
cise duties. 

(b) In both cases, the principles of 
sharing lire based on the recommendations 
of the Fifth Fioance Commission. 

(c) The amounU of the net proceeds of 
divisible Income-tax paid to the States in 
1972-73 were as foIlows:-

States Amount (Rs. in 
Crores) 

--------_ ....... 
Andhra Pradesh 

Assam 
Bihar) 

Gujarat 

Haryana 

Jammu & Kashmir. 

KeraIa' . 

Madhya Pradesh 

Maharash tra 

Mysore 

Napland 

Orissa 

Punjab 

Rajasthan 

Tamil Nadu 

Uttar Pradesh 

West Bengal 

MeghaIaya 

Himachal Pradesh 

Manipur. 

Tripura . 

25' 21 

34'09 

58'08 

26' 15 

0'38 

r8' or 

40' 11 

Z"45 
0"6z 

0'93 



115 Written Answers DECEMBER 7, 1973 Written Answers u6 

:BraDebes of Nationalised BIUIks proposed 
to be opeDed In Kerala 

3844. SHRIMATl BHARGAVI THAN-
XAPPAN: Will the Minister of FINANCE 
be pleased to state: 

(a) tbe number of Branches of Nationa-
lised Banks proposed· to be openerl during 
the current year in the State of Kerala; 
and 

(b) the Number of Branches for which 
'permission has been given and by wh'at 
time these sanctioned Branches will be 
~pened and Ihe location of each? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATI 
SUSHILA KOHATGI): (a) and (b). Dur-
ing the current year (January I to end 
September), nationalised banks have open-
ed 23 offices in Kerala. These banks have 
currently in hand Iicences/allotment3 for 
~pening 29 more offices in that State. 
Normally the banks are expected to im-
plement the licences within a period of six 
months in respect of licences pertaining 
to Rural/Semi-urban centres and one year 
for other centres. The names of the pla-
ces in Kerala for which the nationalised 
banks hold licences/allotments are indi-
cated below:-

'Name of the District Centre 

Alleppy 

Cannanore 

crnalru1arn 

Kottayam 

Idikki 

Alleppy (2 offices) 
Sh"rtaily 
Ayiroor-Cherukole-
Puzha 

Choyankoda 
Karivellur 
Cantlanore 

Elanji 
Chittor-Santa 
Kadavoor 
Odakkally 

Cochin M.G. Road 
Chegamanad 

Kottayam (2 offices) 

MUntlar 
Rajakkadu 
Rajakumari 
Santanpara 

--.- ------------

-----------------
Name of the Dislt. 

Kozhikode 

Quilon 

Trichur. 

Trivandrum 

C tro, 

Kozhikodc 
Ba!luslery 
Kozhikode-Payam 

Road 

Pathanamathi I la 
Quiton 

Chawgat 
Guruvayar 
Chn akuddy 

Trivandrum 
Guruvayar 

GraDt of Bonns to Rubber Board Em-
ployees 

3845. SHRIMATI BHARGAVI THAN-
KAPPAN: 

SHRI A, K. GOPALAN: 

Will the Minister of COMMERCE be 
pleased to state: 

(a) whether Government have since tak-
en a decision to grant bonus to tbe Rub-
ber Board Employees; and 

(b) if so, the broad outlines thereof and 
if not, the difficulties in the way of taking 
a decision in the m'atter? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI A. 
C. GEORGE): (a) No Sir. 

(b) The legal basis for the payment 
of bonus to the employees of the Rubber 
Board has not yet been established. 

Amount given by I.F.e. to KeraIa !Mate 

3846. SHRIMATI BHARGAVI mAN-
KAPPAN: Will the Minister of FINANCE 
be pleased to state: 

(a) the total amount given by the In-
dustrial Finance Corporation to the State 
of Kerala during the last four months; 

(b) the broad outlines of the plans for 
which' this assistance was given; 'and 

(c) whether any application is pending 
with the Corporation and if 80, ~e na-
ture thereof? ' 
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THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) to (c). 
During the four months, July, 1973 to 31st 
October, 1973, tbe Industrial Finance Cor-
poration h'as not sanctioned any fresb fin-
ancial assistance to any industrial concern 
located in the State of Kerala. However, 

during the above period, tbe Corporation 
disbursed 'an amount of Rs. 20.82 lalb! 
to the following industrial concerns locat-
ed in tbe State of Kerala against tbe ear-
lier sanctions for tbe purpOSe indicate:!. 
against each:-

Rs. in lakhs 

Name of the concern Assistance Purpose for which financial assistal'ce 
disbursed sanctioned was disbursed 

------------------------
I. Traco Cable Co. Ltd. 10' 00 Diversification scheme for the manufact urc-

of paper insulrt~d telecommunicatiolT 
cables. 

2 _ Steel Complex Ltd. '0'00 New Projec: for D,anufacture of mild, 
medium carbor and spring steel bil-

lets. 

o' 82 New project for the manufacture of white 
glass hollow-wares. 

TOTAL 

As on tbe 31st October, 1973, the Cor-
poration had only one pending applica-
tion for financial assistance, received in 
July, 1973, from an Industrial Cooperative 
Society for a loan of Rs. 134.50 lalbs 
(jointly witb other financial institutions) in 
connection with its setting up a scooter 
m'anufacturing unit; the application is be-
ing processed at present by the COl1'ora-
tion. 

Request from KeraJa Government for De-
velopment 01 Bellcbes OD Cout·LlDe 

TODIist Ce ..... es 

3847. SHRIMATI BHARGAVI THAN-
KAPPAN: Will the Minister of TOURISM 
AND CIVIL A VIA nON be pleased to 
state: 

(a) wbether the State Government of 
KeraIa have requested the Centre to de-
velop some of the beaches on the coast-
line as Tourist Centres; 

(b) if not, whether tbe Centre itself has 
any such proposal; and 

(c) if 80, the salient features thereof? 

THE MINISTER OF STATE IN THE: 
MINISTRY OF TOURISM AND CIVIL 
A VIA nON (DR. SAROJINI MAHISH [) : 
(a). No, Sir. No such request has bee:! 
received recently. 

(b) A sea-side resott of international" 
stand'ard is being developed at Kovalam 
near Trivandrum in the Fourtb Plan. 

(c) In the first phase of development, th~ 
resort will have a 100-room hotel, 40 cot-
tages. a beach centre, an open air theatre. 
\! yoga-cum-massage centre and provisior· 
of aquatic sports fa':ilit:es. 

Increase ID Borrowlag from Reserve Bank 
of India 

3848. SHRI RAM BHAGAT PASWAN: 
Will the Minister of FINANCE be pleased 
to state: 

(a) whetber bank borrowing from ~
serve Bank of India has subSl"antially gon:: 
up recently; and 

(b) if so, the reasons therefor? 

THE MINISTER OF FfNANCE (SHRf' 
YESHWANTRAO CHAVAN): (a) and (b). 
It is normal feature for tbe scbeduled com· 
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mercial banks' borrowings from tbe Re-
serve Bank to increase during tbe busy 
season period. In tbe buay season of 
1972-73 (end-October, 1912, to end-April. 
1973) these borrowings increased to a 
peak of Rs. 247 crores reached on March 
16, 1973. This year the busy season ap-
pears to have started somewhat earlier. 
The peak of borrowings so far reached 
was Rs. 120 crores on November 9. 1973. 
With a view to ensuring that commercial 
banks' borrowings from the Reserve Bank 
do not turn out to be excessive, the Re-
!erve Bank has, on November 30, 1973. 
issued instructions indicating the ceilings 
d the borrowings that can be resorted to 
by the banks in the remaining months of 
the busy season. 

BOOIIdng exports to Asian Countries 

3849. SHRI RAGHUNANDAN LAL 
BHATIA: Will the Minister of COMMER-
CE be pleased to state: 

(a) whether Government urc planning a 
new strategy to boost exports to Asian 
,Countries; and 

(b) If so, the broad outlines thereof? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI A. 
C. GEORGE): (a) and (b). At 'a meeting 
of the Indian Commercial Representatives 
in the East Asian countries held at Sin-
gapore in September 1973, India's trade 
with countries in the East Asian region 
Was reviewed, problems identified and pos-
sible solutions examined. Export targets 
for the current year and the following 3 
years in respect of each country, and for 
the major commodities and manufactures 
were drawn up. These targets aim at an 
overall 16 per cent per annum average 
growth rate in exports over the period 
1973-74 to 1976-77. 

~~.-..=t 1m '(U1' fc1n >JrAl 

3 850. 1111 ~1q1r; ~ """': "qr 
·f .. ~ ffr 11'; 'fn;r ~r !ilT m f'fi : 

('f;') '.f1n ;f'f;T 1;'n:r 'fi;f oqr:;;" 11'<: 
f~;r "M',. >.f0r 'If;;'I' ;wr fir'fT'll' '3';~; 

.. :j'lf q 'lft' ~ti'IT ~ ; 

("') ~f ~ WqflT ;,~,' q'q(fr "i)'( 

Cf'ff tTA'T CI1Ii i,fJffl ~; ~ 

('T) lff~ ~t, i!ft ~r, ~ "ff"-
~ m ~ f~ ~r ~r Ifi'{ 
~r ~ f'fi lf11l'ivr :;'''l'i'IT {~ ~qr 
lfiT m!l'f.lfS'lfi' "11" ;. 'Of ;'~ ? 

m.-~ if ~.m (~ 
~~): ('fi) "f<:tfrl 4 ft;;r;f 
of'", it ~G:t ~ f'fi ~~ir 'fT ~Ti 
~ ~T ~ f'fi 'f,lfin:r eT~ ~ .",1 
irm f~lW«ft ~-U q"<: f~if :JIT~ ~ 

'l!!:1lf "f"ffi ~7f i1' ~T f~if ~T~ I 

( ,,) ~h: ('T): ~r ~T I f~,r<ft 
0lfT:;,- n lI'r-~ ~ ~ 2G5 

~T~Tf'lf'" ~ q fw~ ~h ~ri r~I'f 
f~'f ~f'lllfi'~1lf (o:;:ro O:'l'io ~ro 0:0) 
~,"'I-r~ 'ffq~ [;;;"1'1 it ,,>ir ~~lT 
~1lf"'cll~T 'fiT ..rr ~or ;"mlfflt <l:fl;;,' 
n q"<: ~ f~ :;"(/r ~ I ~;:r <m'f 'fiT 
~f"h~ m it lll<f'f f'fiit :JIT ;:~ 
~ flf;~;' g~ f:JI<iT it 'l'r;riur, mT ~r 
~ ~,t elii if fq'm ~T 'fiT;o;fl<: 
;f~ fqQj-q- !;;n" ~ I 

3851. 1111 "AiR omr ~~ 
!'fR1 IfilI'<iT !-rm: 

. ,om ~ ;tift ~ OI'ijfl 'fir 'VIT 
'fiwf" : 

(If;) !flIT <IfclT gf 1l'~'TTh1 ~ 
it ~ff ~~ '1<:lfi'T;: lfi'T ffln: ~ rnr 
lfP.: :;;n:r !f<:it lfi'T ~; lR'i;: 

( If) ltf~ ~r, eft fw~ clR ~ 
it ~Turr lJ'l:lfi'T, q- flfi'(fq- ,.~ it ~ 
~'fr ,,)C ..m- ? 
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tim ,",I (..n Q",,;ra 0" qt'f) : 
(iii) 'llroftlr f~t illi ~ "Til' ~ 
~ en: "if ;ftif <fir q-~ mfvA; 
mm-~fIilfT ~ f~~ ~ ~ mer-
f~ ~ <fir ~~ <fiT ~;:r 
it m let srfer Cf1!t;pf <rorr "Te ~RT 
~ ~ I ;pf ~~r "Ye IIR ifTf~ 
sr~ it 4'ifi tre srfcr If If ..r~ ~ r;f ~ 
I'ft1r WT ~ J;Il<lT ~ en: ..rn ~ rtf ~ I 

<rn rn q-n: ~~~ m!T"i ~~T ~ 
"Til' 'fiT ~ ~f<'l"ll''' fT~r ~;; if. W!-
f~ ~f'fi ~ 'A!'lm: en: OO~ 
f~ ~ flr ;:rTe ~IJ it ~ 'fiT 
~ ~ I ~fi{ ~ f'fi ~ ~IJ rior, 
1974 it 'lfI"ii~ ~I 

(Ii") mer erR iiM"T it ;:rrf~'fi si'a 
it om ~ mr ;:rTeT 'fiT ~"f ;;T~ 

f~r lFIT 

1970 2253 '255 

1971 

1972 2907'630 

2621 '800 

3852. IIlI qT~ ,,"<'I".~ : "qr 
f,,~ If;ft !l"i[ lfiITif ~r ~;qT ",N f'fi : 

('fi) 'ftf 'l'[<lir~;r U~~~:f ~.fiT 
it otT,.· 'fir ~<: ~f ~r ~ ; 

( ~) !l"f'=" i[t, ffT ~~ if. ~T ltiTIlIf ~; 
f;!"1~ 

(if) ~"f6" 'l'~ru:;;~it f'fiff.,) 
"'1f~ iITrf't I 

mr '"" (..n Q" .. idO" q'!'I') : 
(iii) 'A"n: (Ii") ~"ll1'ff ~'r; ;,f~d" 
lJ'I"r 'fi~f;rn lfTf~'fi hi 'fiT ~ 
;f1fff,;ffirt; f~l1i{ maf;:rll''i, 1949, 
ifil m:r 2 I ~ ~ 1froI"TIl" f~;f 
<A; 'fiT smr wflffilrT 'fiT <i~Tlf rn 
~ 'Ifrofm f~" ;f'fi IT<:T ~ ~ 
q~ ~f f!fiit ~T~ ~ ~ ~ 
''fTf~ ~T€ff ~ I 'iff'i Cf1!t ~ srrmr 
~ ;f'fiT tre f~~ "I['IT ifTfff cn: If<'f 

fw lfIl"T ~ lfi[ ~ wm;rn ~ ~ 
f<~if ~ f'fi ;f<li ~ ~ ~~ ifi't 
or<'fiff~ I ~lJifTfcr ~ 'A"i{11i1: it f~" 
;f'fi " ;rf 1973 it ai"fi ~ 6 srfamr 
~ ~T 'fi<: 7 srfcrner 'fi<: ~T q-n: IJm 
~1Il1'ff i~ ~ ~~ tro f~ ~ 
~ cn: f;;ri:t ~A <rr9 ;qr'JI 'fiT ~ 
'fif IJ~Tm 'fi<:~ ~ f<'fif ~f iff I 

tfi[<'fT ,!rr, 1 973 ~ 'I"T<:ffTll" f~'" 
;f'l.fi '1ft f~ srTiff'i'fiffT srr:cr eriT, 
f~ f~ ~ ~ ~ ~T If!l"T ifT, 
'fi~ ~~ 4'ifi ~off If<: "'Ii:lIf ~ ifil 
rl!"ff'l" ~ 1 0 srfamr frraff<:cr 'fi<: ~T 
~ I 1 7 ~,: :}73 ~ <'I"flf f;!"~lfcr 

q~IfT ~ m!i1<: cn: f~ ~ 'lfi.:"arT 'fiT ~'T 
'fi' f'lqTff "I['ITT 'fiT rlTrrff'l" ~~ 7 srf~ 
~ ~T'fi<: 8 srfcrn"a- f;!"T<: ijfT!l"T 'fiT 
'!, ifTol 'fiT q-f;:(fli ~ 8 ~ <riT ~ 
9 IffffllTff 'fi<: ft If!l"T ~ I ~ 

'JIillf fif!i?rlJf ~ Wo'CIlTif qA <rr9 '!luff 
~ ~~!i it "Iiilf it~ 'fiT ;:qrrff'l" 
~ '1ft m!AihT 'if1«'fT it 12 srfff~ ~ 
~~ 1 3 srfamr 'fi<: ~T lf1ft 4"1 I 
~T f~, 1973 ~ 'l[lIf ~ 

'fiT ~ifff'l" ~ 1 0 srfcrnif ~ ~T'fi<: 
I I ITfifllTff q-R gfOTlfT 'fir '!~ 'fiT 
~ 9 srfifllTCf ~ lf~f'fi<: 9' 5 srfamr 
~~Tlf!l"r~1 

(IT): i!"f~ "'T ro it ~f~ 
h 'l[ilfT 'fiT 'iTif ~ ffilf ",r <:1'fiit 
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ili fCRT<: ~ 'fiT if'1ft ~;r f'fi ~;f; 
~f<f if '{f4 ~it ili f<1'if, ~~fq 
~~ ~ ~;:~ ~~if ~ ,f4 ~t ~T ~I 

3853. 'IT ~ m;:t i'~ : <m 
~ ~T ~ ~~ 'fiT 'Pil <riir f'fi: 

(If;) ~m ;f ~ma 'fit f<fi;r 
f<fi;r IIT~ if ~~ t.n 'i~ lR f~ ~ j 

~R 

(V) <iij' 'filf1 'fit 'fu ~ if; f<1'if 
~ifln m~T lR ~T ~ ? 

A~ ~T (~~~~j~ ~1Vf) : 
{if;} 9;11<: (v). f~tmn: 1971 if, 

6"Tffi' ~lf ~ 1fT<: 'f 'fiHlf f'f'f.Tfr 'l['1Jl 
ili ~ 1fTTf 'fit t.n ;j~ lR f~ I!fl 
qn 'a"ij'ir;rt 197:1 if flfi7: ~fl{'fiT1'f ~1IT 
t.n ~T:i 'fi<: f~qf I!fT I 1972 'l"i;: 1973 
ili ~1 ;r wroo ~ 'fi~ ifqf f<11W1 
~ ~ f;r;r I 

~~ ~~ ~ f'tiit ;;,~ 

ili ifR ~WT ~~if if ,"4 ~, 
~ srfCfflfT<r.f lfiT 'If a ~ ~ 
iJV:IT fiflriff ~Tit ~ f~ ~ 

~ filiit llit ~ I fllif 'IT1I~ if ~ 
!fi<:;;T lff~ ~ ~o:rif, ~ ~uff it. 
~~ ;:m 1jlqf lf~ mrr ~ 

'fffl ~c:r lRir it. tlfif~ ~ml 
~ qm ,'flTTqf ;;jT ~ ~ lfi;: fGf;; iff""" it ij;'fl If;<:ifT ~iI'':f ~1 ~, 
"!~ 1fI!fT~iI'a; 1'f1m ~ l!iffl f?f~T 
l!n 'fiT 'l"T~e.'f flf;qf 1IT ~r t I 

3854. 'IT ~ ~~~ : ~T 
~ *ft ~<rnf.t If;T wrrmflfi:' 

(lfi) ifln ~;: 1tlT fCf"T<: f~
f;;re- ~ lfiT ~ff it ,f~ ~ 'fiT ~ 
'l"i;: lff~ ~t, iit 'R lfh f'fi<r'fT ; If''t.:-

~ ~ ~ ~ ('If 
Ito ~To ~): (lfi) '1"1<: (V): 
fiflff;mr ~ if; \:s~, f~ CNT 
lfiTifcn it. ~a- it f'WITif ~r it; 
~1"ilif 'fiT ~ fii"Tuarrr ~ I 

Independent OrgaD1sation for dealing in 
Import Trade 01 Dry Fruits 

3855. SHRI D. B. CHANDRA GOW-
DA: 

DR. H. P. SHARMA: 

Will the Minister of COMMERCE be 
pleased to state: 

('a) whether Government are aware that 
huge profit has been made by the fruit 
traders recently before and after D:wali 
connection with the sale of dry fruits; and 

(b) if so, whether Government are in. 
a position to set up an independent or-
ganisation fOr de'aling in import trade of 
dry fruits; and if so, the broad outlines. 
thereof? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI A. 
C. GEORGE): (a) and (b). It i. propoHd 
to canalisc the import of dry fruit througb 
the S.T.C. in order to ensure its supply 
to consumers at reasonable prices. 
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CCIIIIrab8ad Gold IIIzed from a Hotel In 
Bombay 

3856. SHRI P. M. MEHTA: 
SHRI HUKAM CHAND 

KACHWAI: 

Will the Minister of FINANCE be 
pleased to state; 

(a) whether contraband gold valued 
lills of rupees was seized by the Customs 
Officials from a posh Hotel in South Bom-
bay on 9th November, 1973; 

(b) whether large scale contraband gold 
and ornaments were seized from the va-
rious parts of the country during the 
months of September, October and Nov-
ember. 1973; and 

(c) if so, what strong measures are be· 
ing taken to check this large scale smug-
gling of gold? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) Yes, 
Sir. Contraband gold valued at about 
Rs. 7.8 lakhs at Indian market late was 
seized from a Hotel in Bombay on 9th 
NOTember. 1973. 

(b) The value of the contraband gold 
and jewellery seized by the Customs au-
thorities during the month of September, 
1973 is given below:-

Commodity 

Gold 
Jewellery 

Value at Indian 
market rate 

eRs. Lakhs) 

12.28 
0.4 

Similar information for October and 
November, 1973 is not readily available 
and will be laid on the Table of the 
Sabha. 

(c) The following steps have been tak-
en to check smuggling of gold into the 
country:-

Systematic collection 'aDd follow up of 
information, keeping 'a watchful eye on the 
euspected Bmuwen, rummaging of sus-
pected vessels or aircraft, and cheeling of 
vulDerable sectors along the coast aDd the 
2591 L.S.-5 .:1 

land frontiers. Additional launches and 
vehicles are being provided from time to 
time for effective interception, prevention 
etc. So.me senior officers of the rank of 
Collectors of Customs, Additional Collec-
tors of Customs and Assistant Collectors. 
of Customs have been posted in vulnera· 
ble areas to look after anti-smuggling 
work exclusively. The Customs Act, 1962 
was 'amended in 1969 making additional 
provisions to take special measures for 
the purpose of checking illegal import of 
certain commodities and facilitating their 
detection. Recently. the Customs Act. 
1962 has been further amended to provide 
more severe punishments for smuggling 
offences and to plug loopholes. The ques-
tion ell augmenting anti-smuggling staff 
and of acquisition of fast sea-going laun-
ches is under active consideration. The 
position is kept under constant review. 

SteJIII for Development of AJrpo11J 

3857. SHRI M. M. JOSEPH: Will the' 
Minister of TOURISM AND CIVIL 
AVIATION be pleased to state: 

(a) the steps taken by Government for 
the development of 'airports in various 
States of the country; and 

(b) the approximate amounts to be spent 
for the developmont of each airport dur-
ing this year? 

THE MINISTER OF COMMUNICA-
TIONS AND TOURISM AND CIVIL 
AVIATION (SHRI RAJ BAHADUR): (a) 
The development of aerodromes is a con-
tinuous process and ellorts are constantly 
being made to improve them and provide 
better facilities consistent with operatiollal 
requirements and availability of resources. 
The airlines arc consulted 'as necessary and 
improvements are made and facilities pr0-
vided to the extent possible in accordance 
with the standards and guidelines given 
by the International Civil AvmtioD Orga· 
nisation. 

(b) A statement giving the informatioD 
audit circle-wise is laid on the Table of 
tho House. [Placed in Library. Set! No. 
LT-S939/73]. Information about the ex-
penditure to be incurred at each nero-
drome is not readily available. 
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· bport 01 CemeDt IIIId Steel to Nepal 

3858. SHRI BANAMALI PATNAIK: 
Will the Minister of COMMERCE 
be plea.-.ed to state: 

(a) whether Nepal bas desired to im-
port Indian steel and c~ment; 

(h) whether the matter h~s bcen 
looked into; and 

(e) if so, the decision taken in the 
maUer? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (~HRI 
A. C. GEORGE): (a) to (el. 
India has been supplying steel a~j ce-
ment to Nepal for a number of y~ars. 

Nepal has recently asked India for in-
creased supplies of several commodities 
iDcluding steel and cement. The matt~r 

is receiving Government's attention. 

~ q) ~1 if ilUlR <m 'Tf ;jImr ,n 
~ ~;lf 

3859. 11ft ~ ;r.q IIillIImf : 'flIT 
fiftI' il';fl ,,~ .. 'iT;; '1'1' '!.;qT 'I7't.,. f'f; 
~ ~ r ;;r,ff ti ~ it <rI<p." f'fir 
lT1r ;mrr ;rlii !fiT 'if 1(:'[[;;,' ~ n 1l FRRl 
~~. ? 

f(W1hft (11ft q~I'h1(I" ~1'Vf ): 
~ ?;T <riff (I 97 I '.!l't<: I 9 72) 
it ~lT it tf<i:i ~ ;;m:fi 'litqr ;f'~T 'I>T 

1J.<'<T <r:7 ,"rr, ~r, it ;;:q It ·J,26,073 

m ~r I "IT<! crt if (~ %) 
<f~ ifir fl;1' <ilii 'f;T 1f:'''"ll' 2, 1 .1.51 6 

~ <i(i.,,', l'fm ~ I 

~ 

3860. 'If' !~ ;r.q ~: ~ 
fiffl 11'.;f;. 7.ff,\ orcrr'f 'f;t W-IT <f.'(if f.t~ 

~o r.:-) ;;r·t it f~""r it <ru<R f!f;if trit 
~ if lfR' !fiT 'l1rorrll' ~rn it f'liWff 
~~? 

~'"" (~q"",,*,( ... ~): 
,,;r, 1973 ~ ~.;n:, 1973 ~ 
tIT" ~"i;rl ~ ~1m" ~r it ~ fl:l<mi~ 
('\'tT'l1tT 24 "f1'li 'lit if; ~ !fiT ~ 
!fiT qn;r q~r ~r '1T I 

381H. q, e'~ ;r.q ~ 

,,~ ""' 'l'OfT ll5' "lCif.t 'f;T ~'n rn 
f~ 

('f:) ~ 'i~ ~ 1l~fii1.l' it 
<f;ll'f if,T.{ qiir ~ff'(ifi 'l'T ~T 
f",a'lt ~ ; 'iT'; 

( "l) Hii' fiRf.f <folfiflir ~''1T:fI 

f?ffl '"" (15ft q~W«('14 qrat' ): 
( '1') qn- ("l ); fffl 'l'~ i<'lll' 

~re it 'Pr+T ~ ~ f;rc::flf<i 'ilof-
'fTh<il ~r Cf<lIlR .rliillT 4004 ~ ~ 
~ 981 W:>lT7.fT~ I 

3862. q, !~ :;r.q ~ : <ro 
~ >tifl' 7.ffi, om,,, ~1 lin ",,"til' f~ : 

(<f;) tTCt <'fR"fiff it lJ:,;rm. it 
flRIi't 1J:C'll' ifi'f crf'l~T <j;T 'lii<1' <n::Ilr.:-
f~~; 

(Ii) ~fl m it f'Mi't o~T 
if; ~ if7.ff "fol'lf<rr{I of,- ~ t ; ~'h 

( tT) qu'R lffi'r i\' m liiT ~ 

'lJmr"'rli' 1{IH 1f W ~ ? 
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mr "") (11ft q~i"l'd (I.. 'q'I'f): 
(!Ii) fq"R o-"'R' ffi if ~ ~ 
q-;ri 'lit a~-er if; ;rIO!" ~ ;r('lf f.f!:;rr~-. ~ ~ 

qn: ~ :--

1971 

1!l72 

229<;fflf ~ 

2 5 I <;fflf q qit 

( '" ) ~!frn I'fm<;ft if fll<:'nCfn: 
f.¢ 1T~ ~fiffi<ii !fir ~wr ~. SI"'fiR 

~-
1971 226 

i972 81 

I ~ 7 3 (~T Cf'f') I 0 7 

"'l"'fi!l ~,'~ 'fOr sqR it <:~'t gCJ;, 
'{"f CP.l'rro Iii ~ fif~~ 0lffirn1Tci ~~ wrf.r 
t ft:m: q;hr~a l!!fi~11T 'q'<;fPlT ~ ~ 
nr/'t;f~qi fif;rniT 'fOf4-~, 'Jir ''IT('I.'r ~ I 

(tT) 'T<fi' lTit lJ~ <f>T 'i1RCfl« 
'ifTJITl:: ~ ~ ~ ;r"f.t f~ 't;f1"i'1<: ~ :-

I l:l7 1 52. 0 <;fflf 

<itrlt 

1972 6. 8 <1'f"l 
'fq1r 

1973 1.5 <1'fli 

(~"<f~) '{G'4' 

~) fioo1r rm ~ "I'Tr.t IR 
m1'm) ~ ~ f'I'A ~ IrolR flI;q 

tN~~ 

3863. Ill) w~ ~ ~ 
<l«T tim !l~r lfQ: <RiA <ti ~;'ff <fii'.r 
f.!; 

('Ii) 'flIT ~ 1973 it <m:TVTlJT 
it f~ !~ !fir ~ if 8'm' ~it 

if; lJ&flf 't;fTifoli, -U ~!T1lT if; 't;ffiA;rhjj 

';fiT <;ftT!Tlf 8 <;fflf ~qif if; ~('!f if; ~oT 
m'Ilfl1f f~ ~ ; 't;fR 

('f) l'f(f~cr ;!ffifff~i ~ ~l 

'flIT !fi.lfq,~ "',. 1Tf ~ ? 
m. *-" (11ft qu ..... tI(/ .. ~ ) 

(!fi). I I ~r.n-, I 973 !fiPTr<.li-
~ it lJ~ f.rcrr<:ur SI"!T1lT if; ~
If.if~'Q''i if qr<:l11ffir it lf~# ~ 't;fi1!c,1IT 
..rsn: it "1<f'fI<: t'!fr., i'r ll!::[ ifRi, l'frif 
if; <r0, ij't~ if; ~ 'ffT>: <;.! S'': <r0, 
i;lfqT~rmf 'ffT< 'lfmTm ~n q"'f>~, f;;r.; 
~ if if;T 11<'1< 6,7 1,29 I li'lit ~ I '3'ffl 

HR '17~ q-riT <rir 23,50 0 ~ I!."'< 
~ 'f'f,'"r "f'T'R' "lt~T it. f"ff. 't;f[T tr~it 
CT<fT ~it. ",11 1ft <IT" fit 'ffi<: GlJ q~ 
~ fuflit ~t f.,.,-<f,T <r~ 5. 8 f<fi'<'fr-
lfTl1 ~, f'fiHlf')<;· ~ if cror i'j'f; if; fuit 
fOTlff lflfT ~ ~ if" ~ for"f 'f>T ;rrfu!!; 
'ff~qi 'ff'T 'IiW ~GTr f<,'ifTlT it tim;f 
<rn ;;~T ~TaT I 

("') ;r/lf.r 'fOr ;;rt:q-~ar.r l!>1" 
;;rr T~r ~ I 

Deposits made in Naliorudi •• d Banks in 
Bihar 

3864. SHRI SUKHDEO PRASAD 
VERMA: Will the Minbter of FINANCE 
be pleased to state: 

(a) the Iotal deposits made in the na-
tionalised banks of the Bihar State dur-
ing the year 1972-73; and 

(b) the total amount of loan distribut-
ed througb the banks in Bihar State dur-
ing the said period? 

THE DEPUTY MINISTER IN 
THE MINISTRY OF FINANCE 
(SHRIMATI SUSHILA ROHATGI): 
(a) and (b). As at Ihe end of December, 
1972 the total outstanding deposits and 
advances of public sector banks, includ-
ing nationalised banks. in Bihar amounted 
to Rs. 367 crores and Rs. 110 crorea 
respectively. 



13 1 Written Answer., DECEMBER 7, 1973 Written Answers 

AmIIt of ForeJanen on 
lI"uallnc 

3865. SHRI S'UKHDEO PRASAD 
VERMA: Will the Minister of FINANCE 
be pleased to state: 

(a) the total number of foreigners 
arrested during the period from Septem-
ber, 1973 to November, 1973 in connec. 
tion with smuggling rackets; and 

(b) the countries to which they belong 
and action taken against them? 

THE MINISTER OF FINANCE 
(SHRI YESHWANTRAO CHAVANj: 
(a) 80 foreigners were arrested during 
the period from September to Novemi)c", 
1973 in connection with smuggling. 

(b) These foreigners belong to :he 
following countries:_ 

BangIa Desh-3l, Pakistan-Il, 
Dubai-8, Sri Lanka-6, Australia-4, 
Britain-3, Germany-3, Italy-.2, 
U.S.A.-2, Belgium-I, Canada-I, 
Denmark-I, Iran-I, Japan-I, Nepal-
I, Singapore_I, Sweden-I Switzer-
land-I, and Tibet-I. ' 

3 foreigners have been ~victed, 9 
have been handed over to .the Police for 
trial under the Dangerous Drugs Act. 
Investigations in cases against rest of the 
foreigners are in progress. 

ChaD&e In ConstICution and "0I'IdDa of 
Tea Board 

3866. SHRI INDRAIIT GUPTA: 
SHRI Y. ESWARA REDDY: 

Will the Minister of COMMERCE 
be pleased to state: 

(a) whe.ther the constitution and work-
ing of the Tea Board, Calcutta are going 
to be changed; 

(b) if so, the reasons thereof; and 

(c) the broad outlines of the changes 
which are intended to be made? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
.... C. GEORGE): (a) to (c). 
The Task Force for tea set up for evolv. 

ing a viable and long term strategy for 
the growth of the tea industry and pro-
motion of export are inter-alia examin-
ing .the changes that are necessary in the 
functioning of the Tea Board. Their re-
port in this regard is awaited. 

Allotment of Imported Raw Cashew Nuts 
to Factories 

3867. SHRI C. K. CHANDRAPPAN: 
Will the Minister of COMMERCE 
be pleased to state: 

(a) whether .the Cashew Corporation 
of India decided not to make any allot· 
ments of imported raw cashew nuts to 
factories which do not conform \1) lIIe 
law relating to the payment of minimum 
wages to its workmen; and 

(b) if so, the broad outlines thereof? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHill 
A. C. GEORGE): la) and (b). 
Yes, S1r. The revised Import Trade 
Control Policy, inter alia, stipulates that 
any factory which does not conform to 
the provisions of applicable laws relating 
to safety, conditions of service or fixation 
and payment of wages to the workmen 
will not be eligible for allotment of im-
por.ted raw caahewnuts from Cashew 
Corporation of India. 

Offictrs of Preventive Department 

3868. SHRI C. K. CHANDRAPPAN: 
Will the Minister of FINANCE be 
pleased to state: 

(a) whether Government are aware that 
officers and employees of the PreventivlI 
Section of the Central Excise Depart-
ment, deputed to check smuggling of 
goods, are secretly provided with fir~
arms, fast moving launches, motor vehi-
cles and other modem equipmentsj 

(b) whether there is any risk insurance 
provided for them; aDd 

(c) the amenities provided to them at 
prClCllt and what further improvement 
Government intends to make? 
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THE MINISTER OF FINANCE 
(SHRl YESHWANTRAO CHAVAN): 
(a) to (c) . V chicles, launches, fire-amls 
.and other equipment are already avail-
able with the sta1f deputed to check 
smuggling of goods. The position is 
Up,t under constant review and requisite 
measures are taken to provide additional 
equipment aDd of a better type. The 
usual amenities, as admissible to other 
CeDtral GovernmeDt employees, are wail-
.able ,to them. They are also eligible to 
earD cash reward in additioD to overtime 
.allowaDce 'as per rules. No risk insur_ 
.aDce has been provided for them. 

Criteria fill' giving Reward to Officers 
of CDStoms Department 

3869. SHRI C. K. CHANDRAPPAN: 
Will the MiDister of FINANCE be 
pleased to state: 

(a) the present method of payment of 
cash rewards to customs officials who 
were responsible for seizing smuggl~d 

goods; 

(b) the criteria adopted for deciding 
the proportion of li:ward amount; and 

(c) the steps taken for the prompt 
disbursement of reward money to ufficiaJ;;? 

THE MINISTER OF FINANCE 
(SHRI YESHWANTRAO CHAVAN): 
(a) to (c). Except in exceptional r,a~es. 

Collectors sanction rewards up to limits 
specified for dii'erent classes Of officers. 
In the case of class II gaze,tted officers 
the limit works out to about 3 months' 
pay aDd in the case of non-gazetted staff 
to about 4 mODths' pay. BeyoDd these 
limits, rewards can be sanctioned by 
Government only in exceptienal cases. 
Further, the maximum amount available 
for disbursement of reward to eust.>ms 
Officials is upto Rs. 20 per Tola in Gold 
8ullion seizure cases and upto 10 per 
£eDt of the value of seized goods iD other 
<:ascs. Within these ceilings the quantum 
of reward payable to each customs offi-
cial is determined having regard to the 
role played by him 10 each seizure .:ase, 
aDd factors like personal hazards to which 
flo was exposed, the lnltiative, drive, skiD, 
ingenuity, vigilaDce, reaourcefuIneSi of 

extraordiDary character etc. displayed by 
him aDd DOt Dormally expected of him 
in the performance Of his allotted duties . 
Ordinarily a case becomes ripe for pay-
meDt of reward to GovernmeDt em-
ployees after the seized goods finally vest 
in Government, i.e., the seized goods are 
confiscated and the confiscation order is 
sustained if any appeal/revision or a eourt 
case is filed. However, in respect of 
certain specified types of seizures where 
ultimate cODfiscation is Dot iD doubt it 
is permissible to pay reward after 'ad-
judication orders resulting in confiscati.n 
of these goods have been passed ~xcept 
to those officials whose testimony is to 
be relied UPOn for adjudication or for 
prosecution of offeDders. 

Instructions have been issued for 
prompt paymeDt of reward as soon as a 
case becomes ripe for the purpose. The 
Collectors' powers to sanction reward 
within the prescribed ceiling and al.o 
the powers of Deputy Collectors aDd 
AssistaDt Collectors looking after tho 
preventive work in the Collector1tesl. 
Custom Houses have been enhanced. . 

Elll:ine trouble 10 Boeing AIrcraft while 
lIylng between Deihl aDd Madras 

3870. SHRI C. K. CHANDRAPPAN: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to ~tate: 

(a) whether recently Boeing aircraft 
while fiyiDg between Delhi and Madra! 
developed engine trouble and the aircraft 
lost its balance and panic stricken passen-
gers screamed desparately while ,the trays, 
cups and food were throwD away and 
air-hostesses fell dowD; 

(b) if so, the facts of the incident; and 

(c) the steps taken to prevent this 
kind of situation in future? 

THE MINISTER OF COMMU-
NICATIONS AND TOURISM AND 
CIVIL AVIATION: (a) to (c). There has 
beeD no report of any engine trouble OD 
the Boeing llight betweeD Delhi and 
Madras. It is poSlible tb'at due to the air-
craft eDtering or passing through aD 'air 
pocket' there might have beeD B bump re-
sulting ID a situation of the type describ-

-cd. 
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......... 0( Gold 11110 IIIdla 

3872. SHlU NA WAL KISHORE 
SHARMA: Will the Minister of .. IN· 
ANCB be pleued to state: 

<a> whether witb tbe termination tlf 
two .tier gold price system by U.S.A. and 
six other European countries, the smuggl· 
ing of gold into India is likely to in· 
crease; and 

< b} if 10, the steps proposed to be 
taken by Government to meet the,ituR' 
lion? 

THE MINISTER OF FINANCE 
(SHRI YESHWANTRAO CHAVAN): 
<a> After the termination of tbe ,gree-
ment that the Central Banks of these 
countries will not sell gold at a price 
above the international monetary rate, 
the price of gold io foreign countries had 
fallen and stayed lower for about a 
fortnight. But from 28th November, it 
again jumped up and, in fact, ruled at a 
price higher than that prevailing before 
the termination of the agreement. There 
hal, therefore, been no effect in tbe 
smuggling of gold. It is not practicable 
to predict future trend of gold prices and 
their consequential effect on gold sm'lggl-
ms· 

(6) The following steps have how-
ever, been taken to prevent smuggling of 
sold lllto the country:-

Systematic collection and follow 
np of information, keeping a 
watchful eye on the suspected 
smugglers, rummaging of sus· 
pected vessels Or aircraft, nnd 
checking of vulnerable ,ecton; 
along the coast and the land 
frontiers. Additional launcbes 
and vehicles are being pro',ided 
from time to time for effective 
interception, prevention, etc. 
Some senior officers of the rank 
of Collectors of Customs, A,J,Ii-
tional Collec.tors of Customs 
and Assistant Collectors of Cus-
loms have been posted in vul· 
nerable areas to look after ~nti· 
smuggling work exclusively. Re· 

conlly, the Customs Act, 1962 
bits been further ameDded to 
provide more severe punish. 
ments for smugglins ofIl:lICC8-
and to plug loopholes. In 1963. 
the Gold Control Act wu in. 
troduced with a view i,.ler aliIJ. 
to supplementing the anti.~mug
gJing efforts with a detailed sys-
tem of control over intenaal 
transactions in gold so J! to 
make the circulation of mlug. 
gled gold more difficult. From 
1st September, 1973 the 30ld 
(Control) Act has been amend-
ed to provide deterrent punish-
mont for certain offences. The-
POSition is kept under ~onsl8r.' 
review. 

~ ~ If"tf am 1m ~ uvm if; ~ q ~Sffri~ ~ . 
srf~")ifi71lf 

3 8 7 3. ,,) ,~ .-r'TT Iflrr 
~ Jtcit!f~ ~ l!>'T FT If>~ii- Ai 
Iflrr~it;~it;~if't;~ ~ 
~ ~ri: -q: ~;;rT1TO ~ ~ 
i/{U l!>'T F~Nllf(Qn lfiT ~r ;r ~ 
lR m-r ~~ ~ ~, iff ~ ~ 
~ lfiT I9!fHIT1J Ff ~ ? 

~ ~~ if ~ (1ft 
1{o me ~) : ~ ;nft1r it; om-
if ~ ~ ~ If<=lf iIIit 11>'\' 
fWlrrf'{W ~ fCfifn:nir.r ~ f I " 

3874. 1ft ~.-r'TT: am 
-Tf'1?-l ~ ?:flr ~ l!>'T !i'lT rn fit; 
am ~ 1970 if WIIT-'m\' 'l'"{ ~ 
~ f.:pffir ;ftftr ~ 'r'f ~ ~ mr-
fiirn fit;I:rr tTlfT ~ m~ llft ~, m- m 
qF(Ujj+le<lw:q 197Hrh 1973iflRW: 

f.rIrnr lIqTtJT;:: if ~ ~~ uf t ? 
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22~~1ffll~~ 1 

AlTeIln of Central Tues 

31175. SHRI BIRENDER 
RAO: Will the Minister 
ANCE be pleased to state: 

SINGH 
of FIN-

(a) what is the amount of arrears of 
Income-tax, Wealth tax and Estate duty 
at the cloSe of year 1971-72, 1972-73 
and the amount recovered during th~ 

years; 

(b) the progress made by Government 
so far in streamlining the tax collection 
machinery; and 

(c) the names of parties against whom 
arrears of Income-tax of Rs. 5 lakhs or 
more are outstanding as on 31st Octo-
ber, 1973? 

THE MINISTER OF FINANCE (SHRI YESHWANTRAO CHAVAN): (a) 
---------------------------. 

Nature of tax Net arrears 
outstandin g 
as at the 
end of 
1971-72 

(In crores o(ruPcel) 
Net arrears Arresrs 
outstar(~.ir;g recov<1ul 
as at the durir.g 

end of 1971-72 
1972-73 

Arrears 
TtcOVCT(d 

during 
J972-73 

-----.-- -_.- --------
Income-tax 

Wealth Tax 5'22 

Estate Duty 

483'10 

13'79· 

7'64· 

87' 3~ 

3' 33 

2' 15 

90'56 

3'94 

Z' 16 

------ ----_ .. _---
·Provisional figure~ 

(b) A statement ShOWlblJ the pro~ress 

made by the Government in streamlin-
ing tho tax collection machinery is :aid 
on the Table of the House. [Placed in 
Library, See No. LT-5940/73]. 

(c) The information regarding the 
names of parties against whom arrears 
of Income-tax of Rs. 5 lakhs or more 
arc outstanding as on 31st October, 1973 
is not readily available. However, ;nfor-
mation regarding names of assessee" 
against whom arrears of Income-tall of 

Rs. 5 lakhs or more are outstanding as 
on 31st March, 1973 is given in \tatc-
ment II laid on the Table of tbe Hou!IC. 
[Placed ill Library. See No. LT-S940/ 
73]. 
Impact of termiDatioo of two-tler pld 

')'8tem on india 
3876. SHRI BIRENDER SINGH 

RAO: Will the Minister of FIN-
ANCE be pleased to state: 

(a) whether Government are ~ware 

that the United States and six other 
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Buropean countries 
miDate the 2-tier 
immediate effect; 

have decided to ter-
Gold system with 

(b) if so, its effect on India's market; 
and 

(c) the reaction of Governmen.t of 
India thereto? 

THE MINISTER OF FINANCE. 
(SHRI YESHWANTRAO CHAVAN): 
(a) Yes, Sir. The agreement reached 
among the U.S., Britain, West Germany. 
Italy, Belgium, Netherlands and Switzer-
land in March 1968 not to buy gold from 
the market nOr to seU gold to the Lon-
don or any other gold market or to 
monetary authorities .to replace any gold 
sold in private markets, was terminated 
on 14th November, 1973. 

{b) International price of gold tends 
to affect the behaviour of gold prices in 
India. A !though there was some fall i 0 
the international price of gold immediate-
ly after the announcement of the termi-
nation of the agreement, there has not 
been much activity in gold markets since 
then, and prices have tended to stabilise. 
Prices of gold in India in the last three 
weeks have tended to move in sympathy 
with international price. 

(c) The 1968 agreement 00 the fwo-
tier gold system was concluded among 
U.S. and six other countries, who nave 
now decided .to terminate it. This dclion 
does not directly alIect the Indian eco-
nomy Or the exchange rate of the Indian 
rupee. The Government of India is, 
however, keeping a close watch 00 Jeve-
10pments in the interna.tional monetary 
field as a result of the termination of 
this agreemenL 

Avenge popalatloa aerved per BaDt In 
RImadIIII PnIdab, PuDJab IUId 1Iary_ 

3877. PROF. NARAIN CHAND PA-
RASHAR: Will the Minister of FIN-
ANCE be pleased to state: 

(a) .the averqe population on 30th 
lune, 1973 SC"ed per Bank in HimaclJal 
l'radesh, Punjab and Haryana, separately; 

(b) the aver. area se"ed per Sank 
in Himachal Pradesh, Punjab and !lvy-
ana; aDd 

(c) whether any attempt has been 
made to eDCourage the opening of new 
Branches of Banks in view of the large 
averqe area SC"ed per Bank in Hima-
chal Pradesh as compared to other State.? 

'I'M DEPUrY MiNISTER. iN 
THE MINISTRY OF FINANCE 
(SHRlMATt SUSHILA ROHATGI): 
(a) and (b). The population and average 
area per bank office in the States of 
Himachal Pradesh, Punjab and Haryaoa 
as on lune 30, 1973 was as follows:-

Population Average 
per bank area per 
office bank office 

(Sq. KIDs.) 

Himachal Pradesh 25,000 409 
Punjab 18,000 65 

Haryana 30,000 131 

(c) Under the Lead Bank Scheme, 
the lead banks have been entrusted with 
the responsibility of bringing about an 
integrated development of banking ser-
vices in their lead districts. The lead 
banks have surveyed the districts with B 
view to assessing the credi.t gaps and 
identifying suitable growth centres for 
opening bank offices. During the last 
four years, the banks have been follow-
ing a policy of opening larger number 
of offices in hitherto under-banked ~as. 
IJl Himachal Pradesh, the number of 
commercial bank offices increased Itom 
42 as a.t the end of lune, 1969 to 139 
as at the end of AUJUBt. 1973. The COID-
mercial banks hold 37 more licenses! 
allotments for opening bank offices at 
36 control. 

ColI.... of CutraI T_ 

3878. PROF. NARAIN CHAND PA-
RASHAR: Will the Minister. of FIN-
ANCE be pleased to state: 

<,) the amount of Income-tax, Cen-
.tral Excilo Duty, Wealth Tax, Estate 
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Duty, Gift tax and Customs duty collect-
«1 in the States of Himachal Pradesh, 
Punjab, Haryana and J. &. K. durilll the 
financial years 1971-72 and 1972-73, 
.se'parately; and 

(b) the amount paid to each of these 
~tet out of these collections under 
.each of these heads for these years1 

'THE MINISTER OF FINANCE 
(SHRI YESHWANTRAO CHAVAN): 
Ca) The following two statements giving 
'!he requisite information (i) statement 
'Showing the figures of collection of In-
wm&-tax, Wealth Tax, Estate duty and 
Gift tax from the charges of Commis-
sioners of Income-tax Patiala I and II 
(whose jurisdiction extends to the States 
of Punjab, Himachal Pradesh, Hary ma 
and Jammu &. Kashmir) during the yeals 
1971-72 and I 972-13-Statement (i) and 
(ii) a statement showing the collection 
of Customs and Central Excise Duties 
jrom the States of Punjab, Himachal 
,pcadesh, Haryana and Jammu &. Kashmir 
;d~g the years 1971-72 and 1972-73-
. Statement II are laid on the Table of 
: the ,twuse. [Placed in Library. See No. 
.. L T -S~4ry'73] . 

(b) ,Sta~ment III showing the amounts 
.. transferred ' .. to the States of Punjab, 
Himachal Pradesh, Haryana and Jammu 
and Kashmir during the years 1971-72 
and 1972-73 as their share of Income-

I tax, Union Excise duties and Estate Duty 
· is laid on the Table of the House. 

[Placed in Library. See No. LT-S941/ 
· 73] Corporation tax, Wealth Tax, Gift 

Tax and Customs duty are not sharesble 
· with State Governments. 

: I.omI *-d by Natloll8l111ed Banks 
to IDduItrIaI SecfOIi In HImachal 

PndeIh 

3879. PROF. NARAIN CHAND PA-
I RASHAR: Will the Minister of FIN-

ANCB be pleased to atate: 

(a) the total. PDoynt of loans advanc-
, cd by the NatiQna1iaed Banks to the In-

duatrial Sector, ill ~hal Pradeah aur-
I illl .the la.t,~ ;~a~CjfaI years; 

(b) the amount of loan advanced by 
these Banks to the Industrial Units dur-
ina the corresponding period .. preceding 
natioRalisation; and 

(c) the stePs proposed .to be taken to 
improve credit facilities for Industries in 
the State? 

'THE DEPUTY MINISTER IN 
'THE MINISTRY OF FINANCE 
(SHRIMATI SUSHlLA ROHATGI): 
(a) and (b). The total amount of credit 
granted by the public sector banks (14 
nationalised banks and State Bank of 
India Group) to the industrial sector as 
a whole (comprising large as well as 
small scale industries) in Himachal Pra-
desh and outstanding as on the last Fri-
day of December, 1972 stood at Rs. 317 
lakhs. 

Data for other years, both pre-nation a-
Iisation and post-nationalisation, for the 
industrial sector as a whole are not lV~i1-
able, However, the information relating 
to outstanding advances of fourteen na-
tionalised banks (excluding State Bank 
of India Group) to small scale Indu~
tries is indicated below . 

(Rupees in lakhq) 
As on the last Friday Outstanding 

of advances of 14 
nationalistd banks 
to small scale indus-
try in Himachal 

Pradesh 

June 1969 2' 39 

March 1971 4'69 
March 1972 10' IS 
March 1973 

·Provisional 

(c) In Himachal Pradesh commercial 
banks and all-India term lending ;nstitu-
tions are resorting to an integrated 
approach to stimulate induatrial growth. 
To achieve.this objective the all-India 
term-Iendin, institutions, under the ,)\"er-
all pidance of a Committee of Direc-
tion, have conducted a lUl'Vey of the 
State. The main poInta lImerPna froID 
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this survey were discussed by the Com-
mittee of Direction with the State Gov-
ernment authorities in May, 1973. The 
inter-institutional group consisting of the 
representatives of the State Government, 
State Level Financial. institutions, all-
India term-lending institutinns, comm~r
cia! banks with 'lead' responsibility in 
di1Ierent districts and the Reserve Bank 
of India is looking after, inter alia, the 
follow-up work connected with this sur-
Yf!'J. 

For providing assistance tn small scale 
iDduatry, public sector banks provide 
funds on liberal basis. They keep ;ons-
tant watch over the credit needs of this 
acetor and initiate suitable credit schemes 
to IIIlit the requirements .. f borrowers. 

Calla AssIIDace for Expert of Potasslnm 
Pel'lll8llpll8te 

3880. SHRI S. L. PEJE: Will the 
Minister of COMMERCE be pleased 10 
state: 

(a) whether Government have offered 
during the years 1970 to 1972 any cash 
assistance for export of potassium per· 
maDglUlllte; 

(b) how many companies have availed 
of this cash a assistance concession and 
what was the quantum of cash assistance 
paid to such companies during 1:H0-72; 
and 

(c) the total foreign exchange earned 
b)' such export during these yean? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) Cash Assistance at 
the rate of IS per cent on the export of 
Potassium Permanganate was admissible 
upto September, 1970. It was withdrawn 
from October, 1970.' 

(b) The information regarding pay-
ment of Cash Assistance is compiled for 
the group "Chemicals and Allied Pro-
ducts" as a whole and not separately for 
individual commodities. 

(c) Export of Potassium Permanganate 
for the years 1970-71 to 1972-73 is u 
under:-

(Value in R •. loIth.) 

1970-71 1971-72 1977.-73 

24 10 

AIr Servia: from Bombay to Rataqlrl aDd 
Bombay to Karad IUId JDlpon 

3881. SHRI S. L. PEJE: Will the 
Minister of TOURISM AND CIVIL 
AVIATION be pleased to state: 

(a) whether Government of Maharaihtra 
have recommended the Central Govern-
ment to operate air service from Bombay 
to Ratnagiri and Bombay to Karad and 
Jalgaon; 

(b) whether in the absence of quick air 
travel facilities, economic and industria! 
development of these regions is lagging 
behind; 

(c) if so, the steps oontemplated t-y the 
Central Government to operate these ser-
vices; and 

(d) whether Government intends to 
permit private companies to operate thCSlt 
services? 

THE MINISTER OF COMMUNICA-
TIONS AND TOURISM AND ClV1L 
AVIATION (SHRI RAJ BAHADUR): 
(a) to (d). No, Sir. No recommendations 
have been received from the Government 
of Maharashtra for operation of air ser-
vices between Bombay and Ratnagiri 
and Bombay to Karad and J818aon. In 
any case, the aerodromes at Ratnagiri, 
Karad and J algaon, which are maintained 
by the Government of Mahuaabtra, are 
suitable for operation hy DC-3 aircraft 
and only in fair weather. 

There is no objection to a private opera-
tor on these routes provided he fulfils the 
requirements laid down in Schedule Xl to 
the Aircraft Rules, 1937. 
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3882. SHRI C. K. JAFFER SHARIEF: 
Will the Minister of FINANCE be pleased 
to Itale: 

<a) the number of Insurance claims 
mainly pertaining to fatal accidents pend-
ing before the Tribunals all over the 
country and since when they are pending; 
aucI 

(b) whether Governments have i'lllUed 
any instructions in this regard and ii so, 
the nature thereof? 

THE DEPUlY MINISTER IN THE 
MINISTRY OF FINANCE (SHIUMATl 
SUSHILA ROHATGI): (a). Information 
regarding the number of claims arisillg 
from fatal motor vehicle accidents, which 
are pending before the Motor Accidenu 
Claims Tribunals, is being gathered and 
will be laid on the Table of the House 88 
soon 811 it is available. 

(b) "There has been no reason to be-
lieve that claims have remained pending 
before the Tribunals for want of action 
on the part of the Custodians and, there-
fore, it has not been necessary for Gov-
ernment to issue any instructions to the 
Custodians in this behalf. 
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(mt 1m 'l"'f t ~ JIlt('f ~ 
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Amount of Loan given to Peasants with 
Land Below Ten Acres by Public Sector 

Financial institutions 

3885. PROF. MADHU DANDAVATE: 
Will the Minister of FINANCE be pleased 
to state: 

(a) the amounts of loans given to 
peasants with lands below ten acres by 
public sector financial institutions, like 
Nationalised Banks and L.I.C. in the 
. course of last two years; and 

(b) if 80, Government's reaction thereto? 

THE DEPUTY MINISrER. IN THE 
MINISTRY OF FINANCE (SHRIMATI 
SUSHILA. ROHATGI): (a) and (b) 
According to the latest available informa-
tion, as at the end of March, 1973, the 
putstandinp. of direct a,ricultural advan-
!:ell to farmm owning below 10 acres 
atood at Ra. 109.31 crores aplDSt 
Its. 117.67 crores to those with holdlnp 
above 10 acres. 

The Life ID1I1l'8IICe Corporation of India 
40es not provide loans dIrec:tIy to tho 
l!armerw tor aaricultural purposes. 

DepOlllt Moblllsatioa In NationalIse.t 
Banb 

3886. PROF. MADHU DANDAVATE: 
Will the Minister of FINANCE be pleas-
ed to state: 

(a) the deposit mobilisation in the 
nationalised banks during the last two 
years; 

(b) whether it is commensurate with Ihe 
generation of incomes during the above 
period; and 

(c) what concrete steps are being taken 
to improve the deposit mobilisation? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) to 
(c). During the two years 1971-72 and 
1972-73 (July-June) the aggregate de-
posits of the 14 nationalised banks in-
creased by Rs. 703 crores and Rs. H44 
crores respectively, recording an aver-
age annual growth rate of 20 per cent. 
This was higher than the rate of growth 
of incomes during these years. As the 
banks have to operate on the deposits 
they are able to mobilise, they formubte 
and adopt, from time to time, II variety 
of innovative schemes designed to meet 
the requirements of different categories 
of savers_ Besides extending their branclt 
network significantly, the banks are e1e-
voting greater attention to the develop-
ment and promotional work for stepping 
up their deposit mobilisation. 

IDcome-Tax on Gratuity and Retrenchnlo'!nt 
CompensatiOD paid to Industrial Workers 

3887. SHRI P. G. MAVALANKAR: 
Will the Minister of FINANCE be pleas-
ed to state: 

(a) whether the Textile Labour Associ-
ation, Ahmedabad has made a plea to 
Government for exemption from payment 
of Income-tax on gratuity and retrench-
ment compensation paid to the workel'S; 
and 

(b) if so, Government's reaction thereto" 

THE MINISTER OF FINANCE (SUIU 
YESHWANTRAO CHAVAN): (8) Yes, 
SiI'. 

(b) The matter is under consideration. 
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Imposition of SUtutory Cloth Coatrol OD 
all V ... etIeI of CIoCh 

3888. SHRI P. G. MAVALANKAR: 
Will the Minister of COMMERCE be 
pleased to state: 

(a) the factors which prevented Gov· 
ernment from imposing statutory cloth 
control on all varieties of cloth; 

(b) tbe reasons for introducing a scbeme 
of voluntary clotb control; 

(c) whether Government are aware 
that the said voluntary control led to ex' 
traordinary earnings by tbe textile indus· 
try; and 

(d) the concrete steps Government are 
taking to reduce the abnormal prices of 
cloth? 

THE DEPUTY MINISTER IN 
MINISTRY OF COMMERCE 

THE 
(SHRI 

A. C. GEORGE) : (a) It is not "onsidered 
necessary or feasible to impose control on 
all varieties of cloth. The profitability 
and modernisation/renovation programme 
of the Textile Industry is likely to be 
affected adversely by the imposition of 
control on all varieties of cloth. This may 
lead to fall in production. The pattern of 
production, involving both organised and 
de centralised sectors, also renders total 
control an impractical proposition. 

(b) The Voluntary Price Restraint 
Scheme has been brought into force, as 
an interim measure, to check undue rise 
ill the price of wearable varieties of 
medium and coarse categories of mill· 
made cotton cloth, pending consideration 
of lonl term statutory measures. 

(c) Some allegations have been made 
in this regard. 

(d) A revised scheme to control the 
prices of cotton clotb is being worked out. 

Delegations llent Abrotul 

3889. SHRI SOMNATH CHATTER· 
JEE: Will the Minister of FINANCE be 
pleased to state: 

(a) how many official delegations have 
been sent abroad since the introduction of 

austerity measures orders issued on 23rd 
August, 1973 and what have been the. 
composition and purpose of such delega-
tions; and 

(b) the expenditure incurred on these 
delegations including foreign exchange? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) and 
(b). The information is being collected 
and will be laid on the Table of the House 
as soon as possible. 

Development of Nandan Kanan (OriSSII) 
as a Tourist Centre in Fourth Plan 

3890. SHRI CHINTAMANI PANI· 
GRAHl: Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased to 
state: 

(a) whetber Orissa Government had 
made any provision for the development 
of Nandan Kanan as a Tourist Centre in 
the Fourth plan; 

(b) if so, what was the money allotted 
for it and how much has been spent by 
now; 

(c) what are the annual earnings from 
Nandan Kanan by way of ticket sales and 
other income; and 

(d) the broad outlines of further pro-
gramme of improvement :>f Nandan 
Kanaa? 

THE MINISTER OF STATE IN THE 
MINISI'RY OF TOURISM AND CIVIL 
AVIATION (DR. SAROJINI MAHISHI): 
(a) No lpecific provision was made by 
Departments of Tourism, Forestry and' 
A8riculture of Orissa State Government 
during Fourth Plan to development 
Nandan Kanan as a tourist centre; 

(b) The State Agriculture Department-
have a provision of RB. 16.67 lakhs for 
development of Botanical Garden out of 
which Rs. 11.91 lakhs is likely to be spent 
by the end of .the current financial year. 
The anticipated non-Plan expenditure for 
development of the Botanical Garden upto 
the end of current year is Rs. 4.96 lakhs.. 
Forest Department have spent Rs. 14.7£ 
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la1ths for developmeat of Lake and Zoo-
logical Park upto 1972-73 and propose to 
spend Rs. 7.31 lakhs by the end of current 
year. 

(c) Annual earnings collected by Forest 
Department are detailed below:·-

Year Ticket Other 
sale source Total 

---- .----
Rs. Rs. Rs. 

1969-70 30,IJ9 6,805 36,924 

1970-71 42,065 9,717 Y51,782 

1971-72 44,035 24,570 68,605 

1972-73 55,72.2 37,108 92 ,830 

(d) A five year development scheme for 
department of Zoological Park of Nandan 
Kanan has been proposed for inclusion in 
the Fifth Plan of the Central Tourist 
Department. The Agricultural Depart-
ment have also a proposal for development 
of Botanical Garden during the Fifth 
PIon at an estimated cost of Rs. 23 lakhs. 
The projects for inclusion in the Fifth 
Plan, have, however, yet to be finalised. 

Foreign aid dariDg Fifth Piau 

3891. DR. SARADISH ROY: 
SHRIMATI BIBHA GHOSH 

GOSWAMI: 
Will the Minister of FINANCE be 

uleased to state: 

(a) the names of the countries which 
India has approached for loan nnd aid for 
tbe Fifth Five Year Plan; and 

(b) the outcome of the talks beld? 

THE MINISTER OF FINANCE (SHRI 
YESHW ANTRAO CHA VAN): (a) Discus-
sions have boen held on our economic re-
lations with friendly countries and Inore 
recently such discussion.. have taken place 
with Wesl Germany. France, USSR and 
Czechoslovakia. 

(b) The outcome of the talks with West 
Germany are contained in the joint state-
ment issued at the end of the visit of Dr_ 
Eppler, Mini,ter for Economic Cooperation. 

DlII'ing discussions with the Frencb 
Minister for France, it has been agreed 
tlrat Interministerial Groups will be formed 
on both sides which could draw Plans for 
Indo-French economic cooperation on a 
long term basis. France has also offered 
a credit of 300 French Francs (approxi-
mately Rs. 5 I crores) for establishment of 
fertilizer plants in the country. 

An agreement has been signed witb 
USSR covering the period of 15 years to 
further develop and strellgthen economic 
and technical cooperation as well as trade 
between the two countries under which 
USSR would continue to assist in our eco-
nomic development. 

An 'agreement has been signed with 
Czechoslovakia for a credit of Rs. 80 
crores. 

Sc:heme to develop Darjeeling 
as 8 Tourist Centre 

3892. SHRI RATTANLAL BRAHMAN: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to stale: 

(a) whether Government are considering 
any scheme to develop Darjeeling ~ a 
Tourist Centre; 

(b) if so, the broad outlines thereof; and 

(c) when the scheme is likely to be im-
plemented? 

THE MINISTER OF STATE IN THE 
MINISTRY OF "'TOURISM AND CIVIL 
A VIA TION (DR. SAROJINI MAHISHI): 
(a) to (c). Yes, Sir. The Central Depart-
ment of Tourism is expanding the existina 
Tourist Lodge at Darjeeling at a cost of 
Rs. 4.22 lakhs 'and is also constructing a 
Youth Hostel there at a cost of Rs. 3.45 
lakhs. The work on these projects is in 
progress and is expected to be completed 
by March, 1974. 

In addition, 2 mini-buses and 2 jeeps at 
a cost of Rs. 1.65 lakhs have been pro-
vided by the Central Government to the 
State Government for use of tourists visit-
ing Oarjeeling. 
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In the Fifth Plan the India Tourism 
Development Corporation purposes to con-
struct a SO-room motel at an estimated 
cost of Rs. 4S lakhs at Siliguri which will 
cater to the road traffic proceeding to 
Darjeeling and the Sl'ates in the Eastern 
Region. 

Export of .... and W~ by S_T.C. 

3893. SHRI D. D. DESAI: Will the 
Minister of COMMERCE be pleased to 
state: 

(a) whether the State Trading Corpora-
tion's efforts to build up export 01 roses 
.and wigs have failed: and 

(b) if so, the reasons theref"r'! 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI A. 
C. GEORGE): (a) and (b). Export of 
r08e8 has been given up by the S.T.C. (In 
account of inadequate availability of ex-
port quality roses and severe competition 
in foreign markets. 

As regards Wigs, exports had made 
good progre,. from 1966-67 to 1968-69 
but received a 8evere set back thcr~after 
due to severe competition from low priced 
synthetic wigs, 

Import of Boob by S.T.C. 

3894. SHRI D. D. DESAI: Will the 
Minister of COMMERCE be pleased to 
state: 

(a) whether the State Trading Corpora-
tion has made in the import of books; and 

(b) if so, what is the criteria in choos-
ing the, titles for import? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI A. 
C. GEORGE): (a) and (b). The ~,TC 
had already placed orders on .!bout 1500 
foreign publishers for supply of about 7000 
journals for 21 universities/institutions _in 
India. The Corporation is now pro-
cessing import of costly books and re-
ference books On science & technology, in 
COnsultation with various univ~rsities. 

Fore ... Exchange Euninp throop 
itKpora of Mica 

3895. SHRI R. P. Y ADAV: Will !he 
Minister of COMMERCE be pleased to 
state the amount of foreign exchange earn-
ed during the last three years for export 
of mica? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI A. 
C. GEORGE): The amount of fGreign 
exchange earned during the last three 
years from export of micJ and mica pro-
ducts was as follows:-

1970-71 
1971-72 
1972-73 

Rs. Crores 
17.16 
17.57 

19.82 

Tourist Week Celebrations ID Kerala in 
1972, 

3896. SHRI A. K. GOPALAN: Will 
the Minister of TOURISM AND CIVIL 
A VIA TION be pleaaed to state: 

(a) whether Kerala Government have 
requested for a suitable Central Grant to 
cover the expenditure incurred by the 
Kerala Government for the Tourist Week 
Celebrations in 1972; 

(b) if so, whether the irant ha, been 
released, and if not, the reasons therefor: 
and 

(c) when the grant is likely to be re-
leased? 

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL 
AVIATION (DR. SAROJINI MAHISHT): 
(a) No, Sir. However. Ker:lla Tourist Dc-
velopment Corporation ltd. ar," G: :hed 
the Department of Tourism in June J 973 
for a grant-in-aid to celebrate Tourist 
Week to coincide with the Onam Festival 
during 1973. 

(b) and (c). A number of 9:ates have 
in the past observed such occasio!ls and 
met the cost from their own r ",onrces. No. 
provision exists in the budget of the Central 
Department of Tourism for grants to States 
for such purposes. It was therefore not 
found possible to accede to the request of 
the Kerala TOe in this behalf. 
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AJIeeed sale/tnmsfer of Import Licence 
101' fisbiDg trawlen Ia Kerala. 

3897. SHRI A. K. GOPALAN: Will 
the Minister of COMMERCE be pleased 
to state: 

(a) whether fishing trawler~ are permitt-
ed to be sold or transfe i'red to other par-
ties once .the trawlers for fishing are allow-
ed to be imported by a licence; 

(b) if so, how many parties sold or 
transferred the licences to other parties in 
Kerala during the last three years; 

(c) the names of such parties who sold 
or transferred their licences during the last 
three yean; 

(d) the action taken by the Government 
againSt them; and 

(e) if no action has been taken, the 
reasons therefor? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI A. 
C. GEORGE): (a) No, Sir. 

(b) to (e). Do not arise. 

Procuremellt of specific: quautlty or raw 
jute from cultivators to meet heavy 

export demand 

3898. SHRI NARENDRA SINGH: 
Will the Minister of COMMERCE be 
pleased to state: 

(a) whether under the Jute Licensing 
Control Order Govemmnet have issued 
orders and have asked the lute Mills all 
over the country to buy specific quantity 
of raw lute from the cultivators to meet 
the heavy export demand; 

(b) if 80, the broad outlines thereof, and 

(c) the response of the lute Mills there-
on? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) Yes, Sir. 

(b) and (c). The lute Commissioner 
issued Orders under the Jute (Licensing 
Control) Order in October and November, 
1973 direQing the mills to purchase a 

quantity of 12.54 lalr.hs bales and 12.50· 
lakhs bales respectively. The mills were 
also directed to maintain a pccscribed, 
minimum stoclr.s of 12.47 lakhs bale.i and. 
21.88 lakhs bales respectively during these 
months under the said Order. The returns 
received from 64 and 67 mills for thee 
months of October show that these mills 
have purchased a total quantity of 11.30 
lakhs bales of raw jute during October as 
against their quota of 11.58 lakhs bales. 
The stock held by these mills at the end of 
October were of the order of 12.78 lakhs. 
bales as against prescribed limit of 11.96 
lakhs bales. These measure;; were elSCn-
tially for maintaining raw jute prices at 
reasonable levels. 

Shifting of city booking office of Indian 
AirUnes In AgartaIa. 

3899. SHRI SIREN DUTIA: Will the 
Minister of TOURISM AND CIVIL 
AVIATION be pleased to state: 

(a) whether the City Booking O1fice ot. 
Indian Airlines in Agartala is going to be 
shifted from the present building; and 

(b) if 80, the reasons therefor? 

THE MINISTER OF COMMUNICA· 
TIONS AND TOURISM AND CIVIL 
AVIATION (SHRI RAJ BAHADUR): 
(a) and (b): Yes, Sir. The present 
accommodation is inadequate. Moreover, 
the land-lord has been refusing to carry 
out necessary repairs to the building and, 
has also given notice to the Corporatloll. 
to vacate the permillCS. 

Development of BhatbI AlrpoI't. 

3900. SHRI B. V. NAIK: Will the 
Minister of TOURISM AND CIVIL . 
AVIATION be pleased to state; 

(a) whether preference is proposed to-
be given for the development of Bhatkal 
airport in place of Hubll which has two· 
airports at Belgaum and Kolhapur within 
an air distance of SO and 1 no miles· 
respectively; and 

(b) what is the distance between Hubli, 
Belgaum, Kolbapur and Dabolim as the' 
crow lIies? 
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TIlE MINISTER OF co~rMtjNICA
nONS AND TOURISM AND CIVIL 
AVIATION (SHRI RAJ BAHADCR): 

(a) No stich proposal~ is und~r con-
sideration. 

(b). The distances are: 

Hubli-Belg.um 40 1'aillical '·Iile, 

Hubli-Kolhapur 92 N""ti<:al Miles 

Hubli·-Dabolim n Nautical 1'.lib. 

Indian goods hR"ing COl"umer aCl'eptabi-
lity in U.S.S.R. 

3901. SHRI R. V. SWAMINATHAN: 
Will the Minister of COMMERCE b" 
pleased to stcatc: 

(a) whether U .S.S. R. is the big~est 

buyer of Indian ~"ods: 

(b) if so, the reasons th._'rl'rl)l".: anJ 

(c) what arc the goods US.s.R. is 
taking from India? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI A. 
C. GEORGE): (a) During 1972-73 Tmlh's 
exports to USSR were of the v.duc of 
Rs. 304.82 crores, which were the highest 
to any single country. 

(b) This retlects the growth or I,.ade 
between India and USSR. 

(c) Besides commodities like cashew 
kernels, jute manufactures, hide~ « ,kins, 
cotton textiles, tea, coffee, castor oil. de-
oiled cakcs, tobacco. spices, etc. USSR 
is buying manufactured goods like garage 
equipment, aluminium power cables, ready-
made garments, footwear, drugs &. medi-
cines, wire enamel, surgical instruments, 
woollen knhewear. storage batteries. etc. 

[)zclsioo on Iodependent Air Safety Body 

3902. SHRI R. V. SWAMINATHAN: 
¥ill the Minister of TOURISM AND 
:IVIL AVIATION be pleased to state: 

(a) whether Goveroment are actively 
onsideriog any proposal to have an inde-
eDuent air safety body; and 
~9l I..S.-6 

(h) if so, when a final decision is 'li.e1y 
to be taken in the matter? 

THE MINISTER OF COMMUNICA-
TIONS AND TOURISM ANI) CIVIL 
AVIATION (SHRI RAJ BAHADUR)' 
(a) and (b). This matter is beiog examin-
ed by the Committee sct up to review the 
organisational structure and functions of 
the Civil Aviation Department. It will 
still take some time for the CommiHee to 
suomit ils report. and for Go .. crnment to 
take a decic;ion thereon. 

("argo craft on Calcutta Al:art,,[a Rout. 

:1903. 9HRI DASARATHA DEB: 
Will the Minister of TOURISM AND 
OV1I. A VIA nON be pleased to state: 

(a) whether Indian Airlines h'" recn 
requested to place Cargo-craft on Calculta-
Agartala route; and 

(0) if so, the decision taken Ihereou'! 

THE MINISTER ()~ COMMUNICA-
TIONS AND TOURISM AND CIVIL 
AVIATION (SHRT RAJ BA~['''DUR): 

la) and (b). No specific request has bCCIl 
n:L:t'ivcd hy Indian AirJinl..'~ for the «'pcra-
tion of an cxclll'iive cargo service on the 
Calcutta-Agartala ronte. In any ;.:~~s('. the 
Corporation is unable to op,,,ale slIl·h 
services because of its tight tleel position. 

Establlshelll of a modem Jule ~1iI1 iD 
Bihar 

3904. SHRI HARI KISHORt: <;IN(iH: 
Will the Minister of CO\1MERCE be 
placed to stalC: 

(a) the progress made towards "sl"hlish-
ing modern jute mills in Bihar; alld 

(b) if none, th~ reasons the I'd",.? 

THE DEPUTY MINISTER IN HIE 
MINISTRY OF COMMERCE (SHRI A. 
C. GEORGE): (a) and (b). It has been 
decided to allow MIs Bihar Stdle Indus-
trial Development Corporation to set liP a 
jute mill the State w;th I production 
capacity of 16,000 Metric Tonnes per 
annum. The Letler of Intent i. under 
issue. 
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1 __ iD Rak of lIoous to Policy 
HoNers ... result of iocreaHe in 

L.I.C.'. BusIness 

3905. SHRI SAT PAL KAPUR: WiiI 
the Minister of FINANC}o~ he pleased to 
state: 

(a) whether the bonus by Life Insurance 
Corporation to policy holders in the &hapc 
of profits has remained the same for the 
last many yean; 

(b) the ratc of bonus on whole life and 
endowment policies declared in 19,,9. 1'171 
Bnd 1973; and 

(e) whether Government propose (0 

increase the rate of bonus or to dccn;a~e 
the rate of premium in. view of in("r(".tsi~g 

business? 

THE DEPUl Y MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATI 
-SUSHILA ROHATGIl: (a) 10 (c). The 
rate of bonus for particip;lling policil" 
depends on the surplus emerging at the 
biennial actuarial valuation of the finan-
dal condition of the business of the Cor-
poration. The bonuses declared at the 
LIe's valuations are summarised helow:-

Valuation 
as on 

3 1-12-57 

31-12-59 

3 1-1-61 

3 1-3-63 

31-3-65 

31-3-67 

31-3-69 

Rate per thousand sum as-
sured per annum 

Whok-life 
policies 

Rs. 1'. 
14'00 

14'00 

14'00 

17' 50 

20'00 

20'00 

22'00 

22'00 

Endowment 
policies 

Rs. 1'. 
I2'Ro 

12'80 

12' 80 

14'00 

10'00 

16'00 

17'60 

17'60 

The actuarial valualion as at 31-3-73 of 
the Corporation's business is in progress 
and the rate of bonus to be ,I~ddred will 

be dctermino:! on the basis of results of the 
said valuation. 

There is no proposal to reduce the ratcs 
of premium. 

Claims of Life II18U1111lce Polkies peadiDc 
in DeIhl Division of L.I.C. 

3906. SHRI SAT PAl. KAI'lJR: Will 
the Minister of FINANCE he pleased to 
state: 

(a) the number of claims on Life Insu-
rance Policies pending in :he lJclhi Divi-
sion of Life InslIrance Corporation of India 
for more than 3 months, 8 months. one 
year and more than a ye"r, respectively a. 
on the 31st Oclober. 1973: 

(h) the slep, taken to expedite settle-
ment of pending claims and when they are 
likely to be settled; and • 

(c) the step, taken to ens\lre Ihat a claim 
is settled within a period of not more th'dn 
60 days in future? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATI 
SUSHILA RHATGI): (a). 

DuratiPIl 

More than three 
months but less 
than six months 

More than six months 
but less than one 
ye-ar . 

More than one year 

Number of claims 
pending as on 

31-10-73 in Delhi 
Divisional Office 

Death Maturity 
Claims'" daims 

299 

215 

Separate informalion regarding claims 
pending six to nine months is lIot avail,lble. 

°In respect of two units "j:. Bharat ~nd 
Lakshmi, the information included (relating 
to death claims) is as on 30-9-7 J. 
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Ib) .aDd (c): It is not,possible 10 lay dowa 
.. IilDe-llmit for .tbe dispot;al ..,f claims be-
.caasc the pendency is al~o allributable to .. 
. 1IIqe :variety of eauses beyond tbe LlC's 
,.-lrol. such as non-submission of dis-
~ forms/policy !locument". age 
...,.m, !,£oof of title (in caie 
.... Geath claim) etc, The LlC is 
-.e to the nc~d for improving tho 
~ to lhe policy h"lders alld for selling 
..., claims expeditiously_ It also pays in-
..,..,.. a' the rate of 6 per cent per annum. 

'wlln-e the setllement of the claims is delay-
,CJl ill .its offices for more than 30 days in 
-~ case of maturity cl,ilm and for more 
,aan £'0 days in Ihc case of de'ath claims, 

(I:{" .... plliints In rellam :0 irregularities in 
Baldev Bank oJf Gwalior 

'1907_ SHRI SI-IASHI SHUSHAN: Will 
'tItr :Minister of FINANCE he pleased to 
-.talt: 

ta.i wbdher Government have received 
c,artain specific complaints of irregulari-

,.., regarding the Baldcv Hank 01 (JwaIior; 

te) if '0, Ihe nature of complaInts re-
-ceived; anti 

(c) whether Governmen: propose to 
'a..h: over the 'manasemenl of this Bank; 
.and -if lIP, wll~n and if not, the reasons 

-1h:Tefor'! 

-(HE MINISTER OF FINANCE (SHRI 
'1'ESHWANTRAO CHAVAN): <a) and 
.~ Govemment have received a copy of 
,a campJainl 'dddressed to the Chairman, 

5131. Ratik of India, conlaining alJega-
Jiul. of misbehaviour and bad m~nage
-.rnl <if a gener,11 nalure against the Chair-
- of Krishnaram Bald"v Dar.b.Ltd, 

~c)_ The Slate Rank of India proposes 
,. acquire the business of Krishnaram 
~v Bank Ltd" under section 35 of the 
Sbec Bank of India Act, The Board of 
Directors of both the banb have approv-
ed the scheme which is now under exa-
"ation in the Reserve Bank of India, 
Na date has yet been fixed for the acqui-
tiitioD of the business of KrlShnaram Bdldev 
~ I,td, by the Slate BJnk of India_ 

1973-H if iilf ~ ii~ WYlffll' 
.. fll'~" -t' rn 

39011, '" '""" '"~ ~ 
.-rfir'f'Pi 'Oft ~ if1,rif tir !i ~ ",1: If ~ : 

(~) ,,!iT f'l;f(lf ".f 1 9 7 3-74 
;f;-~ 'f~ ll{r.f; ~ 3;;r q'R 3;fr ij"n:tl'f 

~T fifll'Pr ~"f lfilf ~~ 19,75 lfi{,..-
1)" ~[ ~ lTolfT ~ "'-if f~ fq-~;;f "t 'fir 
~!f[ ~fa- it 22, 0 6 ~T~ 1) 0 If,T f'l'lfm 
pIT ~T ; 

( ~) l:fF;; r,T. iff ~q~ 'fl<T ~T\'IT 

It ';(1' 

(IT) ~q r'l<f ",* 'lfr iT T q1J\f!i 

it 'J""f ~q'r ~, 'lirif ~ fOfit ~r<: 'tiT 
f~7 oro ~ 'f.7it ~f g , 

~ "'lf~ if ~ 
(",) ~o mo ~,.t") ~f ~(J 

("I) 'f.;;'l', 3i'f <t: qrH~ifl~' 

'If,q'1 ~ ~flfrr~' ,!f~ ~~, frrl:fr~r 

'li', 'J'f;f;- frrrrfCFf l1"R <t;,' :a-f'l<'\ n,'f.'f> 

<tilli'f '1',;f ;f qqo1lfi'fT OfT 3ifi rI,'ch'~'cl 

'f~i fl'l'offB"Of (1: '1f''I;:fi <i; f'll:fTi'f '1{ 
lffCfifiO)" 5T'I{.Cf ij"sf i, "'-'fl~fq'~~" «TrT 

-,t' 'f;t~,' :"£'i 'Iff ,fIller) of tt 'l{T(f 'If4{ 
'f.T n;f:;if ;f;- f~'l:fT'1 ',r 5Tf~~O)" 5T~,'l 

'g, i I 

(IT) q rn 7 - '1', fqf",'f :mr ll'{T 

'fi',' 'J;;'l'fl1 ~,'Il(f orr ;f,' ? f;;,~~ 3,rlr 
'3';y'rfi ;f, frrl:fT'f of; '-f~ f~l:fr'l'f.-i '1fT 
~~"I'- l1;'f,"i{i 'If,lf'f f;;O)" ~<i:f, J 

<tT-firr ci fiflfmifiT ~T f'ffli~l:f :fr ;i,-"m 
'11". 'f;'O'if,- :m ;(.( ~:lT 

l! f'fr~'i)'a ifi"{~ 'lfr ~ftc ~ If.'O;fr 3;rr 
'1\ f"ffi1!fiT fifll'Trr :a-~~q ill;T of; ~(<r 
,.f,' ~~ f~lfT lTl<r~, 25 !l'f'l!lTa 1FT 

f'flfT('f -r""'" <fl1L ~'>; f~T ~ J 



Written Answers DECEMBER 7, 1973 Written Answers· 

~~~~Iqm~ 
~~'!fiT ~ m 

3969, .n 'l"", Glfn:l' : ~T 
~ ~ ;ntT'{ ~ "If:f!' ~ ~ 
<tT W1IT <r1:it fif; : 

(if;) w f~,~'r ~ m-g. if; '<l~~ 
cfl1.ffl <r.~<m' <r.r fCf'fiTij" ~if if; for'r 
~C9 'llfl1 'fi1 '-Tn,nriP'T f'fo/fT iT/fT ~ ; 

(l!l) l<f~ ~T, 0) ~11 <r.rli ~ f"fn; 
!i'1 rr.clifT ~fl1 ,,'r tnt ~ ; '-Tn: 

(iT) fcrr.i'1 'f'rli if f'f;(,['fT !1'lTfil 
~t ~ ? 

~;;m: <NT 
*'ft (1Il( 

~ (iT). l1T~ 'fnd~frlf fq lif-

;rqn;; J:l'rfa''l>T1!f am f~Off flflfH 
efOf ~ fCf'r.flf ~ f;,lr, r"i"1i:f mr.fi ~, 
cf'1if"f 'f;w,' 'f"9' 'f;f f'fl1T1f \1~' w,fl1f.,' 
~ 'f<f (f'f; 27 J 5. ·16 IT", 'l1fl1 <rr 
'ff~ lI' ~ 1!f f'f;/fT iT/fT ~ I ''f;T~'''' if, 
f~:;rl~" q tOfT., if IffT f'f;it":;fi .~ ~ I 

New Brancbes proposed to be opeaed by 
Natlo""lisetl Banks In Bihar during tbe 

nut three y CIU'!i 

3910. SHRI JAGA:mATH MISHRA: 
SHRI G. p, YADAV: 

Will the Minister of FINANCE be 
pleased to state: 

(a) the number of new Branches to be 
opened in Bihar by the Nationalised Itanh 
in the next three years; and 

(b) the places where these Branches are 
to be opened? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATI 
SUSHILA ROHATGI): (a) and (b), The 
Reserve Bank of India has a~ked the com-
merci'al banks to draw up Three Year 
Reiling Plans for Branch Expansion, The 
PlaD for the first year is to be more de-
tailed, while tbose for the subsequent 
years are to be in aggregalive t(rms pro-

posals for opening offices during l~ 
received from banks in pursuance of .... 
plan for 1973-75, have already been __ 
sidered and the nationalised banks .... 
hold licences/allotments for opening ... 
more offices in Bihar as set out in GIl: 
Statement laid on the Table of the H-.. 
[Placed I,' Library, See No, LT-59421D1-
The banks are yet to formutate their ~ 
lailed branch expansion plans for 1111:: 
coming years, 

Jo'inandal Assistance from World RIllA, 

3911. SHRI VASANT SATHE: Will t6a. 
Minister of FINANCE be pleased .. 
state: 

(a) the c,tinYolted amount of a""i,~ 
from World Bank for ,'adous Deve. 
ment Projects during the next five "'_ 
and 

(b) stclor-wiso break-up of the a.'llWit-
:tnCe commitled by the World Bank SO ~. 

., HE MINISTER OF FINANCE (SRJU. 
YESHWANTRAO CHAVAN): (a) It is· 
estimated that development assist~nce of. 
the order of Rs. 1.825 to Rs. 2,200 CCOI'CS· 

(I:.S. >2~OO to 30no million) mighl lie-
come available during the Fifl!~ FIR:· 
Year Plan period from the W0.rd B:a:d;. 
group including its soft-loan window. tile-
International Development A~soc;atiOD. 

(h). A statement is I',dd on the Ta"· 
of the House [Pillet''' ill Uh."{/rv. Set NDo .. 
LT·5943!73]. 

Caoalisalion of Book importt-. 

3912. SHRI P. G. MAVALA"NKAt:: 
Will the Minister of COMMERCE h, 
pleased to state: 

(a) whether canalisalion of boo\{ im~ 
a. proposed in the current year's i~ 
policy, hds heen dropped; 

(b) if so, the rea.;on therefor: atl<t 

(c) the loss sustained by the fa&;, 
traders and buyers on account of the s.iIi:! 
removal of policy? 



a65 WTitten Answers AGRAHA YANA 16, 1895 (SAKA) Written Answers 166

THE DEPUTY MINISTER IN THE
Ml0iISTR Y OF COM MERCE (SHRI A.
C. GEORGE): (a) No decision was taken
to cunalise import of books during 1973-
74 through public sector agencies.

(b) and (c). Do not 'arise.

lDduJgen:e of 'benefit companies' into
benefit/chit fund business

3YJ3. SHRl P. G. MAVALANKAR:
Will the Minister of FINANCE be pleas-
·ed to st.uc:

(a) whether Government are aware that
.some of the 'Benefit Companies' are in-
dulging into the benefit/chit fund busi-
.ness without attaching the words "private
Iimited";

(0) if so, the necessary steps Govern-
ment are taking against the partnership

.firrns and sole proprietory concerns indulg-
ing in such business; and

(c) the names of such companies and
\)ction taken against them in the whole
.country?

THE MINISTER OF FINANCE
~SHRI YESHWANTRAO CHA VAN): (a)
and (c). The Reserve Bank of India has
reported that no instance has come to their
notice where companies registered under
1he Companies Act as private limited com-
panies are doing chit fund business
without attaching the words 'private Iimi-
'.!cd" to their names.

(b) Directions issued by the Reserve
'Bank relate to the deposit taking activi-
.ties of companies and not of partnership
1'irms 'and proprietory concerns. The re-
i-ulation of chit fund business by such
concerns is governed by State Legislations
in force in Andhra Pradesh, Kerala and
Tamil Nadu and the Union Territories of
Delhi and Pondicherry. Reserve Bank
has advised all State Governments
that if they do not have legisla-
tion to regulate chit fund business
in their respective States they may exa-
mine the desirability of adopting the
~aws of other States which have such

. ~egislatio!ls. Ranking Commission has
made certain recommendations for the re-
gulation of chit funds which are under the
.::ODsideratiaon of the Government.

Curbs on Unproductive spending on
Govt. Account skid Private sector

3914. SHRI TRIDIB CHAl:DHURI:
Will the Minister of FINANCE be pleased
to state:

(a) whether any further curbs on uu-
productive spending both on Government
'account and on private sector acount has
been under consideration of Government
apart from the ad hoc decision already
taken to reduce public expenditure by Rs-
450 crores in the light of the analysis
and suggestions made in the Reserve Bank
of India's Report on Currency
and Finance for 1972-73; and

(b) the range and nature of those
curbs?

THE MINISTER OF FINANCE
(SHRI YESHWANTRAO CHA VAN):
(a) and (b). Reserve Bank's suggestion to
restrain unproductive spending in both the
Government and private sectors is in
consonance with the Government's own
thinking in this regard 'and a close watch
is constantly kept by the Government on
its unproductive expenditures from increas-
ing beyond the inescapable limits. How-
ever, a recent survey into these expendi-
tures has indicated that the scope for
effecting further economy in these expen-
ditures beyond what has 'already been in-
cluded under the proposed reduction in
budgetary expenditures announced in
August last, is very limited. Even so,
with the increase in the price of petrol,
the various Ministries and Departments
of the Government have been "instructed to
absorb the increase in the price within
the budgetary allocations already made
which would mean a re.iuction in the
consumption of petrol. Likewise, wher-
ever possible, Government is trying to
limit increase in unproductive expenditures.

In the case of private sector, the series
of measures taken in fiscal and monetary
fields alongwith administrative controls are
designed to help curb wasteful expendi-
tures. The recent hike in excise on petrol
is 'a case in point by which curb on one
type of wateful expenditure in the private
sector is sought to be achieved. The
existinglen.::s-of -CUstOIllS -and excises on
luxury goods are also designed to dis-
courage consumption of such goods .
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Offer by LJ.SA. to India to permit addi-
tional Imports of Cotton Fabrics and yarn

3915. SHRI TRID1B CHAUDHURl: 
Will the Minister of COMMERCE be 
pleased to state:

(a) whether U.S.A. has offered India 
to permit additional imports of cotton fab-
rics and yarn upto an amount equal to 
5 per cent of the aggregate ceiling on 
Indian imports;

(b) what has been the reaction of Go-
vernment and industry to this offer from 
U.S.A.;

Cc) what would be the value and volume 
of these additional imports?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) to (c). The U.S. 
Government have proposed to us an addi-
tional allocation of 5 per cent on the
aggregate quota for cotton fabrics and
yarn for the period October, 1973 to Sep-
tember. 1974. The addilioual aLlocat'on is 
welcome because this would enable India 
to ship additional quantities of cotton tex-
tiles to U.S.A. The volume of the addi-
tional quota works out to 6.367 million 
square yards and in terms of vahie the
additional exports would amount to
approximately Rs. 1.5 crores.

Circulation of fake notes

3916. SHRI ACHAL SINGH:
SHRI SAMAR GUHA:

Will the Minister of FINANCE be 
pleased to state:

(a) whether Government are aware that 
fake notes of one, five and ten rupees 
denomination are in circulation in the 
open market; Snd

(b) if so. the action being taken to 
check it?

THE MINISTER OF FINANCE 
(SHRI YESHWANTRAO CHAV AN): (a) 
Yes, Sir.

(b) C ases against the'TendersTTtferers of 
fake currency  notes are taken up for 
verification by the State Police and efforts

are made by them to locate the origug ml. 
forgeries. The Central Bureau of Investi-
gation also keeps the problem of coonser— 
feiting of currency under continuous **wly 
by keeping records of different techniqfaer. 
adopted and by reviewing periodically <Sre 
appearance of counterfeit currency. They 
have 'also created a 'Ceil’ in their Bcow w fc 
Offences Wing to undertake in-vestigatMWK- 
of serious offences of counterfeit currency 
and coordinate the investigations ira fb* 
States.

Ex-gratia Compensation ghen to Evacuees* 
from former East Pakistan

3917. SHRI SAMAR GUHA: Will the 
Minister of COMMERCE be pleased! tc  
state:

(a) the latest figures about the evgrafia* 
Compensation given to evacuees from? 
(i) former East Pakistan and (ii) formcc- 
West Pakistan for their properties- Jeclar-r- 
ed as enemy properties after 1955 rnsto- 
Palc War;

(b) number of applications still Milder 
consideration for properties from (i> fo r-
mer East Pakistan and (ii) Former WcsEi 
Pakistan;

(c) the reasons for inordinate delay n*?. 
dealing with such applications and dw.- 
approximate time when the claims o f  setfe. 
applications will be finalised;

(d) whether fresh applications for ii*e- 
purpose will be entertained;

(e) whether notification for the porp«j«- 
has been issued, and if not, the reaMna. 
therefor;

(f) whether similar benefit will be exten-
ded for evacuee properties left in PalaV 
tan and Bangladesh after 1971; and

(g) if so, the facts thereof, and if not,, 
the reasons therefor?

THE DEPUTY MINISTER IN TH E' 
MINISTRY OF COMMERCE (SHRI Au 
C. GEORGE): (a) A sum of Rs. 1,42,11*. 
636.14 has been paid to Indian nationals^ 
companies whose assets in the former BsaS- 
Pakistan were seized by the GavermhenS 
of Pakistan and a sum of Rs. 1.04, 94.744.—
39 in respect of the former West Pakistani
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(b) Abo\IL S.ooo 'applications are peDd-
ina out of whieh approximaIely 80 per 
cent relate 10 UIe formee East Pak.;stan 
aDd 20 PCI' CClit to tbo formcr West 
P. .. \islan. 

(e) Tbe delay is due to the fact tI.;<t 
claimants are unable to furnish dir~'<'t 

documentary evldence in respect of their 
properties lost in Pakistan. However, 
daims are being verified ;18 expeditiously 
as po!isible. 

(d) and (e). A resolution about the ex-
aratia scheme was puhlished in the Gazel-
te of India dated J()lh April, 1971. Any 
claim receiVed after this date will be 
accepted if the Government is satisfied that 
there are valid grounds for 1101 submitt-
ing the ctdim earlier. 

(f) and (g). No d~ci.,ion has so far been 
taken for paymenl of compensation for 
loss of assets during December 1971 
Indo-Pak ConOid. 

Foreign visits undertaken by M!nislu of 
Commerce durlne the la,1 Inter-seoslon 

period 

391H. SHRI SAMAR (iUHA: Will the 
Minister of COMMERCE he pleased to 
state : 

(a) the nUlubcr of foreign VISitS under-
taken by him during the last inter-sessioll 
period of Lok Sabh'ol and the namrs of 
places visited; 

(b) number of officials who accompanied 
him during slIch foreign visits; 

(c) the expenditure incurred by lhe 
Ministry on such visits; and 

(d) the purpose of such foreign visits 
and the results achieved? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI A. 
C. GEORGE): (a) Commerce Minister 
undertook two foreign visits during the 
last inter-session period of Lok Sabha. 
He visited Tokyo and West Europe (Lon-
don, Copenhegan, Paris, Amasterdam, 
Brussels and Frankfurt). 

(b) Three otIleilils accolD'paDied 
dwing these foreign visits; 

(c) Rs. 90936.00. 

him 

(d) (i) The Commerce MiDi.ter vis~ed 

Tokyo to allend the Special Sessioo of 
GATT Ministerial level meeting frOG} 
12th to 14tb September 1973 to nt"JOtiaLr: 
and secure facilities for lndia's export. 
Tbe visits led to an understanding of 
India', problems on the arrangemcnh for 
tackling these problems. 

(ii) He visited West Europe from 27th 
October 1973 to 8th November 1973_ 
His visit to west Europe was chicfty in 
connection witb seeking !rupport of the 
Member States of Ibe European Bc:onomi<: 
Community for thi! Commerdal Coopern-
tion Agreement which i. presently being 
negotiated wilb the Community. Solutlon~ 
to problems arising for India's trade from 
the enlargement of EEC and bilaterial 
trade relations were also discussed during 
his visit. 

Agreements on jute and coir with tbe 
EEC were initialled during his Yisit to 
Brussels. 

IssulDl: of Instructioo. to .... kloll 10"'-
lutions io retl:llnl 10 Bank AdVIID:es to 

Rice Wheat and .Jule d..,.I .. ", 

3919. SHRI SAMAR GUHA: Will the 
Minister of FINANCE be pleased to 
state: 

(a) whether instructions have been is-
sued to banking institutions again'.! bank 
advance to rice, wheat and jute dealer .. 
as precautionary measures ag'dinst under-
price purchase of such commoditks fronl 
lhe primary growers; and 

(h) if so. the main features of tha 
instrllction~ i .... ~lIcd in this regard: 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) and 
(b). Bank advances a!!ainsl fondgr"i,," 
arc suh;cl:t ill '-Tedit nmtrol ml'~hllre~ 

administered hy Ihe Reserve Bank. These 
arc fairly rigorolls. the main oh.icctive he--
ing to enslIre that bank credit is not mis-
used. The main features of the selcc'live 



credit control ill regard to I icc and whe~t 
ate sUIlUDlU'ised below. 

li) Wheat: Consquent upon the take 
over of whole-sale trade in wheat by 
Government, no banl advances can be 
given to wholeralers; but advances can 
be granted to retailers and o!her authori· 
~ed dealers (including roller ffour mil!». 
8ubject to the restrictions imposed b) 
Slate Governments an stocks held by them. 
Immediately after the announcement of 
the take over of wholesale trade in wheat, 
Reserve Bank had asked scheduled com-
mercial banks in May 1973 to ensure 
that no loans against security of wheat 
were outstanding in favour o[ the whole-
sale traders or retail tr .. ders other than 
those wbo have licences from tbe concern-
ed State Government to hold stocks as 
retailers wherever such licences arc pres-
cribed. 

With effect from November 17, 1973, 
in regard to permiasible ad\'ances to roller 
Hour mills a minimum margin of ~5 per 
cent Il'as been imposed. 

(ii) Rice: A<lvances against rice and 
paddy are subject 10 a minimum rate of 
interest of 13 per cent. There are party-
wise ceiling based on the peak level bor-
rowings in the preceding three years, 1972-
73, 1971-72 'and 1970-71, tbe year to be 
reckoned from November to October. 
For tbe purposes of fixation of minimum 
margins a distinction is made between (I) 
traders and (2) processing units, namely, 
rice mills. The minimum margin fuoJ 
for traders is 60 per cenl. In other words, 
the traders can borrow only upto 40 per 
cent of the value of tbe stocks pledged or 
hypothecated by them to the banks. 

Followina the take over of wholesale 
trade of padd y and rice in Assam the 
Reserve Bank bas probibited advances to 
traders againlt paddy and rice in tbo 
St'ate of Assam, except to dealers authori-
Bed by the State Government to deal in 
paddy and rice. 

Commercial banks have been instructed 
by Reserve Bank to ensure that the credit 
controls are properly and effectively enfor-
ced and to teep a close watch on all per-
missible advances against rice and paddy. 

particularly those in excess of RI. 20,000 to 

ensure that I1dnk credit does not enable 
the parties to hold excessive stocks. The 
banks have heen a'Ked to keel' strict vigi-
lance over the u~sation of credit by 
the parties aoo advised that they should nol 
hesitate to curtail or recall advances againsl 
foorgrains in' individual cases, i[ the 
conduct of the borower warrants such 
a measures. 

(iii) Jute: In the context of the increas-
ed ,upply of raw jute and the prosPects of 
expanding jute goods production, the 
Reserve Bank after consulting the Jute 
Commissioner, Government of India has 
decided that banks may finance, lip to end-
April 1974, inventories of raw jute with 
jute mills Uptll a maximum of 4 months' 
consumption and finisbed goods equivalent 
to 6 weeks' sales (to be valued at cost 
Or market price, whichever is lower). 
Further, in order to facilitate cxpeditiou, 
grant of additional credit facilities on 
merits, il has also been decided, as a 
special case, to waive Reserve Bank's prior 
authorisation under the Credit Authori-
sation Scheme, for banks allowing, for the 
current jute season up to end-April 1974, 
increased credit limits to individual jute 
mills fOr financing inventories ('If raw jute 
and finished goods upto the above men-
tioned levels. The' question of the conti-
nuance of this fdcility will be reviewed 
by the Reserve Bank in April 1974. 

Devaluation of Rupee In Relation to 
Deutsche Mark 

3920. SHRI DINESH SINGH: Will 
the Minister of FINANCE be pleased Ie 
state: 

(a) what is the extent of the devalua-
tions of the India Rupee in relation to the 
Deutsche Mark from April 1970 to Sep-
tember, 1973; and 

(b) the reason therefor? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) Bet-
ween April 1970 and September 1973, the 
exchange rate of the rupee In terms of the 
Deutac:he Mark has depreciated by about 
36.2 per eent. 



)5 .; Ci, l1uunnnX·.M.l .. A 16, 189" (SAKA) Written Answcr3 IP 

(b) During last three y~a.ts, Dellls,he 
Mark has appreciated significantly in Ie· 
lation to most currencies of the world, 
including the Dollar and the Sterling. The 
appreciation of the Deutsche Mark has Ie· 
suited from factors such as a sustained 
surplus in the German balance of payments 
position over a long period and t!le 
interplay of the fluctuating exchange rates 
resulting from the /loatation of the major 
currencies of the world. 

Losses in Public S~ctor 
3921. SHRI DINE9H SINGH: Will 

the Minister of FINANCE be pkased to 
state: 

(a) what has been the net 10" in the 
public sector in 1970·71. Inl·n 31,d 
1972·73; and 

(h) the main reasons therefo(! 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) and 
(b). The ov'erall net loss suffered by the 
Public Enterprises during 1971-72 was 
Rs. 18.96 crores as compared to Rs. 2.86 
'crores in the previous year i.e., 1970-71. 
The main reasons for the increase in losses 
during 1971-72 over tbe previou> year are 
(j) the lower production in the Rourkela 
Steel Plant due to roof collapse, (ii) the 
losses sustained by Indian Airlines and 
Air India due to the effect of hostilities 
with Pakistan and recession in international 
air traffic, and (iii) higher losses of Neyveli 
Lignite Corporation due to lower produc-
tion of lignite. 

The audited accounts of the Public 
Sector Enterprises for the year 1972-73 
have not been received from all the enter-
'prises. Based on the data so rar receiv-
ed, the financial resuIts of operations of the 
running enterprises are likely to yield an 
overall net profit of about Rs. 9 crores in 
192-73. 

Request Made by Tamil NJldu Gov2m-
ment In Regard to Boating of 

PubUc LoaDS 

3822. SHRI THA KIRUTTINAN: 
Will the Minister of FINANCE be pleased 
to state: 

(a) whether the Government of Tamil 
Nadu have requested the Central Govern-
ment to permit the Tamil Nildu Slum 

Clearance Board and the Tamil Nadu 
Water and Drainage Board to /loat public 
loans; 

(h) if so, the n:lturc of the request 
. made in this regard; and 

(e) the reaction of the Central Govern-
ment thereto? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a). No 
such request was made to Ule Central 
Government in th<; current year. 

(b) and (c). Does not arise. 

Anticipation of sharp increase in E xp<lTts 
of Cotton Handloom and Textiles 

3923. SHRI DHAMANKAR: Will the 
Minister of COMMERCE he pleased to 
state: 

(a) whether in view of the buo\ ant con-
ditions prevailing in the world markt for 
Cotton Textiles, sharp increase in the 
exports of Cotton handloom is antici-
pated; 

(h) if so, what would be the percentage 
of increase during the current finandal year 
as compared to the exports of the last 
three years and the amount of foreign ex-
chnnge earned; and 

(e) if not, the reasons that militate 
against the hand-loom exports and the steps . 
Government propose to take to boost tht 
trade? 

THE DEPUTY MINISTER IN THB 
MINISTRY OF COMMERCE (SHR! 
A. C. GEORGE): (a) and (b). Accordiq 
to the provisional figures for the first six 
months of the current financial year, i.c. 
April to September 1973, the value of ex-
ports of cotton handloom goods were of 
the order of Its. 15.38 crares. This is ex-
pected to increase further to about Rs. 20 
crores when final figures of exports become 
available. Exports of cottOD handloom 
goods during the corresponding period 
in 1972-73 were of the order of Rs. 17.09 
croretl. This trend is oxpected to be main-
tained during the remalnlllJ m months of 



175 Written A nsU>ers' DECEMBER 7, 1973 Written Answe!'s 

die CUlTellt year aDd all iDCrea5e of:;,1 
l~ about 10 per cent over I? i"2 -11 is 
expected durint! 1973-74. 

(b) what are the caases 0{ year C. year 
1tuctuaLi0llS ill the trade with each of 
\hese toWlines? 

(c) Does not arise. 

3924. SHill M. S. SANJEEVI RAO: 
wm the Milliliter of FINANCE be pl~as
ell to state: 

(a) whether an lndo-Swi,,~ agJUmcot 
has been signed io October, 19n; and 

(b) if !IO, in what particuLar industry 
the loan will be utilised? 

THE MINIsrER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) Yes. 
Sir. Two Loan agreements for Swiss 
Fraoces 90 million (approximately R •. 22.5 
cmres at the current mte of exchange) 
were signed at New Delhi betwe.:n the 
Governments of India and Switzerland 
un the 9th October. 1973. Of theo;e. onc 
is a Development Credit of Swis. Francs 
35 million (approximately Rs. ~.75 crores) 
aDd the other is a Transfer Credit of 
Swiss Frances 55 million (approximately 
Rs. 13.75 crores). 

(b) The Development Loan It:" been 
earmarked for tinancin!: the capital goods 
requirements of the Obra-Sult"npur-
Lucknow 400 KV Transmission Scheme. 

The Transfer Credit will be used to meet 
the import requirements of various Indus-
tries in India for 9wis. Capital Good. and 
Components. 

ladia's Trade with Foreign Coullh'ie~ 

3925. SHRI SHANKERRA'J SAVANT: 
wm the Minister of COMMERCE be 
pleased to state: 

(a) what was the extent of rndi .. 's ex-
ternal trade during 1970-71, 1971-72 and 
1972-73 with U.S.A., U.K., France, 
Russia. West Germany. Japan an.1 Fgypt. 

separately; and 

THE DEPUTY MINISTER IN 1116 
MINISTRY OF COMMEllCE (SURI 
A. C. GEORGE): (a) A statement !!iviJIg 
the information is laid 00 the Table of 
tho House. [PlDNd in Library. .S~J No. 
I_T-5944173]. 

(b) Our Import Trade has been always; 
dependeDt 00 India's import requirelllCDts. 
and the competiliveness of effort~ made' 
to lDdia by oveneas toWItries. The flue-
tuation.~ in import tillure~ with U.S.A., 
U.K.. Franco aod We!lt Germany have 
been indicated in the attached statelDC.lll. 
So far as lnd<>-Egyptian trade i~ concern-
ed, it is regulated by annual Ind<>-ARE 
Trade Arrangement'!. which provide fof' 
halanced trade over a period of ye~rs. 
f1uctuations arc therefore expected in 
Indo-ARE trade_ 

So far as export ftuctuation~ are con-
cerned. our incre&ed trade is due to 
various promotional measures adopted 
hy us as well as progressive diversifica-
tion of exwrt items. 

New Bran.'iles of NadOll8lised Banks 

39~6. SHRI BISWANARAYAN 
SHASTRI: 

SHRI G. P. YADAV: 

Will the Minister of FINANCE b., 
pleased to state: 

(a) the number of branches opened by 
the Nationalised banks since Nationalisa--
tion. State-wise; and 

(b) the percentage of new bTRnche~

opened in rural areas? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATl 
SUSHILA ROHATGI): (a) and (h). Be-
tween July, 1969 and Au!:ust 31, I9i3 
the 14 nationalised banks opened 4078 
offices. of which 54 per cent were located 
in rural areas. The Statewi.e distribution 
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01 the brlUlChes is set out in the state-
meat attached. 

STATEMENT 

State!UnJon Tm-itori~5 

I. AIIdhra Prad~sh 

2. Assam 

3- Bihar 

4_ Guiarat 

s- li'aryana 

6. Himachal Pradesh 

7· Jammu & Kashmir 

8. KtraL.. 

9. Madhya Pradesh. 

10. Maharashtra 

II. Manipur 

12. Meghalaya 

13. Karnataka 

14. Nagal.n 

IS. Orissa. 

16_ Punja!> 

17. Raia..than . 

18 Tamil ~adu 

19 Tripura. . 

20 Uttar Pradeh; 

21 West Beng.l 

22. Andaman & Nicobar Islands; 

23. Arunachal Pradesh: 

24. (;handigarh 

25. Dadr. & Nagar Haveli 

26. Delhi 

27. Goa, Daman & Diu 

28. Lakshadweep 

29. Mizoram . 

30. 1'0ndichcrr\' 

'i'll1AL 

No. "r 
Officrs 
-Opale4 

190 

77 

2U 

449 

70 

153 

147 

350 

10 

480 

26r 

II 

4 

lIS 

34 

4 

II 

Import ", CeH8. Dati.. 1'11-73 

3927. SHitI BISWANARAYAN SHAS-
TRI: Will the Minister of COMMERCE 
be pleased 10 state: 

(a) the 'Iotal quaDuty and v.uuc of' 
cotton imported during 1972-73 ;lnd the 
total quantity aDd valoo at textiles ex-
ported during the same period; and 

(b) the quaDtum of eash ~ubsidy ~nd, 

tbe total amount paid for the expo. t of_ 
textiles during tbe period? 

THE DEPUTY MINISTER IN THE' 
MINISTRY OF COMMER.CE (SHIH 
A. C. GEORGE): (.) 5.1S luh bales of 
cotton valued at Rs. 76.33 Cl'Ores wrn: 
imported during April-Dtumber, t9i2 
and cotton textiles both mill-made and 
handloom worth Rs. t 83.49 crores were. 
exported <luring 1972-n. 

(b) No cash subsidy was paid by Gov-
ernment. HoweftI', IIIICIer daa Indian 
CoHoD Mills' Federation'! ScberDe ;"ter. 
Cash Assistance on exports of cotton. 
lextil~s, rate of cash assistance varies (Tum. 
item to item and destination 10 c.lestina-
tion. During 1972-73. leMF paid. 
Rs. 34.08 CrOTeS as cash ",srstance Oil, 

cotton te.tile exports. 

SettinK -np of II Study Team for 
Hllndloom IDdunry 

3928. SHRI M. SUDARSANAM: W.lI 
the Minister of COMMERCE be \-Ieased 
to state: 

(a) whether Government have set up' 
a Study Team for handloom industry in 
the country; and 

(b) if so, the composition 3nd the func-
tions of the team? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHR.I 
A. C. GEORGE): (a) and (b). The pro-
posal to sct up High powered Study Team 
for the Handloom Industry is IInder ('()II-

sideration_ 
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'~if it ~~ "' IfiT 'f'{T 
~ .m:r.n 

3929, ''IT ~ ~: <Fir flffi 
~i'?fr lf~ ;;rm;f i'r i!'Nr ",~it f", : 

(<r.) <fit 197 3 ~P: 1974 lf 
-:r~if'llFr ~ ~\llcr hi i"r ~"i f",,,,.;fr 
~f~Q.' l3:fifr ~'f~<fr, ~[;: f~-f'F~ ~''f> 

<r.r f'f>(;;ff-f'f><:i'fr 11T~rl~ 'sI'T*fr .'f't<fr ? 

(rsr) '1'w~<: f>rot ll' PFcr.fr 11TTrsrT'Z 
.,ft'( ~Wr 7i1Tiftrr ~ >llJff~ 'l:;;r <:i'" 
<rT<r $l'r1::"'Il l!><:T 'irrT ? 

~ 1f;r~ it ';lq-J{;ft ('l~ift' P 
, ~~) : ( 'f.) ~r'!. qr.f (G'f;<'fr ">i'f<f(r ~ 
31 IT>mf, 'l'f» ~ ({T<:R ~rlfild' ~oii 
~r~ ~~n:i el"l' ~ i'fi'i ~ mif'llR if 
3 5 '!\TIfT9' if l3:R I ~ ~"'f;1 ~ 'f~ ~Zf 

~lf ~ if 1 06 "'flflo;-l( ~'-'n1.f ~ 

f"'f'{ "'f~~hr/m<f'Oif 'f* ~' I U"ifliR if 
'';3''; ~1 ~ ;;~ f;,-.r"'q'~ l!>T1fRIf l3:T"'i''r 
~ f.-orn: ~Zf ~q "'f~~r,/m<t:o;; G'~ ~ 
G'IIfT "'fmf~/mcic.r i"r tfl3ll'r ~if"l;l' if 
1fT ~ ~ I 1 974 if iflr "'rtA'q ~T"'i'.:r 
if; om if iii ;f rir lTG''fT !(r.i'fr~ 
~liT<: "''{Ofr ~ I 

(rsr ) l'f~rfr efi,f ~ iii if; q'TZf 
'1~ f;;r~ if f'l{r1f?T ~lq 6 l!>T1fRq 
l3:'r;.f if; ft;r,~ ",,~€fZf/m<ic;;r ~ I ~R 
~ PF h ~d'1<: {f'l: i'fi "'fr~€f<[1 if; 
ilirlit.ql:£;; if; filiq; ~rrJfrQI/ri ~T if;;:i::1 
~ ifT'Il"'fT if 6 11~ ~P: WI< if;~T if; <rT~ 
~t1;Ifi'l{q ""m~~'1 

1971 ~ 19H itimA~rm 

IIIIi1Nt ~ d\' ""~ ~ ~ 
J930, '" ~lfTf : 'flIT~ 

',,"R tn'R ~ 1I'it l:f~ ~r;f 'fiT !NT 
~il fili: 

(iii) ihr it; f.ff1llr ~1 if q 
-iflTU 5"IT 'Il~ m~l 'fl: q'ml '1fT 

W'''oH ~ f"'f~ f'fi<:iit ~hri ~TC:"'f a-'fT 
q'!fc:ifi f">.ffi" :r~ ~; ~1<: 

(rsr) 1973 tfIIfT 197,1lf l'f~ 
~PJ f"'<:i-l q'i;fc'fi f"'-iTl1lj'~ ;;r;;rir ;;rr.t 
emf ~' ~f;: of "'~ "'~ 'F 'f;;ri:r ~it 
~ ? 

Ifliz;{ all: ifTiT{ ~ ~ if 
mq- ,",T ' (~o m:'tnRr ~ ) : 
("') 'IlT~ if 187 il,t!1i tfi;fCif 
f"'IlTIf <f.'r ,lf1lfTf({<:i ~ q-,: ~ I 'i'I'rof 
q'i;fc:;; f<rl!>Tl'f f;;rrl1 (oft f", Q;'fi ~ mU 
~~~) 'F 12 ~Tc:9', 21ffc:"'f, ~t m;ff 
q"{ :rir( , 1 5 ll'ri'fr <i(';;j <:i'lT 1 1 lffil.'r 
?::i?iU ~ I U"lf ~~~i if; 1fT ~f1f'iJ 
,.,n.:ii q' ~ lfq' 'r G' <ic:ifi <to/; ~ I 

(l[) 197 3 ('f~T 1974 if; ~Turr 
q'q.~1f, ifl'f<'fi q;rW; "'ff'jfl (i1fT q;lfT ~fm;ff 
'F f'flftar 'F f,:r,Z ~~Rr 'l7rt~ if; ilft~ 
;:fr'ir f~ lfir ~ :--

q'i;fc:<r. <io/;- 1 1-'oT~'nF'if, W-iAfT 
('fdl1R 9'r"i 'f:T f'frn<:) l1"r~r 
~~'.;iir<:, ~fa-ll'RT 1I'i,fT<i'l, '1T<:irr.:1: 
~<fQl, mf~T 'f~r, ~ 
!~ (i1fT mtp;f 1l' I 

q;rW; <i(~'--7-'Il~<:. ;;r~~ 
m~ ;f11Tif~ G'Ti, '~~orr. ~im-
1:f1'9T, ~r~m <:i~T mr'ff~ if I 

1!<rT~T~--15--WI~i; 9;fr~m
~, 'IlTQR. ~trRr, m';;jf"'flf. 
ma-Tif~. ~,~q~, l1rnf 
if;;TtfT<'f, ~r q'~"'fr, qc:;;Jcr:r 
~ G>.n ftf~<;fIf if I 

';3'~ ~ at '" msm ~ ~ tn: 
~ p.mt 

3931. IllT ~ ll1f : lfll'r ~ 
all: ~ ~ 1I'i,fT lf~ ~ '1fT Fir 
If\i'iT f.f; : 

( <ti) lfl:fT mfroor if '1~ f~tr 
~ m,:i. Vf-~, mr~ 1flA' 'fiT f~<ti-
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fmr iii~ ~i;: :r:if!('I' ifilRiiil' iiil{ ifT::;,.,.r 
t; ~)<: 

(Ii') lR'r;::':1 ~m ~n'~ 'fl: fCf~!1f;
tflkif,f ili f1~ m)~'c:, <i'~l' ;-;(m ?ii 
00 'f'l' +,'.f,'";f i'f!fT ml:iff'l:r. l-:l.-m 
mR <tT q-lifr., WiftTT·t '3"M;~ 'lir ~ ? 

"" tflfT If'iz;r ~ ~ f~ 
~T (.,n mI' ~) 

(iii) ~"t<: (~). :a'~ g;nt 'tf~~ 

lift mtf 737 Gf~·if ili <i~:'ffil1f;;~if 
ili f'i'~ ,,1'f1"j"/f 'tfrf~ ToT f'fd",Cf rn 
t fu-q; 6 I . :; 6 '1W r,;:;.~ ;r, 'tf'l11rf~ 
~ 'f'l' H~wf(f ~;'T tf'rl' ~ I cfi;;;~' "1'R 
it ~ <r.T <r.rt G'~ 1fT '.rJ 1I T 1'lTf 
~ I ~ ~ 'f.Tli" 'f.7: 'm. ~ CRT r:;To 
;;m'w~ (~ 't'1>:) 'f'T cr.~r 'Ii": 
m 1if.T ~ I :sr'!7-rIT<: ;qfa<f,rf~T ~ ~i 
~ ~mi;rf;:rr. ~;;fM;'I'i- ~ ;r, f1'T 

~Ta f~i ~<-r ~ I ' 

~~ ;f~l"li ~~m if ;:nf 
~ ~ 'l1NI 

3932. ~T ~ ~ : 'ffi f<ttr 
1i<ft lf~ if rf.f ToT Fir 'f'~if f'f' : 

('f.) W 'TIlf: ~~1:t<f; Tp;~r:rpr 

~ it 'f.rti" '1;j'i;f i, '11m it f'filn :ifrClT i; 
( ~) 'fllT ~f1;i:T '11m 'f.T lflfTtf 

~ ;l·~f it if2i:T ~T 'fi"Ii f~ ::;rrrrr *; 
~'h: 

tim"," (.n Q"49d(14 ~) : 
(~) ~ (tf).<mfq'~·'f.T"(m 'tf'I1T 
'1ft S('If~ ~l i'r oq'l:irT it ~TJT ~, ;:rqTflf 
;f~ ",;an:vr ~i'icIT i!r-f~!!T.-.n: f~;:~T
'I1'rfl' eT~l it 'tf'1''lr l1W~ ~if it 
1fm'lf=;f f6..~ .. t ~ lflil1r ~ 'f'r ~lff'" 
~~ ~ I ;h;t ~ f~;iT 'lit ~ >fOT f;:m 

it ,,~~.,Tlf \llTfo 'f'T 1r, WiTer f~T 
'f'~i ~ ,NPlNT Il\'Tlrif~il ~fqfCflii 
'f'T row, ~r{t mf~ :;li'r IAvT 
'f.T 'tf~~, f~~T it ,,'fit 'f'T ~"'t'fin: 
If.'BT, ~ 'tf~ qqif,t 'q"T;: q.-~
fB'f·ft i ,!H 'fllJq'~T ~ ~m ~i'{ 
f'fflrq-;:fl, 'frf~ fmt CNT ¥'f q'?,fT it 
5ITorwf it ~.n 'I1mm 'f.T ~it1J I 
"ff'f. mcr~ m-rr if<J fii';:;;:1 J;f'fCffffi 
;~fq'm fh"i'Al"f)T 'f'-) f~f'fi:f~ n;~ 
c~f '!il <1"T"ff<a' 'tf)'{ 'Pf-
'l'fnTi <f,'t f~.~T IffllffiJf of~ 'f.Tlll ~ 
;:;'l11I "FRT 'lfTf~~. ~ ;'<Jt 
ryt~~ ;f1o "ffll'f. ~ ~ ifr f1l.~r 
;it ;q'<HT"'f. ~ ~ I 

It<PT f'f'lll'T ~iT "ll'cffl< f,~<f 

,n; 'fiT ryopril1'r 'f.T:!F'Pi'f ,,'iJffi11ii 
<f.ifi1 it f<:;(r;r, lflfFr ",1 ~f" 'fT f;p:;:i'fT 
frrm-n: ~rfr % 'If't~ ,.."'. \llTf1f ~r ...r,m 
t f,1'f!; 7;i'i "f.,ft-rii ;f,. ;;f'5T. f;rlfflF,l' 
<!f iT ;f,. ~i. cf ( I 

World Airlines Proposal 10 ha,·c 1 heir-
Own Cun'emy 

3933. SHRI BANAMALI PATNAIK: 
Will the Minister of TOURI~M AND 
CIVIL AVIATION be pleased to slatc: 

(a) whether world airlines have agreed 
to have their own currency; 

(b) if so, the reaction of (Jovcrnment 
thereto; and ' 

(c) the broad outline., of the proposal 
and the stal!c at which the matter stands 
at present? 

THE MINISTER OF COMMliNrCA-
TIONS AND TOURISM AND CIVIl. 
AVIATION (SHRI RAJ BAHADUR): (a) 
to (c), There is a proposal within the 
lATA (International Air Transport As-
sociation) to create a new artificial cur-
rency to replace the fluctuating dollar 
and pound sterling as a basis for in:cr-
national ticket ""Ies by a new unit of· 
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value. The pr~1 is that L-\ TA fa~s 
1UId r.te~ for passeqer aDd cargo trans-
'portation be establisbed in an indepen-
.deDt unit value 10 be called lATA U:lit 
of Value (IUV), lY..scd on the value of 
the Special Drawing Right (SDR) adopt· 

·ed by the International Monetary Fund. 
There is DO final agreement amo,\!!st the 
·world airlines on the proposal which is 
.presently under study within lATA. 

'MocUfylDg Code of Gnutt. by Kerlila G"," 
emmellt to aet AflSlstance from the 

Mametinll: Developm!Dt t'lInd 

3934. SHRI A. K. GOPALA:-I: Wi!! 
the Minister of COMMERCE be plc"ed 

·to state: 

(a) whether Government propose to 
modifv the Code of grants so liS to en· 

. able the schemes in Kerala to get a>sist· 
aoee from the Marketing Dcyoiopmcnt 
Fund: 

(b) if so. when ; 

(c) wheth~r Government ha ... c received 
any request from the Kerala (iovcrnment 
ill this regard: and 

(d) if SC). Uo\ernmcnt"s reac'ion there-
·tu? 

THI" DEPl'TY MINISTER 1:-.1 THE 
MINISTRY 01- COMMERCE (SHRI 
A. C. GEORGE): (a) to (d). Th. Gov-
ernment of Kerala had requeskd that 
Marketing Development Fnnd assistance 
may be .. tended to the 'itate Under· 
taking. namely. the Handicrafts Develop-
ment Corporation of Kerala Ltd .. on its 
export promotional activities. After {~ue 
scrutiny of the application. the Corpora-
tion has been accorded recogniti", as an 
Export House. making it eligible for 
assistance from MDF. Moditic"tinn of 
·the Code of Grants is not required. 

'Sizing Mllchines Imported by s:r.e. for 
MI •. Rllye" India Lying Unsuld 

3935. SHRI DHAMANKAR: Will the 
MiniMer of COMMERCE be pleased 10 
.tate: 

(a) whether the State Trading Corpora· 
··Iion had imported Six Sizing machines 

worth 4S lakhs of rupees for MIs. Raycs 
lDdia Limited for art Silk Industry ... 
they are lyill& unsold and undelivcncl 
with the State Trading Corporation, prac-
tically as junk and if so, the relllODS • 
MIs. Rayex India Limited did not tHe 
delivery of the same; 

(b) the extent of loss on date in thiI 
regard; and 

(c) the steps Government propose to 
take to recover the loss sustained? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) Yes, Sir. The 
machines were imported for Mis. Rayex 
India l"imited who could not take de-
livery of the machines hecause of their 
financial difficulties. The machines an 
lying packed in crates in a warehouse . 

(h) As the machines have not yet been 
disposed of. no loss has heen incurred 10 

far on this account. 

(e) Does not arisc. 

~ql ~ f~ 

393:;. II{) ~ f~ .:m : <m 
~~ ti {r li;' iif'lT'r i', r'TT <f;tq 
fl;: 

("f;) rq-~'.j cir.r ~r +r lI"fCf q 
fH{ ~"l:T i'r F:f~rii n f"l'fr<:r f~ 
7f'n 

( If) f <f;if [-f."if ~wi 'f.'r~. f;WTd 
fp1T 7f'n ; 'l;(TT 

(TT) ~'i 'r 'l1fT'1 'r r <f;,.,'r fmT 
l1n '1fi:cf i'T? 

~ q'fT~ if m'f) (o.ft l{o 
~)o ;;noT) : (1f;) ~ (TT). fqF1 (fR 
q.fT it. ~ro'f F-f~Slii, 'l(TT if1 ~r (!lfT 

"'"~ 'q"'fr1lT~ it. f;WT'1 f-rl=il'Tifi'f lI"<f;T~ 

g"! :--
1971)-71 

1 !l71-7:! 

1972-7:1 

4 . 9 2 1f; 'TP"'Tt 
5 . 8[, 

5 . 7 5 
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,'!IJ lIfrlfr~ itlf !if : r¥!"if, l"i,','fR, 

ilSf'J, 'jf~'" "1"r~f :f[1' 'l'rr'J''lIJ, ~ ... mft:1fT 
-ffRq1f iJ'{r 'IIf1l'(1'I'T I 

CoalereDce of Customs Colledon 

·3937. SHRI VAYALAR RAVI: Will 
ttbe Minister of FINANCE be pleas.:d to 
",tate: 

(a) wbetber any Conference of CIl,toms 
Collectors of the West Coast was con-
'Vened recently; 

(b) if so, tbe main points discll'ied and 
:tbe decisions taken thereon; and 

(c) how far tbe various steps ta;'en I'y 
·Government have been successful in pre-
'Venting smuggling and the reieyant 
·statist ies thereof? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN); (a) Yes 
·Sir. A Conference of Collectors of Cus-
toms incharge of the Customs formations 
.along the West Coast was convened in 
Bombay on II Ih ,,,,,I 12th OCI"h~r. 1 'Ji3. 

(b) The main points discussed in the 
Conference arc as f"lIows; 

(I) The cbanges necessary i" Ih~ (,,,-
toms preventive argdnisaLion.d 
set up along the west C03.;t, in-
cluding the need ior providing 
better equipment lor anti·slI111g-
gling work. 

(2) Collection of 
training of 

intelligence 
officers in 

and 
lInti· 

smuggling and intdlig t.!I1cc work. 

-(3) Questions aimed tuwards mak-
ing better legal assist.l~ce avail· 
ahle to officers for conducting 
smuggling cases in Courr- of 
Law. 

(4) Questions relating to the system 
of grant of rewards to informants 
and officers. 

-(5) Problems created by hawkers of 
foreign goods in big citie6 like 
Bomhay. 

( 6) Question relatiD, to improvemcal 
i.a the system of disposal of CQIl-
fiseated goods. 

The views expressed i.a the meetiq 
are beinl exami.aed by the Government 
and suitable decisions wiU be taken olftec 
such uaminatioa 

(c) As a result of anti-sml1ggliq 
measures taken by the Government the 
value of the goods seized during the lalt 
5 years is indicated below: 

Year 

1970 

197 1 

197~ (upta Sept.' 

Value of 
goodl 
seized 

CRs. in lRkhe) 

1939 

2501 

2541 

Amount Sanctioncci by L.I.C. for """"u-
lion of Scheme in th, State of Kerala 

3938 SHRI VAYALAR RAVl: Will 
the Minister of FINANCE be !,leasc..:l to 
state: 

(a) the total amount sanctioned by tbe 
Life Insurance Corporation of India for 
the execution of different schemes in lhe 
State of Kerala and its project wise 
hreakup; 

(b) the details of projects. the appJi~a
tions for financial assistance of "/hich /Ire 
pending decision with the L.I.C.; and 

(e) the total amuunt the L.I.C. propose 
to give to that State during 1973·74 for 
the implementation of different projects? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATI 
SUSHILA ROHATGI): (a) The amounts 
sanctioned and disbursed by the L.I.C. in 
the various secton of economy ill 
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lCerala State during the finaocial year 
1912-73 are given below:-

TABLE 

Amount Amount 
sarctioncd disbursed 

(Rurces in lakh.) 

I. Agriculture 29'00 31'91 

2. Flectrification 410'00 .j°9,Ro 
(Rural iv. Urhan) 

3- HouRing 105'00 res'oo 
4· Indu<try, 126'76 61' (.J 

S. Water Supply & 
Drainage 
(Urhan & Rural) 

378- 2" 514'2~ 

TOTAL 1048 ' 96 lI22'~~ 

In addition to the abo\'c, I.I("~ subs-
criptions to Kerala State Go';ernmcnt 
Loans which are not earmarked for ar.y 
specific purpos~, hut constitute an im-
portant part of the plan resources, anu a 
si2eablc portion of which is ulilised for 
financing Governmental inveslments in 
agriculture, irrigation, roads ,.nd com-
munication, health,' forestry. education 
etc., was Rs. 189,69 lakhs durln~ the 
llnancial year 1972-73, 

(b) Applications for loans from the fol-
Jowln!! Institutions in Kerala State are 
pending with l1C:-

._-----, -----_._---, 

Amount of loan app!ied for 

(Rs. in lakhs) 

(i) Drainage Schemes of the 
Municipality of 

(1) Trivandrum 

(2) Calicut 

(3) Ccchin 

(4) Guruvayoor Township . 

40'00 

35'00 

(ii) One Lakh Housing Scheme 
of .he GO\-ernment of Keral. 1 So' 00 

(e) The budgetted allocation of L.I.C',," 
investments _ in Kerala State during tbe 
financial year 1973-74 is Rs. 14.23 crores 
(excluding investments in Private Com-
panies). 

(jti;f,Qpj .~l mT ~ci ~ ~ 

(~smr) it m~~~~ 
~ fim';Il ~) ~ ~ 'lI["I1' 

3 93 9. ·..:ft rPtT ~ ~~ : 'flIT 
11m ;:for't ~,~if If,"[ V1T 'i·tit flf," : 

(if,) ~r 'Tt{,lI'\f'il ;foii ~ i['Ff 

iT <;:qI it +f!;lf 'SI'~vr it. ~ f;n,n f~ 
if qR n: 'f:S il If,"11'i ~ '1 cW-i f 'f'l:l'A'i ;iT 
";f~"1' f~i< ~ ; 

(ll) 'flIT '1i'f n.'r.~ il qfaifo 'Ifill' 
<rr'1 f'PfRT ~T ':fi:UT f~i< ~ t ; qT' 

(tT) l'f'ii-flf.'1 .roii ~ i< >.f,:.rr f~ir 
qT' l:I'~,,-; ;;fifo ~ >r.,"i ~'f;yn ':j;:ur fl!ir 

fl{" If;iI'l<'fQ' ii' ~q~T ( 't\1«tT 
~r.n ~~~T ) : (1.) i; (rr), fo,'" 
m i1' 'SI'1I;; '1-'&1 1i~1 ~ 7j~' ><'1' ii' 
f~'iI~;: ~;(TT 'T~li~' ")~ 

-,-q;;riU ~t ~ I iOtf'fi1' l;.lf>Tii c{';l 

'" .i +1'1' ,flf," ti'If',' qql ~; f 'f.',:;-r-ii <if ",flf 
>#lir fqf"f";1 'SI'<{,.,'!'i it. f;;ri; 'ltur ~1t 

% I fl!;:;'HT, I <) 71 '1li<: ill'"', 1 97:l 
if; Wi'r '\'If," 11tlI' ll~ vr TT~ if ~,<r.n:r 
~~ if; ,,<iT &1U f'R1R'T 'fit f~ tT1r 
~1!'f fCfT'f ~r omfr~;:;, n-rT g :--

( -1, ;:l~ lrllff i1' ) 
-_. --~ ~";'-Ipfi' 

f~;;1=:;r;:, 1971 

~, 1973 

8 '24 

10' 3 6 
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CALLINO ATIENTION TO MAITER 
OFUROENT PUBUC IMPORTANCE 

R,BP08TED NON-AVAJLABn.1TY OF POOD-
O~INS AND OTRE8 ESSEN"I1AL COMMO-

DITIES IN TluPU8A 

SHRI AJIT KUMAR SARA (Vishnu· 
pur); Before I call the attention of tho 
Minister. I would like' to point out that 
I have not been supplied with a copy of 
the statement. 

MR. SPEAKER; It is there already. 

SHRI JYOTIRMOY BOSU (Diamond 
Harbour); It is a very deplorable state 
of· affairs. It is not the usual practice. 

MR. SPEAKER; We can postpone it, 
if you like, and take it in .the afternoon. 

SHRI JYOTIRMOY BOSU; I think 
2 O'Clock would be better. 

THE MINISTER OF AGRICUL· 
TURE (SHRI F. A. AHMED); It may 
be taken up in the afternoon at 5 
O'Clock. 

MR. SPEAKER; If we take it up iD 
the afternoon. it will encroach upon other 
bUliness. It is quite obvious that the 
statement has come so late. Anyway, let 
him read out the statement. 

SHRI JYOTIRMOY BOS'U: Why this 
sort of attitude towards the House, which 
has become the custom now? 

MR. SPEAKER; If We take it up in 
tho afternoon, it will encroach on the 
time of Private Members' Business. 

SHRI JYOTIRMOY BOSU; I am Dot 
IUgge!lting that. You must find out the 
reason. 

MR. SPEAKER; I am going to get the 
iafonnation. 

MR. SPEAKER: So far a8 the Calli4a 
Attention is concerned, I' think welbould 
proceed with it. I would a.ic the Minis-
ter to read the statement. I will lintI' Out 
the reason for the delay later on. 

SHRI JYOTlRMOY BOSU: I;ie owes 
an explanation to' 'the House. 

.MR. SPEAKER; If we take it up later, 
it will encroach on the time allotted for 
private members' business. 

SHRI JYOTIRMOY BOSU: This is 
utter disrespect to the House. 

SHRI F. A. AHMED: I would like 
to point out that we have absolutely no 
intention to show any disrespect to the 
Houae. 'Ibis matter was brought to my 
notice after I came back 'this morning. 
I am told that this statement has been 
sent. Unfortunately, it could not be 
given to the hon. Member. I would like 
to read it, so that hon. Members may 
know the actual position. 

SHRI AlIT KUMAR SARA: I call 
the attention of the Minister of Agricul. 
ture to the following matter of urgent 
public importance and request that he 
may make a statement thereon: 

"The reported serious situation in 
Tripura arising out of the non-availabi-
lily of foodgrains and other essential 
commodities due to the Indian Airlines 

lock-out and dislocation of train ser-
vices and the abnormal fall in prices 
of agricultural products ,uch as jute 
and other commodities." 

SHRI F. A. AHMED; During the year 
1972, about 14,000 tonnes of foodgrains 
were $UppJied to the Tripura Government 
88 apinst 55,000 tonnes supplied during 
the year upto the end of October, 1973. 
With the stocks available with the Cen-
tral Government, the requirement of the 
State Government has been met fuUy. 
'I'bc State Government had a stock of 
over 8.000 tonnes of foodgrains in the-
beginning of. November, 1973. Public 

• clJstribotion of foOdgrains has gone down 
.SHRI JYOTlRMOY BOSU; EJ:plana· considerablY with the arrival of kharif 

lion. crops and improved availability' of food-
2591 L.S.-7 
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[Shri F. A. Ahmed] 
anUns in the market. There has been a 
noticeable decline in the prices of food-
arains. 

The production of jute is reported to 
be better than last year. In view of the 
iDcreased production,' there has been a 
fall in prices. The Jute Corporation has 
purchased a quantity of 14,911 quintals 
of raw jute through their Departmental 
Purchase Contre and Co-operative S~
cieties in Tripura, under commercial pur-
chase operatioDS. 

The Hon'ble Members are aware that 
,there has been a lock out declared by 
the Indian Airlines which has disruptell 
the air communication. However, some 
alternative arrangements have been ,made 
permitting the Jamair Company to ope-
rate their passenger services thrice ,jaily 
between Calcutta and Agartala.. The 
dislocation of air services has no doubt 
caused inconvenience to the public but 
it does not in any way affect the avail-
ability position of foodgrains in Tripura. 

.SHRI AJIT KUMAR SAHA: Mr. 
Speaker, sir, the notiCe for ibis call 
attention motion was addressed to ',the 
Minister for Shipping and Transport. But 
the Minister for Agriculture is replying 
10 it. I do not know how far be will. be 
able to deal with it. In fact, Sir, the 
Minister. for Shippina aDd Transport ~s 

well as the Commerce Minister are con-
cerned with this aubject and they too 
should have aaid something in, this r~
gard. 

Sir, the rail communication, road _ com-
munication and air communication with 
Tripura have bee~totally dislocated. The 
IAC had daily sill to seven fti&hts in 
Tripura ~lier which have been totaHy 
stopped now. The daily ICrvices that the 
lAC had to Kailash Sahar etc. through 
Tripura have also been di~tin~ed. 

The rail service. to and from Tdpul'a 
have also practi.,.,tly stopped due to acute 
coal shnrtage. Fiye to ~ good,a lr~ 
uSOd to run through Assam daily; although 
that was a circui\QUI route. Those too 
are nO,t running for want of coal. The 

·Thi-original speech was dolivered in 

TriPI'''' (C.A.) 
road transport to Tripura over a long 
route hue also, decliDed, due ,to petrol 
shortage. The situation is very serious 
there. Due to this ,total stoppage of all 
kinds of transport, the prices of essen-
tial commodities of daily need like medi-
cines, dal, oil, spices, soap, etc. have sky 
rocketed in Tripura. Only one train is 
going to Tripura and all o,ther goods 
trains h.ave been withdrawn for want of 
coal. Sir, all kinds of road transport 
haVe suffered drastically in Tripura due 
to non-availability of petrol and IIiesel 
oil which are supplied to Tripura through 
the Railways. As a result of this the 
prices of agricultural products of Tripura 
l.i.kc cotton, jute etc. have practicaIly 
crashed. The growers of these crops are 
compelled to sell their products for a <;oog 
in the market. The growers are practi-
cally ruined. On the other hand the 
essential goods of daily consumption lia'le 
become very costly. Due to non-avail-
ability of items like cement, tin etc., for 
want of transport, many factories in 
Tripura have been forced to close do~n. 
All this have in their turn created a 
serious employment situation. The small 
cultivators, who coDStitute almost 80 per 
cent of Tripura's population, have no 
alternative outlets to earn their living. 
The agricultural labour, who number 
about 30 per cent, have also become idle, 
they have no other employment oppor-
,tunities. The small shopkeepers and 
traders ill the villages have also become 
idle as they are forced to close down 
their business. 

Sir, the towns of Tripura can be easily 
connected with some towns of 'Bangla-
desh' by Railway. For example, the 
town of Agartala is within 2 miles of :he 
latkaria railway station in Banglad~. 
Other places like Feni and Kailash 
Sabar are situated within a short dis-
tance. These can be conveniently con-
nected by Rail for promotion of trade 
and commerce with mutual benefit. I 
understand that ta1ks have been beld 
between our Government and the Gov-
ernment of Bangladesh for providing rail 
1inks between such places and beth Gov-
ernments are in agreement over this 1*lUe. 
But DO action has been taken to imple-

Bengali. 
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ment the S'ame. I do not know what is 
holding up. Sir, you will be surprised 
that Agartala, the capital of Tripura is 
not connected by rail.' The railway 5Y;-
tem goes up to Dharma Nagar only. I 
had raised this issue earlier also during 
my speech on the Railway budget. The 
railway line from Dharmatala must be 
extended upto Agartala. The survey for 
the Dharmatala-Agartala railway link 
'have been long completed. It has also 
been estimated that this will cost about 
70 crores of rupees. But no work has 
actually started on this project so far. 

The subsidy that Tripura used to en-
joy previously for the transport of goods 
has now been withdrawn. The people 
·of Tripura have protested against ,his 
step in all manner of peaceful methods 
like holding mass satyagraha etc. But 
the Congress Government there ha'/e 
tried to stifle their democratic agitations 
and replied with lathis. bullets and !}ave 
committed other atrocities on them. 

Sir, I will like categorical and clear 
replies from the Minister on the follow-
ing questions: 

Whether urgent steps will be taken fC'r 
(be supply of essential commodities of 
daily need to Tripura. Secondly. whe-
ther the earlier subsidy system will be 
.restored in Tripura. Thirdly whether the 
>Government will take steps to purchase 
jute and other like products from the 
$Towers in Tripura at a just and fair 
price aDd lastly whether steps will be 
rtaken by .the Government to introduce 
:passenger and goods traffic with Bangla-
.desh for the prosperity of the people of 
that area. 

SHRI F. A. AHMED: Sir, I have very 
'carefully listened k> the statement made 
by the hon. Member before he put two ,'r 
;three questions. 

Most of his statement is concerned 
. with the dislocation of railway service, 
'transport and also air service. So far as 
1 am CODceTned, I have indicated that 
there has been some inconvenience ~aus
ed on account of the disruption of air 

service. So far as my information goes, 
whatever is possible is being done by 
the transport authorities as welJ as the 
railway authorities to fill up the gap 
which has been .there on account of the 
disruption of air service. 

As I have already indicated, so far ns 
foodgraills are concerned, there has been 
no demand for the supply of rice and 
wheat. by the Tripura Government. 
But. because there is sufficient stock of 
wheat and rice in the stocks of the State 
Government and also because the new 
crop has come in, instead of their asking 
us wheat and rice, they have entered into 
bilateral arrangements to give SODle out 
of their stock to the West Bengal Gov-
ernment. So, there is no difficuhy what-
soever. 

The other question which has been 
raised is about the low price which tte 
jute cultivators are getting. I have as-
certained the position from the Ford[\t1 
Trade Ministry and I am told that so far 
as the Jute Corporation is concerned. 
they are in the market, they are purchas-
ing jute from the cultivators. but, he-
cause .the market price is higher than 
the price fixed for purchase by the Jute 
Corporation, they have not purcha,cd 
Jute in a very big quantity.... ([nIP,.. 
,uptions) They have already purchased, 
as I have indicated. over 14.000 quintals 
of jute and I shall verify whether what 
the hon. Member has stated is correct, 
that the price is lower than the price 
offered by the Jute Corporation. If it 
is so, we shall sec that the Jute Corpora-
tion goes in a big way to purchase tho 
Jute from the cultivators . 

·SHRI BIREN DUITA (Tripura 
West): Mr. Speaker Sir. through you I 
would like to raise a few points which 
are of vital interest to the State of Tri-
pura. Tho Jute Corporation of India 
has not appointed any agent for the pur-
chase of jute in this State nor they have 
made any purchase in a big way. They 
have given some money to some indivi-
duals and some companies for making 
this purchase. Unfortunately, Sir. these 
very persons and compantes and somo 
of the dalals of the Congress party on --------------------

'*The . odginal speech was delivered in Bengali. 
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behalf 'ot some cooperatives are operat-
iIla in .the field and wi\h \he aid of the 
poliCe they are driving away the common 
traders from the market. When th~ 
.traders go away these agents and d%J. 
purchase jute at the rate varyiQl from 
Rs. 8 to 10 per mauPd and they are lICn-
jng the same to the Jute ·CorporatillP ot 
India at the rate of Rs. 41 per maund ~ .. d 
malting a fabulous profit out of the whole 
transaction at the cost of the POOr jute 
growers. I would therefore request the 
hon. Minister to kindly institute a high 
level iDquiry into !Uch transactions to 
find out the truth of the matter. I can 
produce hundreds of jute cultivators 
hefore the Minister if he so likes to prove 
the veracity of my statement. Sir, the 
position is no less deplorable in regard 
to the purchase of rice by the Food 
Corporation of India. The Corporation 
has not appointed any agent for such 
purchases and as in the case of jute onlY 
a few people have been entrusted 
to make the purchase on behalf of 
the Corporation who are not their 
official agents. Owing to transport 
difficulties and rise in price of petrol II 
has become virtually Impossible for th. 
cultivators to bring their rice to the 
market place and as a consequence thev 
are being compelled to make a distress 
sale of their produce. You will no doubt 
be taken aback Sir, that these so called 
agents are buying rice at the rate of 70P 
per Kilo from the cultiVators when the 
prevailing price in the market is between 
R s. 3 and 4/- per Kilo. This only ex-
plains how the poor cultivators are beiog 
expolited. Trlpura is a very small Stale 
with roughly an area of 4000 S.Q. miles 
and in the town the rice is selling as J 
have already stated is selling for Rs. 3/-
to 4/- per kilo while the cultivators are 
being given only 70 P per .Kilo as the 
sale price for one kilo of rice. In facf, 
Sir, the entire administration, Secretariat 
Bnd the Ministerial Council of the Gov-
ernment are hand in gloves with the black 
marketecrt and tIIey are making hey 
While the POOr cultivators are being 
lIeeced. 

As a result of good rains this year 'he 
mustard crop is good. Previously this 

mustard used to be crushed locally for 
the lDanufac;ture of mustard oil in the; 
gil«lIi. It uaed to be sold for Rs. SI - a 
kilo. It is ~ ironical that the local 
crusbiQ& at !Dustard hilS now been bann--
cd by .the administration and as a result. 
the sale price at mustard oil has ione up 
from Rs. 5/- to Rs. 9/-.11 is still more-
unfortllnate that while on the on~ hand 
the oil traders have been allowed to 'nalte 
huge profits out of this ban order, till!. 
cultivators are not being given any ea-
hanced price for their mustard. In this 
way Sir, the price of all agricultural nro-
duce has been reduced and the cultiva-
tors are being paid much less than they 
should actually get keeping in view Ihe 
rise in the sale price that has been effecl-
ed by the traders. There is no medicine 
available in the State and people have bul 
no alternative than to suffer and die 
because the train and plans communica-
tions have been completely disrupted. 
This disruption of communications and 
non-availability of commodities of ~vell' 

day use have pushed up the prices sky 
high. You will be surprised to know Sir, 
that a cultivator has to sell 10 maunds ot 
paddy if he has to purchase a pair or 
dhoti. This is the state of affairs prevail-
ing in .the State of Tripura today. The 
small traders have been forced to close 
down their shops and big traders nre 
operting like sharks and making huge 
profits at the cost of people's miseries. 
Whatever little is left out. is being export-
ed to Bangladesh. During October and 
December 14, quite a few thousand of 
cultivators have been arrested by the 
police. They have been beaten up merci-
lessly and a good many of them have 
been admitted to hospitals and the only 
crime of the agitators was that they were 
raising their voice of protest against this 
injustice and this intolerable situation 
that have been imposed on them by the 
local administration. The people have 
resorted to peaceful satyagraha but it 
seems that it has failed to create any 
imp~t on the adlDil)istration. The export 
of tea froin this State has virtpally 
come to a stand still leadiog to the 
closure of maoy factooes causing unem-
ployment among the workers. It is an; 
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,intolerable situation. Tho picture that 
.bas been painted by the hon. Minister is 
.comjlletely misleadi1ll. When Tripura was 
.all inteB"ated State it used to enjoy sub-
sidy on railway fare' for export of jute, 
:tea etc. ThIs subsidy bas been with-
drawn BJId I would ollllt again urae that 
the Government must forthwith grant 
1bIs subsidy SO that the export of 
these agricuhural commodities is faci-
litated and benefit of it reacbes the 

;poor cultivators. 1 once again as'lCrt, Sir, 
1hat the lute Corporation has made no 
direct purcha$e of jute in the State and I 
would urge upon .the han. Minister to 

.institute a high level inquiry in regard to 
the purchase of rice and mustard oil 
also as I have mentioned earlier. 

I hOPe the hon. Minister will reply to 
all the points that I have now raised. 

SHRI F. A. AHMED: I have already 
indicated the position regarding jute. I 
got the information from the Foreign 
Trade Ministry and they have informed 
me that so far as the price of jute is 
concerned this is the position. But then, 
since hon. Members have raised a doubt 
about this matter, I shalI again have a 
talk with .the Minister in charge and find 
out the position with regard to jute. 

About rice, there is no mislead,ng 
.. tatement J have indicated the position 
at present At the time of October there 
was a stock of over 8,000 tonnes of rice 
and wheat and the Tripura Government 
have not made any demands in tbe month 
of November and December. Sufficient 
stock of rice and wheat was there. With 
Tegard to certain other points raised, they 
relate to other Ministries concerned and 
whatever points have been made by hon. 
Members, I will find out the position lind 
see to what extent the allegations are 
correct and what can be done by us to 
improve the situation. 

SHRI JAGADISH BIlATrACHA· 
RVY A (Ohatat): Trlpura is a backward 
'State dd the supply position of essential 
commodities In thtlt State baa alWllYS 
heeDf., from adequate: Tbe' transport 
'System is nat 'upto the mart. We have 

madc consistent and repeated demands ill 
this House arid also outSide abou.t these 
things and requested for the improvement 
of thc distribution and transport systems 
but so far such demands have only fallen 
ott the deaf ears. The situation has 
Worsened because of the bottloneck of 
the transport system. The essential com-
modities are imported into the State of 
Tripura from neighbouring Calcutta and 
other places of India. They are not 
being rushed immediately to Tripura and 
because of the railway system's failure 
the foodgrains are not rushed there to 
the satisfaction of the people there. The 
Indian Airlines' strike has aggravated 
this present situation. In' this contcxt 
and in this situation, what is happeninG 
is this. The output of the peasants is 
being sold at a very low price. (All Itoll. 
Member: At a low price?) .. at a low 
price in the rural areas, whereas in the 
towns and urban areas, the consumer. 
haVe to pay a higher price. LGW price 
is being used by the hoarders for Ih:ir 
own purpose and they purchase and ~ell 

it to the consumers at a higher price and 
make profits. It is something like a 
double-edged sword and both the :'/0, 
dueeTs and the consumers arc sllff~rjng 

at the same time. 

The hon. Minister has also mcntiond 
in his s$fttement that a part of the rice 
allotted to Tripura had been supplied to 
West Bengal. We very much apprecUe 
this gesture of our friends from Tripura. 
But I would like to know whether tll i~ 
has been done only becaUSe there was 
not sufficient transport available and the 
Tripura Government were not in a nosi-
tion to have it from .the Centre-and there· 
fore, as an alternative, they had to ~:\'C 

it to West BengaL 

A serious situation prevails regarding 
the tea gardens and also collon produc-
tion in that State. The prices of these 
things have also fallen. Tea garden, 
have closed down because there are no 
supplies from that quarter because of 
want of transport facilities. In this con· 
text, I would like to know from the hon. 
MInister whether Government are ready 
to pay compensation to the peasants who 
have suffered loss because of distress sales 
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at abnormally low. prices. I would also 
like to kDow whether the bon. Minister 
would advise the State Government and 
provide them with suflicicnt finance to 
grant caah loans to the peasants till th«;ir 
output is lifted by Qovernment agencies 
at a future date. 

I would also like to know whether the 
~ubsidy that was being paid to the con-
sumer goods sent from Calcutta, that is, 

from outside Tripura, since road trans-
port required 1500 miles of travelling 
and tbeldore die price was very high, 
would agaia be reviewed. 

SHRI F. A. AHMED: Again, the very 
same question has beea raised. While 
raising this question, my hon. friend has 
mentioned about things being scarce in 
the State, because they are not going Jut-
side the State and therefore, the peasants 
are selling their produce at a much lower 
price. I have not been able to understand 
this; if there is a shortage because of less 
import, the price that producers should 
get should be much higher. Therefore, I 

am not able to appreciate that argum~nt. 

SHRI JAGADISH BHATTACHA-
RYY A: BecaUSe it varies from one place 
to another. 

SHRI F. A. AHMED: So far as jute 
is concerned, my information from the 
Ministry concerned is that the price ot 
jute now prevailing in Tripura is higher 
than the price at which the Jute Corpora-
tion has been asked to purchase the iute 
from ~ cultivator and that is why 'hey 
have purchased about 14,000 quintals. 
But I can assure the hon. Member that 1 
shall make further inquiries and ask the 
lon. Minister concerned to see whether 
he allegation made by the hon. Member 
lere is correct and whether some further 
action has to be taken in this regard. 

So far as the question of subsidy and 
other matters are concerned, when we 
hear from the State Government, we sh.rI 
certainly elWlline it ana ace to what ex-
tent We can help the people there. 

PAPERS LAID ON THE TABLE 

TIlXTU.B (PaoDUCTIOK BY KNlITlNG. 

BMaao_y, LAcB-MAIWIO AND PII1NTINO 

MACHINBS) CONTROL AMENDMBNT 
Own, 1973 AND RUB81i1l BoARD 

(SIiIlVlCB) AMENDMENT RULES 

THE DEPl,JTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): 

beg to lay on the Table:-

(1) A copy of the Textile (Produc-
.tion by Knitting, Embroidery, 
Lace making and Printing 
Machines) Control Amendment 
Order, 1973 (Hindi aDd Englis. 
versions) published in Notifica-
tion No. S.O. 2533 in Gazette 
of India dated the 8th Septem-
ber, 1973 under sub-section (6) 
of section 3 of the Essential 
Commodities Act, 1955. [Placed 
in Library. See No. LT-5927! 
73]. 

(2) A copy of the Rubber Board 
(Service) Amendment Rules, 
1973 (Hindi and English ver-
sions) published in Notification 
No. G.S.R. 1122 in Gazette of 
India dated the 13th October, 
1973, under sub-section (3) of 
section 25 of the Rubber Act 
1947. [Placed in Library. See 
No. LT-5928/73]. 

NoTIFICATIONS UNDER CuSTOMS ACT 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATl 
SUSHILA ROHATGI): 

I bell to lay on the Table:-

(1 ) A copy eaeh of the follGwing· 
Notifications (Hindi and English 
versions) under section 159 of 
the Customs Act, 1962:-

(I) G.9.R. 1251 publisbed in 
Gazette of IIIIIia dated tbe 
2«b Noycmber, 197) loJetbu _til an eqluatory lIl_oran-· 
dldlL 
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(ii) G.S.R. 12'9 published in 
G~ of III!Iia da.ted the 
24th' NovPJD.,er, 1973 ~jethe( 
with an explanatory memo-' 
~,"" 

(iii) G.S.R. S05(E) publisbod in 
Gazette of India dated the 
26th November, 1973 together 
with an explanatory memo-
randum. [Placed in Library. 
See No. LT-M29n3] .. 

(2) A copy of Notification No. 
G,S.R. SOl (E) published in 
Gazette of India dated the LOth 
November, 1973 issued under 
the Central Excise Rules, 1944 
together with an explanatory 
memorandum. [Placed in 
Library. See No. LT-S930/73]. 

(3) A copy of Notification No. I'. 
S(U)-W&M/73 (Hindi and 
English versions) published in 
Gazette of India dated the 6th 
December, 1973 regarding floa-
tation of market loans by th~ 

Central Government. [Placed 
in Library. See No. LT-5931/ 
73]. ..-

(4) A copy of the National ~avings 

Certificates (Fifth Issue) 
(Amendment) Rules, 1973 
(Hindi and English versio.ls): 
published in Notification No. 
G.S.R. 506(E) in Gazette of 
India dated the 26th November. 
1973, under sub-section (3) of 
section 12 of the Government 
Savings Certificates Act, 1959 
[Placed In Library. See No. 
LT-S932/73]. 

lZ.30 hn. 

MESSAGE FROM RAIY A ;SABHA 

SECRIrrARY-GENERAL:-Sir. 
have to report the following message 
rOCeived from the Secretary-General of 
Rajya Sabha:-

"In accordance with the provisiGIII 
of rule ttl of the Rules of Procedure 
ad Co~ct of Buaineas in thD R;ajya 

Sabha, I am directed to enclOlc a copy 
of the Water (Preventi\lo ,~d CoAJroI 
of Pollution) Bili, 191\" which "'lias 
been passea' "'Y hie Rajya Sabbaaa its 
littine hold' 00 the 28t,b., . November, 
1973." 

WATER (PREVENTION AND CON-
TROL OF POLLUTION) BILL 

As PASSED BY R.vYA S~ 

SECRETARY-GENERAL: Sir. I lay 
on the Table of . .tIle House the water 
(Prevention an~l of :Pon~n) 
Bili. 1973. as pissed' tit ltajYa Sabha. 

ASSENT TO BILL 

SECRETARY-GENERAL: Sir, also 
lay on the Table the Code of Civil Pro-
cedure (Amendment) Bill. 1973. passed 
by the Houses of Parliament during the 
current session aui! assented to since 8 
report was last made to the HOuse on 
the 30th November.' 1973. 

U.3l hn. 

BUSINESs OF THE HOUSE 

THE MINISTER OF PARLIAMEN-
TARY AFFAIRS (SHRI K. RAOHU 
RAMAIAH): With your permission. Sir, 
I rise to announce that Government Busi-
ness in this House during the week ~oin
mencing from 10th December. 1973. will 
consist of : 

(1) Consideration of any item of 
Government Business carried 
over from today's Order Paper. 

(2) Consideration and pasiing of : 

(i) The National Cooperative 
Development Corporation 
(second· Amendment) 'mu, 
1973. 

(il) The Koulcan Passenaer Ship. 
(A~ BiD! ~19f3. 
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(3) I>iIcuss¥m. 8JId YOtiPi OD 

0> DaIwIds tor Ea_ Gr:mls 
(0eDeral) for 1971.72. 

(ii) SupplemeDtuy Demands for 
Gran.. (Qeaeral) for 1973· 
74. 

(4) CoIIIIl&!nitilm of a molioa for 
reference of the CoDStitution 
(11drtyoSecond AmeRdment) 
Bin. 1973 .to a Joint Commit· 
tee. 

I 

(S) DiscuasiOll.aud voting on Supple· 
mentary DemaDda for GranD 
(Railways) for 1973·74. 

(6) Consideration and passing of the 
Income·Tax (Amendment) Bill, 
1973. 

(7) Consideration and passing of the 
foJlowin. Bills as passed by 
RaWa Sabha : 

(i) The Public Wakfs (Extension 
of Limitation) (Delhi 
Amendment) Bill, 1973. 

(ii) The Cinematograph (Second 
Amendment) Bill. 1973. 

(8) Discussion on the 22nd Annnal 
Report of the Union Public 
Service Commission. 

(9) Discussion on the Motion re-
garding working of the Food 
Corporation of India. 

MR. SPEAKER; The notices which I 
receive are on the increase. So many 
members have started giving it. I WDuld 
ollly request you to plainly refer to the 
factual matter in a minute or 80 and Itot 
make speeches. 

SHRI S. M. BANERJEE (Kanpnr): 
Today it baa been found in the Bulletin 
that under rule 377. members have raised 
8uch and BUch matter. 

MR. SPBAKD: The other day one 
from Shri Samar Ouha aotJlllb1laked in 
til, aaeDda. It was a mistake perhapa. 

'. ',-: 

SHllI .S;'M. BANBllHIB:I am not 
talklq of that. 

SHItt iY011'Ifl\,IOY 8'01So (Diamond 
~): If mq ~ .. tht it Ie my fault 
tJuit I pve you a Wroa, (JDpreaaion be-
caUlO in the put 377 DOWcei' used to b" 
publalled In the JiU of bulineal more 
frequelltly • 

MR. SPBAKsR: This is very ditlicult. 

~ "'! ""* (.n.rJ) : ~ 
~~'fTI~:~r~ f~ ~ 
..-, ~ if~ mcJT 'il I f;rfitiif ~ {) 
ffi;r m q-~ ~ rorr;;mrr m m:;mrr 
'{I 

~~ ",:~.,. m <n: 
m;;rrH<Rm~r ~~ I 

aaM~: if~, ~{f I ~ ~r 
~)m I ~tl ~ ~ q;: rr ~f"lt I 

"I'" Ilft~~ :.iI;f'!f~)~ '{R 
~ru l{f'fll'f t ~lic ~r orlI" 
~f.roh;r iI;f'!f a'T ~ I 

MR. SPEAKER: Do not try to tickle 
me. I am not sitting here as President ilf 
the IPU. 

'" ~ q : f~ ,='nr it q-ro 
I!o mo 'fiT ~ll~~ ifOfIl!fT IR1'1 i'r ~r 
f~ iRI"Tm~, 0 ~ m;;r m fG1:rr I 

We are proud of it. 

f; .n "'" ~ ~ (1!t.=rr ): 
. ~~, it ~ t Qr~ ~11~ 'lITlf 
~r ~ 'ti~ ~T q;: ~ 'tirlltiT ~ 
~~~ -am:smrit 8~~ 
31TIflrf.rc ~ ~ ~ ~ !fiT fcrmr ~ 
'lim;'., ~ ~ ~ f1f; 111ft 
~Tit~~~1 m;;r~ 
.. ~ ~'\<: lfitT {)~ lJRr '{f.rc ~ 
~ t, .m: ~ if ~ q;.;. WCAi 

~wt I irW'* ""'" m1t I 
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'~iro~~t flfi w~lJ.~ 
1!iI$~' ~~ ~~ ~ ~ 
~ 'P: 8'~ ",'T 'AT m ~flmI' if 
~ 1fi'T ,,'T I ft~;\'T ~f ~ fifi ~ 
.q~ If.iI' 'iI'~f~T I 

~~~~~~~~ 
~m.-~)~~~~;'fTif~ 
~T tnfr 1fT q'fIf f'" : If:'if mit ~ ~ ? 
~f'f ~ ~l1J ~ liT f.fm ~;: flf; ~ 
fl1r it ~ V§~) 'til WlT;;r 'iiI<'T ~T ~ I 
~ 1f<:lf:'if'if'ilT ~'T? 

WSIM.... : mq ~ ttifi m 
~ 'q'~;iT ~ it ~~ ~ it ~ 
:oTifi ~T ~ I 

"" ~ mm ( 'Ir.ff ): 
'm<f~ ~. mr 30 ~ 'fi'T ~ <iTm ~ 
~~ ~~ if 'q'[<i ~f~ iritf';;<f;<i m!fi 
'it~)ffi~ J;fn: fij'1f'R 'q'R ~"I'r ~
itmr it ~;;fttr Cf<t~ ~"I' of,T ~ 
'ifflf <:g ~ ~ If<: ~ 'foT ~T 'q''h: ~ 

<iN) ~ \WfR ifiT ~T f<r. -a-ff ~ 'fR 

f~fu it Wl'f1' ~Nf I (;rf'r.rr fi:qfa k;:r '1'\ 
f~ f.!1r~& ;;rr <.~'T ~ I ~'~T ~;:u 
ifi'ffi"l' if) ~~T ~ llTf9'1li fCfiolTor ~ m 
W ~ ifil{ ~f<: Of~r g'IT ~ I Ofcrm 
lfii: ~ fifi ¢ ~T'if <fT OR il:'T ~ 't<iT it' 
.~ ~R ifif '1fT limT ~ I ft it 
~.m: if ~f ~ ..• 

~ ~ : ~fq "f1'<Tf 'iifT~f 

'm~ 'i'lfT ~ ~~? 

",1 ~ wmft : ft amf ~~ 
f: fifi 't<i if ~ Cf~~ ~ ifiw.nf .ro ~) 
if'( ~ I Ifrnr!fr 'liT m if 'q'i<: fl'IlfA 
~if .rfi{T~itt I ~ 
~~~i\'," ~~f1t;~~ 

m ~ it <iN) ifi'T ~ ~r'!T;fr:~t 
if) 48~it;~ ~if~~Tmr 
~ I ~ lIfiT ~TmI ~ ~ qr<; ~~( 
<:f~~~m ifl't~it l<fr 
fi:'fftI ~ i'fT ~ ~ I ~~ ~if 
~tl'\'~ ~ it ~ ,<ro'1 t5'r gt ~ 
1!T1lK 1'('I'.;m: <ti.:: ~T ~ fifi ';{\r ~~Cfr.f 
~m ail ~ ~T I ffi ~ ;;fttr fi'rlfIf 
it 1!cHRlf ifiT1f ~ ~ ~--mof 
~f«r fu~"I' 'q'~ !-.ft'lfiR!~ 
m!Ii ~~ 'q'[<i ~~, 
1:<'I'( ilt'Alf<'l' ~f!fi ~1I')ffim 

'q'~ ~-~ ~ <iT",,;f.:r;r 
~i!T~ it~ --~ if');rT mf1fr 
it' 1l'i,fT;;rTiffiI ~~ ~m:aff.:lm I 
"'~ iff ~i ~ flf; ~j<i ~,-
..rnT ~ I ~fff.nr i:tU lfi<T ~ fiI:;' 
~ '\'Ii11: ~ m;ftcr ~i-'t I 

IIfIIm ~: 'q'f'l' if <f) "~r 
,,"r~ 'l~ ~ f~lfr 

"li "'t ~ : ~~~ +r~~1f, 
m'1 ~ omr If<:~;:rn:r('f !fiwa- ~ f;;rff 
'for Cf;;r~ it 'Sfqif) ifiT '3'or.t ifif +riifir f+r"f(lf 
~ I mlf'l' fw?:r 10, 1 5 f~,fi if .rr 
~<1 '3'Om l'fit '3'Of If<: ifiJ't 'iif-iff Of4i' g~ I 

iI'~!ff, 1~~ f;;r.;;rT fil'~ if O:'fi 16* ;;rrfcr 
if; ~ 'for f"RT ;;rorr!ff l'flfr ~ 
(;rfifiif ~ <rr't it ~iI' <fifi ifiJ't ~"f1m' "1'0 
mIlT I 

~~Of ifirCOf fif~ lts'tl/T;<f ;;r) ~ s 
lJ.RIfOf ~ifc it <f ~ ~f\;rfct 9 {lOfT 1 0 
m<'l' <fifi '3"1[R ~'f tif~ ifif ",ru ifir I 

~ l!llfm ~ mq" it .rr+rll' or i1lT l'f'ff I 

mr lI'i,i{l~ ~~ sO:~, ~ifif 'lTI.!!.;mfi 
i{r.rf ~ I iI'~ 1!TflfflllTr.ft' ~~r ~ I 

rnr cr i(T(f ~ a flli flli ~ ifiTOO 
m.M~~ it 7J11ftrntr, ~ 
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(.'"t~) 

~ t 1ft ~ftAr . ~ """" ~ t 
:orm t . ~ fit; f~ ;ft ~~ 
f~ ~lI' it 3 'SI'fa'mr ~ ~ ~R: ~ ~R: 
~ ~ it 1:!;lti q'~ i, 'SI'~ ~ <'I'm 
~ '(~ ~ it ~If ~~ iii f~T.~ 

flrf.fm: m 1I'Pf~ .-qr;;ft iii mq-if 
~ 1i""1 
~rn~~~~T ~r~ 

~m~~~A; ~~'lT~-'l"~T 
~ IPl: ~ ~ fit; ~, fTT~ q'~ 
Nmiili~~ ~~iR 
~)it~~it~ 1 ~~~iR 
~T ~ f. q'~ ~<: if>1<;r 'q''1'tr~r. ·.ft 
*"11<"-1<'1'1 ~a-t f~~ it~ 
~~it 15lff~ ~ ~~ 
it ;f.Gt~~ ~~~ ~~<fiift 
<fiT ~ ~ • 'tor ... ,;m:T1.T !Ii ~ ~ 
<rR trfiOl'ifi ~~ ~ ~ ifiIWf.f 
'q'iR ~ ~ra- ~ ~T q~ arm 'f11l'<'IT ~ 1 

qm:rq it ~ <'TTlii 'fiT ~~ 'l"<: ~nr.,ifG 
... m ~ ~ 'iT 'q'~ mq <fiT ~cft'i!;n: 
ifi<'fT 'qTfiPr 1 ~ifiif ifi'f" t ifi'f" ~ 

~ a1~TI 

MR SPEAKER: About tbe shortage 
of coal so far as tbese steel plants are 
concerned, 1 very much expect a state-
ment to be made o.n tbe very firs.t day of 
next week. 

SHRI S. M. BANERJEE: I would like 
to mention only two points, because on 
the tbird' point, I am sure, tbe hon. 
MiDiIler of Civil A viatWn is making a 
statement. The first point is this. You 
will be surprised to hear tbat even 'IIt1'3 
the assurllllCe of tbe hon. Deputy Minis-
ter in the Ministry of Defence in this 
House tbat tbe services of 8,000 MES-
Military Enaineer Servicea-emplOYolCl 
who were doinJ a very importaDt job in 
UIo defence induatries will not be termi-
nated UDIeas alternative jobl are found, 
t lID tolll ~ ",tile Y\IriIIU!i, ~ 

B. O. H. 

tbroulhout tbe country tbat .their DUmber 
is not 8,000 but 11,000 and that the ser-
viole of IbcIo .traiDed pe~DDel w~o !lave 
worked for tbree to five years in the 
MEs in the defence cieputment are beillg 
trminated. I would request tbe !lon. 
Defence Minister .to mate a statement to 
allay the fean in tbe minds of 11,000 
employees tbat tbeir services are loing to 
be terminated. I 110 not wish to threaten 
tbe Government but I want to mentilln 
here tba.t . in case these 11,000 Defeace 
employeea were retrenched on ht January 
1974 the Federation will be bound to 
take a strike notice and go on strike be-
cause unemployment is so great. 

Secondly, we want a discussion on the 
Pay Commission Report. We were lold 
in the House tbat everytlUng had' been 
done and tbat tbe Minister had increased 
tbe salary in certain cases. You will be 
surprised .that 80 per cent of the Central 
Government employees did not get 1\ !lUY 
rise in December: only 20 per cent got. 
Even tbe pay scales recommended by the 
Pay Commission have not been imple-
mented. We want you to allow a discus-
sion on the Pay Commission Report so 
that the hollow assurances gives by tbe 
Government miBht be exposed before t.he 
people in general and the Central Gov-
ernment employees in particular. 

MR. SPEAKER: I request tbe Mem-
bera to mention only one or two points. 

SHRI S. M. BANERJEE: Lastly, you 
should ask the Minister for Scientific 
Research Mr. Subramnaiam to mate a. 
statement on .the proposed closure or 
virtual closure of Sri Ram Institute In 
Delhi. Today they met tbe Prime Mmis-
ter and she assured that she would inter-
vene in tbe matter. Why is the Govern-
ment unable to make a statement in this 
House? Because of tbe fear ot \fro 
Cbarat Ram and Mr. Bharat Ram? Their 
father is dead; tbey used to be afraid of" 
Mr. Sri Ram. Let the MiDfster SHY 
IOmethinJ. 

MR. SPEAKER: PlealC do not make 
IUch obaervatfonaj' it fa UDfalr. It /i'not 
in ~ tIIte to make. .,... ~ 
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them aDd say their .·fathar • diad,. etc. 
etc. howsoever you may di1fcr from 
them. 

SHRI P. R. SHBNO¥ (Udjpi): Tile 
cashew industry which is labour-inten-
sive, foreign exchange eamiDJ, small-
scale industry is faciq a, serious cris. in 
Mangalore due to nOll-availability of im-
ported raw cashew. The import of raw 
cashew is canalised through the Cashew 
Corporation of India and the Cashew 
Corporation of lDdia is not ilQpOrti!li 
enough raw cashew from East African 
countries, nor is it, making equitable dill. 
tribution of cashew imported by it. 
Mangalore is the birth place of cashew 
industry but dilcrimination is made 
against Mangalore in the distribution of 
imported raw cashew by the Cashew 
Corporation. I request the Commerce 
Ministry to see ,that immediately 5,000 
tonnes of raw cashew are imporied from 
East African countries so that the workers 
are not thrown out of employment. 
Cashew industry earns a foreign exchange 
of about Rs. 70 crores. It is now facing 
severe competition from East African 
countries and once you lose foreign 
markets it is difficult to recapture it. J 
request the Commerce Ministry to pull 
up the Cashew Corporation of India lIIld 
see that sufficient quantities of cashew is 
supplied to manufacturers in Mangalore 
immediately so that the units may not be 
closed down. 

Ill'.m=r~~ (~): 
~ ~ ~ if; ~ smrr if wr .. 
i!:r '{'TICf t!:R ~ ~ I ~ifTq meJ 
;q-'h: fift'm"~, ~lJ" 1f~« 'tifTCf 
~if if lJ"iiuif m~ ~ ~ 
om if ~ fcriflf'fi onf;;rnik if; m1fit 

mlIT 'iT ~e- ~,,~ fu~c 'fiit!r ~ i1:~ 
tIm 'fT ~ ~ f",tt~~ 'fiT mr ~ 
~~'ti'fCf~f~ ~if; ~~ 
~T ;;rT ~T ~ ~. ;;rri{~r ~ ~ fiI; ~ 
~ "iT mit if ~ ~it lI>T IflfT If>rtGf ~ I 

IImf l!i<'I" ~ ~ 11'ftt~ ~T 

~ fiIWt' ~!t,~r ~ :.~, ~.~; ~ 

~ f1fiij} qt ifiT ~~mn . mn;rr w 
~1~\re1:mif;~''fiT mif 
~ ~, ~1fiif yrrcr if; lJ"Il1f \iTiT R<mr 
<tT ll'R -.mfi ~ iff ~m <'!lffiT ~ fit; ~ 
wrn;. ({eJ 'fiT ~Tq-Ttr f~;;r[ W 
~I{' ~ ~ 11'1l!<'IT ~.~ ~ it 
<iI'IT~ ~: 

"Nainital, November 22: 

The Union Govenunent has -agreed. 
to a proposal to link the hill region of 
Kumaollo with the DO railway line, 
accordiug to the U.P. Finaucc - Minis-
ter, Shri N arain Out! Tiwari." 

\re1: smr fifn ll'~r it.flm<;r 
e-~~rn~f1fi~~ m~ 
cmrr '<91iT m~ iT~r <m'f if ~ ;;r[' 
~r ~ I if ~ ;;rr;;;rr ~ ~ f<f; ~ 
~T ""~ '!iT ~T <m'f if ~ 'fiT 
$ID'IT 1fi<T ~ ;p:ff ;q-'~ ~ ~m 
fifi'B" if f'PtT I if it 1972-73 'fiT 
~ if'jfC" m g I f~n 9m 
'lR~ q<: m "f'i!f ~~, AA ~~ <tT 
\iT 'iffi" iftrr <tT ~ I ~ ~ 'fffi 'if<'IQT ~ 
fit; ~T (fifi tor I!';;m;r<r if ~ ~ if 
1fi~ ~ ~ f~ ~-;q-p:: ~ 
$m'IT f'I;1n" ~, crT tor 1f~T ~ ~ e-~ 
'fiT ~ ~T<rr ~ I ~;n: 'S("~ 
if; f~AA~'tf1fiiTe- ~i'I"it? 

~f1fi ~ <tT ~ <m'f '3'if if; ~
~ifif~t ~~;n:'S("~if~~, 
~fi'l"C!;~~lJ" om if ~m<r ~ 
fW 
~ ~ : 'fIT"" if ~ ~ ;;r.r 

:mT ~ I 

""~~~: ~ 
~~, m<r ~ 1fCf 1fif~, ~:f~ m1:I" 
'tit ~T ~ Ai mm _~-n
'1ft iUO·t,~~:ifi.~~!it.tt. 
~~I aJI"t_1fIr.~ ~ 
~ .. 'f!!;' ~~:~ ~ ..•.. ~t: .. , .~ .. , . 
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{.rt ." ~~ '""~} 
.~ if ~~, oT 1!i ~Tt ~ 
. ~ t, ~ ~l!ft mvrr ~~ 
'if, ~lAfi~iro,~);fi~,~ 
.-m'~ if;mr~~1 (.~",) 
:~~if f~~; ffi~~~ 
.. ~? ffi >it ~ ;r ~ ~ f1tilfT 
.~ ! ~~ ~~'~~~~,oT 
· ~ lI'r.r '!'IT I ( .... 'If) 

~~~fitt ~~·~«'lfIT 
· ~ IfIlFr tA; ;rf'l ~ I ~ ~'F ri~ 

· omr t II5IT ~ ~ ~r ifrff If\T ~;r 
'm f'F .... r ~;r m;:orn- ~ 
~ ~;m;rr iR'fT1fT ¥iT ;;fR ~ it 
om if ~ilf 'FR:;r $~ f~ ¥iT f'F 
~wll~~ 1 

".('{ o.T q'~;r~ "'~ ;rTIf~ flf"T~ 
~ ( .n '(TIJI' ~~~): l!~ ~iIf '1fT 'Fit 

~~~ 

.n~~~:~q~ 
1fi<: ~ ~ ! ~ ~ ~ 'FT Wf;;rr;'f ifm 

~ ~ I (<<roTl'f ) 

ii:~ ~f'F ~iIf~i' fifvTq'FT 
-tiNurT ij-~ if ~Tifr ~, ~f.:mr ~r 
if; am ~Tft 'fTf~, f~T ST~ if; lI'(:ff 
it [ro ;r~'l 

m;lfel ~~, lIT" lI';;rr lftrTGlf ~ 
.~ f.!; ~ ~~iffl<f <iT if ~~ rn 
·cmrr fiR" ~ijT m;r if i'fTIf ",h: t:~T m;r if 
''fTiIf ~, f;;ri!f q ;:ifTer mil ~ 
1ir6'fe'T ~TiT lIT ;r~1, 7;f~ '3'iIf f~ if 
¥1~T ~ ~ ~~ il'fm ;;n' ~ I 

SHlU SHYAMNANDAN MISHRA 
(Bcgusarai): Sir. we are at a loss to 
understand whaf could be the IDllions for 
the Protocol attac1lecl to the trade 11*-
meat be.lweea USSll IIId IDdla DOtbaviaa 
~ rclC81C4 till DOW. In COntralt, wo 

Statuto", Orders (St.) 
fiIId thlll the PIQtocoI on Economic. 
1'ectInical' IIId Scientilc Cooperation br.t-
ween the Governments of India aDd 
Czechoslovakia has already been released • 
aItiloullf thy ~ wits con'~llIded 
later. Tblt mates OUr position a little 
dlftkolt beCause wo' are not able to under-
stand the full iJIlI1Cll1 or sigDlflc:llncc' C'f 
the alP'eoIDellt reac:bed between these two 
countries. Very soon We are going to 
diIC1I8S thiI very matter eltber in the 
form of a debate 011 tHe internaLOIl:l1 
situation or the agreement reached bet-
ween USSR and India. So, we would 
like to know wilen does tbe Government 
propose to release this protocol and what 
were the reasons because of which the 
Government has withheld this protocol 
from the House and the country. 

IUO hn. 

STATEMENT RE. DELAYS IN LAY-
ING OF STATUTORY ORDERS. 

SHRI VIKRAM MAHAJAN (Kan-
gra): On the 15tb and 22nd November, 
1973, when the Deputy Minister in (he 
Ministry of Labour (Sbri Balgovind 
Verma) was laying certain 'Orders' on 
tbe Table of the House, some bon. Mem-
bers expressed concern over the inordinate 
delay in laying of 'Orders', which ranged 
from one to two years. It was, inter 
alia, suggested by one of the Hon. Mem-
bers during the course of discussion that 
the Committee on Subordinate Legisla-
tion of this House had not been vigilant 
enough to take notice of these delay,. 

I would crave the indulgence of thc 
House to correct this impression. In 
their suc:c:essive Reports, the Committee 
OD Subordinate Legislation have been 
deprecating delays in laying of 'Orders'. 
Each 'Order' laid on .the Table of the 
House is suo motu examined by the 
Committee to see whether there had been 
a delay beyond the period of 15 day.q 
prescribed by the Committee in its lay-
in.. In cues of delays exceeding six 
monthl, tho CommIttee have been eaIliq 
Secretaries/Joint Secretaries of the MiDll-
tries to 8iW au' explanation for delay. 
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Two Reports pmonted by the Com- THE MINISl'BR OPPARLIAMBNT-
D1ittee recentIy-v;%., Sth and 9th Re- ~y i.FFftJRS' .(SHRI .K. . RltGHl1 
.,ports-cover all cases of dela from the 1~),:R~il)l ,the var/pus sug_· 
first to eighth Sessions. The nUDlber of B~ioqa~, I am ~ &bat SIIri Vaj-
cases of delay pointed out in these Re- payee and others appreciate· my ,P'!Iilion.: 
,ports is 34S. It would be relevant to Some of them can for action Bnd BODle 
point out that all the 'Orders' relating to call for non-action. I will convey them: 
tile Ministry of Labour, which were the to Ute Mlllfatera concerned. 
Bubject of criticism in the House on the '" ,~,! "'''''' (iI"J1IiT) : 1iT;;f ~ 
15th "nd 22nd November, 1973 have 
been adversely commented upon in the ~T if; ~ If' tft;f ~ ~ ~i!If'e lfi~· 
Ninth Report of the Committee vide ~ ~"" CfT<fr ~ '" G~ I 
paras 5-18. (~,,) IifGl f~f;:,o ~ ~ ;:,or 

I would take this opportunity .to "oint 
out that the scrutiny of the Committee 
has not been confined to the 'Orders' laid 
on the Table. The Committee have &1'0 
been examining whether there were any 
'Orders' which were required to be laid 
on the Table but had not actually been 
laid. In their Ninth Report, the Com-
mittee have drawn attention to 47 5uch 
·Orders'. It may not be out of place to 
mention here that the dealing Ministries, 
Labour, Commerce, Tome Affairs, Ship· 
ping and Transport, Deptt. of Personnel 
& Administrative Reforms, had initiated 
action to lay these 'Orders' on the Table 
only after .the matter had been taken up 
by the Committee with them. 

MR. SPEAKER: He need not be 
worried about some of the observations 
made by some hon. Members. They were 
corrected later on. As you know, on that 
day I complimented you and your Com-
mittee on the vigilance that you have 
maintained. Anyway I am very happy 
that you made the position clear. 

SHRI S. M. BANERJEE (Kanpur): Sir, 
Defore you pass on to the next item I want 
to point out that the Minister of Parlia-
mentary Affairs has not said anything by 
way of reply to our observations. 

MR. SPEAKER: I will see to it that he 
conveys these suggestions to the Ministries 
concerned. 

SHRI S. M. BANERJEE: It is a de-
fence matter and 11,000 men lire losing 

: their jobs. Are we not entitled to a dis-
cussion or a statement from the Minister? 

;rnn( I 

MR. SPEAKER: I will see that he' 
conveys it to the proper Ministries for 
action or statement or adjustment of 
time. 

SHRI S. M. BANERJEE: You are . 
always doing it. We have no complaints 
against you. The Deputy Minister made 
a statement here in reply to 11 question 
that 8,000 people will not be retrenched. 
Now, 11,000 defence employees are go-
ing to lose their jobs. Is that the Gov-
ernment's policy? 

12.54 hrs. 
STATEMENT BY MEMBER RE-

INDIAN AIRLINES SERVICE 

'lft~~~ (~~):: 
~er ~~, f~ 14 ~, 
1 973 'fOr ~ tl:fT~11f sr~ uu 
~ tflii!"!" 1;fTr ;;ron: ~ 1I'ift If;'f 

~ ~f~ t;lf"l: ~ ifi~T 
uu ift f~ lfumrr 'fT fcrmr flf;if ;;rf.t 
ifi 'IiR11f ~fQR<f ~ ~.~ <tt ~1;fT 
ifi lffif lI!ffif irtit ~ ~ <tt lq"n: 
fu;rm tIT I 

~ ~ if ~'ifn: CIl:fT ;;ron: f~
'fol 1I'eft i=t;;fr ~ f~1<T ~ if ~T 
lIfT: 

"The shifts in Indian Airlines prior to-
the 12th November were 1D0stly on the 
"balanced" pattern, 80 that equal' 
numbeI'll of workers were employed in 
the morning. afternoon, and night 
shifts, thoup. the work-load involved 
varied from 'hift to shift. This ere-
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l~lT~f~~] 
ated artificta1 short", '_ben')1 tho 
work-load WIIf 'hi8h and 'lett 'Illiftibin 
of 'workers Wfth tittle Wtlrt at other 

,times." ' 

1filT ~ if; ;a'q'~iffl ~~ ~ ~~ 
lt~ ifT~ '$f\'~~"~:it"fif1l; 
~ ~sromft~~ l~ 
~<'fT~ if '<fr"f I ~If ihfT ~~ 
lfi~ ~ ~ f~~iit 'liT 'm' ~lflf if 
'~~ ~;r{ mc Sl'orr.rT ltiT ~ rn 
'liT 1!l9I1 ~~ ~I'f ~Hf~ 'liT ~t(!' 
'IiVfT ~ I 
~-~---

11' ref : ilml'R q'R:T 
Morning Shift (105000/1000 hours) 

'q'Rf~ 'lir.rR !iTij'f 
,After noon shift (1300/17'1.0 hours) 

'IJ;ftro~ Ifi"I\'fA' G'f(t 
After noon shift ~17'1.o/2130 hours) 

-.r~r 'l"1<'fT<f !iTt\' 
Late Evening shift (2130/2345 hours) 

mft !ift\' 
Night Shiftl (234510500 hours) 

~Of m<Ii~1 t ~ ~ ~ fit; ~ mc 
'if Cf>ri'iiflf«fl ot\' ~ ~T 3/9 if 
st 51~~1' 1/2ifI2~8SOlfi 

'"ffm II'cJ(fi W ~ I 

;;r'if ~ (f1:!J ~T<fi "'l1'r ",f~ ifi 
'~~ ifTm: ~if li.rnrlf ifi ~<f if 
;;M tJ'it ifT ~~ ~ ~ l!'i1:ifr ~ 
f'li fw;rT Cf'JT lti<;f<fiffi' ifi 'liqf~ 

fnr'!ik:' if f'fi'fC SI'''I'r<n if ''qa'(J;<'1if ' 
~, wr~<lrf!' t, f'f>~ l'l'frn lIT if~ if 
.q",r 'l"T{'!q' :rq<'T'f' ~ql ~ I 

..,.~ ifi m if ~ ~~ W\" U;'lit fit;it 
~ ~ ~ 'fifT ~ ~ f'li ~fq- ~~ ~ 

'it lifO' ~ if 23 d'fl'fr ~ .. ~l!fr 
,~ lifT, f~ ~~ if !q'<'I11' 

A;g,~~ mIR ;;rT~ 
~ flr~ ~ ,,~~ 1fti' If~T~ it; ltitrif 
'iiI Ifo~ ~ tf~ ~ 'R lI'~ !;m:Tq- ''tl' 
m'l'f",~ rn ~ f'li ~"f.t ~ 1fil ~fI' 
~if~~fit;lI'T~ I"O'''-If~ 
5I'fifl: ~;-

fffil'T ~"f it; m if ~f~if rtlf~ 
~ ifi lfiTllfl/Tli<'!' 1l~ <:11fT U;o ~o 

to ifi;;r;m:r "~ ifi ofrq 7 ~Iffif, 
1 97 3 'fiT 'if) "'If~"tm g'lPH ;a'ij' ifi 
'qi'fm": ; 

Grade 3/4 staff 51 
Grade I /2 staff " 86 

Gr ade 3/9 staff 33 
Grade 1/'1. staff 55 

Grade 3/9 staff 30 
G1'8de 1/2 staff . 47 

Grade 3/9 staft 22 
Grade 112 staff ~ 50 

Grade 3/9 staff 6 
Gracle 1/2 staff I '1. 

~ 'fTn:!fT ~ !q'<=I1T-W'I'if 'liQ'fr<:T 
~GIrr ~ IIfTI itfr ;;rTif'IiT~T if; lfil'l'n: 
'liq.ifTft' ~1ilIT ~~ SI''f>fl: ~il:r ~~ifI' ~I' 

Morning shift 30 

Afternoon shift,' . 36 

Night shift . 2.3 

it 'If~ tfT fit; ltlfl' ~~ l'frnf ifi 
ifr~ if '111' ij'~T !q'f'Ii~ I'f~ ifi ml'l':t ~i I 
cr if<:lT1f fit; ~~ if; If,!fI'fl: 5I'fCf!fTif1' 
if 'fi,f'ifTft' ~lf 'tiff IIff ~h: <rmrf~iiT 
if ~ 'tIfT <:~ ifi<:efl' ~ I 

<mf~: :fi! ~ ~:f <tT ifffi ~ fofi 
;r{ f,"c Sl'9Jl"l"t ffi'lJ. 'Ii<::t ifi ifTG 'I1T 'fFiJf 

~~f.f~{11' fnrtlfa- lti ~W ~<'1it ;rf~ 
q"f~t~ i'f~PT~ 12-11-75 ~T' 
~~f.fIfft' .m ~<'f.:rT ij'~r if l.! q' 11; 
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lfT 0 m-0 ~ iTo it a-;mr f.t;lrr ;;rrw i 
~ iff ij'~ if ~~!f it ;rtfl/JlR sr~ 
~P[ ~ ~ iff/{ tft ~ ~~ ~ijJ ~ I 

~i't ;;IT ~\J Oi'i<: ~ ~ ~a- ~ 
l('<lft '!fife!" ~ ~ flfi ;rt f~ srumrf 
it;Y ~ ~:t iii it;1~ 11i! 'f{Y ~ flfi 
'fill" '1lTll if; ~ ~fuit; it;q~ ~11': ~f!;l'fi" 
'Iil1I" 'if; ~ '!i11 ~q:;oi'T ~~ rn 
it, .rrt"F ~f 'IiT<:1Jf 11,[ ~ flfi m'IiT1: 
it;~WT if; srfu ~~ 'fi"~ if; ff2' <Il"fi1T 

Increase in weekly hours 
~ eN it ~ClTf~ ~r ffCRT 
Reduction in weekly off in a year 
<: a cmft if it;111 if; 'El'li ('f'IT ~~rrT it 
qnr~ 

I;crease in hours and number ot night 
1Iights 

m<: ti" ~T~-~ 'fiT fq~CIT<: 

~ ~ ~ I lff~ ~ .:jT, aT ~ 
.~ ~ ~Tq;f 't"t\' ep:fu <:'I"ift ""~~ 
~ f;;rmi ~~.r ~ri tT f'fi" 

~ ~ fm srumfT if Iff':~'f 
~ ~ W, ~ it;~"f if·'!iTl1 
if; ~T it'tnr ('f'fT ~<mi'f it 'filfr 
~~~f~1 
THE MINISTER OF COMMUNICA-

TIONS AND TOURISM AND CIVIL 
AVIATION (SHRI RAJ BAHADUR): 
Sir, with your permission I beg to submit 
that in my statement in this honourable 
House on the 14th November, 1973, I 
stated and I quote: 

"The shifts in Indian Airlines prior to 
the 12th November were mostly on the 
'balanced pattern' so that equal num-
bers of workers were employed in the 
moming, afternoon and night shifts, 
though the workload involved vnried 
from shift to shift. This created artift· 
~ial shortages when the workload was 
high and left numbers of worurs with 
little work a.t other times. The reten-
tion of workers from the lightly loaded 
to the more IaeaVily loaded shifts thus 
became inevitable." 

1 very much regret that Shri Atal Bibari 
'Vajpayee seems to have misunderstood 
my statement and feels that I have mis-

SeT11ice. 
led the House. I am Sure' that bad Shrl 
Vajpayee examined my statement care-
fully, he would not have ac:ctJsed me of 
luch a serious lapse. 

I would like to reiterate that in describ-
ing the shift patterns, I intentionally used 
the word 'mostly' so as to make it clear 
that there were some exceptions to the sa-
called balanced or equi-strength pattern. 
(Interruptions) Mostly means that it does 
not mean absolutely or totally. 

SHRI S. M. BANERJEE: Both the 
Minister and the Chairman have misled 
the House. 

SHRIRAJ BAHADUR: Mostly does 
not mean 'entirely'. It is ordinary cdm-
mon dictionary meaning. It does not 
mean entirely and I have been repeating 
that all through I had in mind the shift 
pattern in the Commercial Department 
in the Delhi and Calcutta regions which 
were not equi·strength. In all there are 
12 categories of shifts involved for three 
services. Four of the bases concerned are 
Calcutta, Bombay, Madras and Delhi. OUt 
of the 12, in 10 shifts there is equi-
strength, and in two, ,it is not. Therefore, 
I said 'mosdy'. 

According to my information which I 
have had verified again from Indian Air-
lines, the shift patterns in the Engineering 
(Maintenance) Sections Gr. I to Gr. 9 
and the Stores (Engineering Mainten-
ance) Sections Gr. 1 to 9 were equi-
strength in all the four regions of Delhi, 
Calcutta, Bombav and Madras. They 
were also equal in the Commercial 
Departments Gr. I to 9 in Bombay and 
Madras Airports. 

I lay a statement on the Table of :he 
House which will show the position as 
it existed in1mediately before the 12th 
November 1973. [Placed in Library. See 
No. LT-S931AI73]. Only in Calcutta 
and Madras the variations were as I have 
already said. This shows clearly that I 
have made a eorrect statement and I have 
made the statement based on facts which 
could not really mislead the House. 
In fact, if I had said something else 
which Mr. Vajpayee perhaps wanted me 
to do, that would have been misleading. 
The figures shown in the statement were 
of the rostered strength. 

SHRI ATAL BIHARI VAJPAYEE: 
What about the actual figures? 

) 
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SHlUR,AJ .BIJlADUR: I am just 
lIiviq UMm. 'lbe fiaures shown in .the 
• tatement were at tho lOItered strength. 
It will thus be seen that lhe shifts were 
cqui-etrcnath in spito of the accepted fact 
.that tho WQfkload varied &ready from 
.ruft to shift~ To meet the variation in 
workload, it became, essential to detain 
workmen from ,the previous shifts to 
IUbaeq~t shifts. The actual number of 
workmen working in various shifts. thus 
had not much relevance left to the roster-
ed Itreuath. It is this practice that led 
to such a heavy overtime bill and other 
wasteful practices. It was precisely to 
remedy this situation ,that the manage-
ment introduced new shift patterns with 
effect from 12th November, based on the 
ac.tual requirements of the workload in 
each shift. 

In fixin, the new shift pattern. the 
management has made sure that the 
agreements with the unions are not in-
fringed and that no individual workman 
is made to work more than the permissi-
ble limit. 

The House will thus sec that J have 
at no stage misled it. On the contrary, 
my original statement of the 14th Nov-
ember states the. facts correctly. 

MR. SPEAKER: Now, we pass on to 
the ne"t item. Shri S. M. Banerjee has 
to move the resolution under item No. 
,10. Items Nos. 10 and 11 will be taken 
together. 

1J#t1fl!; ~ (~): !!f~ 
~~, it'D' ~ ~ lf~ ~ I 
~U ~'l'i' ~ ~ ~ Ilm q; 
~<:'RT ~ ~ 

MR. SPEAKER: It is not yet moved. 
It will be ,taken up after lunch. Shei 
S. M. Banerjee may mOVe it after lunch. 
After Shri S. M. Banerjee, the Finance 
Minister wi1\ speak and will reply to the 
point of order. 

13.06 bn. 

The Lok Sabha adjoume,d ,for Lunch 
till Fourteen of the Clock. 

Salt (Amdt.) Ordi7lGftee (Sf. RH.) 
TIN Lok SabluJ nalsembled after LillICh 
at four minutes past FONrt,ell t)f the 

Clock • 

[Ma. DBPtnY-M>B.w!R in tIN CMiT]! 

STATUTORY RESOLUTION re DI~ 
APPROVAL OF CENTRAL EX~ES 
AND SALT (A¥ENDMENT) ORDIN-

ANCE, 1973 

MR. DEPUlY -SPEAKER: Statutory 
Resolution relating to the Central Excises 
and Salt (Amendment) Ordinance, 1973 
(Ordinance No.3 of 1973). Shri S. M. 
Banerjee. 

SHRI S. M. BANERJEE (Kanpur): 
May I take it that I can speak on both 
the Ordinance and the Bill because we 
are discussing both? 

MR. DEPUTY-SPEAKER: Yes, you 
can, 

SHRI S. M. BANERJEE: beg to 
move the following Resolution: 

"This Hou;e disapproves of the Cen-
tral Excises and Salt (Amendment) 
Ordinance, 1973 (Ordinance No. 3 of 
1973) promulgated by the President 

on the 2nd November 1973 ... 

would add with your permission-

"on ,the advice of the Council of 
Mini8ters". 

sft_ ~ (~'liT ): ~ 
~,~~~.~ t /' 
~ ~I': ~?,>rn: 'Ii<: ~ Ifr fit; .il-
~<:rT Ifr fir. ~ iIToIiT«f t-I)-~~;; 
~~ml 

~~~ ;n-~~~'d'Hi't ~~ 
~,~ Ifn:'d'ij' q;.iIR ~ifi' i1f 

,f':r;R ~1lT ~ 

MR. DEPUTY-SPEAKER: Only on a. 
point of order. 

SHRI MADHU LIMAYE: Yes. 

f~,~ ,t~,(t I 
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MR. DEPUTY·SPEAKER: Kindly sit 
down. Now, you can raise a point of 
order relating to the order of business 
before the House. I have received notices 
of certain motions which were given--

-n II'! ~ : ~ 'R 'firf iTrNT 
W ~, ~.n ~c m'Ii mh" 'R;ft;:r 

W~ I 

~'t <4mift.) OTdi~nce (St Ru.) 

( 4) ~ 1 0 7 if 'I'i1i!'f il'fR ~ 
5rf~ 'liT ~ ~ I 

( 5) mrrorr f'irof"f t om- if ~ 
~ltT ~ ~q,:rr t~~ ~, . 
~~ f~ mr rn <tT iffif ~ !IT m~ 
wit 'IiT;t~ rn ~r I >;fiT ~r'f"f JR;fT 
if ;rn 'IlG ill ;;mIT ~ m ~ I 08 ~ 

~ ~~;io'li ~ ~ ~n:~-
MR. DEPUTY-SPEAKER: Order. ~ t ~ <ror <til ~ 5I"lfT~ 'liTlflf 

please. Ten points--you have just des-
cribed, if I have understood you correct- m'IiT Ifm fl1"fm ~ I 
/yo 

SHRI MADHU LIMA YE: 10 points 
of the point of order. 

MR. DEPUTY·SPEAKER: YOll 
raise only one point of order. 

can 

SHRI MADHU LIMAYE: It is only 
OBe point. Ten steps. 

MR. DEPUTY-SPEAKER: It should 
be only a point of order. 

~) lf1! fm : in:r ~CfBlT 'liT 

sr~ ~ iffif 'liT ~ifi\ ~ fif; ltU m-
if ~;;r) ~rirR- ~l'("1 "{~r ~ ~ff 'R 

~ ~ ~r ~(fr ~ I iflfT ~ it 
~[ ~, ~'f t ~ fffi 'tifTOT ~ITT 
~ ~ff 'R mq- f'faTlf ~")f ... it I 

( I) ~fqerrrr ~r ~ 24 5 'It);: 
246 t <'f~i'f q-rf"flITltrc 'liT ~r'J-1 iif"iITif t 
mli'llT"{ srrc:r get ~ I ~ 246 ~'f 
mU'liTR>ii ~f 01fW(f f.;fR(f ifi\'ff ~ I 

( 2) ~'IiT 123 frf",""! qnfFzrf(f!iT 
it ~<'f ~r ~~llTffi t ~l it 'Ii1'!{ 
~ ifoT trf~ ifflr & 

( 3) 'IiT'!'f iif"ifTif t G'liT 1 2 3 <'f~T 
245 ~ 246 t mvl'f"{ ~f!if"{1Il" 

qf!il!iT"{ ~ ~ ~'f ~fli~f"{T ~r Iflf'i~ 

~I08, ~'liTI09~~1IO 

t ~<'f a1i lfiT 'If 
2591 L.S.-4I 

( 6) ~fifi'f f"f"f[1< f~fr1l'T ~, 
If'f[ ferNT t om: if, ~'IiT I 09 ,,"l'-~r 
~[~"?:'rr l?~Tf'l"(f If."{'1f ~ 

( 7) ~ 110 if f"f"ffor f~!f~ 
'liT, lfifT fiffif ~r o'n"€'H lfir:r{ ~ I 

( 8) ~fifi'f ~'l"T{!/T if; ~r~i.i m~ 

~T 12 3 'liT ~Rtl1fi1 ifi\ I<f~ lfi?:T if ~ 
~I!tr it ~f;: lfiT ;;rrltlfr. :;itf-:n If'ff f~i''I" 
'liT f'f:f!l" ~:rr ~, m ~rr 9'fUT'f 
<€I" l!lfi IfTf<1"li fqij-nr ~r.fl" "ra ,'fT1f 
~ ;;r) ~'lT ~ifft ~ '3"fffl ~>m ~ 
~, ~ ~ ;;rmf ~ qR ~llT~t 

t ~ if ~11 ;:r:z'l" ~ITT t l?ff~ 'R 
1fT ;;rrit ~ 'lR ~ff if ~ 'liT 1 0 9 lfir l!: if;r 
ill.". a 

( 9) ~'IiT I 09 1; lfif"{1Jf ll"ir fif~l>t 
~f'f~4"a fli" 123~'liTtifQ:; ~';li~:rr 

orro lfi~~ "liT 'lfcn;r~ ~1~ f~(fr!l" "'T'Iii 
o"lfi~, 'fr'f-l1'ff f~H <I'li l!:r ~ftfl1:r ~ r 
~f~ 'fir f~f">f !:l"f"{rlff li· i'tNf f~or:t 

t f~rrif lfir 'lr lf~ '1ifhr f'f'n'fifT ~ 
~ ~'I" f'Tct 

( 10) ~rT~r 'ifffirn. f.f> ~;:fj{Jr 
q\\;fr iif"~1f 'R <l 'IT;rr~T <'I"lfrq: ~ ~~ilr~ 
~ ~ f~ "l;f6'Tf{!/T t orf{l orr ~h lfi~ 
'{fa lfif:r{ a ~r<: ~'I" iir >;f) f~(f(fT 

~:r'lr ~ ~ ~"'l'f ~fd" lfi{~ ij; f~'! 
q~ ~"if f<niH' if ~f'f~H' qkftif 
~I 
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MR. DEPUTY-SPEAKER: What is 
your contention? Your contention is that 
this Bill cannot be discussed? 

SHRI MADHU LIMA YE: The resolu-
tion and the ordinance. 

MR. DEPUTY-SPEAKER: That they 
cannot be discussed? 

~ If,! ~ : ;;fr, 'fI'f ~'M I <!3 

~ I if.f "'''!{ \!:T<: ~!:T<: "'T '>lNlJf 
ilifi f~ ~ I fi'il' m ~~ 
fBri~ <t>T ~I' <:~ ~ I ifOr-J:f lf3f1' ~!J 
~ if; ~~~, fcrnlfr.rl' ~!J ~ ~ 
~!l' ~,m'i'l'I'W~~lJ~~.m<: 

ft i'f€l:f lfTifm fifO;;ft<r. 11'l'T <it 
'Ifun 'til' '3'i'f' <t>T f.Rrr ~f ~ ~ 
~ <t>T m ~ ~) f.Rrr ~ f~ 

~p. 'fi'T ~ I ~:mr<:J; fi'.t iR"f >mit-
~ ~i -1T<f ~)w ~ 

MR. DEPUTY-SPEAKER: I will allow 
you only on this ground-(Interrup-
1/0118 }-order please. I will allow you 
only on this ground. If your contention 
is that this is outside the legisl~tivc com-
petence of this House, then of course it 
is a point to be discussed. There cannot 
be any other ground for me to disallow 
this discussion except on that ground. 

'I) l1'! ~ f.r<'f if@, ft 
fuIWr!lfi'f' 'fir <mr 'fi~ <:€l:T ~ I fuIJ-
~ S:'l' i't i'f'Q:) 'l;lTo:'lf ft f<rolll''' 
if; om: li" i'f'~) ifO~ <:€l:T <:~T R I frcl!IT-
if; iifrt li" ~fJff~fi!<r ~')i., if>T !JCfT<'f 

mlmT I ~'l' <m'f ~<r"f <f'if;;ff ~ if>T 

~ ~ m<rif;~1 

f;I'if mil trrfc<fi<i 1 2 3 ~~ ~ ft:iT-
~~om:li" ~ 

"An Ordinance promulgated under 
.thia article shall have the same . force 
and effect as an Act of Parliament, but 
every such Ordinance-( a) shall be 
laid before both Houses of Parliament 
and shall cease to operate at the ex-

Salt (Arndt.) Ordinance (St. Res.) 
piration of six weeks from the reassem-
bly of Parliament, or, if before the 
expiration of that period resolutions 
disapproving it are passed by both 
Houses, upon the passing of the second 
of those resolutions; and" 

~l'I~~fiI;f~¥.fT I~ 
?j;:fi ~ i't 1ffi'T EfTii' if; iifT~~) mfu-
iflJ 1lI('lf ~T ~ t I triif fuft~li'f 
if; m i't U7ilf ~'l;l'h: ~ m&T'lm' 
'''J'H ~ I m ;TlfRT mwm: ~) 
~ f1::~I~I{,!Ifi'f' if; m i't I ~ lR) 
lf~ if;mif ~ ~aT ~ I m'i 
I O~ ~~it ... 

MR. DEPtJTY-SPEAKER: have 
understood what you are driving at. You 
are making a long speech. 

SHRI MADHU LIMA YE: I made no 
speech; I merely cited some articles. 

MR. DEPUTY-SPEAKER: You were 
making this reference nnd that reference. 
I have Dot been able to follow, what is 
the purpose. What do you want to say? 

~ If'! ~ : ~f ft wrnf.'t <it 
~if><: ~~ I 

MR. DEPUTY-SPEAKER: If you say 
that this Resolution cannot be discussed-
is that your point? ." (Interruptions) I 
want to verify from him. You want to 
say that this Resolution cannot be taken 
up? You are separating it from the Bill. 

SHR( S. M. BANERJEE: The BiU 
cannot be discussed.. . . 

MR. DEPUTY-SPEAKER: Then, you 
give the ruling. 

~ If'! f;:rl{~ : ~f~ it;r ~ 'f¥r ft 
~m Ifl:fT ~ ~ ~~ ~~ ifO) ;;r<:T ~ ~ 
I 0 &TI'U'l;l'r '" T ~ i't 1fI''iF!:1 mm ~ 

aT l'fl!lf "fW iff ,.it !flIT ifO~ I ~ 
lfi'If l'fl!lf 'liT iifT<f ~ Iff 

~ 'liT iffif t I ~ ifOr ~ 
w t ~ ~IS('IT t I fifO(fif qrf~-
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f""R'f 'fiT ~l-!cr ~ a iflIT 
~tl Iflf~ if; ""T¥ ..rr;t if; 

'1f!fii11:T """ ;;IT 0lIT~ ~ ,Wlf!.NT, 
<if"" !.NT ~ ~ ~;;IT W"l'm: 
~ ~ <r.T m ~ 'liVIT~? 
""TIT cm;i:s if!IT "";: W ~? ~ 
mfr:r IfT11<'rT it mfi~ff m1ro crT 
~ ~ iftllT 123 UTU if; ~ 

'''' will be reduced to .the same position 
I,)n the position of Rajya Sabha or posi· 
tion of equality with Rajya Sabha. 

m fit; Of6f ~ I 109 'f>T "!"T WU 

~<m: ~ ~R ~~~ flli"f;: ~f'f
erR 'f>T ~ ~ ~ ~ l10fr ij~ 
it~ ~ ~ I~im 
~ ~. f"". ~~~ "fWiiti/rt 
it mf:s;'fu ~ 'f>Ti!'f iRT m ~ I ~f'ti'f 
,!ff. mf~ I 09 ;;IT ~, ;;fT tr.ft 
Ii~ it ~ ...rliOCfT 'lit ~rf1rir 
~ & ~ if; wrm;: ~ff 
~ ~HT hi'tw'fT it '!~ Of6f ~ 
~r I ~;;rz mfi~ff h -'f>Ti!;fT 
t I ~lf 'lit f:smrl!'f m <r.T ~<li<"i 
1T;:-"'9:'f"r t q-);: ~ff ~ ;;IT 
rr.rnm ~ ~ ~ if, font ~ f<l'ffiT 
'Ii\: ;:~ ~ I ~ ~ff fcr~ ~t 
lfmf ~<;f if);:"!") ~~ ~(lflfT & 
f"f'f ~ 'Ii\: cr~ ~ \H <fiT crr<rn 
~ CfI~ CiT ~ ~ qrr .. .. 

MR. DEPUfY-SPEAKER: I got your 
point at last. Kindly sit down. 

"l) "'! ~: '3"lT'6lru' ~Rlf , 
'!~ ft~fcr 'fiT ~G'~ 'Ii\: ~if ,ftf;;r1t I 

MR. DEPUTY-SPEAKER: His main 
POint is .that this Ordinance relates to 
1Il0ney matters. Th~ Ordinance was 
promulgated by the President. The 
President is very much part of Parlia-
ment which includes both the Lok Sabha 
and the Rajya Sabha. It is an important 
IIOmt and I should like to be guided by 
Ibo Law Minister. He has referred to 

article 109 wherein it is stated clearly that 
a Money Bill shall not be introduced in 
the Council of States .... (Interruptions) 
You can correct me if I have not under-
stood you properly. The contention of 
Shri Madhu Limaye is that by promul-
gating tbis Ordinance relating to money 
matters, the Council of States too is in-
volved in the very first stage. Being a 
Money Bill it should not have been 
involved. 

"')~~: 'f~r. 'f~r.~)(;cr 
<r.T lfcrT"I' 'f~r ~ I qrr ~ 
'i(Bi~ ~ ~'n. ~<: 'f~1 ~a- ~ 
3m: ~ ,. ;;ffir ~ ifTCf 

MR. DEPUTY-SPEAKER: I have not 
been able to understand, Mr. Limaye. 

SHRI H. N. MUKERJEE (CaIcutta-
North-East): I stand in support of the 
point raised by Mr. Limaye. because tlu: 
entire hist,Wy of constitutional develop-
ment sustains this view. EVer since the 
case of Proclamations in the 17th cen-
tury, this idea has been very much there. 
Article 123 empowers .the President to 
promulgate an Ordinance in order to 
legislate. No doubt about it. Legislation 
for the purpose of taxation, legislation 
which implies something to do with tho 
Consolidated Fund of India requires 
special treatment and our Constitution 
when it thought of this matter gave to 
Lok Sabha a representative body of the 
people a special role in regard to Money 
Bills which meant legislation implyina 
taxation. No taxation without represen-
tation being the basic principle, this 
principle was put in the Constitution in 
this manner. The idea therefore bad 
been that for reasons of emergency or 
very essential urgency, the President 
might promulgate legislation but surely 
the President cannot promulgate legisla-
tion involving taxation of the people 
without getting the House of the People 
mvolved in tbe process ... 

MR. DEPUfY-SPEAKER: We are 
going into the much broader question 
What Prof. Mukerjee is raising now WBI 
raised on the very first day .. . (Inte"u~ 
110114) I WBI trying to reply to Mr. 
Mukerjee. 
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SHRl MADHU UMAYE: He raised 
tho very pertinent question of propriety; 
I railed a POint of order. This is the 
diIIerencc. 

MR. DEPUIY-SPEAKER: The 
Speaker opined at that timc that it was 
unde.irable to prOClaim an Ordinance a 
few days before Parliament sits. He said 
that much. It is for the Governmcnt to 
take note of that. We are concerned 
with the specific. limited question whe-
ther we can proceed with the discussion 
on this ReSOlution. Mr. Limayc had 
made it clear that he separated thc Bill 
from the Resolution. He says that this Re-
solution cannot be discussed. I hav~ tried 
to follow what Mr. Madhu Limaye was 
saying. As far as I am able to under-
stand him, he says iliat this also involves 
the Rajya Sabha in the very first stage 
and therefore it cannot be discussed. That 
is his contention; that is the meaning of 
article 109. 

SHRI MADHU LIMAYE: My main 
contcntion is tlrat tbis Ordinance reduces 
our House to a position of equality with 
Rajya Sabha; it destroys our supremacy. 
That is my point. 

MR. DEPUTY -SPEAKER: It comes to 
the same thing, because as I said Rajya 
Sabha is involved. It comes to tile samc 
thing. You say. a special prcrogativc of 
this House has been eroded. This is the 
only valid point. 

SHRI SHY AMNANDAN MISHRA 
(Begusarai): So far as I can see it, the 
hon. member Shri Limaye rightly makes 
a distinction between 'a Resolution and 
a Bill. There must be some rationale 
bebind the intention of the Constitution 
tbat the Resolution should be placed be-
fore both Houses of Parliament. Resolu-
tions and Bills arc two different entities. 
The Constitution also says that the Money 
Bill would also go to tbc other House 
after it is passed here. So far 118 the ques· 
tion of the priority is concerned, whether 
it should be placed first before this House 
and then before the other Honse it is a 
dilferent matter. But the Constitution 
doee not prevent a Bill being placed be-
fore both the HOUIeI Dor does the Con-
atltutfon PRYent a RCIoludon being 
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placed before both the Houses. There 
must be some rationale behind the provi-
sion in the Constitution that the llelOlu-
tion has to be placed before both the 
Houses. without indicating the priority 
whether it is to be ptaced first before the 
Lok Sabha and thea before the Rajya 
Sabha. I .think the rationale is some-
thing like this. Even in article 123 
there are two parts. One is that 
"the President is satisfied that circum-
stances exist~. So far as the quCStlOD 
whether the President was justified in 
thinking that circumstances existed is con-
cerned. I think both Houses have similar 
right. The Resolution only seeks to 
establish that circumstances did exiat for 
the President to take immeMate action. 
Therefore, there is no question of priority 
with regard 10 the Resolution. 

SHRI S. M. BANERJEE: The question 
is whether this ordinance was justified. 

MR. DEPUTY-SPEAKER: Whether it 
is justified or not, the House will decide. 

SHRI S. M. BANERJEE: Since they 
are going to extract money in the shape 
of taxation. the President should not have 
promulgated this ordinance. 

MR. DEPUTY-SPEAKER: The q~ 
tion now is limited to the point whether 
we can proceed with this or not. 

SHRI S. M. BANERJEE: The orcSm-
&Dce wu wrong. 

MR. DEPUTY-SPEAKER: The Houu 
will decide that. 

qT~~T~(~): 
~~ ~'Rl:r ,"'!,!f <ilTm ~ f.f; ~r 

11!i fm it 1:1;'" Jf'~i"~ lJ:~r 730m 
~ "1 ~ mih:r ;;rrU 'liB "f<: f'l'm 
'l<?:r 'F': <::~ ~ I ~Jf' mfriJf' if; ~ro ~'ffi 
~~~I ~~n:;r;;<fi'~,~ 
W ~ ~ ~ "f<: 'lTr m<I'ffi ;f@ Itit 
<::t ~ I W ft:rot ~<RT ~ f.f; ~ 
mfriJf'm:r m ~~~ ~ 
~ mfriij' *t Fe if;~, lIT f~ 

~~ ~~, ~~~ m~~ 
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mwr ~ ;;mtT ,. ~ft 00 ij"G-ff it; <il'if if ~ "Ulf ~t ~'i'i\'I"f ~ I 11' if 'f,l!' c !>Ii!li 
ttlIi ij"lfToiffi" ~ ~ ~ a I ~ ~i<:: '3Ol1tT ~ ~R fl'ifr If ir«<{ ;j; 'ITf 

~ it; m<:f ~ f<J~ if; ~;ft:r ;re<:: ~ <::~ ~ I lfl"I'ffl< ~nr otT" if 
if ~ ~ ~lt I ~ ~IJT f'f; ~ lfl{Y ~ ~.? ~ ifil: <::~ ~ l~; ~ 
m if fqf!;f liift ~ if; ffi""'f.t wf.f if~ ~1 ~ I ~ ~r "QT Q. I 

f<r;:m: S(i!iC ~ ,m.: ~ ~ifm SHRI H. R. GOKHALE: That ia the 
(t, m ~r.if-~ ljif 'liT <::fl< ffi" question which the hon. Member, Shri 
;;no ~ ~ I ~ CIl!i ~ij" sr~if !R Madhu Limaye, raised. But there were 

II. other questions raised by other hon. Mem-
'if'ri ~ g{ ~ I lru f;ft"~ ~flji bers. But, since hon. Members thcmsdve, 
qllf ~ if '!if{ fifvT" if ~ do not agree among themselves ..... . 

MR. DEPUTY-SPEAKER: I do not 
know whether the Finance Minister or the 
Law Minister has anything to say on this. 

'" "" ~ ; ~~, m'l 
tt~ ron<t. 'f>1: if; ~ rn ~ I 
~ ~ if; ~f!:Tl!iRY 'liT lJCIT('T ~ I 

'l"1R: m'l \R if>l WI if@ ~ 
mm'IiW? 
THE MINISTER OF LAW, JUSTICE 

AND COMPANY AFFAIRS (SHRI H. 
R. GOKHALE): Sir, I have tried to 
understand the points raised in the course 
of the discussion. My hon. fflend, Shri 
Madhu Limaye, was good enough to give 
!DO in 'advance a copy of the points which 
he wu loing to raise. That gave me 
80me time to consider tho~ points more 
carefullY. 

Taking all the objections which were 
raised by several hon. Members, the ques-
tioD revolves it8e1f into two or three 
ditfORnt aspects. The first is the basic 
1Iuoation which, as you have rishtly point-
ed eut, was taised also during tbe initial 
Blase of Introduction, namely, whether the 
Pr_dent has sot the power to impose 
tax by Ordinance-because excise dut>: Is 
alilO in the nature of a tax-under article 
123 of the Constitution. In other words, 
can there be tax'ation by Ordinance? 

SHRI SHYAMNANDAN MISHRA: 
That is not the question. 

~ "'1 ~ : ~ "{-if fSI~l\iij<'ll 
llTf~I~~~~ 

'" ""'t ~ : llQ '!ft~fr <iT? 
~r ~ ~R ~ l!~ ~ ~r 'f.{ I ~ 
iilR:f <r ([1 ~ flji ~~ F<f i'j:Fr 'iT -1 ~ 
~ mn <n: t:J;!rf 'f.~ I 

SHRI H. R. GOKHALE: That is why 
I am saying that I 'am going to deal witb 
his point. 

It is the accepted position that in the 
Constitution there are two modes of legi-
slation; one mode provides for legislation 
when both the Houses are not in sessioli 
and the other mode provides for legisla-
tion when both the Houses are in session. 
The mode of legislation by Ordinance by 
the President, when the Houses 'are not in 
session, is provided for by article 123 of 
the Constitution. So far as that power 
is concerned, as the article itself very 
clearly shows, it is the equivalent of or 
similar to the power of legislation by 
Parliament. On any subject on which tho 
Parltament bas the legislatiVe power. the 
President has the legislative competence 
to promulgate all Ordinance. I need not 
argue this point any further. It i~ enough 
for me to reid the plain language of the 
relevant portioD of 'article 123, which wiD 
make It very clear that the Presidential 
power of legislation by Ordinan.ce is c0-
extensive with the power of Parliament to 
legislate OD any matter. Naturally, it 
must be 'B subject wruch is within the 
legislative competence of Parliament itself; 
for example, he cannot legislate by ~
dlnance witb reapect to a matter which II 
within the juriJdlctlOll of the Slate Les!-
lature. Therefore, If it is llOt disputlld 
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[Sbri H. 1l. Gokhale] 
in fact, it is aecepted by 'all-that the im-
poeition of a levy of tbia type was within 
tho leJialative competence of Parliament 
by makinJ an ordinary law, it was equally 
within the legislative competence of the 
President to do it by. promulgation of an 
Ordinance. In fact, sub-clause (2) of 
artic:le 123 says in terms: 

"An Ordinance promulgated under 
this artic:1e sh"alI have the same forc:e 
and elkc:t as an Ac:t of Parliament," 

Therefore, when an Ordinance i. issued 
it is p~r lie an Ac:t of Parliament during 
the time tho HoU&eS are not in session. 
So, everything that is within the power of 
Parli'ament to legislate, it is within the 
power of President to legialate by Ordin-
ancc. Therefore, the stand that .egislation 
by Ordinanc:c i. not permissible is not, in 
my respec:tful submission, a ."rreel view 
to take. 

Moreover, it has not been done only 
in this c:aae. I c:an cite at least four or 
five instanc:es from 1951 onwards when 
tantion by Ordinance has taken place. 
But thero is a safeguard, and that is not 
only with respeCt to legislation relating to 
taxation but relating to all legislation by 
0rdiaaIII:c. 

There 'are two safeguards. The legisla-
tion by Ordinance does not endure for an 
indefinite time. There is a point of time, 
a time-limit, whic:h is fixed in 6ub-micle 
(2) of artic:le 123 upto which an Ordinanc:c 
c:an remain in force. Otherwise, it lapses. 
Either it is after sill weep' period u indi-
c:ated in sub-'article (2) of article 123 or 
the day on which the House disapproves 
the Ordinance that the Ordinanc:e must 
lapses. The objoct of this is to see that 
the JIO't\V to promulgate an Ordinance by 
:~gi8Iation, whether in respec:t of tax or 
otherwise, is limited to a p'utic:ular point 
of time before which either the Govem-
ment must bring a proper legislation in 
the form of a Bill and see that the eflec:t 
of the Ordinance remains in tac:t, or the 
Ordinance lapses. That il the only safe-
guard. Tltat is why within the specified 
time, tbe Finance MiDister has brought 
forward a proper Bill in respec:t of duties 
which are sought to be levied. I would 

SIll' (Arndt) Ordi7lll7lCe (St. Res.) 
respectfully submit that there are other 
articles to which a reference bas been 
made which clearly show tlrat the power 
of the President is co-cxtensive with the 
power of Parliament in respect of legilia-
tion by Ordinancc. That is one aspect of 
the matter. 

The other upec:t of the matter, as I 
undentand, is that in respec:t of the 1Ip-
proval or disapproval of the Ordinanc:e, 
apart from the Bill which is there for c:on-
lIideration, this House has 110 power to 
approve or disapprove the OIdinanc:e. 
Take, for enmple, a regular legislation 
which is a Money Bill under artic:les 107 
to 110, partic:ularly artic:le 109. Mone)' 
Bill is defined in artic:le 11 O. Supposiq 
a regular Bill had been brought forward, 
it c:ould not have gone to the Rajya Sabha 
fint. It was imperative that it should bII 
introduced in the Loll; Sabha lint. Thst 
is why, in fac:t, the Bill il being introduc-
ed in the Lok Sabha fint. This is a 
Money Bill and when it is P'assed by the 
Lok Sabha, it will go through the same 
proc:edure al is c:ontempla\ed in artic:1eI 
109, 110, etc. But it does not apply in 
reaped! of Ordinance whic:h is another 
mode of lesislation. 

If the quarrel is that the Constitution 
should be di1ferent, that is .. di1ferat 
matter. I am saying that there are two 
modes of legislation provided here. One 
mode of legislation is by a proper Bill, by 
a proper form of legislation in Parliament. 
and Vlicle 109 will undoubtedly apply 
and the procedure under articles 107 to 
110 would have been gone through. But 
article 123 deals with a spec:ial c:ase where 
under· c:ertaln circ:umstanc:cs. the Prelident 
has been given power to legislate, and 111 
the hon. Member rightly said, for the 
purpose of appronl or disapproval, there 
must be some rationable behind it. 

Here, two points have been mentioned 
in tho article 123. Either you must dlt 
something to legislate properly by 11 Bill 
of the Ordinance lapses, or, before that, 
.,ne of the Houses, the latter of the two, 
should have rejected the approval of the 
Ordinanc:e, should have disapproved the 
Orclinance. The ration'ale is to pe a 
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time-limit upto which an Ordinance can 
remain in force, beyond which it cannot 
remain in force. 

My submission is this. I cannot quarrel 
with the Constitution here. lam only 
telling you what the constitutional provi-
sion is. I submit there is no difficulty in 
going ahe'ad with the discussion. 

MR. DEPUTY-SPEAKER: Now, I have 
to give my rulling .••• 

'1ft ~ ~q. : ~ l!~ 'liT ~-lilf 
if~r g-t I 

MR. DEPUTY-SPEAKER: reaUy 
don't uooerstand. You have made your 
submission and he has given a reply. 

'1ft ~ ~q. : mtf 't.;r-,n lI>VfT 

~ ~ crt 'Ii~<:t1; I 

MR. DEPU1Y-SPEAKER: We are en-
croaching into the Private Members' Bu.i-
ness time. It is 2.30 P.M. now. 

'1ft ~ ~ : mtf ift<'fa- if,{t ~ 
i' I sr~fc ~~ iff ~cr,<'l' if.{f ~ I 
~4T ~r;r ~~ 1{ '!fcr flf~<J: I ~ f'li«T 
iff ~ ifQ.T w.rr ~rwrr ~ I mtf mcm: 
'lit ;;rrr~{ I ~Ilr ~ifr 'U~ ~ efT ,i 
f~ 'li0T ~ I 

MR. DEPUTY-SPEAKER: I have to 
give my ruling. 

SHRI H. N. MUKHERJEE: When this 
kind of a subject comes on the 'anvil, the 
Chair also should exercise discretion. 
The heavens will not fall if the discussion 
is postponed. (lnte"uptions) 

MR. DEPUTY-SPEAKER: Order, 
please. You kindly hear me. I am 
concerned at the moment only with this 
limited question. whether we can proceed 
with the discussion on the Resolution. 
That is the only point of order a8 far as 
1 c'an see. As for other constitutional 
questions. whether the Ordinance has 
been right or wrong, whether the President 
has rightly or wrongly promulgated .the 
Ordinance. that is for the House to deCide. 

The question whether the prerogative of 
the House has been eroded by the promul-
gation of the Ordinance is for the House 
to decide. They are bigger issues. I 
am concerned with the limited question-
whether we can proceed on with this or 
nol. Now, as tar as I can see, there is 
nothing to stop it. 

'1ft ~ ~ mq- >;f-q ,.flf (R 

"01 ~i1T I 

MR. DEPU1Y-SPEAKER: I am pre-
pared to hear you again, but, on thiJ 
limited question-how can this diacuaion 
be stopped. Please do not go into all 
legal and constitutional arguments. If 
you could prove to me convincingly that 
it e'annot be proceeded with, I am prepar-
ed to listen to you again. But please do 
not be long-winded. 

SHRI MADHU LIMAYE: The legisla-
tive power conferred on the Preaideat 
under Art 123 is co-extensive with the 
legislative power of Parliament. r 'l1yself 
said that when I cited Art 245 and 246. 

My point is that this power, .. far at 
money m'atten are concerned, i8 limited 
by Art 109.,',./ 

~ 1IT'f <'flf:;r~ f~ ~'f-~,,;;r ~ sr~iI' 
if -r ;f 'I'm f'<t;lfT 

and if the other House does not agree 

or IR'r f~ fer ;V tfT ? 
That isi the point. If WD 

reject the Bill, that is tho end of tho 
matter. For harmonious conltructioD you 
must read Art 123 with Art. 109. 

MR. DEPUTY-SPEAKER: I do DOt 
know why we get confused. If that II 
your point, it is for the House to del1be-
rate on it. 

SHRI MADHU LIMA YE: Then allow 
a full discussion. 

MR. DEPU1Y-SPEAKER: If a diseua-
sion on this very question .... 

""" ~ ~ : '"" ~;;r ~'\6 ~ 
~(f W crt 'Ii~ I 
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SHRl H. N. MUKHERJEE: l.u the 
House of Commons, point of procedure •• 

MR. DEPUIY-SPEAKER: I will hear 
you. 

What Mr. Madhu .LimaYe has submilled 
specifically is a question to be discussed 
by the House aDd the House must give 
an opinion on how it prevents a discussion 
and how can it stop even taking up this. 

SHRI MADHU LIMA YE: Let us hear 
'the Attorney-General. Please do not try 
to rail-road the Bill. 

MR. DEPUTY-SPEAKER: I 'am con-
cerned with the order. Even if you want 
the House to pronounce on this, the House 
must discuss it. Without discussion .... 

SHRI MADHU LIMA YE: Not on dis-
approval but on illegality. 

SHRI H. N. MUKHERJEE: Not on the 
merits of the ordinance. 

15fT ~<'i ~RT ~liI'ql(t : \>"i'rl>lier 

~r. 'flIT ~ .q:~rf'(!'r ij- ~ ~ifT f~ ~ 

~ ;;<ftlf<'f ~ lIT ""mOl' ~ ? I 
MR.. DEPUTY-SPEAKER: You want 

me to give a ruling? 

SHRI SHY AMNANDAN MISHRA: 
want to seek a clarification from the hon. 
Minister. To my mind, he has confused 
the issue_ By passing this resolution, we do 
DOt pass the ordinance by the President 
ill 1010. The ordinance is a legislation. 
We do not pass the ordinance in /0/0 for, 
i~ order to pass the ordinance in totality, 
~e. go to the introduction of the Bill 
which would contain all the pro-
visions of the ordinance. Therefore, 
the bon. Minister was not right 
in saying that, by seeking to discuss 
this, we are discussing a particular form 
of legislation. We are not discussing a 
particular form of legislation. We are 
only discussing whether circumstances did 
exist. It is that part of the m'atter that 
we are seeking to discuss through the 
resolution. 

Salt (Amdt.) Ordinance (St. Res.) 
SQ far as the provision relating to tho 

imposition of the tax is concerned, that 
would be discussed when the Bill is placed 
before the House. 

MR. DEPUTY-SPEAKER: Do you 
want a separate discussion? 

SHRf SHY AM NANDAN MISHRA: 
What I me'.1D is that the hon. Minister 
wrongly said that by discussing the 
resolution, we are discussing a spe-
cial form of legislation, that is, le-
gislation by President. We are not 
doing that. We would he doing that 
when the Finance Bill comes and now we 
would be only discussing whether circums-
tances did exist for the President to take 
an immediate action. That is the ration-
ale behind the resolution. He must not 
say that we are going to pass the legisla-
tion. 

SHRI H. N. MUKHERJEE: You have 
been pleased to concede that certain fund'll-
mental questions, whatever view one ~ay 
take of it, have been postulated. You 
also said that they deserve discussion. 
Perhaps you have implied th'at they could 
be discussed in the course of the discussion 
on the resolution and the Bill to follow. 
But my point is this. These matters 
should go to the root of the procedure of 
the House and the rights of the House 
whiCh are even more important. They 
should be discussed threadbare and ,when 
the question of the Attorney-General's 
presence in this House being desirable or 
not has alre'ady been brought, I would 
like to submit, Sir, that this House should 
have an opportunity to discuss it at iome 
reasonable length. Before this Bill can 
b~ . discussed. before we can epply our 
mind to the merits and demerits of the pro_ 
position, I submit, first this comtifn-
tional hurdle has to be cle'ared. I would 
suggest that you give us some time for a 
discussion of that. 

MR.. DEPUIY-SPEAKER: Prof. 
Mukherjee has supported me that all these 
·have got to be discussed. How it should 
be discussed, whether AttorneY-General, 
should be called, all these have been 
mentioned. I think it is really open to 
the House. If you want to call the 
Attorney-General, you CBn come forward 
with a regular motion on this .•.. 
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SHRI MADHU LIMA YE: Everything 14.43 hn. 
to be decided with the help of two-thirds 
majority! 

MR. DEPUTY-SPEAKER: When you 
don't like anythin& you want to shout me 
down. 

SHRI MADHU LlMAYE: I am not 
try ing to shout you down, Sir. 

:;f<r ~;:~i?: '3'~' ~~T ~, ~T 
~f7:"iirt 'li':.f <i; f<'T~ ,!<1T'fT 'ifTf~~ I 

SHRI ATAL BIHARI VAJPAYEE: 
They have the majority and we have the 
arguments. 

MR. DEPUTY-SPEAKER: I 'am to 
decide On the point of order. There is 
no question of any majority. The point 
of order is my special, my exclusive juris-
diction. I am to decide whether there is 
a point of order or not. And I rule there 
i, no point of order. We can go on with 
the discussion. 

Now we take up Private Members' 
Business. 

14.4% bnL 

COMMITTEE ON PRIVATE MEM-
BERS' BILLS AND RESOLUTIONS 

TmRTY-POURllI REPORT 

SHRI GlRIDHAR GOMANGO (Kora-
put): Sir, I beg to move the following: 

is: 

"That this House do agree with the 
Thirty-fourth Report of the Committee 
on Private Members' Bills and Resolu-
tions presented to the House on the 
5th December, 1973." 

MR. DEPUTY-SPEAKER: The question 

''That this House do 'agree with the 
Thirty-fourth Report of the Committee 
on Private Members' Bill and Resolu-
tions presented to the House on the 
Sth December, 1973." 

The motion was adopted. 

RESOLUTION RE: COLLECTIVE 
SECURITY IN ASIA-Con/d. 

MR. DEPUTY-SPEAKER: We will now 
take up further discussion of the Resolu-
tion moved by Shri D. K. Panda on the 
23rd November, 1973. He had begun 
his speech aD the last occasion. He has 
taken one minute. He may continue 'his 
speech. 

SHRI D. K. PANDA (Bhanjanagar): 
Mr. Deputy Speaker, Sir ..... . 

MR. DEPUTY -SPEAKER: If you want 
to withdraw you can withdraw .. 

SHRI D. K. PANDA: I have already 
moved for adjournment of this and I want 
to briefly state the reasons for the same. 
The Resolution was tabled .. 

SHRI MADHU LIMAYE (Banka): 
Once you seek adjournment, you will have 
to get priority in the ballot. Please for 
God's sake, don't withdraw .. 

SHR! D. K. PANDA: This Resolution 
was moved on 23rd November and 5ub<e-
quently some developments have taken 
place. As a result of Mr. Brezhnev's 
visit, talks have taken place between our 
Prime Minister and Mr. Brezhnev. He 
addressed Members of both Houses of 
Parliament. In view of the series of 
agreements which have been alref.dy 
entered into between our Government and 
also the USSR Governinent, now I feel 
that most of the broad principles, for 
safeguarding the peace and security of the 
Asian region on the basia of mutual C0-
operation among nations against the forces 
of Imperialism and Neo-colonialism and 
also for consolidating their independence 
and attaining rapid economic development, 
have been embodied therein, and .there-
fore, at this stage, I want that the debate 
may be adjourned. I move under Rule 
340: 

"That the debate on the R~;olution be 
adjourned." 

SHRI SHY AMNANDAN MISHRA 
(Begusarai): This is completely unconvinc-
ing. 
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MR. DEPUlY·SPEAKER: He has 
moved an adjournment to his own Motion. 

.:ft~~~(~): 
~ lf~~, it ~~ <tiT m.1!T ~ 
it; f<:r11; If~ 9q'T ~ I ~ 'fly <it ~f1riJ 
m it f<:rit ~ ~. ~ JI'IIT ~, ~ 
~ ~ ~ Ifit.f ~ SIToI' m <roIT ~, 
It \3"1" .q: ~ ~ ;r~r '3fT'I'T ~ I 

~ )fq.ffiT <tT ~ if 'ti~ JI'IIT 'IT 
Ai ~ fuimfm q.g it ~'t it 
~ ifm" if ~ ~ ;rit 9'f I ilrf'tiif linn-
~ JI'IIT ~ ~~ mr'ffa" gt ~ '1;1"1\ ~ 
~ m'r ~ sri'a"f;rf!:T "fj" ~iJifrn
~~~fl:T'I'1I"~f'ti~~.r~~ 
Ai '(~ !fim: it; Sl'fffiCI' <tT q-~ 
(t ;r~r ~ I 1m f.rm ~ Ai 'I;I"~ ~ ,« 
srnrrq ~ 'fiff rn it f<'r1l" q-h: q-fEf'ti 
~ ~~ ~ JI'IIT ~ I ~ ~ 
~ ~ f'ti .m ~ IfTtf it; ifm" 
itm Jmmr iq- ~ 'Tnt wi-~« 'flf 
~ ~ q'R ~ <it ~ <tiT 00 
~ Ai ~ sr~ IflrI" 'IT, ~ ~ 
~ <tT SI'~ IfIff ",", ~!f1fit; ~ 
om: it ~~ lift ;r"rftr q-q;rr{ ;;rr ~ 

t I 

It ~ 'lr;;rr;r-n ~ j-t{lI' 
;m:~'flf~~~~~~ ~ 
Jmn1f t, ~ it; ~ ~ smrA'.~ 
1f~ t ~ ~ ~ 15 ~ it; f<:rit 
m pi t, ~ it 1m ;mr ~ qm 
t. 15 f~ it iIR" ;;rtf ~~~ 
smrA' ~ "'At ~ ~ iRT 'Sffiff1r ffi 
it f<:rit ~, ~ ~ 'if'ifi ~ 
oi'e- ~) ~'tifft ~ I 11" ~ ~ ~ 'tiT 'UIi 
~ 5ffiITlf q"l'Cffi iq- m ~, ~ ~ 
wm<r 'flf it f<:rit ft!i<: ~r q'T ~ t I 

~m"q- it 'i~ ~ f'ti m-;;r Q:T "'At 
~ 0) ~r Q:Tm I 

SHRI INDRAJIT GUPTA (AliplIr): I 
must say that it is an extraordinary pr0-
cedure that is being followed. Mr. Panda 

is the Mover of the Resolution alld not 
Mr. Vajpayee. He had moved it on the 
23rd November. He has now stated 
quite clearly that subsequent to his mov-
ing it. certain developments bad taken 
place and they have satisfied him. whether 
the other Members agree or not; he thim 
that for the time being it is not neces&aI'J 
to press for a dillCussion. That is his 
.imple proposition. 

SHRI SHY AMNANDAN MISHRA: I 
ahall have to oppose the adjournment. 

.n- "'! ~ : ~ lf~)~, 
iRT ~ \lIT9i 'irh ~ ..... . 

MR. DEPUIY -SPEAKER: Before he 
raises the point of order. J would like to 
atate that Mr. Panda had already started 
and moved his resolution. and. therefore. 
it is the property of the House. He can 
withdraw it. but that also haa to be done 
with .the leave of the House. Even if he 
moves a motion to adjourn the dilcu_on 
on this resolution, that is allO for the 
House to decide. Therefore, I tbink that 
it is quite regular for me to hear the view. 
of other Members.. 

.:ft "'! ~ : ;3'lmm lf~)~
lf~ 'l;l"h: 't'llI\1,WI<'lI ~ W I:Iif t-
~ ~ ~ ~ W I q'I'If f.rlfIf 
340 lIiT ~qit-~ it 'ti~ JI'IIT t-

"At any time after a motion baR heeD 
made. a. Member may move that the 
debate on the motion be .djoul1I.d .. •. 

mlIR:UJ' oh: ~ ;;rtf ~rtl' 1lTqr;:f ~ 
t i:rr ~'U eT{If it ~ m.r 
~ ;;rnrr t, ~ ~ ;;rtf 'f'ff ~ 

;1ft ~ t, iJ) ~ ;nlI'ffl 

iff.:i''I' ~ t, ~ ;rtT ~('f1' t, 
~ ;;riI' m'c ifMri l:"'~ ~
;;rT;l' ~T ;;rJlftrr, 011' 'fi:rr ~1or ~-q"1'IJ 
f~ 30 <it ~fjjfit-

"When on a motion being carried. the 
debate on a priv.te Member'. BiD .r 

resolution is adjourned to the next clay 
aIlotted for private Members' bu'linell 
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in the same or next lle88ion, it will not be 
eet doWD for further discussion unles, it 
has gaiDed priority at the ballot.". 

~ lf~~, ~ 9;f)"{ smfc 
~ mMJ,Wif "it iflrr q;* ~--mtf 
~ mt:f.t ~ ~ forif ffif ~ f'flfIiT 'Ill" 
m m<r lfiT ~ mr ~ I irt ~ mviT 
~ '(~'T.T?: ~(ilCf ~ f, ~ 'fiT wn: 
zr{ ~ m ~ f'fi ~ ~a- crmr ilr.rr ~ 
~, Oaf eft 9;f<;tT <mf ~ ;m~ fuit· f.fqmr 
1JT Sl'TIftiI if i I W f<;fif ff "" ~ ~1<: 
mtf a- lfi!" orr;r;;r ~ ~ fit; 9;f~ ~ 
w ltIlcrrcrn ~;;r ~ ~ (fT f.f<iJT?f"f 
lfiT ~:rrq "(Ii, 9;f~ ~IJ 'fir ~ Wif 

~ T 'f~1f ~ ft IJ"{'fir~T CTH if orr 
~ fuiT ;;rr~ ~, ~ t:1;s;;rR i!:R !f"{ 

~t(f ... ~r i!:Ta-, ~f.R lfi!: "I"Ii~ i!:r 
:;nitlrr I ~ ~ ~ ~IJ lfiT ~"frnT i!:T;;r 
~, ;m ~ m-~ ~ifr "Ulf 0If<ffi 
<fi'tm I 

~ it ff ~ <mf 9;f)"{ ~ 

~ ~ I m irn ~~ if ;;it ~ 
'1"rti1!f ~ ~ ll.r« ..n oq-~ 
rn !f"{ 'fi~, ~ ~fm: 'f~ 'f~ ~
i!ilfl:lf~f.Wf ~~, ~iflfiT lfff"fiT lIfT 
~ Ifilt ~ ~{fTq-r ~ ~ .m: 
~ ~ 'm.~ ~ ~r ~ '!ir ~ l'frt;r 
"i(f ~ ~ <fq-Tf'fi ... ~ 'fiTt fiim 
~fUlfT ~ ... ~ lfiT, ;;it i~ 
~ ;mit ~ fuifq-rf<:?:T lfiT for~~ 

~ a ffi lf~ 'ffprr ~ ~, ~ 1ft" 
~ ~, i~ ~ ... rtT '1"T ~ t, 
~~~i!:r I 

SHRI SHYAMNANPAN MISHRA: At 
the mement, we are DOt concerned with the 
effect of the adJournmeDt It may well 
be that this Resolution will colDJ)letely 
die. But the limited point we aTe consi-
dering now is whether we should grant 
leave for adjournment. To my mind.. the 
reasons given by the hoD. Member are not 
convincing at aD. 

SHRI S. M BANERJEE (Kanpur): 
That i, for the Chair. 

SHRI SHY AMNANDAN MJSHRA: 
For the House. I am within my riabts to 
say that the leave for adjournment should 
not be aranted.. 

The three reasons Jiven by the hoD. 
member are these. FirIIt, there have been 
some talks on this 8ubject between the 
General Secretary of the CPSU and the 
Government of India. Apparently. he is 
conversant with the whole gamut of sub-
jects that haVe been discussed! So he lives 
us information that this subject was 
also discussed between them. 

AN HON. MEMBER: No, 00. 

SHRI INDRAJIT GUPTA: About the 
joint communique. 

SHRI SHYAMNANDAN MISHRA:) 
am coming to the Joint communiQue also. 
We are told that the Government of india 
was so careful in this matter that even the 
Defence Minister was kert out of all die-
cussions with the General SecretsI")' of the 
CPSU. That bas been OUr informa-
tion. But here the bon. member 
says that a discussion did tate place OD 
thi. subject. Should we 110 by the infor-
mation given by the hon. member or thal 
given by the Government of India in thfa 
matter? 

SHRI INDRAJIT GUPTA: Bihar poti-
tics should not be imported into interna-
tional politics. 

SHRI SHY AMNANDAN MISHRA: 
What is Bihar politic'? I am coming t<:-
your politics also. 

SHRI ATAL BIHARI VAJPAYEE: 
That is international politics. 

SHRI SHYAMNANDAN MISHRA: J 
am coming to that. I know that the 
party is undergoing a crisis at the moment 
consequent upon the strictures passed by 
the General Secretary flf the CPSU on its 
activities. 
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SHRI INDRAJIT GUPTA; What about 
Congo (0)1 

SHRI SHY AMNANDAN MISHRA; 
You are reeling under the attacks made 
On your policies. 

SHRI INDRAlIT GUPTA; Congo (0) 
i. reeling under. 

SHRI INDRAJIT GUPTA: Sir, I m.,-
just say one word. Mr. Panda who is the 
mover of this resolution bas "Iso made 
it clear and they know it very well that 
within a few days--next week, I believe-
a debate on foreign affairs is coming up 
for which 10 hours have been allotted. 

SHRI SHY AMNANDAN MISHRA: 
SHRI SHYAMNANDAN MlSHRA: It is under consideration. 

Not Congo (0). 

SHRI S. M. BANERJEE: Congo (0) 
h~, been taken over by Congrc", without 
compensation. 

SHRI SHYAMNANDAN MISHRA: 
The hon. member was submitting that the 
agreement also contains provisions relating 
to collective security. 

SHRI INDRAJIT GUPTA: Board prin· 
ciples. 

SHRI SHYAMNANDAN MISHRA: 
That is again against the view taken by 
Government or th information communi-
cated by Government. 

Therefore, this must be again some-
thing out of his imagination and we have 
to know die poIItIoa from the Oovcrn-
ment of India also. So, I say that 
the reasons he has advanced are complete-
ly unconvincing and at variance with facts 
as have been communicated to us by 
-Government. 

Lastly, according to the Mover, there 
is no need for this. He II moving for 
adjournment. 

SHlU S. M. BANERJEE: At present. 

SHRI SHY AMNANDAN MlSHRA: 
It may well be that he is asldng for ad-
journment for 15 days only. Then the ar-
gument he has advanced for leave for 
adjournment would not be in suppan of 
the kind of thesis he was trying to pro-
pound. So, it does seem to me that it ill be-
cause of the confidential talks wihch took 
place between the Communist Party of 
India and the Secretary of .the Communist 
Party of the Soviet Union that this resolu-
tion is being withdrawn. In fact, it is a 
requeqt for withdrawal and it is not a re-
quest for adjournment. 

SHRI INDRAHT GUPTA: So, my 
friend can rest assured that our party will 
make its position quite clear during that 
debate. Therefore, all his innuendoes about 
who is reeling under whose blows, coming 
from the Cong. (0) leader. whose party is 
almost at the cross-roads, take onc no-
where. (/nlerrupliolls) It is time that you 
proceeded to the business. 

MR. DEPUTY·SPEAKER: Whatever be 
the motivations of Mr~ Panda in seeking 
an adjournment of this debate ..... . 

SHRI SHY AMNANDAN MISHRA: 
It is not motivations, ..... . 

MR. DEPUTY-SPEAKER: Procedural-
ly, I am not concerned with it. They are 
before the House. Whatever be the 
motives, the House can draw its own in-
ferences and its own conclusions. I will 
put this question to the House. 

""'~~~:l~ q;:: 

~~ 'Ii~;:ff ~tft I 

"'" "'1 ~ : !:~ q;::. if:T 
1fm l:Tf;;nl I ~ ciT ~ tCfT'{"C 

m'fi ~ 730TlfT 'fT I 

MR. DEPUTY-SPEAKER: You have 
discuased it. 

SHRI MADHU LIMA YE: Whether that 
is withdrawal or adjournment? A point of 
order. 

MR. DEPUTY-SPEAKER: I have listen-
ed to the point of order. But I really 
could not understand Your point of order, 
bu.t as far as I understand, it is this: 
whether the motion for adjournment is 
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adopted or not the rules will take care of 
it and the rules are very clear. You have 
read out the relevant rules that any private 
Member's business that is not disposed 
of on the day it is taken up will not auto-
matically come up next time; it has to 
come through the ballot again. 

SHRI MADHU LIMA YE: It lapses. 

MR. DEPUIY -SPEAKER: The rules 
are very c:lear about that. 

vant, this House will proceed very, very 
smoothy. (Interruptions) 

AN HON. MEMBER: We give you the 
power. 

MR. DEPUIY·SPEAKER: When it 
suits you; but when it does 
not suit you, it comes on me! I 
really do not know if the Members want 
to make' further submissions on tbili' 
motion, I have listened to them, 

SHRI ATAL BIHARI VAJPAYEE: Let 
SHRI ATAL BIHARI VAJPAYEE: He him complete, 

bas to withdraw the motion, 

SHRI MADHU LIMA VB: It amounts 
to withdrawal. That is my point. 

MR. DEPUIY·SPEAKER: Order, 
please, Let it amount to anything, I 
am concerned with the procedure here. 
The procedure is very clear. After a 
motion has been made under rule 340, a 
Member can move a motion that the 
debate be adjourned. So, I will act 
under that rule and the House will decide 
on that. (Interruptions) What do you 
want? Shall I put it to the House? 

SHRI SHYAMNANDAN MISHRA: It 
should be discussed-whether hI! can be 
granted leave or not. 

SHRI ATAL BIHARI VAJPAYEE: 
R.ule 341. (Interruptions) 

MR. DEPUIY·SPEAKER: follow. 
They want a discussion whether this de-
bate should be adjourned or not. They 
want a discussion on this motion. 

AN HON. MEMBER: They have 
already spoken. (Interruptions) 

MR. DEPUIY-SPEAKER: thought 
yon have made your submission on this. 

SHRI INDRAJIT GUPTA: Otherwise, 
what were all these submissions? Were 
they irrelevant? Why did you not rule 
out all those submissions if they wero 
irrelevant? (Interruptions) 

MR. DEPUIY-SPEAKER: Order, 
pleue. If you give me that authority and 
tie power to rule out whatever is irrele-

MR. DEPUIY-SPEAKER: That will 
be very irregular. After Mr. Panda has. 
made a speech and he has sat down 
after completion of his speech, he can-
not make a second speech on the same 
motion. He is ruled out unless he wants 
all these interruptions to be treated as 
only interruptions in the middle of his 
speech, in which case then he can con-
tinue his speech. What does he want? 
You have finished your speech? 

SHRI D. K. PANDA: On the adjourn-
ment, motion, I have finished. 

MR. DEPUIY-SPEAKER: All right; 
he has finished his speech on the adjourn-
ment motion. 

"" ~ ft;rqit : It'" It'fi "C'T 

~:;r;fqc G'<: ~IJ Rt i' llif ~T tfm 
ijm @ 

15 hn. 

MR. DEPUIY -SPEAKER: Do you 
want to make some submissions on this 
question? 

SHRI MADHU LIMA YE: Brief 
speeches on whether it should be adjourn-
ed or not. 

MR. DEPUIY-SPEAKER: No, no. 

Il:f\' I'I"t ft;rqit : 9;l1"l ~;f ~'if fiT. 
ifiV' f~ ~~ o:r~ ~~ lif!JT~) ? 

MR. DEPUTY-SPEAKER: should 
say that if you want to make brief 1Ub-
missions. Dot speeches, on whether thi& 
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motion should be adopted or not, I am 
prepared to listen" .. (Interruptions) It 
will be on this limited question whether 
the adjournment motion should be adopt. 
ed or not. If you gO far out in the field, 
it will be my pleasant, or unpleasant duty, 
to draw your attention that you are being 
irrelevant. 

SHRI INDRAJIT GUPTA: Are you 
permitting a discussion now on the merits 
or demerits of the resolution? 

MR. DEPUTY·SPEAKER: No. On 
this limited question only. The motion is 
in order; it has been moved and the 
House has to decide whether it should be 
adopted or not. 

"'" ~ ~ : -a-~T~!ff ~'i[TG<i', 
. 'I;flP it mq 'fit o"rf; .,.;m ~ <iT mq 

"m:a ~ f~ '{;; ~ ~'fO~ 'f>T UfT mw~' 
~ ~ G'~ Vfl ,,'t ifT;:ft ~ I ~r 
~ a<Ii ,,'@ "n'.-I 'if~oT, ~f.R' ~ t,'l'lj 
~ti' Cf~' ~ 'flit ",~"f ~ ifi'VTT 'iflf~n: 
n- ~ n'l"~ ~ .nIT 9;M'.;r ~;;:ri<; ~ ti'~ 
~I 

~m ¥t ~~ it i[[ ~r I!fT ~ ","",1 
~ ~.;:r v:<r 'fO~.'ts i~i't$ it ~ 
f~ <iT ~Tit ~' ~T ~'~ ~'mit lI>1" 
~TFurrrr 'f"f -a-~' ~r ~rifG<f rnTm:r ~r 
;:it ~ ~ lj~ $')ufI'm!:1 'fOr ~ffiT ;;@ 
t I f1:.f~~~ 'f>Tm~~ 
~ I (~~~I';I') it~i~lfi':~ 
~ f'-fo ~' ~T;ff ""rf~~ I ~'~ ~ lflfT 
i!:T.fl' 'ifrf~~, li~ ~i.f 'flit ;;~ ... i!:Tiff 
""rftr~, ~ q-;: it Cf1<1' ~ ~ I -a-~'r&'"-i!ff 
+i{rG<i', ~'<r 'fO"rl(a .~~ ti'~ ~r \"fq 
'{~ <r.r ""if I 'if~;;r ~ ID 'fO"r.i' ~r m'fRr 
~ ? t( if amr .,' ~r ~ fiI;' ~'m<: \"foT fti'i! 
'&ffr ~.;f 'ffr WI'rfC<r ~ r:i& ~~')'l( 

f0lfu G'~ q:tf ~ ~ ~ I ~ 
If\?: 11:'" ~'rv~ ~' ~ I "t(RI'O<: ~ 
it G'~ l1;fVJ'l(r, 'qh:q it "") ~ I!T 

'fr ~,~ 'fR ~ ~lqq' if 
lifT II'ITfT ifT ~ ~ ~ ~ m iJ 
~ if m.: ~I'tf~e i~ if UfT mI'-
~)1r ~T ~ ~, ""r;; <r.r lflt'T fOO-cr ~, 
;;mr.r ~r If~ ~fcr ~, ~&TUT ~t;i if 
'fl:IT~T~~, rtmcr~"r mmrq-{~ 
it "<r~ ~)1rrl t;rf~'f q'Sj m~ 

iF SI'~q ~r ~ qr.: ~r ~.~ ~ I 
fG'~iiI'r OfT': ~~f.t lR:r ~'G1{ 'Ilr +rtlft 
"ir f~ ~'f'liT If'3T<f~';; ~T, m.: 
~' it ~ ~r "il' I ~'f1;'.z ~~' ~ 
~' ~.r'A '-for f'-foif, 'fiT 'ill' ~;~ 'f@ ~, 
qr.: l!;H- f<r~ ~ f'fi ~'!f'fR GTif ~ 
.nIT 'Ill' '1J<r<:rn "'~ ~ I <iT f~«r ~ 
3;<n: qf'il~T>r :riIr ~ I lR:'I' fu;fT 
~1iT ~ f~ ~ G<: "<r<1 ~t lflfTf'-fo ~fi~ 
'fiT mt<~ ~r 1fT'!>" fl1~or ~ fq~ 

'frfcr ~ f"fw.or r;~if '1'<: f'f'ifl": lfi<:it 
'f>T I .. ( l1f~llf ) it f~ orglto 
t;fG i'ro ~'4,,' mr ar -a-~w~'~ l1'~)G1; 

crr ~ ~ f'-fo it .n"i. I 

"'" Ilmf~) ~Qq): ~W!ff 
~'~~, ,,'if ""'fl ~flTcr rn 'f>T SI'{'Cfl'II' 
~ 340 ~ Wcr~a WT ~T ~ I tt 
m'f 'f>T &'lfR f.i~' 341 <f., qr.: fG<'ir.lT 

~ ~: 

"If the Speaker is of opinion that the 
motion for adjournment of the debate 
is an abuse of the rules of the House. 
he may either forthwith but the question 
thereon of decline to propose the ques-
tion." 

'lWt'if ,,'{ru, If.;H- m'f~'fW~o 
~ f~ ~ ~ SI'~ '1'i'T -a-«r ,,"ft"<i' ~ 
~ 'flit ;;~r ~ f~l(r? 'fif( ~~ 

~ ~ ~ <:1R ~r ~fcr ~ ~ 
~ lfi<: ~i<ll~.q- I ~~f<iJ: f~ ,,'il: iifT 
5ffiITCf m<iT ~ ,,'Q 1h:-.. ~rfr ~ 
~I lJ'Q:m~~mcrr~l~ 
iffr ~~ ~ mar ~ I SI'\'CITIf 
m 1T1fI', ~ 'f1: m ~ it "IlIf'II' 
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'1ft. 'Ii~ f~'l m-r l,·rr.fil< ~~. 0 l1;'f 0 

f+(~ f~ ~ ~ ~ fifi l(i[ ~fOTCf 
N(Tit it; jT, •. ): ~~. ifiT ;;it mf<1''I\' ;:fir"!" lJ~r 
~l"i'[rq' ~T ';3f{ G"; "'iff ~. "fTT ~r If{ I 

~h: ~IJ !f,:mq 'liT "w.,· ~:t l([ "'iilT 
~f1rn ifi{~ it; f'';~ m'1 if; 'iilJ ~ 'lfi 
W \41'1Q'lifi<'11 ~ ? l1;'Ii +I'~ 
m;f;'if'fifi l,'~ 'liT fq<l« ~ I f'liffl" 
~. {!1fT ~'r.t' 'liT 'Hi;fT if; 'fl':Ul' 'Th. 
~~. 'liT l,'~ ~. ;;'~T i[ii'lT I H'9'~'9' 

'lilJt·~ i'~~'li 'liT lITi,IT if; <iTG ~lj ~oll( 
q'7 ~i;fT '9''9'[ ~;it 'liT ~IJ'~· mu'li 
~':(q:'fi'1' 'l;f'l'1J<: \4"h: 'liT~ "'~T ~or .... R!T I 

~f'M' l!:~ n;'Ii <mf 'liT ~'l' ~ fif. ~'f-: 
'9''11 l'rftm 'f,~ ifiT <mf ~T '.1Ii ~ \4'h: 
~-;;if,n:T G'a; llR !.lRUT "fTT it; 'I5T ~. 

(IJ<t>T '~'fliT ~? If!:r lj~ ffi 
f'-1ftm rn 'f.T lRlTq .. .. 

IItl QIf m5 (\4'if,f<i'T) ~ 

<fT1f i'1l if,i'i ~ ~ f'li '.\U +I'm wr.r ij't~ 
m'T orT <:~ ~ I 

IItllJf!'<'f ~l~) ; ~~. 'f.T 

,,'(17,' .. ll'~ ~ f'li G'~!~ "'iif ~'i 'If.!' ~ I 
it;cr<'l' 11T1:(f it \4'h: 1R'r it' ~I' "'ilf "'@ 
~T:fi, 'f>'l'~f .. ·-::c: G'T~1 \4'h: 'fo'rll"lj G'Tc1 
it '+fl" "'iif ~)fi~, \4'h: "ifi4f 'Iff .... T!!. ~ 
~.~ !f (cITq W[«T ~T'~'f ~ f'P' '{~. ~,,'~' 

"TiiT 'fiT CTh' qT, ~ 'ffi <r~i 'f.T +I'TifoT 'f 

~) I l:n:r 'liFer ~ f'li ~'{""'1' '1» q~"i 'f>r 
IfT'6T fl,·,,';;r 'if[f~';, \4:t-: ~:"f;,"; m'i' 

'ifiil "'f"T.\'1r I 

SHRI SHY AM NANDAN MISHRA: 
May I ask one clarification from him? 
There is a national policy that nothing 
should be done which is prejudicial to the 
relations between two countries. Now, 
the hon. Secretary of the Communist 
Party of the Soviet Union wanted 
8 thorough discussion to take place. 
We had a good opportunity for 
bringing about a discussion on that. To 
DIY mind, tbe withdrawal of tbis reso-

iution would amount to a prejudicial 
action of that kind which might bring 
about come bitterness between the two 
countries. Recently we have e'tablished 
very cordial relations. Would you not 
consider that? 

SHRI INDRAJIT GUPTA: You will 
be touched, as I am, by tbe deep concern 
of my bon. friend Shyamnandan Babu 
if what Mr. Breznov wanted u~ or did 
not want us to do. He fears it migbt 
spoil our relations. 1 suggest that all these 
arguments are totally irrelevant. Any-
body wbo wants to discuss this subject of 
collective security can do so to his beart's 
content next week on the motion on inter-
national affairs .... (An Hon. Member: 
Why not now?) We bave our ()wn reasons. 
Mr. Panda has reasons because it is Quite 
obvious to anybody with commonsense. 
His resolution was moved on 23 Novem· 
ber. Subsequently, I think everybody 
agrees that certain very important deve-
lopments bave taken place wbicb cons-
titute a land mark in some ways in the 
development of international co-operatlon. 
We feel that a debate of this particular 
concept just at this moment is not necea-
sary; we can allow sometime to go. 

SHRI ATAL BIHARI VAJPAYEE: It 
can take place one or two weeks after· 
wards? 

SHRI INDRAJrr GUPTA: We bave 
not said one week or one month. The 
people are still trying to understand what 
are the principle. expounded, what is tbe 
basis which has been suggested for 
mutual cooperation and so on. We could 
not anticipate on the 23rd November 
what agreements and joint communiques 
would be signed. This is the simple 
tbing. There is notbing so mv';terious 
about it as my friends are trying to 
make out. Since the mover is wanting 
tbat the discussion be adjourned. I do 
not see what is tbe difficulty. 

MR. DEPUTY-SPEAKER: Mr. Val-
payee objected to my acceptance of thla 
motion under Rule 341 and be asked for 
the reasons. Although I ani not bound to 
give any reason. in this case I will give 
tbe reasons. Firstly, it is most URUlWlI 
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for the mover of a motion himself on his 
own suo motu .to seek adjournment of 
that dilcussion. It has happened many 
times that when we discuss a Bill, when 
the Government is convinced that they 
should not proceed with that Bill, they 
come forward and Dllturally we give due 
regard atKI respect to that. Secondly, 
Mr. Panda has written to me: 

"In view Of this situation and also 
in view of the coming debate on the 
international situation next week, about 
which notice has been given, I do not 
wish to continue the discussion on my 
resolution at this stage and ask for leave 
to withdraw it." 

SHRI ATAL BIHARI VAJPAYEE: Do 
you agree this is something unusual? 

MR. DEPUTY-SPEAKER: Of course, 
it is unusual. But it is not a new thing. 
Government has also done it. It can 
be anticipated that this question will come 
up during the discussion on the inter-
national situation next week. So, we shall 
be laving the time of the House. That is 
why I have accepted it. Now I will put 
it to the House. 

The question is: 

"That the debate on the Resolution 
be adjourned". 

The motion was adopted 

SHRI SHY AMNANDAN MISHRA: So, 
let us know that it is being withdrawn. 
I! is in cold print before you. 

MR. DEPUTY-SPEAKER: He wrote 
to me like that but later on in the course 
of his speech he sought my permission to 
move a motion for adjourning the dis-
,:ussion and I have accepted that. There-
fore the debate has been adjourned. 
Whatever be the effect of this decision, 
the rules would take care of this. 

SHRI ATAL BIHARl VAJPAYEE: 
am glad you have said it. 1 have secured 
the first place in the ballot. He cannot 
revive this discussion. This discussion 
cannot be received. 

15.14 bn. 

RESOLUflON RE: FREIGHT EQUALI·· 
SATION AND CASH INCENTIVES 
FOR CERTAIN COMMODffiES 

SHRI B. K. DASCHOWDHURY 
(Cooch-Behar): Sir, I beg to move: 

''This House is of the opinion that 
for balanced development and growth 
in all regions of the country, incen-
tives like 'Freight Equalisation' be 
equally applied on cotton, oil seeds and 
jute as in the case of steel and cement; 
and cash subsidies be given for major 

foreign excJlange earners viz., jute and 
tea, in similar manner as is done in 
large number of other exportable com-
modities." 

Sir, with a very heavy heart, I had to 
move this resolution and at the outset, I 
have to request the House to accept this 
resolution. Since independence we have 
been demanding several measures for an 
over-all development of the country. 
But, despite many attempts and many 
plans, what do we see? We see that •. 
number of regions and a number of areas 
in the country have still remained un-
developed and are called backward. 
Over and above this, since independencc 
we have seen that in certain areas of 
the country development has taken placc 
at a much faster rate than in other areas. 
The reasons for this phenomenon must be 
found out. It is definitely not enough to 
say that it is due to labour unrest or law 
and order problem. I know there is a 
large section of people who think it is 
fashionable to refer to this labour trouhle 
and labour unrest in certain parts of the 
country, particularly in the eastern re-
gion, and give this as the reason for 
entrepreneurs not volunteering for in-
dustrial develompent, as compared with 
the western and southern region. The 
actual underlying reasons have to be 
probed into and eradicated by the Gov-
ernment of India. 

My Resolution is in two parts. I am 
sure I will prove to the satisfaction of the 
House, and also to the satisfaction of you, 
Sir, that it is really the policies pursned 
and the fiscal measurCli that have been 
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adopl~J from time to time by the Cen-
tral GO'/emmenl, that are really respon-
sible for retarding the balanced develop-
ment and growth of all regions in the 
country. 

To begin with. I would like 10 quote 
from the Economic Survey 1971-72. It is 
stated on page 32: 

'The issues holding up progress in 
th~ ea.tern States encompaS5es much 
nwr.: :.~ .. 1 :~. :!:-;~1I ur:',; t :~n ~ hw 
and order. Industrial investment, the 
pnclOg policies pUNlued in the past 
by the Government would also need to 
be reviewed. There is evidence of 
serious neglect of normal replacement, 
lack of modernisation and questionable 
financial management of wide areas of 
industry. The practices which contri-
buted to least development in the past 
need to be underlined so that corrective 
steps may be taken. The hypothesis 
that industrial unrest and some other 
disturbances in the eastern region aTe 
as much II cause as a symptom of a 
crisis which has been developing over 
the years perhaps deserves to be studied 
with great care." 

This observation is very clear. It i. not 
only a question of industrial unrest and 
labour unrest in the eastern region; the 
reason is something else far more grave 
than what you acknowledge. The ques-
tion of financial institutions, the question 
of financing plan programmes, the ques-
tion of giving licences, the modernisation 
of the old industries, all these things have 
to be seriously reviewed along with the 
fiscal measures. 

We have seen that since these important 
fiscal meaSures have been taken in the 
year 1956. in the absence of freight equa-
lisation. as clearly stated in the Resolu-
tion itself. the pace of industrial deve-
lopment in the country has started tilting, 
in material terms, in favollr of the West-
ern and Southern region. 

If one takes the trouble of gains 
through the industrial development of all 
the States In th~ \:Ountry since 19.-7, !illite 
the date of Independence, Olle will filld 
that up to the petiod of 1956 the IndUA-
2591 ts-9 

trial development was more or less 
balanced in all the States and aU the 
States were progressing somewhat equally. 
But, after that, the north, north eastern 
and eastern regions of the country start-
ed trailing behind, far behind, in com-
parison with the western and southern 
regions. What are the reasons? 

I have gone tbrnugh some of the ear-
lier debates of this august House from 
1956 onwards. On the 30th April 1956 
in the course of a Half an Hour Dis-
cussion the then Minister of I ron and 
Steel and Commerce, Shri T. T. Krishna-
machari said that the question of location 
of cement plants depends on the avail-
ability of its ingredients, raw materials 
like limestone, and the development of 
the industry depends largely on its loca-
tional advantage. 

In all the countries of the world, the in-
dustrial development that takes place and 
that has been taking place depends main-
lyon certain basic conditions such as, 
locational advantages, communic·"tion 
facilities, port facilities, management, 
planning and others. But nowhere. 
wherever the planned development haa 
taken place, has the principle Of 'Freigb& 
Equalisation' taken place for the 
balanced development of regions. Tho 
wealth has been taken out from certaio 
areas to other areas. Though physicall, 
the wealth from north and north-eastern 
regions has not been taken out to other 
regions of the country, in a very invisible 
manner, actually, the wealth has been 
drained out. 

As I was speaking, in the year 1956 
while arguing the point, the then Minister 
of Iron and Steel and Commerce, Mr. 
T. T. Krishnamachari, pleaded that ioca-
tional advantases and other local advant-
alles were the factoNl to be considered f.ar 
the erection of steel plant. On 30th April, 
1956, he assured the Houso that the Gov-
ernment was considerill& this aspect and 
that certaiR new measure would be taken. 

On 11th 
took that 
measUre? 
irm'J lind 

June, 1956, the OovertlJllent 
measure. What was that 

The 'Freltht Equalisation' for 
steel. W'hat i$ thla 'FreIght 
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Equalisation'? Considering that iron and 
steel are the basic materials for the deve-
lopment of the country, for tho develop-
ment of the industry, only the areas where 
the iron and steel is' available in plenty 
will get the benefit of taking basic raw 
materials at a very cheaper rate and in-
dustries will be developed ill those places. 
So, iron and ateel being the essential raw 
material for industrial development of tho 
country, that should be taken at the same 
rate, at the equal rate, throughout the 
length and breadth of the country. 

I would like to quote here the 'Back-
ground Note' that was supplied at that 
time by the Ministry of Iron and Steel. 
The then Minister, Mr, T. T. Krishna-
machari, in the 'Background Note' said: 

"To secure a balanced development 
01 industries in different regions of 
the country, it was considered that an 
all-India price for iron and steel would 
be desirable." 

That was his argument. r have no doubt 
about the inteUigence and ingenuity of the 
then Minister, Mr. T. T. Krishnamachari. 
But I must say one thing that he consider-
ed only one aspect of the matter. namely, 
that it is the wealth that should be taken 
out from this particular region where iron 
and steel is found in plenty. Unfortunate-
ly, he did not give equal consideration 
to the fact that in the eastern region all 
raw materials are not available. As a 
matter of fact many of the raw materials 
required for industrial development in 
the eastern region have to be imported 
and taken from the western or the south-
ern or some other region. He had not 
considered that for a balanced develop-
ment of all parts of the country, of all 
the regions of the country, other raw 
materials must he taken into account on 
lUI equal footing, and that the 'Freight 
Equalisation' for all such commodities 
should have been done. 

As a result of that what has happened? 
Since then, we have seen that industrial 
development has taken placo in certain 
reaions at the country, particularly, in the 
western region, a.t a much faster rate than 

for Certain Commodities 

in the eastern region and the north-eastern 
region. I admit the fact that only the 
availability of raw material is not enough. 
Had it been so things would have been 
different. Take Bihar, for example. Al-
though there is plenty of coal, steel and 
iron are within an easy reach, Bihar IS 

not as industrially developed as the other 
regions. Aanyway, the planning the 
management and the proper measures 
taken for the iDdustrial development have 
to go a long way. 

As a result, what happens? The western 
re~ions, far away from where the steel 
plants are situated have taken much larger 
sbare or profit for industrial development. 
Since 19S6, following this order of freight 
equalisation system for iron and steel, 
cement price has al<o been equalised to 
that extent, cOnsidering that it is also onc 
of the important basic raw materials for 
industrial development. The issue at 
stake is that while the prices of iron, steel 
and cement along with coal have been 
equalised on the principle that the rail-
way freight equalisation has to be applied 
and all parts of the country should more 
or less get these commodities at a fixed 
price irrespective of the distance. no con-
sideration was made for other raw 
materials. What does it mean? In other 
words, it means that the neart-y areas 
have to pay more and the distant areas, 
distant places and distant consumers have 
to pay less. What it means otherwise is 
that it is a matter where nearby areas have 
to pay more in order to supply at heavily 
subsidised rates to distant consumers. It 
means that a heavy burden is placed on 
the nearby places comparatively than on 
distant consumers. My point is that at the 
cost of the eastern region, at the cost of 
the persons who are within the easy reach 
of the basic raw materials of iron and 
steel, cement and coal, the Southern 
regions, the Western region and the 
people of Bombay and Ahmedabad and 
other places are to be given this facility. ". 

SHRI M. C. DAGA (PaIi): That is 
what is called sacrifice. 

SHRI B. K. DASCHOWDHURY: If 
you call it sacrifice, I do not mind. W. 
give you jute and tea, we give you coal 
and cement. That is a sacrifice. But what 
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do we get from you'/ What do we get 
'from the Government? What do we act 
from the Western States? My hOll. 
friend's interruption reminds me of a poem 
that I had once learnt depicting with great 
pathos the lid plight of the negroes in 
America. 

"We raise the wheat. 
They give us the com. 
We bake the bread, 
They give us the crust. 
We serve the meal, 
They give us the huss. 
We peal the meat, 
They give us the skin. 
And that Is how, 

They take us in." 

This is how they want us to make a 
~crifice for the country's sake. We give 
them milk and honey, we give them 30 
per cent of tbe total foreign exchange 
-earned, only from jute and tea. Even 
then we have to starve-the development 
-of the eastern regions, compared to the 
western region, lags far behind. 

SHRI V ASANT SATHE (Akola): Rajas-
than gives you brain and the managerial 
skill. 

SHRI B. K. DASCHOWDHURY: That 
is why our people in the eastern region-
West Bengal, Orissa, Bihar and Assam 
and other small States are remaining bung. 
ry almost half tbe year. The Rajasthan 
people go to the eastern States, Meghaia"a 
and Shillong and everywhere exploit the 
poor local people and make the maximum 
gain. Tbey simply go witb a small bundle 
of their clothes and personal belonginga 
and they go back to their bomes to build 
palatial buildings. From where does this 
money come? From the toils of the 
people of the Eastern regions. That is 
another wealth drain. This is tbe aim of 
the Rajasthani people. 

What I was telling was about tbe 
principle of freight equalisation of impGl" 
tant commodities for the sake of indlll-
trial development, or as my friend was 

JOT Certain Commodities 
telling, for the sake of the country's 
development. So, the freight of impor-
tant raw materials like iron and coal and 
cement have been equalised on the basil of 
freight equalisation. But the freight of 
other things have not been equalised. In 
the Eastern Region. principally Well 
Bengal and the Calcutta belt, there are a 
good number of chemical industries. The 
Chemical industries depend upon oil seeds, 
then they require salt in a large quanttty. 
Then, the weaving industry tbere depends 
upon cotton. Now for oil seeds, ~alt and 
cotton we have to pay a higher freight. 
Unfortunately, for all these yean, the 
Government bas not considered the 
question of freight equalisation for these 
important raw materials. 

That is indeed a pathetic situation. AI 
a result what happened? Since this price 
equalisation on iron and steel has been 
taken over by the Government of India, 
the wagon industry, the engineering indus· 
try, all these industries h.ave started de· 
clining from that period, that is. from 
1956-57 onwards. As a result thereof 
such industries, wagon industries, engine-
ering industries and industries based on 
iron and steel have started developing at 
a faster pace in other parts of the country. 
This is what we find today. There was 8 

time wben in the Calcutta area itself, in 
West Bengal itself the wagon-building 
industry's capacity was to the extent of 
sixty or sixtyfive per cent. But today it 
bas come down to something like thirty 
or thirty·two per cent. It is not only the 
question of labour troubles. According 
to the Economic report labour problem 
is not the main issue, tbere are other 
things that need careful study. 

What about coal? This is what the 
principle of freight equalisation has led to. 
Coal has become dearer in Bihar and Welt 
Bengal. Take Jharia in Bihar and Rani· 
ganj in West Bengai. These two area! 
have the best quality of coal tbat we know. 
Based on the principle of freight equalisa-
tion the Railway is transporting coal on 
this basis of telescoping freigbt rate. All 
the wagons that are being despatched from 
the pit·head of the mining area are des-
patched to distant ar~as,not to nearby area. 
Even the local people in Bihar itself are 
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not getting it. They have to take the coa.I 
through the road transport system or bul-
lock carts or something else. 

1 have got the study report on econom:c 
development in Bihar 'and Punjab. 1 want 
to quote one observation from there. It 
says: 

"In the case of COlli. besides the 
freight rate. the policy of reslJicting the 
allocation of railway wagons to points 
below a certain minimum (F.,t ·n .... t! 
vartually eliminated the moVClllcot 01 
coal within Bihar by rail transport." 

Since Bihar does not have a good road 
transport system. to transport coal by 
road rcmains a very poor SUbstitute for the 
rail transport. Then it says: 

"Consequently coal became costliel 
and sometimes even scarce to industries 
in Bihar" 

Becauso of freight equalisation on the 
price of coal, Punjab IS getting at 
a much lesser rate than what Bihar or 
Bengal or nearer area, can get. Mahara-
shtra or Gujrat can get at a much lesser 
rate. aod probably, Madhya Pradesh and 
R:,jasthan and also South India and T&mil-
nadu can get at a lesser rate than what 
northern areas like Bibar, Orissa, West 
Bengal, or Assam and all theae places can 
get. And this is in accordance with what 
the report says. This is not merely my 
own observation. My senior colleague, 
Shri Tiwariji, will agree with me. Even 
for the domestic coll8lllIlption the coke is 
dearer in Bihar than in other places. This 
is what happens. This is the economy. 
that we, the people of the eastern and the 
north-eastern regions have to sacrifice in 
favour of thOSe of Rajasthan and Gujarat. 

Another interesting thing is this. It 
shows how these double standards have 
been maintained so long. When the ques-
tion of price equalisation of petrol came 
up, it had been decided to tackle the 
pi'oblem on a different footing. I quote 
from the Thirty-first Report of the P.U. 
Committee of the Third Lot Sabha. It 
sa}'ll: 

'The pricing of petroleum productl 
is based on tho prlgciple of im-
port parity." 

for Certain Commodities 

The entire country bas been divided into 
8 parts on the basis of 8 pOftB. They 
are: Kandla, Okha. Bombay, Goa, Co-
chin, Madras, Vizag and Calcutta. The 
country has been divided into 8 economic 
supply areas based on these porta. Tho 
price of petrol depends upon the crude 
price from the Gulf area. 

MR. DEPUTY-SPEAKER: And on e;l;· 
cise duty. 

SHRI B. K. DASCHOWDHURY: 
am coming to that. Several other causes 
arc there, excise duty, Lo.b. value, hand-
ling charges and all these things. The 
main principle is the cost from the Gulf 
area to the port, excise duty and other 
things. Then. the entire country had been 
divided. as I mentioned earlier, into 
eight parts, and those eight parts have 
been marked as the port areas and 
the pricing wne. Now, what happens in 
the price wnes? 

According to the report given by the 
lmllan Oil Refineries and also by the In-
dian Oil Corporation, according 10 their 
own observation, in Calculta, the price 
per kilo-litre of petrol is Rs. 768, where-
,IS :n Harauni and other places like Gau-
hati elc. it is about Rs. 834.52. Why is 
that difference there? The difference is 
be<.:ause from the port area it has to be 
moved inside. In thc western region and 
in the southern region lhere are a num-
ber of ports whereas in the north-eastern 
region there is only on~ port and th'dt is 
Calcutta. So. a number of portg ~a,re 

getting these facilities. So, they have de-
cic1eJ that the pricing of petrol ~hould not 
be on the basis of this freight equalisation. 
aoo, therefore no such equalintion should' 
be there in prices, or these common pri-
ces or equal prices, because if they were 
to be applied, in their own words-I 
shall quote them just now-the entire de-
velopment of industries will be disturbed. 
J am quotin,g from the same report. At 
page 37, they say: 

"The Oil Prices Inquiry Committee 
observed that the 'advantage of 
freight pool sy'stem is that it 
helps in removal of locational 
ad~aDtageS for the industry aDd 
accelerates induatrialitratinn III 
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up-country areas which are at 
preseut unattractive ccononUcltl-
lyon account of high cost of 
fuel. 

The bulk of the refincd petroleum 
p.·oouds are at present consum· 
ed in or around the port towns .. " 

Tbis is because industries are being de-
veloped in and around the port towns. 

The report further says: 

"Industry has also been encourageu 
in these areas on account of the 
comparatively lower cost of fuel 
under the present railway frei-
ght structure. The creation of 
a freight pool will necessarily 
result in increased cost of the 
consumers in these areas and 
may mean considerable hardship 
tu industries located there.". 

By the word 'tbere' they mean the port 
areas where these industries have a:r~a

dy heen located. It further says: 

"It would be doing violence to the 
price levels of the variolls ma-
nufactured goods in the coun· 
try if the cost of fuel were to 
ri;c consiuer"bly as a resuIt of 
tbe introduction of freight pool, 
and the balance of convenience 
therefore lies in the mainten-
ance of the j'!lIJus quo.", 

1 admit tbat the Government has an ap-
-parent contradiction here. This was the 
>observation of the Oil Pricing Inquiry 
Committec in the year 1966. But in 
1956, this very Government h'ad decided 
that for an overall and balanced deve· 
lopment of all regions of the country, 
freight equalisation should be there, but 
in the case of oil price equalisation they 
said 'No'. They had understood it. If 
this price eqU'alisation had been accepted 
even for oil, the up-country areas or in-
land areas might have had a chance to 
develop, but that was not done because 
that would haw 'adversely affected tho 
port areas and the developed areas. This 
is the apparent contradiction in the Gov-
ernment of lDdia's policy and this is what 
lhey have been following for 110 lGng. 

lke',luse of such fiscal mCa.'iiures anu 
the mechanism of these fiscal measures, 
var;ous parts of this country have nol 
been able to attain an equal momentum oI 
development. That is why even loday, 
when we have passed lhrough three pl'ans 
already and we are towards the cnd ot 
the Fuurlh Plan, We still have to say 
alOUd that there are many b'ackward re-
gion~ in the country. As I had slated 
earlier, the reason is very Clear, namely 
the wrong policy pursued for so long by 
Government. 

I\ly resolution is very clear and very 
particular th'at this freigbt equalisation 
sbould be extended to cotton, oil seeds, 
salts etc. Speaking about cotton, wbat 
do we find? Cotton is grown in the 
western region, in the north-western re-
gion or tbe nothern region of Punjab and 
Haryana 'and to a certain extent in the 
southern region. Gujarat produces 30 
per cent, Maharashtra produces 23 per 
cent. Haryana and Punjab 21 per cent, 
Tamil Nadu 8 per cent and Karnataka 8 
per cent, and altogether it comes to 
about 90 per cent. Some quantity is pro-
duced in some other small areas over 
here and there. Out of this total pro-
duction of cotton. We find the following 
picture regarding the aotton cpnsumed 
by the different regions and the cotton 
required for industries like spinning mills 
and 01 hers. The cotton production in the 
western region, inclurling Maltarasbtra, 
Gujarat and Goa, is 31.25 lakh bales and 
consumption by their spinning and weav-
ing mills and other units only 21.38 lakbs 
bales, leaving II ~ of 9.36 lakh 
bales. So also in the southern region, we 
find that tbeir cotton production is 12 
lakb bales and their consumption i. 14 odd 
lakb bales. In the northern region also, 
we find production is 18 lakb bales ~nd 
consumption a little more than 10 lakh 
bales, leaving a balance of about 8 lakh 
balea, tlrat is about 80 per cent. But in 
the eastern region, including West Bengal, 
0risIa. Bihar 8IId Assam, cotton produc-
tion Is OIIly a marginal 0.08 lakh bales. 
Bnt their requU-ement Is 2.71 lakh billet!. 
What is the deftcincy in this region? In 
tOl'llllJ of percentage, it is '7 per cent 10 
they have to take thfl' from the wealel'D 
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region where cotton is grown and where 
it is available and is surplus, aDd also 
from Punjab 'and Haryana. But they 
have to transport this by railway, a dis-
tance of 1500-2000 kilometres. It is 
very difficult to transport it by road be-
cause road transport is not well develop· 
cd. High freight ch'arges make transport 
by railway wagons expensive. Even in 
the observations of the Railway Ministry 
about certain items that arc being clhug-
cJ at '" vcry low rated freight such as 
coal and certain other items, the high· 
rated items are colton and oilseeds. 
Whenever we hove to take anyth:r.~ fr'.1m 
the western region, from th~ weSlern 
ghat region Or ev·en from th~ northern 
or north-western region, we have ll) pay " 
highly inflated freight as a result of whic'1 
the co,t of production of the commodi-
ties tlsinf: cotton is much more. 

Recently, the West Bengal Govern· 
ment has made 3 study and found ou' 
that it is nearly 3-4 per cent more on 
account of freight 'alone per unit cost. 

But wbat happens in the reverse pro-
cess? They are taking coal from the 
north-eastern region and the eastern re-
gion at a cheap rate. What is the cost 
of coal transport in the unit cost that 
has been assessed by industrialists and 
expet1s1 It is hardly one per cent or a 
little less of the toral cost. But in our 
case, even tbe freight cost for the raw 
material is about 3-4 per cent more. 
How then will the spinning and weaving 
mills. handloom factories and power loom 
factories in our region be in a position 
to compete with such units in the west-
ern region? While you haVe accepted 
the theory that in respect of iron and 
steel, cement and coal there should be 
the benefit of freight equalisation avail-
able, at the same time, you bave not ac-
cepted the theory that in those regions 
where cotton and oil seeds are not avail-
able and for whicb tbey bave to depend 
on supplies from otber regions, tbe bene-
fit of freight equalisation should be af-
forded. The Government cif Indlll has 
not even considered this matter. This is . 
a very apatbetic attitUde' to take. 

for Certain Commodities 
If we consider the geographical condi-

tions of this eastern region we have a 
bigger market for cotton compared to the 
west so far as coarse cloth is concerned_ 
With the emergence of friendly Bangla-
desh, where no cotton is grown, there will 
be a larger demand for export 
from the eastern region to 
other parts also. Is it the policy of the 
Government of India to reserve the deve-
lopment of the cotton textile industry, the 
weaving, handloom and powerloom indus-
try, to certain localities, that is mainly to 
the western area including Gujarat and 
Maharashtra and the southern region so 
that persons employed or seeking employ-
ment in the eastern region may not have 
scope to prosper and develop? Whereas 
we have more workers per loom. ThaI i. 
also revealed by the study made by the 
Government of West Bengal. I would like 
to quote here. In Gujarat, the labour 
employed even in three shifts of a spinn' 
ing mill is 5,699. The spindles worked in 
three shifts come to 5,46,396. In West 
Bengal, it is 6,034. So. We find that even 
in respect of the spindles which are bemg 
used in the machine in the spinning mills, 
the per capita labour force employed in 
West Bengal is much more. We find herlO 
e"cn the pl'r capita spindle-it has been 
gIven-in Gujarat per worker, that they 
are engaged in, is 95.7 per cent. In West 
Bengal, it is 76.6 per cent. As a result, 
what happens? If we start this industry i" 
West Bengal and other eastern regions, w~ 
are in a position to employ progressively 
more labour than those who are being 
employed in Maharashtra, Gujarat and all' 
those places. This is another advantagC'. 
Which the Central Government is deIiberll" 
tely blind to. 

The third advantage from this polot of 
vIew is this. In West Bengal, we ·have 
only a few spinning mills. Almost all the 
spinning mills are being located in the 
western region, You will be astonished to 
know that though the eastern region is 
comprising about 25,.9 per cent of the 
popUlation, and comprising Bihar, West 
Bengal, Assam and Orissa and all those 
places, the percentage of spinning mills 
comes only to six per cent of the totar 
number of spinning mill. in the coulltn'. 
all tbe others are in d'tfferent parts, mainly 
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in the watem regions and the 
western ghat 'area. Out of this six per cent, 
five per cent are in West Bengal and one 
per cent in Bihar, Orissa and Assam. As a 
result, what happens? Firstly, we. are III 
take this raw cotton at a very high-rated 
price because of the railway freight. 
Secondly, whenever there is any scarcity III 

the western region, if this industry IS 
localised in one of these areas, we !ina a 
sort of cotton yam crisis as we experienc· 
ed even in the earlier parts of this year. 
The hon. Minister knows it very well, 
and in spite of the various measures take .. 
by them to relieve the pressure they coulu 
not ultimately succeed. What I want to 
say is, it is better for the country'. 
mteresls Ihat there should be an overall 
development of the spinning industry. Lei 
the '.rinning industry both in the e,'stern 
r<';;ion induding the southern region and 
the Slate of the han. Minister, my friend, 
the State of Kerala, be developed. In th"l 
case, ewn if there is a current failure, even 
if there is labour trouble, and even if there 
is a closure of spinning mills in any pari 
of the country, the industries in the other 
parts will have a chance to survive or al 
least they will go ahead with their OWIJ 
production. If that is done the serious 
scarcity of co!lon yarn as we ha" c'-
perienced in the early part of this year-
probably has not yet been completely re-
moved: it is still there in the market-
could be done away with. 

But how can the spinning mill industries 
develop in the eastern region unless we 
give some sort of incentive, unless wo 
equalise the freight and unless we make .1 
at par, competitive equally with the 
western region? That can only be done 
when the freight is equalised like that of 
the raw materials like iron, steel, cement 
aod coal. 

ThIB is about freight equalisation. I will 
now come to the next portion of my 
resolution, that is, "cash subsidies be given 
for major foreign exchange earners, viz., 
jute and tea, in similar manner as is dODe 
in large number of other exportable com-
modities." The Government of India has 
several measures to give cash subsidies, and 
as a matter of fact, in one of these papers, 
they have declared that there are 450 and 
even more exportable commodities that are 

being given this sort of cash assistance aDd 
subsidy. I quote: 

"Financial support to the exporter for 
making his goods competitive in the 
international markets. 

"The scheme for the grant of cash 
assistance against exports in general is 
a post devaluation export promotion 
measure coming into effect in respect 
of exports with effect from the 6th 
June, 1966. The objective of the 
scheme is to compensate exporters for 
the loss incurred because of uncom-
petitive prices of our products in inter-
national markets for various reasons 
such as lack of economies of scale, non-
refundable State and local taxes, neu-
tralisation of disadvantages inherent in 
the present stage of our economy." 

There are more than 450 major products 
on which this facility of cash assistance 
against export is admissible. It is in their 
own records. There are certain non-
traditional items on which cash assistance 
is given. 

The paper also mentions colton textiles 
along with many others. We had discus-
sions about jute and colton. Bul in Ihe 
colton textiles the Government of India is 
not earning a single pie; rather Ihe Gov-
ernment of India is losing heavily in 
every year. They are giving a number of 
incentives such as export entitlements, 
import replenishment, etc. resulting in a 
net loss to the extent of Rs. 120 crores. 
I have an article published in the Econo-
mic and Political Weekly which says in its 
last para that even in this year the Gov-
ernment is considering importing long-
staple Egyptian yam and Sudanese cotton 
costing Rs. 250 crores .... (InlerrUplion&) 
You can refute these figures if you can. 
The article is by M. G. Pabaskar. In 
1971-72, long staple Egyptian and Sudanese 
cotton was imported to the extent of 
Rs. 113 crores. That is the Economic 
Survey Report. To what extent is this 
cotton meant for fine and superfine cloth 
or to be mixed with synthetic fibre? To 
what extent exports of textiles manufac-
tured out of this variety of cotton yarn 
have taken place? Has the Minister of 
Commerce enquired into these' points? To. 
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what extent you are allowing them to im-
port these high priced raw cotton and to 
what extent exports have been made? It 
is hardly ten per cent. It means that you 
earn a foreign exchange of hardly Rs. 11 
or 12 crores from exports out of these 
qualities of textiles: Then what is the 
good of importing so much? What is the 
use of spending so much foreign exchange? 
I shall quote what Mr. Pabaskar has 
written:-

"Leaving aside probably the USSR, 
India ranks first in the world in the 
consumption of extra long staple cotton. 
Even the most affluent community in 
the world, United States consumes no 
more than one lakh bales of extra long 
staple cotton. Japan absorbs around 
two lakh bales mostly for the manufac-
ture of textiles for exports. Illdia how-
ever exports hardly any fabric manu-
featured from extra long staple cotton. 
In 1972 the total Illdian yarn production 
of counts 60s and above which had been 
woven mainly from extra long staple 
cotton amounted to 48 million kgs. and 
only 1.1 million kg. of this yam was 
exported." .... 

It follows that over 90 per cent of the 
extra long staple cotton imported into the 
country is used in the manufacture of 
fabrics consumed domestically. No other 
country in the world can boast of such a 
high consumption of superfine cloth woven 
from extra long staple cotton. In this 
respect. Tndia the land of poverty really 
outdoes the most affluent States like Japan 
and United States that is what he writes. 

We need medium cloth and coarse cloth, 
not fine and superfine cloth. to satisfy 
the demands of our consumers. Instead 
we give so much allowances and facilities 
and incentives and cash subsidies to our 
textile industrialists and spinning mill 
owners. As a result they are earnina 
crores of profit out of this superfine cloth. 
The superfine cloth is also not expo~ 
properly as they 'are supposed to do. 
They get import entitlelJl,lInt in view ot 
export repIenishmllnt. What BrII theM 
people ~ally dOlna1 Tbey are ~ 

jor Cert:zin Commodities 
iog some amount of goods. Certain in, 
centives are given for more and more 
exports. One of the incentives is that the," 
are given certain import licences. How 
these import licences are being sold open-
ly? I have here an advertisement from a 
paper which talks about this. It says: 
advertiser interested in purchasing import 
entitlement for MSWG 364361-(certain 
technical thing is there). It op~nly invit-
ed any person who has gOt this import 
licence under the scheme of import entitle-
ment to selI it to him. It also says in the 
advertisement: please quote the premium 
and other charges required for this. This 
advertisement appeared on 15th July, 1973 
in the 'Times of India' on page 8. 

15.58 hrs. 

[SHRI K. N. TIWARY ill til, Chair] 

The Government should know how tbes~ 
import entitlements and other facilities 
given to some persons under the ICheme 
are misutilised. They must know how the 
hard earned foreign exchange is spent. 
He says openly: I am ready to purchase 
your import entitlements at a premium; 
please quote your premium and othel 
charges. For these import entitlelJl,enl6 
sometimes they charge 200, 300 or even 
400 per cent. This is how black money 
is being generated from year to year. 

Several other measures have also been 
declared from time to time by the Gov-
ernment. They get many incentives. Take 
for instance, groundnut. We face the 
heavy shortage of groundnut. TheTII is 
acute scarcity. Even in the export of 
groundnut and groundnut oil the Govern-
ment of India is encouraging by giviD8 
some sort of incentive. Those who export 
groundnut oil to other countries also get 
some incelltive. They get an import 
licence which is about 60 per cent of the 
export value. They import 'Copra' and 
'Palm Oil'. I can give details from the 
Economic 8Bd Political Weekly. The int-
port eDtitlemcnt is 60 per cent of the 
expon value. They export this aod im-
port copra 8Bd palm oil. 

n- copra IIIIId palm oils have beeII 
sold at B. premium. of 200 to 300 per ceat. 
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In this manner, a number of incentives 
and cash l1118istance have been liven to 
tllese commodities, but no such incentives 
and cash assistance have been given in 
the case of jute and tea which are the 
principal foreign exchange earners. Ins-
tead, for export of jute, hundreds and 
thousands of rupees are being charged as 
export duty. While on the one hand they 
are saying that jute is losing its intema-
tiona! market and competitivenes3, in the 
same breath they are imposting Rs. 1,500 
as export duty on each bale, i.e. 180 kg. 
of jute. That was earlier in 1948-49. 
Even at present it varies from RB. 600 to 
700. Very recently I understand the 
minister has taken some measnres in 
regard to carpet backing and certain re-
laxations in import duty have been given. 
No other incentives have been given fol' 
the jute industry. I ask, why equal incen-
tives should not be given for jute manu-
factures, on the condition that the price 
of raw jute must be increased? 
Why equal facilities should not 
be given for the development of tea indus-
try in the eastern region, 8S per cent of 
which is in the eastern region-Bengal and 
Assam-and the rest in the southern and 
other parts of the country? Why equal 
incentives and cash assistance should not 
be given for the development of jute and 
tea industries so that the jute growers and 
tea growers may have a better and fair 
priee? You are giving a fair price to the 
cotton growers. Why are you not givinll 
a fair price to the jute growers? 

16.00 Juw. 

With these words, I would very much 
like to hear the other hon. members Hnd 
the minister. I appeal to the Mini.ter tltat 
Government should seriously consider this 
measure. Otherwise, if this apathetic 
attitude is continued for long, especially 
in the eatern region, the people there will 
have sufficient reasons to believe that they 
are being exploited grossly and mercilessly. 

MR. CHAIRMAN: Resolution moved: 

'This House is of the opinion that for 
balanced development 8IlId growth in all 
region~ of tile country, incentives like 
'Freight Equalisation' be equally applied 

for Certain Commodities 
on cotton, oilseeds and jute as in tbe 
case of steel and cement; and cash 
subsidies be given for major foreign 
exchange earners viz., jute and tea, in 
similar ma nner as is done in large num-
ber of other exportable commodities." 

SHRI VASANT SATHE (Akola): Sir, 
while listening to my friend, Shri D!ls-
chowdhury, I really felt that there is much 
to be said in favour of this resolution. I 
really do not know· what points Govem-
ment are having in mind for persisting in 
the present policy of not giving the same 
treatment of freight equalisation and other 
benefits to jute, which is one of the major 
products of the eastern region, as is done 
in the case of other primary products like 
steel, coal and otller things. I am sure 
In the tenor of dogged defence which the 
ministers can put up to defend certain 
policies of the Government and the bure-
aucrats, as we saw this morning, both the 
ministers in charge of this ministry will 
come up with some defence. 

But, as far as national erowth, balanced 
growth. is concerned as a perSOll COIning 
from Maharashtra. I see full justificntton 
for the case of balanced growth and pro-
tection of jute producers. 

1 come from a cotton-producing area. 
My region has been demanding a fair price 
for cotton for a long time. In spite of 
the fact that in Maharashtra there is Q 

monopoly of cotton production, the cotton 
grower is not getting a fair price. because 
there is no price equalisation. You get a 
higher price for cotton in the nearby 
Andhra Pradesh and Madhya Pradp.sh. 
So, the whole idea of giving protection to 
the collon growers gets defeated. What is 
the result? In spite of all our best wishes 
for the cotlon grower, in spite of the hct 
that there is a record production of about 
70 lakhs of bales last year, the cotton 
growers are the worst sufferers today. 

So, we must have a well-coordinatoo 
textile and jute policy, because jute is b 

major foreign exchange earner. Coming 
to import, why are you so heipie'18 in the 
matter of stopping or banning the import 
of Rs. 100 crores worth of long s:apJe 
cotton1 Earlier the argument was that 
there is a ~ap between our demand lind 
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supply. On the basis of IS yards per 
capita, if we take into account our pro· 
duction tber" is a gap of 10 lakhs bales 
of cotton. Therefore, it was said that we 
are importing 10 lakhs bales of cotton. 
This argument was put forward when our 
production was 54 luhs bales. Now when 
we are producing 70 lills bales, will the 
same argument stand" Yet, they ~ay they 
will import 10 lakhs bales of cotton. Now 
the argument is that they will export yarn 
and cotton and earn foreign excll<lnge. I 
want to know how much foreign exchange 
you earned by export of yarn and cloth 
made out of imported long staple cotton. 
I want him to give concrete figures "e-
cause according to 'Economic Times' and 
many surveys foreign exchange is earned 
mainly by export of medium and coar.,e 
variety of cotton, and not even yrrrn. Y')ll 
are not exporting any yarn made out cf 
superfine cotton. Therefore, the entire 
superfine cloth is utilized for the consump-
tion of what is known as the elite dass of 
the urban areas. I do not want to use 
the word "socialist" because it is not very 
popular these days; it is a provacative 
word. But do you think it is cquita',le, 
humanitarian, just democratic plannin~ of 
the textile industry? I hope the Minister 
will not get up and say that he is dealing 
only with commerce and import and ex-
port and not with industrial development, 
which is dealt with by somebody eisc. 
After all, the Government is one anj 
there is jOint responsibility. They should 
think of the welfare of the people of the 
entire country. 

Textiles is the basic necessity of life. 
Next to food comes clothing. How is 
gar/bi to be removed? How is the pover· 
ty to be removed? At least if YOU youn~
men are progressive, I am sure, nobody 
can ever question your sincerity and 
honesty if you decide, as far as textile~ 
i. concerned. to see to it that cotton that 
is produced in the country gets equitably 
distributed at a proper price in the coun-
try. 

What happened today morning? When 
we asked a question about the standare 
cloth meant for the common people in 
the fair price shops, we found, in that 

for Certain Commodities 
also black market was being indulged in-
shortage in the metres. We did not know 
who the mill-owner was and what was. 
being done. 

What I am saying is that this is a part 
of the national policy. Why do you plead 
day in and day out your .helplessness 
against vested interests? Helplessness 
against whom? The day you said, "We 
cannot immediately stop the import of 
Rs. 100 crores worth of long-staple cotton", 
what has happened? Why can't you stop 
it? We know, we have cootracts with 
Sudan or Egypt. You say, after all, you 
have to export something to them and, 
therefore, you have to import. Thi, the 
argument given. For whom is it? If you 
are really to get anything from them, if 
this is a part of the contract. I w1nt to 
pin you down on this and ask: W!.v ,lon'l 
you sell this cotton directly to oth~~ eDun-
tries? You have a contract with Sudan. 
All right. You get it and sell it directly 
to other countries. 

I am sure, other countries will be happy 
to have it even at a premium "rice. But 
please don't dump it on our country. By 
doill8 so, you are killing your own colton 
growers because they will never gel a fair 
price for cotton. You are killing the 
cotton industry. 

The handloom weavers and yarn pro-
ducers also want fine and super-fine cotton. 
They cannot get that yarn. Their sa)'<'os 
callnot complete with Khatau .Iara.\'. They 
do not get market for it. About 2 crores 
of people who '1ive on handlooms are 
today suffering and dying on ,\CCOU'1t 01 
this. So, a comprehensive textiles policy 
and also jute policy will have to be framed 
The same trouble is with iute growers. 

In fact, in the world today, if we had 
a little more bold and progressive policy 
not in favour of big magnets but in, 
favour of the grower, I am sure, even 
today jute could give us much better 
foreign earnings and a better price to the 
grower, He will grow better jute and 
grow more. But, unfortunately, even 
within tbe country, we ~eem to be help-· 
less before the yested interests 
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1 really do not understand what is wrong 
in our whole economic thinking. Even if 
the basic. elementary, plan:1ed growth is 
to be brought about, 1 tbink, a Resulution 
like tbis ought to be accept~d wilhont any 
debate. They should have come forward 
tbemselves saying, "Here are tbe basic 
principles of tbis Resolution. We will give 
this protection." But this is a 
principles of this Resolution. We will give 
convention is that whenever it cumes 
from a Private Member and, particularly. 
from the same party, the Minister's repl), 
will be, "Well, there are these things or 
those things; these considerations or other 
considerations", and, ultimately, be will 
request the hon. Member to withdraw hi, 
Resolution. This is what will happen. 
We know that. 

In the end, I would again request the 
hon. Minister that it is high tl,11, in this 
country-J am sure, he will agree with 
me-we 3pply our minds seriously to thi~ 

whole question of our policy relating tn 
balanced growth of regions and to basic 
needs of life. tbe basic consllTlll'r ~ood., 

and fo~mulate our policy accordingly. If 
"ou ,b this. I am sure you will be able to 
achic'.c s0mething in your tenure. 

·UR. SARADISH ROY (Bolpur): Mr. 
Chdirman, Sir, while extending a general 
support to the resolution I would like to 
point out that non-equalisation of freight 
charges is not the only reason whieh has 
impeded the industrial growtb of the 
States in the eastern regon of the conn try. 
We strongly feel Sir, that industrial hack-
wardness of the eastern regions end also 
those in other regions of the country have 
been caused owing to the ecouomlC polic~ 
of the Government whicb takes belter care 
of the producers rather than the 1V0rker~. 

It is because of this defective policy tbat 
many of tbe States in the country continue 
to remain industrially backward. Not 
only this Sir, the continued pursuance of 
this policy has led to the closure of man}' 
foctories in the different parts of t.he coun· 
try too. While saying so, it cannot be 
dened by anyone here that non-equalisa-
tion of freight charges has been one of 
thz main contributing factors which ha' 
slowed down the pace of tbe industrial 

for Certain Commodities 
growth in the eastern region. The bon. 
memoer Shri Vas Chowdhry :138 pro\,~,1 

it by citing many facts and instan~5 whil~ 
moving the motion little while ago. There 
cannot be two different opinions that the 
co,t of production of cloth produceu 10 

the mills of Calcutta or its ueighbourhoou 
is more compared to the cost o( produc-
lion obtained in Maharashtr,\. The ob 
vious reason for this fact is that the cloth 
manufacturers of the eastern region have 
to pay higher freight charges for cotton 
which tbey bave to procure from the 
States in the Nortb or in tbe Wesl. A 
glance through the statistics of the wage1 
earneli by the cotton textile worker,; all 
OVer India some ten years ago will reveal 
that a textile worker in West Bengal wa, 
paid much less than his counterpart In 

Maharashtra. But even during those days 
the mill owners had to keep the price, or 
cloth low in order to compel.e with t!h' 

textile manufacturers of Maharashtra and 
this they used to do by paying less to the 
workers. In this way, Sir, the worker, 
were defrauded continuously over :l very 
long period. The situation gradually de-
teriorated and it was no longer possible 
for tbe mill owners to keep cheatmg tbe 
workers and their margin of profit gradu-
ally fell and a time came when many of 
the cotton textile mills of West Bengal 
were closed down, because they could not 
compete witb the producers In oth~r States. 
Therefore, a time has definitely come whelt 
the Government will have to cons ide; 
very seriously the different factors that 
arc leading to the closures of mills and m 
this context a demand of the eastern 
region for a freight equalisation of cotton 
is a very legitimate one and should be 
conceded by tbe Govemm~!lt without any 
further delay. I would now like to take 
up the second part of the resolutio:] which 
is indeed very important. It has been 
suggested that Government should give 
suhsidy on tbose items which are manufac-
tured for export and in tur.~ help Us to 
earn foreign exchange for rhe country. 
From our experience in West Bengal we 
bave found that last year the Government 
bad given subsidy on the export of Jure 
goods. This had only helped tbe jute mill 

-----------_._----
*The original speech was delivered in Bengali. 
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owners to inllate their profit and the culti-
vators who had grown jute remained 
completely out of the purview of the 
benefit of the remission given in excise 
duty. The Government then fixed the jute 
price but the Jute. Corporation did not 
act in time and they did not Com~ for-
ward to purchaSe jute from the cultiva-
tors at a remunerative price or at a price 
fixed by them. As a result of this apathe-
tic attitude of the Government the jure 
growers were exposed to complete help-
lessness and when they s"'rted makinl! 
distress sale and the prices fd to Rs. 35 
to 40 per maund then only the Jute Cor· 
poration stepped in to make some 
purcbase and the rest was purchased by 
the small owners who redped huge profits 
at the cost of the cultivators miseries. 
The cultivators were completely cheated 
because they had m'ade a good harvest 
but their proouce could not bring good 
returns because of the class character of 
the Government which always upheld the 
interest of the minowners and paid lip 
service to the cultivators. During the 
discussion on the calling attention motion 
we have heard from members this 
morning how the Tripura jute growers 
are compelled to sell jute at Rs. 15 per 
Maund and the J ute Corporation has 
not yet appointed its own agents to buy 
directly from the ClIltivators. Therefore, 

Sir. I feel that we have to ovolve a pro-
cedure to ensure that the benefits of subsidy 
is net entirely usurped by the millowneru 
as at present but the benefit must direct-
ly go to the cultivators as without it they 
can never be enthused to produce more. 
If the production of jute falls it will no 
doubt affect the industry and the indus-
trial !!l'owth of the country. The .ituation 
with regard to tea is eqU'ally unhappy. 
We di!ICussed in the morning how owing 
to communication disruption tea is not 
beilll! eXpOrted from Tripura. Many 
milloWDCTS haTe closed dOWl! theIr 
factories because their margin of profit 
has faHen but the wOTken are the worst 
victim who haTe )ost theiF jOM. Tbere· 
fore while extending OUr genel'lll support 
to the resolution and supporting the ple~ 
for freight equalisation on cotton we 
must emphasise that the Government', 
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policy should be so oriented that the 
industrialists do not corner the benefit 01 
the Government's move of conCt~Slon fOI 
development purposes and fatten their 
profits. Therefore, with regard (0 the 
second portion of the resolution namely 
tu gIve b'Ubsidy tu export items i: is our 
view th"t it should not be allowed to bl; 
exploited by the millowners in their own 
interests. Sir, very recently the jute miJI 
workers in We.t Bengal had gone on 
strike. The c'dll for strike was !;iven not 
only by (he leftists party but it had the 
support of the labour wing of the Con· 
gress namely INTUC. The main ,kma"d 
of the workers was that the GO\'ernment 
should nationalise the industry. which Ib 
earning a lot of foreign exchange for thi~ 
country but the millowners are appro-
priating to themselves a great share of the 
profit. Likewise Sir, it is also our view 
that the tea industry which also eam& 
substantial foreign exchange for the 
country should also be n·ationalised. 
We can assure the Government that even 
after nationalisation there will be no re-
duction in the foreign exchange earned 
by these two industries. With these words. 
Sir, J conclude my speech. 

THE MINISTER OF C()MMERCE 
(PROF. D. P. CHATIOPADHYAYA): 
Mr. Chairman. Sir. the Resolution is very 
significant and touches upon some veTY 
vital issues of the national economy and 
therefore it has to be conside. ed veTY 
carefully and taking into account various 
angles concerning different region., differ-
ent commodities and different levels of 
the raw materials (primary and secondary). 

Sir, before I go into the details of these 
things I thought I should mention some 
of the well-known practices 'of the Gov-
ernment bearing on this problem. Already 
the Railways follow a sort of telescopic 
rate in tbe matter of freight. The ques-
tion is not one of a particular commodity. 
or of a particular area, or region or pro-
vince. So, it should be taken from the 
all-India point of view. If Cor the deve-
lopraent of the country as a whole some 
BOrt of distribution or re-distribution of 
the existing pattern of distribution is 
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called for, we shall not hesitnte to look 
into the matter. But since the question 
is very complicated and intricate, having 
different facets, we cannot corne to a 
hasty conclusion or a very quick decision 
on the matter. 

The first point tha.t we must bear in 
mind is that freight is only one among 
many other factors of productIon, and 
even in one particular factor of produc-
tion. it is not a whole factor, but it is 
part of a factor. that is, at what price a 
particular raw material is available at 
the production site. So, freight has a very 
important bearing, no doubt, on produc-
tion. through one particular factor, 
namely the price of the raw materials, 
hut there also. it is a part of the factor; 
and not the whole of it. 

Secondly, it has to be horne in mind 
that price depends not only upon the 
transport itself hut on what type of trans, 
port we use. Sometimes, We have to uso 
in some areas road transport, and in some 
areas we have to depend upon railway 
transport. and the types of railway such 
as metre gauge, broad gauge etc. make a 
lot of distinction in the freight structure 
A Iso, in regard to the nature of th~ com, 
modities, sqme high· valued raw materials 
are preferred hy the producers to be trans-
ported by road rather than hy railway. So, 
eVen the freight factor has to be studied 
together with the type of transport that 
we use for moving this sort of raw 
materials. 

For example, in the case of eastern 
India. unlike some other ar~as of India, 
the railway is used mainly, and perhaps 
there the problem of railway transport 
bottleneck is more acute than it is else-
where. The question of freight equalisa-
tion has been mooted by some eastern 
States and some southern States. A com-
mittee was formed at the time of my pre-
decessor in this Ministry, when it was 
named the Ministry of Foreign Trade. 
- '" ~'-,:::~:t:~,~ ::.' ,.~1.:~ ::tl) ,', ... :~·>:;:'r, 

called for the comments and opinions of 
the different State Governmems and the 
concerned interests and many of them 
have SUbmitted their views before the 
committee. 

One of tbe objects uoderlyi1lg the de-
mand for freight equalisation is very 
understandable, and it has been made very 
clear by the hon. Members who spoke on 
the resolution, namely how to remov~, or 
if that is not possible, minimlse regional 
imbalance, imbalance defined in terms of 
c:oaOillk and iaJustr~"l ti-fvWLh. Also, 
perhaps they have in mind the problem re-
sulting from concentration of industries 
in particular localities. These are very 
understandable aims underlying the reso-
lution. But, as you know, to remove th:s 
problem and to do away with this prob-
lem. freight casualisation, though impor-
tant, is helpful only marginally or peripher-
ally. Government is already seized of the 
matter and it is through some credit faci-
lities made available to the backward 
areas at cheaper rates that it is trying to 
partially mitigate the hardship of the 
people of the backward areas concerned 
and to promote industrial growth in those 
area.. It is well known that one of the 
industrial policies of the Governmont is 
to make relaxation of some other provi, 
sions regarding licence for those l'eopJe 
or industrialists who want to c..,me to the 
hach.ward areas to open industri~s. ft is 
through relaxation or redefinitions of the 
in,lustrial licensing method and also by 
easy credit facilities that rel/ionnl im· 
halances and similar problems can b~ 

effectively tackled. 

When I say this, I do not Olear t,) say 
that there is no point underlying the c1e, 
Olund of freight equulisatioll. In facl. we 
in the Ministry looked into the problem 
in depth and detail. A committee went 
into it and We found thllt this method 
followed in our country. that i~. the 
method of freight equalisation in respect 
of some basic raw materials like coat 
and steel are not followed in some 01 her 
countries. We looked into cOllntries 
like the USA, .UK, USSR Rnd also 
China. We obtained information through 
our embassies Bnd tried to !lee how they 
follow or do not follow the principle of 
freight equalisation. Our intention was 
to see how in the socialiwt mode of pro-
duction and also in the capitalist mode 
of production. also how in a developing 
economy and also in a developed eco-
nomy, the freight structure is allowed 



279 Res. re. Freight DECEMBER 7, 1973 Equalisation etc. 280 

[PrOf. D. P. Chattopadhyaya] 
to enter into the cost of productlon in 
what manner and what weightage is 
.Biven to it. We have obtained informa· 
tion which suggests that there is no 
freight equalisation either in the USA 
.(Ir the USSR or China or Brazil. 

So we have looked into the produc-
tion structure of developing and deve-
Joped, capitalist and socialist economies, 
and we tried to ascertain how they 
tackled the problem. So far the infor-
mation made available to us suggests 
that they do not follow this freight 
equalisation method. We looked into 
why they do not follow, what was the 
rationale behind following it, how they 
do it and 80 on. It may he that some 
-of them give locational advantages of 
raw materials. both basic and non-
basic, and then bring about a sort of 
freight parity in and through a common 
5ubsidy fund. There can be a commor. 
subsidy fund making good the freight 
differential. This is possible. But since 
it is st;lI ~: !':' 11>.':")1 :x.tter, I ctnnot 
express a categorical opInion 011 this 
very delicate and important subject. But 
it is really intriguing why those econo-
mies, diverse types of economies, with 
different levels of development do not 
follow this method, how they tackle the 
problems and issues resulting therefrom. 
1 have conjectured about doing away 
with the freight differential in term~ of a 
wbsidy from a common pool but since 
I do not know at this moment I do not 
like to go into the depth of the matter. 

But 80 far as our thinking is concern-
ed. it has been made abundantly clear in 
the view of Shri Krishnamachari, who 
'WU referred to by Mr. Daschowdhury, 
that coal and iron have been treated on 
a different footing from which oilseeds 
.and cotton and jute are being treated, 
tlecanse of the reason that they are pri-
mary raw materials. So, to the ques-
tion why freight equalisation has heen 
extended to coal and iron and has not 
been extended in the case of j ute and 
allton. the answer obviously, as ha, been 
given clearly on the floor of the House, 
is that they are two different types of 
t'8W materials. basic raw materials and 
the non-basic t'8W materials. 

jor Certain Commodities 

Now. about the economy of the llon-
basic raw materials. how far we: should 
go into the defence of this. I am not 
quite clear, because the weightage of taw 
materials in the C8lIe of basic and also in 
the case of non-basic has to be gone 
info. The comparative economies of all 
non-basic t'8W materials .... 

SHRI VASANT SATHE: What have 
you to say about cement which is the 
basic raw material for building; jute 
which is the basic raw material for jute 
c1othings. or cotton which is the basic 
raw material for cotton cloth? How do 
you differentiate between the basic and 
non-basic raw materials in this matter? 

SHRI B. K. DASCHOWDHURY: It 
is a philo80phical proposition. 

PROF. D. P. CHATTOPADHYAYA: 
It is very much of an economic amI 
commercial proposllton, but if my 
friend likes he may philosophise on it. 

SHRI B. K. DASCHOWDHURY: 
deny that. 

PROF. D. P. CHATTOPADHYAYA: 
was saying that the relative economies 

of the basic and non-baSIC rllw materials 
have to be taken into account. Also, in 
that context, the wage structure of the 
places in question has also to be taken 
into account. As you know, the wage 
structure varies. Our studies reveal that 
because of the low wage structure in 
eastern India they have some advantage. 
The wage being a factor of production, 
since they enjoy some wage advantage, 
by that factor of advantage the freight 
disadvantage ~s ,practically neutralised. 
I say it as a matter of fact but I do not 
approve of it as a matter of principle . 

SHRI B. K. DASCHOWDHURY: It 
is a shameful argument.' (Interruptions) 

MR. CHAIRMAN: 
proceed. 

Please let him 

PROF. D. P. CHATTOPADHYAYA: 
I do not approve Of it. I say it is a 
matter of fact, but I do not approve of 
it as a matter of principle. 
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DR. SARADISH ROY: In some in-
dustries, the wage structure in the east-
ern region is higher than that in the 
weBtern region. 

PROF. D. P. CHATIOPADHYAYA: 
1 say that because of the low wages in 
eastern India. _ .• 

DR. SARADISH ROY: 1 said that in 
some industries in the eastern region, the 
wages are higher than in the western re-
,ion. 

PROF. D. P. CHATTOPADHYAYA: 
Tbat is wbat I am telling you. As a 
matter of fact it is true but as a matter of 
principle one cannot approve of il. So, 
this argument of wage structure advant-
ase from the producers' point of view, 

. the industrialists' point of view, is a fac-
tor to be reckoned with but not a factor 
on which the principles or the policies of 
the Government should be based. 

SHRI B. K. DASCHOWDHURY: 
What is the Government's policy? 

PROF. D. P. CHA1TOPAOHYAYA: 
He has raised many issues. He spoke for 
45 minutes, ably supplemented hy a very 
able speaker, Mr. Vasant Sathe. So, 
they have raised a lot of issues, a wide 
spectrum, touching upon so many aspects. 
I am touching ooIy a few of them which 
have been taken into account in laking a 
final decision. I have already said that 
freight equalisation either in the case of 
b~sic raw materials or non-basic raw 
materials is nowhere in the world. Why7 
A partial answer is available with us be-
cause it is basic. There is a no man's 
area between basic and non-basic. 

SHRI V ASANT SA THE: As far as the 
socialist world is concerned, this problem 
does not arise in their economy because 
a1.1 prices and costs are controlled. Don't 
take any analogy from tbe socialist world. 
Take the analogy from the non-socialist 
world. 

SHRT B. K. 
1966, the then 
Krishnamacharl 
that iron is a 
Would like to 

DASCHOWDHURY: In 
Minister, Shri T. T. 

took a decision thin1dng 
primary raw material. T 

know in view of this 

for Certain Commodities 
whether cotton is also a primary or basic' 
raw material for the weaving industry 
and spinning industry'l 

PROF. D. P. CHATIOPADHY .... YA: 
It is non-basic. Even then I would not 
say that the question of freillht equalisa-
tion has no relevance. Before I say it. 
I have to study it further in depth. 

Other points have been made that we 
are giving a very heavy cash subsidy. In 
fact, in the case of textiles, originally we 
used to give 15 per ccnt casb subsidy. We 
have brought it down to 5 per cent. 

It has been said that the jute growers 
have not got a fair price. It is partly 
true, but only partly. Let it b~ made 
absolutely clear that never before jute 
growers-I repeat, never before jute 
growers got more than the price which 
they got this year. This is a bumper 
crop year. 80 lakhs of bales have been 
produced this year. If the han. Member 
takes the trouble to look into the quan-
tity of production and the prices fetched 
in the earlier years, he will see and even 
the grower friends will corroborate tbat 
at this high level of production never 
before the growers got more than wh~t 

they are getting this year. We promised 
to give them Rs. 58 per maund Calcutta 
landed Assam bottom vanetles. They 
got between Rs. 54 and 56. It is true in 
some cases they did not get the prices 
and the stockists got it. 'That is why J 
said. it is partly true. Discounting these 
difficulties, I think it would be unfair. 
incorrect and inconsistent with facts to say 
that they have been deprived of what 
they have been getting all these ye"TS. 
This is the best price in a bumper year. 
I am not quIte happy; 1 want they should 
get more. 

DR. SARDISH ROY: Is it a fact that 
West Bengal Government has complai1l-
ed that produccrs are not getting the 
prices fixed by the Central Government? 

PROF. D. P. CHATIOPADHYAYA: 
have submitted my facts before you 

with a sense of responsibility. If there 
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are other facts to show that I olm wrona. 
I am ready to check up those facts from 
whatever quaner it comes. 

It was said that the cotton growers are 
not getting a fair . price. The Idea that 
monopoly purchase is the best possihle 
policy to ensure or give the best pric~ 10 
the grower is nOl necessarily correct. I 
mention Ihis particularly to Ihos~ friends 
who aIway5 lillY "go in for monopoly 
~urlhase of lute". The analogy of the 
monopoly purchase of jute, we tried in 
the case of colton in Maharashtra hUI 
we found that the cotton growers arc 
not gdting a fair price. 

SHRI VASANT SATHE: That is be-
cause you followed that policy only fGr 
one State and not for the whole ollnlry. 

PROF. D. P. CHATTOPADHYAYA: 
Because of that, we have revised our 
cotton purchase policy and we asked lhe 
Cotton Corporation of India to go ond 
purch:tse. looking at Ihe market price, 
and not hesitate to purchase simply 
t-ccaus~ tho purchase price is rather high 
or low in some parts of the State. They 
have now come 10 a decision of purchas-
ing. <lnd not necessarily from the com-
mercial point of view. waiting for a 
better time and allowing meanwhile the 
prices to crash down. thus harming the 
interests of the grower. We arc taking 
care of that. This instruction has been 
issued recently. 

SHRI VASANT SATHE: It is half-
hearted. 

PROF. D. P. CHATTOPADHYAYA: 
About the cash assistance scheme there 
is a wide-spread mISunderstanding. The 
scheme for the grant of cash compensa-
tory support against export was formu-
lated to neutralise or reduce the gap cre-
ated by lower f.o.b. realiution compared 
to COSt of production of the product ex-
ported. because of various reasons as 
lack of economy of scaIe, 'lon-refundable 
state of local taxes etc. and neutralisation 
of those advantaaes inherent in the pre-
llent stage of our .econorny. On this 
principle, the fatilitv of cash tomponsa-
tory support hal been allowed to exports 

jar Certain CommoditieJ 

of industrial and non-traditional productl 
to make our goods competitive in the 
international markets. So. it is not given 
necessarily on all occasions and as a 
matter of doles. Even where we give II. 
we review it, as we have revised in. the 
case of cotton textiles; because we find 
that it is not necessary any more in the 
case of cotton textil~. we have brought 
it down. 

Before I conclude. I would like t() re-
peat what I havc already said. The Re-
solution has a point in it, has a merit in 
it. But since it is an intric8te and com-
orehensive question. we have to go deep 
info h and without going into it we can-
not take a decision on a very far-reach-
ing problem tOll"hing upon the national 
eCClllOmy 81 a whole. 

We are glad to inform the hon. 
Members that this problem has b~en 

taken up by the Planning Commission as 
well. In the Fifth Plan doctlment they 
have admitted that the policy of equalis-
ing the prices of important commodities 
such a~ steel. cement and fcrtililers 
throughout the country should be re-
viewed from the point of view "f en"ur-
ing appropriate locational choice So. 
the fact that a hfghly professional and 
authoritative body like the Planning Com-
mission speaks fm the necessity of re-
viewing the policy is indicative of lhe 
merit of the Resolution very persuasive-
ly argued by my two eminent friends on 
the floor of the House. But, in view of 
the fact that the Commerce Ministry, in· 
consultation with the Planning Commis-
sion, is studying the problem and sort-
ing out the implications and obtaining 
information pertaining to the issue ..•• 

SHRI VASANT SATHE: Before he 
concludes, would he say something a bout 
the import policy on long staple cotton 
on which you are spending R~. 100' 
crores? 

PROF. D. P. CHATTOPADHYAYA: 
We have reviewed the policy. Our policY 
is to lI'adually decrew our dependence 
on the imponed cottton aod alto en-~ 

C0\H'age the local cottGD growen. 
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111 view of the fact that we are .e11..ad 
of tbe problem, the P1anniDa Commiaion 
is also lookiDa into the problem Ilald 
since tbe lIudy is inadequate to lake II 

resolution, I would uk my bon. friend, 
Mr, Daacbowdhury, to withdraw the 
RcIolution. I assure him that we will 
look inlo it and take a auitable decision 
.. early u poaible on the malter. 

MR. CHAIRMAN: Sbri B. K. Das· 
chowdhury to reply. 

You havo spoken for It lonll lime. YC>lI 

IlDish in 2·) minutes. 

SHRI B. K. DASCHOWDHURY: Sir, 
think, the Private Members' Busine •• 

will continue upto S.15 P.M. because it 
actually started at 3.tS P.M. 

MR. CHAIRMAN: Nu please. There 
is a Di!iCussion under Rule 193 to be 
taken up at S P.M. You bave already 
ijpOken for about 45 minules wbile mov-
ing the RC$Olution. So pleue finish in 

",,2-3 minutes. 

.. SHRI B. K. OASCHOWDHURY: NoI 
2-3 minules: [ will require al least 10 
miDUtoa. 

Sir, at tbe end, the bon. Minis.tor made 
III appeal to me to withdraw the RCiolu-
&ion though ia apirit be accepted that all 
.. atten contained in the Resolution are 
lliuler aerious review of the Government 
of India. 

I caDDO:! Wldentand the policy bebiod 
it. At ono time, he was appealing to 
_ to withdraw tho Resolution and at 
another time, be wu sayin, that they 
appreciate all these difficullies; thai tbe 
PIaDDiq Commiasion, the highest plann-
ina body. arc seized of the matter and 
thai the Government will take .. decision 
aa early as possible. 

The Resolutio1n baa not said in whal 
mlllner the 'Frei,bt Equalisation' bas to 
be dOIle. It simply says that in principle 
;1 should have been accepted. It would 
baYe been better if the bon. Minis.ter had 
ICCePfed it if. 18 be said, the .pirit of 
... ReeoJudon wu. in .1Ie tblnk1nl of lhe 
:U'1 "','.-10. 

(iovernment and of tbe Planning Com· 
mission 18 well. 

Certain observations were made by the 
bon. Minister. I cannot ma~c a proper 
reply to Ihat within the limited time at 
my disposal. As a pbilosopher, he posed 
A problem and said all these things philo. 
sophically intermingled with political 
diplomacy. He started by saying thaI 
iron and steel being the primary material. 
it was necessary at that time to have a 
'Freight Equalisation' for the belter 
development or for the balanced deve-
lopment of the regions. But he missed 
tbe point thaI wtton, oilseeds and jule 
which arc 10 be laken from the eastern 
region to tbe western and northern r.-
gions are also equally primary and basic 
materials for industrial development. / 
am sorry to hear the reply of Ihe hOll. 
Minister. He has not explained that. It 
would have been happIer on my part, il 
would have been very much I1ppreciative 
on my part, to give credit to the hon. 
Minister if he had accepted that prop".i-
tion, very clearly, thai that ought to have 
been done in 1956 itself When the theory 
of 'Freigbt Equalisation' had been accepl· 
ed for certain basic raw materials for a 
balanced development in different parts 
of tho re&ions of the country. It ought 
10 have been beller. But instead of Ihal, 
he mixed up everything and gave a reply 
in .terms of political philosophy mixed 
with political diplomacy saying that these 
are two different things. 

Basiea1y, tbeoe Iwo things arc quite the 
samo and they stand on the same footing. 
It one is to be accepted as the basic or 
primary raw malerial, then collon, oi/-
seeds and jute are to be accepted on Ihe 
same footillll. 

Tben, the hon. Minister said about the 
question of telescopic freight rate system 
introduced by tbe railways. That is quite 
true. But the railways is nothing but a 
Department ot the Government of India. 
It it is possible on the part of railways, 
in consultation with the Government. to 
accept the ~ystem of telescopic freight 
rate, that is, the loo.rer the distance, the 
lesIer will be the freight rate. Wby wa' 
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il not possible to adopl the same equali-
sation of freight syslem, as my learned 
friend says, fOr these basic raw materials 
or the primary raw malerials in tbe 
terms of the hon. Minister, like cotton 
and oil seeds? Wbo is responsible for 
that? The Government must have to face 
the responsibility, must come prepared 
before this august HOUse telling. frankly, 
'In the past we have committed mislakes'. 
There is no other way. 

The han. Minister also said that for 
the development of ir>1uslries, Ihe wage 
struclure III Ihe eastern region should 
undergo a change. I know the wage 
structure in thl! castern region is very low. 
Even Ihe erslwhile British employers 
would have been ashamed l)f saying Ih~1 

the wage structure in the easlern region 
is too low for the balanced development 
uf industries...... ' 1 

PROF. n. P. CHATTOPADHYAYA: 
He is unnecessarily making this. I have 
said il very clearly. Please do not drama-
tise an ordinary thing. 

SHRI B. K. DASCHOWDHURY: 
know the hon. Minister is justified. He 
said that il is a fact. But the question 
here is that it is not enough to say whe-
tber it is a fact or not. ..... 

MR. CHAIRMAN: He has stated a 
fact. 

SHRI B. K. DASCHOWDHURY: But 
I put it to him: let him admit and say 
that these facts would be rectified at the 
earliest opportune moment. 

PROF. D. P. CHATTOPADHYAYA: 
That is what I said. 

SHRI B. K. DASCHOWDHURY: No. 
You said simply that these arc the facts 
and these are the factors, you have not 
admitted that over the years it has result-
ed in a serious discrepancy for the pro-
per development in the different regions 
of the country. You have not referred 
to this fact ..... . 

PROF. D. P. CHATTOPADHYAYA: 
That is why I am looking .into the Dlatter. 

for Certain Commodities 
SHRI B. K. DASCHOWDHURY: It is 

no question of looking into the matter. 
So long what did you do? So long Wblll 
did this Government do? These malters, 
you said that you will look inlo. We ar" 
also clamouring to remove these dis-
pan lies. But, with regard to tile process 
of removing these disparities, what I find 
is thaI the Government is still thinking 
and thinking. Here, I want a clear-cut 
assurance from the Government whether 
in Ihe next year's budget, it will be Ihe 
declared fiscal policy of Ihe Governmenl 
10 remove all sorts of disparities in Ihe 
wase slruclures and seo Ihal Ihere is a 
common wage slruclure Ihroughout Ihe 
country. In the Easlern region. indu,J,ng 
Bihar, Assam, West Bengal, Orissa and 
all these places, the labourers get much 
lower than the workers in olher areas .... 
(/nlcrruplioll.<) Also in Kcrala. That 
should not be tolerated any more. 

About jute prices I appreciate the ho~. 

Minister's anxiety that he has got a great 
concern for the jute-grower and he said 
that never before did the jute growers get 
such a high price as this year and he said 
that the price of Assam Bottom was to 
the extent of Rs. 56-57 though it cannot 
be actually to that extent. But 'he misses 
ODe point in between. ,He has not cal-
culated the fare deducted, Ihc freight 
charges deducted because the price he 
has quoted is the Calculla price ... ' ... 

PROF D. P. CHATTOPADHYAYA: 
have said that it is Calcutta landed price. 

SHRI B. K. DASCHOWDHURY: But 
what is the actual price received by the 
jute-grower? It is much less. It is less to 
,the extent of Rs. 27-30 per maund. Even 
if it is Rs. S6 at Calcutta for the good 
variety of jute, it is Rs. 27-30 less be-
cause you have to take the transportation 
charges the jute-growers have to pay .. ·· 

PROF. D. P., CHATTOPADHYA¥A: 
It will be only Rs. 12 at the maximum. 

SHRI B. K, DASCHOWDlW~Y:. S'O. 
they are· gettjng /IlQch less than Jhe_,pricc 
,the hon. Minister" has qUj)ted, 
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He said repeatedly that never before 
did the jute growers get that price. I will 
put B question to the han. Minister. Did 
ever before the prices of essential com-
modities that the jute growcrs have to 
purchase viz., rice, wheat Bnd other essen-
tial items rule so rugh? Why don't you 
give the same compromise on the prin-
ciple: of parity? If you accept the parity 
ratio, when tbeir prices go up because of 
higher pay and increase in dearness allow-
ance to the employees. why don't you 
accept the· same principic for jute also' 
H the prices of essential commodities go 
up higher, why don't you accept the tact 
that prices of jute should also go up so 
that it can be compensated? You have 
not said that. It is most unfair to the 
poor jute growers who are giving Rs. 250 
to Rs. 3UO worth of foreign exchange to 
this Government. In recent years there 
have been heavy demands for jute pro-
ducts. The demand for jute products 
have gone up. In view of the price of 
petroleum and other allied products, the 
prices of synthetics have gone up. You 
say, because of the world market, because 
of the international competition, it is not 
possible to give more price because we 
have to maintain certain standard in the 
world, competitive, as you are calling it. 
Why are you gi~ing cash subsidy to .the 
extent of five per cent for cotton and 
other things? Why don't you give some 
subsidy to the other growers? Is it enough 
simply to say, we must maintain this 
world competitive market and at the 
same .time we must ignore tbe claims of 
the poor jute growers? I appeal to you 
once again to giVe more remunerative 
price for the jute growers, 

17 hI'S. 

MR. CHAIRMAN: Please cbnclude 
now. 

SHRI B. K. DASCHOWDHURY: I 
am concluding. I would simply appeal to 
him at the last minute, at the last mo-
ment. Since an' these matters are under 
the consideration of the Planning Com-
mission. I will appeal to him to expedite 
this process of consideration because we 
know the consideration of the Govern-
ment moves at a snail's pace. It should 

not take another decade or so to finalise 
the consideration. I would only appeal 
to the hon. Minister to expedite this pro-
cess before the Budget session. When the 
Government presents the next Economic 
Survey Report for 1973-74 or 1974-75, 
let there be a dear assuran~c, let there be 
a clear note given, in the form of a 
Memorandum, that all these points have 
been considered, not only the question of 
price equalisation, but also the question 
of the entire subsidy, how it is to be 
given, how we arc to develop tbe interest 
of the jute-growers, how we are to pay a 
fairer and a remunerative price to the 
jllt~-grow"rs and also for the tea industry 
workers to develop. 

With these words, with deference to the 
wishes of the han. Minister, and with your 
permission, Mr. Chairman, and with the 
permission of the House, I beg to with-
draw my Resolution. 

MR. CHAIRMAN: Does the han. 
Member have the leave of the House to 
withdraw his Resolution? 

SOME HON. MEMBERS: Yes. 

SHRI B. K. DASCHOWDHURY: I 
withdraw my Resolution. 

The Resolution was, by leave, withdrawn. 

17.01 lin. 

RESOLUTION RI':. NEED-BASED 
MINIMUM WAGES FOR WORKERS 

MR. CHAIRMAN: We will now take 
up the Resolution to be moved by Dr. 
Sar)ldish Roy regarding need-based mini-
mum wages for workers. Dr. Saradisb 
Roy. 

DR. SA RADISH ROY (Bolpur): Sir, 
beg ,10 move the following Resolution: 

"This House expressed ita grave con-
cern at the falling real wages of the 
Indian workers consequent to the 
abnormal rise in prices of essential 
commodities and failure of the Govern-
ment to grant need-based minimum 
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wages to the workers on the basis of 
norms laid down by the Fifteenth 
Indian Labour Conference." 

MR. CHAIRMAN: Resolution moved: 

"This House . expresses its grave ~on

cern at the falling real wages of the 
Indian workers consequent to the 
abnormal rise in prices of essential 
commodities and failure of the Govern-
ment to grant need-based minimum 
wages to the workers on the basis of 
norms laid down by the Fifteenth 
Indian Labour Conference," 

Now. Dr. Saradish Roy. you may please 
continue your speech on the next day. 
sometime when the subject comes up, 

17.04 brI. 

DISCUSSION RE. HISTORICAL DO-
CUMENTS BURIED WITH THE TIME 

CAPSULE AT THE RaD FORT 
ON 15,8.1973 

MR. CHAIRMAN: The House will 
now take up Discussion under Rule 193. 
Shri Sezhiyan, The tina.. allotted is two 
hours. 

~T~f~T qr;;r (lq'ff;;rq'() 
lJ'ImftT ufl', 1!~ n:'ti f.R~ i!iVlT ~ " 
'qfCl' .. lOfff ~ f'ti T<~ :q.rf ~ ~~ iii 
om: if ~T ~T ~ Gl'T 15 ~ ;it ~ 
~ ;f'f.r ~ ~T<T lIlT I irt fw 
>.it ~.f1itrr;r if li'·fl''fi'<: ~ 'tiT r 0I'1iT 'fT, 
~ ~lfl if 1I'T fOl'liT 'iT fit; ~ 
fJ(f';m;<: 'fiT 'ti~ fit; ~ i~ if ;m 
~ ~r 'fT ~'tiT ~~ 
lJ1JT '1G<i q"( ni, ~ lfi'T i fGt~« ~ 
'kIT 0I'1f R f'!1 q<fI' ~ tfllT ~ I 

Wtf~:n norm if urT fW W'l' ,~ t 
q'tt f"ffi 'tiT ~H'IiT( !fft ~ « tiTof 
;;~ fit;1f[ tfllT~.r ~ Jrcr.r<r !iff pi' 
f,;: ~ ~r ~ 'q'R un 'if~ W'l'T ~ lJ'l" 

..... :. _. ~-. ~~ ~. i". f"~~ ,.., 

~ificfr ~? 11q: mrr if; ~ifild 'til 
~Ifr<'f t q'n: w fcr~ if ~rq'ti 'if~ 
~ ~ <{~ ~T ~'ticft "i( O'lfi ~n: 
~'ii; or ~ ~ ~ ~ fit; ~ ~q'Wi if 
'tl{T ~ tfllT t? ~rtT~ /fiT 'tiR 
{iT ~ q~ f~l tM ~ ? Gl'T f~ <<<rr 
~t(f ~ ~ t ~r? 1ft./'! JiQft ... ~~ 
'tiT ~ 11i[ ~ f'ti GIl ~ Wi(1 ~ ~ m;ra 
~? l1T :a'i( 'tiT ~ ~ fit; ~ ;;mntif 
orq:r lfziff.t; ornR if ~ 'tir ~ 'tiT 
If(RT ~? mm mrr ljiT qrit if 
'ti~' WT :.;r ~ ~ ~ J(~~aT fcrlf'~ ~ 
~if? ~~~fit;tf/"i~ ~ 
if ~r J(tf i I 

,,);mf flJun: -W1li ({mr ) 
«'I'fIffif ;;ft', 'f1fl' ~"1'q,fi lift it f~ ~1 
q"( ~q 'tiT f>lfrf 'q'llfif~~ f.t;1rr ~ q''\''( 
Ifi! ifm lfi''l" t fit; ;;it n~ if 'UIT tfllT a ~ '!1T l1;~ ~'f T<~ q"(;rn~);n
'if~~, Ifi! q-q-;;Y 'q'T<f if l!;lfi' ~ ~ 
~T(ftTt I ~~~~ltiT, 
~it ltiT ~iI' 1M a? ~ ~ ltiT 

~;r l(~ t fit; q'1:;r ott ~~, ~ 
iii ..,.'" ~ If~ q'ffi' ~ Ai ~~ !fiR 
1M lJ1!1m~, ~~ffi' lf1IT ~ff 
~ W"1' lfi''l" ~R'f iii ~ if tTT:a'{I' ~ 
.n~It1l~{t~~1 q 
tTT !fRtf\tT iii fOl'~ ;it ~~ifiTU 
it :a'r.rn- ~, Wc( ~ ~ lilt 
'('IT If 1fT t I 

;i~ fit; ~ .m (ftT ~ Iff. 
nmTitm~~m~ 
~ ~,~J(l"'ifT'( ~ ~,~ 
~cft ~. ~ r.r.r ;mrr f, ~ 
~ ;;mft ~, 'R' iIi.qnm: q"( 'q'IJ1: 

~~ ~~~tqnm:~~ 

~ aT ~ '" "'Ifm ~ (ftT ;:r(I' 
~ ~~ I ~~ ~ f.rm IR'lI' 
~'f1' f'l'i' 1T1!; ~ ft flnJr')- 'If'i"R' 'it 
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~ ~ I ~~;r!fiT ~ lf~ m 
~ ~ I ~ ~f 11ft ~ fllillT 
~ I ~TfiIr ~ ~ ~f\t; ~ CAi ~ 
1fiTtt~m~t ~~T 
~6"iI"~~<n:~~~"RT'I"~ 
~ ~m- rn 1:tq")<I~"" q;r ~ m 
;rtf ~ltia'T I ~ itU mr if ~ q;: 
WIft~~~1 

~ ~ : ~ crT 'i'iT m'1 
tjt m;;r 1ft m~"t if m 'I"lft ~ I 'A~ 
~ IIi<'IT 'IT crT ~ ~ if; iTT~ if 
r.r-rnr ~~;;ra ifii\e'T if cjffi fm 

~ ~ ~;fi-,," OR" Ifi< ijlf;i!t 

~~if;;rT~~~~ 

~.f 11ft oA; "" ~ crT ~r.t If;~ ~ fifi 
~;f)~ w:m lfir"mr if; "ITlrif ~ emf 
~ ~ 'IT liT f<;m ~ if; ~Tif mr 
'IT flti ~ qnr <n: "(1fT ~ I crT 
~ ~ ~ ~ 1ft ~ '! f1fi \;'1" If;) 
'fliT ~;rr ~ ? 

THE MINISTER OF EDUCATION, 
SOCIAL WELFARE AND CULTURE 
(PROF. S. NURUL HASAN): I would 
like to draw the attention of the House 
to the reply to a question that I gave on 
the 19th November, 1973 in this House. 
I said that: 

"Within the limitation of its compass, 
it was designed to preserve an authen-
tic record of our time for posterity. 
Having regard to this concept, the ques-
tion of contemporaneous publication or 
laying the text of the documents on the 
Table of the House, does not arise.". 
Hon. Members wish to raise this dis-

MR. CHAIRMAN: I am giving time 
to everyone. Do not generate heat. 

SHRI K. P. UNNIKRTSHNAN (Bada· 
gara): We should know what he is talk· 
ing about. 

SHRI SHYAMNANDAN MISHRA: It 
will come in clear focus. 

SHRI V ASANT SATHE (Akola) : 
Fortunately what he says is not going into 
the Capsule. He can go ahead. 

SHRI SHYAMNANDAN MISHRA: 
know only untruth will go into the Cap-
sule. This shows the depth of depravity 
to which the country is being sunk in 
every field. I demand the head of the 
Minister who is resDoll.ible for this (Inter-
rur>/ion .• ). Do you unders:and what it means 
in parliamentary language? The han. 
Minister has taken his stand in the reply 
that had been given earlier to a question. 
Precisely the reply to the question has 
been the cause for action so far as we 
are concerned. Therefore, we gave notice 
of this discussion. 

The point to be considered is whether 
the Government wanted an authentic re-
cord to be handed down to posterity. 
The claim of the Government in reply 
to the question has been thal it was so, 
So far as we have been able to 
learn from wbat h'as appeared in 
the newspapers, that it is not at all an 
authentic record: in fact, it is It perverted 
record. Then wherever is sought to 
be handed down to posterity cannot be 
kept secret. If they want any authentic 
history to be handed down to po<terity, 
they should have left it to h;~torian~. No-
body is going to swallow the history pre-
pared by this dishonest Government with 
the help of di~hnne't hi·toricaf research 
(lntprmptinns). Nohodv is !loing to 
swallow this. The Government is dis· 

cu~.ion, and after they have made their honest and corrupt. 
SUbmissions, I shall make my submissions 
to the House. AN HON. MEMBER: It should bl 

SHRI SHYAMNANDAN MISHRA 
fBeorusarai): On the basis of what the han. 
Minister has said, I rise to a point of 
order, 

(Interruption&) 

withdrawn. 

PROF. 9. NURUL HASAN: T wnnl., 
like 10 s.v Ih"t the shollt;n!! ,n" Ih~ la"k 
of manner that hp h" always rlj,"'"ve<l 
is not going to unnerve us, He should 
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[Prof. S. Nurul Hasan] SHRI SHY AMNANDAN MISHRA: 
not talk of historians in this vein. He I am raising a different point. You do 
CIID shout whatever he likes against me. not allow me to Proceed. 

SHRI SHY AMNANDAN MISHRA: It 
is no.t an authentic record (lnterruptiolls) 
Nobody can prevent me from saying what 
I have said with regard to the Govern-
ment. 

MR. CHAIRMAN: Unless you know 
the contents. how can you bring all these 
charges? 

SHRI ATAL BIHARI VAJPAYEE: 
We· are asking for the contents. 

SHRI SHYAMNANDAN MISHRA: 
We are asking for the record. I will say 
this Government is corrupt and dishonest. 
It is corrupting historical research (I,,--
terruptions) Please hear me fully. 

~~: ~r~ it 
~ t: flt; ;;rm) 'fir ~"<! ~ fof; ~) 
'iff.ir ;i'W'f it WT ~~, ~ ifTT Uor;;r 
If<: ~ I ~'l Sf9if lfiT f.ru'i7.f 'If> 1.f~T 

~~~ .... 
SHRI SHYAMNANDAN MISHRA: 

These historians are stooges of the Govem-
ment. 

.n anI' tqrU ~ : )J~nqfCl 

~~, !iij" it tJ:'fi ~ ~Pi1 I wn: 
~ f;:rnlf <it ~f1rcr m CIT ~ 
~ ~ it ~-IRfT it >if) !S ~!fT ~. 
~ ~ <it ~tr rn-fq;~ ~iifT ~~ 
q ~~flfi~~~~1 

~~: ~..rrit 
~ ~ flt; lIll: ~T it qf.~ gqr 
~, ~ lfiT ~~ m<t>T;; If>'t ~ ~ 
~ pr t:--lI1 ift lI"<l: ,,;; ~ lIT ~(f 
t:. ~ 'liT ~fWm.f 'J1lofT ~ I 

~ -;;ft it ~ '"" "';rf t, ;(11] If, 
om:: it srgtr ~ ~ Wf.fl" f"l\"" it ;i~ 
Cf~ ~, lIll: ~T ~ 'fir nil'i': t. ~ it 
it <mf ~tft ~ tfrtt 1J<I~!J <l0j itir 
~~I 

~~m: ~~;;rr3.rn
'QTIf if!!"T l5IiT"u ;;rrn ~, if!fT 'ITU'i Qrct 
~ I ~ ~ tr~ ~ ~iT trT QlIft 
~~ ~-ihJ~ if; if"nrl1: ~T ;;rrqit I 

~..,. .. r <ti-.: if; 'QTIf ~) ~T ~~ 'fiQ'iT ~, 
~. f~;a-~ ~ 'lTr ~T-;l"T; ~7.f 

ifRit ~ ~ I (~ ) .. 

SHRI C. M. STEPHEN (Muvaltu-
puma): Sir. on a point of order. 

MR. CHAIRMAN: Shri Mishra is also 
on a point of order. I have allowed him. 
(illterruptions) When there is already 
one point of order. how can there be an-
other point of order? 

SHRI V ASANT SA THE: It is about 
the manner of his speaking. He seems 
to have lost his temper. He says "damn 
it" and so on. 

MR. CHAIRMAN: I will give you 
time. Do not waste the time of the 
House. I will call you. 

SHRI SHY AMNANDAN MISHRA: 
The point that I am seeking to make is 
that the Government cannot take the 
plea that this is meant to be secret. 

SHRI C. M. STEPHEN: Is it a point 
of order? Under what rule? 

SHRI ,SHY AMNANDAN MISHRA: 
Yes; because they are taking the plea 
that these things are meant to be kept 
as secret. (Interruptions) Sir. will you 
allow me to 10 on? 

MR. CHAIRMAN: Order. please. 
Please go on. 

SHRI SHY AM NANDAN MISHRA: 
Any historical document handed down 
to poIIterity cannot be kept secret. 
Egyptian history is recorded in Pyramids. 
1.TnlClS there is· something shadcy 
about it. all history has to go 
down to posterity through the his-
wrians. (Interruptions) These things 
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cannot be kept secret. There is no 
purpose in keeping the history secret, 
which is going' to be handed down t,) 
posterity. 

MR. CHAIRMAN: These points can 
be made by you in the course of the 
speech. 

• ·SHRI C. M, STEPHEN: ThIs fa dfI. 
honesty. Claiming to make a point of 
order and making a speech-·that is Jis-
honesty. 

MR. CHAIRMAN: That is a point 
that you may make while yoo are speak-
ing. If you want time to speak, you 
speak and then make that point. The 
Minister will reply. That is not u point 
of order. 

SHRI SHYAMNANDAN MISHRA: 
Is it meant to be secret? Can it be 
meant to be secret? (/nll'rmplivli.l'j 

MR. CHAIRMAN: You can make 
that point in your speech. 

SHRI SHY AMNANDAN MISHRA: 
You know about it. These "rc facts. 

MR. CHAIRMAN: Mr. Sezhiyan. 

SHRI SEZHIY AN (Kumbakonam): 
Mr. Chairman. Sir. on the last Inde-
pendence Day, a time capsule was buried 
at the historical Red Fort to leave for 
posterity a record of events connected 
with India's Independence. covering a 
period from Aogust 15, 1947 to August 
15 1972 It is also reported that in the 
said tim~ capsule, portraits of national 
leaders, micro-films Of the Constitution 
and the Bhakra-N a ngal project, and re-
cordings of the speeches made in the 
Constituent Assembly on August 14-15th, 
1947 have been put in the time capsule. 

Sir as demanded by my ~enior col-
leagu~s, Mr. Vajpayee and Mr. Shyam-
nandan Mishra, it would have been 
helpful if the Minister had come forward 
to publish the connected dncuments or 
tn place them on the Table nf the House. 
It would have been helpful for the 
Members of this House and the histo· 
rians outside to-get aD twthentic vcraiol); .. 

but the Minister has not been obliging. 
It has been fully published In the Delhi 
weekly called Shakti, edited by our res-
pected friend. Mr. M. L. Sondhi, who was 
u Member of this House, and published 
by Santhanam Trust. 

It is true that while answering a ques-
lion ho has given the reply, which he 
has also quoted and which I have also 
got with me. He said: 

" .... Within the limitation of its 
compuss, it was designed to preserve an 
authentic record of our time for pos· 
terity. Having regard to this concept, 
the question of contemporaneous rub-
Iication, or laying the text I'lf the docu-
ments on the Table of the House, docs 
not arist!." 

I do not know why a document pre-
pared by Government should be kept to!' 
socret for 5,000 years without being 
divulged to the contemporaneous audience 
here. In this respect, I can invite the 
attention of the Minister and of the 
House to the time capsule sunk in the 
United States in the year 1935-Scl'tcm-
ber, 1938-in the New York Worl.! Fair 
at the Flushing Meadows. Probably it 
was the first capsule sunk. It was 
made of cupaloy-copper alloyed 
with sman amounts of chromium 
and silver-7!' long. It contained a 
microfilm carrying more than 10 million 
words and 100 articles of use in the in-
dustrial, social, cultural and day to day 
use. It contained a book of Rible and 
also a Rook of Record telling the ~~"rl' 

of the time capSUle and it~ conten.". 
. Copies of this book were circulated free 
to all the museum." libraries etc. through· 
out the world. I do not know what tal' 
secret of a confidential nature was there 
in our capsule. Perhaps somethin~ un-
printable is there and that is why it is not 
being printed and circulated. That is the 
only conclusion we can come to. 

I have a copy of the text IlIdi" sillc, 
1947 prepared by the Ministry .md buried 
with the time capSUle. I am going to 
authenticate it and lay it nn the Table 
at th~ end of my speech. 
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[Shri Sezhiyan] 

The minister said, he hIlS already 
answered the question on 19th No,'ember 
1973. Since then my half-hour discus-
sion on that question was allowed and ) 
wrote a very humble letter to the minister 
on Sth December requesting: 

"I have been informed that there will 
be an half-an-hour discussion .... 1 would 
request you to supply me well in 
advance a copy of the text of the 
documents placed in the Time Capsule 
for my use in regard to the proposed 
discussion ... 

On the same day there was a meeting 
of the business advisory committee and 
my half-an-hour discussion WIlS converted 
into a discussion under Rule 193 for 
fuller discussion and participation by all 
parties. Then wrote the following leIter 
to speaker the same day: 

"Further 10 our discu8,ion in the 
Business Advisory Committee meeting 
loday. I am enclosing a copy of my 
letter of date to the Minister of Edu· 
cation... ( request you to kindly direct 
the Minister to forward the text and 
have Ihe stencilled copies circulated 
to the Members of the House for re-
ference and use in the proposed dis-
cussion on the 7th December 1973." 

My letter to the Minister bas been iJnor-
cd. I have not received any reply. 

PROF. S. NURUL HASAN: have 
sent a reply yesterday. Maybe it hal 
not reached the hon. member. 

SHRI ATAL BIHARI VAJPAYEE: 
Does it take so much time for letters to 
travel from one place to another within 
Delhi? 

SHRI SEZHIYAN: I may not be a big 
man nor my party a big one in your 
books. 

Capsule em 15-8-73 (Dis.) 
he were to rely on the Capsule, may DOl 
know that there was a OMK Part,. 
That may happen about 5000 yean biter. 
But now why do you ignore me in this 
House. an elected member? My humble 
appeal to all the members is this. (am 
looking at this question in a broader 
perspective. It is not a question of this 
party or thaI. The future historian is 
goillg to judge the edtire workins of 
parliamentary democracy in this country. 
Whether we sit on this side or that side 
is going to be immaterial. What kind 
of history are we going to give? My 
feeling is India deserves a better history. 
The future historican explorer who may 
tread on the Red Fort and pick up the 
capsule ia going to be unfortunate. be-
cause he will be baffled by the contradic-
tions and inconsistencies found in the 
report. 

This question should be considered 
by everyone in this House irrespective of 
party alftliations. whether this is a 
desirable way of informing posterity 
about the conditions which were prevail-
ing during the limited period 1947 to 
1972. That is why I am approaching the 
subject morco in anguish than in anger. 
more in sorrow than in spite. If at that 
time all other records are obliterated and 
Ne arc going to be judged by thi. 
~apsuled history, lIMN wm lie a POll' 
picture. an untrue picture. 

If in a distant future all the bisto· 
rical records are obliterated. and a 
person who comes into the scene 5,000 
yean later were to depend entirely on 
this capsule, he will find that there was 
a person called Mahatma Gandhi "who 
believed in non·violence." But from thi5 
:record, he may not know that this 
apostle of peace was assassinated in Jan· 
uary 1948. Since we are talking 
of the perind 1947-72. is it not 
worthwhile to record the 8B1811ination of 
Mahatma Gandhi? Should we not Ill, 
that this apostle of peace was done to 
death and that even while he was dYina 
he was blessing the a_In with foldecl 

My party has been isnoled in the hand.~ But that does not find II place 
Time Capsule qd tbe futuro hi.toriall it in the record oI:If tllis biIIao-
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tU,r this recorded ~apsule the future 
historian will not be able to know that 
there was a person called Rajaji or Shri 
C. Rajagopalachari, the first Governor-
General of this country, he will not be 
able to know that there was a person 
called Dr. Rajendra Prasad who was the 
first President of this country; he will be 
ignorant of the succeding Pusidents, 
Dr. Radhakrishnan, and Dr. Zakir 
Hussain; he will not be able to know, you 
will be surprised to find the name of 
Shri V. V. Giri as the President of India 
at the time of the blessed burial of this 
time Capsule. The future historian also 
will not know that there was a p~rsoro 

called Shri Lal Bahadur Shastri who, 
though short in physical stature, was tall 
in his mental stature, who went all the 
way to Tashkent as a pilgrim of peace 
to establish peace in this part of the 
world. Don't you think that that name 
deserves to be inscribed in this record 
when we are dealing with historically 
significant events for the period of first 
twenty-five years of Indian independence. 

When I read the whole t~xt very care-
fully, I found that there are only seven 
names mentioned there. Before I men-
tion the names, I wal)t to make it very 
clear that for four of those names I have 
got the fullest of regard and they deserve 
It place in this limited record of history, 
omd they are Mahatma Gandhi, lawaharlal 
Nehru, Vallabhbhai Patel and Shrimati 
Iud ira Gandhi. They deserve a place 
in this text and I am not going to con-
test that. But don't you think that the 
names of the Presidp.nts of the Republic, 
starting from, Dr. Rajendra Prasad and 
ending with Shri V. V. Giri also deserve 
IKlme place in that capsule? Whcn you 
haye inscribed 10.000 words, could YO'I 
1I0t find some room to inscribe these 
names in that capsUle? There arc very 
many worthy Dames and significant events 
tbat deserve mention in this hhtorical 
dissertation. Lest you may accuse that 
I 'am havin. a very narrow attitude, leI 
me quote what the Hindllr/nn Times 
saYI: 

"After Independence, WQS !lot the 
assassination of Gandhi a major event? 
Was not Namboodinpad'¥ communis' 

Time CaPSVle on 15-8-73 (Dis.) 

government in Kerala the first to come 
through the ballot, a &ignificant 
event? Was not the challenge posed by 
the DMK in Tamil Nadu and the elnC<'-
gence of coalition governments in 
other States in 1967, a significant turn-
ing point in India's history in contrast 
to the monopoly over power the Con-
gress enjoyed during Nehru's days? ... 
Does not India since 1947 have II 

social structure? Is it not bllrsting 
with pronounced social changes? 
Don't we find the old caste structure 
crumbling and Indians of all castes do-
ing business? Have not the s..lcial re-
formers like Ambedkar and E. V. 
Ramaswami Naicker (Periyar) made an 
impact OD our social scene?" 

Eevn I he architect of Ibe Indian Consti-
tution, Dr. Ambedkar, does not find a 
place in his capsule. 

Apart from these folur persons, who 
had the honour of being inscribed in this 
capsule to be left for the posterity? 
Among those three names, the first is that 
of UN Mediator for Kashmir problem, 
G!. MacNaughton. Bllt the name of Shri 
Lal Bahadur Shastri, who went all the 
way to Tashkent in search of peace :md 
died there, did not find it ph:: in this 
capsule. Yet they have mentioned the 
name of GI. MacNaughton, who came 
to mediate in the Kashmir aggression. 
The name of Avigrkar Annadllrai who 
became the first DMK Chief Minister of 
Tamil Nadu has been found not fit en· 
ough to be inscribed there. The rise of 
DMK is a significant event in lhe 'ast 25 
years. But his name has been complete-
ly ignored. It was not good ~nough 
hecause he happened to be an Indian. 
But about Sir Owen Dixon who came as 
the UN mediator, his " • .,..~ is honoured 
there. 

The name of the third Mediator, Frank 
Graham has also been considered worthy 
for recognition in this histroical texl. 

SHRI BHAGWAT JHA ,\ZAD (Bha-
galpur): What are the 
names? 

other tht"'!( 
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SHRI SEZHlYAN: General Mc. 
Naughton, Sir Owen DIxon and Frank 
Graham. All of them were three 
Mediators who came to settle the nffairs 
of Kashmir, and very much against India. 

If the history is. to be read by person 
5000 years later, there are some policy 
decisions inscribed there, I want to know 
from the hon. Members on the other 
side: Do they accept what is given in 
this text on the problem of Ka5hmir 
dispute? 

After the names of these three persons 
have come in the text, there is a whole 
page devoted to Kashmir. n,ere, it has 
been said: 

"The question of plebiscite in 
Kashmir would not, from India's point 
of view, arise until this area is cleared 
by the U.N.O., of Pakistani troops." 

Do you subscribe to this view that if 
Pakistani troops are cleared, you are 
prepared to hold a plebiscite in Kashmir? 
This is what the text of the Capsule says. 
Is that the stand taken in 1973 when 
this Capsule was put? 

Then, there are many remarks made 
about political parties in this country" .• 

SHRI C. M. STEPHEN: You are 
proceeding on the basis that it is the te"t 
of Capsule. 

SHRI SEZHIY AN: I am authenticat-
ing this context. If the Minister is bold 
enough, let him contract that. I am 
prepared to take any penalty or any cen-
sure that this House is ready to give me. 

Here. very many political parties have 
heen given ~samury and questionable 
opithets. J will leave it to them to reply 
to these things. Happily. the D.M.K. 
has not been included in this one nor Mr. 
Kamraj. Probably, when the history was 
being written, they were not quite sure 
whether the D.M.K. enjoyed the good will 
of the Prime Minister and on which si.lc 
Mr. Kamraj proposed to ~ettle, so, both 
names have been left out. All other 
political parties have been taken to task 
in a very brusque way. 

Capsule on 15-8-73 (Dis,) 
Our friend on left has been described 

as: 
"Jan Sangh (Peoples' Party) is a 

militant orthodox Hindu party, oppos-
ing the concept of secular statc ..... 

It is for him to reply to that. 

Then, Mr. Shyamnandan Mishra's 
party has the honour of being mentioned 
as: 

"Congress (Opposition) party--

-it is not Congress (Organisation) Party-

" .... founded in I 968 after break with 
the All-India Congress of Indira 
Gandhi (the present Prime Minister), 
this party advocates a socialist pro-
gramme in theoru, but in practice, 
tcnds towards conservative policies 
favouring the upper and middle 
classes .. . tJ 

That is a thing he has to reply. 

Even Mr. H. N. Mukerjee's party has 
not been given a clean chit. That has 
been described as: 

"a national democratic front of all 
patriotic forces, including workers 
peasants, intelligensia ...... " 

-afterwards comes the mud-

" .... and the bulk of the non-mono· 
polis tic bourgeoise ..... 

That has also been included. 
says: 

It further 

"this party aims at the non·capita· 
list growth of economic development 
and a socialistic democracv to be 
achieved by winning a stable majority 
in Parliament ..... 

think, Karl Marx may well be turning 
in his grave if this is the objective of the 
Communist Party. 

Even CongrellS (R) has been spared in 
this text. In the beginning of the para, 
they have paid a very glowing tribute to 
the Congress (R). They said: 

"The most important among the 
national political Parties is the Indian 
National Congress which led the 
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country towards freedom and which 
stands for establishing a secular, <lemo· 
cratic an<l socialist society in India." 

Many of us were in the Congress, not in 
the post-1947 period, but even earlier. In 
1942, I was in the Students' Movement 
braving the lath i-charge ... 

SHRI K. P. UNNIKKISHNAN: 
Many of your partymen sided with the 
Britishcrs. 

SHRI THA KIRUTTINAN (Siva-
ganga): 1'To, no. 

SHRI K. P. UNNIKRISHNAN: 
no? Then you do not know the history 
of your own party. You 3rc talking 
about patriotism? 

SHRI SEZHrY AN: I do not want to 
take the time of the House. I can reply 
to him in a better way. 

/' 
I said that I was in that movement. 

If you, want to challenge it, t)-.... n 
challenge. D.M.K. was foundcd only in 
1949. I cannot understand why Mr. 
Unnikrishnan is objecting to a paragraph 
which pays tributes to his party. "The 
Inost important among the national 
political parties is the Indian National 
Congress which led the country towards 
freedom"-this is the opening sentence. 
Then, you come to the next page. There 
it says: 

"In this election (1971 ele~lions) the 
Congress led by the Prime Minister 
Gandhi's group secured 351 seats, 
making a clear two-thirds majority." 

If it has said that it is the Congress 
Party led by Mrs. Gandhi, it is a tribute 
to you. It does not say 'Congress Party 
led by Mrs. Gandhi', it says 'The Con-
gress led by Mrs. Gandhi's Group", as if 
there is a coterie there above you and 
leading you. I do not think it i~ accept-
able to any political party .• 

17.37 lin. 

[DR. S"RADISH Roy in the Chair J 

SHRI B. V. NAIK (Kanara): That is 
historical objectivity. 

SHRI SEZHIYAN: Sir, this document 
bristles with many contradictions. man; 
falsified information and very many in-
consistencies. Two or three, because I 
do not want to take the time of the 
House, I will mention. 

Here is a publication of the Govern-
ment of India-'India, 1973' available in 
print and available to everybody who can 
pay for it. It is not a top secret docu-
ment. There also, it has given a retro:-
pee! for the last 25 years. On the open-
ing page itself it says: 

"All these gigantic tasks were taken 
up simultaneously after the Indepen-

dence and the resources of the infa~t 

State were geared to the task of pro-
viding homes and work to over nino 
million persons who bad crossed into 
the country in search of security and 
a new life." 

After Independence, nine million people 
came as refugees into this country and it 
proved a hard task for the infant State 
to seltle them. That is what "India 
1973" describes in its 25 years\ retrospect. 
You take this text that is kept in the cap-
sule to he read after 5000 years. Tbere it 
is said: 

"Secondly. to provide immediate 
relicf and then to make necessary 
arrangements for the rehabilitation of 
8~ million non-Muslims who have en-
tered into India from the newly created 
Eastern and Western Pakistan ... " 

India J 97J available for contemperaneous 
reference p.ut.s the number or the refugees 
~s nine mtllton. So, after 5000 years of 
~nterval 500,000 people go away and it 
'" reduced to only 8t million .... 

SHRI H. N. MUKERJEE (Calcutta-
North-East): Non-Muslims? 

SHRI SEZHIYAN: Yes, Non-Muslims 
That is what it says. If you see the sam~ 
pa~e, abou~ a dozen sentences later. even 
thIS figure IS contradicted. In the same 
~age. another contradiction arise.,. There 
It says: 

"But the refugee influx not only 
continued for several years reaching a 
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[Shri Sahiyan] 
total of about 8 million people by the 
end of 1950, but the gigantic task of 
rehabilitating these 8 million uprooted 
people has to be attended to." 

About a dozen sentences earlier, it says 
8l million and then later on, it bas come 
to 8 million. There it was only 'Non-
MusI:m' and here it is all the refugees 
after three years. This is a contradiction 
that has gone into this and unless you 
consider the persons who come after 
5000 years to be completely devoid of 
any knowledge of arithmetic, you cannot 
explain this anomaly ... 

SHRI CHINTAMANI PANIGRAHI 
(Bhubaneswar): The capsule will perish. 

SHRI SEZHIY AN: It is meant to be 
unearthed. If it is to give the history, 
reflecting the conditions of the country, 
it should say how Parliamentary Demo-
cracy functions in this country. It simply 
says: 

"As for tbe structure of the Govern-
ment, the Constitution provides for a 
Parliamentary form of Government, 
as in Britain." 

What is your Government? It is Gov-
ernment as in Britain! The explorer who 
comes 5,000 years later should go to the 
area of the globe that is Britain now and 
exhume another capsule if it were" there 
to find out the nature of Parli amentary 
democracy in Britain to find out the type 
of Parliamentary democracy in India! 

And also, Sir, very many wrong things 
have been said. It has been said: 

"The Members of Lok Sabha are, 
with few exceptions elected directly by 
the people, normally once in five 
years." 

All right, no quarrel. The next sentence 
says-

"The President has the power to 
nominate a few members to represent 
the backward ~ommunities or back-
ward territories." 

Nowhere in the Constitution i. it said 
that the Pr-.ident should nominate a 
person coming from backward DTea~ and 

Capsule on 15-8-73 (Dis.) 

hackward territories. The Constitution 
only says 'Not more tlran two persons to 
be nominated for Anglo-Indian com· 
munity'. Nomination is made tor one 
person to represent Arunachal Pradesh. 
The Constitution does not say, backward 
community or backward area. Why 
do you import certain things 
which are not there in the Constitution? 
The person will explore this thing 5,000 
years later. What will he think? They 
have put th!, copy of the Constitution 
also there in the capSUle. By reading 
both these things will he not find how 
inconsistent the Indian historians had 
been in the year 1973? 

It has been said as to how the Legisla' 
tive Councils in the States are being 
formed: 

"While the Second Chamber (that 
is, Council) is indirectly elected by 
public bodies such as municipalities, 
universities, etc ... " 

If you see the Constitution, universities 
do not have any representation. Only 
the graduates have got a representation, 
teachers have got representation, not the 
universities. But the text says that 
universities elect Members to the Legis-
lative Council in the States. This is Dot 
there in the Constitution. 

Some new definitions have been invest-
ed. Regarding joint sector, the Capsule 
states: 

"Private sector industries which 
receive financial assistance from public 
financial organisations like the Indus-
trial Development Bank of India, Fin-
ance Corporation, Life Insurance Cor-
poration and the Unit Trust are des-
cribed as Joint Sectors." 

If any private entrepreneur gets a loan 
or gets an assi~tance from the LIe or a 
public finance institution, his firm be-
comes a Joint Sector. That is the defini-
tion given for the Joint Sector. In cold 
black and white, this is written. 

Also, some tall claims are beiDQ' made 
against the dismal condition. prevailinll: In 
the Country. A true picture of India 
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should have been given. 
history boldly proclaims: 

Tbe autbentic even to tbis Government. It does not do 

''In the field of agricultural produc-
tion, the greatest achievement of free 
India is that the threat of famine has 
been virtually eliminated from the 
country." 

They say, in the year 1973, famine bas 
been virtually eliminated from the coun-
try. Probably, Sir, when tbe capsule i. 
opened in the year 1973, famine might 
have been eliminated, by tben, or else 
our people migbt have been eliminated, 
tho entire world may re-enter a stone 
age. But they should not have tried to 
pass on au untruth in the capsule for 
future consumption. 

Now, I want to give two biggest bow-
lers which could not be found anywhere 
else. One of the newspapers described 
this as bazaar notes for the lAS. If anY 
lAS candidates reads this thing, even if 
a secondary-school boy reads this thing, 
instead of 10,000 words, omitting the one, 
he would get 0000 marks for the answers 
he gives on the basis of distorted bistory. 

They describe in rosy colours certain 
deelopment projects undertaken in the 
field of Irrilation and Power. About 
Bhakra-Nanlal Project it says: 

U A joint venture of Oujarat, Haryana 
and Rajasthan; it is the biggest multi· 
purpose river valley project which has 
been completed." 

Instead of Punjab, tbey bave put 
Oujarat The (uture historian should try 
to 10 to tho ancient lcosraphies of India 
to lind that Oujarat is nowbere near 
Sutlej and Beas.' The next one is ~as 
Project, It SIYS: 

"Also a joint venture of Oujarat, 
Haryana and Rajasthan." 

It is evident that a penon wbo does not 
even know the wbereabouts of Oujaral 
or Punjab, bas been commissioned to 
write the history to be put in tbe timr 
capsule. 

As I had said oarlier, this telll does not 
do justice to India. It docs not do justice 

justice to all the political parties. In 
regard to the Bangia Desh war, we know 
how much India went all the way morally 
and spiritually, emot.onally and physical-
ly to help Bangia Desh to attain freedom. 
But that has been treated in a very casual 
and shabby way. At page 18, it has been 
stated: 

"In the 1971 conflict India volun-
tarily offered cease-fire after a fourteen-
day war which brought freedom to tbe 
people of BangIa Desb from. tbe 
oppressive and exploitary rule of tbe 
West Pakistani military rulers .... 

Actually, it was the other way round. 
They agitated, and tben we went to belp 
them. But from this text it looks as if 
We went on a war and then offered cease· 
fire from which tbey got freedom. Instead 
of putting in only one sentence I wish 
they have put in a few more sentences 
regarding ,:his glorious achievem.ent of 
this Government of India during the 25 
years of Independence. 

Regarding India's physical background, 
wbat do we find in the text? Wbat idea 
will a person five tbousand years later get 
about wbere India was actually situated 
in the world geography? 

In India, 1973. it bas been stated: 

"In the nortb-west, Afgbanistan and 
Pakistan are at the border of India .... 
But if you see this capsule text you will 
find only Pakistan being on the Western 
border. Afghanistan is obliterated out of 
the map in .this tellt. 

There is also another very peculiar 
tbing. A person who comes about five 
thousand years later will not know how 
many people lived in India. Nowhere in the 
entire document i. anythin& .nentioned 
about tbe Indian populations about 548 
million people living in India in tbe year 
1971. A future person wil. ,lever know 
it from tbis document, b'ut he will bave 
to make some projection. and arrive at 
some figures in regard to the pcpulation 
of India. 

He will also be ignorant about the lan-
guales of India. During theSe 25 years 
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[Shri Sezhiyanl 
of Independence, after the British went 
away, the national languages have deve-
loped in a remark.able way. Very fine 
literature has been produced to express 
the aspirations aDd brooding! of the 
awakening people in iheir own languages. 
But this text which devotes so many 
pages to so many other items has not 
much to offer on the linguistic pattern 
and growth in India of 1947-1972. 
Only this much about .the national lan-
guages is said: 

"Tlte National Book Trust which 
was set up in I 957 has published so 
far 7S0 books in various Indian lan-
guages.". 

ThaI is the monumental achievement in 
the twenty-five years of history of Inde-
pendent India relating to the national 
languages, all the fourteen languages in-
cluding Marathi, Bengali, Gujarati, 
Hindi, Malayalam, Tamil, 'felegu, K"D-
nada and other languages put together. 
This Government has succeeded in pro-
ducina only 750 books during these 
twenty-five years of freedom. That is all 
the monumental work that they have 
done. 

I demand that the text that has been 
buried with the capsule should be made 
pUblic. If there is a foul murder aDd a 
hasty burial with all the evidence sup-
pressed, the body is exhumed and sent to 
the experts for investigation. Here also. 
this capsule should be exhumed. 

History has been very wildly distorted 
and falsified. It has become a futile 
exercise in inconsistency and untruth. 
It is not to the Opposition parties only 
that injustiCe has been done, and it is not 
to the Government only that injustice has 
beeD done, but they have done a great 
injustice to the entire Indian people, to 
all the SSO million people and more. 
This is a great injustice done by a com-
placent Minister and an incompetent 
Ministry and a person who calls himself 
a historian, which i~ a very tall and false 
claim to make. 

Capsule on 15-8-73 (Dis.) 
17.51 hn. 

[SHIU K. N. TIWARY in Ihe Chuir] 

Therefore, I once again appeal to all 
sections of .the House and to the Minis-
ter himself Dot to stand OD formalities, 
not to stand on prestige. If India's 
prc~tig.: is to be judged 5,000 years later, 
let it be examined even now. It will be 
a good thing to set right things which 
need to be set right. I am not very clear 
about the Minister's role in this matter. 
He may not have looked into it. Though 
an eminent scholar and prof~ssllr himself, 
he may not have looked into it; if h~ 

had, I am sure, these inaccuracies and 
inconsistencies would have been removed. 
Therefore. once again I make this appeal 
to the Minister. 

Before I conclude, I may be permitted 
to lay on the Tahle an authenticated copy 
of the text duly signed by mc. I am 
placing it on the Table. [Placed in Ihe 
Library, Sec No. LT-5928A/73]. 

MR. CHAIRMAN: That will be sent 
to the Speaker. If he allows it, it will 
be done. 

SHRI ATAL BIHARI VAJPAYEE: In 
the morning, I met tbe Speaker and he 
allowed me to put an authenticated copy 
on the Table of the Sabha. Let Shri 
Sezhiyan be allowed to do so. I secured 
the permission of tbe Speaker. 

MR. CHAIRMAN: It will be examin-
ed. 

~ ~: if ~~ if; ~l""IA
t:J;'fi 'flCf ~;n ~'fT ~ f'fi ~ .-PfTic 
~~ ~ on:: <r~ .m:r ~ .r~ ~ 
~!i~~, ~T;;rT~, f~r ;;rf ~, 
~!.n: ~ ~ It <ft1r ~ ~rT ~ ~~ ~ 'liT 
'fiT'f.T ;wr ~ .iT<'fit 'ffifT if; ~1<: ~ 
~1 ~ ~ f'fi mT 'fi) ~ 'liTf~~) 
f'fi ~ '!i1 ~'t ~~f's1mr 'fiT ~f~ ~ 
'fif ~:u m:1i 'f~1 f11<ir I ~f'il~ WT<: 
m'l ~ Cf) f'fiffT ~-{ R;:r ~~ 'fi) h; 
'W1" f"f.ln;;w:r I m;;J 6 or.T <f'P ~ ~~ I 
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"'" ~q~;{ f1f.: ~ T, if ! ,; , 
m 'ti~ I 

~~il ~Rq Iii!: cit fu:tl'f 
~Hr;:;:~ft '{.irir it 'ifh ;;'T~ift, Cfi!:T il 
c~1f ~ fq;~ ~FrT oif ., ~Tlfr, 

I am in tbe bands of the House. 

PROF. S. NURUL HASAN; I would 
like to make a submission. I have to 
go out of the country for a very impor-
tant conference and will be away frem 
Monday to Friday. 

SHRI K. LAKKAPPA (Tumkur): It 
may be taken up the week after that. 

SHRI SHY AMNANDAN MISHRA: 
lbat will be the last week. It will 
be difficult then. (Interruptions) 

~ ~m : 9;f1'l ogf<:1.t I 

~ ~ <mI 1f.<: 'f ~ I:(<r. 'iff;;r <r.T 'ffflr.t 
if; ~, l;ll"q" ~R if; <r~9- if)' '3<-mr 
~~I 

ifif ",Tor lPo ~ f<r. ~lf ffi mlf fq;:m 
.,~ <r.<: ~ g I ~T m<1~fm ~ I 

l1,<r. m~fcq lJl! ~ f1> if!H m.;;r, 
<'iFf .. i'rq; fiT ('IT m<T ~ ~ lFl <r.T 
fI~ <r.<: ~<r.it ~ I tI1TI: ~r ('IT ~<11: 
f~ f;;rn-~ '111 ~c fq;;m TIT1 '3lf f~ 

fum" ;;m:rrr I 

SHRI SHYAMNANDAN MISHRA: 
At what time is he leaving On Monday? 

PROF. S. NURUL HASAN: At seven 
in the morning. 

csfI- 44 , .. " ... " ~ : ~ it I:(~ <mI I<fi 
~t f'f> iftT<: ~ ~r~ ~ 'in- If1l"Tf'f> 
~ ~ ;;rr <:~ ~ oT "rr 'f>1 '1'f'n it 'f>Tt: 
~ f1;f~i!<: ~ 'q)<: ~!l,;ri!f;T ~ 
~T I ~ ~m u<: ~rf>;ftt it '111 ~ 

~ ~ : liir ~ 'Yi;:f <r.<: 
~lT I 

THE MINISTER OF PARLIAMEN· 
TARY AFFAIRS (SHRI 1(. RAGHU-
RAMAIAI1): The Business Advisory Com-
mittee decided that it will allot two hours-·· 
5.0 p.m. to 7.0 p.m. That is the allotted 
time. Let us go on till 7 p.m. and then 
we will see. 

MR. CHAIRMAN; I want to tell you 
that it will not be finished at 7 p.m. 

SHRI K. RAGHU RAMAIAH; Then 
we will postpone it to some other day 
convenient to both the parties. 

SHRI K. I.AKKAPPA: Postpone it to 
some other day. We cannot sit after 
6 p.m. 

~<l ~: ffT lIir JI"f NfTITT 
otl· 'P-T ~ fer. 7 <tif err, f6"fc "'lor '3'; if; 
<rR ~n;f <f,< f~ ;;rr1.4 ? 

Do you agree? 

SHRI K. LAKKAPPA: Not after 6 
p.m. 

aft IImt ~ ~ : "'1'1lrqfff 
>;fr m ""<ir lf~ <it m ~rif ~1~ I 

~ ~ >;flf"l: 'ifl~ ~ f'f> 'if'ifT if; ~ If!! 
li;;rr ~ lii!:T ~ I iJlf<: I!I~ R;:i'f 
il; fur; <mr<: ;;r[ ,~~ ffT ;;ror- ~ <i1c 'ti< 
m ;;rP.l'. ff"f ~ ~T 'for ~ f<iliT ;;r[li I 

<i f.f.;:r ~ :;;r1R ~ I ~;r "r,r "Wf r 
~ff ;:;rn:r ~ 'f'1 r f if. 'f>'C1'.r't if m "tf 
~~ ~ I 

'l' ~4W\·iI" ~: ~r'h l(c.rl'l 

l'i;Jr 'fOT fiTf"fl ~ "'rf~tJ; I a-~r~ 
~r ;'t ~., !f;T ;;m~P.r f.t;m ~ I 

~ ~m: a't Ii q~ ey'fo 
~ ~ "'~rfi I ~ll if; <rR rT'~cqTil 
~T ;;ml-Ifr 9;1'\<: f'fiT ~~ f'f>#r ~ 
~ 'f>t for.rr;;r[lflfr 

aft ~4'i\""',, ~ ltlf~ g11 
",:llfT <r.r ~'I1':r i PF ~Nrrr Ti~r ~r ~~ 

. ;;r.r 11& <t~ 'if;{ I 
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"" ~ qti (~loft) : ~ omfa 
If~, ~ ~ ~ 'tiT 'I1'A'1'I' iI'~ 
fiIfR e- ~if '{~ q-r 'q"R "'Ill" ~'H <'f11T fit; 
q ~ ~ ~T ~<1lcfT~, ~ ~ 1fT 
~ ~rlITf1 ~ ~:hr ~T ij<f>Jf i "'!ifA; ~m 
~ ~.:rar ~ fit; ~~r{ ~Rr<Ptl if{f 
ft;r,fn~, ft;rflf(fl ~ ~Pif ~ 
~ fcW'Il ~ ~ f<l,~mft ~)qr I 
~,{if>f <: {Rr~ ~ ~'S it ,;~:iififi'ff~ 
~Hi i~~-MI' fuI;f {t ij'<l~ ~.rt ~ 
~h: ~,j ~ ~ fit; ,(fit" iI"~ 'tiTq ~ 
ft;rt): lii f.m;;ffl ~'l e- ,d' a'nr e- ij<lT{ 
~ 'Ii ~ I 'R ofrqT ~ iIft it ~ 
~r{r 'I1'f ~ if;f fifi ~ «fIn it m 
if;R ~ <'!'Tq ~ I ~ ~if ~ ~ 'I1'T 
~;rnrr ~ I {ij ~ ~.1 ~ >.if ~n:o ~e 0 

1f1fT,~, ~ Mli1'r, ~f~
fi!lI~, WIT "," I srR;m: tro ft' 
1J<'ft, 'q"6q~, ~~ fclli1'r, Jj~ m<J-
~crr<llf, Ilit U-tITlIl' 'if.', ~1Jl'6If~, ~
f"cr~ll' WI~ llii"IiN •••• 

CaplUle on 15-8-'13 (Dis.) 

~~""""': ~ ~~ 
~lt, ~offl f~~ ~ qy fili fifw 
;;mr I 

(lnlurUpli(J1\) 

-tt ~ qti: 'it iffIf ~ i.1 ~ 
¥ <itf~ .... 

'" ~ ""': ifIlI e- ~ 
'I1'lilfid if<?:T ~f.r ql~ t I 

-tt ~ qti: ~KT til 
"Q'~ ~ f<f> ~ ~ ~r ~ 1h 
'lR IfT.:f ~ ~ ~, $11'1' CfT CIT~ 

~ I 'IlllliRr aT "fill rn t I 

~ a'f ~ ~: l'l4lt 
dfl'fcr ~ ~ 'q"(lJ fl ~ @} 
iflifcr a1 <:"r.rr 'fir ~if; ~r ~ I 

(Interruption) 

11.0. bn. 

"..-- ",,,,,.F 

The Lok Sabha then adiourned till Elev,,,",' 
0/ the Clock on Monday, Decemkr 10; 

1973/A".ahayana 19, 1195 (,.), 

MGIPND-1-2591 LS-25-3-74-1010. 
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