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LOK SABHA DEBATE 

LOK SABHA 
Wecinesday, November 20, 1968/ 

Karlika 29, 1890 
TIle Lok Sabha met at Eleven of Ih~ 

clock 
[MR. SPEAKER in Ihe Chair] 

ORAL ANSWERS TO QUESTIONS 
DEAD locK ON FARAKKA BARRAGE 

+ 
"'211. SHRl S. M. BANERJEE: 

SHRl HARDAYAL DEVGUN: 
SHRI A. SREEDHARAN : 
SHRI RAM KISHAN GUPTA: 
DR. RANEN SEN: 
SHRI K. HALDER: 
SHRI BIBHUTl MISHRA: 
SHRIMATI!LA PALCHOU-

DHURI: 
SHRIMATI SUSHILA RO-

HATGI: 
SHRl RAM AVTAR SHAR-

MA: 
SHRI YASHWANT SINGH 

KUSHWAH: 
SHRl BENI SHANKER 

SHARMA: 
SHRl DEVEN SEN: 
SHRI Y. A. PRASAD: 
SHRI SHIV A CHANDRA 

JHA : 
Will the Minister of EXTERNAL 

AFFAIRS be pleased to state: 
(a) whether it is a fact that India 

took a major step to resolve the dead. 
lock on the Farakka Barrage issue by 
suggesting to Pakistan the Secretary. 
level meeting to review the progress of 
the talks; 

(b) if so, the reaction of Pakistan 
Government thereto; and 

(c) whether any communication has 
been received from them? 

THE MINISTER OF STATE IN 
THE MINISTRY OF EXTERNAL 
AFFAIRS (SHRl B. R. BHAGAT) : 
(a) to (c). Consistently with the 1961 
Agreement between India and Pakistan 
and in pursuance of our policy of pro-
moting cooperation and good neigh-
hourly relations, the Government 01' 
India suggested to the Government of 
Pakistan that they hold a meeting at 
tho level of Secretaries of the concern-
ed Ministries to review the progress 
made at the technical level discussions, 
and to establish procedures to intensify 
and expedite the technical level talks. 
Accordingly, it has been agreed to hold 
a meeting of Secretaries, assisted by 
their respectiVe advisers, in New Delhi 
from December 9, 1968. 

SHRI S. M. BANERJEE: The new~, 
as it has come out in the newspapers be-
fore it was disclosed in Parliament, says 
under the heading "Two Steps to Ganga 
Water, Pak Told" :-

"The Government of India in a 
note handed to the Pakistan High 
Commissioner today set out a two-
stage progr~ for reaching an 
Indo-Pakistan agreement on the 
usc of Ganga waters". 

I welcome any talk with Pakistan on 
this issue for a mutually agreed settle-
ment, but I would like to know whether 
it is a fact tilllt because of these talk' 
and talks without any fruitful results. 
this project is being delayed. I want to 
know from the hen. Minister whether 
this project will be completed within the 
schedule in spite of all thelle talks. 

SHRl B. R. BHAGAT: Only the 
other day the Minister of Irrigation and 
Power has declared that these talks will 
not delay these projects. They are go-
ing OIl schedule and will also be com-
pleted on schedule. 

SHRl S. M. BANERJEE: 1 would 
like to know whether the Government 
of Pakistan has agreed to the suagestion 
contained in this note which has been 
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handed over to them and, 1£ not, what 
further steps are likely to be taken by 
the Government of India to settle this 
matter. 

SHRI B. R. BHAGAT: The note has 
been handed over to the Pakistan High 
Commissioner only yesterday. There is 
no question of their agreeing or not 
agreeing to the suggestion. We only 
implified and cleared the stand with re-
gard to the talks that are going to take 
place. 

t,ft ~ ~ : # lii;fT ~T~l1 
tr~~~f'fianf~~~~ 
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, ." • 7 • ' 
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*,i; ~ 'f.7'f'f.T ;f~ 'llfl1 ;., 3f1~F 
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~ ~~ # 'I&: <rm ~~ ~T f~ 3flT'l: 1:'fIDrr 
~TlTT ciT "3"'l if;T ~ ~ ~lT I -;rT qfif;;;iJTif 

if; <:~~ ~ro?: ~ "3";; 'fi'T 
~ 1:<rnTrr '11ft 'lg''ifRT ~~ ~ I llll<: 
'I&: i<r.f~ <rTiJ ~:iT<: ~if;f~ fu 
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DR. RANEN SEN: Just now the 
Minister said that it is a scheme that 
was conceived even hundred years ago 
by the British, but it is a sorry state .of 
affairs that even after 20 years of in-
dependence that old scheme that was 
conceived hundred years ago could not 
be completed by the Government of 
India. However, in regard to thIs 
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Fal'akka Barrage dispute with Pakistan, 
it wa's previously claimed by the Pakis-
tan Government that a certain amount 
of water-I do not remember the exact 
cllsecs and the details-was nec~sary 
for them 'for the Ganga-Kapatakshi Bar-
rage or Dam. Later on they amounted 
that demand in order that they get much 
more watcr from this Ganga Basin than 
they needed, as a result of which the 
Farakka Barrage scheme wiII become 
ineffective. It is a good thing that the 
Government of India did not pay heed 
to the demand of the Pakistan Govern-
ment that was made later on. May I 
know whether in the course of the dis-
pute any work on the Farakka Barrage 
will be kept in abeyance or whether a 
definite attempt will be made to com-
plete it even earlier-the deadline was 
1970 but even Dr. K. L. Rao said the 
other day that hy 1969 it can be com-
pleted-<lespite Pakistan's protest and 
all that because it is very necessary for 
the development of West Bengal? 

MR. SPEAKER: That has been 
answered. 

SHRI B. R. BHAGAT: I can repeat 
it that there will not he any delay in 
this project; it will go on schedule and 
will be completed on schedule. 

SHRr K. HALDER: Before finalis-
ing the Farakka Barrage scheme some 
of the eminent enginoers of the country 
were of the opinion that if this barrage 
were built without the co-operation of 
Pakistan, this will do great harm to our 
country. This has also happened after 
tbe North Bengal floods. They also 
opined that in the near future this 
harrage will affect Calcutta City and the 
24-Parganas District. May I know whe-
ther Government will consider this 
scheme again so that it may not do 
great harm to our country again and 
again? 

MR. SPEAKER: He says that with-
out the co-operation of Pakistan it is 
going to do. great danger to our coun-
try. I do not know how that is so. 

I think the hon. Minil;ter has nothing 
to say. 

SHRIMATI'SUSHtLA:" -llOHATOI : 
Seeing that Pakistan's intentions were 

absolutely clear from the letters that 
Pr~ident Ayub Khan had written to 
Pandit Nehru on the 19th May, 1961 
that 'On our part, we would not like to 
stand in the way of the Government dt 
I ndia developing the resources of the 
common rivers so long as Pakistan is 
assured of the supplies needed for it~ 
vital interests', and since these vital 
interests have been repeated time and 
again at least fourteen times during the 
last six years, and since Pakistan has 
not taken any step towards restoring 
normal relations and has not shown any 
co-operative approach in this matter and 
since the initiative for the present talks 
ha.~ been taken by the Government of 
India, may I know what the basis of the 
present talks will be? Will it depend 
on the quantum of water needed for the 
vital interests of the two countries or 
the distance of the rivers in the two 
countrie~ ? 

SHRr B. R. BHAGAT: It is true 
that as far back as 1961, the Pakistan 
Government in the letter referred to by 
the hon. Member had recognised the 
necd for the construction of this bar. 
rage. The only thing is that in the dis-
cussions that took place during that 
period. it was suggested that the techni-
cal data should be examined in order to 
determine if this project would prejudi-
cially affect the interests of Pakistan and 
i'f so, to what extent. It is only the 
technical problem that is being discussed 
and nothing else. 

'-t\' m ~: .~ ~ ~ ~ f~ ;;r-r 
~if;~~~~ 
~~ m if;~, arrq, i'I't M m'-T 
~mi~Tf",,~r~~~T 
~ -~ lIfT mit-~~ ~ 
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~ ~~, (ft lfl ~T ~ ~.~ 
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~-I~~~lft~ 
~~T~~Tit~; ~~~m 
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"TT \fi ~Br ~ 1 rn 3f111ml iT ~;prfm 
lfil: ~ ~ ~ f'fi ~ 'ti1t 
'flIT ~~ ~ ;;n 7iIT ~; om~, 
<:IT ~ ;p;rr rnrror 'flfr ~ ? '3l'f ~ 

'1ft ~ ~ m;f,r <::l3r 7;fIll, <nf'fi ~ 
<;I:ml '1ft m ~~ 'f ~ ;;rTll" I. 

-t\' .0 'Uo qt'Rf : ~T;:fi <f<tf, ~ lf6" 
~~ 'fiT 3lTifT-;;n;rT <:llf f'f.lfT tm 
~ 1 ~ 'IT Cflrt' ~ t;rTf'fln'f ~t amf 
3Th: lf~ ~ ~7;f~7;f ~ ~ ~'I '3l'f 

~~~;r~ ~ Wt~R~ 
!1J:1f ti ~'7;f1f;rlfi ~ rnf~ it sr~~ 
OO~I 
SHRI SAMAR GURA: I am sorry 

that the hon. Minister has given wrong 
information. Our engineers did not 
visit the area that thehon. Member had 
mentioned. The hon, Minister does not 
appear to know the geography of that 
place, He has given therefore wrong 
information to the House. 

MR. SPEAKER: The hon. Member 
knows so much on every subject that 
he thinks that the others do not know. 
~ m ~: f~ 'fiT <'rofi 

w 'SffifTCf <:'n ~tTT, ~ If.T ~ 
'f~ ron tm ~ 1 
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~~~ ~~Ri~~lJf~ 
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~~1J,"'fi~~~~~"fm 
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~~ 1 

~~'""~: ~ ~·t;)H1qlfMI 
it "I'M' (l't arm ~ ~ ~1 ~ 
~' am: ~ ..rr 'f~ ~ i 1 srm'f;jqT 
~ ~ ..rr 'flfT ~ Rlfr ? 

MR. SPEAKER: Now, next ques. 
tion. 

SHRI J. M. BISWAS: The question 
has not been replied to. What was the 
reply of the Prime Minister to that 
letter? 

SHRI SAMAR GUHA: It is a very 
important question. It should be answer. 
ed. It concerns us. We know some-
thing about it. This relates to East 
Bengal or East Pakistan. You should 
have allowed at least ODe more supple. 
mentary question. 

SHRI PILOO MODY : Like a dentist 
you must extract replies from the 
Ministers. 

SHRI SAMAR GUHA : We haVe not 
been allowed even to ask a question reo 
lating to our area. 

MR. SPEAKER: Next question. I 
think Q. 212 and Q. 215 may be taken 
up together because both relate to the 
same subject. 

CI'.NTRAI. ASSISTANCE TO STATES 

+ 
·212. SHRI N. R. LASKAR: 

SHRI K. P. SINGH DEO : 
SHRI R. BARUA: 
SHIU N. K. SOMANI: 
SHRt P. K. DBO: 
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SHRI OADILINGANA 
OOWD: 

SHRI P. N. SOLANKI : 
SHRI S. K. TAPURIAH: 
SHRI ATAL BIHARI VA!-

PAYEE: 
SHRI NARAIN SWARUP 

SHARMA: 
SHRI JAGANNATH RAO 

JOSHI: 
SHRI C. JANARDHANAN : 
SHRI P. C. ADICHAN: 

Will the PRIME MINISTER be 
pleased to state: 

(a) whether it is a fact that the Spe-
cial Committee of the National Deve-
lopment Council which met recently 
made certain recommendations in re-
gard to the criteria to be adopted for 
granting Central assistance 'for the State 
Plans; 

(b) if so, the salient features thereof; 
and 

(c) whether Government have accept-
ed the recommendations made by thc 
Special Committee of the National 
Development Council ? 

THE MINISTER OF Sf ATE IN 
THE MINISTRY OF EXTERNAL 
AFFAIRS (SHRI B. R. BHAGAT): 
(a) Yes, Sir. 

(h) The committee of the NIX: has 
recommended that Central assistance to 
States for the Fourth Plan 1969-74 
should be distributed on the basis of 
the following criteria :-

( 1) Out of the total pool df Cen-
tral assistance, the require-
ments for Assam, Jammu & 
Kashmir and N agaland should 
first to be met. 

(2) The balance of Central assis-
tance be divided among the 
remaining 14 States as 
under :-
(i) 60% 011 the basis of 

populatioa. 
(ii) 10% 011 the masis of per 

capltIJ State i~ 
assistanCe under this crlte-

rion going only to States 
having per capita State 
incomes below the na-
tional average. 

(iii) 10% on the basis of tax 
effort in relation to State 
income. 

(iv) 10% On the basis of spill-
over of major continuing 
irrigation and power pro-
jects. 

(v) 10% to meet special pro-
blems of individual States. 

(c) Ycs, Sir. 

CENTRAL AsSISTANCE TO HIMACHAL 
PRADESH 

"215. SHRI PREM CHAND VER-
MA: Will the PRIME MINISTER be 
pleased to state: 

(a) whether it is a 'fact that ccrtain 
States have been assigned assistance by 
the Central Government on the basi~ of 
population and certain weightage is to 
be given to those States whose per 
capita income is below all-India level; 

(b) if so, whether Himachal Pradesh 
qualifies for special assistance under one 
or either of these criteria; and 

(c) if so, the extent of weightage to 
be received by it? 

THE MINISTER OF Sf ATE IN 
THE MINISTRY OF EXTERNAL 
AFFAIRS (SHRI B. R. BHAGAT): 

(a) It has been decided that while 
the bulk of Central t/ssistance will be 
disbursed on the basis of population, 
10% of it will be earmarked 'for Slates 
with lower per capita ~es thaD the 
national average, and another 10% for 
States with special problems. 

(b) and (c). Being a Union Terri-
tory, Himachal's Plans are wboIly 
financed by the Central Government 
and its allocation is dctenDined with 
reference to all relevant factors. 

SHRI N. R. LASKAR: After the 
publication of the interim report of the 
Fifth Finance Commiesjon it bas been 
found thaI most of the Stales are DOt 
happy with the report. It ie quite Da-
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tural because what has been suggested 
in the Commission's report is far from 
what the States have been asking for 
and the plea has been advanced that 
some special funds have been given to 
them to meet their revenue deficit in 
the coming years. In view of this, may 
I know what the Government's think-
ing in this regard is and how they are 
going to meet the demands of the 
States ? 

SHRI B. R. BHAGAT: Only the 
Chief Ministers and Members of the 
Planning Commission were members O( 
this Committee; no member. of the Cen-
tral Government was there. They have 
submitted this unanimous report meet-
ing the requirements of all State Gov-
ernments, which Government have 
accepted. 

SHRI N. R. LASKAR: Under the 
present rigid system of allocation of 
funds from the Centre, it is quite pro-
bable that the rich States will get richer 
and the poor States will become poorer. 
This imbalance will be accentuated as 
long as the proportion of allotment of 
Central assistance to States continues 
on this basis because there are certain 
States who have no sources to augment 
tbeir revenue. In the circumstances, 
will Government give some additional 
assistance to some of these poorer 
States who have no resources to mak. 
up their gap in revenue? 

SHRI B. R. BHAGAT : No, I do not 
think under these criteria, the rich 
States will get richer by getting more 
Central assistance and the poorer States 
will get less. That cannot happen. 

SHRI P. K. DEO: The myth df re-
duction of regional economic disparity 
by Centralassistan.ce has been fully ex-
ploded in the last 15 yeaTli of planning, 
as in the Central patronage in the form 
assistance, location of Central projects 
and dlrcction of Central investments and 
even flow of private capital due to the 
centralised licensing policy of Govern-
ment were available not on merit, but 
due to various pulls and inluences, 
which is borne out by the fact that in 
1951-52, before the era of planning, the 
per capita 'income of my State; Qrissa, 
was RI. Hi9,75 as agalDet the national 
average of Rs. 266, I.e,. a difference of 

less than Rs. 100; this gap has been 
further increased in 15 years to more 
than Rs. 200. because in 1966 the State 
average was Rs. 278.80 as against the 
national average of Rs. 481.50. Have 
]overnment taken all these facts into 
lccount and further considered the fact 
that due to reckless and wasteful spend-
ing and overdrafls of the previous Con-
gress Government. the State has got a 
heavy repayment liabilily to the Centre 
to the tune of Rs. 138.82 crores which 
will cat up all the additional resources 
that would be mobilised for the Fourth 
Plan? If so. will the Deputy Prime 
Minister give an assurance that Orissa 
will not be given a rough deal and more 
Central assistance will be provided 
along with a write-off of the heavy 
repayment liability under Art. 275 (1) 
of the Constitution? 

MR. SPEAKER: Question hour is 
for getting information, not for getting 
assurances. Anyway. if he can give it. 
I do not stand in the way. 

SHRI B. R. BHAGAT: The policy 
is that those States which are below the 
national average should be brought up 
and the various measures and policy 
directions, even licensing. are aimed at 
tha t objective. 

SHRI VASUDEVAN NAIR: He 
should explain why this has happened. 

MR. SPEAKER: He himsetf men-
tioned it-wasteful expenditure of the 
Congress Government. 

SHRI VASUDEVAN NAIR: Does 
he agree? 

SHRI B. R. BHAGA'F: Facts are 
different. Before the plans, Orissa was 
second ftolD the bottom in the list of 
States with their per capita income. At 
the end of the Third Plan, Orissa went 
up to 5th from the bottom. 

-tm~: w~t:flI'~~~i·. 
WIt ~ amft ~ ? 

SHRI B. R. BHAGAT: It has left 
behind . States like Bihar and M.P. 
which had a higher per capita income 
,before .. Und~.~. Omp-ess Ministries. 
Orissa has ,one fot:Ward. The rate of 
JIOWth durin, these years has been 
higher than in many other States. He 
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should take all these facts into aecoun I 
:lml then come to a conclusion. 

~ ~ ~: 3l'M' arl'f~l:p:fT;:r ~ i' I 
TJ"'3'~"!T iF ~ ~3!T ~ I 

~ Ilmf ~ ~~: Ji'?ft-.rr 
it 'foF.T ~ flo; ar1;llf, ~ ~ m 
<fTITRUS if; m if fm" ~ ~ fq~ 
f:To'n 1f1'IZlJT I li' ~ ~ ~ flo; ~ 
11 fu"IT ~) lITTflf\'!' rn if w 'fiWni 
!> 7 ~ 
~.. f~ ~ ~r ~.n;;r ~ I fu.>:rr 
~r <Ii I'Hq·VIPY ~ <1l:"t t I • m<;r if; 
!:fiffi1i1 it ~I'f m ~vr' !f;l' "lP.: <m 
~f~~ I rnr~~·1 Cfll";nQ 
l'RI<: ~~ m4'T am: arf~ ~ 1f; 
!:flWf if "TllT ~3!T ~ I ~.;;n;;.n ~ 

~ flo; -.r) ~ ~P."fiT W1'R rn 'flIT ~T 
~ ~r arT<: i arfa'<f ~nm ~p 
!:f~ ifirT f~ ~ ?' 1f'n ;j'l'f) 
arfu", ~it 1f; fun; ~ «"t ~r ? '" .0 Uo ~: ~r Ilf;:nR 
tfu<:"t~ I fum!f;l'~fmfT<tT ~i 
1f; f~ ~ 'I"fTllT "11m ~ I '*''IT f'" 
~~~~~fIo;-.r)~~ 

~f.r4';f ~r if ~ lfIJ ~ ~ 'n 
c;;,-r;r 'fiT tr'l' i?:1o:rr ~ ~m n ~i:ftc 
~ ~ I :;IT fuI1ftRT f~ t:rtf11-
f~WOf ~ l!i'( am: ~ :;IT ~ ~) 
~~if;~arrnlj"f~ 
;rcr.f1R ~"t ~ I • 

~Ilmf~~: ~ 
~ it~~~g'am: 
3l'M' 'fo"lf ~ ~ ~. I ~r.r (flf ~ flo; 
~~~~~? 
THE DEPUTY PRIME MINISI'ER 

AND MINISTER OF FINANCE 
(SHR~ MORARJI DESAI): Every 
State. IS showiDa more and more and 
DeIhl Is no exception. 
. SHRI. BAL RoM MADHOK: Delhi 
IS ~ Uruoo Territory and .capital of the 
Uruon.Oovemm':llt. So the Centre baa 
a special reapDDSlbllity towards this City 
and the Centre must spend more. 

SHRI MORARJI DESAI: Far more 
money has been spent on Delhi than 
anywhere else. 

~rn,,",~: ~~T~.'~ 
;;r"t I . 

SHRI MORARJI DESAI: Look at 
the buildingl>. 

SHRI BAL RAJ MADHOK: I.ook 
at the buildings for the MiRisters and 
also the revolving tower of the Ashoka 
Hotel. 

~ Ilmf ~ ~: tfTfi;rl:rr1R 
f:WT >it m 1!I"Tf1:r:':r rn ? 

'" rn '"" ~: 'lFfT;:r) f~ 
~ ~, ftr.iT 00 '!i) f.rf~ 'fiT 'flIT 
~~I 

'" ifI'IiI'fI'i UIf ~: ~-~ 
;f>,ft ~"t it m U;'!i 'lfT1:rIT if m ~ 
~ f'li'n ~ flo; ~ ~ iii m-lf 
if ~ It'T il:AT ~ ~ ~ ~'!iT 
rr 3l'1"ft f~ f.:ril1';ft "llf~ I '3'l'l1 
;;:fi:c~~~ ~~if ~ 
3!T'm 'RT '!il: n:nm ~ If.T f.n~ 
f'l7llT tr1IT ~ I an'f.t lIi'.' ~) <'I'lf fir.lrr ~ f'!i 
'R #m ~ m ~~ If.T tlfT"f 
-nn 'fRT~, ~ m'f m'f '3'oIf 
ef;;r ij; ~ IJ~ ~T ~ 
1R-'fil1l1'f m ~ ~ '-m am ~ 
~!f;l'f~m? lT~'~ 
~ <5T t flo; ~ m:1IT it1IT ~ t'ft 
~if~ "if<'Il~am:lIi'.'~tr1IT 
~ flo; ~ lfft ~T ~ tf~ rorr tr1IT 
~ ~ litr ~ ~ ~ ~ tr1IT 
am: 'ffl 'R ~ ~ ~ m-{ ~ "" I 
~~mftmili~eIJ~ 
m ~ tmiTlf~ ~) ~ ~ 1ft ~ 
~~~~~1!rr~ 
~~7 

~1I'0 UO 1t'm:. ~.~it 
~ ~~;r(\' I ~ ~. 8RI1"IfII' 
~ ~~) tr~ f~ ~II' lffq- Ji''JfT .. 
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~ em\' q<; ~'fflll"T tT~ am • ~ 
f~~ ~ flfo~-~ ammq<;if;;'a' 
~ mf't!f ~ ;:-T ~ 3Tn: ~ 
~ it ~ 1fT'f f<:I<rr ~ I 3T'ir.rn 
~~~~~I 

1If't'"'~~: ~~~ 
~ flI; f~;; ~ f'qf;:;.;; 
ITRf1 am if;;J: 1!TTfwr IT~ f~ 
lfoT q<;;f;fim t:~ W~, ;;'1" 1l ~ 
m lfiT ~ ~ q<; amrr t 7 ~ 

mftrn SIi'Ql' f~;;r if; <IT~ 1l 3Tf~ 
~ ~'P< ~ ~T t I "'f't"f 
~ ~ firn';;T ~'fiT fl)'ll"R"f 

~T ~ ~ ~ OfflT or.mT ~ I 

~ ~ ~~'1T ~ flI; W ~ l'fq ~ ? 

3T"ft QT ~ro:r it m ~ fir. 1fT <T'l 
~m~;;I'f~if;~ <T'l'fiT~ 

~ ~T ~ I lfo);mT 3fTll"TtT ~ cT~ 
~ ~ 1l futtTfw lfoT Iq"T I ff,lfR"f 

IT~ If' ~ 3TTO 1ff,R ~ ~"f cT"!i 
wrn If;<: ,~ ~'I llfwvrr >:NT q'1fPl' 
1l ~ 'fiIl'Tvr;; ifrn q;:f~ if~ ih 
cT~ lfo) ~ f~ if~ ~' ilrf't"f ~ "fTiT ~T 
q'~<r ~ ~ If;<: f~;;r if; ~ M 
~', ~ <'ftiT11fil it ;;if ~ tTlf ~ I 3TT'l'fiT 
em; ~ ~ ;;mIT ~ flI; glf qm OfflT 
~m*-I ~~~T ~mt({'T 
~ q<; ~ q<; am: ~~ on: q<; 
~ 0I11f ~ ~~' fifo f;;ro;;r <T'l ~mr 
;;m~~~? ~~~ 
~ f'1;wiR'P<~, q'~ am:~f,-

1fr1ITT~~ f~ ~~ fl~ 
~', ~~~~I!iT~,fi 
r.f "" ~iI; ~ ~T ~T ai\1:: ~T 
IT'l~, ;;~ IT'l1fil ~ m iii f<:lll: iR'P< 
~~tlam:~T~~IT~ 
~iiI'~iI;~~Ifi1TT~<I1: 
~~ltT ;;tT ~? ~q<; 

~ Ian ltT ;;1,1 ? 
~.o ~o ~: q<;~~ 

if; ~ 1l1fR~ ~ iii' 'riJT t I ~ 

if; ~ 1l ~ ,qfefteM dt,.T"I''!iGi4'''I 
if; 'WI' 3T'Ift ~ .,. m ~ IT~ 
~ ~ l{f.nrrr ~R if; ~ 
~m"'~T~"lflR~~~ 
'fiT ~ifTJ ~1i!r '3ft fuiI;rlffi ~ flI; 
~ '3ftlfi11' rn t· <11: ;;;; 'fiT f1r<:rm .,.ty 
~ q<; lffim ~ ~ (ft ~"f 
IT~ 1l <I§'O mGT ~ orf.mrcr ~ ~I'f 
if; I 196 6 ~ 71 oifo amr ~t?;:~lfiT~ffi 
'11: lffim ~ 145 ~ 'iT ~ 
~ 1T~![.q: <11: 337 ~ ~ I t:1'f-
f;;m: ~ '!iWIT oTlfo "1'iff ~ I ~-.rn 
~ fifo 'T'llT ~N 'PT OfflT BT WRfT n.", fl{;; 
~: 'fll'ifof; ;f~'" If<i411:c 'to ,fi ~ 
ifoT;ftl;fT~ I ~~~flI;~ 
IT~ ifor ~'f1 ifoT ;;ilT m ~ <IT;; 
I'ff,'T ;;f,'T ~ I 

SOME HON. MEMBERS ro.'e-
MR. SPEAKER: I would request all 

hon. Members to sit down first. Each 
question has got 15 to 16 names. It is 
my primary duty to call those Members 
who have taken the pains (0 table the 
questions. Already half an hour is 
over. At least 50 Members want to 
ask supplementary questions. Some hon. 
Members wrote to me that Planning 
must be discussed on the floor of the 
House. It is not a question of putting 
supplementaries, they said, and they 
wanted a discussion to be held on Plan-
ning, on the paper laid on the Table. I 
sent their request to the Prime Minis-
ter's Secretariat, and they too say, "Yes; 
let us have a short duration discussion." 

SHRI SURENDRANATII DWIVE-
DY: Discussions on Planning as a 
whole? 

MR. SPEAKER: It is a discussion 
on the paper laid OIl the Table. (Inter-
'1'plioll) Approach to the Plan. 

AN HON. MEMBER: Perspective 
Planning. 

MR. SPEAKER: Whatever you may 
call it; it is about the approach to the 
Plan. Therefore, when there are SO 
people, I do not know whom to call 
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and whom not to call. That is my 
difficulty. Shri Samar Ouha thinks his 
question is important. He always puts 
very important questions, but what 
about others? That is my difficulty. 
The next question has been tabled by 
18 Members; I have already counted it. 
How can I eliminate anybody? If I 
call one, J cannot deny the others; let 
us go to the next question now. We 
can have a discussion on the approach 
10 the Plan. It will be more useful. You 
can certainly make some useful sugges-
tions there. 

~ "" 'Ir.t _Iff : aw:re ~h<r, itn 
~~r~:nf~ ~ I ~ ~ w.:r ~ <r.T 
~ ~ I am ~ ~~ 'S!l/if ~ <tiT~;;mr:r 
~ ~lT ? 

MR. SPEAKER: Yours was clubbed 
with somebody else's question; other-
wise you would not have got the 
chance. Jt would not have been reach-
ed but for the fact that it was clubbed. 

"1'T sl" vt I{1ff: "I'f ~ 'S!~ <r.T 
ll"T1fflT 3lT?!T ~ • ('fT am 'f ~ ~'f 3{Cf7 

f~'f "'T ~;;mr:r ~ t 'f w.:r ~'Cj~ 
~~. I l!6: am ~ ~ ~('f'ff ~1<: ~) 
rn~· ? ............... (~) 
1Ilf 'S!H W~ <tt ~;;mrn ~T ;;mJ I 
~ i In:;r;: "I'f ~ ~ t ('fT :a"f 
~ qtq-qtq am: ~;;mrn ~ ~. 3f'h: ~ 
~~ Oft\' ~~ .......... (~) 
lhii~c ~~ ~ <mr 'n: I ~ ~ 
mm~~ ~ t ? ~rn.r if; 
~ ~ arM ~'1'CT~~ 

MR. SPEAKER: WiD you kindly sit 
down now? Your question had been 
clubbed with the other question. I 
have been following this procedure for 
the past two years. I know Shri Prem 
Chand Verma is an important Mem-
ber, and therefOl'e he thinks that his 
question should be answered now, and 
he must be Jiven special privilege. If 
I had not clubbed it with the other ques-
tion, be would not have JOt the chIDce, 
and his question would DOt have been 
reached. I have given him the prMlege 

c.f clubbing his question out of the way 
and out of turn. He thinks he is a very 
important Member. as some Opposition 
Member; I will tell you, you are no 
better than they; you are an hon. Mem-
ber like them; and you are no better. 

~ m UQ': OW<ef~,:a"f lfi't 
~Tl'J~ 1fT1,l'J ~ ~ I 

MR. SPEAKER: He has got his own 
procedure! Next question. 

KIDNAPPING OF ARMy OFFICBRS BY 
UNDERGROUND NAGAS 

+ 
*213. SHRI B. K. DASCHOW-

DHURY: 
SHRI D. AMAT: 
~HRI SRINIBAS MISRA: 
SHRI BAL RAJ MADHOK : 
SHRI G. C. NAIK : 
SHRJ R. R. SINGH DEO : 
sHRJ S. P. RAMAMOOR-

my: 
SHRI VISHWA NATH PAN-

DEY: 
SHRI V. NARASIMHA RAO: 
SHRI K. LAKKAPPA : 
SHRI OM PRAKASH 

TYAOI : 
SHRI SHIV KUMAR SHAS-

TRI: 
SHRI V ALMIKI CHOU-

DMARY: 
SHRI D. N. DEB: 
SHRI RAMACHANDRA 

VEERAPPA: 
SHRJMATI IYOTSNA CHAN-

DA: 
SHRIMATI SUSHlLA ROH-

ATOI : 
SHRJ BHOLA NATH MAS-

TER: 
Will the Minister of EXTERNAL 

AFFAIRS be pleased to state: 
Ca> whether it is a fact that three 

Ofticers of the IncIiaD Security Force 
were kidnapped by the Ulldergrouncl 
Naps during September. 1968; 
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(b) if so, the whereabouts of these 
officers and the circumstances under 
which they were kidnapped; and 

(c) whether tbe Naga ho,tiles have 
denied such kidnapping? 

THE DEPUfY MINISTER IN THE 
MINISTRY OF EXTERNAL AFFAIRS 
(SHRI SURENDRA PAL SINGH) : 
(a) to . (eL On the 8th September, 
1968. one Captain and two Junior Com-
missioned Officers of the Army visited 
Rungazumi area. 32 Kilometres east of 
Kohima to look out for China-returned 
gang~ who had violated the Agreement 
on Suspension of Operations. They 
were expected to return the same 
evening or the foHowing morning. A, 
they did not return it was su,pected that 
the party had been waylaid hy the 
Underground. Search parties were sent 
out immediately. To secure their rc-
lease, operatiom wcre bunched on the 
12th September, 1968 to search the 
camp where they were helieved to havc 
heen kept. The Underground withdrew 
to the jungle after an exchange of fire 
and the camp wa', occupied hy our 
Security Forces. The surrounding area 
was combed but the missing persons 
were not found. At the same time the 
Peace Observers' Group were approach-
ed. On the 15th Octoher, 1968 the 
Underground gavc their own version of 
events to the Peace Ohservers' Group 
alleging that these officers were noticed 
in the underground camp and were ask-
ed to halt. On their refusal. they were 
fired upon and killed. On information 
'from the local villagers. their dead 
hodies, covered with leaves, were re-
covered hy our Security Forces on the 
30th October. 1968 and were cremated 
with military honours on the 3rd Nov-
ember, 1968. 

SHRI B. K. DASCHOWDHURY: 
Here is an instance of what has been 
going on inside the territory of Naga-
land. This is not the first time that our 
security men, our nationals and medical 
men have been kidnapped and killed by 
the underground Naga rebels. Very re-
ce~ we .have seen another press re-
poItpubllshew;l in Hindustan Times that 
on 11th November, under the president-
ship of Chumbemo Mary, a state of 

emergency has been declared in the 
territory of Nagaland under the Govern-
ment known as the Federal Government. 
the army has been called and they have 
been put on the alert. This is the situa· 
tion now. May I know specifically from 
Government how long our nationals 
will he sacrificed at the hands of the 
underground Naga rebels? May I know 
whether the Government is prepared to 
give a strong direction for military or 
police action in the territory of Nal!a-
land? --

SHRI SURENDRA PAL SINGH: 
Whenever violations of the Agreement 
take place. our security forces always 
take necessary action. The administra-
tion in the State has also heen consider-
ahly strengthened. The State Govern-
ment alwav~ take necessarv action to 
carry on the administration" as hest as 
po"ihle. 

SHRI 1l. K. DASCHOWDHURY: 
. Though it i~ called cessation of firing 

agreement, it is actually a cease-fire 
agreement. In view of the fact that the 
Federal Government has already been 
estahlished by the underground Naga 
rehels and is functioning there for a long 
time, by continuing this cease-fire agree-
ment with this Government, is not our 
Government just accepting the status of 
the other Government, as if this is an 
agreement between two high contract-
ing parties? Who knows in the imme-
diate future, this may go to the Intt>r-
national Court or some other inter-
national 'fon:hn and tum out to he an-
other international issue. So, I would 
like to know from the hon. Minister 
whether the Government will take firm 
action and no further cessation of fire 
agreement will be entered into with the 
rebel Federal Government? Whatever 
mistakes they have committed, let them 
be rectified now and let a new chapter 
.be opened by Government in this 
matter. .... .• ",. 

SHRI SURENDRA PAL SINGH: 
This agreement Is not· a cease-fire agl'ee-
meat The: prQper lWIle is Agreement 
on Suspemion ·ofOperations .. We ., 
.not recoattise the so-caHed Federal Gov-
ernment of Nagaland. As far as we are 
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concerned, there is only one Govern-
ment-the legally' constituted Govern-
ment of Nagaland State. 

-.ft 1!111'~ \111" ~: itlfrile f~ ~ 
~ 7 
r~ . 

SHRI SURENDRA PAL SINGH: 
The agreement for suspension of opera-
tions was entered into between the 
Naga people and the Government of 
India in order to bring about peace in 
Nagaland, so that the whole problem 
can be settled peacefully and not 
through (oree or usc of arms. 

SHRI D. AMAT: May I know whe-
ther the extreme elements of under-
ground Nagas which arc now having 
~ontrol of the movement, after the 
assassination of the moderate leader, 
Gen. Kaito, are responsible for the in-
creased incidence of kidnapping and 
othcr 'forms of violation of the cease-
lire agreemcnt? 

SHRI SURENDRA PAL SINGH: 
There arc a number of developments 
taking place in Nagaland now-a-days 
and the State Government and the 
Government of India arc keeping a 
watch on thOO1. 

SHRI HAL RAJ MADHOK: This 
cold-blooded murder of three military 
o1ficers by the Naga rebel, is a clear 
indication of the mood or the temper of 
the people. They seem to be itching 
for a ~how down. And with the end of 
the hostilities in Vietnam it appears that 
Communist China is now planning to 
,tart a war by proxy with the help of 
the Naga rebels, thousands of whom 
arc being trained in China. In view o[ 
this development, I want to know clear-
ly whcther the Government of India 
wants to continue the same policy which 
it has pursued towards the Naga rebels 
during the last twenty years, the result 
of which is that with three lakhs people 
with a lawful government still working 
with thei r collaboration, the rebels, 
maybe two lakhs or three lakh~ are 
challenging the authority of the whole 
country and the whole government. Will 
this policy be continued or will there be 
a basic change of policy and this will 
he dealt wjth in the language which 
they understand and this kind of nego-

tiations and talks with them will he 
stopped once and for all and there will 
he no further cessation of hostilities with 
them? secondly, the External Affairs 
Ministry is dealing with a State within 
the country which is itself an absurdity. 
It is almost an insult to the country. 
They themselves are creating conditions 
and creating an impression alI around 
the woTld that Nagaland is not a part 
of thccounl'ry by dealing with the pro-
hlem in the External Affairs Ministry. 
May I know whether the Government 
of India at least now will decide that 
Nagaland will be dealt with by the 
Home Ministry, and not the External 
AlIairs Ministry, and the Prime Minis-
tcr will not cling to Naga hostiles, as 
her father used to do, the result of 
which we arc seeing today? 

SHRI SURENDRA PAL SINGH: 
May I take the last question first? As 
the hon. Member knows, the Nagaland 
State Government deals with all the 
Ministries of the Government of India. 
As regards the transfer of the subject to 
the Home Ministry, this is not the pro-
per time for it. This mailer can be 
considered latcr 011. 

SHRI HAL RAJ MADHOK: What 
i, the proper time? Kashmir was handl-
ed by the External Affairs Ministry and 
the situation has come to this pass. 
Now you .Ire dealing with NagaJand. 
That aho wlil be handed over to the 
Home Ministry when the whole thing is 
gone. 

SHRI HEM BARUA : On a previous 
occasion when this point was mooted on 
the floor of the House, it was stated that 
the Nagas have a lot of faith in our 
Prime Minister, Nehru, and therefore 
they wanted to be governed by the Ex-
ternal Affairs Ministry, because he was 
the head of that Ministry. Then, on a 
second occasion, during Mr. Shastri's, 
time, we were told that the charge of 
this subject will he handed over to the 
Home Ministry. In spite of that, it con-
tinues under the External Affairs Minis-
try, which is an anomalous position. 

THE PRIME MINISTER., MINIS-
TfR OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
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(SHRlMAll INDIRA GANDHI): It 
is our policy to strengthen the constitu-
tionally established government in Naga-
land. When I was asked this question, 
I think during the last session of Parlia-
ment, 1 had said that we were in touch 
with them. They do not think that it 
will strengthen them or help them if 
any chBtlge is made at this stage. 

SHRI BAL RAJ MADHOK: Who 
will decide whether they should be 
handled by the External Affairs Minis-
try or the Home Ministry? It is 'for 
the Central Government to decide and 
not for the people of Nagaland, because 
it is not a foreign country, it is part of 
India. It is not for them to decide; it 
is for you to decide. 

SHRIMATI INDIRA GANDHI: 
For some reason, an agreement was 
made with them. Had it not been made, 
the position might have been different; 
but an agreement was made. Now, it is 
certainly for the Central Government to 
decide whether this is the time to make 
a change. It is not as if we just do what 
they say. But we have to take their 
views into consideration. After conside-
ration df all aspects, we have decided 
that this is not the proper time for it. .. 
(illlerrllpliolls) 

SHRI BAL RAJ MADHOK: What 
about my fil'lit question, whether there 
is any change in the basic policy? 

SHRIMATI INDIRA GANDHI: 
think the hon. Member is aware of the 
position because he attended a meeting 
that we had with the leaders of the 
Opposition. Our stand is a very firm 
one. While we cannot say that the 
situation is a very satisfactory one in all 
respects, it has improved in some res-
pects. The State Government has been 
strengthened. As I have said on many 
previous occasions, one cannot make 
declarations on the tloor of the House 
on what exactly the police are going 
to do or the military are going 10 do. 
lt is just not possible. 

SHRI G. C. NAIK: May 1 know 
whether recently a large number of 
Chinese-trained Nagas re-entered Naga-
lund from across the Indo-Burmese bor-

der with arms and ammunitions for giv-
ing fillip to sabotage activities and whe-
ther such a move is seriously likely 10 
jeopardise the peaceful settlement of the 
Naga problem '! 

SHRl SURENDRA PAL SINGH: 
We are aware that a large group of 
China-trained underground Nagas arc 
in Burma on the other side of our bor-
der, and arc trying to enter Nagaland, 
but our security forces are vigilant and 
we are trying to prevent their entry. 

-tt ~ ~rn ~T: 'flIT ~ <i.f 
lfi!: ~1" ~ fifo ~ <mfT<'IT'f it. amflTa' 
"fT1TT f.r~'~T arR1" 11Tfuf <f.T ;nr~a' q;rr 

~~, miff ij" ~fi:rr 'Il1" ~ t 3(t~ 
~"1l!T~ ~ ~lTT ~ ~ ;:PH .,.-lJ 'sP!"n: ~ 
~ aIT!:T<IiifnrT <f.T llR 'Il1" <t ~ ? '3'l 

<f.T ~~ 3lTl!TT ~ f'f. tR<foR ~Rr .,.-lJ li<foR 
ifo1" f~ m<n~T ~ ~r lltifT 
<f.T ~f'f;n: <r.<:: ~1" I 'flIT ~T' l<Q: 
~fq"lT ~1" f'f. ~ arRT aft;: ij" <f.T{ 
'Il1" ~uilq·i'i! ~ 'lQI ~q, 'IlT1:'f 
;r, ~f.rClTif it. amflT a' ~1 <f.Ti lJl;~l'T?IT 

'3'l ~ ~f lJifoaT~, ~~.i!' ifTlTT~s 
'1fT lfl'~ lfi1T l;Cf'T'f;n: ~ ",1 ;j[T WWT1 ? 

~ tflU 'f'I1fi: lfi!: qfl:f"lT iff 
oraa' mr ~ ",1 'It ~ I 

e;ft f~ ~'""( m~: 3lb<f~ ~~, 
m<r.n: it. ~ 'Ii' mf~ ~ it. 
0fCf (fifo it. 'SI1Wf ~ ijt:J; ~. 3f1~ ~lJ 

~"SflfT1Il'~ ~fif;~it.f~iif;;rm 
~ amt~' am: ~ ifT'!i it. ~ ~ 
'Ei~r ~ f---3f1R ~ lJr<i <nCl'!:ffi 
~l4fTI1l a'"fQ:I'f~~~~~~ 
am: arrqit. ~ l!,4 ~ rn I 
~. ~ ~ ~ fif; !II1R 3fT'f ~ 
!Jl'I1Ia- ~ fif; 0fCf (fifo it. srtWf arh: 
"'14"lf~i ~ ~I ~( ~ ~T 'flIT 3fT'f 
anir .,..;or ~ ,""T ~')fu 'Ii' qftq;j~ rn 
it.m '3V<'f~? 
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tJfi 'Ii" ~ fiIt: ~'f ~~, 
~Tl!' ~m;r ~ '3I'T ~ aNT ~ "iT 
fifo~ifoT~<mf~fT~~r~~, aNT 
'Tf ~T f~ ~', ~f'fo'f ~ ~ ~ 
rn ~. fifo ar<f cr<ti lfft 'Jt1 ~T 3fT<:: 
ifTf(f <tT~, ~ 'foT'liT If.Tlm<r ~ I 

"" fWll' ~ ~: If.Tlm<rT 'f.T 
~(f 'flIT t .... (~) ..... . 

SHRlMATI JYOTSNA CHANDA: 
Just now the Prime Minister has stated 
that the Central Government will decide 
the time for handing over this charge 
to the Home Ministry? I want to know 
from her whether this is the time to 
hand over this charge 10 the Home 
Ministry. That is also the demand of 
the House. 

SHRlMATI INDIRA GANDHI: 
have answered this just now. 

SHRIMATI SUSHILA ROHATGI: 
I n spite of the steps taken by the Gov-
ernment to strengthen the forces, people 
are still kidnapped and murdered bru-
tally with impunity there. ] would like 
to know whether this is not an utter 
violation of the agreement reached for 
the suspension of operations; if so, why 
the Government is not taking ~triet ac-
tion against a handful of these rebel, 
hostile N agas there who are responsible 
not only for undermining the very law 
and order there bilt also for making a 
mockery of our own Constitution. 

SHRI SURENDRA PAL SINGH: 
This was a violation of the agreement . 
reached with them and our security 
forces did take adequate measures. They 
raided the Camp and destroyed a part 
of it. There was a brief encounter and 
the N aga.~ left after a brief exchange of 
fire. 

~ ~ '"" ~: OfEzm ~~ 
3f'tlT tmll{ ~ "iT fifo !W ;nm <"fTlT ~ 
0lW ~ aW ~ 'foiIT fifo ~ ~CT 
~ ~ <mr ~ \'\'T ~ mr rn If<'"ifT 
llf ~ 'lIT ~ l am: i!"f <mr ~ e"T 
~ mf ~)tft fifo ~ ~ If ~ lIT 

if~, \'1') m iIl~ "I{ ~ ifoT !lIlT 
!:ffmllT t? ~T <mr ~ ~ fifo '3I'T 
~~mr: ~ fl!flf,Tl.:li~IfTI;~, 
~tR ~lIT~¢tR~? \,\,~T 
<mr ~ ~ fifo "IWr it;;m-, '3I'T ~T mifo 
..r ~'f.t ifl1lT f~liftf~l:JT # 3f'!'IT "§~ 
...". fiillT 3fT<:: ar<f ~ f~ ~ ri.m 
~T mr:~, ar<f ~~ -.rTrff" ~ # m>\'I' 
3fTlTt~-;;fTfifo~~~~~ 
~~. I .,.-if \'\''f;ff ifl?fi it; ~ "I{ ~T 
~~~'qf~~ 1 

"t, ~('A mr ~: ~ ~ 
'f.T ~~ ~iH-.r lPo "iT fifo '31') 3fTfq;~ 

m7 mr: * ~ fl!flf.T<: li~ mr: ~ lIT f~T 
afT<: 'f.Tlf it; fom: mr: ~ lJ) ~ \,\,) ~ 

.q: iT <r"f'iT f~ l11IT ~ fifo ~ arr-fT ~~T 
'" i';T mr: ~ I cl~T ~ ~ ~ ~, 
f~"f'foT fifo lfIf GfglJ ;:T ~ffi ~ I 

l1TififTl!' ~ll" ;r n;ifo iIllJ ~ ~T fifo 
If ,=..m>;f1fi f<P:lf it; ifl1lT"I"T "I{ wm 
~ -m % 3fT< ~ i~~~ iT ~ 
t I .,.-~ <rr7: If ~~ .w.r '1"T 'folT fifo 
~~\'\' ~T <rffi tT ~T ~ ~ iI~ .q: 
'p:r ~ ~19 'fol'IT ~fl1'fo<'f g I '3iflr.T 
~~ 'flIT iflTT, ~ ~ lTiT ~ 
~ ~~'I 

l1Tif;{f11 ~ll" 'f.T ~T til~;~ lIf, 

'·H fifo aNT gT1'f 1i' ifl1lT," 'foT "IT if<:r.j-~if 
3fTlIT !l.fT ~ ~T{lf f1ff;m:l.: it f1R;rr 
'qf~ !l.fT I l:J~ ill\'\' ~T ~ fifo ~ 1I'T{lf 

f~~f~~f1f, 3fh"fm~ 
~ ~ _~i;f'foif~ f~ 
~ lfflT ~ "iT fifo ro ~ t fir; ~~ 
flff.:rfCT ~ lflWr ~ t.r ~T I 

.tt ~ II'1'T" wn~ : 3l..n ~T '3;:'-~ 

~ l11IT t I 

MR. SPEAKER: Order, order. 
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ORGANISATIONAL CHANGES IN ORDNANCE 
FACTORIIlS 

+ 
"'214. SHRI YAJNA DATf SHAR-

MA: 
SHRI BISHWANATH ROY: 
SHRI RANJIT SINGH: 

Will the Minister of DEFENCE be 
pll!ased to state : 

(a) whether Government propose to 
make changes in the organisational 
structure of the country's 24 ordnance 
factories and various Departments of 
the Hindustan Aeronautics LId. in order 
to streamline production of defence 
items; 

(b) the broad fealures thereof; and 
(c) when a final decision is likcly to 

be taken in the malter, ? 

THE MINISTER OF STATE IN 
THE MINISTRY OF DEFENCE 
(SHRI L. N. MISHRA): (a) 10 (c). 
A statement is laid on thc Table of the 
House. 

STATIJMLNT 

(a) Yes, Sir. Certain changes arc 
proposed to be made in the organisa-
lional ~et-up of Hinduslan Aeronautics 
Limited nnd in the Headquarters of the 
Directorate General 0'[ Ordnance Fac-
tories. There are now 27 Ordnance 
Factories in the country and not 24. 

(b) The main features of the propo-
sals for the Hindustan Aeronautics Ltd., 
arc the appointment of a whole-time 
Chairman, division of the present orga-
nisation into three units viz., the Banga-
lore Division, the MIG complex and the 
Kanpur Division and giving the heads 
of these Divisions increased authority 
and initiative. 

The main featurc of the changes in 
the Headquarters of the Directoratc 
General of Ordnance Factories is a 
rc-organisation on a functional basis. 
The non-lethal factories which deal with 
production of clothing, leather items, 

cables, parachutes and other equipment 
have already been constituted into the 
Ordnance Equipment Factories Group 
under the charge of an Additional 
Dircctor-General Ordnance Factories, 
Of the remaining factories, it is propos-
ed to constitute four groups dealing 
with (i) Primary Metal Producers, (ii) 
Chemicals and Explosives, (iii) Engi-
neering and Miscellaneous, and (iv) 
Small Arms, Instruments and Sigbts. 
Each of these groups would be under 
the charge of a Dircctor who will be 
authorised to deal with the 'factories in 
their groups and the Ministry. Apart 
from the Additional Director-General 
(OEF Group) and these Directors, the 
Director-General Ordnance Factories 
will have a senior officer at Headquar-
ters in the grade of Add!. DGOF to 
assist him as second-in-command. These 
factories would however continue to be 
a part of the Ordnance Factories Orga-
nisation under the overall control of the 
Director General, Ordnance Factories 
for purposes of co-ordination and uni-
formity of standards, 

(c) The scheme !for Hindustan Aero-
nautics Ltd. has been accepted in prin-
ciple, but certain details arc being work-
ed out. 

The proposal in respect of the Direc-
torate General of Ordnance Factories 
(Headquarters) is still under considcra-
lion of Government. 

-n ~ mri: ~~ ~~, ;f 
;;: r.ro ~ ~ f.f; ~ 0f11!~ lfRlil'fT 
if;'~ rn I!fr oq'lt'llian if; ~ 1{' 
~ fiA;.tt~ it ;ftfu ~ iff~, 
iJlITmsrm«~~I/'''I1~ 
~~, "I1~m~~', ~ 
~cf1{'vfr~~~ 
ilTllftIT? ~«~ if; ~ ~ ~ ;;fT;f 
CNT otilf ~ lIlT IIimf1lf I/' ~ 
~Rrt· ~ ~. ~ 
~~ t'miJlIT~~~ 
I!iT ~ tr\ ~ fiRr~, w SJIIi1'1: 
ItiT r~4>'i"':qiji(OI ~~~~' 
m~~ .. ~1FI~ 1fiT~ 
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~~, snm ~ am: ~ rif.A; 
~t ~!fiT~~, mW: 
fuftii ~ ~ .n- it am: ~ 
~ 1ft' ~ ~? 'flIT W JAiR IflT 
;ftfu m<f>T<: ~ ? 

llfI'"o;no ~ : '~~nr'1m:IflT~­
'RGT 'Ii"t ;rlfiJ ~T ~ I ;;it!W ~ 'R: ~ 
~'~ ~ ~ ~ ~' f.t; ~ 'tim it; ~ 
;;it ~~' ~) 'fi~ <iMr II<: 

;m: ~m ll' <Tie fw ~ ifliffif; ~ ~ 
II<: ~ ll' '31') ~ ;;r;ro;r ~' 

\VI'R~~'"T~~ I ~~~ 
M;r~ 'Ii"t om:: 'fiT{ litor.rr ~ 
~ I 

~Tq~~: ~~~T 

it; ~ '31') mlfr.f ~lIR ~""'~' iIffiI'-
~<tfr~, m~.q:~ 
~"t f«WT it;~, ~ mt 
«f it; mr llf ~ m lj' ;;n;rorr ~ W 
fir; ~' IfiTlf ~ mr 'fi1i~ I!it 
~;m 'lir ItiTf ~ ~ ffifit; ~ 
-.1..- mt ~ iJ'fi;r ~ ri"? 

tift "0 ;no ~: ~ 'fiT m 
ro'fiT ~ ~ifi;r ~ ~ ~ ~ ~ fit; 
~~~tT1l;~'1 

"" ~ ~ : ~ lfQ:ror, ~ 
'm'f II<: '31'1' 'fiTtf\iI' ~ ~ ~ ~~ 
~~Tll~~ ;nit 
t, ~ ~' 00rr ~ f.t; ~ 'fiT ~ 
ifF ~ 1WT'3I'Tf.I;f~« ~ 
t~~'f"ti ~ ~t, m~ 
~ VTIfr~, ~ it; for~ ~ « 
~~ ... 1'~m:rt" ~~ 
ifiT~~~qr~t~~ 
m:r tAm' rn mr ;;fttr ~ t-
~~<'Iltr~~'1 ~iPr...r.l' 
t ~ ~ ~ flmfr .n- l!"fiT;r !fiT iPrT 
~t~ apn:~~;r~~ 
aT arti « ~ flffiit 1ft' ~ m 

S8LSS/68 

~ 1!\\: ~ ~ I ¢oro: ~ '3TAOfT 
~ ~ fit; ~ ;rf ~ m<!iR ~ 
~"t ~ om ~'l1l ~ 1I'''t ~lifT ~ f.t; ~{f;"'­
'fiT ~ ar.f1T ~ ~ fiI;7n' '3TT1J; ? 

tift "0 "'0 ~ : ~ ~ ~ t f'li 
~ ~;m 'fiT fCf'lfTlT ~ ~ 
'fiT ~ ~ i'rfifi;r fi:R 1ft ~ ~ ~ 
~T ~Ttrr f'li ~ f~ ~ am: 
~IIC~~~~I ~ 
~ ~T;rf f~nf.ltT 'IfI' ~ aft;: ~ 
'fiTlrif~ 'fir f'filfT ~ ~ I 

SHRIMATI SHARDA MUKERJEE: 
Sir, this is a very vital sector not only 
of our defence preparedness but aho of 
our economy, I would like to know 
what it is that obstructs the Government 
from setting right the three major ills 
which have affected the proper growth 
of the defence production. Firstly, there 
are inadequate opportunities to the tech-
nical staff to use their knowledge and 
technology that they know and have ex-
perience df; secondly, there is a cooti-
nued policy of bureaucratic control and. 
thirdly, due to this bureaucratic control. 
there is erosion of managerial authority 
in matters relating to production and 
labour policies. Wby is it that in your 
statement you have not mentioned as to 
what new policy Government propose to 
have? What is the obstruction which 
Government experiences to set right 
these three majO!' ills? 

SHRI L. N. MISHRA: The main 
problem at the moment was that the 
D.G.O.F. was over-burdened with look-
ing after the work of 27 factories. We 
want to have decentralisation. We ue 
di\iding them on four functional basis. 
There wiIJ be four Directors under him. 
ThOllC Directors will have direct CODIroI 
aver factories and direct access to Gov-
ernment abo. At present, the 0enera1 
Managers have no incentive at pIaut 
level aho and there will be more effici-
ency and better working, About the 
delegation df powers. the bureauc:ntic 
cootrol to which the bon. Member re-
ferred, I would like CO say there is a 
cettain element of bureaucratic control. 
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MR. SPEAKER : Shri Banerjee. 
SHRIMATI SHARDA MUKERJEE : 

I made three points, utilisation of avail-
able technical knowledge, managerial 
authority in the matter of production 
and labour and reduction of bureaucratic 
control. He has not answered.. (In.. 
terruption). Let them at least think about 
these. 

SHRI S. M. BANERJEE : Although 
I welcome the decentralisation of the 
Directorate-General of Ordnance Facto-
ries, I would like to know whether, in 
view of the recent changes or proposed 
changes, Government would consider or 
the Defence Minister would consider also 
formation of a Defence Production 
Board, having more powers like the 
Railway Board, which will create a fa-
vourable atmosphere for more defence 
production and will enable us to produce 
more. Is there any such proposal under 
contemplation ? 

SHRI L. N. MISHRA : No, Sir. 
SHORT NOTICE QUESTION 

~ q'~ iti "t~ tt"d~ !If" 
I'm ~ ii 'I1'nf ~~~ iii' 
~~ii~1 

S. N. Q. 2. lIti ~~o ~o ;Jfmi : 
<m~..n ar'R SI~lI'eI'r~ ~ ifiT 
!ilfTrn fifi: 

(IF) ;m ~ <it ~ :amT1f ~ 
~ ~ it t Ai «+ti"'li<'lal it; 
tt~ ~« nil "'l ~ ~~ 
it;9ii~~~'R~~­
cmll!Tm~1f~lIiTt ; 

(v) lIf~~, m ~ e+ticqi<'lii!l 
it;;mr;m~' ; 

(tJ') ~ ~ q'cq' t Ai ttm ~ If': 
~ it; ij+ti .. iWI :am ~ ~­
om: "'l 'fCI'U ~ ~'l'T m w~ q1ff-

..ro iti ~ '!1IT ~eI' li>'f ~ Sl'ifirn;{ 

if;mrr~ ; 
('i:f) ~ ~ \TT ij"I' ~ Ai ~ <it 

~Tf~ Mi .. I(I1e! ~ if ~~ SI"IiR it; 
~~ifiT~<r.7,.i'tlfi'T ~i ~ 

(s:) ~~, m~ lfi'T~­
qel' ~it;Ili~~ ~"Rlfir~sr,:fu 
ifiT~it;~<m ~~lfi'T 
flRTI: ~ ? 
THE DEPlITY MINISTER IN THE 

MINISTRY OF INFORMATION AND 
BROADCASTING (SHRIMATI NAN-
DINI SATPATHY) : (a) and (b). Yes, 
Sir. The Government have received a 
proposal that the Indian Express group 
of newspapers propose to acquire the 
ownership of Jansatta group and Lok 
Satta group of newspapers in Gujarat 
subject to the continuance of allocation 
dE news-print to the newspapers. 

(c) It cannot be ruled out. 
(d) The Government is fully alive to 

the danger of concentration of ownership 
in newspaper industry which may result 
in regimentation of thought and opinion 
and is anxious to prevent such develop-
ments as far as practicable. 

(e) In addition to the existing res-
trictions in the allocation of news-print 
and issue of Government advertisements 
to newspapers chain, the Government i~ 
contemplating in the larger interest of 
preserving the freedom df press and ser-
ving the interest of democracy, whether 
measures to assist newspapers of high 
journalistic standard to tide over finan-
cial difficulties can be devised. 

lItr~~o ~o .'"i :~~~ 
qWiif.m~·~iIi~~~ 

~~mq~t:~m;m~ 
~ q~ fil;mrT~'t~ 
~~~~tm ij+j1 .. 1«I& ~ 
~ itifiifi:lifil( ~ I!>'f.r 1FT Rr t q 
~r Jf1Im IIiT ~ iii ~ ~ W 
IRlf -:m "«t t (pff W ~ ~ If': 
~ lfi'ff~ ~ Wf '1ft' oft' "IT ~T ~ ~ 
~ ~ IIiT ;;IT fif\1ll' f.ffiwi mq. 
~ i', :aof if ~~ ~ tr,'fe it STU 
12 it; ar"Ff~~~'lfT3fT"fT~? 
~;rr l'f1fT srnroq' licft ('1'1 ..-0 ..-0 

~) :'li~~~'t'mifm 
'{~'T ~ I 
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~I ~tlo \t'fo _mo': f~ij' ~ <i\lm: 
-~ 11ft. <fU~nT <:~ II\'T;:fl>e 
~ 11;cf ~if 11\') ~ if ~ it. f<'fl!;. 
m Cf<:i[ 11;If\' f~ ~ ifiT ifiT'!.if ~ 
oftI]' mr 'fi'l: '\it. ~ <r~T ~ ;;IT~­

'1fi;!' ~ it. ifiT~ m 3fi'll' ~!:{lf 
f~ it. If\'T<:'!I' ;f~ ~)i\' II\'T f~ li 
3IT~;f '3'i 11\') 'f["!, ~ II\'T ;:f!iC ~ 'flIT 
~T ~ ifiT II\')~ tr.1~'1'1f1tl4<1 f;:rq;r 
g~;r<:r ~m ijl:Tf off!'[ fll\' 'si~ <nf~<1' 
if ...:mu fo!;lIT ~ 'fl:rT ~ amm: 11'<: 
m 11\') <r~ it. f<1'11; m 'S!'<r'OT rn it. 
<rr't ~. ~ ~)~T 'fllT fiI; "':ij' ~ 
,q,:m II\'T ifiT;r 'fi'B ~. arnrl~T m 'IlIlf;r 
,$T? 

SHRI K. K. SHAH: It is a sugges-
1ion for action. 

..-rf arffl f"~R:f "r;rit~i: 'fl:rT ~ 
~'f ~ f'li' ;;IT ~;r['fr<:~ <f~ lr) ~~' 
om: ~. ¥r it. f"'fU; ~T If)~ififiT lflWf 
'fi'l:~~'~it. mf<1'~if~ij'~ 
it. mr ~ ;mr it. f<1'~ m-q,rr ~ ~ flf\' 
1'mil1: ~ ~ ;r~~ it. ~ arm anl{ 
~~W~W mlf'~flJl'« 
'fif.t ifiT fiffi'<: if,'<: ~ t? ~ m ~ 
~ ~ fiI; ij"I"I~qi;tl fl ~ 
'ImI';r ~ ~ifiif 9li ij+iI"I~i;t a;r 
iI; ~ i iil'f{ ~ ~ m ~ ~ 
..mT~~~~W.nu.R 
it.~~;mom~~~~ 
t ? 

..-rf~o $0 ~ :~11'<:~lif<R'11: If\'<: 
~~'I 

..-ri <:~ <:~: ;m +i'ift .l:T !!IT 
~itlfr it. ~if ~ lJ~1iif ~' ;;ft ~ ~ ~ 
~' f'li' ~ ~ 11'<: f<R'11: rn ? 

~ ami' f1fifR:r ;mrqqr: 3fSII'IIf 

~l:T. iro l:I'1I'1"~ III'T flf\' 'flIT 'l!T ij'lJf~ 
~;f~~~~'~ R~ ~ 

it.mrarnf~' ~it.~am~·~ 
R' fll\' +i'ift ~II' ~ ~' 1fT;:rr Ifii' ? 

IItf $0 $0 U~ : ij+iI"I~i;fi it ~' 
~it.f"'fU;f~~1 ~ f~t 
fo!; II'T m ~. ~ ~T '3I1'f 1fT m ~r 
~ fl 'l!TII' om: ~~ ~ fll\' ~ ~ 
~ 11;If\' ~T i1W ~lj' m lfir ij+i 1 .. 1 N;l 
<i~~)~lT am ~ ~ II\'T ~ 
rn ifiT iPf f1ffi<: If\'<: ~~' I 

SHRI MANUBHAI PATEL: I think 
that the Government's policy is to 
encourage the language newspapers. 
This particular question is a general 
question of all the language newspapers 
all over India. If the Government does 
not c('me to the help of these news-
papers and if the Government does not 
allow such transactions to take place. 
then. the only alternative is that the 
newspapers should die. I want to know 
whether Government would allow such 
language newspapers to die and allow 
thousands of newspaper workers to go 
unemployed. Will the Government 
come out with some definite proposal so 
that these language newspapers can 
slIr';ive? My next question is this. 

MR. SPEAKER: You may please 
confine to your first question now. 

SHRI MANUBHAI PATEL: You 
will not be giviag me a second chanc:e. 
Sir. So. I will put these two questions 
together. The only point is this. There 
is not any hitch in the transaction lind 
as sueh the newsprint quota should be 
transferred to tbe party which is pre-
pared to take over the ~W5paper. I 
want to know whether Government 
will allow that. 

SHRI K. K. SHAH: The lame 
question is under consideration and 
consistently with the policy of prevent-
ing concentration of newspaper power 
In one hand and also seeing that the 
language papers continue to function a 
decision will be taken. 

SHRJ HEM BARUA : In view of the 
fact that monopoly in newspaper indus-
try is growing which is leading to a 
regimentation of power that is detri-
meatal to the growth of demBCracy. 
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may I know why Government have not 
propQSed social control of the Press, as 
they have done in respect of social 
control over Banks? 

SHRIMATI TARKESHWARI 
SINHA: Sir, We have been told that 
Governm~nt is very anxious to avoid 
monopolies and that they are taking 
steps to sec that monopolies do not 
grow. And yet, these things are 
happening. Now, may I know wheth~ 
the Ministry of Information and Broad-
casting has ever been in touch with the 
Guiarat Gove(l1ment and whether the 
Guiarat Government has ever approach-
ed the Information and Broadcasting 
Ministry that Goenka and Express 
Group of Newspapers should be 
helped to take over this newspaper 
because it is the best thing which could 
be done? If so, why is the Govern-
ment of India pleading such innocence " 
I want to know whethe'r the Govern-
ment of India does not know what is 
happening in any capital of this country. 
Is it so? 

SHRI K. K. SHAH: Sir, regarding 
what is happening allover the C'Ountry, 
at least the hon. Member would grant 
me the courtesy, that We are keeping in 
toueh. The Government of Guiarat is 
anxious that the paper should continue. 
In what way, is left to the Gov~rnment 
of India. They don't mind whether it is 
taken over or some assistance is given, 

·1'\ 
SHRIMATI TARKESHWARI 

SINHA: I want to know whether the 
Guiarat Govemm'~nt has ever approach-
ed the Government of India that these 
small newspapers may be given to the 
Express Group of Newspapers. 

SHRI K. K. SHAH: We have re-
ceived representation from the Govt. of 
Gujarat that either permission may be 
granted or some help may be given .... 

SHRI SURENDRANATH DWI-
VEDY: Help to whom? 

SHRI H. N. MUKERIEE: The 
Press Commission as long ago as 1954 
reported in respect of the monopolies 
in the newspaper trade. Only a few 
yean ago the Small Newspapers En-
quiry Committee, headed by Mr. Diwa-
kar (on which I had the hOllour to 

serve), gave its report on this same 
matter. How is it that Government is 
continuing its cogitation in 'regard to 
the matter, and when monopoly interest 
is threatening to intervene and take 
over these papers, Government is not 
Nady yet with something of a plan of 
assistance? How is it that they are still 
considering the matter, a matter which 
has been pending since 1954? 

SHRI K. K. SHAH: My hon. friend 
is aware of the fact that one of the 
clauscs in section 12 of the Press Coun-
cil Act providcs for examination of 
these tendencies by the Pr~ss Council. 
The Press Council is seized of this 
matter. It i, bctter that we wait till 
th~ Press Council has decided the 
matter. That is why we have not taken 
any concrete steps. 

SHRI SHIVAJI RAO DESHMUKH : 
Arc Government aware of the fact that 
the Jall.la//a and Lahatta group of 
papers in Guiarat was in huge debts 
and those debts arc supposed to have 
been paid up already by the Express 
group of newspapers and they have 
only come to the Government of India 
at a later stage, which would mean that 
we would only be helping the Indian 
f;xpress group of newspapers to take 
over these newspapers, because what 
remains is only the formality of taking 
over and the last kr;'va-karmr. of the 
small group of newspapers? May 1 
know whether Government only pro-
pose to go on chanting the slogan of 
giving aid to the smull group of news-
papers or whether they plainly accept 
thc fact of the taking over of these 
Express group? 

SHRI K. K. SHAH: With due 
resJX)ct I would say that my hon. friend 
is not well informed. Both the groups 
of papers were doing very well before 
three or four years. It is only during 
the last week that this d~velopment of 
taking over has taken place, and that 
is also subject to pe'rmission being given 
by the Government of India. There-
fore, the hon. Member's information is 
not correct. 

SHRI PILOO MODY: We are sick 
of hearing this bogey of monopoly all 
the time or the bogey of monopolistic 
control ...• 
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SHRI HEM BARUA : In the interests-
(If Parliament will you please asb. Sh.-i 
Mody not to lean in this manner against 
the front bench because it may break? 

SHRI PILOO MODY: In the inte-
rests of parliamentary democracy why 
don't you ask Shri Hem Barua to pipe 
down '! 

We hav'~ been sick of hearing this 
hogey of monopolistic control. The 
fact of the matter is that if the Govern· 
ment were to extend any help to the,·~ 
papers, sooner or later, the Government 
would be acquiring a considerable con-
trol not only over the newspapel's but 
of their policies and this would be a 
serious breach of the freedom of the 
press. 

If the indian Express group of news· 
papers had made an offer and it is 
mutually beneficial to the two groups of 
newspapcl s concerned, J sec absolutely 
no reason why there should be any 
interfe'rcnce by Government in the 
transaction takes place. Wilt the hon. 
Minister give a categorical assurance to 
the House that through this devious 
method of propping up the small fish, 
as my hon. friend Shri Atal Bihari 
Vajpayce has said. and giving them 
help. Government will not unnecessarily 
interfere in the freedom of the press? 

SHRI K. K. SHAH: I have no doubt 
that if Government's influence is not 
desirable, one party's influence is also 
not desirable. On this. I have made 
our position very clear. 

SHRI PILOO MODY: It is surpris. 
ing that the Minister of Information has 
not understood the fundamentals of the 
freedom of press because he says that 
the Government's influence is less obno-
xious than that of a private individual. 

SHRI KRISHNA KUMAR CHAT-
TERJI : It is very difficult to uphold or 
understand the logic advanced by the 
hon. Minister. He says that the matter 
is under consideration. He knows full 
well that it is not possible for any news-
papers to surviv·~ without Government 
subsidy either in the form of money or 
in the form of certain advertisements. 
Is the hon. Minister prepared to admit 
that Go~rnment have no other scheme? 

If so, in order that the language papers 
have to survive, they will have to allow 
the indian Express group to have its 
way, because that cannot be avoided 
and the quota will have to be given to 
them. 

SHRI K. K. SHAH: As I have said, 
the whole question is under considera-
tion and a decision in the interests of 
democratic institutions will be take.\!, 

SHRI SURENDRANTH DWI-
VEDY: II appears that these papers 
were in debts and the debts have been 
paid by the Express group, and that is 
why they are taking them over. But I 
would like to know whether at any stag~ 
when these pap~rs were in difficulty 
they approached the Government of 
Gujarat and the Government of Gujarat 
recommended to the Government of 
India or whether the newspapers ap-
proached directly the Government of 
India for financial help to tide over the 
difficulty before they went over to the 
Express group? 

SHRI PILOO BODY: Government-
mcddling. 

SHRI K. K. SHAH: They might 
havc approached the Government of 
Gujarat in the pa~t and I do not know 
\\'hat had happened bctween them. 

SHRI PILOO MODY: He is a man 
who looks into the future. 

SHRI K. K. SHAH: .... So far as I 
am concerned. three or four days before, 
I received a communication from the 
Government of Gujarat apprising me of 
the situation and asking me whether 
somehow the papers should be allowed 
to continue or whelherthcy should be 
allowed to he taken over or some help 
should be given to them. 

151'1 ~"rf.o iii"" : ~Of iii Ifif 
m ~. ~ !!iT ~ qrft:m"t ~T t 
;;ft ~ ~ iii f"fli ~if ern: q~ <mIT'" 
lIim"t ~ t !fllT ~ if 'lrof iii ~ 
~~T !!iTt lI"r~;:rr if"l'Tif !!iT f~ifR Aim 
~f~ ~'~w~~1!il ~ 
!!iT, <i~ iii ~ ~ iii ~ !!i) ~ iii<: 
m ~ if; ft;rlf ~ ~ft ;ftfu amnf, aim 
~~arOfm~'~ ? 
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SHRI K. K. SHAH: As I have said, 
the question is being examined by the 
Press Council. Meanwhile, this situa-
tion has developed, and we are thinking 
about it. 

~"'i Iff", <'rl<'l' ~<iI' : ~ ~ l!iT 
~ ~ m-~ ~,~ <ir.fi ~r 
fT'I1'Jf'~T if; ffi1lli ~'I "tf1t; lT~ 
~ 'Ftiq if; ~ ~ f~ ~', lim 
rn~, q.'~ WIT~, ~"f.t ~ mAw: 
if; n .. it 8 ~ 1;10 lfo qro ~ if; 
frif~rr~, ~q~~ ~~~~ 
~~)~m~'if;<m:VT~~T ~ 
'I' ~ ~ fit; q~ ~ "". I 'fliT ~ ~ u.n 
:;pnro' li' ;;iT ~f~6' lfiTlI' ifitif ~' 

liT 11'~ 'fill!' ifitif ~. ~ l!iT ~m ~ lR: 
~~~~~T~if;~~? 
SHRI K. K. SHAH: I emphatically 

deny the allegations made .... 

SHRI PILOO MODY: On what 
g'rounds does he deny these allegations? 

SHRI KANWAR LAL GUPTA: Let 
th;:rc be an inquiry into what sums 
Goenka has given to the Congress elec-
tion funds. He has given funds to the 
U.P. Congress and particularly to the 
Prime Minister's group there. I know 
it personally. 

MR. SPEAKER: The question as to 
which party has been given funds is not 
the main question now. 

SHRI VIKRAM CHAND MAHA-
JAN: Apart from woolly thinking, 
have Government taken any concrete 
steps or are thinking of taking any 
concrete steps to prevent the growth of 
newspaper monopoly in this country 
and if not, what 'pl'<:vents them from 
appointing a committee go into the 
entire question of monopolistic growth 
of newspapers? 

SHRI K. K. SHAH: The fact that 
the press councl is examining the ques-
tion of newsprint policy, advertisement 
policy etc. is sufficient proof that wc 
arc alive to the situation. 

~r if~ ~;rr~ : 'I'~r ~ if ~ 
iRImlIT flI; ~Tlf m:om it; qm ~ ~ 

~ WfT'f 3lTllT ~ ~;;rucr ~l; '!'ir aiR 
~ om: ~f~ ~q ~ ~"r aiR 
~ 1ft' fit; ~mrr ~sfq <tiT!t'I' ~ 
~)~~r~~~r~ I q.''I'err~ 
~ ~c: ~ ~ ;;n;;.rr ~ ~ fit; 'flIT' 
~ ~ ~' <tiT atnr iffi<'IT ~lf f~ f~r 
"r ~<'Rf~' ~ ~m <tiT ~mrr n;<m-
sfq l!iT ;;@ ¥t f~lfT ~lTT? 'flIT ~ 

~ 'SI'rn '!'iT ~ ammt'if ~ ~ ~T 
~~.~? 00 ;;iT~'~f;jf'if~~ 
fcr;m:: lR: W ~ fit; f~ (i'if ~ ~ qmr 
~) ~~, ~ iI'rn' <iTG~' anM\', 
~ ~ ~ q'lur 3Th: ~ armm;:r 
~. I 

~m-'f ~ ~ ;;iT ~ <tiT AA l!>T 
ifRf 'fir ~ ~ ifiTf ~ liT ~) ~ ~r iffif 
~r~ I 'I'i'f~~~mlfli' 
~6' iIft 1l ~ :;rn' ~r ~ I 1l'~ cft;r 
~ ~ 3t~q<:I"I<: li' ~ if; em: tf 
WIT oq-r I "fit; 'l'eft ~ ~ II>'T 
qf<ft'&ltfr ~ ~ ~'~ ~ ~ 
iTCf~' fit; ~ ~) ifiir '«'IT ~ f'!'i ~ 
~q <mt ~ 3N'fRT~) ~ ~ 
~~'? 

SHRI K. K. SHAH: As regards the 
aSsuranCe which has been demanded, I 
can only say that we shall give the best 
consideration to the suggestion made by 
the hon. Member. 

,f; ;J,l1r 'fi":iI'.i\';r : ~ '!'iT ~ 

~ ~ fit; ;;nq' ~ ~ ~. ~ <tiT I 

SHRI K. K. SHAH : So far as the 
second part of the question is concerned. 
if my hon. friend claims to be better 
informed I have no quarrel with him. I 
can only give tbe informationtbat I 
have got. The question of the INlian 
Express group purchasing the stocks of 
these newspapers developed as a serious 
problem only during tbe last month and 
it was just three days before that I got 
tbe communication. 

SHRI D. N. PATODIA: In this 
country, the question of monopoly 
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arises only when it is inconvenient to 
the ruling party. May I know whether 
it is not a fact that this proposal of 
integration of papers has come at the 
rcquest of the smaller group of news-
papers who want to integrate with the 
bigger ones because so far they have 
failed to work profitably in spite of their 
efforts with the Gujarat Government? 

SHRI INDRAJIT GUPTA: In reply 
to most of the questions put from di1fe-
rent parts of the House, the Ministe. 
goes on repeating that the whole mattel 
is under colllideration. At the same 
time, he has admitted or he claims that 
this, what he calls serious development 
has taklen plaoe rather suddeRly ~d 
vcry recently. In view of the fact that 
this consideration of all aspects may 
take quite a long time knowing the 
Government as we do, and this deve-
lopment, as he says, has been very 
sudden, what is there to prevent Gov-
ernment as an interim measure, until 
their consideration is finalised, at least 
to stop government advertisements to 
this Indian Express group? 

SHRI K. K. SHAH: The proposal, 
so far as I am coocerned, has been 
received from RamanJalseth himself; it 
is in writing. 

SHRI SURENDRANTII DWI-
VEDY: Who is he? 

SHRI K. K. SHAH: Partner-editor 
of the lanasatta and Lokosalla. 

SHRI D. N. PATODIA: Not from 
the Indian Express group. 

SHRI K. N. PANDEY: When any 
factory is in difficulty, no prompt action 
is taken to take it over to help it. Simi-
larly when a newspaper is in difficulty, 
no action is taken to help it. But when 
it tries to make its own arrangement 
with another concern, then the question 
of monopoly starts here. May I know 
how long this nonsense will continue? 
Are the newspapers not entitled to 
j unction under thc Constitution? Br 
going to Indian Express g'roup are they 
losing their liberty ? You cannot dictate 
.. ny terms to them as to how they should 
function. May I know how this type 
of monopoly is going to affect the coun-
try? 

SHRI J. M. BISWAS: So long as the 
Congress Government is in power. 

SHRI R. K. AMIN: rose-
MR. SPEAKER: I will call him. I 

cannot call the Members from the 
Swatantra Party one by one. 

SRHl pu..OO BODY: In a matter 
in which there is only a few of us 
opposing the balance of the House, a 
balanced view has to be taken. 

MR. SPEAKER: He can 
half a dozen people I 

balance 

SHRI HEM BARUA: He will tilt 
the balance! 

SHRI BAL RAJ MADHOK: Stock 
replies are given to the same questions. 

MR. SPEAKER: Opinions are defi-
nite and cIear~t. 

SHRI K. K. SHAH: How can the 
Indian Express be penalised? They have 
done nothing. It is Ramanlalseth who 
has come to us. ' 

SHRI SHANTILAL SHAH: In case 
Government decide to give financial help 
to these newspapers, what precautions 
do they propose to take to ensure that 
they do not interfere with the freedom 
and policy of the newspapers or freedom 
of the press? Also, will Government 
try to adopt the suggestion of the Press 
Commission that trusts should manage 
newspapers and no private individuals? 

SHRI K. K. SHAH: It is a good 
suggestion. 

MR. SPEAKER: Shri Piloo Mody 
was suggesting that only a small section 
was in favour; now he should be happy 
(interruptions) . 

SHRI R. K. AMIN: 'Ibis is a very 
peculiar situation. Government have 
stopped transfer of the quota from that 
sector to the Indian Express, thereby 
they have maintained that they are stop-
ping the creation of big monopoliai in 
the press. As you know, the press is 
the fourth estate in a democracy and 
its freedom should be maintained and 
guaranteed. In order' to ensure that, DO 
quota system should be there. Will the 
Minister realise that by stopping the 
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t'ransfer of the quota he will not stop 
the monopoly coming into existence? If 
monopoly is to be stopped, let him take 
some other action, not prevention of 
transfer of quota from one to the other. 

SHRI K. K. SHAH: No decision can 
be taken on one point, leaving out others. 
It will be a composite decision. 

SHRI CHENGALRA Y A NAIDU: 
Sir, when papers like Patriot can take ... 

MR. SPEAKER: You have left 
Indian Expre,\'S and come to Patriot. 

SHRI CHENGALRA Y A NAIDU: 
When papers like Patriot can take funds 
from Russia why not a small Gujrati 
newspapers take funds from the I"diun 
E:JIipress? 

MR. SPEAKER: Calling Attention. 

WRfITEN ANSWERS TO QUESTION 
PAYMENTS 10 SHRIMATI M. S. SUBHA-

LAKSHMI AND OTHER ARTISTES 

*216. SHRI K. M. MADHUKAR: 
SHRI RAM AVATAR 

SHASTRI: 
Will, the Minister of INFORMATION 

AND BROADCASTING be pleased to 
state : 

(a) whether it is a fact that Shrimati 
M. S. Subhalakshmi and the outside 
arti!ites accompanying her were given 
fees equal to four times normal fee 
when her songs were recorded for 
Vandana programme of music broad-
cast by A.I.R.; 

(b) whether it is also a fact that 
because of total amount spent on Shri-
mati M, S. Subhalakshmi, funds feU 
short for other artistes scheduled to give 
programme during the remaining months 
of the national programme for music; 

(c) if so, the officers responsible for 
such extravagance in A.I.R.; 

(d) whether Government have taken 
any action against sueh officers; and 

(e) if not. the reasons therefor? 
THE MINISTER OF INFORMA-

TION AND BROADCASTING (SHRI 
K. K. SHAH): (a) Yes, Sir, for 2 songs 
and for re-broadcast rigbts. 

(b) Funds did not fall short as the 
paymcnt was as per schedule. No 
artiste was dropped. 

(C) to (e). Do not arise. 

TROOPS CONCENTRATION ON INDIAN 
BORDERS BY CHINA 

"217. DR, SUSHILA NAYAR: Will 
the Minister of DEFENCE be pleased 
to state: 

(a) whether it is a fact that China 
has inercus·~d its troop concentrations 
on the I ndiun border recently; 

(b) if SO. whether any assessment of 
the situation has been made; and 

(c) the d,~tails thereof and action 
taken (0 meet the situation? 

THE MINISTER OF DEFENCE 
(SHRI SWARAN SINGH): (a), to 
(c). Chinese troops continue to remain 
in strength across our northern border. 
No significant change in this position 
has boen noticed recently. A close 
watch is kept on Chinese activities across 
our borders with a view to safeguard-
ing the territorial integrity of the COUD-
try. 

NATIONAL INCOME 

':'218, SHRI SHRI CHAND 
GOYAL: Will the PRIME MINISTER 
be pleased to 'Slate: 

(a) whether it is a fact that the in-
crease in the national income in 1966-
67 has been only 1.7%; and 

(b) the estimated increase in the 
national income in the years 1961-68 
and 1968-69 7 

THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS. 
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANOIn): 
(a) According to the latest estimates, 
the inerease in the national income dur-
ing 1966-61, which was saverely affect-
ed by unprecedented drought, was 
1.0%. 

(b) For 1967-68. the estimated In-
crease is 9.1%. Estimates for 1968-69 
are not yet available 
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PER CAPITA INCOME 

*219. SHRI KARTIK ORAON: 
Will the PRIME MINISTER be pleas-
·ed to state : 

(a) the Per Capita income in 
Chbotanagpur and Santbal Praganas of 
Bihar during 1966-67 and 1967-68 and 
how it compared with all-India figures 
in each of these years; and 

(b) whether it i~ a fact that the per 
capita income of Chhotanagpur and 
Santhal Praganas of Bihar in these years 
had been far behind the all-India 
ligures? 

THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
'(SHRIMATI INDIRA GANDHI): 
(a) and (b). Estimates of per capita 

jncome are prepared by the Statistical 
Bureau of the States for tbe State as a 
whole and not district or regionwise. It 
is, therefore, not possible to compare 
the per capita income at the national 

level with the per capita income of the 
:two areas mentioned. 

.SfIf'if am: f..-14i1 iii f(Oj4f ~ ~ if ~ 
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PENSIONAR.Y BENEPlTS TO RsT1lU!D 
MILITARY PERSONNEL 

·221. SHRI MANIBHAI J. 
PATEL: 

SHRI P. VISWAMBHARAN: 
SHRI RAM SEW AK 

YADAV: 

Will the Minister of DEFENCE be 
pleased to refer to the reply given to 
Unstarred Question No. 3146 on the 
7th August. 1968 and state: 

(a) whethelr the pensionary terms of 
Officers and Other Ranks have since 
been considered and also rates and con-
ditions governing the grant of depen-
dens' pension in re'spect of Commis-
sioned Officers and grant of family 
pension/ death gratuity and family pen-
sionary awards in respect of Commis-
sioned Officers revised; 

(b) if so, the details thereof; and 

(c) if not, the reasons fOr the 
delay? 

lHE MINISTER OF DEFENCE 
(SHRI SWARAN SINGH): (a) 
Yes, Sir. 

(b) A statement giving the details 
is laid on the Table of he House. 
[Pla.red in Lihrary. Su No. LT -2206/ 
68.] 

(c) Does not arise. 
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PAYMENT OF PENSION TO JUNIOR 
CoMMISSIONED OFFICERS 

·222. SHRI HEM RAJ: Will the 
Minister of DEFENCE be pleased to 
refer to the reply given to Unstarred 
Question No. 4116 on the 14th August, 
1968 and state : 

(II) whether the replies of all the 
Slate Governments have since been 
received for the payment of monthly 
pensions to Junior Commissioned offi-
cers and Other Ranks; and 

(b) the views expressed by the diffe-
rent Slate Governments aDd the deci-
sion taken by Government in this 
regard? 

THE MINISTER OF DEFENCE 
(SHRI SWARAN SINGH): (a) 
and (b). Replies from all States except-
ing Hllryana have been received. 

Monthly payment is already being 
made in the States of Andhra Pradesh, 
Bihar, Gujarat, Himachal Pradesh, 
Kerala, Madhya Pradesh, Madras, 
Maharashtra and Mysore, and partly 
in the States of Bengal, Orissa and 
Rajasthan. 

In Goa, Daman & Diu, Manipur, 
Punjab, Tripura and West Bengal, the 
State Governments have indicated that 
the majority of pensioners are in favour 
of monthly payments, while in the States 
of Assam, Delhi, Nagaland, Rajasthan, 
Uttar Pradesh, Andaman & Nicobar 
Islands and Orissa, generally, the pen-
sioners a'Ce in favour of continuing the 
preSent practiCe of half-yearly/quarterly 
pensions. Government are considering 
the question of introducing monthly 
payments in the States in which the 
majority of the pensioners have expres-
sed themselves in favour of this course. 
It is proposed now to consult the State 
Governments concerned about the possi-
bility of their undertaking the extra work 
involved in monthly payments and there-
after take an appropriate decision. 

PROBI! INTO WOllKINO OF INDIAN 
EMBASSY IN WASHINGTON 

·223. SHRI KAMESHWAR 
SINGH: WiIJ the Minister of JiXTER-

NAL AFFAIRS be pleased to state : 
(a) whether Government have order-

ed any probe into the working of the 
Indian Embassy in Washington; 

(b) if so, the names of persons who 
are making the probe; and 

(c) when the probe is likely to be 
completed? 

THE MINISTER OF STATE IN 
THE MINISTRY OF EXTERNAL 
AFFARS (SHRI B. R. BHAGAT): 
(a) This has not been found neceQary. 

(b) and (c). Do not arise. 

HIMALAYAN MOUNTAINEEllCNG INSTI-
TUTE, DARJ'EELING 

·224. SHRI HIMATSINGKA: Will 
the Minister of DEFENCE be pleased 
to state: 

(a) whether it is a fact that the latest 
Audit Report relating to the Himalayan' 
Mountaineering Institute at Darjeeling 
in relation to the last 5 years shows that 
senior Army Officers were involved in 
cases of embezzlement of funds in 
spending lots of public money in cock-
t ail parties; 

(b) If so, the amount which is found 
to have been misappropriated in rela-
tion to the working of this Institute 
during the above period; 

(c) whether any judicial or other 
enquiry has been instituted into the 
working of the Institute as a result of 
the said audit repdrt; and 

(d) the action which has been taken 
against officers involved in the cases of 
misappropriation or squandering of 
public money? 

THE MINISTER 
(SHRI SWARAN 
to Cd). A statement 
Table of the House. 

OF DEFENCE 
SINGH): (a) 

is laid on the 

STATEMENT 

Irregularities in Himalayan Mountain-
eering Imtilute, Darjeeling 

Some suspicion arose regarding the 
accounts of the Himalayaa Mountaineer-
ing Institute, Darjee1ing towards the 
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end of 1966. A local inspection was, the records and obtained clarifications .. 
therefore, carried out on 28l2-1967 An intelrim report of this Committee 
and 1-3-1967 by one Officer from the has been received on 8th November, 
Ministry of Defence and two officers 1968. A perusal of this report shows 
from the Government of West Bengal. that one of the ex-principals, a Lieufle-
Their report revealed certain serious nant Colonel in the Army, who has 
irregularities and the Secretaries of the since retird as well as an ex-Registrar 
Institute asked fde a special audit into of the Institute appear to be responsible 
the accounts for five years (1962-67) for t,he irregularities. The ex-Registrar 
and reported the matter to the Execu- was an Accountant on deputation. 
live Council. An audit party headed Disciplinary action against him has al-
by a Deputy Accountant General. West ready been started by his Department. 
Bengal, conducted the special audit from Steps are in hand to take suitable action 
20th November, 1967 to 30th Decem- against the ex-Principal. Action is 
ber, 1967. The special audit report waS also being taken to furthet tighten up" 
received in June, 1968. Some of the accounting procedures and to introduce 
irregularities pointed out by the special internal check to prevent 'recurrence of 
audit aT(::- such irregularities. 

(i) Excessive expenditUre on en-
tertainment of VIP's and other 
visitors. 

(ii) Purchase of furniture, fixtures, 
crockeries, exhibits for the 
museum etc. without the ap-
proval of the competent 
authority. 

(iii) Exccss expenditure beyond 
the scale laid down by the Ex-
ecutive Council for prellents 
to VIPs including mountai-
neers of international /repute 
who visited the Institute. 

(iv) Reimbursement of Taxi fares 
while on tours in addition to 
Daily Allowance and inci-
dental charges. 

(v) Reimbursement of the cost of 
medical treatment without ap-
proval of ,the competent autho-
rity; and 

(vi) Exependiture on repairs and 
maintenance of buildings 
without obtaining any techni-
cal certificate about the quality 
of the work done. 

2. On receipt of this special audit 
report a Committee consisting of 
three Officers including a financial ex-
port has been set up to make a detailed 
examination with reference to the re-
port of the special audit. The Com-
mittee met at Darjee1ing for four days 
from 3rd November, 1968, examined 

COMMITTEE ON AERONAUTICS 

"225. SHRI ONKAR LAL BERWA: 
SHRI NARENDRA KUMAR 

SALVE: 

Will the Minister of DEFENCE be 
pleased to state : 

(a) whether the Committee on Aero-
nautics under the Chairmanship of Shri 
C. Subramaniam has submitted its re-
port; 

(b) if so, the recommendations-
made by the Committee; and 

(c) the decision taken by Govern-
ment thereon? 

THE MINISTER OF STATE IN 
TIm MINISTRY OF DEFENCE 
(SHRI L. N. M.ISHRA) : (a) No, Sir. 

(b) and (c). Do not arise. 

* 2 2 6. ,,) !f~'~"I'I~ m~( : ro 
,_on ~ ~ !f~ if?:) lW: ~ ~ Fl'r 
~f<r.: 

(<r.) ~ iRl1I' f~ ~ 
mlrf~ ifm f~ lTIf t~ ~111' Ifft IWf 
~ ~ if; om: ~ <r.)h"·{ 1f11'ftr ~f ~:fl!>" 
~"'~~~rW if; f~ ~Wf1 
if; 1fill' ~~ If qfu(f;r flf;1n ~ ; 
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('II) ~~ "'iI'~ ~ ~ f~ If.<r 

"!i<l' ifiti ~ ..,-f,t 'liT "'~l'CRT ~; 3fi~ 

( iT ) ar.r ifiti frroTll' "f f'liit ;;rT~ 't. 
<f11T <m"IT ~ ? 

~1 ~ Sf~ " ... 1 ('lr ~o ~o 
~re:): ('Ii) ~ (iT) f~T 3f1~ 31V;;rT 't. ~T 
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(1) J;frn: ~r;;f"Rf~T~r.:r 8700 
.. ;nf ~mf>:'f f'lilfT ~iTT I ~ an~ 
>i~~T 'liT "i~fc"f ~ am iI~ I 

( 2) <:rn"T 'liT f~T ~fr.:r <:rnT 
'liT 8. 4 5 ;nf J;fmf~ f'lilfT ;;rTlf7JT I 
m .mnf~~T ,!i'lfeo:r 9. 00 GI~ I 

( 3) f~T 't. '3'!;; ~Ar ,!~fG"f 
3f1'f>IQlqlufr 't ~~T 'trii 11m f,~ f'liit 
~I 

~ ~ (m arti) If>T 

~ 

*227. ~i ~ ~ 'ff1~r: 'IlfT 
$f'lA "'lfT ~ <rm~ 'liT ~'1T <p'i;' f", : 

('Ii) ~ ~ J{ fq'ry'l' ~ (w 
aN) 't ~~ if.r qlfq'li ~'T 'IlfT ~, 
3Th ;;r~T q;;rqq1lf ll'~ 't ar;~ ~ ~~ 
~"f "Tell' 'IlfT ~; 

(~) 'IlfT ll'~ ~ ~ f", 31~ ~r 
J{ fq~ 1!i\ "'T ~T ;rTiT ~ 3Th ~!'f lfTiT 
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q';m;; e'f>f'fT "f'f> <r~rt iTt ? I 

PARIS TALKS ON VIETNAM ISSUE 

·228. SHRI VASUDEVAN NAIR: 
SHRI DHIRESHWAR 

KALITA: 
SHRI INDRAJJT GUPTA: 
SHRI H. N. MUKERJEE: 

Will the Minister of EXTERNAL 
AFFAIRS be pleased to state: 

(a ) whether it is a fact that the 
current talks in Paris - between United 
States and North Vietnam over the 
Vietnam issue have not made any pro-
gress; 

(b) whether continued bombing of 
North Vietnam by U.S. Air Force had 
been a major hurdle in finding a way 
out of the present deadlock in the 
Paris talks; and 

(c) if so, whether India would take 
the initiative in putting up pressure on 
the United States to stop bombing of 
North Vietnam immediately? 

THE MINISTER OF STATE IN 
THE MINISTRY OF EXTERNAL 
AFFARS (SHRI B. R. BHAGAT): 
(a) 11 is true that the Paris talks have 
so far not made any significant pro-
gress. Government of India hopes that 
the parties concerned will now engage 
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themselves in lluilStantive discussions 
for a peaceful settlement. 

(b) The U.S. Govt. has already an-
nounced stoppage of bombing of North 
Vietnam. 

(c) Does not arise. 

IMPLEMFNTATION OF KUTCH AWARD 

.229. SHRI MADHU LlMAYE: 
Will the PRIME MINISTER be pleased 
to state: 

(a) whether the Supreme Courtissu-
cd anv notice to her in the matter of 
Kutch' Award implemenfation; 

(b) whether she filed any affidavit 
personally in view of the wide resent-
ment caused by the affidavit by the 
Under Secretary, Ministry of External 
Affairs; and 

(c) If she has not filed a personal 
affidavit, whether the Under Secretary's 
statements also represent her views aild 
of the Cabinet? 

THE MINISTER OF 
THE MINISTRY OF 
AFFAIRS (SHRI B. R. 
(a) Yes, Sir. 

(b) No, Sir. 

STATE IN 
EXTERNAL 

BHAGAT) : 

(c) The Under Secretary's Statements 
represent the views of the Government 
of India. 

NEWSPRINT QUOTA FOR NEWSPAPERS 

·230. SHRI SRADHAKAR SUPA-
KAR: Will the Minister of INFOR-
MATION AND BROADCASTING be 
pleased to state: 

(a) whether it is a fact that during 
the long period of press strike in big 
newspapers 'those newspapers which 
were not affected by the strike' asked 
for increased quota of newsprints as 
they had to increase their circulation; 
and 

(b) if so, hQw many newspapers get 
the increased quota of newsprint? 

THE MINISTER OF INFORMA-
TION AND BROADCAmNG (SHRI 

K. K. SHAH) : (a) Yes, Sir. Requests. 
have been received from 11 daily news-
papers for additional quota of news-
print on acouot of increase in their 
circulation consequent upon strike by 
other newspapers. 

(b) As an interim measure, advance 
allotments have already been made to 
eight daily newspapers against their en-
tidement~ for 1969-70. Advances will 
also be given to otber newspapers 
whose circulation increased during this 
period. It has, since, been decided to 
allot additional newsprint on the basis 
of their audited circulation figures for 
the current period. 

FRENCH exPLOSIONS OF HYDROGEN 
BOMB 

·231. SHRI D. C. SHARMA: Will' 
the Minister of EXTERNAL AFFAIRS· 
be pleased 10 state : 

(a) whether France has carried out 
consecutive Hydrogen bomb explo-
sions on the 24th August, 1968 and 
8th September, 1968; and 

(b) if so, the reaction of Govern-
ment therelo ? 

THE MINISTER OF STATE IN 
THE MINISTRY OF EXTERNAL 
AFFAIRS (SHRI B. R. BHAGAT) : 
(a) Yes, Sir. 

(b) The reaction of the Government 
is one of concern and regret. 

NAVAL TRAININO INSTITUTE AT CHn.1tA 
(OIUSSA) 

*232. SHRI CHINTAMANI 
PANIGRAHI: 

SHRI RABI RAY : 

Will the Minisler of DEFENCE be 
pleased to state: 

(a) whether preliminaly work bu. 
started for the setting up of a Naval 
Training Institute at Chilb lake site in 
Orissa; 

(b) wbether the Stafle G~t 
bave agreed to give 600 acres of land, 
near ChiJka for this purpose; 
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(c) whether an expert of the 
Defence Ministry has visited Chilka for 
this purpose; and 

(d) if so, the details thereof? 

THE MINISTER OF DEFENCE 
~SHRI SWARAN SINGH): (a) 
No, Sir. 

.(b) No formal request has been 
made to the State Government in this 
regard. 

(c) and (d). A Board constituted by 
-Naval Headquarters has visited the site 
and submitted its report. The proposal 
based on this report is now under con-
sideration. 

ALL PEOPLE NAGA CoNFERENCE 

'233. SHRI GEORGE FERNAN-
·PES: Will the Minister of EXTERNAL 
AFFAIRS be pleased to state: 

tal whether Government have re-
ceived the Resolutions adopted by the 

. All-People's Naga Conference held in 
August, 1968; 

(b) whether the Seven-man Com-
mittee set up by the Conference to for-
mulate proposals for opening negotia-
tions with Government has addressed 
~ny communication to Government so 
far or have visited Delhi to hold talks; 
,and 

(c) if so, Governmet\t's reaction 
. thereto ? 

THE DEPUTY ·MINISTER IN THE 
MINISTRY OF EXTERNAL AF-
FAIllS (SHRI SURENDRA PAL 
SINGH) :(a) Gow'rQInent have receiv-
.ed copies of the Resolutions adopted 
at the Naga Public Conference held 
froDi 22/1d to 24th August, 1968 at 
Kohima. 

(b) and (c). In one of its resolutions 
the Cpnference suggested the resump-
(ion of ~ between the Government 
of India and the Naga National Council 
in association with Naga leaders of 
"Public confidence". A Special Com-
mittee of "I was constituted by the Con-
ferellce to establish contacts with both 

sides and prepare the ground for talks. 
The seven members of the Special 
Committee met officials in the Ministry 
of External Affairs who explained to 
them that any talks with the Under-
ground could only be on the basis of 
NagaJand's continuance as a constituent 
State within the Indian Union; that so 
long ii, the Underground continued to 
violate law and the Agreement on Sus-
pension of Operations by crossing thc 
border and importing arms, there 
could be no talks with them: and that 
no out~jder or foreign national includ-
ing Phizo would be allowed 10 meddle 
in our domestic affairs. It was also 
impr-~ssed on them that the Govern-
ment of India regarded the State Gov-
ernment as the constitutionally establish-
ed authority in NagaJand. 

ARMS SUPPLY TO PAKISTAN BY U.K. 

-234. SHRI YASHPAL SINGH: 
Will the Ministe'r of DEFENCE be 
pleased to state: 

(a) whether it is a fact that Pakistan 
has recently been supplied Modern arms 
and ammunition by U.K.; 

(b) if so, the details of supply of 
arms which has been made to Pakistan; 
and 

(c) the reaction of Government 
thereto? 

THE MINISTER OF DEFENCE 
(SHRI SWIt.RAN SINGH): (a) 
Governm~nt have DO information on 
any signdicant supplies having been 
made by the U.K. recently. 

(b) and (c). Do not arise 

~."""'~~ 
sn'lRn • ~ " ~ ~ '""'" 
1fiT~ 

*235. -fl"~~~ : W 
"'if ~ <l"ir ~ if;T FIT <R>T f'li : 

( 'Ii) W !11!fmf<r<r. ~ ~ amft1r 
~~~1!ftm~~ 
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~~ \'NT .~~ if; ~'t l{ iIi~ srfcr-
~ srli'1cr f'PfT ~; 

( ~) llf~ 1IT, crr "3l'I'l!iT ~ fq<fiTf,-~ 
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if; ~,H if; "TN" ~ if; 'lC<'f on: ~T 
;;rr ~'IiT ~ I 

( IT) srf~ lfi1 linfTelT lfi1 OTT 'f;T 
~I 

DIPLOMATIC PASSPORT FOR CoNGRESS 
PRESIDENT 

*236. SHRI HEM BARUA: Will 
the Minister of EXTERNAL AFFAIRS 
be pleased to refer to .the reply given 
to Starred Question No. 594 on the 
21st August, 1968 and state: 

(a) whether the Congress President 
was entrusted with any official work: 
to be done in Japan and elsewhere on 

ibelsltlf of the Indian Government and 
for which he was granted a diplOIDatic 
-passport; and 

(b) if so, the nature of the work 
assigned to him? 

TIm MINISTER OF STATE IN 
1HB MINISTRY OF EXTBRNAL 
AFFAIRS (SHRI B. R. BHAGAT) 
(a) No, Sir. 

(b) Does not arise. 

FIRST FRIGATE MADE IN INDIA 

*237. SHRI R. K. AMIN: Will the 
Minister of DEFENCE be pleased to 
-state: 

(a) whether it is a fact that the first 

frigate made by India has been launched 
recently; amI 

(b) if so, the extent to which it will 
increase our Defence potential vis-<l-vis 
Pakistan? 

THE MINISTER OF 
THE MINISTRY - OF 
(SHRI L. N. MISHRA): 
Sir. 

STATE IN 
DEFENCE 

(a) Yes. 

(b) This Frigate is primarily an Anti-
submarine Warship with up-to-date 
Submarine Detection Equipment and 
Weapons. It has also good anti-aircraft 
and anti-surface capability. The re-
cently launched frigate wiU be commis-
sioned and added to the Fleet in 1971. 
This addition will increase the capability 
of the Navy to deal with under-water, 
air and surface threats. 

MINORITIES IN EAST PAKISTAN 

·238. SHRI SAMAR GURA : 
SHR[ RAM GOPAL 

SHALWALE: 

Wi1l the Minister of EXTERNAL 
AFFAIRS be pleased to state: 

(a) whether it is a fact that the 
Government of East Pakistan have 
adopted various means to sequeeze out 
the minorities frOID there; 

(b) whether Government got report 
of renewed harassment of the minori-
ties by the East Pakistan Government; 

(c) whether such steps by the Gov-
ernment of But Pakistan have led to 
increa!ed migration of the mlnoriiies 
from East Pakistan; and 

(d) if so, the steps which have bee!! 
taken by GOytrIlmeot to ensure safety 
aDd security of the minorities in East 
Pakistan, an obligation enjoined upon 
Government OD the basis of the agree-
ment on minorities du'ring the time of 
partition? 

THE MINISTER OF STATE IN 
THE MINISTRY OF EXTERNAL 
AFFAIRS (SHRI B. R, BHAGAT): 
(a) to (d). The Government are aware 
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that the minorities in East Pakistan con-
tinue to suffer from a number of dis-
abilities and hardships resulting in 
their migration to India in large num-
bers. The Government haVe 'repeatedly 
drawn the attention of the Government 
of Pakistan to the plight of the mino-
rities there, and have reminded them of 
their obligations under the Nehru-
Liaquat Pact of 1950, which requires 
them to guarantee to their minorities, 
security, full f'reedom and equality of 
rights. 

There has been a decrease in the mig-
ration of the members of the minority 
community from East Pakistan to India 
in recent months. 

""~ it; at"" ifq' 
* 239. tJft' ~~ ""'" tTt(f ~ : 

~~ ll'"T lff, iPIT~· 'foT FlT 
~R;: 

( 'fo ) 1 5 311mf, I 9 4 7 'fiT 'foR -'foR 
~ tt'l' \lrof it. 3l'lT >.l' ; 

(v) ~ il1lf 'flIT ~ ~T ~ 
~ f'Rfi'fT-f'Rfi'fT ~; 

(IT ) 'SI'~~'fo ~fq # f'fo<f~ ~T 
~T ~. ari<: ~ ~ f"""-f"",, ~fq 
tr{ 3fiI' f'foij' -mr ~ ifoT if;i{;;rr ~ ~CfT 
mr-mr ~ ~ f"",,-f'foij' ~fq <n: Gl'IT 
R>llT ~; arT, 

(tf) ~ artf.r fo:r:rnTClf;:r mil '" 
~~nU~m~T'foT;;rr 
~1~? 

~~ '""'"' ,,;rq ~ (~ 
~" '"" ~) : ('fo) 3lh: (v) : 
1frnf ~~ it. ~fq sr~ f~'ffml!r;;f ~. : 

( 1) 3l'~ arT<: f;w.r.m ~~ 
it;m: ~ 

( 2) <'A'folft~, f~~ ~T anmfq 
~tit.m;m<: 

( 3) ~ t¢t ~T ~T 3f<:iI' mtr<: 
it. ~ef it; ~ 3lh: ~. iftq ~~ I 

~~ ~ 'if! ~ ~ ~ ~~­
m' ( 1) ar1<: (2) 't>1 3fTilTG:1 ~lfW: 
6:1548 arT<: 241 08 ~ I 3frlf ~~~T 
'for 3fTilTG:T, 'if! f'fo arf"l"";fVRr: lIT ;;f! 
,h-arTiIT~ t 3f'!ICfT f'if;w.T ~'T<IlGT 

'if~rr~, 'f."~Tif -1,000 ~ I 

(IT) ~r, (I) # 31.:1.68 'for 
~r ifili-'fTfnii <iT ::rtllT 1 7,700 
<fr afT<: l'f1j"~ (2) ~ 1.10. 67 ~r 
1,012. 

'e.,.q. ~ ~r~ '1fT il"r:r ~r, f'fo1'lT 3frlf 

~~"'~~iff,r ~ I ~~ (IfT'fo 
Vl1"T) ifoT Sf1lrr 'lfrof arT< ·;ft;:,:ifoT 'for 
~i it. ifR fcrcrrUlTrr ~ I 

(tf) ~rr il"~'i\:T 'for 'Fm '" fun: 
'1"f.T<: ~ 'I'l Tr~ !f.~ jO;rn: ~ arl~ ~ 
l'flflf ~lf <n: ~rr q, '!;:tfq~ ~T 
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Per Capita INCOME 

"240. SHRI NITIRAJ SINGH 
CHAUDHARY: Will the PRIME 
MINISTER be pleased to refer to the 
reply given to Unstarred Question No. 
4016 on the 14th August, 1968 and 
state the steps, if any, which Govern-
ment have taken o'r propose to take to 
decrease the gap of per c4pi/a income 
in various States? 

TIlE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND 'MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDIU): 
Attention is invited to the reply given 
to parts (b) and (c) of Unstamd 
Question No. 444 and part (c) of the 
Unstarred Question No. 485, answered 
on 13-11-19611. 
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DEVELOPMENT OP BORDER RoADs 
1354. SHRI BABURAO PATEL; 

Will the Minister of DEFENCE be 
pleased to state; 

(a) the total amount in rupees spent 
so far on the construction of border 
roads and the total mileage of ~oads 
collltructed so far; 

(b) how many more new roads are 
proposed to be constructed, how many 
are to be improved and the total mile-
age of proposed roads and their bud-

(c) the names of contractors selec-
tcd by the Border Roads Development 
Board to construct the roads and the 
manner and grounds on which the con-
tracts are given? 

TIlE MINISTER OF DEFENCE 
(SHRI SWARAN SINGH); (a) 
The total amount spent in cash upto 
the end of August, 1968 on the con-
struction of border roads included in 
the programme of the Border Roads 
Development Board is Rs. 265.88 
crons. 

The total mileage of roads construct-
ed upto 30-9-68 is as unde'r:-

Miles 

Fonnation cutting. . . 3,014 
(width varying from 8 ft. to 
20 ft.) 

Soling . 3,505 
Metalling .. 3,325 
Black topping/surface dress'· 

ing 2,888 

In addition, improvement of 2,887 
miles of existing; tracks/ roads is in 
progress. It is difficult to indicate the 
progress of improvement of existing 
roads in linear terms. It has however 
been assessed that the improvement of 
about 2,300 miles has been completed. 

(b) The immediate programme of 
construction at present includes the fol-
lowing :-

Construction of new roads 
Improvement of existing roads 
Surfacing . . . 

(i.e. soling, metalling and 
blacktoppina). 

58LSSI68 

Miles 

4,273 
2,887 
6,036 

The cost of construction of the above 
roads cannot be estimated accurately. 
It will depend on terrain, altitude a\-ail-
ability of rear links, level of pric'e. aild 
wages etc. According to a rough .ti~ 
mate, the total cost of CODStructioD/ 
improvement of roads (including tem.~ 
porary bridges) will be of the order 
ef Rs. 600 crores. 

(c) The agencies of construction are 
(i) General Reserve Engineer Force 
and (ii) PWDs (both State and Cent-
ral). 

The roads entrusted to ORBF are 
constructed departmentally. Small works 
(e.g. construction of retaining walla, 
temporary Basha accommoaation etc.) 
are given to locally avallable contrac-
tors. Occasionally, contracts are en-
tered into for supply of stores including 
metal, or when special works like cons-
truction of RCC bridges, tunnels etc. 
are required to be undertaken. Such 
contracts are concluded on the basis of 
Competitive tenders. The names of 
firms to which contracts for speciaHat 
works had been awarded by General 
Reserve Engineer Force Olief Engi-
neers are--

(1) Mis. Hindustan Construction 
Co. Ltd., Bombay-I. 

(2) Mis. Shib Banerjee (P) Ltd., 
Calcutta. 

(3) MIs. Bildrite Construction Co., 
Calcutta. 

(4) Mis. Stresscon Engineer Co., 
(P) Ltd., Calcutta. 

(5) Mis. Miglani and Miglani, 
New Delhi. 

(6) MIs. Tirath Ram Ahuja Pri· 
vate Ltd., New Delhi. 

PWDs normally execute works 
through contracts according to rules 
and procedure laid down by the res-
pective State Government. Names of 
firms to whom contracts have been 
awarded are not readily available. 
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9rAPP IN INDIAN HIOH CoMMlSSIONER.'S 
OPPICE IN U.K. 

1355. SHRI BABURAO PATBL: 
WiD the Minister of EXTERNAL 
AFFAIRS ~e pleased to state: 

(a) the numbet of Indian and DOn-
Indian staff with the total annual sala-
ries which each group gets in the 
Indian High Commissioner in U.K.; 

(b) the names, designations and 
monthly salaries of 10 top Indian offi-
cials and non-Indian officials in the 
Indian High Commission in U.K.; 

(0) whether the non-Indian staff has 
been given an increase in Jiving allo-
wance from April, 1968; 

( d) if so, the total annual amount 
involved in this increase; and 

(b) Statement is laid on the TIilIIe 
of tj:Ie aouse. EPIaMl in Libnuy, See 
No. LT-2207J6Ii] 

(c) No, Sir. The Cost of UViJIg 
Allowance is paid only to a section of 
the local staff who are almost all 
Indians. 

(d) £25,146 (Rs. 4,52,628). 

(~) The foreign allowance granted 
to the Indian staff (India-based) is 
based, among other things, on the cost 
of Jiving. This allowance has also been 
revised with effect from ¢e I st April, 
1968. The revision has benefited, to 
some extent, the JuniOr India-based 
staff. 

PRODUCTION OF MIOS AND HF-24 
PLANES 

1356. SHRl BABURAO PATEL : 
(e) the reasons why the Indian staff Will the Minister of DEFENCE be 

has not been given an increase in living pleased to state : 
allowances in the same manner? 

THE PRIME MINISTER. MINIS-
'!1!R OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRlMATI INDIRA GANDHI): 
(a) The information is given below: 

Staff 8trcJlllh on 
31-1~8 

Indian. . 
(India-based) 

Locally recruited 
std 

(0) Indian Na-
tionals 

(b) U. K. Pass-
ports holders 
of Indian 
origin 

(e) Non-lndianEm-
p10yees • 

Annual 
expendi-

ture 
on 

salaries 
for 

1967-68 

173 £1,95,847 

Annual 
Expendi-

ture 
on 

salaries 

341 £ 372,100 

64 £ 68,500 

183 £ 200,000 

(a) the extent to which the produc-
tion of MIG-21 planes wilJ affect the 
li'oduction of HF-24 planes; 

(b) the number of HAL built Pusb-
pak planes so far and the number sold 
so far; . 

(c) the number of Pushpak plaDell 
which were destroyed by accidems 10 
far; 

(d) whether these accidents bappel!-
ed because of Pusbpak were not equip-
ped with radios: and 

(e) if not, the reuon thereof? 

THE MINISTER OF STATE IN 
mE MINISTRY OF DBPBNC£ 
(SHRI L. N. MISHRA) : (a) Procluc-
tion of MIO-21 aircraft will not in any 
way dect the production of !HP.,14 
aircraft. 

(b) HAL so far manufactured 130 
Pusbpak aircraft, of which 127 bave 
been sold and delivered and two are 
awaiting ooUection. 

(c) During the period, 1960 to 0cto-
ber. 1968, eighteen Pusbpak aircraft 
have been destroyed in accidents. 
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(d) No, Sir. The accidents did not 
.oacur due to lack of Radio equipment 
on board the aircraft. Only 2 acci-
~nts could have perhaps been avoided 
had the radio equipment been on board 
the aircraft. 

(e) The accidents are mainly attri-
butable to pilot errors and loss of COn-
.tr~l. 

PI!NSIONARY BI!NI!FITS TO WAR 
WIDOWS 

1357. SHRI K. M. KOUSHIK : 
Will the Minister of DEFENCE be 
pleased to refer to the reply given to 
Unstarred Question No. 9249 on the 1st 
May. 1968 regarding pensionary bene-
fits to the war widows and state the 
further progress made in the matter? 

TIlE MINISTER OF DEFENCE 
(SHRI SWARAN SINGH) : The Qnn-
ptroller & Auditor Genera) of India is 
oiamining the matter with a view to 
adjudicating on the correctness or other-
wise of the action taken by the Cont-
roller of Defence Accounts (Pensions). 

N.C.C. CADI!TS 

1358. SHRI A. S. KASTURE: 
Will the Minister of DEFENCE be 
pleased to state : 

(a) the terms and conditions govern-
ing the entry anp tenure of college 
students joining N.C.C.; 

(b) the responsilrility of Govern-
ment ensuring sa'fety of N.C.C. Cadets 
during their training; and 

(c) the compensation! monetary help 
being given to an N ,C.C. Cadet in case 
of any accident during training result-
ing in physical injury? 

nm DEPUTY MINISTER IN 1lIE 
MINISTRY OF DEFENCE (SHlu 
M. R. KRISHNA) : (a) These are laid 
down in ~ctions 6 and 8 of the Na-
tional Cadet Corps Act, 1948, as sup-
plemented l1y l»arts n, m and VII of 
the National· Cadet Corpl Rules, 1948, 
JUJd Parts n and VI of the National 

Cadet Corps (Girls Division) Rules, 
1949. These statutorY provWoDl are 
also supplemented, in detail, by various 
orders of the Central Government and 
in Ordinances issued by the Universi-
ti~. 

(b) Necessary precautions are taken 
during the various aspects of training 
for the safety of NCC Cadets. 

(c) There is no provision for the 
grant of compensation or monetary 
help to a N.C.C. Cadet in the case of 
an accident during training resulting in 
physical injury. Free medical facilities 
are provided. Ex-gratia awards are 
also made in deserving cases from 
N.C.C. private funds. 

m-.... ~~ 
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BLACK MONEY IN FILM INDUSTRY 

1361. SHRI MURASOLI MARAN: 
Will the Minister of INFORMA nON 
AND BROADCASTING be pleased to 
state: 

(a) whether any seheme as envi-
saged earlier by film artistes to check 
'black-money' payments and disclosure 
of their incomes has been formulated 
by them; 

(b) if so, the details thereof; 

(c) if not, whether Government pro-
pose to formulate any scheme in this 
regard; and 

(d) if so, the details thereof? 

THE MINISTER OF INFORMA-
AND BROADCASfING (SHRI 
K. K. SHAH) : (a) and (b). Yes, Sir. 
The Screen Actors, Guild, Bombay have 
submitted a scheme as a social security 
measure whieh envisages establishment 
of a public trust with funds invested 
by the film artistes being utilised for the 
development of the Film Industry and 
the ,amounts invested being repayallle 
after a IICriod of 10 years either in. 
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lump-5um or in suitable instalments 
when their eaining capacity is reduced. 
While the proposal envisages remission 
of tax on the initial deposits which will 
induce larger investments and disclosure 
of real income, the repayment from 
the trust will be treated as income in 
the 'year of receipt and assessed for 
tax as usual. 

(c) and (d). Do not arise. 

FILM ENQUIRY COMMITTEE's RECOM-
MENDATIONS 

1362. SHRl MURASOLl MARAN: 
Will the Minister of INFORMATION 
AND BROADCTSTING be pleased to 
state : 

(a) the number of recommendations 
made by the Film Enquiry Committee, 
1951: 

(b) the number of recommendations 
out of them implemented by Govern-
ment so far: and 

(c) the reasons for not implement-
ing the same? 

THE MlNISTER OF IN FORMA-
AND BROAOCASTING (SHRl 
K. K. SHAH): (a) to (c). A state-
ment indicating important recommenda-
tions and the action taken on them 
this date, is laid on the Table of the 
House. [Placed in Library. See No. 
LT-226S/68.] 

-COMMITTEE OP ExPERTS TO STUDY 
PROBLEMS op FILM INDUSTRY 

1363. SHRl MURASOU MARAN : 
Will the Minister of INFORMATION 
AND BROAOCASTING be pleased to 
state: 

(a) whether Government propose to 
form a Committee of experts. to study 
the problems of the film industry WIth 
a view of finding a long term solution 
as reported to in the 'Screen' of the 
3rd May, 1968; 

(b) the terms of reference and per-
1l0nnel of the Committee; and 

(c) when the Committee will be 
formed ? 

THE MINISTER OF INFORMA-
TION AND BROADCASTING (SHRl 
K. K. SHAH): (a) The Government 
has considered the question and is of 
the view that no such Committee is 
necessary in view of the material col-
lected by Patil Committee and the !tub-
jects likely to be covered by the FIlm 
Advisory Committee which is expected 
to submit its repolrt by December, '68. 

(b) and (c). Do not arise. 

INTERNATIONAL FILM WEEK TASHKENT 

1364. SHRl K. N. PANDEY: 
Will the Minister of INFORMATION 
AND BROADCASTING be pleased to 
state: 

(a) whether an International Film 
Week will be held at Tashkent; 

(b) if so, when and whether India 
is participating in that week; and 

(c) the Indian films proposed to be 
shown in that fair '/ 

THE MINISTER OF INFORMA-
AND BROAOCASTING (SHRI 
K. K. SHAH) : (a) and (b). Yes, Sir. 
The First Afro-Asian International Film 
Festival, in which India also participat-
ed, was held at Tashkent with e«oct 
from 21st to 31st October, 1968. 

(c) Government officially entered 
two feature films vi:r;., "Chemmeen" 
(Malayalam) and "Anupama" (Hindi) 
and two documentary films "Akbar" 
and "Homage to Lal Bahadur Shastri' ". 
In addition, the Festival authorities 
directly invited the following filma:-
1. Panama Pasama (Tamil), 2. Balika 
Bodhu (Bengali), 3. Rut Aur Din 
(Hindi), 4. Aarzoo (Hindi), 5. Amar-
pali (Hindi), 6. Hamraaz (Hindi), 7. 
Antony Firingee (Bengali), S. Janwar 
(Hindi) and 9. Chena-achena (Ben-
gali). 
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INTERNATIONAL Fn.M FESTIVAL IN NEW 
DI!l.Ht 

1365. SHRI K. N. PANDf!Y : 
Will the Minister of INFORMATION 
AND BROADCASTING be pleased to 
state : 

(a) whether Government have ap-
pointed any Committee for the organi-
satiOll and management of the Interna-
tiorW Aim Jtestlval which is to be held 
in New Delhi; and 

(b) jf so~ the names of the pe'r8on~ 
who have been included in the Com-
mittee and their special quali1lcatiollb 
for being so included? 

THE MINISTER OF INFORMA-
TION AND BROADCASTING (SHRI 
K. K. SHAH) : (a) and (b). The ques-
tion of setting up an organisation will 
be taken up only after a final decision 
regarding the timing of the Festival is 
takeu. 

MINISTERIAL LEVEL TALKS ON FARAKKA 
BARRAGE 

1366. SHRI B. K. DASCHOW-
DHURY: 

SHRf K. LAKKAPPA: 
SHRI A. SREEDHA~N: 
SHRI CHINTAMANI PANI-

GRAHl: 
SHRI NITIRAT SINGH 

CHAUDHARY: 
SHRI DHIRESWAR 

KALITA: 
SHRI K. M. MADHUKAR: 
SHRI PRAKASH VIR 

SHASTRI : 
SHRI DEVEN SEN: 
SHR! SHIV KUMAR 

SHASTRI : 
SHRf SIT ARAM KESRI : 
SHRI R. R. SINGH DEO : 
SHRI N. K. SANGHI : 

Will the Minister of EXTERNAL 
AFFAIRS be pleased to state: 

<a> whether it is a fact that the 
Government of Pakistan have suggested 
MfnIiterial Level talks on Farak1ca 
uarriise: and 

(b) if so, Government's reaction 
theMo? 

THE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNINO AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) Yes, Sir, but they have agreed to 
a meeting at the Secretary-level from 
December 9. 1968. 

{b) The Government of India are 
firmly of the view that talks at the level 
of Ministers would be premature, un-
less the technical level talks between 
the two sides have been completed. 
The Govenunent of India, therefore, 
proposed to the Government of Pakis-
tan that a meeting between the two 
'sides at the level of Secretaries may be 
held to review the progress already 
made in respect of technical discussions 
and to establish procedures for the m-
tensifieation Ilnd speeding up of ex-
change of technica:! data. 'The Govern-
ment of Pakistan have agreed and the 
meeting of the Secretaries is scheduled 
to take place In New Delhi for a few 
days from the 9th December, 1968. 
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Pmr. CAPITA INCOME 

1368. SHRI SHRI CHAND GOYAL: 
Will the PRIME MINISTER be pleued 
to ltate: 

(a) whether it is a fact that Punjab 
h35 the highest peT capita income in the 
country; 

(b) the rea~ons therefor; and 

(c) whether Punjab's example can 
he emulated in other States, specially 
Bihar and Uttar Pradesh, to increase 
their per capita income ? 

THE PRIME MINISTER, MINIS-
TBR OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) On the ballis of the present esti-
mate9 of per capita incomes prepared 
hy the C.S.O. for 1964-65, Punjab has 
the highest per capita income. 

(b) and (c). Specific factors res-
ponsible for this position have not been 
analysed. However, apart from other 
factors. the enterprise and industry of 
the people of the State have obviously 
played a very Important part, and offer 
a commendable example to the whole 
coWltry. 

Vrsrr B\' SoUTH KOREAN EcoNOMIC 
MISSION 

136~. SHRI HARDAYAL DEV-
GUN: 

SHRl K. P. SINGH DEO : 

Will the Minister of EXTERNAL 
AFFAIRS te pleased to state: 

(a) whether it is a fact that a South 
Korean Economic Mission visited 
India in September, 1968 for talb on 
trade and economic relations between 
the two countries; 

(b) wbether &be dolegatl.on viIited on 
t~ invitation of Goveroment; 

(c) the nature of talb beld ~ 
the repreSentativ~ of two GoverDments; 
and 

(d) the decisions arrived at? 

TIlE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFPAlRS 
(SHRIMATI INDIRA GANDHI): 
(a) Yes, Sir. 

(b) The delegation had visited India 
at its own initiative. 

(c) and (d). Discussions ~Il 
the Mission and Government of lodla 
Were related to the then forthcoming 
19th meeting of the Colombo Plan 
Consultative Committee scheduled to be 
held in Seoul in October, 1!J68. PossI· 
bilities of greater economic and techni-
cal cooperation were also generally 
covered by the talks. Both sides agreed 
that this cooperation between the two 
countries should increase. 

METROPOLITAN ThANSPORT Snmv 
TEAM 

1370. SHRI MANIBHAI J. PATEL: 
Will the PRIME MINISTER be pleased 
to refer to .!he reply given to Unstarred 
Question No. 2860 on the 6th August, 
J 968 and state : 

(a) the composition and personnel 
of the Met'ropolitan Transpon Study 
Team fonned under the Planning Com-
mission; and 

(b) when they are likely to submit 
their report? 

TIlE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TIR OF EXTERNAL AFFMRS 
(SHRIMATI INDIRA GANDHI): 
(a) Bl!d (b). A statemeot Is placed 011 
the Table of the House. [Plw:ed Us 
Lih/'tJTy. See No. LT-2209/68.] 

INDIAN DELEGATION TO U.N.O. 

1371. SHlU KARTIK ORAON : 
Will the Minlstei' of ~ 
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AFFAIRS be pleased UI state: 
(a) whether it is a fact that a dele-

gation UI the United Nations, headed 
by the Minister of State for External 
Affairs, wen\ to U.S.A. in September. 
1968: 

(b) if so, the total number of Mem-
bers who joined the delegation; and 

(c) whether the delegation included 
almost all interests viz., Members dl 
other backward classes. Muslims, 
Scheduled Castes and Scheduled Tribes ? 

, THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDm): 
(a) Yes, Sir. 

(b) 16, including S Members of Par-
liament and exCluding officials of the 
Permanent Mission of India at New 
York. -

(c) Yes, Sir, the representation was 
as broad based as practically feasible. 
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ESTABLISHMENT OP A STEEL ROLLING 
MILL IN KUWAIT 

1376. SHRI MANIBHAI J. PA1EL: 
Will the Minister of EXTERNAL 
AFFAIRS be pleased to refer to the 
reply given to UnstaITed Quation No. 
2013 on the 31&t July, 1968 and state : 

(a) the reaction of the Kuwaiti coDa-
borators regarding the establishment 
of steel rolling mill in Kuwait; 

(b) the resulb of the on.the-spot 
studies carried out by the Heavy Elec-
trical Corporation and the NatioDal 
Industrial Development Cotporation 
regarding the industries in which there 
are possibilities of joint ventures; aad 

(c) the reaction of Government 
thereto ? 
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nIE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
lER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDIU): 
(a) to (c). The Kuwait collaborators 
had earlier envisaged a steel rolling mill 
of the capacity of 100,000-150,000 
toones annually. As a result of discus-
sions held between the Heavy Engi-
neering COrporation and the Kuwait 
Government it was found that Kuwait 
would like to establish a mill of a smal-
ler capacity of 50,000 tonnes annually, 
for which a second report has been re-
quested. This request is without any 
commitment. 

The report of the NIDC is under 
consideration of Government. 

MEMORIAL HALL IN MANDLAY JAIL 

1377. SHRI MANIBHAI J. PATEL: 
Will the Minister of EXTERNAL 
AFFAIRS be pleased to refer to the 
reply given to Unstarrcd Question No. 
2014 on the 31st July, 1968 and state 
the progress since made regarding the 
plaques to be put up in the Memorial 
Hall in Mandlay Jail? 

THE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
rER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDIU): 
There has been no further progress con-
~ this matter. Our Embassy is 
keeping in touch with the Burmese 
authorities. 

EXISTENCE OF REGIONAL IMBALANCBS 
IN THE CoUNTRY 

1378. SHRI HEM RAJ : 

SHRI RAGHUVIR SINGH 
SHASTRI : 

SHRI C. JANARDHANAN: 

SHRI CHINTAMANI 
PANIORAHI: 

saRI SHIV KUMAR 
SHASTRI: 

SHRI BBNI SHANKER 
SHARMA: 

SHRI D. C. SHARMA: 
SHRI GADILINOANA 

GOWD: 
SHRI N. R. LASKAR: 
SHRI R. BARUA: 
SHRI K. SURYANARA-

YANA: 

Will the PRIME MINISTER be 
pleased to state: 

(a) whether it is a fact that great 
regional imbalance exist in the country 
and if so, which of the States and 
Union Territories are in a backward 
state; and 

(b) the steps which Gove~ent pro-
pose to take to remove them? 

THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINlS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDIU): 
(a) Yes, Sir, but these are due to 
physico-geographical, socia-economic 
and historical factors. It is difficult to 
rank the States in the order of relative 
under-devc!opment in the absence of 
complete or reliable data. 

(b) Attention is invited to reply 
given to part (c) of Unstarred Question 
No. 485. In determining the Fourth 
Five Year Plan outlays of Union Terri-
tories which will be fully financed by 
the Centcal Government, the existing 
levels of economic and social develop-
ment would be duly taken into account. 

LIVINO CoNDITIONS OF INDIAN TRoops 
WITH I.C.C. 

1379. SHRI KAMESHWAR 
SINGH: 

SHRI K. LAKKAPPA:, 
SHRI A. SREBDHAItAN: 

Will the Minister of EXTERNAL 
APPAIRS be pleued to ret.' to the 
n=ply given to Starred Queatioo. Ne. 
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389 on the 7th August, 
state: 

1968 and ANp BROADCASI'lNG be p\e&Se<J to 
~: . . 

(a) whether the team of Officers 
enlfuSted to investigite into the living 
C'OIIditions of Iridian troops assigned to 
th6 I.C.C. posted in Saigon have since 
submitted their report; and 

(b) if so, the details thereof? 

THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY. MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDID): 
(a) and (b). Yes, Sir. The report 
which covered a number of matters 
has, among other things, recommended 
improvement in living conditions of our 
Jawans. Some actions on these re<:om-
mendations have been taken and others 
are being taken to the extent necessary 
in view of the fact that the contingent 
is returnirig to India finally in I)e(:em-
her. 

CENTRALISED DESIGN AND PRODUC'llON 
UNIT FOR NA,VY AND MERCHANT SHIP-

PING 

1380. SHRI KAMESHWAR SINGH: 
Will the Minister of DEFENCE be 
pleased to state : 

(a) wbether it is a fact that Govern-
ment propose to establish a centralised 
Design and Production Unit fdr both 
the Navy and Merchant Shipping; and 

(b) if not, the reasons therefor? 

THE MINISTER OF DEFENCE 
(SHRI SWARAN SINGH): (a) 
and (b). 'The Indian Navy already has 
a Central Design Office. A proposal 
for the establishment of a Central 
Marine Design Office is under consi-
deration of the Ministry of Transport 
& Shipping. There is, no J*opos3J to 
establish a combined centralised design 
and production unit. The ahipyards 
under the Ministry of Defence howev«, 
build ships for the merchant navy also. 

DEPENCE PuBLIC RELATIONS DEPART-
MENT 

1381. SHRI KAMESHWAR SINGH: 
WW the Minister of INFORMATION 

(a) whether Oovemmenfs attentloD 
has been drawn tOWards the rec:oIllllifili ... 
datiflbs of' tIte Cbiuatbi CommltfeC re-
garding the discontinuation of P.I.B. 
Officers being appointed as Directors of 
Public Relations in the Defence Depart-
ment: 

(b) if so, the reasons for the delay 
in the implementation of the recom-
mendations of the Committee; 

(c) whether any responsibility has 
been fixed for thc delay in implemen-
ting the recommendations; and 

(d) if not, the reasons therefor? 

THE MINISTER OF INFORMA-
TION AND BROADCASTING (SHRI 
K. K. SHAH) :(a) to (d). No such 
recommendation was made by the 
ChaIIda Committee in its Report on 
Press Inforrt'lntion and PubHcity. How-. 
ever, in its repOrt on the QH)rdinatioll 
of the Media of Mass Communication. 
the Collll'ilittee recommended that each 
Ministry should hlrVc its own Press In-
formation wing. Action on the general 
question of the reorganization of the 
Press Information Bureau has been held 
up pending receipt of the recommenda-
tions of the Administrative Reforms 
Commission, as desired by the latt«. 
Meanwhile it is proposed to integrale 
the journalistic posts bame on the 
strength of the Directorate of Public 
Relations, Defence Ministry, in the 
Central Information Service. 

SHARING PRODUC'llON WITII Sotrm 
ASIAN REGION 

1382. SHRI KAMESHW~ SINGH: 
SHRI K. LAKKAPPA: 
SHRI A. SREEDHARAN: 

Will the Minister of EXTERNAL 
AFFAIRS he pleased to state: 

(a) whether Government's attention 
has been drawn towards the plea to 
'Share Production with South East 
Asian Region', published in the Patri04 
of the 9th September, 1968; and 

(b) if so, the reaction of Govern-
meat thereto? 
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mE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TEll OF PLANNING AND MINIS-
TEll OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDm): 
(a) Yes Sir. 

(b) Such questions are being consi-
dered in the wider context of economic 
co-operation and are constantly under 
the review of the Government of 
India. 

SECURITY CoUNCIL RESOLUTION ON 
CEASE-FIRE IN SUEZ CANAL AREA 

1383. SHRI HIMATSINGKA: 
SHRI S. K. TAPURIAH: 

Will the Minister of EXTERNAL 
AFFAIRS be pleased to state: 

(a) whether a resolution had been 
moved at the Security Council calling 
on both Israel and Egypt to observe 
the cease·fire in the Suez Canal area 
strictly; 

(b) the Indian representative's pre-
cise stand in regard to this resolution; 
and 

(e) the other efforts which have been 
made by Government with a view to 
ensure 'strict observance of the cease-
fire in that area? 

mE PRIME MINISTER., MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MlNIS-
TEll OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) Yes; the Secttity Council passed 
resolution No. 258 on September 18, 
1968. 

(b) The Indian representative voted 
for the resolution. 

(c) The Government's view in re-
gard to cease-fire violations has been 
dearly stated by the Indian representa-
tive in the Security Council in his 
speech on August 9, 1968. 

NEWSPAPERS BLACK-LISTED 

1384. SHRI ONKAR LAL BERWA: 
SHRI YASHPAL SINGH: 

Will the Minister of INFORMATION 

AND BROADCAmNG be pleased to 
state: 

(a) the names of newspapers or 
magazines black-iisted 80 fM together 
with years' in which they were black-
listed; and 

(b) the nature of action taken 
against each of them? 

THE MINISTER OF INFORMA-
TION AND BROADCASTING (SHRI 
K. K. SHAH): (a) and (b). Techni-
cally speaking no black list as such is 
maintained. The number of newspa-
pers not being used by the Directorate 
of Advertising and Visual Publicity for 
Central Government advertisements 
keeping with thc established policy of 
the Government is now twentysix. Ac-
tion in such cases is taken after due 
assessment of the conduct of the News-
papers in rcgard to scurrilous, obscene, 
communal and oilier objectionable 
writings. Decisions regarding the above 
papers have been taken from time tv 
time from 1960 onwards. It is not 
in public interest to disclose the names 
of the papers. 

f~iq~ 
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1lcoNOMIC SANcnONS IMPOSED ON 
RHODESIA 

1390. SHRI V ASUDEVEN NAIR: 
SHRI DHIRBSW AR 

KALlTA: 
SHRI LATAFAT ALI 

KHAN: 
Will the Minister of EXTERNAL 

AFFAIRS be pleased to state: 

<a) whether the U.N. ~ 
.economic sancliooa against tho White 

racial regime of Mr. Smith in Ithodeaia 
have failed to produce any resulb; 

(b) whether Government feel that 
resort to force is the only way of put-
ting an end to the White minority re-
gime in that country; and 

(c) if so, whether India will pres.~ 

upon Britain to. use force to bring down 
the illegal White minority regime in 
RlJodesia? 

THE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) Yes, Sir. 

(b) The Government of India is of 
the firm view that the only effective and 
speedy way of putting an end to the 
illegal regime in Rhodesia is through 
the use of force by Britain. 

(c) India has always done so and 
will continue to exert her diplomatic 
and moral pressure on Britain, to find a 
just solution to the Rhodesian problem 
by all means at her disposal, including 
the use of force. 

ORDNANCE FACTORreS 

1391. SHRI S. M. BANERJEE: 
Will the Minister of DEFENCE be 
pleased to state : 

(a) whether the new ordnance Fac-
tories have atarted production; 

(b) if not, the reasons for the delay; 
and 

(c) when production is likely to 
start ? 

THE MINISTER OF STATE IN 
THE MINISTRY OF DEFENCE 
(SHRI L. N. MISHRA) : (a) Of the 
five new Ordnance Factories, two at 
Verallgaon and Tirucbira,alli have 
started production. The other three at 
Chanda, Ambajhari and Jabalpur are 
in the different stages of development. 
In addition to these, the Accelerated 
Freeze Drying Factory, which is also 
a Departmental FactoJ:y, has gone into 
trial production last month. 
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(b) The principal caUSe of delay at 
Chanda 8Dd AmbaJhari has been due to the need for reorganisation as well 
as delay in the prOcurement of import-
f!!I plant and machine'ry,. as a result of 
the suspeD8ion of militlly assistance by the Governments of UK and USA. 

(c) Limited production at Chanda 
has commenced but a good part of the 
factory will be satisfactorily commis-
sioned .only during 1969-70. Produc-
tion in Ambajhari is planned to com-
mence in phases from the middle of 
1969. The Vehicle Factory is expected 
to commenCe production in 1970. 

SMALL ARMS FACTORY, KANPUR 

1392. SHRI S. M. BANERJEE: 
Will the Minister df DEFENCE 
bc pleased to state: 

(a) whether it is a fact that produc-
tion in the Small Arms Factory, Kan-
pu'r has gone down; 

(b) jf so, the reasons therefor; and 
(c) whether any inquiry has been 

instituted in this regard? 

THE MINISTER OF STATE IN 
THE MINISTRY OF DEFENCE 
(SHRI L. N. MISHRA) : (a) No, Sir. 

(b) and (c). Do not arise. 

U.S.S.R. ARMs POll PAK THROUGH WN 

1393. DR. SUSHILA NA YAR : 
SHRI YASHPAL SINGH: 
SHRI ONKAR LAL BERWA: 

Will the Minister of DEFENCE 
be pleased to state : 

(a) whether it Is a fact that MiIi· 
tary equipment and aircraft which 
were supplied to Iran by U.S.S.R. were 
ftooded into Palcistan Rcently; 

(b) if so, whether any assesament 
regarding the supply of U.S.S.R.'s 
equipment by Iran to Pakistan have 
been made by Government; and 

( c) if so, the details thereof and 
reaction of OoYernment thereto? 

THE MINISTER OF DEFENCE 
<SliRI SWARAN SINGH): <a) 
Oovernment have no such information. 

(b) and (c). Do not arise. 

ELECTRONICS CoRPORAnON OP INnIA 
LTD. 

1394. SHRI PREM CHAND 
VERMA: Will the PRIME MINISTER 
be pleased to s~te : 

(a) when the (ElectronicS Corpora-
tion of India Ltd., was set up and what 
were its aims and objects; 

(b) whether the targets of setting up 
units according to project report, pro-
duction and development targets were 
at'hieved and if so, when and how and 
if not, the reasons therefor; 

(c) whether 'any foreign !COlIabora· 
tion was involved in the setting up of 
the Corporation and if so, the names 
of the countries which collaborated, 
what were thc terms of collaboration and 
details of foreign exchange received as 
aid; 

(d) the items which the Corporation 
is at present producing and the extent 
of production and whether these pro-
ducts were up 10 international standards; 

(c) the figu'res of production and 
sales during the last three yeaJ'B and 
how much of this production was ex-
ported; and 

(f) the difficulties which the Cor· 
poration is raced at prelellt aDd how 
Government propose to remOVe them ? 

THE PRIME MINISTER, MINIS· 
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
'JE,R. OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) TIle Electronics Corporation of 
India Limited was set up in April, 1967. 
Its aims and objects are to manufacture 
e1ec~onies, instruments and systems, 
electronic components and Instrument 
controls and consoles for nuclear power 
stations. 

(b) The original project report pre-
pared in 1965 envisaged an inve8tment 
of Rs. 184 lakhs and a production target 
of Rs. 289 lakhs per annum to be 
achieved by 1968. Work on the project 
could commence only in April, 1967. 
During 1967-68, production was RI. 
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19.55 laths. The delay in achieving 
the targets were due to the revision of 
the scope of the project and the delayed 
commencement of the project. 

(c) The Corporation was set up 
entirely on the know-how generated at 
Trombay. 

(d) The Corporation is producing 
the following: 

1. Nuclear Electronic Instruments 
and Systems, 

2. EJ.ectronic Components; and 
3. Instruments control and con-

soles for nuclear power reactOlli. 
The products are of international 

standard. 

(e) The figures of production and 
sales for the first year of operation 
1967-68 are as follows: 

Production-Rs. 19,55,853 
Sales-Rs. 9,01,665 

Export has been negligible. 

Rs. 

(0 The problems which the Q>rpo-
ration faces at present are those which 
are normal to the setting up of a major 
undertaking of ·this nature where the 
technology is highly sophisticated and 
advanced and sales are to specialised 
outlets. ~I_ 

INDIAN RARE EARTHS LIMITED 

139$. SHRl PREM CHAND 
VERMA: Will the PRIME MINISTER 
be pleased to state : 

(a) when the Indian Rare Earths 
Ltd. was set up and its aims and ob-
jects; 

(b) whether the targets· of setting up 
units according to project reports, their 
production and development targets 
were achieved and if so, when and how 
and if not, the reasons therefor; 

(c) whether any fOreign collabora-
tion was involved in the setting up of 
the Corporation and if so, the names of 
countries which collaborated, what were 
the terms of collaboration and how 
much foreign exchange was receiwd 
as aid: 

(d) the items which the Corporation 
is producing and the extent of produc-
tion and whether these products were 
upto international standard; 

(e) the figures of prodUction and 
sales during the last three years and 
how much of this production was ex-
ported; and 

(f) whether there are any difficulties 
with which the Corporation is faced at 
present and how Government propose 
to remm-e them ? 

THE PRIME MINISTER, MINIS-
TER .OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 

(a) to (f). A statement is laid in the 
Table of the House. [Placed in Library. 
See No. LT-2210/68.] 

PRAGA TOOLS LIMITED 

1396. SHRI PREM CHAND 
VERMA : Will the Minister of 
DEFENCE be pleased to state : 

(a) when the Praga Tools Limited 
was lIoated, who were the Members on 
its Board of Directors and how long 
the same Board continued; and 

(b) the members of the Board of 
Directors at present and who is the 
Chairman or Managing DirectOlr of the 
Company, wnen they were appointed 
and what is their tenure and terms of 
employment? 

THE MINISTER OF STATE IN 
THE MINISTRY OF DEFENCE 
(SHRI L. N. MISHRA) : (a) and (b). 
A Statement giving the required infor-
mation is laid on the Table. [Placed 
in Library. See No. LT-2211/68.] 

STUDY GROUP POR R.BaIONAL IM-
BALANCE IN FOURTII: PLAN 

1397. SHRI PREM CHAND 
VERMA: Will the PRIME MINISTER 
be pleased to state : 

(a) whether it ia a fact that the 
National Development Council has let 
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up two working groups. to study ques-
tions relating to comction of Regioual 
Imbalances in the Fourth PIan; 

(b) if so, the names of members of 
each Study Group and the nature of 
studies they would undertake; 

(c) when the study groups are likely 
to complete their work; and 

(d) whether any interim report has 
been· received and if so,the recommen-
dations made therein? 

TIlE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) A meeting of the Committee of the 
National Development Council was held 
in New Delhi on September 13. 1968. 
The Committee recommended that for 
studying the various aspects of the pro-
blem of regional imbalances, two Work-
ing Groups should be set up. One of 
these should lay down the criteria to be 
adopted to identify the backward areas 
and the other should study the incen-
tives-fiscal and financial-to promot·~ 
dispersal of industries in the backward 
'regions and the disincentives to discou-
rage concentration of further industrial 
activity in the metropolitan and other 
industrialised areas. Working Groups 
have since bcen set up by the Planning 
Commission. 

(b) A statement containing the 
names of members of the Working 
Groups and their terms of reference is 
laid on the Table of the House. [Placed 
in Library. See No. LT-2212/68.] 

(c) The Working Groups have been 
requested to submit their reports within 
about two months. 

(d) No, Sir. 

FILM ACTRl!SS RA:JSHREE 

1398. SHRJ GEORGE FERNAN-
DES: 

SHRI KANWAR LAL 
GUPTA: 

Will the Minister of INFORMATION 
AND BROADCASTING be pleased to 
1ltate: 

(a) whether the Indian Motion Pic-
~8LSS168 

ture Produa:i's Asaociatioo has spuaht 
his help and also the help of the Prime 
Minister to persuade the Indian Film 
Actress Rajshree who has married an 
American citizen and gone to the United 
States of America to return and ful1il 
her many contractual obligations in the 
film industry; and 

(b) if so, whether Govehlment have 
taken any steps in the matter and if so, 
with what result? 

TIlE MINISTER OF INFORMA-
TION AND BROADCASTING (SHRI 
K. K. SHAH) : (a) Yes, Sir. 

(b) Government has considered the 
request of the Indian Motion Picture 
Producers Association. It is felt that 
legal remedies are available to the par-
ties concerned for any possible breach 
of contractual obligations involved and 
the Government cannot intervene . in 
disputes over private contractS. 
U. N. RESOLUTION ON CZECHOSLOV~IA 

JSSUE 

1399. SHRI GEORGE FERNAN-
DES: 

SHRI A. SREEDHARAN: 
SHRI HIMA TSINGKA : 
SHRI S. K. TAPURIAH: 
SHRI K. LAKKAPPA: 

Will the Minister of EXTERNAL 
AFFAIRS be pleased to state: 

(a) whether the Resolution adopted 
by the United Nations on Czechoslo-
vakia called the member-States to _-
cise dispornatic iiifluence on the Govern-
ment of U.S.S.R. to withdrawn her 
troops from Czechoslovakia; and 

(b) if so, the steps which Govern-
ment have taken in the matter and with 
what result? 

TIlE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNfNG AND MINIS-
TER OF EXTERNAL AFfAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) No, Sir. 

(b) Does not arise. 
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ENQUIIlY INTO AN ARAB NATIONAL 
W1111 INDIAN PASSPORT INVOLVED IN 

HIJACKING OF AN IS1lAEL1 PLANE 

1401. SHRI HEM BARUA: Will 
the Minister of EXTERNAL AFFAIRS 
be pleared to state : 

(a) wbetht!i- any enquiry has beea 
conducted into the passport scandal in 
which an Arab national respollSlDle for 
hijacking an Israeli aircraft to' Algiers 
and allegedly possessing an Indian Pass· 

port is reported to have been involve4; 
and 

(b) if so, the result thereof and the 
circumstances under which this Indian 
passpdrt into the hands of the Arab 
national concerned? 

THE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AI'ID MINIS-
TER OF EXTERNAL AFFAJRS 
(SHRIMATI INDIRA GANDHI): 
(a) and (b). Enquiries instituted in the 
matter arc still in progress. 

BORnER ROADS IN LADAKH ARI!AS 

1402. SHRI SHRI CHAND GOYAL: 
Will the Minister of DEFENCE 
be pleased to state: 

(il) the progress of construction of 
border roads in the Ladakh area: and 

(b) whether the construction is pro-
ceeding according to the schedule? 

mE MINISTER OF DEFENCE 
(SHRI SWARAN SINGH): (a) 
The progress of construction/ improve-
ment of border roads in Ladakh area 
upto 30·9-1968 is as under :....:. 

----------
Miles 

Formation cutting . 617 
(width varying from 8ft to 

20 ft) 
Improvement of tracks!roads 31 
Soling. ' 237 
Metalling 237 
Black ton ping . 228 

(b) Yes. The construction is pro-
C'Ccding according to schedule. 

BROADCASTS FROM RADIO PEACE AND 
PROGRESs 

1403. SHRI SHRI CHAND 
GOYAL: 

SHRI HUKAM CHAND' 
KACHWAI: 

SHRI RAM KISHAN 
GUPTA: 

SHRI SITARAM KBSRI: 
SHRl D. C. SHAR.MA: 
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SHRI BENI SHANKER 
SHARMA: 

SHRI ATAL BIHARl 
VAJPAYEE: 

SHRI NARAIN SWARUP 
SHARMA: 

SHRI JAGANNATIi RAO 
JOSHI: 

SHRI RAM AVTAR 
SHARMA: 

SHRI D. N. JATODIA: 
SHRI YAJNA DATI 

SHARMA: 
Will the Minister of EXTERNAL 

AFFAIRS be pleased to state: 
(a) whether it is a fact that Radio 

Peace and Progress has resumed its 
anti-Indian broadcasts; 

(b) whether it has started afresh 
a~sailing thc Indian Political parties. 

(c) whether GoverllIllA:lll.t consider 
that as an interference in the internal 
affairs of our country; and 

(d) if so, t he steps taken to check 
the same? 

THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) and (b). Radio Stations Peace 
Progress continues to broadcast against 
some political parties in India. A~ 
stated in the 'replies to Unstarred Ques-
tion No. 709 on 24th JUly, 1968, and 
Starred Question No. 573 on 21st 
August, 1968 on the Floor of the 
HOU!Ie, some of these broadcasts arc 
objectionable. 

(c) and (d). We have again drawn 
the attention of the Soviet Government 
to the undesirable nature of such broad-
casts from the point of view of Indo-
Soviet relations: 

Our views have been taken note of by 
the Soviet Government. 

EXI'ENDITURE ON INDIAN Mlsslos~ 
ABIlOAD 

1404. SHRI YAJNA DATI 
SHARMA: Will the ~ter "Of EX-

TERNAL AFFAIRS be pleased to state: 

(a) whether it is a fact that huge 
expenditure is incurred on our Missions 
abroad annually; 

(b) the amount of expenditure incur-
red all our missions duriJig the lost 
three years; 

(c) whether there is any proposal to 
effect economy in the expenditure on 
our missions; and 

( d ) if so, the details thereof? 

THE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY. MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) India maintains 98 Missions and 
Posts abroad. The budgetary provision 
for these for the year 1968-69 is of the 
order of Rs. 10.38 crores. While 
efforts are constantly made to keep ex-
penditure to the minimum despite 
rising costs, the overall amount spent is 
modest when one takes into account our 
interests. the need for 'reciprocity and 
the position which our country 0CCIt-
pies in the world of today. By means 
of periodic inspections needs of economy 
and efficiency are continuously kept 
under review. A brief account of the 
'Illcchanism for controlling expanditure 
of Missions abroad on a continuing 
basis is given in Statement No.2. 

(b) to (d). Statements are laid on 
the Table of the House. rPlaced in 
Library. Sec No. LT-2213/68.j 

QUASI-PERMANENT OFFICIALS IN 
M.E.S. 

1405. SHRI RAMACHANDRA 
VEERAPPA: Will the Minislei' of 
DEFENCE be pleased to refer to the 
statement laid on the Table of the lst 
March, 1968. in fulfilment of the usur-
anoc given in reply to Unstarrcd QUCI-
tion No. 4673 on the 18th December, 
1967 and state : 

(a) whether all such Quasi-perma-
nent M.E.S. oftlcials as have been 
awaiting their tum to be made perma-
neat since 1958 and earlier have since 
been cooirmed; 
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(b) whether it is a fact that acc:drd-
ing to the condition of service it is an 
irrevocable right of fNery oJBcial to 
claim permanency 3 years af1er his 
having been made quasi-permanent; and 

known. However, Nepal ~ured 120 
votes out of a total of 123 ballots cast. 

DEVELOPMENT OP BACICWAlID ~ 
IN UTTAR PRADESH 

(c) the steps which are proposed 
to be taken to have accumulation of 
cases relating to claims of the subordi-
nate staff for permanency in such large 
numbeb avoided in future? 

THE MINISTER OF DEFENCE 
(SHRI' SWARAN SINGH): (a) 
The information is being collected and 
will be laid on the Table of the House, 

(b) No, Sir. 

(c) A drive has been launched for 
1 aking a view in all relevant cases for 
conversion of temporary posts into per-
manent ones, according to the rules, as 
also the grant of permanent status 
against the newly created' permanent 
posts to persons qualified fOr thc 5ame. 
Periodical progress reports have bun 
called for and already considerable im. 
provement has been made in the situa-
tion. 

NEPAL's CANDIDATURE FOR U.N. SECU-
RITY COUNCIL 

1406. SHRI A. SREEDHARAN: 
SHRI KAMESHWAR 

SINGH: 
SHRI K. LAKKAPPA : 

Will the Minister of EXTERNAL 
AFFAIRS be plea'Sedto state : 

(a) whether Government's attention 
has been drawn towards Ihe stand 
taken by the Arab Countries regarding 
Nepal's candidature for the Security 
Council; and 

(b) if so, the reaction of Govern-
ment thereto? 

THE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) and (b). Nepal was elected to the 
U.N. Security Council by the General 
Assembly on Novemer lst, 1968. Since 
the vote was by secret ballot, the stand 
taken by the Arab cOl,lotries is nol 

1407. SHRI VISHWA NATH 
PANDEY: Will the PRIME MIN~­
TER be pleased to state : 

(a) the details of action taken by 
Government during the Third Plan 
period for the identification of back-
ward areas in Uttar Pradesh, location 
of public sector industries in these areas 
and details of the licenses which havc 
been issued during the Third Plan on 
preferential consideration for establish-
ment of industrial projects in thesc 
backward areas; 

(b) the OUt1i8eoS of measures which 
Government contemplate to initiate 
during the Fourth Plan for further 
development of backward areas; 

(c) whether any suggestions have 
been made by some Members of the 
Parliament from Uttar Pradesh to her 
regarding the implementation of the 
recommendations of the Patel Com-
mittee for the Districts of Deoriu. 
Jaunpur, Gazipur, Azamgarh and some 
other Di~tricts like BalIia and Basti; 
and 

(d) if so. tho:! decision taken there-
on? 

THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) Attention is invited to the reply 
given to Unstarred Question No. 3698 
On December II, 1967 and Starred 
Question No. 61 on November 13, 
1968. 

The relevant information rolating to 
State Seclor Projects as well as the 
licences issued during the Third Plan 
for establishment of industrial project' 
in the private sector is being collected. 

(b) Attention is also invited to the . 
reply given to Unstatted Question No. 
485 on 13-11-1968. 

(c) Yes, Sir. 



101 Wrillell Answers KARTIKA 29, 1890 (SAKA) Written Answers 102 

(d) The recommendations are being 
implementated by the State Govern-
ment subject to the availability of re-
sources and technical feasibility. 

COMMERCIAL BROADCASTs nOM A.I.R. 
STATION IN U.P. 

1408. SHRI VISHWA NATII 
PANDEY: Will the Minister of IN-
I:ORMATION AND BROAOCATING 
be pleased to state : 

<a) whether Government propose to 
introduce commercial broadcasts on any 
A.I.R. Station in Uttar Pradesh; 

(b) if 50, the time by which it is 
likely to be introduced; and 

(c) if not. the reasons therefor? 
THE MINISTER OF INFORMA-

TION AND BROADCASTING (SHRI 
K. K. SHAH): (a) Introduction of 
commercial service from Vividh Bharati 
centres at l..ucknow-Kanpur is con-
templated, but definite proposals in this 
regard havc not been formulated as 
yet. 

(b) and (c). it is not possible to 
slate the date by which commercial ser-
vice from radio stations in U.P. would 
be introduced. This is likely to be 
taken up after commercial service has 
heen introduced at Delhi and Madras. 

LAND AND AIR SPACE VIOLATIONS CoM-
MITTED BY CHINA 

1409. SHRI VISHWA NATII 
PANDEY: Will the Minister of 
DEFENCE be pleased to state: 

(a) tbe number of land and air spaee 
violations committed by China during 
the months from July to October, 1968; 
and 

(b) the steps taken by Government 
in this regard? 

lHE MINISTER OF DEFENCE 
(SHRI SWARAN SINGH): (a) 
There was one instance of land intru-
sion by China during this period. There 
was no air violation. 

(b) In addition to the security mea-
sures being taken, a }!roteat waa lodpd 
with the Chinese Government. 
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INCl,U510N' OP CzEcHOSLOVAEIAH IssuE 
IN U.N. GENERAL AsSEMBLY AOBNDA 

1414. SHRI K. P. SINGH DBO: 
SHRI RAM GOPAL 

,SHALWALE: 
SHRI D. N. DEB : 

Will the Minister of EXTERNAL 
AFFAIRS be pleased to state : 

(a) whether it is a fact that Ocmrn· 
men! op~ the inclusion of the 
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Czechoslovakian issue in the agenda of 
the U.N. General Assembly; 

(b) if so, whether this opposition by 
Government is indicative of the shift in 
stand taken by Government in 'regard 
to the dispute between Czechoslovakia 
and U.S.S.R.; 

(c) if so. tbe reasons for the shift in 
the policy of Government; and 

(d) if the reply to part (b) above 
he in the negative, the reasons for 
opposing the inclusion of the Czecho-
slovakian affairs in the agenda of the 
U.N. General Assembly? 

THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI) 
,a) No, Sir. 

lb) to (d). Do not arise. 

FOURTH PBN OF JAMMU AND KASHMIR 

. 1415. SHRI K. P. SINGH DEO: 
Will the PRIME MINISTER be 
pleased to state: 

(a) whether it is a fact that Govern-
ment propose to finance the entire 
Fourth Plan of Jammu and Kashmir 
State: 

(b) whether Government propose 
10 finance the entire Fourth Plan in res-
pect of any other State; 

(c) if so, the State/States for which 
the entire Fourth Plan is proposed to 
be financed by Government; and 

(d) if the reply to part (c) above 
be in the negative, the reasons for giving 
special p'rcferencc in the case of Jammu 
and Kashmir State? 

THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) and Cb). The Fourth PIan propo-
sals of the States inc:ludin8 thOle of 
Jammu & Kashmir IIl'e still under eu-
IQiaation. 

(c) and (d). Do not arise. 

ASSAM RIFLES CLASH IN V ARANASI 

1416. SHRI K. P. SINGH DEO : 
SHRI VISHWA NATH 

PANDEY: 
SHRI V ALMIKI CHOU-

DHARY: 

Will the Minister of DEFENCE 
be pleased to state : 

(a) whether it is a fact that some 
personnel of the Assam Ri1les armed 
with knives and lathis attacked the re-
sidents of Railway Colony, of Lahartara 
in Varanasi on the 15t ITctolier, 1968 
and wounded several 'residents and 
ransacked their houses; 

(b) if so, whether Government have 
made any investigation into the inci-
dent; and 

(c) if so, the result thereof and the 
action taken thereon ? 

THE MINISTER OF DEFENCE 
(SHRI SWARAN SINGH): (a) 
to (c). A clash involving civilians and 
personnel of the Assam Regiment took 
place on 30-9-1968 at Varanasi. A 
Court of Inquiry was convened to in-
vestigate the incident. The Court ha~ 
held a number of Other Ranks as blame:-
worthy for taking part in this scuftle 
in one form or another. It has held 2 
JCOs responsible for not properly 
exercising their authority which could 
have helped to minimise the developing 
situation. The report of the Court of 
Inquiry is now receiving attention of 
the supeHor military authorities con-
cerned with a view to taking appropriate 
disciplinary action. Besides, the Police 
have also taken up investiption of the 
case and, at their request, 20 military 
personnel are being held in custody, 
pending the result of their investigation. 
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BoRDER ROAD CoNSTRUCTION 
PROGRAMME 

1418. SHRI S. S. KOTHARI : 
Will the Minister of DEFENCE 
be pleased to state: 

(a) whether the consturction of bor-
der roads is progressing satisfactorily; 

(b) if so, the targets fixed and how 
far they have been 'fulfilled; and 

(c) if not, the reasons therefore and 
steps taken to accelerate the border 
road construction prograoime? 

TIlE MINISTER OF DEFENCE 
(SHRI SWARAN SINGH): (a) 
to (c). The immediate programme of 
tbe Bdrder Roads Development Board 
includes the construction of 4,273 miles 
of new roads' and improvement of 2,887 
miles of existing tracks/roads. The 
achievement up to the 30th September, 
1968 is as under: 

The formation cut of 3,014 miles 
(of which varying from 8 ft. to 20 ft.) 
of new roads has been made. It is 
difficult to indicate the progress of im-
provement of existing roads in linear 
terns. It has however been assessed 
that the improvement of about 2,300 
miles bas been completed. 

Taking into account the available 
resources, funds and inherent limita-
tioos like restricted construction season, 
COIIIIant use of roads while works are 
in progress etc., the progress of worb 
has. on ,the whole, been satisfactory. 

It is expected that the coD8lhlctioDl 
improvement of the roads, included at 
present in the immediate programme, 
Vlould be completed in another fourl 
five years. The construction of some 
of the permanent bridges is expected 
to take a little longer. 

qrf~m" if 'q-Iit ~T' 
f;m( 
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BoMBING OF Ctvn.lANs BY USA 
PLANES IN VIETNAM 

1420. SHRI A. SREBDHARAN ; 
Will the Minister of EXTERNAL 
AFFAIRS be pleased to state: 

(a) whether Government's attelldOD 
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has been drawn to the Hanoi Radio 
Broadcast on the 21st September, 1968 
that American bombers operating about 
32.1 kilometers east of Saigon kiDed 
about 360 persons mostly civilians; and 

(b) if so, Government's reaction to 
this bombing on civilians by the V.S. 
Bombers at a time when talks in Paris 
for peace in Vietnam wer'e still going 
on? 

TIIE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDID); 
(a) and (b). The Government of India 
is not aware of the contents of the 
Hanoi Radio Broadcast of September 
21, 1968. The Government of India 
has welcomed United States' announce-
ment of stoppage of bombing of North 
Vietnam and hopes this would lead to 
a de-escalation of the conflict. 

FILM CoUNciL 

1421. SHRI A. SREEDHARAN ; 
Will the Minister of INFORMATION 
AND BROADCASTING be pleased to 
state; 

(a) whether a Film Council is pro-
posed to be set up by Government; 

(b) if so, the constitution and func-
tions of the Council; and 

(c) the precise circumstances war-
ranting the setting up of the Council? 

TIIE MINISTER OF INFORMA-
TION AND BROAOCASTING (SHRI 
K. K. SHAH) : (a) Yes, Sir. 

(b) Details are yet to be worked 
cut. 

(c) In accordance with the recom-
mendation of the Film Enquiry Com-
mittee and also in the light of expe-
rience of past few years and more es-
pecially the experienc:e of the recent 
crWs in the film industry it is considmld 
necessary to set up a high-level statu-
tory body to promote the ~rdinated 
all round development of the 1Um in-
dustry in all its aspec:b-commen:ial, 
educational and artistic. 

ALLOTMENT OF LAND TO Bx-SEaVICE-
MEN IN BIKANBR DMSION 

1422. DR. KARNI SINGH: 
Will the Minister of DEFENCE 
be pleased to state : 

(a) whether 1he question of aIIot-
nlent of land to eXo6Crvice personnel in 
Bikaner Division under the State Hous-
ing Scheme has since been finalised; 
and 

(b) if not, the present position 
thereof? 

TIIE DEPUTY MINISTER IN 
THE MINISTRY OF DEFENCE 
(SHRI M. R. KRISHNA): (a) and 
(h). Information has been asked for 
from the State Government and will 
he laid on the Table of the House when 
rcceived. 

ALL-INDIA DEFENCE EMPLOYEES 
FEDERATION 

1423. SHRI RABI RAY: Will the 
Minister of DEFENCE be pleased to 
statc: 

(a) whether it is a fact that his 
Ministry has decided not to have any 
dealings in future with the All-India 
Defence Employees Federation; and 

(b) if so, the reasons therefor? 

THE MINISTER OF DEFENCE 
(SiHRI SWARAN SINGH): (a) 
Yes, Sir. 

(b) The decision was taken in the 
context of the Federation participating 
in the illegal strike in September, 1968 
in contravention of lhI: provisions of the 
Essential Services Maintenance Ordi-
nance. 1968, read with the notification 
of 13th September, 1968 prohibiting 
strikes in Defence establishments of the 
Government of India. 

~ mr.=t ~ ilrlrtql 
iIr~ 

1424, ~ ~ 1l~ : ~T1nnlf 
qIfI' 14 iIPffif, 1968 it; dldl<lf ... a 
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SPECIAL PENSIONARY BENEPITS '10 
'FAMILIES OF OFFICERS AND JAWANS 
KILLED IN 1965 INDO-PAK HOSTILITIES 

J4~6. SHRI JYOTIRMOY BASU: 
SHRJ R. UMANATH: 
SHRI C. K. CHAKRAPANI: 
SHRI K. RAMAN I : 

Will the Minister of DEFENCE 
be pk"~sed to state: 

(a) whether it is a fact that the fa-
miles of Officers and Jawans Killed in 
Pakistan hostilities in 1965 have been 
given special pensionary benefits equi-
vaJent to 2/3 of their pay for 7 years 
and then 11 times of normal pensionary 
scale; 

(b) if so. whether it is a fact that 
t1~sc speciaJ pensionary benefits were 
extended to with retrospective effect to 
the families of those officers killed in 
Kutch operation in 1965, IndlKlJina 
conflict of 1962, skirmishes in Kargil 
sector in May, 1965 and in Naga hills 
and Mizo hills on or after the 16th 
September, 1965; 

(c) the total number of families of 
officers and jawans killed in above-men-
tioned hostilities who arc getting special 
pension; 

(d) whether it is a fact that all 
others except the families of officers and 
jawans killed in Naga hills prior to 
September, 1965 are eovered by special 
pensionary benefits; 

(e) if so, the reason for not extend-
iug the special pension to them; and 

(f) the total amount needed to extend 
special pension to them" . 
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THE MINISTER OF DEFENCE 
(SHRI SWARAN SINGH): (a) 
Yes, Sir, except that in the case of peI"-
sonne! other than officers special family 
peD5ion after 7 years is payable at 
twice the normal pension rate. 

(b) to (d). The number of cases in 
which enhanced rate of family pension 
has been sanctioned are: 

Officers 
Jawans 

119 
6,084 

The Benefits were extended to 
(i) families of Service officers 

and personnel killed during 
the Kutch operations and the 
Kargil op~rations in May, 
1965; 

(ii) those killed in action against 
armed hostiles like Nagas and 
Mizos from 16-9-66 onwards; 
and 

(iii) those killed as a result of 
Chinese aggression in 1962 
(effective from 17-9-(5)-thc 
date of issue of Government 
orders extending the benefits 
to this category of personnel. 

(e) and (f). Orders of this nature 
generally take effect prospectively, un-
less retrospective application is specifi-
caDy provided for. This was not found 
administratively possible in this casco 
No computation has been made of the 
amount hypothetically needed in case 
it were decided to extend the benefit to 
the categories of persons referred to. 
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PRICES OF CERTAIN DAlLIES 

1429. SHRI LOBO PRABHU: 
Will the Minister of INFORMATION 
AND BROADCASTING be pleased to 
refer to the reply given to UlIStarred 
Question No. 4749 on the 21st August, 
) 968, and state : 

(a) the price of each of the five 
leading dailies mentioned therein as on 
the ht April, 1947 and their present 
prices; 

(b) whether Government have exa-
mined the reasons for the increase in 
their prices during this period; 

(c) if so, the reasons thereof; and 
(d) whether Government propose 

to make an inquiry in the increase of 
prices through the Press Advisory Coun-
cil or any other appropriate body? 

mE MINISTER OF INFORMA-
TION AND BROADCASfING (SHRI 
K. K. SHAH): (a) Information relat-
ing inler alia to prices of Newspapers 
came to be collected under the PreSS 
and Registration of Books Act 1867, 
following its amendment in 1955. The 
amended Act came into force from 
1-7-1956. Information regarding the 
prices of newspapers prior to that date 
is not, therefore, readily available. The 
foIlowing statement gives information 
as on 1-7-1956 and on 1-11-1968 :-

Price Price 
Name of tbe Daily as on as on 

1-7-1956 1-11-1968 

2 3 
Rs. As. P. Rs. P. 

1. Times of India, 
Bombay. 0-2-6 0 ·20 
Delhi 0-2-6 0'18 
eAbmedabad,--,-_0-.:-...=.2-6-,, __ ..:.O--=·20=-

.2. Statesman. 
Delhi 
Calcutta 

3. Hindustan Till1()l;. 
Delhi 

4. Indian Express, 
Delhi . 
Bombay. 

_ . Madras _ 
·Madurar 
·Vijayawada 
·Bangalore 
·Ahmedabad 

5. Hindu. 
Madras _ 

·Did not exist in 1956_ 

2 

0-2-6 
0-2-6 

0-2-6 

0-1-6 
0-1-6 
0-1-6 

0-2-0 

3 

0·18 
0'18 

0'18 

0-15 
0'15 
0'15 
0·15 
0·15 
0·15 
0-15 

0-18 

(b) to (d). The increase is due to 
the general overall increase in the COIit 
of production including wages etc. 

EMPLOYMENT OPPORTUNmES 

1430. SHRI LOBO PRABHU: 
Will the PRIME MINISTER be 
pleased to refer to the reply given to 
Statred Question No. 86 on the 24th 
July. 1968 and state: 

(a) the estimate of Employment op-
portunitie6 created during the Third 
Plan in villages, comparatively with 
those in urban areas: and 

(a) why the disparity arising could 
not be corrected by transfer of Planning 
expenditure from Urban to Rmal 
areas? 

1HE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDln): 
(a) and (b). Separate estimates of em-
ployment opportunities created during 
the Third Five Year Plan period in 
villages and urban areas are not avail-
able since it has not been possible to 
assess precisely the investments during 
the Plan period separately for the rural 
and urban areas. It was indicated in 
the Draft Outline of the Founh Plan 
that about 14.5 million empIoymenl 
opportunities were created during the 
Third Plan pe'riod of which 10.5 million 
were in non-agricultural occupatioos 
and the balance of 4 mi11ion in apioul-
lurid occupations. A Committee of &-
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perts on Unemployment Estimates set 
up by the Planning Commission in 
August, 1?68 ~ examining Inter alia 
the method of estimation of employment 
generation adopted by the Planning 
Commission and for suggesting improve-
ments. It will take some more time 
before .their recommendations become 
available. It is likely that the figures 
referred to above may undergo revision 
in the light of the Committee's recom-
mcndations. 

Considerable emphasis was laid in 
the earlier Plans and is proposed to be 
laid in the Fourth Plan, on the deve-
lopmcnt of rural economy through in-
tensification of agricultural output, rui'al 
electrification, promotion of village 
and small scole industries, rural trans-
port and communication facilities and 
social services facilities. A large num-
ber of large and medium industrial 
complexes set up during the three Five 
Year Plan periods were located in the 
TOTal a1'eas and during the Fourth Plan 
also a number of such projects may be 
JOC".lted in the rural areas, which would 
help in the overall development of the 
rural sector. 

PAKISTAN OFI'ER OF A BASE TO CHINA 
IN CHIITAGONO 

1432. SHRI P. VENKATASUB-
BAIAH: Will the Minister of EXTER-
NAL AFFAIRS be pleased to state: 

(a) whether it is a fact that after 
the withdrawal of British Navy from 
the strategic bases of Singapore etc. in 
tbe Indian Ocean, there will be 
a vacuum created thereby endangering 
the safety of the country by China and 
Pakistan; 

(b) whether it is also a fact that 
Pakistan has offered the Chinese a base 
in Chittagong to fill up the vacuum; 
and 

(c) if so, how Government propose 
to counter-act this menace? 

THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER, OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SIDmIATI INDIRA GANDm): 
(a) Government do not accept the 

validity of the proposition that vacuum 
will be created in the Indian Ocean on 
the British decision to withdraw from 
the areas of eut of Suez. 

(b) Government have no informa-
tion in the matter. 

( c) Does not arise. 

SUPER POWER MEDIUM WAVE 'IilANs-
MITTERS 

1433. SHRI K. P. SINGH DEO: 
Will the Minister of INFORMATION 
AND BROADCASTING be pleased to 
state : 

(a) whether Government propose to 
set up some super power medium wave 
transmitters to counter the Chinese and 
Pakistani propaganda against India; and 

(b) if so, the details thel-eof 

THE MINISTER OF INFORMA-
TION AND BROADCASTING (SmU 
K. K. SHAH) : (a) Yes, Sir. 

(b) Two super power medium wave 
transmitter5-{)ne near Calcutta and 
thc other near Rajkot are being set-up. 
The former is expected to be completed 
towards the end of 1968-69 nad the 
latter by the middle of 1969-70. The 
transmitter at Calcutta is intended to 
provide night time medium wave ser-
vice to somc of the COlIDtIies in South 
East Asia in the East and for a limited 
period to the ncighbouring countries 
in the North and that at Rajkot is ex-
pected to provide a night time servia: 
to the neighbOuring countries in West 
Asia. 

MOBILE DEFENCE ExHnImoN 

1434. SHRIMATI !LA PALCHOU-
DHURI: Will the Minister of INFOR.-
MATION AND BOADCASTING be 
pleased to state: 

(a) whether it is a fact that the 
Ministry of Defence has organised, in 
collaboration with his Ministry. a 
'Defence Exhibition' in a train; 

(b) the object for organising the ex-
hibition; 

(c) the places at which the eXhibi-
tion train will stop; 
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(d) the total approximate expendi-
ture involycd in connection with the 
exhibition: 

(e) whether the rural population of 
thc country will also be given a chance 
to see this moving Defence Exhibition 
by stoppages of the Exhibition train at 
important rural railway stations; and 

(f) if not, the reasons therefor? 

TIlE MINISTER OF INFORMA-
TION AND BROADCASTING (SHRI 
K. K. SHAH) : (a) Yes, Sir. Two Ex-
hibition Irains have been commissioned, 
one a broad gauge and another a melre 
gauge. 

(b) To promote Defence conscious-
ness and strengthen peoples' confidence 
in the country's ability to meet aggres-
sion. 

(c) A statcment indicating the rail-
way stations visited and to be visited by 
tbe two trains are laid on the table of 
the House. [Placed ill Library. See No. 
LT-2215/68.] 

(d) R~. 45.00 lakhs approximately. 

(e) and (0. Rural population from 
v illages adjoining the stations of halt 
has been visiting the exhibition ill the 
two trains. It is not possible to halt thc 
trains at rural stations where there arc 
no stabling facilities. 

AID TO NEPAL FOR HORTICULTURE AND 
AORICULTUR.~L DEVELOPMENT 

1435. SHRI HlMASTINGKA: 
Will the Minister of EXTERNAL 
AFFAIRS be pleased to state: 

(a) whether Government have made 
any agreement with Nepal under which 
India would render additional aid of 
Rupees 27 lakhs for horticulture al)d 
Rupees 17 lakhs for agricultural deve-
lopment in Nepal during this year; and 

(b) if so. the details thereof and in 
what form the said aid would be ren-
dered ? 

THE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER, OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 

(SHRIMATI INDIRA GANDHI) t 
(a) and (b). Information on additional 
assistance provided to Nepal was fur-
nished to the House in answer to Stee-
red Question No. 203 on February 21, 
1968. Out of this assistance J'OUIbly 
Rs. 24 lakhs are expected to be utilised 
for the development of horticulture and 
agriculture. Assistance in this field ;.n-
eludes subsidies on the purchase and 
distribution of improved qualitial of 
fruit and crop seeds; the supply of 
poultry and livestock and the opeDiDg of 
Dew horticulture centres, etc. 

FILM 'OPERATIONAL RESEAllCH' 

1436. SHRI BABURAO PATEL : 
Will the Minister of INFORMATION 
AND BROAOCASTING be pleased to 
state: 

(a) the reasons why the film 'Ope-
rational Research' produced at the ins-
tance of the Council of Scientiac and 
Industrial Research was rejected by the 
Film Advisory Board; 

(b) the conditions under which the 
film was atlowed to be made eventually 
hy the Films Division and the cost of 
producing the film and its prints; and 

(c) the share of the Council of 
Scientific and Industrial Research in the 
cost of production and distribution and 
whether the same has been paid so for'? 

THE MINISTER OF INFORMA-
TION AND BROADCATlNG (SHRI 
K. K. SHAH) : (a) The Film Acmsory 
Board sees short films with a view to 
determining their suitability for com-
pulsory release in cinema houses. After 
seeing the film 'Operational Research', 
the Board observed that it was not 
suitable for such release as it was ~ed 
with too many ideas and wouW be 
found very complicated by a layman 
who was likely to get bewildered. 

(b) The film was originally inteD4ed 
for limited special audiences for ins-
tmctional, teaching and training pur-
poses. It was shown ,to the Film 
Advisory Board at the instance of the 
Council of Scientific and Industrial 
Research only to take a chance to see 
whether it could be shown to general 
audience also. Eventuany, it was .Dow. 
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ed to be completed to serve its original 
pllCpO!ie. The cost of its ~uction 
has come to Rs. 58.290/ - approxima-
tdy. Circulation prints of the film 
have not yet been made. 

(c) The Council of Scientific and 
Ind~trial Research does not have to 
bcar any part of the cost of production 
of the film. It will, however. have to 
pay for the prints which it may decide 
te purchase from the Films Division. 

the Table (If the House. [Pklc:eJ in 
Library. See No. LT-2216/68.] 

(c) It is not possible to iDdicato 
accurately the loss involved but there 
will be a slight dislocation of work 
which is being sought to be made up. 

(d) The experts intimated their de-
cision to leave India on the 4th October, 
1968. while holidaying in Delhi. 

(e) Their decision to leave India 

CLOCH ExPERTS WORKING IN 
ENGINEERING CoRPORATION, 

was, as stated by them, duo to the poli-
HEAVY tical situation in their country. 

RANntI 

1437. SHRI BABURAO PATEL : 
SHRI SRADHAKAR SUPA-

KAR: 
SHRI R. K. SINHA: 

Will the Minister of EXTERNAL 
AFFAIRS be pleased to state: 

(a) the names and designations of 
the seven Czechoslovakian experts who 
were working at the Heavy Engineering 
Corpot'ation. Ranchi and left suddenly 
ir. the wake of the Russian occupation 
of Prague. before terminating their con-
tracts; 

(b) the projects on which the seven 
cxpcrL~ wcre working and the unfinished 
rcriod of contract in each case; 

(c) tbe resultant loss to Govem-
ment for not fulfilling the full term of 
the contract; 

(d) whether the experts intimated 
tbeir decision of quitting midway and 
wheD; 

(e) the reason for the experts leaving 
the Indian Government in the lunch 
and securing Canadian entry permits; 
and 

(f) whether it is proper for one 
foreign Government to facilitate the 
desertion of other foreign nationals on 
the Indian soil? 

mE PRIME MINISfEB.. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TEW. OF EXTERNAL AFFAIRS 
tSHRIMATI INDIRA GANDHI): 
( a) and (b). Statement is placed on 

(0 No. Sir. It is Dot the policy of 
the Government of Iadia to allow .. 
foreign Government to facilitate deser-
tion of other foreign nationals on Indian 
soil. 

GADGIL MISSION ABRolD 

1438. SHRI D. 
Will the PRIME 
pleased to state : 

N. PATODIA: 
MINISTER be 

(a) whether it is a fact that tbe 
Gadgil MissioD which visited the 
Soviet Block countries recently bas C8I'-
ried home the impression that tbere 
is no immediate prospect of the 80w 
of industrial raw material from the 
Communist world and based on this 
the Mission have formed the view tbat 
the country's trade should not be allow-
ed to take the easy eourse of mpee 
trade as it would not belp to improve 
tbe repayment potential of 'the COUDtry; 

(b) whether the Ministries of Com-
merce aDd Finance bold different views 
in the matter; and 

(c) if so. the views lIeld by these 
two Ministries and when a final decl-
~ion in this regard is likely to be 
taken ? 

THE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY. MlNIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDIU): 
(a) to ( c). Attention is invited to the 
statement laid on the Table of ~ 
House on 13th November. t 968 in 
reply to Unstarred Question No. 421. 
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ORDERs FOR DEFENCE MATPJUAL PROM 
ABIlOAD 

1439. SHRI LOBO PRABHU : 
Will the Minister of DEFENCE be 
pleased to state: 

(a) whether there are any arrange-
ments exist to find out which of the 
defence items can be produced loc::ally 
before orders for them are placed 
abroad: 

(b) whether iiIlY study has :been 
made of the indigenous capacity to 
produce the defence items ordered from 
abroad; and 

(c) what was the percentage last 
year of private sector indigenous pro-
duction of armaments comparatively 
with imports and with public sector 
production? 

THE MINISTER OF STATE IN 
THP. MINISTRY OF DEFENCE 
(SHRl L: N. MISHRA) : (a) and (b). 

Yes. 
(c) Complete items of armaments 

are not produced in the private sector 
but production of a large number of 
.components has been established in the 
private sector. It will not be in the 
public interest to indicate the percen-
tage of such production as compared 
to impdrts and production in public 
5eCtor. 

BORDER ROADS CoNSTRUCTION 

1440. SHRI YOOENDRA SHARMA: 
Will the Minister of DEFENCE be 
pleased to state: 

( a) the total allocation for border 
Toads construction in the current year; 
and 

(b) how mucR of this amount has 
been spent so far? 

THE MINISTER OF DEFENCE 
(SHRI SWARAN SINOH): (a) 
and (b). The total provision made in 
the current year for construction of 
Toads included in the programme of the 
Border Roads Development BO,ard is 
Rs. 48,53,42,000. Against this amount, 
the total expenditure booked during 
this year up to 31-8-68 is Rs. 
:10,25,12,000. 

INDIAN JOURNALISTS exPELLED FROM 
HUNGAllY 

1441. SHRI C. K. CHAKRAPANI: 
SHRI JYOTIRMOY BASU; 
SHRI K. RAMAN!: 

Will the Minister df EXTERNAL 
AFFAIRS be pleased to state : 

(a) whether it is a fact that some 
Indian J ournaiists were expelled from 
Hungary in September, 1968 for distri-
buticon of certain lea1lets: 

(b) if so, the names of the journa-
list~ and names of Organisation or 
pnpers they belong to; 

(c) whether Government have re-
ceived any report from the Hungarian 
Government in this regard; 

(d) if so, the details thereof; and 

( e) the action taken thereon? 

THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA CANDID): 
(a) to (e), According to available in-
formation, only one, Indian viz. Shri 
Satish Kumar, was expelled by the 
Hungarian Government. On enquiry, 
the Hungarian authorities, have inform-
ed us that Shri Satish Kumar had been 
arrested in Budapest and expelled from 
the country "for distributing handbills 
and leaflets violating the Huogarian 
JaWS:' 

Shri Satish Kumar used to publishl 
edit a Hindi periodical. , , "VlGRAHA". 
It is not known whether he is ~tiJ\ 
connected with it. 

f<mAi~ 

1442. '11 ~ ~ : om ~ 
~T ~ ~ ;roT FIT rn fit; : 

(;ro) om ~ ~ t fit; ~ 
l'l'\' ~ ~T if 1 963 it; <'I1f"Ilr 
~ 'P'IT ~'lfIf"4fi<'i ifil(ltjl:4JiI, ~ 
~, ffi<:ft ~, ~ IJil f.rm;r n; 
~~m;r;r~,"~,"; 
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(.) ~ ~ it; If;rra~ if 'Ii1i 
IIiT oni~ ~ ~ ~ ;rn it; '}ft-'!.(f iIiT 
'«IT ~ ft:rIrr 'iT; 

(?J') lIft~, ~ ~~ it; <ro ~ 
~; 

(tJ ) ~ ani<: fm 1f~ 'fiT 'fT; 

(~) W ~~ 31Th ~r ~ ~ <:r 
?J'f t am: 

('q) ~ ~T, lI'T Ifi1f ~ fe!~ 
<ro m~r 'for l1t ~ ? 

!:rftmn qeml1f ~ u;n--Qr ('lr 
\11'0 ;no f~) : ('fo) ~ ('q). ~ 
~ If.T ;;rr ~r % afn: ~ IDiT 'r. 
'fC<l q7 ~ ~ ~~ I 

SERVICE CoNDmONS OF JA.WANS WORK-
1NO AT REsIDENCES OP OPFlCI!RS AS 

DoMESTIC S!!RVANTS 

1443. SHRI MADHU LlMAYE: 
Will the Minister of DEFENCE be 
pleued to state : 

(8) whethelr it is a fact that those 
Jawans in the Indian Army who refuse 
to accept the service conditioos of work 
as domestic servants of Army oIIkers 
are systematically persecuted by the 
cbagriDed officers; 

(b) whether the fuel allowance given 
to jawans. in cash or in kind, is ade-
quate tor cooking the foodgrain.~ sup-
plied to them for the month; , 

(c) whether it is a fact that becaUfie 
of that insufficiency of the fuel allow-
alICe, the jawans are compelled to live 
off the land and to illegally emtoach 
IIJ)OIl the forests: 

(d) whether a large number of mal-
practices have been noticed with regard 
·to the return of "co!ldemned" clothing 
and blankets and such otber items 
which are periodically surrendered by 
the jawans for replacement; aDd 

(e) whether the malpractices ass0-
ciated with such returDod "condemned" 
material are most glaring in the case 
of blankets and winter cIoIhiDgs? 
S8LSS/68 

THE MINISI'BR OF DEFENCE 
(SHRI SWARAN SINGH): (a) 
No such allegation bas been brought to 
the Government's notice. 

(b) The quantity of fuel as autho-
rised in the ration scales for jaWIIDS is 
adequate. When ratiOllS are !lot drawn 
in kind, a ration allowance, iDcluding 
an element for fuel is given to a jaw8JI, 
whiah is also adequate. 

(c) Does not arise. 
(d) No, Sir. 
(e) Does not arise. 

DEFENCE RESEARCH "NO DEVELOPMENT 
CoUNCIL 

1444. SHRI GADILINGANA 
GOWD: Will the Minister of 
DEFENCE be pleased to state: 

(a) whether it is a fact that 
the existing composition of the Defence 
Research and Development Council is 
not satisfactory; 

(b) if so, the action being taken by 
Government to reconstitute it; and 

(c) when it would be reconstituted? 

THE MINISTER OF STATE IN 
THE MINISTRY OF DEFENCE 
(SHRI L. N. MISHRA) : (a) to (c). 
The composition of the Defence Re-
search and Developmeat Council was 
amended in May, 1967, to provide for 
the inclUSion of two additional emiDent 
scientists from outside. It is considered 
that the Council as now constituted ba.~ 
adequate expertise and is suffiCiently 
broadbased to enable it to carry out 
its work of directing and coordinating 
scientific research and developmeut. 
There is, therefore, no propoaal for 
reconstituting the Council. 

DEFENCE RESEARCH "ND DEVELOPMENT 
CoUNCIL 

1445. SHRI GADILINGANA 
GOWD : Will the Minister of 
DEFENCE be pleased to state: 

(a) whether it is a fact that 
due to inadequate supply of secretarial 
assistance to the Defence Research and 
Development Council and Execu~ 
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Committee. they are not in a position 
to function efficiently; and 

(b) if so, the action taken by Gov-
ernment in the matter? 

mE MINISTER OF STATE IN 
THE MINISTRY OF DEFENCE 
(SHRI L. N. MISHRA): (a) and 
(b). No, Sir. Secretarial assistance to 
the Defence Research and Develop-
ment Council and the Executive Com-
mittee is provided by the Department 
of Defence Production. This is con-
sidered a satisfactory arrangement. 

CoMMERCIAL BROADCASTS IN BOMBAY 
AND CALCUTTA 

1446. SHRI DEORAO PATIL : 
Will the Minister of INFORMATION 
AND BROADCASTING be pleased to 
state the difference in the nature of 
commercial broadcasting service in 
Bombay and Calcutta and the reasons 
therefor ? 

TIlE MINISTER OF INFORMA-
TION AND BROADCASTING (SHRI 
K. K. SHAH) : There is no difference 
in the commercial broadcasting ser-
viCleS from Bombay and Calcutta. 

~ ~~I ~ar ~ ;ro ~'{ 

1447. "tl '(llf~ ~I : 'flIT 
'QtT *fT ~ ;;rnf.f !til ~ If>'{l]' fit; : 

(lIl) 'flIT ~ ~ Hlf>' ~ ~Jq.fT 
.ni it f~ flf>'ln ~ flf>' ~ ifi ~t 
~ m ~ ~ ~)t!ti ifi ~lTcr 
am: ~ ~·t!tiT ~T!til '3f1"ir; 

(~) m-~, crt ~!tiPf1lf 'flIT ~ am: 
m ~ f~I urn ~ ~ 'fiT 
smnq~; am: 

( tT ) ~~ f~ 'flIT 3I''\firclr ~ ? 

rimn Qf (~m~) : (lIl) 
~ lIi1i ;ro If><: ~T <'I1T11rr tT'ln ~ 
am 'IT t\T ~'"' ~ ~ <'I"1'f.t 'tiT f~ 
tl:rIlPI'qf t I 

(~) am: (tTL sm' ~ m I 

INDIANs LEAVING CEYLON 

1448. SHRI SITARAM KESRI: 
SHRI D. N. PATODIA : 
SHRI VIRENDRA KUMAR 

SHAH: 

Will the Minister of EXTBRNAL 
AFFAIRS be pleased to state : 

(a) whether it is a fact that Indians 
leaving Ceylon are being forced to 
leave behind a major part of their sav-
ings in blocked accounts; 

(b) whether it is also a fact tha,t the 
policy of Ceylonisation of trade adopt-
ed by the Government of Ceylon has 
affected the Indians; and 

(c) If so, wh&her the matter has 
been taken up with the Government of 
Ceylon and the results thereof? 

TIlE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING OND MINIS· 
TER OF PLANNING AND MINIS-
(SHRIMATI INDIRA GANDHI): 
(a) Foreigners are allowed to take 
away, on leaving Ceylon for good. 
assets not exceeding a stipulated amount. 
The remainder of their savings in Cey-
lon is to be left behind in blocked 
accounts. 

(b) The policy of Ceylooisation of 
trade adopted by the Government of 
Ceylon has affected Indians most be-
cause they form the great majority of 
foreign businessmen and employees in 
Ceylon. 

(c) Yes, Sir. Concrete problems 
as, they arise are taken up with the 
Ceylon Government and necessary 
solutions sought. 

MANufACTURE OF WARSlUPS AND 
SuBMARINES AT VISAKHAPA'IWAN 

1449. SHRI SITARAM KBSRI; 
Will the Minister of DEFENCE be 
pleased to state: 

. <a) whether any plans have beal 
wOl'ked out for the manufacture of 
warships and submarines at the Naval 
Dockyard at Visakhapatnam; md 
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(b) if so, when the work is likely to 
be taken up and when the UBit will go 
into production? 

ruE MINISTER OF DEFENCE 
(SHRI SWARAN SINGH): (a) 
No, Sir. There are no such plans at 
present. 

(~) Does not arise. 

trllfi'f'ef f~'f~ if; f~ ~~ 

I 450. ~; f~ f~~ : iflIT WT 

l'ffi"T ~ ~ 'fiT 'PIT ~iT fit> : 
('fi) <m ~H'fil"<: mn;:~T 'fiT 

..m.cr ~f 'r. l1'llT f<n1l11'ifit aft<: ~~ 
~~-~f 'fiT rrarcf~ f-ror 'fiT m 
~~ 'r. '1Tl:f :m<:T 'fimT t; 

(13) l!f~ ii, cfn'fif ~ !l"~ifi fit;cr~ 

'1Tl:f ~ 'f.T 3lfU'f.T<:T ~; 3fT<: 
(ll) l!f~ ~"('f 'lfTll (It» 'fi1 
~ '1'1'1 (lcJiif. ~ crt ,,~ <m 'fiT<'JT 
,;. ? 
~ . 

m<'r ~ QC{T (~T ~ai f~) : 

have been enjoying the hospitalities (If 
PaJUstan in establishing contacts with 
diplomatic and consular representatives 
of some countries in Pakistan; and 

(b) if so, whether Government have 
lodged any protests with the Pakistan 
Gove'rnment against such activities? 

ruE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) Government are aware that Lal-
denga has becn afT orded hospitality and 
assistanCe by the East Pakistan autho-
rities and that he has been In contact 
with diplomatic and consular represen-
latives of China in Pakistan. 

(b) Government of India have 
ledged several protests with the Pakistan 
Government against the facilities 
granted by them to Laldenga and other 
Mizo and Naga hostiles in Ea5t 
Pakist.~n. 

EMERGENCY CoMMISSIONED OFFICERS 

1453. SHRI VISWANAruA 
(ifi) ~ (if) lj~'l' ~ ita- lIlfT MENON: 
~ ~ 31'R ~ mn;: 31'R ~ SHRI BHAGABAN DAS: 
WfT lIT qfu- 'fiT ~ ~ 'fiT m SHRI K. ANIRUDHAN: 
~~ if; ~ '1Tl:f >m.T fifilJ;;ffit~, fm SHRI P. GOPALAN : 
<rJ"'( il' ~;r miT if; futt ar-r:m flfillT umrr Will the Minister of DEFENCE 
~ I be pleased to state: 

;;.r~ 3Tl<: ~ aft<: 3Tfcr~ 'l'm if; (a) whether gratuity is given to all 
Emergency Commissioned Office'rs on 

f~ fifi'l1; tTl!; 3l1.<:"t!r 'l'<: ~~ ~ release from the Army; 

flR'T<: fl!i7n ;;ffirr t arR ;jf'~ ~ If<: (b) whether gratuity is not allowed 
tmf ~r fifilJ ~ €. I to Emergency Commissioned Officers 

Ac who hold lien on some civil posts; and . 
TrVrrIES OP Smu l..u.DBNOA, MIZO 

LEADER. IN PAKISTAN 

1452. SHRIMATI IYOTSNA-
CHANDA: Will the Minister of EX-
TERNAL AFFAIRS be pleued to 
state : 

(a) whether Oovenuneot are aware 
that the leIf-exiled LeacJei. of tho out-
lawed Mizo N atiOlllll Front, Sbri 
Laldenga has been directing nefarious 
activities from his headquartOn In But 
Pakistan and that tho Mim rebels 

( c) whether contributions to their 
porvident fUDd or pension are made In 
proportion to their pay as office'rs in 
the army? 

THE MINISTER OF DEFENCE 
(SHRI SWARAN SINGH): <a) 
to (c). Gratuity is given only to 011-
cera granted Emergency Cnmmissioo 
direct from civil life BOd to thOle 
Emergency Officers who, prior' to the 
grant of Emergency Commission bad 
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been serving as JCOsl0Rs/equivalent 
and who do not opt to count their 
Emergency Commission Service towards 
pension in the substantive rank beld be-
fore the grant of Eme'rgency Commis-
sion. In the ease of officers granted 
Emergency Commission who held a lien 
on posts under the Central and State 
Governments and in Public Sector 
Undertakings, no terminal gratuity is ad-
missible. Their service as Emergency 
Commissioned officers is counted to-
wards their civil pension. If, however, 
the civil post is non-pensionable but 
there is a Contributory Provident Fund, 
the Government pay the employer's con-
tribution towards their Provident Fund 
Accounts calculated on the basis of the 
total emoluments which the officers 
would have drawn had they continued 
in the civil posts. 

L~.I ERGFNCY CoMMISSIONED OFFICERS 

1454. SHRI VISWANAlHA 
MENON: 

SHRI P. GOPALAN: 
SHRI BHAGABAN DAS: 

Will the Miister of DEFENCE be 
pleased to state : 

(a) whether it is a fact that in the 
matter of contribution from the Defence 
ServiCe Estimates, the Emergency 
Commissioned Officers are treated as 
if they are continuing in their civil 
posts only; 

(b) whether it is also a fact that no 
increase in the contributions to the pro-
vident fund is made in proportion to 
the increase in the salary that the Emer-
gency Commissioned Officers with 
lien on civil jobs, would have earned 
had they continued in civil service; 

(c) whether the amount of contribu-
tion to the provident fund, etc.. of the 
Emergency Commissioned Officers who 
hold lien on civil posts is more, less 
or equal to the gratuity allowed to the 
Emergency Commissioned Officers. 
without lien on civil posts on. their 
release from the army; and 

(d) whether it is further a fact that 
the amount contributed towards the 
provident fund or pension fund of the 
Emergency Commissioned OfficeI'8 with 

lien on civil posts is most often only 
a fraction of the amount given as gra-
tuity to those without lien on any civil 
post? 

TIlE MINISTER OF DEFENCE 
(SHRI SWARAN SINGH): (a) 
The contribution from Defence Ser-
vices Estimates is equivalent to the COIl-
tnbution which would have been made 
by the civil employers if the officers 
had continued in their eivil posts. 

(b) No, Sir. Due increase in the 
contributions to the provident fund is 
marie consistent with the incrernent~ 
which an officer would have earned had 
he continued in his civil job. 

(c) and (d). The contributions made 
to the provident fund of ECOs who 
hold liens on civil posts, is governed by 
one set of rules and the amount of 
gratuity paid to officers without any 
lien on 'civil posts, is governed by ano-
ther set of rules. No general statement 
can be made regarding the compara-
ti ve benefits derived by the two sets of 
cfficers. The exact amounts admis-
sible in each case would require calcu-
lation with a view to comparing the 
benefits derived by an ECO with liCll 
on a civil post and the gratuity re-
ceived by an officer without any lien on 
a civil post. 

CLAsHES Wlm NAOMI 

1455. SHRI J. N. HAZARIKA : 
Will the Ministe!c of EXTERNAL 
AFFAIRS be pleased to state: 

(a) the total number of Officers and 
men belonging to the Security Forces 
so far killed, kidnapped and or found 
rr. issing since the first ceasefire agree-
ment was signed between Government 
and the rebel Nagas; 

(b) the number of civilians found 
missing, kidnapped and or murdered 
by the underground Nagas; and 

(c) the manner in which and. the 
extent to whicb the survivors of those 
civilians killed, kidnapped and or found 
rui5sing have been compensated? 

TIlE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINlS-
TER OF PLANNING AND MINIS-
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TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDID): 
(a) Casualties suffered by our Security 
Forces from 6-9-64 to 14-11-68 

Killed 58 
Missing Nil 

(b) Number of ci,ilians missing or 
kidnapped and/or killed by under 
h'TOund Nagas : 

r This number 
i includes those 

Kidnapped or 
Missing. 792 

7 
~ 

who might 
have joined 
the under-
ground un-

Killed 

lder duress or 
otherwise. 

(c) Compensation to survivors of 
civilians killed in or in connection with 
Nag" Hills Operation, : 

lhc survivors of Non-officials killed 
in or in connection with operations are 
generally given a lump sum grant of 
Rs. 1.000 (One thousand), whereas 
officials receive exgratia lump sum 
grant and extraordinary pension under 
normal rules. 

U.S.S.R:s ATTITuDE ON KASHMIR 

1456. SHRI DEVEN SEN: 
SHRI D. C. SHARMA: 
SHRI BENI SHANKER 

SHARMA: 
SHRI RAM AVfAR 

SHASTRI : 
Will the Minister of EXTERNAL 

AFFAIRS be pleased to state: 

(a) the reaction of U.S.S.R. to 
Pakistani Foreign Minister's recent 
speech at the U.N. emphasising the 
need of a free plebiscite in Kashmir; 

(b) whether the reaction of U.S.S.R. 
show:! a. significant departure from the 
past attitude of U.S.S.R. towards 
Ka~hmir and India; and 

(c) if so, Government's. reaction 
thereto ? 

THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 

(SHRIMATI INDIRA GANDHJ;): 
(a) There has been none, so far as 
Government are aware. 

(b) and (c). Do not arise. 

CoNSTRUCTION OF ROADS IN NEPAL 

1457. SHRI BENI SHANKER 
SHARMA: Will the Minister of EX-
TERNAL AFFAIRS be pleased to 
state: 

(a) the amount of aid or loan given 
to Nepal by the Government during the 
last three years and the purposes there-
for including the amount proposed to 
be spent during the current year; and 

(b) the amount allocated for the 
const'ruction of roads in Nepal and the 
name~ of places to be connected inter-
nally and externally hy these roads ? 

THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) The attention of the Hon'ble Mem-
ber is invited to Lok Sabha· Unstarred 
Question No. 6515 answered on 
24-7-67 wherein full details of the aid 
given to Nepal from 1964-65 to 1966-

, 67 were furnished. However. the total 
amollnt of aid given to Nepal during 
the years 1965-66. 1966-67 and 1967-
68 amounted to Rs. 25.76 crores ap-
p:oximately, of which aid accounted 
for Rs. 25.43 crores and loans for 
Rs. 0.33 crores. 

The Assistance covers many develop-
ment schemes in the field of Communi-
cation;, including the construction of 
roads, bridgesj barrages, airports, 
health; education; hydro-electric pro-
jects; major and minor irrigation works; 
telecommunications; drinkin& water 
supply; agriculture; horticulture; geolo-
gical and mineral surveys; and village 
and cottage industries. 

A sum of Rs. 12.36 crores (approx.) 
is likely to be spent during the currenl 
year (1968-69). 

(h) A statement showing the total 
outlay on the construction of roads in 
Nepal and the names of places to be 
connected is laid on the Table of the 
House. [Placed in LibMry. See No. 



135 Written Answers NOVEMBER 20, 1968 Written Answer" 136 

LT-2217/69]. The statement cover~ 
the road building programme under-
taken by the Government of India in 
Nepal from the inception of our Aid 
Programme to 31st March, 1971. 

STReNGTH OF SCHEDULED CASTES ANI)" 
ScHEnUI.EO TRIDEs IN N.C.C. ETC. 

]458. SHRI P. R. THAKUR: 
Will the Minister of 
pleased to 'state : 

DEFENCE be 

(a) the actual strength, in numbers. 
of tlte Scheduled Castes and Scheduled 
Trib,~s separately in the total existing 
strength of each of the N .C.C., Terri-
torial Army and Home Guards. Hnd 
also among the trainees from the Civi-
lian Riflc Training Scheme du'ring tbe 
last Ihrec years; 

(b) whether representation of these 
hack-Nard communities in the various 
schemel< of military training is consi-
dered adequate; and 

(c) if not, thc special measures 
which ;u-c being adopted to make their 
representation adequate? 

THE DEPUTY MINISTER IN 
THE MINISTRY OF DEFENCE 
(SHRI M. R. KRISHNA): (a) No 
statistic~' :t're maintained regarding the 
numbers of thc Scheduled Castes and 
Schedll!cd Tribes personnel in the 
NCC. For the Territorial Armv, the 
required statistics are as under:' 

On On On 
31st 31st 31st 

March. March. March. 
1966 1967 1968 

(i) Actual stren-
gth of Sche· 
duled Castes 2.490 2.615 2.802 

(ii) Actual stren-
gth of Sche-
duled Tribes 291 288 240 

----------- ---"---"--"-

The Home Guards are raised by the 
State ,GovcrlUllcnl~ un~ their Acts: 
the Civilian Rifle Training Sch~me is 
operated by the State Governmenl~ and 
Union Administrations. In respect of 
these two organisations the required in-
formation is not available with the Cen-
tral Government. 

(b) and (e). Enrolment in the NCC 
is largely voluntary. Enrolment in the 
Home Guards and Territorial Army 
and training in the Civilian Ri1le Train-
ing Scheme is also undertaken on a 
voluntary basis and is made without any 
di,tinction of caste. creed or commu-
nity. 

SCIfI'UULEO CASTEs ANI) ScHEDULED 
TRlIlI:S SCIENTISTS IN ATOMIC ENERGY 

DEPARTMENT 

1459. SHRI P. R. THAKUR: 
Will the PRIME MINISTER be pleased 
to statc: 

(a) the number of Scheduled Castes 
and Tri!J.~s scientisls at present working 
in the various establishments of t\le 
Department of Atomic Energy; and 

(b) their percentage to the total 
number of ,ci':ntists engaged by the 
Department? 

THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANOID): 
(a) Seven. 

(b) 33. 

GRIEVANCES OF STAFF OF A.I.R .. 
IMPHAL 

1460. SHRI M. MEGHACHAN-
DRA: Will the Minister of INFOR-
MATION AND BROADCASTING 
be plcast!lI to state: 

(a) whether he visited the All India 
Radio Station, Imphal on thc 22nd 
October. 196R and heard personally the 
grievances of the stafT of the Tmphnl 
Station; 

(b) if so. the nature of grievances 
of the stafT artistes: and 

(c) the steps taken to remove those 
grievances? 

THE MINISTER OF INFORMA-
TION AND BROADCAmNG (SHRI 
K. K. SHAH) : (a) Yes, Sir. 

(b) The staff artistes at A.I.R. 
Imphal have requested (i) for their 
promotion to programme production 
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cadre and (ii) for the neutralisation 
of iDc:reasing cost of living by granting 
special allowances as admissible to 
Government Servants in disturbed 
<\reaa. 

(c) TIle matter is being examined. 

"T3t~T amfTIT fm f~i " 
~mfw~ ~ri' 

1461. "li ~ ~ : W sraA 
Qi ~ iif(ff.f ",i 'PIT <R'it flf,- : 

(iti) lfr~ 3l1lfltr ~ 196R ~ 

<!IGI" G'fi ~i ~ ~'Flful "'T ~ ~T 
;vnl ~ f~T ~ f~ if ~..mra 
'liT ;;rr ~'!ft ~. ~ f~T ~ ~ 

f~T if li~ rn ..". fq-;m ~; am:: 
(v) ~T arfafm ~ ~­

'Iiflf ~T<'flf ~ ~T armrt -lfiT 
~if~~t';~~l;tt~ 
if ~<tilfmf rn ~ f~ w ~T 
'fiT ;;rr ~T ~ ? 

srar~ liaft, ~ ~ ~ct\ ~T1Pn 
Qi <NT lf~ .. TIi Qi (~i 
~rrtai) : (",)~, f~~tfR 
0T1iT ~<r <:~ ~ I ~ ... ~<mI'if if ~ ~ ~ 
if ~ fif;ln;;rr ~ ~ am: {T arR 
~ ~T f~i if ~ rn 'tiT 
mn: ~ I ~ ~ 3f<'fm, ~'" <>Flf wmr.r 
..". mmr fiRT if ~~ rn ~ 
11m t I 

( V ) lf~ amit1T it; li ~or;rn;:r 

lIT crT ~ ~ arftT~t 
~ _ ~ f~, qr(lfIJt~I.fi ~T 
~lIIi1'if it. ~~T 3ftlIlI'f ~. 3f1m 

~~)lr ~ ~ llIT ~Tf'fCl" <rft;mr;:f 
~~~·I ' 

~ 3fPim ~ WWf ~ ~ 
t f.J ~ ~f.t if; lfimr'i1 ~ arilA; 
i atfiA; ('f~ if ~ if ~ fiRT 
;;rR I 

arTm~~~i ~ ~ ~~ 

<t~~r IIi1 ~!m1IT 

1462. "li ~ ~ : ~T ~ 
<NT sr,,~ lfOfT ~ ~ "'T ~ <R'iT 
flf,-: 

("') ~T lW ~ t f'" ~Tlf ~ 
~a it 20 ~~, 1%8 'f') ~farvft 
;to'f' if ~T i:f ~ f~ 
;;rf.f mt ~ ~i if; m if 
~ fi{1lflf f'f'lfT ~T 'f'f' ~ ~ 
~ if;;:ii ~ ri:;ri ~.ri ~ ~ f~ 
~ ~mfuf f~ ;;rf.f ;nf~; 

(v) ~ ~, aT 'flfT ml{fu it ~ 
1ft fuq;yfuy 'liT ~ fit; ~ ~ 
~~mtrnm~..rt~ 
if SIl'ITfuf f'f'lfT ;;rr;:rr ~; am:: 

(tr) <m ~ f.:ral'liT ;tt ~ 
~ ~ ft:rit 'flrttcr ~T ~ Iff ~ 
arR~~n~f~~? 

~ !'IT RWf('I' Ii., ("".-0 .-0 
WIt) : ("') 3fOll" ~t if; ~~ 
~ ~ ~ it 3f'fo'ft 20 ~orrt, 
1968 ~ to", if f.p;r f.rqjlJ f~ if :-

lim: 'IiT"f ~ ~ arro ~ 
~ fif;ln;;rr~ ~ om: ~ 
~~arro~mT""'~; 

~fOf lIfT .~~ f'f'lfT .".;r mIT 
~T ~ .rr.t '1'1 ri lPIlfuI" ~ 
arR 3l1hIT 'tiT ~~ ~ '1'1 ~ I 

~ ~lfcr mr ~ 311"'IMluft 
~ ~ iP.:r ~m M f~;;rf.f ~ I 

(.) >lit, ~ I 

('1") ~ (\f") if QTIl ~ 
~ ..rt 8 ~, 1968 ~ WP! 
ifM IIi1 f.fv"flr f~ tTlfT ~ I 
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IMPOIlT OF CENTRAL RAw MATEIllALS 
POll NEPAL 

1463. SHRI JUGAL MONDAL: 
Will the Minister of EXTERNAL 
AFFAIRS be pleased to 'refer to the 
repiy given to Unstarred Question No. 
6297 on the 28th August, 1968 and 
state : 

(a) whether the information regard-
ing import of certain raw materials for 
Nepal has since been collected by 
Government; 

(b) if so, the comparative prices of 
Nylon and Stainless Steel in Nepal and 
in India; and 

(a) whether the information reprd-
ing the particulars of allotments on 
Defence Priority or otherwise aDd in 
the event of any special quota being 
allotted for the manufacture of barreIa. 
the particulars of such quota has since 
been collected; and 

(c) if so. the details thereof? 

mE MINISTER OF STATE IN 
THE MINISTRY OF DEFENCE 
(SHRI L. N. MISHRA) : (a) and (b). 
The information is being collected. 

ATTACHMENT OF DR. DHAIlMA TI!.1A'S 
ASSETS 

(c) whether Government propose to 1465. SHRI K. M. KOUSHIK: 
impose an import duty to absorb the Will the Minister of EXTERNAL 
difference in prices? AFFAIRS be pleased to state: 

THE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) All the relevant information re-
garding the import of certain raw mate-
rials by Nepal was collected and sup-
plied to the Lok Sabha Secretariat on 
13-11-1968 in fulfilment of the assur-
anCe given in 'reply to Lok Sabha Un-
starred Question No. 6297 on 
28-8-1968. 

(b) A chart showing the compara-
tive cost position of Nylon yarn and 
fabrics made from such yarn in India 
and Nepal is laid on the Table of the 
House. [Placed ill Library. See No. 
LT-2218/68.J Statement giving con-
ditions of import of stainless steel 
sheets into India and Nepal is also 
attached. 

(c) The matter is 
consideration of the 
India. 

under the active 
Government of 

MANUFACTURE OF LUBE OIL BAIlIlELS 
BY Olu;INANCE FACTOlUl!S 

1464. SHRI JUGAL MONDAL: 
Will the Minister of DEFENCE be 
pleased to refer to the reply given to 
Unstarred Question No. 40S6 OD the 
14th August, 1968 regardina manufac-· 
lure of Lube Oil Barrels by Ordnance 
Factories and state: 

(a) the asset~ of Dr. Dharma 
Teja in the country which have been 
attached; and 

(b) the probable value of the assets 
under attachment? 

THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) 2,12,472 fully paid-up shares 'in 
the Jayanti Shipping Company and one 
Chevrolet moto'r car. 

(b) The face value of the shares is 
Rs. 2,t2,47,200/~ and the estimated 
value of the motor car is Rs. 30,000/-. 

INDIAN ATOMIC PLANTS 

1466. SHRI SHIVA CHANDRA 
JHA: Will the PRIME MINISTER be 
pleased to state: 

(a) whether it is a fact that the 
Indian Atomic plants are working for 
tlle production of electricity from 
nuclear energy; 

(b) if so, the suceess achieved so 
far; and 

(c) jf not, the reasons therefor? 

TIIE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINlS-
TER OF PLANNINO AND MINIS-
TER OF EXTERNAL AFFAIRs 
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(SHRlMATI INDIRA GANDHI): 
(u)and (b). Yes, Sir. The foUowing 
atomic power stations are at present 
being set up: 

Name of the Station 
Capacity 
of the 

Stations 
--------. 

I. Tarapur Atomic Power 
Station (Units 1 & II of 
190 MWe each) 380 MWc 

2. Rajasthan Atomic Power 
Station (Units I & II of 
ZOO MWe each) 400 MWc 

3. Madras Atomic Power 
Station 200 MWc 

Tarapur, the first one of these is 
undcr final testing and is expected to 
deliver power to the Gujarat-Mabara-
shtra Grid before June, 1969. 

(e) Docs not arise. 

INPORMA'I10N CENTRES TN MADHUlIANI 
(BIHAR) 

1467. SHRI SHIVA CHANDRA 
JHA: WiU tbe Minister of INFORMA-
TION AND BROADCASTING be 
pleased to state: 

KIDNAPPING OF NAGA UNDl!RGRouND 
LEADERS 

1468. SHRl HEM BARUA: Will 
the Minister of EXTERNAL All· 
FAIRS be pleased to state : 

(a) whether it is a fact that thnle 
.,enior leaders of the Naga Underground 
Govel'llD1ent, including its . P.res.ideat 
had been kidnapped on the evening of 
the 30th Oetober, 1968 by the pro-
Kaito faction; and 

(b) if so, the details of the incident 
as also the forces working behind this 
incident? 

THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHIUMATI INDIRA GANDHI).: 
(a) and (b). Three Nap Undergrouod 
leaders including Mbiesiu and Ramyo 
w~rc reported to have .been "kidnapped" 
on the 30th October, 1968 netIC 
Chedema village in Kohima District 
by Zuheto Sema. This development is 
reported to Il'~ due to internal diaseD· 
sions amongst the Underground. The 
,ituation is being watched. 

STENOGRAPHERS IN EXTERNAL AFFAIRs 
MINISTRY 

1469. SHRI M. L. SONDHI : 
(a) hoy .. many Information Centres Will the Minister of EXTERNAL 

there are in the Madhubani sub-divi- AFFAIRS be pleased to state: 
sioo of Darbbanga District, Bihar; (a) wh~thcr it is a fact that the 

(b) whether it is a fact that the 
people at the area have made represen-
tation to Government for opening one 
more information centre at Jhanjhar-
pur in Madhubani sub-division Dar-
bhanga; and 

(c) if so, the response of Govern-
IlleQt thereto? 

mE MINISTER OF INFORMA-
TION AND BROADCASTING (SHRI 
K. K. SHAH) : (a) One at Madhubani. 

(b) and (c). Yes, Sir. An appli-
cation has recently been received by 
the Bihar Government from a resident 
of Jhanjharpur for the establishment 
oC an Information Centre there. lbis 
is being considered by the State Gov-
ernment. 

U.P.S.C. qualified' 18 stenographers 
have been reverted with effect from the 
15th December, 1968; and 

(b) if so, the reasons therefor ? 

THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRlMATI INDIRA GANDHI). 
(a) and (b). The matter is sub;udlce 
as a Writ Petition on this subject is 
pending in the High Court of Delhi. 

NORTH VIETNAMESE CoNSUL-GENEBAL 

1470. SHRI HEM BARUA: 
SHRI BHOGENDRA IHA: 

Will the Minister of 'EXTERNAL 
AFFAIRS be pleased to state: 

( a) whether it is a fact that the 
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North Vietnamese Consul-General par-
ticipated in a meeting organised some 
time back by the United Front in Cal-
cu~ta and made a speech there; 

(b) if so, whether the West Bengal 
Government have taken st'rong excep-
tion to the matter and ha~ approached 
the Central Government for redress; 
lInd 

(c) if ~o, tho reaction of Govern-
ment therefor? 

THE PRIME MINISTER, MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDffi) : 
(a) The Consul-General attended and 
spoke at a meeting under the auspices 
of the United Front in commemoration 
of Vietnam Day on 1st November, 
1968 in Calcutta. 

(b) No. Sir. 
(c) Docs not arise. 

INDIAN'S STAND ON SABAH ISSUE 

1471. SHRI D. N. PATODJA : 
Will the Minister of EXTERNAL 
AFFAIRS be pleased to stato: 

(a) whether Government have com-
municated their stand in regard to the 
dispute between Malaysia and Philip-
pines on the Sabah issue; and 

(b) if so, the details thereof? 

THE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATl INDIRA GANDHI): 
(a) Government's views on this ques-

tion have been conveyed to the Govern-
ments concerned, as n-=ssary. 

(b ) We arc sorry to find that the 
question of Sabah is again generating 
bitternes.~ and tensions hetween two 
neighbouring Asian States. We are aware 
of the circumstances in which Sabah de-
cided to become part ot thl\ Federation 
of Malaysia. It was a colony adminis-
t«ed by the United Kingdom. The 
people of Sabah decided to terminate 
their dependent status and joined 

Malaysia. Government of India feel 
that it is incumbent on all States to 
respect the lerritdrial integrity of other 
States. 

DEVELOP MEN r OF SPORTS 

1472. SHRI D. 

Will the PRIME 
pleased to state: 

N. PATODJA: 

MINISTER be 

(a) whether in view of the fact 
deterioration in the standard of sport~ 
in the country, Government propose 
to appoint a Minister exclusively to 
look after the development of sports in 
the country; and 

(b) if not, th~ steps whieh Govern-
ment propose to take to ensure that 
the falling 1>tandard of sports is not 
allowed to deteriorate further ? 

TIm PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDfU): 
(a) No such proposal is under coa&i-
deration. 

(b) The Minister of Education has 
recently nominated Shri Bhagwat Jha 
Azad, Minister of State in the Ministry. 
as the President of the rlXOllStituted 
All India Council of Spoirts. The 
Council is being asked to investigate 
into the low standards in games and 
sports in India and in particular. the 
recent performance of the Indian 
Hockey Team in Mexico Games. and 
to recommend measures for improve-
ment. In addition, Government propose 
to launch vigorously the NatiClllBl 
Sports Organisation programme ioatl 
Universities and Colleges as an alter-
native to the NCC and the Natioftal 
Service Corps in order to lay proper 
emphasis on games and sports amODgst 
the youth of the country. Special at-
tention will also be given to the en-
couragement of games and sports at 
the school stage and in the rural areas. 

SHORT SERVICE TECHNICAL CoMMIS-
SION IN THE ARMY 

1473. SHRI D. N. PATODIA: 
Will the Minister of DEFENCE be 
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pleased to state: 
(a) whether it is a fact that his 

Ministry has been urged to introduce 
Short Service Technical Commission in 
the Army so as to provide more em-
ployment to the Engineers in the 
country; 

(b) whetheL any ,scheme has :been 
drawn up in this connection; and 

(c) if so. what would be the em-
ployment potentialities eT;:ated as a re-
sult thereof? 

TIlE MINISTER OF DEFENCE 
(SHRI SWARAN SINGH): (a) 
to (c). Government have decided to 
introduce a Short Service Commission 
(Technical) Scheme as a replacement 
for the Compulsory Service Liability 
Scheme. Details of the Scheme arc 
being worked out. The annual J'lX:ruit-
ment under this scheme would be 350 
Technical graduates. In addition, the 
present quota of 'reCruitment for Per-
manent Commission for Engineering 
Graduates has also been increased from 
90 to 200 per year. 

LAND AU.OT] Ell TO FOREIGN EMBAS-
SIES IN INOlA 

1474. SHRI D. N. PATODIA: 
Will the Minister of EXTERNAL 
AFFAIRS he pleased to state: 

(a) whelher it is a fact that the land 
allotted to many foreign embassies in 
the capital are not being utilised for 
the purpo.o;c for which they were anot-
ted; 

(b) the Embassies which have de-
faulted in the construction of thei'r Em-
bassy buildings; and 

(c) whether Government propose 
to Cancel the allotment in case the 
concerned Embassies do not propose 
to utilise the land for the purpose for 
which they were allotted? 

TIlE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATl INDIRA GANDHI): 

(a) No Sir. 

(b) Among the Foreign MisaioIIs 
which have been allotted plots for con-
struction of their Chanccry-cum-reai-
dential premises in Chanakyapuri, those 
of UAR. Hungary, Czechoslovakia, 
Malaysia. Turkey, Belgium, Ghana, 
Sudan, Portugal, Afghanistan, Canada, 
Finland, Italy. New Zealand and 
Ethiopia ha~e not yet started construc-
tion. These Missions have not default-
ed as there is no time limit prescribed 
for the conslruetion. 

(c) No Sir. The above mentiODed 
Foreign Missions intend to eventually 
utilise the land. and arc paying ground 
Tent for it. Canada and UAR will be 
starting construction shortly. 

CAllETS PROM MANLPUR STIJDYlNG IN 
RASIITRIYA INlltAN MILITARY CoLLI!OB, 

DEIfRA DUN 

1475. SHRI M. MEGHACHAN-
DRA: Will the Minister of DEFENCE 
be pleased to sl ate ; 

(a) whether scholarships have been 
awarded to the student cadets from 
Manipur now reading in the Raabtriya 
India" Military College at Debra Dun; 

(b) if so, thc list of student cadets 
awarded with the said merit-cum-means 
scholarship for 1968-69; and 

(c) if the reply to part (a) above 
he in the negalive. the reasons far die 
delay 'in ganting Ihe said scholanbip? 

TIlE MINISTER OF DEFENCE 
(SHRI SWARAN SINGH): (a) 
to (c). The information is being coI-
lect.:d and will bc placed on the Table 
of the House as early as possible. 

RElE'-SE OF lEEPS TO MEMBERs OF 
PARLIAMEN1' 

1477. SHRI H. N. MUKER..JEE : 
Will the Minister of DEFENCE be 
pleased to state: 

(a) whether it is a fact that OoYel1l-
ment have decided to release a second 
jeep to the Members of Parliament 
who have already purchased a jeep 
from Defence stocks before the GeDmlI 
Elections in 1967; and 

(b) if so. the justification tbtTefor 1 
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THE MINISTER 
(SHRI SWARAN 
Yes, Sir. 

OF DEFENCE 
SINGH): (a) 

(b) A jeep purchased by a Member 
of Parliament before the General Elec-
!lons in 1967 would have already been 
extensively used and would, in most 
cases, not be in a satisfactory condition 
now. In the same decision it has also 
been laid down that not more than 
one vchicle ,,~1l be released between 
two General Elections. 

INDIANs MIGRATING TO U.K.. U.S.A., 
AND CANADA 

'1418. SHRI S. R. DAMANI: 
Will the Minister of EXTERNAL 
AFFAIRS be pleased to state: 

(a) the number of Indians who mig-
rated yearly to U.K., U.S.A., and 
Canada during the last three years; 

(b) the reasons given for migration; 
and 

(c) the number of persons who held 
. scientific and professional qualification~ 
with details thereof? 

TIlE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
1'£R OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) The number of Indian who emig-
rated to U.K. Canada and U.S.A. 
during the I ast three years are as 
follows :-

S. Name of Year 
No. country 

1965 1966 1967 

1. U.K. 18,815 18,402 22,638 
2. Canada 2,386 2,775 5,029 
3. U.S.A. ·582 -2,458 -4,642 

-The figures relate to year cnding 30th 
, June of each year. 

,(b) The general reasons given for 
emigration are as follows : 
U,K. 

Majority migrated as dependants to 
join their bread winners who are al-
ready in U.K. Small numbers, however, 
migrated to take up employment on the 
strength of British Ministry of Labour 
'employment voucher!. 

CallQ<la 

The desire for better prospects eco-
nomically and/or educationally. 

U.S.A. 

About half the number of emigrants 
consist of dependants joining heads of 
bousholds. As regards the rest the 
reason for emigration was demand in 
U.S.A. for skilled personnel and better 
employmellt opportunities and finan-
cial returns. 

(c) The number of persons who 
hdd scientific and professional qualifi-
cation arc as follows: 

U.K. 
1965 
1966 
1967 

Canada 
Official ligures arc not availablc. 

U.S.A. 

3,794 
2,433 
~.175 

1965 335 
1966 1,607 
1967 :2,806 

Dctails arc not fully available. 

S.HLLLJ IE STATION IN THE SoUTH 

1479. SHRI S. R. DAMANI : 

Will the PRIME MINISTER be 
pleased to state: 

(a) whether it is a fact that Sattel-
lite Station is proposed to be set up in 
the South and if so, the location there-
of; 

(b) when the first satellite is likely 
to be launched and the studies contem-
plated thereunder; 

(c) the financial allocations being 
made for the project; and 

( d) whether this venture is in colla-
boration with other countriCIS and if so, 
their names and the nature of their 
contribution? 

THE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDID): 
(a) Yes, Sir. 
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(b) Plans call for launclUng a low 
altitude satellite for research in aero-
nomy in five years. 

(c) Firm financial allocations are 
still to be made. 

(d) No, Sir. 

THUMBA ROCKET LAUNC~O 
STATION 

1480. SHRI S. R. DAMANI : 
SHRI SHIV A CHANDRA 

JHA 
Will the PRIME MINISTER be 

pleased to state : 
(a) the detail~ of the experimental 

rocket launched on the 3rd November, 
1968 from the Thumba Rocket Launch-
ing Station; 

(b) the studies carried out by the 
experiment; and 

(c) whether the data collected will 
be shared with any other country and 
if so their names and for what reasons ? 

THE PRIME MINISTER. MINIS-
TER OF ATOMIC ENERGY, MINIS-
TER OF PLANNING AND MINIS-
TER OF EXTERNAL AFFAIRS 
(SHRIMATI INDIRA GANDHI): 
(a) A Centaure two-stage rocket with 
an X-ray astronomy payload was 
launched from Thumba on November 
3, 1968. The payload. air-borne ins-
trumentation and electronic timer were 
aU developed indigenously. The ex-
periment was successful. 

(b) Thc scientific objective of the 
experiment was to measure the X-rays 
sources and to find out new sources of 
X-rays by surveying the Southern ·sky. 

(c) TIle results of thc experiments 
will he freely available to the interna-
tional scientific community. 

ApPLICATIONS FOR CINEMA HOUSES 

1481. SHRI JUGAL MONDAL: 
wm the Minister of INFORMATION 
AND BROADCASTING be pleased 
to refer to the reply given to Unstarred 
Question No. 9207 on the 1st' May, 
1968 and state: 

(a) whether the information regard-
ing the number of applications received 

in various States for building CiDema 
houses during the last five yean, year-
wise, has since been collected; and 

(b) if so, the number of lic:eDc:es 
granted, fructified, not fructified and 
lying pending? 

THE MINISTER OF INFORMA-
TION AND BROADCASTING (SHRI 
K. K. SHAH) : (a) and (b). TIle in-
fdrmation is still awaited from some 
States and will be laid on the Table of 
the House as soon as received. 

EXEMPTiON OF FILMS FllOM ENTER-
TATh'MENT TAX 

1482. SHRI JUGAL MONDAL: 
Will the Minister of INFORMATION 
AND BROADCASTING be pleased 
to refer to the reply given to Unstarred 
Question No. 9247 on the 1st May, 
1968 and state: 

(a) whether the information regard-
ing the exemption of films from coter-
tainment Tax has since been collected; 

(b) if so, the names of States where 
they have been exempted from the 
Entertainment Tax; and 

(c) the reasons for the exemptioo, 
film-wise and when they were exempt-
ed from entertainment tax? 

• 
mE MINISTER OF INFORMA-

TION AND BROADCASTING (SHRI 
K. K. SHAH) : (a) Yes, Sir. 

(b) and (c). A statement containing 
the information is laid on the Table of 
the House. (PlilCed ;11 Ubrary. See No. 
LT-2219/68J. 

LOANS ADVANCED MY FILM FINANCE 

CORPORATION 

1483. SHRI ARJUN SINGH BHA-
DORIA: Will the Minister of INFOR-
MATION AND BROADCASTING be 
pleased to state : 

(a) the amount of loan given by the 
Film Finance COrporation Ud. to pr0-
ducer of (i) Hindi. (ii) Tamil. (Ui) 
Tclugu, (iv) Marathi films up till now; 

(b) the procedure for sanctioning 
the loans; and 

( e) the amount of arrears to-date in 
respect of each category ?' -
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TIlE MINISTER OF INFORMA-
TION AND BROADCASTING (SHRI 
K. K. SHAH): (a) Loans given by 
the Film Finance Corporation Limited. 
Bombay up to 31st August, 1968 to the 
above categories of producers are as 
under : 

(I) Hindi 
(Ii) Tamil 

(iiI) Telugu 
(iv) Marathi . 

Rs. 
90,48,667 

12,14,370 

(b) Applications are first sCTutinised 
by Secretary of the Corporation and 
subsequently examined in detail by the 
T0C:hnical Section of the Corporation, 
which scrutinises the scripts, dialogues, 
budget, past performance of the pro-
ducers and members of the team. By 
way of second opinion, the applications 
are examined by the Script Committee, 
which besides the Chairman and the 
Regional or Additional Regional Officer 
of the Central Board of Film Censors, 
consi~ts of a Producer or Director and 
two other members depending on the 
language of the film, from the panel of 
producers and panel of referees approv-
ed by the Board of Directors. The re-
JlOI"b of the Technical Section of the 
Corporation and the Script Committee 
are circulated to the Directors \\-lth 
syoopYs of the story of the film for 
which loan is applied foT. The final 
decision whether to grant loan or not 
is taken by the Board on the merits of 
each case. 

(c) Amount of arrears fallen due 
(as on 31-8-68) is as under:-

Rs. 
From Hindi film pro-

ducers . 35,13,550·00 
From Tamil film pro-

ducers . Nil. 
From Telugu film pro-

ducers . Nil. 

From Marathi film pro-
ducers . 2,40,606 ·00 

FOJlE1CiN EXCHANCiE FOR INDIAN NEWS 

AGENCIES 

1484. SHRI ARJUN SINGH BHA-
DORIA: Will the Minister of INFOR· 
MATION AND BROADCASTING be 

Shares (C.A.) 

pleased to refer to the reply given to 
Starred QuestiOI). No. 1578 on the lit 
May, 1968 and state: 

(a) whether the information· regard-
ing the Foreign Exchange for Indian 
News Agencies has since been collect-
ed: 

(b) jf so, the details thereof; and 
(c) if not, the reasons therefor? 
TIlE MINISTER OF INFORMA-

TION AND BROADCASTING (SHRI 
K. K. SHAH) : (a) to (c). The Re-
serve Bank of India has supplied infor-
mation regarding amount of foreign 
exchange released to nt'w,papcrs and 
ncws-agencies for maintenance of their 
corre:;pondents/burcaux abroad. A 
statement for thc years 1965. 1966 and 
1967 is laid on the Tablc of the HQuse. 
[Placed in Lihrary. See No. LT-:!2:!0/ 
681 

The Reserve Bank of India howevec, 
do ilot have readily available informa-
tion regarding the amount of foreign 
exchange earned by newspapers and 
periodicals. They advise that their 
regional offices will have to make in-
dividual references to the newspapers 
and news agencies concerned. The 
matter is being pursued with the Bank.. 

As for the quantum of foreign ex-
change released for printing presses etc., 
information is being collected. 

12.26 hrs. 
CALLING 
MATTER 

ATIENTION 
OF URGENT 
IMPORTANCE 

TO A 
PUBLIC 

CoIlNEIUNG OF lISCO SHAlU!S 

SHRI INDRAJIT GUPTA (Ali-
pore) ; I call the attention of the Minis.. 
ter of Finance to the following matter 
of urgent public importance and I I'll-
qUC5t that be may make a stateme.nt 
thereon :-

. Reported cornering of Rs. 10 
cr0Te8' worth of Indian Iron & Steel 
Co. shares by an individual businee.s-
man with the conniv&JlCe of the Re-
serve Bank. 
THE DEPUTY PRIME MINISTER, 

AND MINISTER OF FINANCE 
(SHRI MORARJI DESAI) : Sir, I 
rise to make a statement on the DDtic:e 
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calling my attention to the reported 
cornering of Rs. 10 crores worth of 
Indian Iron & Steel Co. shares by an 
individual businessman with the con-
nivance of the Reserve Bank. The facts 
relating to the case are as follows. 

The equity shares of Indian Iron & 
~"tecl Co. Ltd. (248.82 lakhs equity 
shares of Rs. 10 each) aTe on the 
Cleared Lists of Calcutta, Bombay and 
Delhi Stock Exchanges. It is one of 
the leading scrips in these markets. 

In the course of last two years or so. 
Shri Ramnath Goenka made sizable 
purchases in Indian Iron shares and 
took delivery of a substantial part of 
these purchases from the markets. Cer-
tain unhealthy trends in this scrip deve-
loped in the mark.et and in July, 1967 
Government issued certain instructions 
to these Stock Exchanges, inter alia. to 
take prccautioncry measures, as were 
provided for in the Stock Exchange 
Bye-laws. The Stock Exchanges ac-
cordingly introduced certain measures 
such as' imposition of special deposit 
margins/ restrictions on quantum of 
husineo;.., etc., to regulate trading in 
this scrip which in one form or another 
still continue. 

While it is difficult to have precise 
information about the extent of Shri 
Goenka's purchases in Indian Iron 
shares and his long position, reports 
indicate that he and his group have 
acquired between 70 to 80 lak.bs shares. 
The bulk of his holdings stand in diffe-
reat DlllDes, such as companies under 
his control, friends and associates and 
brokers. 

For financing the acquisition of these 
shares through the stock-brokers, the 
Goenka group bas utilised bank 
finances, e.timated to be about 
JU. 2.69 crores, as also funds of certain 
companies. While the Reserve Bank 
haa not imposed any ban on the Indian 
Iroo shares, it has stipulated that in the 
C8Ie of advances of Rs 5 lak.bs or 
more against sharC8, baDks should fix 
a repayment programme with the appro-
val of the Reserve Bank. It appeared 
to the Resene Bank, on a special 
scrutiny carried out by it of some banks 
during lu1y-September, 1967, that some 
of the banks had extended substantial 

amounts of advances to the Ooenka 
Group (including his newspaper com-
panies) and a certain amount in favour 
of stock-brokers against the security of 
Indian Iron shares. While the Reserve 
Bank took a serious view of banks 
extending sueh large amounts to the 
Goenka group against Indian Iron 
shares, it fclt that a cautious approach 
was called for so that market did not 
receive a sudden jolt and at the same 
time sufficient pressure to secure early 
reduction in advances was exercised. 
Accordingly, it advised all banks con-
cerned to fix reasonable repayment pro-
gramme for all advances against thC8e 
~hares. The hanks have also been inc 
structed that the margin allowed against 
these shares should be on par with that 
allowed against other comparable 
shares. 

As part of Shri Goenka's holdings' 
is in the hands of brokers. financien, 
who haVe been pressing rum to take 
delivery of sharc.~. the Reserve Bank of 
India have' agreed to a bank: giving 
credit to four or five parties against 
Indian Iron shares to enable them to 
purchase these shares from these hold-
ings. This was on the basis of certain 
assurances given by shri Gocnka to the 
etf ect tbat he would not add to biB 
holdings of Indian Iron shares either 
directly or through his brokers. relatives 
or friends, that he would reduce them 
gradually, and that be had DOr intention 
to disturb the existing management. 

There is no suhstance in the sugges-
tion that the Reserve Bank of India 
has connived with Sbri Goenka in cor-
nering of the Indian Iron sharcs. On 
the other hand, it has been the Reserve 
Bank.'s aim to seek an orderly liquidation 
of Shri Goenka's holdings so as to 
avoid a sudden impact on the market 
which would result in hardship to 
innumerable shareholders. 

SHRI INDRAJIT GUPTA: It aeemt 
to be Mr. Goew's day. We have jOlt 
been having a big dose of him in the 
newspaper world. This is a very aerioua 
matter. I hope you will allow me to 
ask two or three inter~ected ques-
tions on different aspects of this IOI'did 
deal. The point is that the boD. 
Minister has admitted that the trauac-
lion involves between 7S lakhs and 80 
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[Shri Indrajit Gupta] 
laths of shares, the worth of which 
IDlISt be approximately DOt less than 
about 10 crores. In other words, by 
pure specu1ative methods, which. are 
reminiscent of what Mr. Handas 
Mundhra used to do at one time, the 
major block of share in what is one of 
the biggest companies in the private 
sector in this country-probably the 
second largest company-has been ac-
quired in this way. I am saying this 
because the Government is constantly 
talking so much about restrictions on 
monopolies and curbs on such types of 
speculative deals and so on. The ques-
tions I want to ask arc: whether any 
serious enquiry has really been carried 
oot into the sources of finance for this 
deal. After all, Mr. Ramnath Goenka 
has had to lay his hands on about 
Ra. 10 crores or more perhaps of money 
in order to carry out this speculation. Is 
it a fact or not-is it known to the 
Government-how much was advanced 
to him by a particular ba~ which is 
sllppOSed to be one of the banks belong-
iDg to the Birla concerns-the United 
Commercial Bank ? 

Secondly, do they know, whether or 
not any large amount of money has also 
been made available to Mr. Caoenka 
from the funds of the Tirupathi 1 emple 
Trost and I am told that one of the 
members of the Board of Trustees is 
himself either a son or a nephew or 
some close relation of Mr. Goenka; I 
cannot say exactly what the relation-
mip is? But I am told that when the 
Andhra Pradesh Government was asked 
whether they were aware of any transac-
tion like this, in which the Tirupathi 
temple Trust is involved. the Andhra 
t>radesh Government is reported to have 
!laid that they have no knowledge of 
this whole affair. So, I would like to 
know whether these financial sources 
for these transactions have been en-
quired into, if so what has been found 
and if not why no enquiry is being 
held, and whether such an enquiry will 
be held. 

'One more question that I would likc 
to ask is this. We heard a lot about 
lIOCial contrlll of banks and al\ that· last 

session, and we are sure to hear about 
it again. The Reserve Bank of lDdIa 
is supposed to be a sort of super-eustD-
dian of banking finance in this country 
to see that this kind of thing does DOt 
go on. May I know, as is revealed in 
his statement just now, is the Reserve 
Bank just C<lDtenting itself with the 
advising of some caution in the matter? 
Is that all that they have done; they have 
washed their hands of the whole thing 
apart from that. Under the provisions 
of the Companies Act, in the case of a 
company like the Indian Iron and Steel 
C,()., which I think has got a very large 
outstanding loan taken from the Gov-
ernment of India. we can if we want 
comert those loans into equity capital. 
This provision has been made a couple 
of years ago, and I was on the ~lect 
Committee constituted for that Bill; I 
know. Therefore, I would like to know 
why the Government which has bee:" 
watching for two or three years this 
cornering which is going on bit by bit 
has not intervened, with all these powen> 
which are there with the Reserve Bank 
and with the Government itself, and 
whether even now they will seriously 
think of intervening by using that pro-
visions in the Companies Act. I know 
an asmrance was given. probably asked 
for. by the World Bank at that time, 
that the Indian Iron and Steel Com-
pany or TIseo would not be nationa-
lised or the 10ans would not be converted 
into equity capital. But, does such an 
assurance also hold good e\-cn now, 
when a major cornering is taking place. 
and a speculative take~er is takiug 
place in this way. and will the Govern-
ment exercise al\ their powers to see 
that this kind of undesirable take-over 
and cornering by big monopolists is not 
allowed ? 

SHRI MORARJI DESAI: Govern-
ment gives attention to all the sugges-
tions made. That does not mean that 
they are always accepted. But it does 
not mean that Government has not been 
considering this maUer. It is consider-
ing always this matter about the Indian 
lroll and Steel Company. The a~sur­
anee or condition which was there when 
large loans. have been given by World 
Bank. lasts untill the loans are repaid. 
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The hon. member may have DO obliga-
tion for keeping his word, but the Gov-
ernment has obligation to keep its word. 

AN. HON. MEMBER: What about 
privy purses ? 

SHRI MORARJI DESAI: That 
can be raised later on, not with this. 
Therefore, there is no question of tak-
ing over the comp,my. I do not know 
how that arises in this matter. About 
Shri G.lenka taking these shares, they 
are legal transactions. It is not possible 
for Government every time to see who 
has purchased and who has not. But 
when it came to the notice of Govern-
ment that a large amount of shares have 
been purchased. the Reserve Bank has 
been taking :.ctive action to see that 
there is no fUriher cornering of these 
shares and that cornering is ended and 
it is Iiquidatecl. We have also to see 
that these are not suddenly put on the 
market so th:!t the whole market 
crashes. Also the company may crash. 
That is noi a possihility which Govern-
ment Can or should bring about. That 
is why they are acting with great caution 
in the interests of India's economy and 
also to see that no wrong action is 
taken. Therefore, in this matter there 
is no question 0'£ the Reserve ' Bank 
being idle or the Government being idle. 
We have taken all the necessary steps. 
I do not think the hon. member is 
right. He is not generally right in 
many of the infNmations which he 
gives 'here. That is what I find. This 
is not Birla's bank which is concerned 
here, It is the Punjab National Bank 
which has given them Rs. 131.16 Iakhs 
against Indian Iron's shares. and other-
wi~e over a period of years. It was not 
given in one vear or immediatelv and 
it was gi ven to several people. 'There 
also. they have been told that these 
moneys should be repaid within a given 
time--6 or 8 months or whatc\'er has 
~en . prescribed, St' that no unhealthy 
~ltuatJon arises and this kind of thing 
IS not repeated b) anybody. These are 
the steps whiclo Government of India 
has taken and, will continue to take. 

SHRI INDRAJIT GUPTA: What 
about TIrupathi Temple trust ? 
'ILSS/68 

SHRI MORARJJ DESAI: I do not 
know anything about the Tirupathi 
Trust. It 'has not come to my know-
ledge. The Company Law Administra-
tion is looking into the several transac-
tions of the companies which are con-
cerned in this. I have not yet got the 
repon from that administration and I 
cannot say. 

SHRI INDRAJJT GUPTA: Did you 
ask the Andhra Government ? 

SHRI MORARJI DESAI: I have 
no business to ask them. 

DR. RANEN SEN (Barasat): Par 
the last two years, the Indian Iron ano 
Steel Company was having financial 
difficulties. They were asking for help 
from the State Government and then 
from the Governml'nt of India. It was 
reported in some Calcutta papers that 
the Government of India wanted the 
LIC to intervene in the matter and give 
some help to this firm. Later on, it 
was also reported that certain banks 
were advanCing loans to Mr. Goenka 
of the Indian Express, who was corner-
ing shares. It should not have been 
unknown to the Reserve Bank that these 
loans were bein!! given hy certain banks 
to Mr. Goenka to corner the shares in 
a very speculative way. Now, Mr. 
Morarji Desai says that all of a sudden 
this news came to the Reserve Bank 
and they intervened in the matter. In 
the Bill on social control, it was stated 
that the Reserve Bank would act in a 
way that will really control the activities 
of the baTlks, Despite this information 
being available to the Government of 
India and the Rese"ve Bank about the 
financial cond.itlon of the Indian Iron 
and Steel Company cince 1967 when 
information was received by the Gov-
ernment ah<'ut the hank loan~ advanced 
to Goenka, what steps were taken by 
the Government of India in regard to 
the Reserve Bank stepoing into the 
affairs and. secondl". the Government 
of India gi\ing some loan or help to 
the Indinn Iron & Steel Company ? 

SHRI MORARJT DEIlAI: The hon. 
Member is n·.t corr~ct when he UYI that 
the government wa~ idle or the Reserve 
Bank was idle. He i. also DOt correct 
in assuming that everY transaction In 
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[,shri Morarji Desai] 
the market will be known to the 
Reserve Bank immediately it is made. 
Whether it is a few shares or many 
shares, it is not possible. The moment 
this was known to the Reserve Bank it 
came into the picture and acted on' it. 
So also the Government. I learnt about 
it only four or five months ago when 
the Iron ,\: Steel Company told me 
about it. Till then I did not know 
about it. I cannot go on fishing about 
these matters. nobody can. Even the 
han. Members have learnt about it only 
recently whcll they put the question; 
ti1\ then. they did not know. There-
fore. it is no use saying that the GO\'-
ernment of India has been indifferent or 
the Reserve Ba,lk ha<; becn indifferent. 
The Reserve Hank has taken steps, effec-
tive -steps, to see that cornering ends. 
the stock is liquidated. thc conditions 
are not wor>cncd and the management 
is not dist urbed. I do not see how the 
hon. Member has found this informa-
tion of government saying that LIC will 
~elp. It ~ a new idea which he has put 
JD my mmd. Of course, I do not pro-
pose to accept it. 

DR. RANEN SEN: Sir, last year 
when Shri Biren Mukerjee met Shri 
Desai in the month of October all these 
financial questions were raised. Now 
he says that be came to know about it 
about a few months back. How could 
he say that? 

SHRI MORARJJ DESAI: We dis-
cussed questions different from the cor-
nering of shares; other questions. 

DR. RANEN SEN: Not their 
financial difficulties ? 

SHRI MORARJJ DESAI: They 
are in. difficulties and these negotiations 
are gomg on. But the LIC is not there 
in the picture at all. 

MR. SPEAKER: Every company 
is in difficulties. 

SHRr S. M. BANERJEE (Kanpur): 
After hearing the answers of the Deputv 
Prime Minister, I feel that this is a 
matter whic~ requires a thorough probe. 
It is no\ as simple as it is made out. The 
whole facts are not known to them; 

equally, to u. also they are not known. 

1 would like to know whether it is a 
fact that the bank advanced money 10 
this party against the shares ef tbe 
Indian Iron & Steel Company at a mu-
gin of only 30 per cent as against the 
usual margin of 40 to 50 per cent. Then 
I come to the temple funds. Mundhra 
also started his fortune through a 
mahan'. Here it is the Tirupathi trust. 
May I know whether it is a fact that 
recently the Income-tax InvestigatioB 
Department discovered Rs. 1 t crores of 
unaccounted money raised in binami by 
one R. N. Goenka? If thelie facts are 
known to them, I want to know why 
the hon. Finance Minister is U1l.able to 
appoint II Commission headed by II 
Supreme Court Judge or High Court 
Judge, like the Mundhra invc.~tigation, 

to get all the facts. 

SHRI MORARJI DESAI : The han. 
Member comes up with a proposal of 
appointing a commission when he is at 
sea and he is not able to get at it or 
when he is not able to refute what the 
government says. There is no necessity 
of a commission at all in thi.~ matter. 
And there is no comparison between 
Mundhra and Goenka. It is a wrong 
thing to couple people like that one 
with the other without knowing' full 
facts. Suppose I did that to the hon. 
Member. what will he say? J think we 
ought to be fair in this House in making 
imputations against people. It is not a 
fair thing to do at all. This is what I 
have got to say. In this matter there 
is no illegal transaction. In th~ other 
case, it was a question of forging of 
~hares. There is no relation between 
the two. Therefore. why should this be 
said? All the facts are known now. 

SHRI S. M. BANERJEE: You ans-
wer my question also. 

SHRI MORARlI DESAI I am 
answering the que,tion. No commis-
sion will be appointed. It is not neces-
sary at all. 

About th·~ Tirupathi Trust funds, tbe 
Andhra Pradesh Government denied 
this in November, 1967. This is what 
I am told now. 

SHRI INDRAJIT GUPTA 
its knowledge of anything. 

Denied 
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. SHRI MORARJI DESAI: I do not 
!.know. Whatever it is, this is what 
bappened then. But I must say I have 

_no knowledge about that. 

Then about what the hon. Member 
says about some evasion in income-tax. 
that is being inquired into. 

SHRI S. M. BANERJEE: He has 
not answered the first part of my ques-
tion which is the main question. The 
bank is said to ha\-e advanced the 
money against Indian Iron shares at a 
margin ot 30 per cent only when nor-
mally it should be 40 to 50 per cent. 

SHRI INORAJIT GUPTA: Pun-
jab National Bank. 

SHRI MORARJI DESAI: There 
are different margins with different 
hanks. The Reserve Bank has told 

them that they must observe these mar-
gins more properly and there should not 
be any different between different shares. 
I have already said that in my state-
ment but the hon. Member was ~Ieep­
ing at that time. 
12.46 Hrs. 

PAPER LAID ON THE TABLE 
NAVAL CEREMONIAL, CoNDITIONS OF 

SERVICE AND MISCELLANEOUS REGULA-
TIONS 

THE DEPUTY MINISTER IN THE 
MINISTRY OF DEFENCE (SHRl M. 
R. KRISHNA): I beg to lay on the 
Table a copy of the Naval Ceremonial, 
Conditions of Service and Miscellane-
ous (Fifth Amendment) Regulations, 
1968 (Hindi and English versions) 
published in Notification No. S.R.O. 
16-E in Gazette of India dated the 29th 
October, 1968. under section 185 of 
the Navy Act. 1957. [Placed ill Lib-
rary. See No. LT-2205/68.] 

MESSAGE FROM RAJYA SABHA 
SECRETARY: Sir, I have to re-

port the following message received 
from the Secretary of Rajya Sabha : 

'I am directed to inform the Lok 
Sabha that tbe Rajya Sabba, as 
its sittmg held on Tuesday, tbe 
19th November, 1968, adopted 
the .following motion in regard 

to !hI.: presentation of the Report 
of the Joint Committee of the 
Houses on the Monopolies and 
Restrictive Trade Practices Bill, 
1967 :-
'''That the time appointed for 

the presentation of the Re-
port of the Joint Committee 
of the Houses on the Bill 
to provide that the operation 
of the economic system does 
not result in the concentra-
tion of economic power to 
the common detriment, . for 
the control of monopolies, 
for the prohibition of mono-
polistic and restrictive trade 
practices and for m~\ters 
connected therewith or in-
cidental thereto, be further 
extended upto the last day 
of the 66th (November-
December, 1968) Session of 
the Rajya Sabha.'" 

U.47 Mrs. 
COMMITTEE ON PRIVATE MEM-
BERS' BILLS AND RESOLUTION'S 

THIRTY-NINTH REPORT 

SHRI KHADILKAR (Khed) : I 
present the Thirty-ninth Report of the 
Committee on Private Members' Bills 
and Resolutions. 

PUBLIC ACCOUNTS COMMITTEE 
THIRTY-SECOND REPORT 

SHRI M. R. MASANI (Rajkot); I 
present the Thirty-second Report of the 
Public Accounts Committee on action 
taken by Government on the recom-
mendations of the Public Accounts 
Committee contained in their Seventy-
second Report (Third Lok Sabha) re-
lating to Appropriation Accounts (Rail-
ways) 1964-65 and Audit Report (Rail-
ways) 1966. 

U.47! Hrs. 
DEPOSIT INSURANCE CORPORA-

TION (AMENDMENT) BILL 
THE MINISTER OF STATE IN 

THE MINISTRY OF FINANCE 
(SHRI K. C. PANT): Sir, on behalf of 
Shri Morarji Desai, I rise to move !hat 
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the Bill to amend the Deposit Insurance 
Corporation Act, 1961 to enable the 
Corporation to extend the insur~ce 
cover to the deposits of co-operahve 
banks be taken into consideration. 

As the hon. Members are aware, the 
Deposit Insurance Corporation was set 
up on lst January, 1962 and provides 
insurance coyer to all functioning com-
mercial banks. The limit of insurance 
cover which, to start with, was Rs. 1,500 
was raised to Rs. 5,000 with dIect from 
lst January, 1968. 

12.48 Hrs. 

[MR. DEPUTy-SPEAKER ill the Chair.] 

Today about 91 per cent of the accounts 
in the commercial banks are fully 
protected comprising about 46 per 
cent of the total deposits. The co-ope-
rative banks were left out of purview 
at the time the Deposit Insurance Cor-
poration was set up. It was felt at that 
time that the question could be review-
ed after the Corporation has gained 
some experience and the question of the 
extent and manner of control and 
supervision by the Reserve Bank over 
the co-operative hanks has been examin-
ed in consultation with the State Gov-
ernments. 

In 1965 a major step was taken to 
extend certain provisions of the Bank-
ing Regulation Act to all the state co-
operatiye hanks. Central co-operative 
banks and the larger primary non-agri-
cultural credit societies, commonly 
known as urban co-operative banks. The 
extend of these additional powers was 
limited to what could be legitimately 
comprehended within the meaning of 
'banking' which is an entry in the 
Union List as Parliament does nOI have 
jurisdiction in regard to the registration, 
management or winding up of any co-
operative SOCiety. In the case of the 
commercial banks, the Reserve Bank 
has adequate control over the affairs of 
commercial banks pllrticularly in the 
matter of management, liquidation, en-
forcement of schemes of compromise or 
reconstruction or amalgamation, This 
enables the Reserve Bank to dete'nDinc 

the contingencies in which the Corpora-
tion's liability is attracted. If we ue 
to authorise the Deposit Insurance Cor-
poration to extend its activities to the 
co-operative banks, the Reserve BaDk, 
which controls the Deposit Insuranoe 
Corporation, will have to bo given sub-
stantively the 5ame extent of powers 
which it enjoys in relation to the. c~­
mercia! banks and the eontIngencles U\ 
which the liability of the Corporation 
will be attracted and will be diSCharged 
would have to be clear and determi-
nate. The proposed Bill, therefore. 
seeks to empower the Corporation &0 
register, as insured banks, those apex, 
central and primary co-operative banks, 
as are governed by the Banking Regu-
lation Act, 1949, where the concerned 
State Governments have amended their 
laws to meet certain essential require-
ments. Firstly, it is proposed that an 
order for the winding up of a cO-<Jpera-
tive bank or a scheme of compromise 
or arrangement or amalgamation or re-
construction with the creditors shall not 
he made or hrought into. force without 
the Reserve Bank's consent. Secondly, 
th:! Reserve Bank may require the wind-
ing up of a eo-o!>erative bank if it con-
siders it neeessarv. The circumstances 
in which the Reserve Bank can issue 
sllch a direction have been specified in 
the Bill. Thirdly, an order superseding 
the hoard or committee of management 
or an order providing for the appoint-
ment of an administrator would be 
made if the Reserve Bank so requires. 
Fourthly, in the event of any winding up 
or the enforcement of a scheme of com-
promise or reconstruction or amalgama-
tion any payments initially made by the 
Deposit Insurance Corporation up to 
the limit of insurance would be reim-
bursed to the Corporation from sub~e­
quent recoveries from the assets of the 
insured bank. The benefit of insurance 
cover can be extended to co-operative 
banks only if the concerned State Gov-
ernments amend their co-operative laws 
to incorporate these special require-
ments. 

I am glad to inform the House that 
a number of State OO\'ernments, namely, 
Andbra Pradesh, Bihar, Gujarat, Jammu 
and Kashmir, Madhya Pradesh, Myaore. 
Nagaland, Orissa, Rajasthan and Uttar 
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Pcadesh and the Union territories of 
Apdaman and Nicobar, Goa, Himachal 
Pradesh and Manipur have already 
agreed in principle to amend the res-
pective laws relating to co-operative 
hanks on the lines indicated in the Bill. 
Gujarat and Jammu and Kashmir are 
already in correspondence with the 
Reserve Bank regarding the actual 
amendments which they propose. There 
it continue to exist certain reservations 
on the part of the Governments of 
Maharashtra, Punjab and West Bengal. 
The matter is being pursued with them 
and \\'ith other Governments who have 
not },ct replied. 

I would takc this opportunity of 
a&8Uring t he State Governments that 
there need be no apprehension on their 
part that their authority with reference 
to. co-operative banks will be eroded and 
the Resen e Bank will exercise their 
powers arbitrarily. The Reserve Bank 
will always pay due regard to the special 
1\Ced, and features of the co-operative 
banking system. It would keep in close 
and constant touch with the State Gov-
ernments and it will not resort to any 
extreme measures such as the Iiquida-
,ion of a co-operative bank or its super-
session except, in v~ry exceptional cir-
cumstances, where immediate action 
might be necessary to protect tho inte-
rests of the depositors and of the Depo-
sit Insurance Corporation. I would 
appeal to the State Governments which 
have not yet agreed to amend their co-
operative laws to r~onsider and agree 
to initiate immediate steps for this pur-
pose' aftd take advantage of the facilities 
of insurance cover that would be a\'ail-
able after the proposed amendment. 

Ron. Mcmbers are aware that the 
cOo<lperative banks depend heavily on 
'bon'owings from the Reserve Bank for 
their working funds and in the case of 
State and central co-operative banks the 
·proportion of deposits is roughly about 
40 per cent of the total working funds. 
There is a great urgency that the co-
operative banks should go all out to 
mobilise more deposits from the rural 
~r .and augment their funds for 
l~easlD~ their volume of lending to 
agrJCultunsts. Their coverage in the 
.cural areas is IDOre extensive than that 

of the commercial banks and with the 
availability of the insurance coyer they 
should be in a position to step up sub-
stantially their resources. 

The total number of cO-<Jperative 
banks as on 30th June, 1968 was 1,422. 
The Corporation may be ultimately con-
cerned with about 1,000 co-operative 
banks, as the remaining societies arc 
those of salary earners and will in 
course of time go out of the purview 
of the Banking Regulation Act by con-
fining their activities to their members 
and ceasing to accept deposits from the 
public. The total deposits of co-opera-
tive banks which may ultimately be-
come eligible for insurance are roughly 
Rs. 650 crores of which the assessable 
deposits may be approximately Rs. 400 
crores. The assessable deposits of the 
co-operative banks numbering 542 
which exist in the States and Union 
~erril<?ri~s, which have already agreed 
In prinCiple to amend their laws, may 
be about Rs. 150 crores. 

We have also taken this opportunity 
to put through certain other amend. 
ments which will be necessary when the 
Corporation extends its activities. The 
authorised paid-up capital of the Cor-
poration is, at present, Rs. 1 crore aDd 
it is proposed to raise it to Rs. 5 crol'ell. 
The number of directors on the Corpo-
ration will be increased by three, of 
whom two will be appointed to repre-
sent the co-operative banks. 

Sir, 'the Bill is a positive and cons~ 
tive measure towards strengthening of 
the co-operative banks and, I hope, this 
will be welcomed by all sections of the 
House. 

~ With these words, I beg to move : 

"That the Bill further to amend the 
Deposit Insurance Corpora~ 
tion Act, 1961, be taken into 
consideration." 

MR. DEPUTY-SPEAKER : Motion 
moved : 

"That the Bill further to amend the 
Deposit Insurance Corpora-
tion Act, 1961, be taken into 
consideration." 
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SHRI SHIV A CHANDRA rnA 
(Madhubani): I beg to move : 

"That the Bill be circulated for 
the purpose of eliciting opi-
nion thereon by the 31 st 
January, 1969."(14). 

MR. DEPUTY-SPEAKER: Both 
the motion and the amendment are be-
fote the House. 

SHRI D. N. PATODIA (Jalore): 
Mr. Deputy-Speaker, Sir, this particular 
scheme to introduce deposit insurance 
in .our ,country was introduced in 1962, 
more or less, on an experimental basis. 
The only other country in the world 
ylhich had introduced the scheme be-
fore was the United States of America. 
B\!t we introduced the scheme to make 
an experiment in a small way so that 
after a few years. when we have examin-
ed it from all pros and cons, the neces-
sary amendments may be made and a 
wider application of the scheme may be 
introduced. I beg to statc that this 
scheme has achieved its principle ob-
joctives. It has heen possible to con-
solidate the banking system and. in 
CO\lTSe of five years, as against 287 
banking institutitlns which were in 1962, 
we have 91 banks today and even these 
91. banks have much larger number of 
br,anches today, than they were in 1962. 

The total amount of deposit has 
increased considerably from Rs. 1,643 
crores in 1962 to as much as Rs. 3,364 
crores in 1967. Whatever be the amount 
Of guarantee, although it was too smalI, 
Rs. 1,500 to start with, it has definitely 
been able to bring about confidence in 
the depositors about the bank deposits. 
Thereforc, in a limited way, this scheme 
his succeded and we have now arrived 
a~ ,3 stage when by the experience of 
last five years, we ~ay now make neces-
sary amendments to give a wider appli-
cation of this legislation for the benefit 
of the depositors in general and to 
make such other c,hanges which are 
necessary to run the scheme on more 
scientific lines. 

'Wbat we have to examine today is 
,whether these amendments which have 
been proposed by the Government meet 
the need of the situation, whether they 

are enough in view of the experience 
we have had in course of last five years' 
or whether something more should 
have been done. In this context, I will 
make a few observations. 

My first point is with regard to the 
coverage of the risk. In the course of 
last five years, the Deposit Insurance 
C-arporation has been able to coUcct as 
much as Rs. 900 lakhs a~ premium from 
various commercial banks. As against 
that, the ratio of risk was very much 
less and the total nct loss that was paid 
by the Corporation was not more than 
Rs. 12 lakhs. It was less thiln It per 
cent of the total premium that was col-
lected. This covered only up to the 
first Rs. 1.500 and, beyond that also, 
according to my information, the com-
mercial banks did not incur any loss 
practically. By and large, the functioo-
ing of the commercial banks has been 
exceUent and there have not been many 
losses. Even now, every year, the Cor~ 
poration is conecting as much as Rs. 200 
lakhs as insurance premium from com-
mercial banks. How far is it justified, 
in \iew of this that whereas our annual 
colIcction is as much as Rs. 200 lakhs 
and whereas our loss ratio is approxi-
mately only Rs. 2 lakhs on an average' 
per year, that the present rate of pre-
mium should bc continued? Before I 
come to the rate of premium ..... 

MR. DEPUTY-SPEAKER: You 
may resume your speech after lunch: 
The House stands adjourned for lunch. 
13 Hrs. 

The Lok Sabha adjollmed for Lillich 
till Fourteen of the Clock. 

The House reassembled aftc; Lunch 
at six minutes part Fourteen oj the 
Clock. 

[MR. DEPurr-SPEAKER in the Chair] 

DEPOSIT INSURANCE CORPORA-
TION (AMENDMENT) BILL-contd. 

SHRI S. M. BANERJEE (Kanpur): 
Sir, I rise on a point of order ..... ~ 

SHRI C. K. BHATrACHARYVA 
(Raiganj): There cannot be a poiDt of 
order in a vacuum. (Inte"uptlort). ' 
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SHRI S. M. BANERJEE: When SHRT S. M. BANERJEE: Kindly 
there is a motion before the House hear me, Sir, for a minute .... 
there is no vacuum. SHRT S. KUNDU: Let him make 

SHRI SHEO NARAIN (Basti): No 
point of order can be raised when there 
is nothing before the House. We also 
know the Rules and Regulations of this 
Plouse. Unless a Member says some-
thing in this House, no point of order 
can be raised. (Interruption). 

SHRI S. M. BANERJEE: Kindly 
hear me for a minute, Sir. There is al-
ready a motion before the House. If 
vou sec I.hc order paper, Mr. Deputy-
Speaker, already there is a motion be-
fore the House. This is being consider-
ed. I want to raise a point of order 
on that, Sir. I want to say that this 
motion should not be discussed and that 
the Hou~e should be adjourned. 

lIli f~'" : ~ f<ror ~ pIT 
'1fT, ~ U'1'l 'A~ l'!~ ~ ~ omf w 
~r;rnt ~1 ? 

SHRI S. M. BANERJEE: Why 
should he interrupt me like this? Kindly 
hear me for a minute. Sir. It is a 
serious Mtuation in the country whieh 
is de .... eloping. Tomorrow is the 21st of 
November, 1968. Nearly 70,000 bank 
employee; are going on strike. They are 
going to have a token strike. It is a 
serious .. . . . • . . . . . . (Interruption) 
70,000 bank employees are going on a 
country-wide token strike against sec-
tion 36 AD which has been imposed on 
this House. The Finance Minister is 
there. I would request him, through 
you, Sir, to make a statement. I 
would request the Minister of Finance, 
Shri K. C. Pant to make the statemenl 
He is sitting there, Sir. 

SHRI S. KUNDU (Balasore): It is 
a serious matter, Sir, and that is why 
Mr. Banerjee is raising this point of 
order. ' He can make a statement. The 
trade union rights of the bank em-
ployees should be protected. 

MR. DEPUTY-SPEAKER Your 
purpoae is served, Mr. Banerjee. Please 
rCllWllO your BeIlt. 

a statement. 

MR. DEPUTY -SPEAKER: I can-
not compel him. 

SHRI S. KUNDU: You can com-
pel him, Sir. 

SHRI S. M. BANERJEE: He is 
ready to make the statement. 

MR. DEPUTY-SPEAKER: I don't 
know .... 

SHRI S. KUNDU: This Bill which 
is being passed is a black legislation. 

MR. DEPUTY-SPEAKER: The hon. 
Minister has taken note of it. Now, let 
han. Members resume their seats. 

SHRI S. KUNDU: The entire 
transactions in the country will stop; So, 
it is a very important matter. 

MR. DEPUTY -SPEAKER: The 
han. Minister has, taken Dote of it. 
Now, let us proceed with the business 
before the House. 

cfI' a ~ (~~-~efUf) : 
~~,f;rn~'T<::~~ 

~r ~ ~ ~ 'lilt lffi<1<.r ~1 ~ 
$IT Wflt; am<: or'if> ~r ~ l!) ~, 
m fq;o; 3fl'1 ffi1f~ ~~ ~ 

~if>~ ifl1r if>~l]- I 

MR. DEPUTY -SPEAKER : ,It is a 
token strike. If at all it materialises, 'it 
is, going to be only a token strike for Ii 
day. . 

SHRI S. M. BANERJEE: But the 
entire banking busines~ will come to a 
stand-stiIl. This House is not concern--
ed with that ? 

MR. DEPUTY -SPEAKER: Now, 
Shri D. N. Patodia may resume his 
speech. ' ' 

SHRI D. N. PATODlA: 1bia BiD 
incorporates one basic amendmcllt which 
seeks to enlarge ilB coveraae to cO-ope-
rative btlllb, In addition to that, 88 
the bon, Minister h~' stated; with effect 
from 1st January 1968, the limit of the 
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[Sbri D. N. Patodia] 
amount of insurance coverage has been 
increased from Rs. 1,500 to Rs. 5,000. 
Beyond these two things, there are 
hardly any changes which have been 
made by this amendment or by the 
Ordinance. 

The point that we have to examine is 
whether these changes meet the require-
ments of the situation and whether they 
also meet the experience of the last 
six years. In this context, I was dis-
cussing about the coverage of risk. 
The experience of the last six years has 
been that the net amount of loss that 
bas been paid by this corporation to the 
depositors is only Rs. 12 lakhs. On thc 
average it works to about Rs. 2 lakhs 
every year. As against that, at the 
present moment, the total collection of 
premium is as much as Rs. 200 lakhs. 
It will therefore be observed that the 
total amount of net loss paid by the 
corporation to the depositors is only 
one per cent of the total amount of 
premium collected. In the context of 
this experience, I would put forward 
a suggestion to the hon. Minister that 
this increase of coverage from Rs. 1500 
to Rs. 5000 does not meet the situation 
and the experience of the last few 
years. 

Banking in India is on sound founda-
tion. Our experience bas been good. 
The losses are negligible. Thereforc. 
this corporation should be able to 
cover the risk to the entire extent. As 
the boo. Minister himself has said, even 
after covering Rs. 5000 as insurance. 
53 per cent of the total amount of de-
posits will not be covered. Why should 
they not be covered? We have a suffi-
cient amount of deposits. At the mo-
ment we have Rs. 900 lakhs lying as 
deposits with the corporation as against 
the average loss of Rs. 2 lakhs every 
year. Therefore, I suggest that either 
the total 3mount of deposit should be 
covered by the insurance, or if the 
~inister feels that this is not the proper 
time, at least Rs. 15,000 must be cover-
ed by insurance. Anything less than 
that will not meet the situation and will 
not be justifiable. 

My second point ~ with regard to 
the rate of premium. Before I come 

to that. I would give briefly a b~k­
ground of the financial results of the 
commercial banks in India. The com-
mercial banks in India today have a 
total deposit of Rs. 3,600 crores. 'They 
have a total advance of nearly 
Rs. 2,700 crorcs; as against this total 
advance and total deposits, the net pro-
fit made by all the commercial banks 
in the country in 1965 was only 
Rs. 35 crores. which wa~ just one per 
cent of the total deposit; out of this 
Rs. 35 crores. Rs. 16 crores were ear-
marked for payment of income-tax 
alone leaving only Rs 19 crores to be 
shared hy the shareholders. for reserve 
and for employees' share of profit. This 
is the state of affairs of the commercial 
banks. 

With the hackground of such a small 
margin of profit at which the commer-
cial hank. are working and also the 
background that the depositors feel that 
they are not getting a reasonable rate 
of interest from the bankers and that 
the borrowers are feeling that the banks 
are charging them 9! % per Cent inte-
rest which i, too high, this burden of 
Rs. 200 lakhs paid by all the commer-
cial banks as premium to this corpora-
tion is too heavy a burden, and this 
burden h~s no justification in view of 
the past experience. The rate of pre-
mium w,hich i. charged at 5 paise per 
Rs. 100 by which the corporation col-
lects as much as Rs. 200 lakhs a year 
as premium has no justification. On 
the average. we find that over the last 
six years. the experience is that tbe 
liability has not been more than Rs. 2 
lakbs every year. Even if it increases 
slightly now because of the increase of 
coverage up to Rq. 5,000 there is no 
reason why we should go on collecting 
Rs. 200 lakhs as premium every year. 
I would humbly submit that in view of 
the past experience there is no case for 
this high rate of premium and I would 
therefore submit that the rate of pre-
mium should be bT'OUght down by 50 
per cent to 250 paise per Its. tOO. In 
any case. even on sound insurance 
principles, this would be a justifiable 
reduction, because the rate of premium 
has got to be related to the element of 
risk involved and the payments made 
in the past. 
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My third point is with regard to the 
inclusion of the co-<>perative banks and 
their deposits under this scheme. It is 
a sound proposal. But the past experi-
ence about the working of co-operative 
banks hag unfortunately not been very 
happy. Bad debts were many, and re-
payments had been difficult. The Bill 
suggests that the banking laws will now 
be made applicable to the co-<>peratiye 
hanks only in a limited way. It says 
that only ~rtain important banking laws 
will be made applicable. This means 
that all the banking laws will not he 
made applicable. Therefore, I would 
like the hon. Minister to tell us in W1hat 
respect and to what extent the control 
over the co.operative banks by the Re-
serve Bank will he less than that on 
tbe commercial banks. On that will 
depend the element of risk involved and 
the desirability of giving coverage to 
tbe depositors of co.()perative banks. If 
the hon. Minister feels that the element 
of risk involved in the deposits of co-
operative banks ig more, then the rate 
of premium may be increased but that 
may not be desirable in view of other 
considerations. Therefore, I would 
suggest that the depoSits of c~pera­
tive banks should be included under 
tbis scheme only after taking the fullest 
possible precautions and after ensuring 
that the control by the Reserve Bank 
on the co-<>perative bank~ will not in 
any way be less than that on the com-
mercial banks. 

My next point is with regard to the 
investment of funds by this corporation. 
This corporation started in a humble 
way. But it has now grown up in a 
big shape. It has started controlling 
Rs. 900 lakhs, and every year tbe 
depooit increases by another Rs. 200 
lakhs. You will be surprised to know 
that I ()() per cellt of the deposits is be-
ing invested in Government securities, 
shares and promissory notes. Not even 
one per cent has been earmarked for in-
vestment in sound private aector securi-
ties and Rhares. Why should they not 
be so invested? P·rivate sector securi-
ties and shares will Bive a better return 
compared to the Government securitie~ 
and shares and to that context the 
d~itors can earn a better return the 
insurance premium can be red~ced. 

Therefore, a certain percentage of the 
deposits should be invested in the pri-
vate sector shares and securities also 
which are considered to be sound and 
of good financial standing. 

My next point which is most im-
portant is with regard to tbe chan2e in 
the structure and representative charac-
ter of the hoa rd of directors of this 
corporation. This corporation has been 
formed solely with the objective of safe-
guarding the interests of the depositors. 
It has succeeded in a way and it will 
succeed further. But then, who ure on 
the board? The bankers, the financiers. 
the insurers, the co-operative men and 
the Rcs·~rve Bank representative and 
the Central Government representarivell 
are there, but there is no representative 
of the depo~itors. There arc 1,50,00,000 
depositors in the country who have 
deposited their money to the extent of 
Rs. 3,61)0 crores in the banks, on which 
the entire economy of the country re-
volves. But they do not have any re-
presentation 011 the board of this cor-
poralion. I have moved an amendment 
to the effect and the mininnDO that is 
neeced is that this corporation s.hould 
give proper representation to the depo-
bitors. 

With these few words, I would re-
quest the hon. Minister to accept my 
amendment and to accept the various 
suggestions that I have made. 

SHRI H1MATSINGKA (Godda) : 
Mr. Deputy-Speaker, Sir, I support the 
provisions of the Amendment Bill. As 
has been explained, it seeks to enlarge 
the coverage to eo-<>perative credit 
societies and banks with tbe consent of 
tbe State Governments. As was men-
tioned by the Mover, most of the State 
Governments have gi\-en their consent 
to these being brought within the ambit 
of this DiU. 

As you know, Sir, a very large 
amount of money is now flowing into 
the villages and it is very necessary 
that that money be mopped up for uti-
lising it in utilitarian objects and in-
dustries. Therefore, if the depositors 
arc assured that their depo8its are 
covered by an insurance by the State 
Government or the Government of 
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[Sbri Himatsingka] 
India UDder the provisions of the Bill 
that we are di,cussing, they will be 
very much assured of t heir deposits and 
deposits are very likely to flow in. 
Therefore the provisions of the Bill are 
welcome and I support the measure. 

As has been suggested, the rate of 
premium should be reduced because the 
element of risk is practically non-exis 
tent now. Banks, which were not ver\' 
sound banks, have almost all gone out of 
existence and banks that arc now func-
tioning in the country stand on a very 
sound footnig. There is practically no 
clement of risk any more so far as com-
mercial banks are concercnd whose 
deposits arc now insured by the Deposit 
Insurance Corporation. Therefore there 
is a justificatioll for the suggestion that 
the' ratc of premium should be reduced 
so that banks may have something more 
for payment to their shareholders and 
for carrying to their reserves. There-
fOr I support the suggestion for reduc-
ing the rate of premium also. 

The inclu~ion of co-operative credit 
liOCietics is a step in the right direction. 
All possihle steps should be taken 50 
Ihat depositors in Lhe rural areas might 
be encollmgcd to put in their money in 
these societies which may be available 
again for useful purposes. 

With these words, I support the Bill. 
SHRI S. S. KOTHARI (Manusaur): 

Mr. Deputy-Spcaker, Sir, the Deposit 
Insurance Corporation (Amendment) 
Bill is intended [0 extend the scheme of 
deposit insurance tv co-operative banks. 
hut before I deal with its extension to 
the eo-operativc sector of banking I 
would trace the history of this Corpora-
I ion very hriefiy. 

It was actually because of the failure 
of the Palai Central Bank, which in-
voh-ed many people including Govern-
ment sen'ants in lo~ses owing to the 
deposits not being recovered, that this 
Corporation carne into existence for a 
very laudable purpose. It began with 
a modest coverage of Rs. 1,500 which, 
with the beginning of this year, has ia-
creased to Rs. 5,000 per account. But 
it has been observed from the annual 
roport of· the Corporation that has been 

presented that only 129 lakh accounts 
are fully protected out of 140 lakh ac-
counts and as against total deposits of 
about Rs. 3,369 crores, only Rs. 1,553 
erores were insured deposits. That 
means, more than half the deposits are 
still uncovered. Now that the Corpora-
tion is functioning profitably the cover-
age should be increased. Would the 
Minister kindly lend his ears to me; he 
is busy. 

SHRI K. C. PANT 
you. 

I am hearing 

SHRI R. K. AMIN (Dhandhuka) 
What is the last thing that he said ? 

SHRI S. S. KOTHARI: I would 
speak in a louder tone so that what I 
say does enter the Minister's ears. 

The increase of coverage from 
Rs. 1,500 to Rs. 5,000 is very slow 
progress. That way probably it may 
be after umpteen years that we may be 
able to CO\'er the entire amount of 
deposits. Therefore I would suggest the 
coverage of deposits up to Rs. 25,000 
in the first stage, Rs. 50,000 in the neat 
stage and so on and the tarlCl should 
be that within a period of about three 
years to five years, Rs. 1 lakh per ac-
count would be :overed. Then this 
Corporation wl·uld have reached ib 
consllmmation. 

With regard to the proposal of the 
Minister to enter the co-operative sce-
tor, I would like to caution him because 
he is entering almost a jungle where 
there arc many pitfalls. . .. 

AN HON. MEMBER: Many wild 
animals. 

SHRI S. S. KOTHARI: There are 
Iliany wild animals, as my hon. friend 
here says. The co,operativebankiDg 
sector is almost like a house in dil-
ordcr; it is like the Augean stables 
which have to be ckaned before the 
risk is taken over by the Deposit Insu-
rance Corporation which, in effect, 
means the Reserve Bank of India. 

I would brieJly .sketch what is haP-
pening in the· co-operauVll baIWa& 
sector. To a considerable exleDt cbe 
loans, which ha\'e been paid, are ..of 
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rec·cverahle. Probably, when an investi-
gation is conducted by the Reserve Bank, 
it would be discovered that 30 to 40 
ptn' cent of the loans are, what are 
known, as dud loans, that is, they can-
not be recovered. Then there are em-
bezzlements and cases of fraud. Some 
of these co-operative banks are also 
used by persons who arc in power for 
politic~1 pJtronage; that is, loans are 
given to those agriculturists or farmers 
or people who belong to a particular 
party or a particular line of thought. 
Thc consequence is that vested interests 
arc created and the poor agriculturist 
or farmer docs not havc .my voice and 
is' unable to obtain loans as he should 
be able to. which is the basic purpose 
of co-operati\e banks. 

Therefor.:. lInles, the Rc~erve Bank is 
sure that ucposits in thc co-operative 
banks arc safe, the co-opcrative banks 
are run in the proper manner and the 
Augean ,tabks of the co-operative bank-
ing sector have been cleansed, the 
Deposit Insurance Corporation should 
bD chary of cnterir,g this line. I do not 
oppose in principle the idea that deposits 
of co-operative banks should be pro-
tcct.cd by insurance. The basic principle 
is correct but ils application has to be 
delayed till the co-operative banking 
seetor i5 ~horn of the evils that at pre-
sent ab(lund therein. 

. ThD Rc<;crve Bank is taking over the 
power to control, wind up and sanction 
compromi.~e schemes. It may in certain 
cases supersede the management. It 
may also bring about the winding up. 
The Reserve Bank has also powers of 
inspection over cCH>perative banks. If 
those inspections are properly conduct-
ed, they would reveal the truc state of 
affairs in cooperative banks. Th.: 
Reserve Bank must extend its fun con-
trol over co-operativc banks. If the 
Minister says that the Reserve Bank 
already has those powers, I would sub-
mit to him that it is an indictment of 
the Reserve Bank that it has completely 
failed to c1e'lD5e the co-operative bank-
ing sector or to ensure that the co-
Qli\'rativc banking sector is run along 
tIle right lines or according to correct 
banking principles. 

I would not agree with the proposal, 
which has been put forward by my hoo. 
friend, Shri Patodia, and which has been 
endorsed by Shri Himatsingka. that the 
premium . rate should be reduced. I 
woule. like this Corporation to build up 
its reserves. At present the reserves are 
only Rs. st crores as against the liabi-
lity of Rs. 1,500 or Rs. 1,600 crores 
that it carries. It is most necessary tImt 
the Corporation should be self-sufficient 
and that at a later stage this Corpora-
tion should invite public participation, 
at least the participation of banks, in-
surance companies, the LIC and certain 
other institutions. These various insti-
tutions ~houkl subscribe to the capital 
of the Deposit Insurance Co'rporation. 
But that would only be possible if the 
Corporation becomes strong and viable 
and is not weak and wobbling, depend-
ing on the Reserve Bank for support at 
all times. Therefore. I would not agree 
that the premium rales should be re-
duced. On the other hand, the Corpo-
ration should be developed along lines 
that would. enable it to build up enough 
of reserves to stand on its own feet. 

I would suggest that instead of in-
vesting all its money in government se-
curities, the Corporation could wWt 
advantage to itself and to the Reserve 
Bank, its owners. invest in 4cbcntw-e6 
and preference shares which would gtve 
it a far better yield than it obtains DOW. 
I would even say that it could invest in 
blue chips. that is ordinary shares of 
companies which have given dividends 
in seven out of the last nine years, wblcb 
will give it greater revenues and 
strength and place it in a better position 
to give coyer to banking deposits. 

Finally, I would take this opportunity 
of making one more suggestion which 
is of great importance. The Reserve 
Bank recently reduced its bank rate by 
one per cent. There is a certain objec-
tive behind this reduction. The idea is 
that money should be available to in-
dustry at a lower cost. and commeroial 
banks, in fairness to the banking &eCtor 
and to trade and industry, should redace 
their rates by at least one per cent. If 
not more. But what we find is dlat 
these banks continue to charge a1maIt 
the same lending rates as before; _y 
be. they might have reduced it by 
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[Shri S. S. Kothari] 
half of one per cent. In some cases, 
they even discriminate against some 
depositDn in rates. Even today, rates 
are as high as 9t per cent. ..• 

AN HON. MEMBER: 13 per cent. 
SHRI S. S. KOTHARI: . . .. or 

as, my hon. friend is saying, 13 per 
cent. 

I would suggest that the Reserve Bank 
should ensure that its banking poliCitl.~ 
ard properly followed by commercial 
?anks and they reduce their lending rate 
In response to the reduction of the hank 
rate by the Reserve Bank. 

'IT f~ ifm1flr (~r) : ~< .. ar 
1!q~, q'f~ ~ ~ ~~ 1{"Ii~ 
'3"~ ~ ~ "<r f'li" 3lT'1 3f'FfT ~T 1{ 
'<l'1f,f lfil ;fW'f<'ll'Z:~ 'P: ~ I 3fi1T 
'~ Of1"1 ~ar<: 'R 3fTll' ~ ~ ,,<isT ~<: 

~ mmT ~ if; <'\'tlfi if ~ ~ 'tWT 
;j'om 1{ ~ff'li" if.t <m'IT ~ I ~")fu 

lfil tJi~ ~1: f~ 1{ ~ 3ITlf OfR 
~~h;i1{if~it qN ~~~ 
~ ;tT ;fW'f<m:;;r if><: ~ ~ I 

SHRI S. S. KOTHARI: On a point 
of order·! Is this relevant to the de-
bate ? 

lSf1 rn. ;:rmliII' : "Ii 3lT'1 ;tT ;;rcmr 
it ~ ~ ;;rT ~ 311"1 it fgtffi;;g ~ 
<f;~1{~t I 

.~ <'r")f~ f~ it. ~ irt: 
'mf ~it; 1{ 10,000 "io vJ crT f$Q1il;Ql., 
if; i(R~<tt~tleif><: 5,000 m 
ifTJIf 1~~lt>1'~ ir..rt 1{ 
~ mrcT ~r ~ I ~lR:;tT ~ 
f'li" ~ ~T ~ til; m l:rr~~ on: ~ 
~ ~ "iW WrT, fgQ1QOQ1iI ~R if; orR 

;RT ~mr if; <roiR: ~ <f.T ~ ~W 
Wt I at111:~ ~r ~m~ a1~ ~ 
;;pm ~ itT(ft ~ I 

ami" mn 'IlT ~3ffi if; ~ 
00 if; ~ oitt ~ ~if{f ~ I ~ 
ofttT m ltiIffit ~. crT if)e <'rT if><: ~ 

# mr ~ ~ I 3FI1: ~T it ~ it ~­
mIT{ <rn ,ft ifT m ~~ ;;rn q-q I 

~m~ ~ Wnf;;g ~ ~ ~ ~, 
~ a{T;;r 11\"ii iii ~ iii' ~ ~ 
~.;;IT f'li" ~~f'f,) 3ITll if~r ~ ~ ~ I 

All progressive elements in the country 
are demanding nationalisation. I am in 
favour of it. Government should give 
an assurance on this point. 

q<R;r ~!1<frt~ '?fs~3!"f <f;) 'qTft~ I 

a{T;;r ~i<if ~ 'li"11 ~ fri c-rm ~ if; 
~q 11Of1!'l rn iii q~ it ~. I .~. ~ ij' 
3!Tcfr ~ I 3!nf ~ ~, ~ 'Te~ 1{ ~ 
rnf'li" ~ ~R if; ~ ~R'IT ~ aror 
~ m'f',H;; ~T m: ~ I ~l1 fW-i "Ii 'f'iiJ~ 
'1'l'i4;:c ~ ~ ~T ~ f'li" ;;r) futnf';;g 
~T11 ~ 'l~ ~if ~T ~ ;;n'R "Ii 'if~r 
~ fit; ;;fttr"T 'li"T ~!1<f"fur f~, ~T flf.:r 
~1f<f; <'lllf 31'RT <tc 'f>TC 'P:, 11~ ~ 
if><: lIT ~ lfil11 if><: if; 'hn ;;f11T ~ 

~I 
~~ ~fq- ~~t{ : CPo: ~<f.T iT ~r 

~T mr€t ~ ? 
'IT rn. ~ : mPt .mi ~ ~ ? 

m:r.r 3lWfT ~T "<T~ ~ 1if'ifffi ~ ~ 
;tT ~;;f11T <r.<: ~ ~ I ami" ~~. 
lfil 'fro ifT ~ <'l1Tffl ~ ~ 1{, ~ ltit-
a{1"1~ iii <ru iT 1ft ~, ~ ~ 1{ 
~if ~r ~~ t I T<r ~i 
'li"T ~~ iii ~ ~ 3fTiT 3lli ~ I 

3FI1: ~ tl<ti ii~ ~ ~ <r.T ~ if><: ri 
OfR ltit~ fuw:r 1t ~.<f.t ;tT ~. 
riia1~~T~1 ~~arr;;r~' 
'IiOt mt ~. ifT ~ G<: ~ ;tT 9 ~ ~<:' 
~~~,3Th:~;tT 6~~ 
~ lIT 4 ~ f1r.rnr ~ I ~ ~. 
it ~ G<: ~ fi!im 'fl ~ 1 ~ 
~ ;tT~~ ~ ~:qr,~~3Iif 

~~ Ifil tleT ~ I 

~ r.ra "Ii ~ lfil crT ~ ~ 
~~~;tT~~~~. 
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~, ~ rn ~ ~ ~ ami" \l('T 
~ ~ ¢ 'SIT~ ~ ~ it. ~1fi[;fIt.1 
;i' ~~~ l¢t ~ I ami" 'lIl ;mr 
~mc~am:~~~ 
~ atT'f ~ rn: ~ a{lf<'f ~ I 'lIl 
~~"J"Fr~it.f~ ~a-§~'liT 
atT'f ~ arf.t ~ ~ ~ ~~ I 

~ ;m 'for 3fo!i~rn ~ l!lf1f.t; 3fl'i it 
~.r oitWr 'foT ~ m-r I mu ~m: 
~T om: ~(IT ~ I ami" mu ~~ 
~ >iPf q-~ it. ornvr ~T ~ ~ I 'ifl~ 
aflfT1: ~ 'ifl~ ;ro:ror iff,.;;J"r ~1 an<:lf1 
3f'RT <im ol\f.i li ~~~, ifh~(!q 
ffi if, ilCAlic 'lit ~ ~ ~ 'lit 
~<:ifur ~ mf'fO 3I1T': '!ft~ ~T 'fo"J" {T 
;;rp{ rit ~ 'for ~ ~iR<r.!R flm" I 

Vf ~f it. '.Wl ~' ~~'fo 'foT ~;N'i 

'foVlT if I 

>,tT ~!""I!fifR' Wmf~' ('lC'I"r) : ~E<m 
~~ll, <rn f~ ;;rIIT <r'P:rT R~ 
3ffm~, 1961 li ~'!TIT!:R ~ it. f~ 
ihr fif;l:rr tf'IT ~ I ~~ ~0ll'fo it. ~ 
~ft ~.~ 11' qffi ;;rIIT rn <iWr <Wif 
it.fWif ,f,h:e'fr 'foT <mr ~T ~ ~ I ~ 
~ fif; ~ ~ ~ 'foT ~~ <nmT ~ ;;rp{ I 
~'fo'f l<U li ;;J"r ~ ~~. ~ 
'for cr,<n ~ 3fl'i it. iHU ;h;ir ~T<:'lr 'foT 
~ R<:rm ~r ~ 3!R ~ ~r Cf1fllJ 
~~1fi 'foT ~~ W ~ ~~ 'foT ~ 
'4T~ 'foT~ 19mr~~ I 

~lJ fcfffi it. ~ ;;rIIT ml1T ~ 
3fftlf.r<:r;r, 1 961 li ~an: mIlT ;;rr ~ 
~ 3!R 'lIl 3fl'i'foT 'lIl ~fi!;tr ~ ~, 
1949 ~ ~ ~ ~ m-r;;rr 
w ~ ~ ~T ffi li \lI'IlT rn cmft 
it.f¢ l¢t mT l¢t ~ I ~~ 
if~'~<mr;rn;rr~ifif;",jatlq{fe4 

ffi l¢t lIT ~ ~ ltf\' amr 
'lIl ~ t m it; ~ if ar1ft ~ 
~ <ffiI" t qg ~ t· • 'n 

lIiT ~ 'for atlqQ4ifidi ~ I ~ ~ 
lIiT am it i\'il:T wrm <it \l('T ~ 3I'r'f 
\lI'IlT if'P:rT f;!1rq arftrf.:r41:l', 1 96 1 if-
~ ~ ~.~ lfii<nmT \lI'IlT rn 
<iWr ~T 'lit ~ &IT I ~ ~ 
~ f.t; ;;qro~ "'~T 11' mr-ftfulfi 
~it.~lIT~'fO~it.~~lfif 
i:$m;r ~~ t I ~ ~~ 'foT t!;'fO ;o;n~ 
~ it. ifTT if ~ "m'crr ~ I 

~ ~ l1fiit\if ~'fo ~ I ~olifi it. ~f;1 
¢~it.~it.(I,'fO~~ 

~. I ~ if i:~ <mr 'for or~ 'RV ~ at'tt 
~'TflIT ~r lJ"I'r pIT ~ f'fO ~ aT'fO it; q~ 
2fT ~Jfl"J" ~ 3!!fit 3!~<: it. mm it; ~ 
m ~', 3!.r.t 3!~ it. mr 'lit .reT ~it 

ifm~ I i:lJ<m~~lJ~it.~ 
3I1T': ~ <:'iii' crT ~~'fOT .~ ~ 
~Frr fir. ~''Ef it. ~ lIT ~ it; m 
arf.t arm <ni'f <WiT it. f<'TTl; ~'fOn~­
lJffi <R'il ...... 

'lr fWl( ~ : ~t ~ <m-~ it. ~m ? 
>,t! <:~<ml~ w:~"1 : 1l. 'ifl~el t 

f'fO ~ ~ it. \ifT "r.%r~~ ~, ~lfff 
<r.~ rn 'for 'liTf~~ 'foT \ifTt!; erflfi;r 
~ ~ W;T~~\if 'foT ,,"~alJl"J" iii< ~;f. , 
;r ~ erR ~$m;r ~ ri' a!~ ;r 
~T 'foffi-r <n9- ~~"J" ~ ri' I IIi'tt 
'I1T arf.t 'f.T4~ it. f<:rv; <t:'i'fOT ~alf, or OJ 
~ ~, ~~ ~ ~T ~ 3!l'f'f.T ~T 
~li I ;i[~r 3!'4T f~ if tt ~l t, 
~r amlr ~T l'[r.!"t "IlfQ I 

ttm 00 ;;rrcrr ~ fit; ~ Q:r arnfillft 
l¢t 'I1mT ~ "J"T \ifTCff~, ;ro;r iI~ 
it. ft;w., liaT ~!:Trot it. ft;w. \iff If,'if t 
if ~ arf.t~T 'f;'t ~f~ ~ ~ .... 

.rt PI' 'R II1<'i' : ~~ 11f~1fi ~ t ~1IiT 
~~t? "" ~'{ ~,."r : ft ~~~ 
t, ~ 1l arm.l ~ j I n ~. 
~ lIiT, qlliR\' tlIIi IIil ~ .... 
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I~~~ ~] 
ififI' ~ ;;rm:tTT a'if a<f; 3f[q~ fCfcl~'fi 
;;IT ar;r vit~T ~ 'f.~ ~'fFfT '1'r 'i{l~T 
~, ~ '1'T ~r ~ ~ir.tTT I 

3l1'f qtq ~ am arRl1r ~ 'f>l: ~~ 
~,.~ Cf~ <n: ,~~. I 3fl'l~ lfi~ 

~ f'fi ~T orRlfr ~T ~.f.t;1r ~~ ~ 

'Cfq<: ifm, 'ST;ftlll ~ "if 'foT <:'3T ~1~ 
liT ~~<j;r;:r arr';::l"lif if; ~T 

3fo!'q'CfT ;;fl'T ~TiT ~if>"t ~ ~ I 
3l1'f 1JQ 'Fii ~ ~ I 3fT'l ~ f<j; ~'fo 
~ ~ ~ <'iii, ~ \R # ~ wii I ;w,:r 
aT Q:m ifl'TT fif; ~.for.<T o'!f'l~nr # 
~ ~t <iT <f.T w f<'fl!T ;;rrilm 3fh ~T 
~ru "f1~-T<'!if if. 3f'l'lTCfT "fTrr ~. \R 

# ~ t;lfi ~1 ·.,t 3TT'l ~r ''3 m I 3f[q 

~rt. .n": ij. 'f;)t ~fq;fifc ~'tir ul9ii .. 
"{I ~~N ~~ ;;rror ( 'qT'l1"f ) : 

m- if, ~ # ~ ~G"flr if ~Tiil!Tif 
~T ~, ~ ~~c ~r ~ I ~T 3fCR~T 
# ~.ftiil!Tif 'f5't <'I7fTliT ~T ~il I 

,,{T f~ ;:n<:IWlf: t;~ eft ~r 'for ~q 
lTCf;fifc ~r ,rolt iJT ~ \RlfiT iAl'TT ~r I 

MR. DEPUTY-SPEAKER: Order, 
order. It is not required. 

SHRIMATI TARKESHWARI 
SINHA (Barh): Why is he complain-
ing? His own counterpart has said that 
he would be the Chairman. Now be 
is complaining. That is the kind of 
double-talk they always indulge in. 

SHRI RAMAVATAR SHASTRI: 
It is my right to complain. This is the 
place. Why not ? 

liif ~ ~~ iifCfl1IT ~ fif; 3fm 
~if;n:'fi~~~r~iflJQ~ 
\3OTliT ~T orr;: ~ ~~. mif <n: W 
~ I ;;r.r "f<j; 3f[q <t>1aiTsrfccr· ;l~ lto=t 
~~Cf ~r ~ij- Q1f Cflfi ~~ ~ if. "I11T 
~T ~ i]~T ~ my if; q,flR 
if,f~t~"f~~ill 

~ ~ <j;T 'Elm- ;tt iffif 'qr 
-~r IiI'T ~T ~ I ar;r 3TT'l ~ f<j; 'filif 

..nIT ~' ;;IT ~~T ~ <:~ ~ I ~ ''If;r ~ 
OfT fffif"lcol if; f¢ lfir ~T 'R'fT ififI' 
~~, "-T ;l'~ if; ~m'f 'for <:en ~ 
~~ I w.~ ~~T ~~~ if.;mr.:r'P:r 
~ ~ ;;IT iffif ~r ~ ~"f m:rcr ~t 
~ l'STtfi{1flf~lf;'r'i:fGT'll'T~T~ ~ 
"!'If<: ~1JT f'l'iliT ~ ~T tmr ~ 
~ '1iffiR ~Tm 3fR ~'",* 'f.T 'F.~ ~TlfT I 
~t1'f.T 'Vfm ~~ ~Tm f<j; ~!11' if. ~ 
'Z'~I ~r. ll;'Ii'1f\:l'foH <riMT, "I1'i1-
'lTm <i%'Tt I 

~<j; @.'li<:t CfICf II lI'fi ~ ~T 
~' f<ro q<r.~ ~ ~ <rofl1 <rtt ~ I 
~ 3TTf"l<j; ~m ~ lf1 <roT~m. oTlfiT 
'fiT f~f1f # ~'Cm <'IR ii' 'Pci q.<r.~ 'f.T 

<til'lI''''F~~~T<:.~t~ 
~ ~'f.T ~Talil' ~~~ ~r f;Tm I ~'I'J 
+!1"R'P:r 1J1:~T i'r 'Ii6T ~ fir. ~I~ 
i!t ~tI'f.T ~. ~ ~ <'(1<: ~' ~t1~ 

mil' ifi'CfT ~ I 3TIf<: 3TT'l ~'1:r ~t lfi\~ 
~' <IT ~ to 3{"~ ~'l'iTf'.1'fol't 't~ICf1?,' 

if. f1!T'f.~ iliro l'f'iT,.,a i!ffi ;;rri[i[ 
OlR ~11l'( ~l!T <j;t 3TTftj<j; ff'<!fu 
~ ~~('f ii' ~uq ~t ~T, ~!1f 3TTil 
~t ~ '9"f.ifl, f~ .,~r ~T t1if.lrr I 
~tl'f.r 'If>:VTfI1li;1 ~TlfT f'fo 3f'l"T'f.t .,tf"f ~ 
~cc l':T <n: "I11T 3TRl"l'; 'fo~it, 

ojitf if; ~fli'fo<:"lJ1' "'t +rtlf 'fo~, 
arq;fr ~t +rt<T ern rn I ~ 
:r-if.r ~m f'l'iliT ~ T 'lilT 3TT'l ~. 

'l<: 'ig vtCf~, 'TT"ff 'ffiCfl"lfif, W-iii~ 

vtcrriilT, 'T-l'fo) ~~RT l{ ~~ "fR 
::ijm <>r<1 T I 9 fmll-GR: 'fo) ~'P:r ~'l'lfoP1 
~<:<if 'fot ~~I"f l{ gaIT '41 i::~n 

~ ~ ~r;: liOT<1't ~l! l<:~ ~ <'Il<if 'foT 
ifN m I omit ~fiI;1r "fl'iJ ~ 

u;<tC l{ ~m ~ 36 (~) (iT) "fT 

fw~f~if>"trn~'fo~~T 
#<rg~~G"T~N<fi"'f~~ I 'k:m 
ffi3l:'qteH 1 i!i<'T 21 ~lto=tci"lFr 

~if ~<ro ""' rn ~ <:~ ~ I, ~ 
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~ ~ If,r ~ '!fiT f.l;Irr ~r 
.m m 'liT 'if~"fT ~ ~ ~r~ I 
3l1R m "" 'if~ l!fQ~ ~) ~~r 
(ft fin< fnrf~ 'I1"T '!fiT iftlT 3f1~ ~11f 
<m~+rT~~)trrI~ 36 (~) 
(~r) <m ~ ~ ~ ~~ 
m"PIit. om: ~ ~T~ifi't~ 
~ 'fi7'IT ~ mf'F;;fT ~ ~~T"f 
ll'f.t cw-ft ~ ~"<i> ~q-T 'f.'f ere; if g) 
itT ~ 1;-11T 'Ff aN ~~r <n: ~T 
fu~ ~'i1if>1"<:f 't;;rrmr, .fT~i'MA1,?: 
orqTij- ~ 7~ ~ '3~ifi't 1;IT~T;;rr ~it. I 
~m 'f.'rr fifc1li'f.' 3fT'l "fT~i; eP'!T q;Tli<rr 
i[Tm IOl>PlR '.'f 1;1~~ ~ f<rcl/i'F <n;r 
~ 'f>TI1 'liT ~r I ;;r) ~ll~ ~ '3'f'FT 
~ 11ft itT ~fifl!Rf 'fllTlJTif 'l~/ilf,< lIT 
~f \~ O1't< liEf n:'f.' lffi'I' wrrr ?'T ~~r 
%1 
SHRIMATl TARKESHWARI 

SINHA: Sir, I also join in supporting 
Ihis Bill. This was a serious omission 
in the past that cooperative banks and 
societies 'were not given this facility. It 
is good thai the Reserve Bank has 
realised the necessity of bringing them 
into their, ambit Cooperative societies 
were giving loans and assistance in rural 
areas, but because of the risk involved, 
they were not very enthusiastic about 
it, except in area~ like Maharashtra, 
where cooperative societies have a strong 
organisation. I am very happy to sec 
that quite an effective and substantially 
secure institution has been created to 
bring the cooperative societies and banks 
into it~ purview. 

J have got the figures about the 
.umber of State co-operative banks, 
Central co-operative banks and also 
primary co-operative bank and Don-
agricultural credit societies. Their num-
ber is quite substantial. As on 30.6-68, 
the number of State co-operati\'e banks 
is 28' and they have deposits worth 
Rs. 166.53 crores, out of which 
Rs. 58.21 crores belong to individuals, 
The Dumber of central co-operative 
,banks is 368, with deposits amount-
ing to Rs. 302,58 crores. out of which 

Rs. 165.28 ':Jorcs belong to individuals. 
The number of primary co-operative 
banks is t 026 and their deposit is 
Rs. 193.09 crores. In the cue of 
salary earners co-operative credit socie· 
ties, the deposit is again Rs. 193.09 
crores. This is quite a substantial 
amount. 

The "nly ihing whieh I am not able 
to understand is that only some States 
have agreed to amend their laws and 
the others h.lvC not, Under this Bill, 
the Reserve Bank is being given powers 
to effecti\ely administer, regulate and 
also take other effective steps like res-
trictions on loans and advance, licensing 
of co-operative banks, maintenance of 
the liquid asset~ of the banks, etc. This 
requires amendment in the State co-
operative laws. I am apprehensive about 
those Slates which have not agreed to 
make this :.mendmcnt, because the 
people in tho,e States will be dco.ied 
these facilities and. it will be a sort of 
discrimination between people of one 
State and another., The ,hon. minister 
said, he hopes to win over the other 
States also. I do not see much diffi-
culty in this if the States are approached 
properly. 

But I am quite conscious of this fact 
that this Bill by itself is only an enabling 
Bill and an enabling Bill cannot be an 
effective Bill. Therefore, on how far 
this enactment will be effective in solv-
ing the prOblems of the farmers and 
keeping the individual depositors in a 
secure position, I have my own doubt~. 
Because, in some States the co-operative 
societies may be very strong. Bot I 
also feel that a lot of dictatorial tendeD-
cies have crept into the co-operative 
societies. Some ",ell-organised co-opc-
rative societies will insist on the farmers 
that they hav'~ to plant a particular crop-
for getting the benefits from the co-ope-
rative society. It is happening. Even 
in regard to the nature of his cultiva-
tion, he is virtually compelled by the 
big co-operative societies which have 
been managed by influential people in 
the area. Therefore, the individual far-
mer is reduced to a non-entity. There-
are some other States where co-operatiye 
soc,iet,ies 3re run by a ,caucus. In a 
State lilce Bihar SO many r~ bave 
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[Shtimati Tarkeshwari Sinha] 
been given to the Reserve Bank about 
the pitiable ~ndition. of the co-<lpCrative 
banks. 

I will give only one example. The c0-
operative societies give loans on quite 
attractive terms to the landed class. But 
what happened? The benefits of these 
has not gone to the real genuine people 
who form the co-operative societies; it 
has gone to influential families who 
have built up a caucus. Suppose an in-
fluential person becomes a member of 
an agricultural clH>perative. He will 
make his brothers and sisters, wife, 
children and friends members of that 
co-operative. Then. if a farmer wants 
to become II shareholder for Rs. 10,000 
or Rs. 20.000. he has to sign a pro·note 
saying thnt he owes the landlord 
Rs. 30,000. That pro-note is always 
kept by the landlord. If tomorrow or 
the day after that farmer claims that his 
share 'ha,; not been given to him, the 
landlord will file a suit in a court of 
law against that pro-note. In that way, 
the entire crcu.it of that co-operative 
society is brought under the control and 
patronage of that landlord. I would 
very much like that this Bill should 
give help to the co-operative societies 
and banks. But, at the same time, this 
kind of viCious ci rcle should not be 
allowed to be formed and this vicious 
net should b.: nipped in the bud. 

Then. I agree with the hon. Member 
who said that the purpose of thi' Bill 
is not to cover the banks which were 
already getting the facilities of the depo-
sit insurance scheme. but this Rill has 
been brought to cover co· operative 
banks. If the premium rate is reduced, 
then more monev will be left to the 
co-operative societies. which are not 
the propertv of allv particular person. 
The very hasis of co-operative societies 
and co-operative banks is that they be-
long to the people. If a little more 
money is kept in the hands of the co-
operative banks and it is given to the 
people, what is the harm? I do not 
think Shri Ram Avtar Shastri has really 
followed the provision, of the Bill. He 
sees policies and corruption everywhere. 
I am sure that if he has. understood the 
provisions of this Bill be would have 
said that really more money should be 

kept in the hands of the co-operatIve 
societies, . because this is an eD&bIiDg 
provision in regard to co-operative 
societies. 

Lastly, Shri Sheo Narain .made a 
demand fOr nationalisation. Many of 
us have made that demand before. 

MR. DEPUTY-SPEAKER: Thou&h 
he could not e1l.press himself properly, 
his first suggestion was very good. He 
wanted imurance of the basic value of 
the currency. 

SHRIMAll TARKESHWARI 
SINHA: I welcllme that suggestion. 
I commend that suggestion that the 
basic value of the currency has to be 
protected. Very right. But here I am 
reminded of an incident. I had the 
privilege of attending a committee COll-
nected with the railways along with Shri 
Sheo Narain. In that committee he 
made a categorical statement that if the 
railways are nOl able to run the train 
services properly the railways should 
be handed over to either Tatas or 
Birlas. I am very happy to find 80 pro-
gressive a change in the thinking of 
Shri Shea N~rain. I very much wel-
come this. 

SHRI S. KUNDU (Balasore): Mr. 
Deputy-Speaker, Sir. the sound policy 
of growth of banking system in our 
country depends on three criteria, that 
is, firstly, the depo>itors feel that it has 
a stability, secondly, the depositors have 
a sense of confidence in it and, thirdly. 
the money which depo'itors put in these 
banks is properly inve~ted. Now, look-
ing at these three criteria, this Bill which 
comes in the form of an amendment to 
the earlier Act is not a step in the right 
direction adequately. However limited 
the scope may be, we would like to 
welcome it with the suggestion that its 
scope be radically improved. 

I would like to quote a few lines 
from the speech of the then Deputy 
Finance Minister, Shri B. R. Bha~at. 
while bringing forward the Bill in 196Z. 
He says: 

''The decision to introduce a acbeme 
of insurance bas been taken 
in these circumlt~ pri-
marily with the ob;ect of reo-
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moving any anxiety or misgiv-
ing on the part of the indivi-
dual depositors regarding the 
safely of the deposits in which 
they are or may be particu-
larly interested." 

If this is the real purpose, I should say, 
with all humility, we have not been able 
to achieve this purpose. Therefore, 
after six years, it is necessary to make 
a re-asse,sment of the declared purpose. 

According to the Minister of State 
in the Ministry of Finance, Shri K. C. 
Pant, till now 46 per cent of the total 
deposits of the commercial banks have 
not been covered with the risk. That 
is the first thing. Secondly, this means 
a loss of premium rate, to the deposit 
insurance scheme. It would have been 
better if this Bill would have protected 
a larger sum of Jeposit and it should 
I'ot have taken these long six years to 
increase the limit from Rs. 1,500 to 
Rs. 5,000 covering the risk. So, I would 
suggest that in course of time radical 
steps be t~kcn to see that the measure 
is improved to cover the risk of the 
depositors which is the declared purpose 
of the Bill. 
14.57 HRS. 
[SHRIMATI TARKESHWARI SINHA, in the 

Chair] 
1 would like to speak briefly on two 

or three points. Primarily, we are con-
cerned with the cooperative banks. It 
has ~een correctly said that the co-ope-
rative banks stand on the support of the 
rural people and also stands on the sup-
port of a lot of money invested by the 
Reserve Bank. I would like to suggest 
that in order to see that the deposits of 
the depositors, of the cooperative banks, 
are secnre, it is necessary to have a 
surycy of the working of the coopcrative 
banks throughout the country. In the 
cooperative banks today there is no 
sense of participation of the poor 
people in the rural areas or of the poor 
peasants, poor artisans, poor craftsmen 
and that the cooperative movement has 
been dominated. sti!I by the hang-over 
of the feudal lords which are there 
throughout the country. 

Therefore, if you are going to pro-
tect the deposits oi small depositors in 
US LSS/68 

the co-operative banks, it is necessary 
to review the working of the co-operative 
banks and the people who actuaUy 
dominate such co-operative banks; other-
wise, this inclusion would not give us 
any benefit which we expect to get by 
bringing this amendment. 

15 HRS. 

Another thing that I want to say is 
this. Points hnve been made that the 
premium rate has to be reduced. I 
would like to suggest one thing here. 
This premium rate which has been put 
at 5 Paise is a source of stabilising 
finance of this Deposit Scheme. No-
body knows what will happen and what 
sort of trouhle will come up in future 
and, therefore, if you have more money 
for this Deposit Scheme, then it is 
good. A point was made that between 
the money which involves risks and the 
money which is collected there is a 
wide difference. I would like to submit 
that, if you can reduce the quantum of 
premium in the case of co-operative 
banks and adjust it by increasing the 
premium in the ca~e of commercial 
b:;llks, a lot of people in the co-opera-
tive banks or rather the depositors in 
co-operative banks would not consider 
it to be harsh to be registered under 
this scheme. Therefore, I would sug-
gest that it could be examined whether 
the premium rate in the case of co-
operative hank~ could be reduced aud 
the amount which is lost by that could 
be compensated by slightly raising the 
rate in the case of commercial banks. 

All these Deposit Schemes and such 
other schemes are just small things and 
they give very little confidence to the 
depositors. The only solution that we 
have all along suggested is this; the 
malady in the banking system would be 
over if there is a complete nationaliaa-
tion of the banking industry in this 
country. The commercial banks DOW 
ha\-e about Rs. 4,000 crores, and my 
friend, Mr. Patadia, said that they have 
very little profit. Therefore, I would 
think that he would not grudge if the 
entire banking system is nationalised. 
Therefore. the best solution is nation ali-
sation. The real risks involved in Ihis 
would be protected if the banks' are 
nationalised. AlI these measures like 
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deposit scheme and all that are just 
small measures; they are just like throw-
ing some pieces of loaves through the 
chinks of the wall where a monster is 
Sitting and goes on eating and nothing 
is produced...... (Interruptions). 

SHRI LOBO PRABHU (Udipi): 
Which party arc you referring to ? 

SHRI S. KUNDU: ¥ou decide 
between yourselves. 

MR. CHAIRMAN: The hon. Mem-
ber may try to conclude. 

SHRI S. KUNDU: I am conclud-
ing in a minute. 

I would like to draw your attention 
to the Directors' Report on the balanced 
accounts of the Deposit Insurance Cor-
poration for the year ending the 31st 
December, 1967. In para 7 it says that 
the percentage oj' fully protected ac-
counts to that of total number of ac-
counts, from 1961 to 1967, has de-
creased. In 1961 it was 78.5 per cent 
and in 1967 it had decreased to 76.4 
per cent. 

I do not know why this anomaly 
should exist. These things should be 
examined by the Minister. With one 
sentence from this Report, I will con-
clude my speech. Here, in this Report, 
I find in Para 16 that during the year 
1967 no depositor of the Bank of China 
received any payment. I do not know 
when the Bank of China was liquidated, 
w,hy nobody claimed any payment and 
who are the depositors. It is necessary 
to examine this point and to find out 
the facts. With these wor&!, I wel-
come this Bill, but, I would suggest that 
there should be some radical changes 
brought forward in this Bill. 

SHRI K. NARAYANA RAO (Bob-
bili): I welcome this Bill with a few 
observations. The object of this Bill 
is very clear, the limited object being 
to extend the beneficial effects of the 
Deposit Insurlj.llCe Act of 1961 to the 
Cooperative Banking sector. But, in 
this context, I would say that there is 
no disagreement about the fundamental 
principles of this Bill. From every 
side of this House, hon. Members have 
agreed about the basic principles under-
lying this Bill, though certain opinions 

have been expressed about the way in 
which cooperative banking system has 
been working in this country. There is 
bound to be certain amount of disagree-
ment on that point. I would like to 
confine myself to a very few broad as-
pects of this Bill. 

Firstly, I would say that so far as 
the cooperative banking system is con-
cerned it is a very peculiar banking 
system. I could say that the banking 
system existing there is a one-sided 
affair. They are concerned only with 
the lending operations and there is not 
much of deposit activities. So far as 
the deposit activities are concerned there 
is not much in that regard. 

Madam Chairman, you have already 
referr·~d to the way in which the co-
operative banking system has been work-
ing in Bihar. UsualIy in villages there 
wiil he cooperative societies and thcy 
collecl some shares. On the basis of 
the shares ten times worth of credit 
could be secured from district coopera-
tive banks. The district cooperative 
hanks, which are called Central Banks, 
in their turn get the loans from the 
State cooperative bank. The Reserve 
Bank also Icnco heavily to these co-
operative banking institutions. Actually 
there are no deposits from the rural sec-
tor. Only lending operations are there. 
We come from various States and hon. 
Members of this House know the posi-
tion obtaining in the various States in 
regard to the cooperative banking sys-
tem. Madam Chairman, you spoke 
about Bihar. I will say about Andhra 
Pradesh. There are many hon. Mem-
bers of this House who can say the 
same thing from their experience in the 
respective State.,. So, I would ask : To 
what extent is this Bill going to attract 
the rural capital, the rural wealth, to the 
cooperative banking system? In this 
context I would say that this is going 
to be indirectly hdping the people to 
come forward to deposit their money. 
Apart from the coverage of the risks 
contemplated by this Bill the induction 
of the Reserve Bank into the activities 
of the cooperative banks will be a wel-
come step. The present machinery in 
the States, particula'rly the cooperative 
department, is working very unsatisfac-
torily. The department is very helpless 
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against the defaulters. Once the 
machinery of the Reserve Bank is in-
ducted into this cooperative banking 
system I feel certain that there is a likeli-
hood. of the cooperative banking system 
being improved upon. 

Before I conclude, 1 must say that I 
can anticipate the plea of State auto-
nomy etc. from my hon. friend Shri 
S. Kandappan opposite. But as the 
hon. Minister has pointed out, this is 
only an enabling Bill. The States can 
make amendments to their laws relating 
to co-poerative institutions. There is no 
question of compulsion or coercion in-
volved in this Bill. After all, the Re-
serve Bank has to lend its helping hand 
in put ling the co-operative system in 
order and in seeing that the de-
positors in the co-operative banks will 
also be insured against any risks uue to 
adventurism. Whatever the legal powcn-, 
the Reserve Bank does not act SfIU mOl II; 
it can only request the State Govern-
ment, anu at the instance of the State 
Government, the Bank can pass the 
necessary orders in respect of the co-
operative banks. So, I would submit 
that the question of Centre-State rela-
tions does not arise here at all. After 
all, even the Central Government works 
to a certain extent under the directions 
of the Reserve Bank. So, if the State 
Government has to act under the direc-
tions of the Reserve Bank, 1 do not 
think that the autonomy of the State 
will suffer in any way. 

Shri D. N. Patodia has raised a very 
interesting point which must receive the 
attention of the hon. Minister. He has 
pointed out that there are certain re-
serves and the element of risk involved 
is only Rs. 21alths a year. What are we 
going to do with this excess money? 
Therefore, I would like to make one 
suggestion in regard to the rate of pre-
minum. Of c:ourse, in the Principal act 
itself there is a provision to the effect 
that the rate will depend upon the ec0-
nomic position of the corporatioin, and 
the minimum coverage can also be 
raised if found feasible. I am sure it 
is possible to raise it further. So, in 
the parent Act itself, there are built-in 
mechanisms for adjustment. Under sec-
tion 15 the' rate the premium also be 

changed and it can vary from instilu-
tion to instltulion based on the econo-
mic position and the viability cif the ins-
titution. 1 do not know how the built-
in mechanisms for adjustment have 
worked so far and I do not know whe-
ther Government have acted on that or 
not. I t is for the hon. Mmister to 
explain. Since there is a lot of money 
lying with the corporation, I would re-
quest him to consider the question of 
giving some bonus also to the persons 
who contribute this premium. 

With these words, I welcome the Bill. 

SHRI S. KUNDAPPAN (MeUur): 
There is not much to debate on this 
measure, but hon. Members have 
brought in the question of nationalisa-
tion and thc improvement of the work-
ing of co-operative societies and so on. 
Of course, with regard to nationallSation, 
it is a question of principle. 1 would 
very much like to say after looking at 
the present performance of the publie 
scctor undertakings, I feel reluctant to 
suggest that we should bring in a very 
vital sector of the economy which i> of 
great importance to the national ec0-
nomy as a whole under this Govern-
ment. But I would like to insist on one 
thing namely that Government should 
try to improve the existing state of 
affairs. 

On the demand for nationalisation, 
Government came forward with a Bill 
to effectively socialise and control the 
banks. Unfortunately, even in that. the 
performance of Government has not 
been quite satisfactory. So instead of 
harping on the platitudes and the ideo-
logical disputes as to whether we should 
nationalise or not, I would like to appeal 
to Government to see that things im-
prove with the existing powers that they 
have. 

The co-operative sector is another 
field where Government are totaUy in 
control. It may not be the Central Go-
vernment directly. but the State Gov-
ernments arc mostly in control of the 
co-operative banking societies. But un-
fortunately the performance of the co-
operative societies in the past has not 
been satisfactory. I wonder when 
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[Shri S. Kundappan] 
people claim that the co-operative so-
cieties in Maharashtra, Madras and 
Gujarat are functioning well. I do not 
know about Maharashtra and Gujarat, 
but with regard to Madras State when 
I am told that the co-operative societies 
there are functioning well, I shudder to 
think of the position in other States, be-
cause the fact is that they are not really 
functioning well. I am speaking here 
quite frankly becau;e it is no use hid-
ing our sins and trying to spoil the 
whole thing. 

As you yourself have pointed out 
while speaking on the Bill, there is a 
Lind of bossism which has crept into 
all societies at the lower level. So the 
Government is finding it very difficult 
to weed out that anomaly from the co-
operative societies. Unfortunately, a 
sort of politics is also playing a great 
role in the functioning of these societies. 
Let me not be misunderstood when I 
say that in my State on the eve of the 
elections a lot of disbursements used to 
be made and the Presidents of the rural 
societies would try to influence people 
and tell them 'If you do not VOle for 
us, We will not give any credit to you 
not only today but for ever'. You 
would be astonished to know that in 
some cif the societies, in spite of the 
rule that every citizen of the area or 
farmer has got a right to be a member 
the Presidenls used to refuse even appli-
cations for membership so that they 
keep away eJ.::ments they do not like and 
keep their own coteni to whom they 
disburse money. 

Another great injury done to the so-
cieties is in the mattcr of the interest 
rates in money disbursed. The interest 
rate on credit given through the banks 
is very much low. We get it at about 
8 or 9 or even 6 per cent. But in 
some States even today the private rate 
is something ranging between 20 and 
30 per cent. The President get a lot of 
money on assumed names. The signa-
tures of the' supposed borrowers are ob-
tained. The poor illiterate farmers are 
not given the money. But these people 
lend it outside at exorbitant rates pecket-
ing the margin for themselves. This 
kind of malpractice is quite rampant in 
many societies, even in my State which 

is supposed to have one of the best run 
co-operative society system in the coun-
try. 

Fortunately for us, after we assumed 
nffice-I am not saying this as an indict-
ment on the previous Government; 1 
am just stating a fact-We had the situ-

,ation changed. We arrested many of 
the Presidents of the societies in the ru-
ral areas. I do not have the exact 
number, but about 50--60 were arrest-
ed, and many more are yet to be arrest-
ed. This is the position with regard to 
the banks. 

15.17 Hrs. 

[SURt VASUOEVAN NAIR in the Chair] 
So if Government want to bring the 

co-operatives within this scheme" they 
should first of all see that the, working 
of Ithe co-operative societies is improved. 
If it is not done, I am afraid the in-
clusion of the co-operative societies will 
he a drag on other banks. It is not 
going (0 help them; rather it will be a 
drag on the functioning of other banks. 
fhis is a most vital factor Government 
have to keep in mind. 

Anticipadng that I would plead for 
State autonomy, Shri Narayana Rao re-
plied to me. I do not know the stand 
taken by my State Government wLth reo 
gard to this particular item. But we 
have appointed a Committee headed by 
Sh'ri K. Santhanam to look into all as-
pects of the co-Operative movement. It 
is a high-power committee with powees 
to examine all pros and cons of the co-
operative movement including co-ope-
rat.ive marketing and all that. They are 
making an exhaustive and thorough 
study. Our State Government propose 
to implement their recommendations. 
They are still awaiting the recommenda-
tions. Probably they are awaiting that 
rep()['( before deciding. They have, not 
so far decided anything on the question 
of "he inclusion of co..operative banks. 
I am not sure about It, whether they 
have given a reply or oot. 

But I would like to say that so far 
as the StlMtes are concerned, with regard 
to the ties that will be brought about 
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between the Reserve Baok and the Co-
operrutive societies and the Central Go-
vernment coming into the picture and 
playing a bigger role than they were 
playing all the time, I do not think my 
State would object, provided the Cen-
tre is prepared "to pump in enough. 
money to provide loans for the farmers. 
What is suggested by the Centre is not 
the only panacea for all the ills of the 
co-operative movement. I would rather 
request the Gov~rnment that simply be-
cause a State has got some problems 
they need not be under the impression 
that the State is reluctant to carry out 
the suggestion of the Centre. I would 
rather caution t.he Centre hat they should 
take into account the various problem 
that a State is also facing. Supposing 
wih the recommendations thM the,y are 
expecting from the Santhanam Com-
mittee, they do feel that they need to 
haVe some kind of changes, I dhink 
the Government would not be reluctant 
to concede to the suggestions that may 
be made by my Stll/le Government. With 
these few words I support it and I ear-
nestly hOPe that the movemellit of co-
operatives would be improved and set on 
right banking lines. 

'lT~ ~~~ (~~~vr): 
ar~ ~~, ~ ll;~ am: <T~T ~ ~T<i 
'fi<:UT 'liT ~ t ~ m<m: ~~ 
f~ ~ or -1ffi<'fir ~ lfiTif<r ~ 3t'l'fT 
fcnr11:T if ~ 3111: ~ orm ¥r 'fiT 
srlfT~ 'Ii\" "qrT ~ 1 ~T finhT'Ii .. ~ 
~ it ~ ~, ~ 1ffi<'fir oT ll" 
ll"~T ~ ~ f~ ~<m: 'fiT;;it~­
~-~ lif'iri ~or ~ ~ ~~T ~ 
m ~ f~ ll;'Ii <rlfT <:mrr ~ ~ 
~ ir l.¥m ~ 1 ~ R;ftlF.~ .. ~ ~ 
if m tn: mmf~ ~ m:rr 
n:~ mll"'li ;rn f~ ~ am: 1i~ 1fT 
f.t;lrr ~ "I m tn: <!ft1<: ~ ~iirVf 
m 'fiT flRT<: m<m: 'fiT ~Tor oT ~ 
~ ll;'Ii fft ~l'f<fi"'"Urm:fT ~~ 
~ vft arem ~Tf itm ~ q~ ~m 
~'ITm~ ~~ttr~~ 
~ ~ it; imr arT1f .i")1ff ~ mr ~ 

tm: q.~ 'fiT qTl!T ~ 'foT ~«r ;:r 
~ , 17:~ if>To!<r ~T ~ q~, am ~ 
~" f~ ij<:<rn: 36 (t!:) (6"T) <iTt ar1<: <TifoT 
tn: f;p:fiirVf ~r ~ ~ , iIf<i~ 
arf.t ifilf.m~T ~ ~tn: f~ ~ir 
'fiT lfiT1i f~ , 
SHRI K. C. PANT: We are discus-

sing another Bill here, not the Banking 
Regulation Bill. . 

IItT ;;n;;f ~ir;~m : 31l~1 ~~, 
liefT ~~ ~T ~ ~ 'fill ~ , f~f;;rz 
~~~ tn: i!f.~ ~ WT ~ , ~ f~f;;rz 
~~~~ 'fiTw't'l:1!1<r ~T ~ <r~ olif;T ~ 
or~ tn: qTl!T ~or~ 'fiT lfiT1i ~ ~ , 

IItT ~ '!J;;J ~ : ~ oT ll;~ atifm 
~ f~ 'liTan~ of'fo q<: <f;~ <i11l: fiT , 
~m~ ~~ 'fiT m<J ~Tf~ ~ , 

~ QI1~ q:;m'\';;r : ~~ 
<Ti!~ tn: ~~ <'fTl! lrT , ij"<f fq:;;: ~ <T";)' 
If;: fifij" ii~ ~ <iT~ f'lim ~ ~ ~~ 'liT 
<I~~;: ~RT .m~ll; , .. (~'lA) .. 
~'f "ifRfT ~ iI1~ if li~ ~T <f.T ~;:rr 
~1Z , oT ~ ~ <raT ~ 'IT f'fo if'Ii'ifTfnrT 
q<: f~ ar1;: ~mnf~ f~ iF 
i'fllf ~ ~ mf\flrT 'liT, ~ ~ir lffirlfT 
'liT ar1;: ~ yrr~ ~ ~~ gll; '!iii~T 
<f.T ~1i 3TT'fi ~ if fifO Tir 'fiT lfiT1i 
f~ ~ , ~f<r.;:r ~ ~ ;unlIT ~ ~T 
f~ ~, .. ~ ~ 3T<i1CfT ~T f~ftt<,;~ 
~~~ ~"'fur;r ~ ~ 'liT ~: m;;f 
gll; fm ;f"~ if u:~ 'Ii\"~ l1'Tli <fr 't;ift 
~T ar1;: ij"<f ~ ;m:q"ful'f <r.iT , amr 
.. ~ ;m:q"ful<r ~ qrn t~ 't:;;fT ~ 3T<i1i11 
if;f\1r 9 'Ii\"~ l1'Tli q~ ~ ~. 1 ~u:~: qriT 
if iftr( am ~~ ;m:q"'fur;r <fr <T~~ 
1!ftc 'liT ~tT oT qm ~ 'IT f'li ~1f.OT 
~ ~ ~ <i1l!f ~1flfT ~T, iifir m if 
am- fMlf"lzJ ;it orm ~ if ~ 
iRf<'!Tf oT ~ ~ <'IN ~ ~ ~ 
" m if awrr ar1;: Ill! 1ft ~1flfT 
srfimr<: ll· ~CIT ~ qrf~ lift 3fT 
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(~IIIR m.] 
1{T ~ ~ if "iI<i ~ !!fT, ~;ro ~ ~If." 
ilf"h:: ~ ~ ~;ro 3IT'f, ~, 
~ 65 !!IT ;;rm ~ ifR ~;r ;f;r;l ~ tmf 
1{ f;;r;r-f;;r;r ;;rllTT it mTI;;ri~ ~, am: 
,:,f;ro ~;r ~;roT ;roT f~ 1l GtiG rn 
;roT ~ orr ~f aT ~~. ~ T<f mTIm 
19iT ~ ·hIT ~ qn;f\" <mr 'l"fT I at"ll" 
lIfi~ "I1T or-?T <:<i>+r ~~ ~;roT ~ 
~T ~T ~ f~;;r~~ ~~~ 'fom"T-
m ;roT ~ ~T q-~T f>rri" h:r if; srTf11lJil" 
it l!T~ ~ ;;rl!T f~ oii!t 1l ~ ~"9 or~T 
"{'fil1 ~rrT ~T f;T I cli!t ~ "9: m<1T 1l 
~ if ~T<r 50- 6 0 O!llif ~~ f<:"o: 
~ I ~~~;roT~l!"r.reT( I ~f'f;r 50-60 
O!llif ~~ ;;rT f~ ;roT f<:"o:, <l;ro 
irro oim ;r ~ ~ ~, ;m ll· ~ 
~T<r 40 O!llif ~qlfT ~ ;roT lIT'ffi 

flr.fT ~ I am<: ;roW <l;ro GtiG 6Tm ~ aT 
.l;ro '1>1 ~ cmrr ;;rT am'Rf ~ ~ ~'i9 
oim lilTi.'IT ~ I ~~ m-u oim I9AT T<f 
it f~ l!~ ii:) ;;mrr ~ ~Tf;ro ;m 1l 
lI'lIfiTif ilf"h:: ~'i§ ~T ~ ~T ~. I 
M;"{ ~ :tt ~<i« ~~lJTf1{ if; ll1Wl!" 
i!t 'itT ~;ro :;r.rf.r <m1T i!t oim ~ rn 
!!iT a"h:: -a<:m ~ ~ I f~ i!t 19n:!; 
~ oli!t '1>1 !'i§ ~ f~ !!iT 'fill!" 
~Tm ~ I ~~ ~ t!;;ro srr.r ~ "{I9rrT 
~ I Ilfit m;;r it ~T ~T-? li'lllT orr;;,- ;roT 
~ if arrcr ~ ~ ilf~ ~t!; 'i§: ~1 
!!iT O11'1llf ~if iRmfT ~ f;ro iIi~ ~iIi 
~iT aT ~ ~T ~, ~ifililiT ~ amtf 
!JC: ~T ~, c¢ ~, ;f;t;l !!iT 91 ~ifil 1l 
ilfQ.,'llIQI., ~Tm ~ lIT f~<rn01" ti:Tm 
~ lIT lI'ilt ilf"h:: 'qf;w ii:mT ~ f;;r~ fili 
4'ifil 11ft ~ 'I<: ~ ~ lIT ~ ~T 
~)(ft 'lIT ~ t, mc:T-'i§Tc:T ~ t!;iIi ~~ 
i!t~~~T~~t''Il'iI"if.a 
\1 ~ t, ~ amtrr it mtm ~)'{~ 
11» tft arrii am: ~ ~Q; lIT iIlf 
'f'fPI'r ., ~ m if '1ft ~ 

~~·~~~'i!i~Tmm: 
~ l~mfiliiliTmT~iff~f~, 
~~;;r ~;ro 19~~)if ~ ~ ;;rT 
crfml!iftr iTrrT, rn orr;;,- 1 0- 1 5 lfffl 
~;m-m ~T crf<:fttrfa ~ ~ I ~~. 
~~~~~~~T 
rn ~<:a ~ ? f~!:~ ~ rrTlf 
q""{ ri 5- 6 m;;rT 1l ~T 1H~ ~T~ ~T 
~'1T I ~~ ~Cft!; '1>1 ~ ;;rT ~'fiT"{T 
ri ;roT % m 1l <'f1mfT ~, 'Z:~T 
;ro)f <>II ,m ;H1I ~ lIT ~ ? ~~ <mr q""{ 

,!f~T ~ ii:Trrr ~ I at .lllfiT 
!!iT m;r ~ lIfi«rT, at aT <:r~~ 
;roT lft~ lIfi«rT ~ I ~~ ~ ~·QlHrr ~ 
~'q"h! ~ ~ I ~;;rTm.l;ro~ 
m <filfT ~~. I al!fl1T ~ ~ ~ 
ai'f"{ f~lfI~ ~ ~? !flIT m ;q.ip 'itT 
~iT ;;rnMt ? rn arrcr m oim ~ 1HlT 
~lj- ? ~ ClTa ~ Ii ~ amft f;ro 
f~ Ii arrcr Wnf;;rc:~"fur;r 
....rnf ~T or"h:: ~h ~.;ro ~ 'itT ~ ii:T f;ro 
Tf 'ifT ~~T<: ~ait a) rn m;r,r<: 
;roT ~~ q""{ forqcmr ~ ~ ? ~m ~ 
~f;ro ~ ~ ~T ~iT~1 
~ ~ ~iTif q""{ ;;rT am: ~~. 
~ aT ~ ~iT ~T, orrq !fiT If!if aT 
n ~~T ~~ m ~'{~ mlIfiT"{ 

.;ft n ~, ~ ~m IilfT;;f ~ 
~ I ~arrcr ;;rT ~ am: If!if '1>1 t!;!fi 
~ ~ !!iT 'fiTlf rn ii:T, ~ ~ 
<mr ~ <r<:rrT M;<: ~c: ;J;ro ~ ~~~ 
<tT rn ~<:a ~, am: ~ ~ 
~Tf~T tlRr ~', ~~, <:r;;rro;:r 
ilfh ~~ ;roT, ~;r ~lf;T Ii ;;rT <:<i>+r ~, 
mn~~ ~, ~ l:~ rn lIfiT 
rn~<:a~? aT~'~~~'{T 
~~sr~l~~~~ 
flf; fm or farnl" ~ ~ otm ~ .,.T an<: 
~ ~T ~ if ~), IfVIT 
~ IliT l<: rn it; ~ lIT ~ IIi1 ~ 
it ~ IlTlf ~~ ~ tT, ~ m-~ 
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t I ~ ~~, am: ~ it . 
O:ll~ rn '1ft ~ ~: il"mT iii em 
~~ or.r, ":)31lq'JJlq <l~T or.) ~ 
rn <tiT fcr:;m: ~ iii lfil' 1l 3f17n', 
<:I')ll'~~~~~for.f~ 
ll' fm ~~ ~"t1!'lfu ~', f<n1'T ~ "'T 
~T ~ ~, ~) ami' mcf, 3ITO 
lfI' 'l'T ~T~T lim!' ~ ~ ot~ "') f~ 
iliHll~T~'Ill'~~f"'mr 
1'jqT ~R1:f ~~ <tiT ;m, ~ I 'fi<:~T 
liq-jf f~m;; iii ~r.rT 3fTr ;r~1:flf-Wl:fT 
iii ami' ~~ ;r.;qf'llfT 1l ~ ~n: t·, ~ 
~ ~ cnfq'~ "11[1' fl1ol' ~~. I 'flIT ;f~T 

~R1:f ~~ ~ ~~ "" m ~. for. ~ 
qt:q <r~T 1l f~rn-'f if flf.CRT f~ 
,!<r lff, 31ili1~I<lI~ if u;or. m;:r if u;or. 
fim' iii OR<: 'f'mT <'ITl!f 11q-jf ~<r ~ I 

~ orn<1T f~ ~, Cfil: """ rn iii furl: 
m<m: <fllTr ~ ~ am: ~ f~or. ~ 
~, ~ l:fii ~ ~ ~ iii ~i't ~'<f 
iii f;:ro; otm ;;r;rr 'foUfT ~ I am: f~~e 
~"fur rn '1ft <rrn ilmr, cr) ~ 
'Ii1 <'I'm)' or.T ~ ~ ~ ~(I ot~ 'Ii1 
~) f~ 'f>T ~ mcf, 3ITO lIT 
ifT ~~T ;;~ 'f>T <m1"f <'I'm)' or.) ~T 
~ ;;r;rr ~ ~, fq;, ~<rrnT ~, ~ 

~<:rT ~ l:fT <l'~ il) "" ~ ~r ~, 
~~R <r.<:i't '1ft <l:fCR'llT l!i<:'fT ~ I 

~~ f;w. ll' 1'jqT ~~ ~ lIt1T ~ 
'!I'TW ~ fit; ~ ~ 'Ii1 am: ~ 
~, ~ ~ ~', <:1') ~, ~<r.'f 
3fTi!' cffir cft;r ~'T'f), if iil1 l:fii ~ 
f<F~iIi~1:I;<F~m~3fT~ 
f~ iii rnT ftm;rT 1l ~) 'f'i'f 'f'i'f ifTJ!1 
~ ~~ ~tf!f; ~ qn:rq.m 
~T, <:rT <r1"ii ~ th~ ~ RIT'iI' ~ 
am:~~if~~ ~T 
~,~,~~~ 
tlm ~ ~ ~ ~~, am: ~ tlm 
~ ~ Iffl' !. ;;mIT t, ~ 'Ii1 ~vr 
~-~ .. ~~~~ 

~ 'Ii1 ~ filillT ~ I am: ~ 
~m ~ ;;rri't <tiT ammfif ~, (f) 
ll' ~<:rT ~ fit; ~~ f~ iii f~ 'f>T 
m'f ~ <tiT m ~ iiTlrr I 

or.~ ~roaft 'Ii1 vft If <'I'm~ 
~~'I~mTf~~ 
~ ~T ~, ~~ 1l ~. ift.T ;;n;rr ~, 
~<r.'f aNT ;fi;lT ~~ if ~~ f~ 
or.) ~ trw m <r'I<:I' ~ 'fi"iiT for. 1,422 
or.)~ 111m<ml:fi' ~ if ~., f~ 

1l ~ 3f1T<: ~T'.<i1<:T ~)ml:fG~ 'Ii1 am: 
~fuq 'l!;f:se ~Tml:fG~ or.) f'for.T<'I'~, 
<:1') 1, 000 iiT ~~T ~)ml:fG~ <Wrr, fGr;; 
iii qn:r 6 5 5 <r.<:)G' 'fiq-jf ~. f~ if 
~ <r.<:r.r 400 'fi<:~ 11q-jf iii u:~ 
f~~ ,~if I ~T ~fcr;f fqW:ror. ~ 
~ t ~~ if ~~ or.r'f"fur;r iii qrn o:or. 
<r.<:~ 'fiq-jf "'T G\) ~T ~, ~ 'Ii1 qt-q <r.<:~ 
rn 'liT ~~rcr ~ I ~. ~ till$fffi for. U;lfi 
"")~ 'Ii1 qt:q <r.<:~ rn <¢l' 'flIT an<I"Q'l:flfi<:rT 
m<m: "') ~T I !iii, ~ Cfil: ~f~ 
if rnr, G'f m;:r if rnr, ~~ ~ IIiW 
~ ~ ~ I I{~ 1:I;'I~T 'fTe 
"') ~T ~, f~ if 'fi"iiT ~ ~ : 

''This provides for the authorised 
capital of the Deposit InsuranCe Cor-
poration to be increased from Re. 1 
crore to Rs. 5 crores and the entire 
capital will be allotted to the Re-
serve Bank." 

'f!I')'? 'IlfI'~~f!f;U:"''fi<:~l!ft 
qt:q~~~~~.? 'IlfI'~ 

"l:fm fWf' ¥f ~ 'fiT ~ ? ar'l<: 3I"'n: 
fulfi ilT ~ ~, <:rT G'f <r.<:~ w:rT ~ 
if; qrn ~~ I ~~ri't~ 'fliT ~~ 
~ ? fur<{ ~lfi ~ f.t1I:'r.r), ~ mrl am: 
~ it; ~'R ~ ~ f.:Am;r) I am: 
~ 'f>T ~ <:fit ~ f'" ~ ",~aMtFeq 
!fiT full; ~ il!T ;:t.l' ~, <:rT ~. ~ ~~ 
it; ~ ~ ~;rr~j fit; ~ 
f.raft~ it; ~~t, ~ Ill) ~ 
~~ @' ~ fl!i6il't t ? ~ m 33 
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~ 69 ~~ 'lie 'liT ~ fm ~'fur ~ 
f~ am ~'Ii l!>{)6' 'li'flf <tl' 'i'ifT ~T 
~~ ~T I 'liTarr~ <llf~ 'liT ;;ror 
3fTtf ~Vli'n: ~TiT ~ ~ ~1 ~T-s 
li'flf arrq<fiT (l/l1'R rn ~, m;:rT 'ifT 
arnfm'R' f~l1 arr~ '1m ~ 
~, arr"!' f~ arnfm'R' f~~~ 
~ ~ t!;'Ii <Ii am; 'irTm t I ~T N.~ 
I:!;'Ii ~~ ~ 'li''if ~~ <n: 3fTtf 
iftrT ~~ ~ ~. ? am 'fOT iffw;r 3fm 
~ ~ ~ aT 25 <'mi 'liT <mf ~ I 
if ~r ;;rr;rnr f'li lM "I'lf<:"f ~ if'w:r 
<'I'TTil" 'liT ? "!'T ~'f ~ '1T11 ~fw;r ~ 
~ ~Ti't tT'fO f<:;;r<f'fi6' <r'i'fT 'Ii~ l7',JT 

~ I ~;y;:r ~ 3l"!m~ ~ fm 'fi6' ~ <n: 
~ ~ 3Th \m <n: arr~ erR iil1'T"!' ~ ef"4T 

~r!!llRl1 'fi6' <n: arril" <ffilr ~m"!' ~ 111l' 
<'1m 3T'1''l'T m~ <r.T11 'liT"!' ;n:n~ 'fOT m~ 
ll'T rn ~, f6'1Tf;;rc ~r!!ll1'{11 <r.T~~ 
'liT !w ;n:nil" 'fOT <mf rn ~. I m'li'l' 11 
orm<fT ~i1f ~ f'F 3TlT~ arr'l' iI'''im ;om~ 
~~ ~ ~lP) <r.T Q'1 'lill'T 'IilfT ~~ 'liT "1'r 
<r"im ~r~if 'liT <rHf <r.Tf;;rt:J; I +fqT 
~Rl1' 3T'l"fT <m: ~ ............ .. 

Deposit Insurance Corporation, Direc-
tor's Report. Balance Sheet and Ac-
counts for the year ending 31st Decem-
ber, 1967-pagc 35--
Investmcruts in Central Gov!. securities 
at cost 

Face value 
Market value 

Rs. 1,11,60,000 
Rs. 1.07,44 .. 000 

m;:rT li <'1m ~~ ~~'f ~ '1m 
'ifT q-m ~ ~ 'liT ~I<: 'liT m1f<:cf;w 
1i <'f1Tm~' I '3'l 'liT 'liTll'J tf~T "I'T ~T 
~ I ~T ~c ~T ~ am 'liT ~1f1f<:CT 'fOT 
'liTll~ I 3ftn: iI'''im 'ffl1VIT ~ ~T ~~ q-~ 
'liT iI'''im ~:;nf~ I ~ am ~T 
'liT \iwvr ~ ~ ,t t ~ flf; ~?{ 11ft ~ 
~"I'T~T~I,~~ 'fi'T~ 
~ ~ m Of ~,~ ;;rT 'Ift~. 

fcfm mi'fT ~ ~ 'fi'T f-roa' lfoVIT 
it~ifi1+I'~ 1l!if~T~Tl';T~r~f'fO 
~3fTtf'fi'T~I!ii:IW~~ 
'fi'T f~l1"fi' 3fTtf ~ ~T '3'l 'fi'T ~ ~'f 
0fCI'lIlI' l!ii:iT I m'li'l' ~m l!if ~ 
<'fTl!;'TT ~r I ~m~ ~m ~~'f m 
3f~~'f <tl' <rm 'ifZlrIlT ~r I m'fi"l' ~ 
~ ~ ~~ <n: fCf"IT~ rn ~1J; ~ 
'if~ ~. fifO 'W~W0JT 'fi'T 5I'W'f 3TlT~ 
~<n: <'fT3TTiT, ~T ~ ~ 'fi'T ~l'[l 
3T~ ~~ fill' ~ 3f.r.t !19 iT1~ 'fTc 'lillT 
~ ~ 'liT cr<:<fR ~ ~TiT 
Q'T fq;~ ~1'fT <rffii ~ f~ ~7J 

~'f~h~l'[ll 

SHRI K. C. PANT: Mr. Chairman, 
I am very grateful to the hon. Members 
who have participated in this debate for 
,the support that they have. extent to the 
principles round which this Bill is cons-
tructed and the basic idea behind it. 
Of course, there is no reme<ly for a 
person like Shri Fernandes, who says 
that even if we bring forward sometillg 
good, he will not be able to support it. 

~ q;~ : 4-il" ~ f'F U(~nr­
'R'OT <;RT aT ~ ~~'f Q:Tm I m'li'l' 
'fO~ 'if"'rlr ~T 'Ii~ ~T ~ ~T I 

SHRI K. C. PANT : All I can hope 
for is that he will get olll! of this habit 
of negativism and that once in 'a while 
when he recognises that something is 
good, he will support it because. it will 
do a lot of good to his moral tone. 

I shall briefly touch upon some of 4he 
points that have been raised, though I 
had a feeling that, as in the caSe of Shri 
Fernandes, finding that there is nothing 
much wrong with the measure, some 
hon. Members used thier very fertile 
minds to project an image which, later 
on, they shot. They were nOt very re-
le.vant, so far as this Bill is concerned, 
whatever merit they might otherwise 
have. Therefore, my task, if I take only 
the relevant points, is very light. I pro_ 
pose to deal only with what was relevant. 
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The first point that was rMsed was that 
there is need to strengthen the co-Opc-
rative sector, that the functioning of the 
co-operaive sector is nOit what is ought 
to be. I think, one can accept that in 
ce.rtain areas of the country, the func-
tioning of the cooperative sector is not 
as good as in others, it is somewhat 
patchy and uneven, and there are, cer-
tain areas where the cooperative sector 
needs to be strengthened. But the basic 
point is that the cooperatiYe movement 
will have to play an important part in 
the economic development of the coun-
try. I think, many of us here are ag-
reed on that basic principle ~hat co-
operal ion is to paly an important part 
and should he made to play an impor-
tant part in the economic growth and 
development of the country. If iliat 
hasic objective is accepted, then we have 
to accept the challenge posed by the. 
weaknesses that we find today in the 
co-operative sector in cernain arcas 
rather then to despair of improving 
them. If we accept \'hat challenge, 
then this measure will certMnly supple-
ment the efforns being made in the ad-
m inistrati~ and other fields to strengthen 
the cooperative sector. It is in this con-
text that I would like the hon. Members 
to view the Bill as one· which will en-
able r.he cooperative banks to play a 
very useful role in the future. 

As was explained by my hon. friend, 
Shri Patodia, in the last six years, ever 
since ,the Deposit Insurance Act was 
made. applicable to bank deposits, it did 
succeed in strengthenin.g confidence 
among the depositors. The deposits 
have grown while the number of banks 
has come down nnd, all in all, almost all 
the Memhers who spoke has a good 
word to say about the functioning of 
the Deposit Insurance Act in ~e la,t 
five or six years in relation to its appli-
cation to banks. In fact, the complaint 
seems to be that it had done too well 
and why it had built up 400 many re-
serves, etc. etc. Really, I think, they 
ought to have complimented them for 
having built up the reaerves. As point-
ed out by one hon. Member, the re-
serves are not enough in relllllion to the 
potential liability .... 

SHRI S. S. KOTHAlU: I said that 
the reserves need to be strengtlieDed. 

SHRI K. C. PANT: Yes; you did 
say. I agree with him that the reserves 
need to be strenl¢lened and you have to 
see the reserves in relation to liability. 
But, certainly, there can be no serious 
complaint as to why the Corporation 
has done well and has managed to build 
up the reserves. If it had not built up 
the reserves, there would have been a 
spate of criticism. I would have faced 
that criticism. This is the first occasion 
when a Corporation has been criticised 
for building up the reserves. I have 
heard so many Members refe.rring to it 
with an air of criticism and disapproval 
as though it is something wrong to build 
up reserves. I think, it is the function 
of ~he Corporation to build up reserve5. 

The second pOint is that even if one 
accepts the.re are weaknesses in the co-
operative banking structure and so on, 
that only enhances and strengthens the 
need and the argument in favour of the 
Bill because, if everything were wdl 
there, one would have expected the de-
positors to go to the C'Joperative banks 
without the need for an insuranCe cover. 
The very fact thM there are weaknesses 
show that if we want these cooperative, 
banks to play a useful role in mobilising 
rural savings which we, certainly, do 
and, as I pointed out earlier, their scope 
for mobilising these savings is even more 
than the banks because their network is 
much faster, then it is only right and 
proper We should strengthen them and 
we should give the insurance cover to 
the depositors and, in spite of whatever 
weaknesses 4here may be in certain areas 
in the cooperative sector, this insurance 
will give them the feeling that their 
interests are safe. In that context, J 
think, the whole purpose, the whole prin-
ciple, the whole idea, behind the Bill is 
one that all sections of the House 
should welcome. 

Another point that was raised wa~ 
with regard to the premium rates. It 
was wd that the permium rate should 
be reduced. 

As I have already said, my hon. 
friend has presented the other side of 
the CIIIe from his expert knowledge 
becaulehe hal pointed out that __ 
havo to view the result. in ~atloD to 
the liability. 
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Secondly. we have to keep in mind 
that we are now venturing into a field, 
the co-operative field, in whieh we do 
not have too much of experience and 
frankly, the liabilities are somewhat un-
certain. A large number of banks-
about one ,thousand banks-spread all 
over India will be brought within the 
pU'rview of this Bill. It is in this con-
text that, at the present moment, we 
cannot really 'assess clearly the potential 
liability of the Corporation. So, this 
would not be the right time really even 
from this point of view to reduce the 
premium. 

Thirdly. we have to accept that we 
should be forward-looking in relation to 
the level of dcposits which we cover by 
insurance. Some hon. members made 
t.he point that we had now gone up to 
Rs. 5.000 that we should go higher. If 
we want to do that, then also We should 
have some, reserves. To reduce the pre-
mium at this stage would, to some extent, 
reduce our ability to raise <these limits. 
Therefore. this point also has to be kept 
in mind. There arc many things. which 
arc desirable, but certain things are 
contrary to each other and you cannot 
havc both at nhe same time; you have to 
set certain priorities for yourselves. 

Then a point was raised that we 
should invest in the private sector and 
earn a higher return on the investments. 
Now the point to be considered is that 
We want these deposits to be absolutely 
safe. This is an insurance and we want 
to invest the money that we get in such 
a manner that there is absolute safety. 
and it is on the principle of absolute 
safety that we invest in these Govern-
ment seucrities. Whatever elSe one may 
say, even accepting Mr. Fernandes' argu-
ment. I think it is accepted that govern-
ment securities are the safest. Therefore 
having accepted that, we are going to 
abide by the 'absolute safety' principle 
in regard to this matter, and it is for 
this reaSOn. . .. (Interruptions) 

SHRT PILOO MODY (Oodhra): 
What sort of banking principle is there '! 

SHRI S. S. K01HARI: A sort of 
balance should be there. 

SHRI K. C. PANT: You explain the 
safety principle to him. 

SHRI PILOO MODY; Do you 
understand? (/ntaruptions) 

SHRI K. C. PANT: Balance, he will 
never understand; safety, he will under-
stand. You explain to him. 

SHRI D. N. PATODIA: What about 
LIe and similar other institutions which 
are committed to investment in private 
sector? Are they not safe? 

SHRI K. C. PANT: A point wn~ 
raised by Shri Kothari .... 

SHRI PILOO MODY: You answer 
his question. 

SHRI K. C. PANT: I shall answer 
the question I chose to. 

My hon. friend, Shri Kothari, refer .. 
red to the Reserve Bank's powers and 
he says that the Reserve Bank should 
have the power of inspection. Actually 
the Reserve Bank does have the power 
of inspection of the co-operative banks 
under section 35 of the Banking Regu-
lations Act as applicable to the co-
operative banks. This was made appli-
cable to the co-operative banks earlier 
and ped13ps he knows of the Banking 
Regulations Act under which this was 
made applicable .... 

SHRI S. S. KOTHARI: Let them 
exercise this power effectively. 

SHRI K. C. PANT: I agree; it should 
be exercised effectively. I am sure, the 
Reserve Bank will pay heed ~o his ex-
hortation. 

Then, there was a point raised by 
Shri Ramavatar Singh ..... . 

AN HON. MEMBER: Ramavatar 
Shastri. 

SHRI PILOO MODY: He will call 
him wbat he chooses to. 

SHRI K. C. PANT: I think, Mr. 
Sbutri will accept tbia.. 'Singh' is advan-
tageous in electiOJlS sometimes. 
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He said that there should be two per-
,;ons who have experience in the co-
operative field. He thought that the 
language was ambiguous. I personally 
do not see how he came to that con-
clusion. 

It says: 

"Five directors nominated by the 
Cent'ral Government in consultation 
with the Reserve Bank, three of 
whom shall be persons having special 
knowledge oi commercial banking or 
of commerce, industry· or finance and 
two of whom shall b~ persons having 
'pecial knowledge of or experience 
in co-operative hanking or co·opera~ 
tive movement." 

~t ~'{ ~nCft ; ~ ~~ 
~ mr ~'-t .m;~~. ~ ~ 'fit ~ I 

~t 'P'f v;a: Ir;;:r ; if' fCf<'f ~ ~ ~ 
~ I .m;~pit~ ~ fcnil1<!i ~. I 

~t ~(m m~t : ~AT;f ~ 
'fiIi;~~RT~1 

~t PIT .-:r ~: ~ if 1!i1t~­
~~ ~r ~ I am: lITififili ~li lf1<: ~ 
~ If."t ~ at 'Ii~ fiif<nlT ~ '3Ocr1 
~~mq;~1 

Mrs. Sinha raised the point that this 
will be applicable to some States and 
not to others. I have already dealt 
with this in my opening statement. I 
hope the States who have not replied 
to us, who have certain difficulties, will 
also accept this and fall in line, and 
that they will take advantages of the 
attempt being made to strengthen the 
co-operative sector. 

My hon. friend Shri Kandappan 
referred its Centre-State relations be-
caUie Mr. Rao referred to it. I wish 
he had not fallen a prey in that trap, 
which wassel for him. He really had 
nothing to say on this issue. On this 
issue I found that he was ICCePting the 
basic idea behind this Bill and the 
principles and also the care that had 
been taken by the Central Government 
in seein, that the powers of the State 

Government nre not eroded in any 1llBD-
nero This Bill will become applicable 
only when the States are agreeable and 
when they bring forward a measure in 
their own legislature. Therefore, I 
think, he was fully agreeable to· this 
scheme of things, but as Mr. Rao pro-
voked him into saying something hypo-
thetical. he said like that. 

SHRI S. KANDAPPAN; I made 
thnt point simply because we are await-
ing the Santhanam Committee's report. 
In case the Government of Tamilnad 
has got any difficulty with regard to im· 
plemcnting that, the Central Govern· 
ment would be gracious enough to 
concede the points and make adjust-
ments accordingly. That is what I 
wanted to point out. 

SHRI K. C. PANT: I hope we shall 
never be wanting in grace. I hope my 
hon. friend, if he finds this acceptable. 
will raise no obiection and will 
persuade his Government to accept it. 

Shri Fcrandes raised the point as 
to why the deposits in the State Banks 
were also insured. I am surprised that 
a knowledgeable person like him should 
have raised this point. The principle 
of insurance is to spread the risk bet-
ween good risk and bad risk. It is 
not that deposits in State Bank are 
insured because there is any doubt 
about deposit in the State Banks or 
viability of the State Banks. If there 
is some risk. they should be able to 
meet that liability, if something like 
that happens. That is the obvious 
principle. He raised some other issues 
which are very enlightening but not 
very relevant. 

So, I think. Sir, I have dealt with all 
the point~, and I hope we can pass on 
to the next stage . 

.t\'_~:~~­
~~ ~ ~ 'IiT~ ~~ 
~ Ifm \Ill olm ~T 'IIm~, 'iflt; 
fm ~ lfr; .rm ~ ~ liT ~ OfT 
~~~t~~ij;t:~ 
it; .m: if ~ J9 ~ I ~ mr-
AmJiq ~~~'I ~~",ij; 
f'l'll lIP fm; a I 
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SHRI K. C. PANT: I have men-
tioned it in the Debate. I hope I have 
some latitude in ignoring some of the 
pOints made. Otherwise I will become 
a bore in this House. 

ISfr~~~i"'I1':~tf~~ 
~ ~r.r"t<: <r.<m ~ ~. I 

SHRT S. KU:-.IDU: I gave a sugges-
tion that the premium rate in respect 
of co-operative banks should be re-
'iuced, compensating the loss by a 
slight rise in the rate for the commer-
cial banks. As it is, the rate of interest 
chargee. by co-operative banks is high 
and this will raise it further and ulti-
mately hit the poor people in the rural 
arcas. 

SHRI S. S. KOTHARI: The risk is 
greater in the co-operative secto'r and 
a~c0rding to insurance principles the 
rate should be higher. 

MR. CHAIRMAN: In the second 
reading stage, these points can be made. 

SHRI D. N. PATODIA: There is 
one point left unanswered, which if he 
likes he may reply. It is about repre-
sentation of depositors on the Board. 
I! is an important point. 

SHRT K. C. PANT: It is certainly 
important; I shall deal with at the 
amendment stage. 

MR. CHAIRMAN: There is a 
Motion for circulation. 

SHRI SHIV A CHANDRA IHA: 
May I say a few words on my motion? 

MR. CHAIRMAN: Not at this 
stage. 

SHRI SHIV A CHANDRA JHA: 
Then what is the point in moving 
motions for circulation? 

MR. CHAIRMAN: He could have 
spoken earlier. Anyway, he may 
hriefly say what he wants. 

ISfT ~ In: mrrmr~, antf 

;;n;:ffi ~ f<r. lro ~)i:l'lf ~~ f~ 
'f'f qf~ ~T<f1'f.rl!;r if; ft;rif ~ ~ 
if>T ~ I ~cr- ~T ~~. ;;it l:!-l<: i:T ~T 
lTt~arT<:l!~ ~~ ~i:T~~ 
lTt ~ I lffi f~~ "" 1949 if>T illf 

~Q:'R~~~~, 'lI'T 
~ iii ~l'ffl!l~ mmr ~m arrq; 
~f'f>1T <'Il'i am'~'c f~ i:T ~ff!:l~ 

~f '!If>T ~ I ~~ f~ .q: ifi'tarr~ ;f'li 
~ orR .q: \IT ~ I ~ ~A"T ~ mmr 
~n:r 3fR ;jfif;;r m'i am'~c f<i~.q: ~I 
;oif ~ l!a1f<r'li ~T 3fT'1 if>T ~~R1/I' if>T 
fqUl1'1i ~ I ;jf'f>ll' ;;fl'i 3fli'~c 
f~ ~I'{ ~T <Tg~ f~~~ ~ I 

WTT;;r lJ;T llilT ~ f'li ;jfit;<r if>T ~1l1'­
'Ii'{1Jf ~\ ~m 311-1T "n[T ~ mflJ; .r.f<r-
~ if>T 'ilfq"'I~;ijWf ~), f~~m 'liT 
+rff~1r,if ~t 3fT<: ;;rf f1rmr ~ 
'IiTl'f WTT;;r Ef; mlI'it ~. ~ a;;r ,,1FfT1: 
~ ~ ~ I ~f<r.if m:<m: ~~ if>T 
;of.~ljj if if 'f.'. ~ S:'~ lJ;f .m:<:~<r. rn 
;;rr ~T ~ I ~;;rt fcWl1<f, ~ ~ ~ ~ 
Q:T ~<:~<r. rn 'liT ~(1 armT ~ ~~ 
f~ 1l ~m flJ; s:~ lJ;f ~& ~ 
f~ ~ f;;m ~ ~f'PT ;;fl'i <n:: ~ 
(11<: <n:: ~-fllTC{'l~ Q:t I m'l: ~1!T ~ s:~ ~ 
m~if1'::r;;mT~I~rn~<r.T 
~ it fCf'fl<:: ~ 3fT ;;rpt aq ~. 
fcWl1'lJ; ~ .q: <iTln ;;rTlf 31'\<:: flf'il'n: ~ 
f~!tl!Tf'lil1'T~ I 

MR. CHAIRMAN: The question is: 

"That the Bill be circulated for 
the purpose of eliciting opinion there-
on by the 31st January, 1969". 

The MOlion was negatived. 
SHRI SHIV A CHANDRA IHA: 

The 'Ayes' have it. 

MR. CHAIRMAN: The result has 
already been declared. If he wanted a 
uivision, he should have challenged it 
before the result was declared. 

The question is : 
"That the Bill further to amend 

the Deposit Insurance Corporation 
Act, 1961, be taken into considera-
tion.1I ' 

The Motion .was adopted •. 
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MR. CHAIRMAN: We will DOW 
take up the clauses. 

16 HRS. 

There .Ire no amendments to the 
clause 2. 

The Question is : 
"l1lat clause 2 stand part of the 

Bill." 
The Motion was adopted. 

Clause 2 was .. dded to Ihe Bill. 
Clause 3 -Amendment of sec/ion 2. 

MR. CHAIRMAN: There are some 
amendments by the Government-
amendment 4, 5 and 6. 

SHRI K. C. PANT: I beg to move: 
Page 3. line 17,-

for '1967' substitute '1968' (4) 
Page 4. line 22,-

for '1967' substitute '1968' (5) 
Page 5, line 6,-

for '1967' substitute '1968' (6) 
These arc procedural, amendments 

just to change the year from 1967 to 
1968. 

MR. CHAIRMAN: The question is: 
Page 3. line 17,-

for '1967' substitllte '1968' (4) 
Page 4, line 22,-

for '1967' substilute '1968' (5) 
Page 5, line 6,-

for '1967' substitute '1968' (6) 
The Motion was adopted, 

MR. CHAIRMAN: The question is : 
"That clause 3, as amended, stand 

part of the Bill." 
The Motion was adopted. 

Clause 3, as amended, was added to 
Ihe Bill. 

CIaUIe 4 -(Substilulion of new leC-
tion for section 4.) 

SHRI LOBO PRABHU (Udipi): I 
beg to move: 

Page 5, line 23,-
lor 'five' substitute 'three' (10) 

Whether the capital of the Corpora-
tion is 3 crores or 5 crores may not be 
very meaningful if one looks at it only 
from the point of figuI'QS. Govelrn-
ment have been very loose with these 
figures and when they deal with thou-
sands of crores, 3 or 4 crores is not 
relevant. It is meaningful because this 
Bill is an experiment and can be a 
very dangerous experiment. If the 
Government is given power for a long 
time with the share capital which con-
tains such a large margin, this danger 
is enlarged. I would like to say that 
this Bill is dangerous because there are 
serious gaps in the thinking of the 
Government which have not so far been 
exposed. There was a general com-
plaint that co-operative societies are in 
a bad way, that even in Madras which 
has been praised for its excellence, the 
societies are so bad that a special Com-
mittee headed by a very eminent person 
has been appointed. If that is the posi-
tion, is it enough for the Reserve Bank 
(0 be content with powers only over 
the banks which lend money to these 
societies? The powers of the Reserve 
Bank to be meaningful should extend 
to the societies. If the societies are 
bad, if the societies are in default in 
their payments, the banks are going to 
be affected. In this connection I 
would like to draw the Minister's atten-
tiOll to the fact that the overdues from 
these societies were 6 crores of rupees 
in agricultural societies and Rs. 10 
crores in non-ag'ricultural societies. 
These overdues are very rarely paid 
and the societies generally enter into 
liquidation. It means that these Rs. 16 
crores are sooner or later going to 
come on the banks. Of course, the 
Minister may say that this payment may 
not be on the private· depositor because 
as much as 60% of the credit of these 
societies is from the Government insti-
tutions and another 15% is from the 
Government. Even so, though Govern-
ruent· money may not require protec-
tion, it is noteworthy that it will have 
to bear an ultimate loss which may go 
upto Rs. 16 crDres even on the present 
estimates. The Deposits Insurance 
Scheme which has been praised by my 
colleague. Mr. Patodia, is going to be 
faced with this liability from the c0-
operative societies. The fact thattbe 
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[Shri Lobo Prabhu] 
control of the Reserve Bank stops with 
the banks is a very serious matter for 
consideration. We do not want to tie 
up with what is to be an unsuccessful 
scheme. I, therefore ask the Govern-
ment to think before they proceed with 
this scheme. 

My second point is depositors depend 
on confidence, and what is the con-
fidence that the public have, not in 
banking but in the Reserve Bank? The 
Minister made it out that the Reserve 
Bank had done very well, but nothing 
had been done about the default of the 
Reserve Bank. I refer to my friend's 
reference to the Palai Bank. This 
Palai Bank was under the Banking Re-
gulations Act from 1949, subject to 
inspection, subject to reports and so 
on. They had also a Reserve Bank 
officer there. But what is the result? 
The Palai Bank went by the drain, and 
the Government were involved in the 
loss, besides many depositors. The up-
to-date payment made was only 64 per 
cent, and they have lost the remaining 
36 per cent. They had lost the interest 
which would have accrued, which might 
have been about 50 per cent. 

My question is, how can this country 
rely on the Reserve Bank which has 
powers but does not use them? What 
will the Reserve Bank do when they 
have a larger number of banks to 
supervise and to control than they have 
so far? These arc very serious gaps 
in the thinking of the Government, 
and therefore, I press very strongly 
that before we give the Government a 
licence to avoid the notice of Parlia-
ment by giving this extra power to 
raise capital to Rs. 5 crores, we are con-
tent for the time being in raising the 
capital only to Rs. 3 crores. 
I5fr_~~:l{J:T~~ 

~ : 
Page 5. line 23. fol' ".five crores of 

rupees" 
substitute "one crore and twenty-

five lakhs of rupees" (30) 
'(~ fm~ 1{ l{ iIf.T'1>"t ilf<;r ~ 

~ I a!1f l{ ~ifi ~T .miT ~ aftt ~ arm;r 
'Ifl~~~ I 

f~! (~tfR~ 1:!;~ if ~ ~ 
<r;:rrif ~. I h~"f 2 2 ~ ~T ar)f-u~ 

1:!;'fG 1{ lI'~ f"f~ 93fT ~ : 
"The Corporation shall maintain 

two funds, to be called respectively 
the Deposit Insurance Fund and the 
General Fund." 

ifffi";;r 23 "Ii f~'1lf;;rc ~.m'Tt~ lfi~ 

illfr "fr.r ~, ~~~ f~ ~ I f;;rCf'fT 
II:rflflfll" 3fT<:IT ~, f~<f ~ifi ~ ;;rT t1;6crt~ 
f"fllT ;;rr<:IT ~, ;;r;r<:"f lfi:s ~ ;;rT qm 
~t~'t~ fifilff ;;r((ir ~, 3fi~ f;;rcr"fT 5fTfIl"-

lI'Il" ifiT ~ifiT 3fTl1'!:ilT~. ~ If': ?iT iOlfT?j 

3fT<:IT ~, '3"~<liT V("f~lCCik" If': ?iT iOlfT?j 

3fT<:IT ~, ~ ~ f:scnf;;rc ~~R~ 'fi~ 
ori'tllT I 3f<r ~~ 'fi:s ~ ?iT ~~ ~ 
<r~ 23( 2) if f~ 93fT t : 

"The said Fund shall be applied to 

(n) make payments in respect of 
insured deposits; 

(b) to meet the liability in respect 
of advance taken under sec-
tion 26; and 

(c) to meet the liability in respect 
of the amounts referred to in 
clause (c) of sub-section 
(1)." 

3f<r 3lll<: ~ 'liT ~ ~ ~ 
fifi '{fifi ~ "lim f~ WI" ?iT 
~~, ~~ ~?iT if;fqc;:r~ ~T 
~ ~ oT ~~ 1{ <r.T{ ot:li' ;rt.T ~ I 
3lll<: ~T if,){ ;;fifi ~,G[ tm 3fi~ f~~ 
f~ ifiT qm m<rn ifi':"fr ~ tm 
oT ~ q~r f~ ~;m'R~ 'liT « 
~llT I ;;r;ro:r lfii' ~ ~ qm ;r(\' 
~llT I 

1{ 1fTlfiIT ~ fifi liefT ~ ~ 
~ 23( 1) (I"T) if,'T~f~f~ 
"Ii lI'~ fi'NT 93fT t : 

"All amounts transferred to that 
Fund from tbe General Fund under 
section 27". 
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~ am ~ 27 Ifil " I ~ 
~ ~ ~ f.ti a{1l1: <ti'l1r f~f~ ~i'f­
~R~~if;qr~q.mifi'1l'~ffi'~T ~T 
;;r;ro;r q;6' ~ f~~ ~;m'tt~ Q;6' 
<t>T q.m ~W!i~ flfi'lIT \ill' ~ ~ I 3{iI' 

it~T~l{~T~~~r'lW I 
~'l"f.T lfn:lIT ~ ~ f<t> ~m llit ~ 
<rffi'm f~ ~~ <1lli ~~R f~ ~ I 
m~ ~T 'fm ~ ~ f<t> ij-if!I[i'f 26 
if; aqm~ fm <f<t> f~;;rc ~"I~R~ 
Q;6' if; qr~ a{1l1: q.m ifi'1l' ~ffi' ~T ~T 

~~a:~~ I ;;r-rii,~r~ 
~ ~T 1l ~r ~ffi' ~ f<t> qi"f ~~ 
<t>r ,{;;rr l'I'TT ~;;rf ~r ~ ~~ ~~­
'T~ <t>T 'J'1 l{ ~ ~~ <t>T ~m 
;ilfRT 0l:IT;;r ~ ;r.T <t>T{ <:RIT ~ 
"fT~ I a{lf'{ it~r f<t>lfl' \ifT;:rT ~ ~T ~ 

;Z:~T 11T;:R if; f~ <:1m ~r ~ I ~~ 
qffir li ~ "'r~ ~ f<t> 1l;<t> ifiil~ q;;"I'ffi 
~ ~;ilfRT t;;rr ~ ;f.t ~"Ilfil ~~ 
i'f~r~ I 

SHRI K. C, PANT: I think both of 
my hon. friemls would have argued 
their caSe bctler if they had said that 
there ought to be no increase in autho-
rised capital. But Mr, Lobo Prabhu is 
prepared to increase it from RI. 1 
crore to Rs. 3 crores and Mr, Fernan-
des is prepared to increase it to Rs, 1:1 
crorcs. Therefore, it is a matter of 
judgment how high it should go, 
Neither says that the resources are 
enough and you need not increase the 
limit. If they admit there is scope for 
increasing the limit ...• 

15fT tmf q;~q~: ~ 'lW 1WRIT I 

SHRI K. C. PANT: Why did you 
give an amendment to increase it to 
RI. 11 crores? .n _ ~'Ar : ~~ 
~ fiI; q.:rf 11:11' ~~ ~ 'fU mm IfiVIT 
q~ffi') You would havo more coDBis-

tent if you had said that there should 
have been no increase. Therefore, It Is 
a matter of judgment as to what the in· 
crease should be. Now. who will exer-
cise the judgment? Which is the 

best agency to do that? Mr. Lobo 
Prsbhu, in rhetorical flourish more than 
anything else, expressed some lack of 
confluence ill the Reserve Bank. I am 
quite certain that an experienced admi-
nistrator like him knows the place of 
the Reserve Bank in the scheme of 
things and he cannot possibly believe 
there is scope for lack of confidence in 
this b.1Sic institution in our economy. 

SHRI LOBO PRABHU:' What hap-
pened to Palai Bank? 

SHRI K. C. PANT: It is only an 
acknowledgement that there can be 
errdrs and certain human beings can 
act out of bad motives. Onee the error 
is pointed out, Reserve Bank takes 
steps. We have moved far away from 
the days of Palai Bank and my hon. 
friend knows that ~ owe it to a large 
extent to the Reserve Bank that today 
we arc in a much happier position. 
Therefore, we must accept the judgment 
of the Reserve Bank in this matter. 
The Cent'ral Government is going to 
authorise increase in capital in consul-
tation with the Reserve Bank. The pre-
sent amendment is only an enabling 
one. to avoid having to come before 
Parliament again and again to increase 
the capital progressively. So, we have 
raised the limit a little higher to Rs. 5 
crores. Having explained it in so much 
uetail, I hope both of my friends will 
agree to withdraw their amendments. 
Even if Mr. George Fernandes cannot 
agree to it as a matter of principle, I 
hope. Mr. Lobo Prabhu will withdraw 
his amendment. 

SHRI LOBO PRABHU rose-
MR. CHAIRMAN: We have already 

exceeded the time. There should be 
some limit somewhere. You can 
smuggle in your question afterwards 
because you have a number of amend-
ments to the other clauses also. 

I will now put amendments 10 and 
30 to vote. 
Amendments Nos. 10 & 30 were put 

and negatived. 
MR. CHAIRMAN: The question is : 

''1bat clause 4 stand part of the 
Bill." 

The Motion w4l" adopted. 
Clause 4 WCs added to' the Bill. 
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Clause 5 -(Amendment of section 6.) 
MR. CHAIRMAN: There are a 

number of amendments. 

SHRI LOBO PRABHU: 
amendments II, 12 and 13. 

move 

MR. CHAIRMAN: Mr. Kundu's 
amendments Nos. 16 and 17 are bar-
red; they are the same as amendments 
11 and 12. He can mOVe 15 and 18. 

SHRI S. KUNDU: I move amend-
ments Nos. 15 and 18. 

SHRI K. C. PANT: I move 
amendment No. 28. 

SHRI GEORGE FERNANDES: I 
move amendments 31, 32, 33 and 34. 

SHRI D. N. PATODIA : move 
amendment No. 37. 

MR. CHAIRMAN: Mr. Dar is not 
present. 

SHRI LOBO PRABHU: I beg to 
move: 

Page 5. line 33,-

for "five" substitute "three" (11) 

Page 5, line 34,-

for "three" substilute "two" (12) 

Page 5, line 36,-

for "two" substitute "one" (13) 
SHRI S. KUNDU: I beg to move: 

Page 5, line 29,-

after "officer" insert-
"having knowledge on the 
matter of Insurance of depo-
sits" (15) 

Page 5, lines 36 and 37,-

for "two of whom shall be per-
sons" substitute "one of whom 
shall be a person" (18) 

SHRI K. C. PANT : I beg to moVi: : 
Page 5, line 36,-

after "bankina," insert-
"insurance," (28) , 

SHRI GEORGE" FERNANDES ~ ... I 
beg to move: 

Page 5, line 33,-
for "five" substitllte "two" (31) 

Page 5, line 34,-
for "three" substitute "one" 

(32) 
Page 5, line 35,-

for "persons" subslilute "a per-
son" (33) 

Page 5, lines 36 and 37,-
for "two of whom shaH be per-

sons" substitute "the other 
shaH be a person" (34) 

SHRI D. N. PATODIA: I beg to 
move: 

Page 5, lines 36 and 37,-
for "and two of whom shall be 

persons" substitute-

"one of whom shaH 
representing Bank 
on one of whom 
person" (37) 

be person 
depositors 
shall be 

SHRI SRINIBAS MISRA (Cutta-
ck): Sir, on a point of order. The 
government amendments are standing 
in the name of Shri Mora'rji Desai, 
The gentleman sitting here is not Shri 
Morarji Desai. So, under the rules, he 
cannot move those amendments since 
they are not circulated in his name. I 
can cite the rule. 

SHRI K. C. PANT: I think he need 
not take the trouble of citing the rule. 
His point or objeC'lion is well taken 
care of. Since he was present in the 
House, I have taken the p'recaution of 
writing to the Chairman. 

SHRI LOBO PRABHU: Mr. Chair-
man, agreeing that the Minister is care-
full and competent, I just refer to the 
fact that he had not answered. my 
objection that the powers of the 
Reserve Bank are limited to the banks 
and do not extend to the societies. 

Coming to my current amendment, I 
have again proposed a change in figur-
n It may not be dismissed by the 
Ministet· .. one of judgment, bocaUS' 
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there is a little more than that. At 
present the Directors of this Corpora-
tion are drawn almost entirely from 
the Reserve Bank and Government; I 
say almost entirely because in addition 
to the Governor and the Deputy Gover-
nor, the third Director is an officer of 
the Finance Ministry; that is, of the 
same like, same dass. Then, the two 
other Directors are the nominees of the 
Reserve Bank. They are therefdre, 
people who share the views of the Re-
serve Bank. I would like the Minister 
to consider carefully why it has been 
made such a family affairs of the 
Reserve Bank. There are other banks 
involved in this, there are the deposi-
tors involved in this. 

SHRI K. C. PANT: Which other 
banks? 

SHRI LOBO PRABHU: The depo-
siting scheduled banks are involved. 
They have no representation; only the 
Reserve Bank, its nominees and govern-
ment have representation. Then, there 
are the depositors, as my hon. friend, 
Shri Patodia ha.~ mentioned. I am not 
going as far as that, asking you to 
change the whole scheme of things. I 
am first asking you to reduce the num-
ber of these directors. Numbers of 
mi3sions and delegations these days 
scan to increase only in numbers and 
decrease in quality. 

16.t8 HRB. 

[SHlU THIRUMAL RAo in the CluUr] 

There is no point- in paying more 
money to these people who come just to 
say "yes" to what the Reserve Bank 
is doing. So. I first suggest a reduc-
tion in numbers. 

Then, I think it wiII meet the wishes 
of everyone if these outside Directors 
are approved by Parliament, because it 
is do good getting yes-men in this 
direttorate who will do exactly what 
the Ileserve Bank wants, who will fail 
to protect the interests of the public. 
So, I do hope that our intelligent and 
very capable Minister will concede this 
mu¢!, that he changes the existing pro-
vision of nominated in consultation with 
the ~elerve Bank to one of "approved 
SSLSSl68 

by Parliament". It will give Par1ia-
ment a sense of collaboration or c0-
operation in this enterprise, in this 
Corporation. I am fairly confident 
that he will accept this amendment. 

SHRI S. KUNDU: My amendment 
suggests the addition of the words 
"having knowledge on matters of in-
surance or deposits" after the word 
"officer" in clause 5 on page 5, line 20. 
Another amendment seeks to reduce 
the strength of the !directors. The 
nominee of the Reserve Bank will be 
a very important person in the Board 
of Directors. So, he must have some 
knowledge about insurance. Shri Pant 
is looking at me to say that he has 
already moved an amendment that such 
persons must have knowledge of insu-
rance. I have checked up and I find 
that it is for other Directors. Other-
wise, I would have accepted it. About 
the nominee from the Reserve Bank. 
it was previously, the Deputy Gover-
nor and now 'any other officer', he 
should also have the knowledge of in-
surance. Otherwise, it will be very 
difficult for him to understand the pro-
blem. I have suggested that the pro-
\ISI0n of the increased number of 
directors should be deleted. 

At least once, Shri Lobo Prabhu has 
Jrealised. after pethaps his retiremeot. 
that if more officers arc put up, more 
funds are wasted on T.A. and other 
allowances and the expenditure of such 
Corporations is increased. Therefore, 
it is in the fitness of things that what I 
have suggested should be accepted. 

Then, I support Shri Patodia's amend-
ment that there should be one daector 
representing depositors. There are 
lakhs of depositors and their case would 
only be strengthened jf one of their 
nominee is on the Board of Directors. 

.(r ami 15m;' : amm ~ 
1!~ ~('pff ~ ~;rr ~ f~ 5 ~ 
~) mm<: cr;rf.r !fiT 'lI'~ ~ !fiT 
,",m ~ ~ ~) r.f.... ~ fq if 
~ ~~ ~ ~ eiir it'm·!fiT srfufimr 
om: t:t:~ ~ "')atlq~Jc!" ~; it' m 
!fiT I 1!iTt ~ ~ ~A If>f 
~6T ~ If<: ~ ~ ~'niT ~ I 
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(~ 'fi(;{~'r::;r] 

~ l!>T i'~ ~ ~1 '1Im" if ~ 3lT 
W ~ 1 3lTf11'~ H m'ttd 'fi") 'fi"7;:r[ 
~ ~ ? 3f'!'f.t 'fi"l'L"I' <AT f~ 1 <f'fi" 
~) 3N'IT .rm ~~ ~ 1 4'~~ m~l!e' 
3fT<: 71T ~ l!>T T1:R:f~"f171-q'e ~, <ii\' "'flIT 
3fTCIT ~ lIT ;:rgr awn· g, P'f 'fi"1 ~lg Tlg 
rn?' 1 71) ~'lTIffi ~T ~G1'f, ~, <if, 

3N'IT 'f:T+r 'fi"~ g 1 1'1) l1f; q'n <RT 
~ ~ w %? <in 'fi"T 'fi"Tlf "lIT ~ ? 

6 ~1 if <iii 'fi"T W <r.Tlf '\'IT '? 7101 
'fi"Tt ~'fi" ~'f ::;rToT g;;T 1 5 <'1"T ~ ;fT~ 
f::;r<f.f f-rnf'::ifd t '3"1' 'fi"T ~ lfT'f<'1" ~;, 
<tfl' 'fre' ~1, 3f'f 1 71"1'lf,'T, 1968 ii" 
~ ~) 5 w;rr< p f~ t 1 "l'lf;; 
~ <Rl"fT ~ I l:!"E" "f~ if; 'iT 

srf <If.rfa ~. l1f; it <iii if ~ 6:1 ?, 
~ "f)1T ~ if; ~'~;r if; 3f'fID< ;r1fif 

~ t:1 t 1 oT 71lrt ~T ~mm * 
~ 5 <AT if'T, ifR 3fT< ;;fTlTr ~) ?ilfi:rIT 
~~, ~1 ~~"f "(1' 3Il!'fi" 3Il!'fi" 
iQ;~"f ~ ",T 'fm ~T if'f ifT I{ "flfil'f 

"f~ ~ q«rr ~ ~) ~~ t 
qt 'ft;f rn 't:t if7rt an<f!rlI~ ;:rgT 
~rt 'f~if1 ~I <::1 f,'1 ry:, ~ im 
~~~ 1 

SHRI D. N. PATODIA; I have 
move4 an amendment so as to include 
one of the directors and as representa-
,live of the depositors. This point was 
raised by me earlier also at the time 
0( the Banking Law (Amendment) 
Act. At that time, the hon. Finance 
Minister, Shri Morarji Desai, stated that 
every person is a depositor and, there-
fore, there is no separate necessity for 
a representation. So, I could anticipate 
the same answer from the hon. Minis-
ter now. In anticipation of that answer, 
I want to say that, at the moment, 
there are different sections which are 
being represented as bankers, as indus-
trialists, as representing Reserve Bank, 
as representing Central Government and 
so 011 and &0 forth. But sinCe this par_ 
ti<:1ltar organisation is set up for the 
cotcluslve interest oi the depositors to 

look after the safety of their deposits, 
I do not see any reason why the Gov-
ernment should be reluctant to accept 
one person as representing depositors' 
iulerests. There should be no difficulty 
in that. I think, it would be in fairness 
to thc demand of the depositors that 
Government should accept my amend-
ment. 

SHRI K. C. PANT: Mr. Chairman, 
Sir. all the amendments centre rounQ 
the number of directors to be appoint-
ed. Thc proposal of the Government 
is that the number of directors should 
he increased to eight and their should 
h~ two persons having knowledge of 
cooperative banking and coopera-
tive movement and three per-
::ons having special knowledge of com-
mercial hanking, commerce. industry 
and finance. The Chairman of the 
CorpOration would be the Governor of 
the Reserve Bank; there would be &n0-
t her officer from the Reserve Bank and 
there would be onc Government 
nominee. That is the structure we 
propose. Shri Lobo Prabhu has object-
ed to this and has said that he is not 
~ery happy with the preponderance of 
Government representation on the 
Board of Directors. Without being dis-
respectful. may I point out to him that 
his arithmetic needs a little bit of 
polishing up becaUSe after the Govern-
ment amendment, there will be two 
Reserve Bank nominees, one govern-
ment nominee and five non-governmeo-
tal persons; the ratio is three to five 
even if you include the Reserve Bank 
nominee as the government nomiJlee. 
His suggestion is two government nomi~ 
noes in 'relation to one non-government 
nominee ... 

16.25 MRS. 

[Mil. DEPUTV-SPEAXER. in the Chllir.] 

SHRI LOBO PRABHU: I said that 
they are all govornment nominees t.e-
cause they are appointed in consulta-
tion with the Reserve Balik, that tIIey 
are their yes-men ••• 

SHRI K. C. PANT; His amendment 
does not alter the situatioa. s.ec 
after.. this amendmeat, those mec will lie 
yts-men and it mates DO diffeteDCe 10 
far as yesmanship is COIlCenle4 .... 



225 D~posit 11IJ"lIrOllce KARTIKA 29, 1890 (SAKA) Corpo. (Arndt.) Bill 226 

{Interruptions) My point is that this 
,amendment does not alter that situation. 
'But it does alter the proportion in 
favour of the Goverrunent instead of 
in favour of the non-government Direc-
tors. That can hardly be the intention. 
It was perhaps without giving due atten-
tion to this aspect of the matter that 
be put forward his amendment. I 
think. he would be wiUing to withdraw 
it. 

So far as Mr. Kundu is concerned, 
he wants an officer who has a special 
knowledge of insurance. The Reserve 
Bank wholly owns the Corporation 
and it appoints in the Corporation offi-
<:erE who coan discharge their duties. 
'The Reserve Bank. as the s'lle. owner, 
is naturally interested in see~bg tha\ the 
Corporation functions well. " Therefore, 
we do not want to specify any quali-
ilcations so far as Reserve Bank is con-
cerned, We had not specified it earlier 
in the Bill and I have had to come with 
an amendment. Even at present the 
situation is that one of the non-officials 
is a man who has specialised knowledge 
of insurance. I propose to accept the 
idea that he has put forward that the 
'field of insu'rance should be represented 
011 the Board and, therefore, I hope, he 
will withdraw his amendment and will 
aceept the amendment of the Govern-
ment. 

Mr. Fernandes, in keeping with his 
streaks of originality, has come forward 
'll-ith an amendment which cuts out the 
1t.eserve Bank and the Government al-
together from the Board. I do not 
'know whether I should take this seri-
ously. I am not saying that J would 
not take Shri Fernandes seriously, but 
1 cannot take his amendment seriously. 

So far as Mr. Patodia is concerned, 
he has made the point that depositors 
1Ibould be represented and he has also 
aDticipated my answer. J would make 
0Dly two points. The first is that it is 
'the whole function of the Reserve BIIIIk 
to protect the interests of the deposi-
'as, aDd in this case the Resecve Bank 
bappens to wholly own this Corpora_ 
tieD, Therefore, 10 think that by in. 
troducing a depositon' representative 
l'ou are in any way JOing to streDJthen 
die protectioD of the depositors', into-

rests is, I think, not correct and I think, 
he is not understanding the rule that 
the Reserve Bank is expected to play 
in this Corporation. It is entirely in 
0rder to protect the interests of the de-
positors that this is so. The second 
point is that we are not seeking to give 
representation to C"Crtain classes in this. 
Jt is not that bankers will be represent-
ed or financiers will be represented; 
we are only giving representation to 
per~ons having special knowledge of 
certain sections of finanCe Or banldDg; 
it may be a professor who has a good 
knowledge of banking; we c-an put him 
on the Board. A man who has knowle-
dge of banking need not be a banker. 
Therefore, it is not necessary to put a 
depositor on the Board. Without win-
ning the confidence of tbe depositors, a 
Corporation cannot function. Tbere-
fore, it will be the duty of the Corpora-
tion to see that the depositOrs' intercst~ 
arc fully protected and that will ensure 
(he Corporation's own functioning. 

.... 1 ~~ mrwrilf : ':3"lTEl:fe1 ~~, 

~!f ~<'\'Tm ifiVlT ~ I ll''ll'T ~~ ~ ~ m 
~ ~ f~ "if.lfim ~ J(~ ~~ 3IT!!'i 
aftf~r.m" ~'~T ~ ~~ ~ 
~ ~ am: f;:;ri ;f'~ it; ~if ~r ~C':T trr 
~ ~ I ~e1~, 3f1f~ 

~""" <:lFlT ~r %, iff.mrn if; arm-I 
arnl'fl ~ I 3fTlI' aftf~ ",lfZ' '1ft 
~ :-

"The Board of Directors of tho 
Corporation shall consist of the fol-
lowing. namely:-

(a) The Government for the time 
beiDg of the Reserve Bank, 
who sball be the Chairman of 
the Board; 

(b) A Deputy Governor of the 
Resehe Bank nominated by 
tbat bank; 

(c) An offi~r of the Central Gov-
ernmeDt Dominated by that 
Government; 

(d) Two directors nominated by 
the Central Government an 
consultation with the Reserve 
Bank having lpecial knowledge 
of commercial banking ..... 



227 Deposit IllSurance Corps. 
(Amdt.) Bill 

NOVEMBER 20, 1968 Modification oj 

['""~] 
~ am ~) lfil qj';f lfiVIT ~ ~', 

.q~~f'fi~:t'ti"t~)~rUlri I ~ 

$' ~ ~~, ~ arnl'h 
iFl 

-tt I>'88f"; q~: '3f'U 3fT'1' 3f'1i'IT 

~~I 

15ft a ~~r..r: il"u anl'.n:;:c 
mtl 
SHRI K. C. PANT: Since he has 

raised the issue, may I point out what 
his amendment says? 

Amendment No. 31 says: 
"for 'five' substitllte 'two'." 

The other amendments are as 
follows: 
"for 'three' subJltitute 'one'" 
"for 'persons' substitute 'a per-

sonl.1I 

You just read that ... 
1Il"r a ~r..r : ~;:r, ~~ lfil 

TJ ~ ~"'tf;rl:i' I ~~ l!~1~, 3fT'1' 
,..~ 'P: ~ ~Tf~, ~ il"u cm:;:c 
3IT'1'iarm:~ I~~~~tfif; 
irtT ~T ~roft1f ~-lf{l' ~ 'fiT 1J:~ 
mmil;mr ~ <:i~-;m~ f~ 
~ 3lT!fi ~T f~ ~if;, ~<: iiIi~W!fu 
~ 'i'nf ~T .mt ~, fri ~T m ~ .mt 
~-~t;lffi ~~, .q 3fT'1' ~ ~~ 'P: 

~~~ I i1<:T~~~-­
if;;r 5,~;:r 30-

SHRI K. C. PANT: May I cut this 
Debate short? This will only take the 
time of the House. Whatever his 
amendment is, I am not going to accept 
it. That should satisfy you. 

","r ~ ~iRAI' : ~ ~T omr 
~ I ;m ~ am ~:ffl' fif; .q m ~ 
~,;mlfil~~~ I 
MR. DEPUTY-SPBAKER: He is 

paying complim.entl to your originality. 
That compliment you may take. There 
is a Govei'nment aDlendmea.t-amend-

Civil Defence rules (M.) 
ment No. 28, to Clause S. I will put. 
this to the vote of the House. 

The question is : 

Page 5, line 36,-
after "banking" insert-"iosu-

ranee," (28) 

The motion was adopted. 
MR. DEPUTY -SPEAKER: Shall I 

put all the other amendments together 
to the vote of the House? 

SHRI D. N. PATODIA: Kindly put 
my amendment No. 37 separately to 
the vote of the House. 

MR. DEPUTY -SPEAKER: AIl 
right. I will put amendment No. 37 
to the vote of the House. 

Amendment No. 37 was put and nega-
tived. 

MR. DEPUTY -SPEAKER: I shall 
now put the other amendments to the 
Yote of the House. 

Amendments Nos. 11 to 13, 15, 18. 
31 to 34 were put and negatived. 
MR. DEPUTY -SPEAKER: The 

question is : 

"That Clause 5, as amended, stand 
part of the Bill." 

The motion was adopted. 
Clause 5, as amended, was added to the 

Bill. 
MR. DEPUTY -SPEAKER: Now 

We have to take up another item on the 
Agenda. 

16.34 HRS. 

MOTION RE: MODIFICATION TO 
CIVIL DEFENCE RULES 

SHRI K. NARAYANA RAO 
(Bobbili) : I have a point of order to 
make, Sir. Shri Srinibu MishR's. 
1Il0tion reads as follows: 

''This HOD!e resolves that in pur- . 
suance of section 20 of the Civil' 
Defence Act, 1968, the following 
modification be made in the Civil 
Defence Rules, 1968, published in 
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the Gazette of India by Notification 
No. G.S.R. 1277, dated the lOth 
July, 1968 and laid on the Table on 
the 26th July, 1968." 

Obviously this has been moved on the 
strength of Section 20 of the Act. Pre-
~ently I am going to read Section 20 
·of the Act. It is a very legalistic mat-
ter and I request you to give your in-
~i\'idual attention to this matter. Section 
20 of the Civil Defence Act says this : 

"Every nile and every regulation 
made bv the Central Government 
under this Act shall be laid as soon 
;lS may be after it is made before 
-each House of Parliament while it is 
in session for a total period of 30 
days which may comprise one ses-
sion or in successive sessions; 

"If before the cxpiry of the ses-
sion in which it is so laid or the ses-
sion immediately following, both 
Houses agree in making any modifi-
cations in the rule or regulation or 
both Houses agree that the rule or 
regulation, as the case may be, should 
not be made, the rule or regulation 
shall thereafter have effect only in 
such modified form or be of no 
-effect, as the case may be ...... any 
~uch modification or annulment shall 
he without prejudice to the validity 
of anything previously done under 
that rule or regulation". 

I want your ruling on this very im-
-portant point. To begin with, it is my 
-contention that if any change is to be 
ocought about in a rule laid on the 
Table in the last session, it ought to 
have been brought in that session itself. 

SHRI SRINIBAS MISRA (Cuttack): 
He did not understand what he himself 
read out. 

MR. DEPUTY -SPEAKER: To save 
time, I would draw his attention to the 
pl'O\'ision 'or the &elISion immediately 
following'. . 

SHRI K. NARAYANA RAO: I am 
coming to that. Let me state the eon-
'8equence. This was laid on the Table 
()Q 26-7-68. 'The last liell8ion ended 
()Q 30-8-68. By the end of the last 
_iQll, the nlqulred .. tutory petloc1 
~f 30 days expired. You must give 

meaning to the words 'in the session in 
which it has been placed 01' in the IOS-
sion immediately following'. It is a 
question of construction. It is up to 
you to agree with my construction or 
not. But let me state my case clearly. 
The first point is that this should be on 
the Table for a total period of 30 days 
31iU that may be in one session or two. 
Here two situations are contemplated. 
If the total period of 30 days expires 
in one sessioo, the modification sought 
must be done in that session. If the 
period falls within two sessions, the 
possibility of modification being done 
in the second session will also be there. 
But there are canons of construction in 
regard to this matter. We have to con-
sider the larger and the smaller, the 
longer and the shorter. If the longer 
is to be meant for all situations, the 
mention of shorter will be superllous. 
Therefore, in the particular scheme of 
things, you must give meaning to the 
words 'in which it is so laid'. If the 
30 days had expired in the last session, 
I he required modification had to be 
hrought about in that session ... 

MR. DEPUTY-SPEAKER: To save 
time, I will say this. During the last 
,:e~Slon, notice was given. But it could 
not be brought on the order paper. 
That is all. You are giving a restric-
tive meaning which you want to place 
on this construction. It is not permis-
sible. Therefore, he is fully entitled 
to bring it now. I do not want to give 
a ruling on the restrictive meaning you 
want to place on this provision at this 
juncture. I am not called upon to do 80, 
because he had already brought it for-
ward last session. 

SHRI K. NARAYANA RAO : Whe-
ther he brought it forward in the last 
session is not relevant The point is 
lhat the period lapsed. You cannot tag 
it on to this session. I am not CODcem· 
ed about it, whether he brought it for-
ward last session or not. What I want 
to say is that it does not make any 
difference to my point, and it is not re-
levant for its consideration. Therefore, 
let us forget about last 8ession. 

MR. DEPUTY·SPEAKER: The in· 
terpretation you are puttiQa on the first 
part of aection 20 i. very restrictive 
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[Mr. Deputy Speaker] 
meaning. It is not warranted by the 
rest of, the section. 

SHRI K. NARAYANA RAO; My 
submission is that they have been stated 
In the alternative, If the longer period 
is mearit to cover all institutions, the 
mcntion of the shorter period in the 
altelrnative will be superfluous. It can 
bc' simply said that it can be brought 
hefore the expiry of a session succeed-
ing a previous session in which the 
fDles were laid. 

SHRI S. KUNDU (Balasorc) Can 
there be a point of order on the ruling 
of the Deputy Speaker? 

MR. DEPUTY-SPEAKER; I gave 
him full latitude because he wanted to 
say something on section 20, that it is 
restrictive in its nature. Second thing 
'Immediately aftelr the next. session', it 
is also a permissible expression. There-
fore, I do not see that there is any irre-
gularity. (interruptions) I have given 
by ruling (llIterruptiolls). Please resume 
your seat, Mr. Narayana Rao. 

SHRI SRINIBAS MISRA; I bcg to 
move: 

"This House resolves that in pur-
suance of section 20 of the Civil 
Defence Act. 1968, the following 
modification be made in the Civil 
Defence Rules. 1968, published in 
the Gazette of India by Notification 
No. G.S.R. 1277. dated the 10th 
July. 1968. and laid on the Table 
on the 26th July. 1968. namely;-

in rule 13, lifter 'The Central 
Government' insert 'or the State 
Government'. 

This House recommends to Rajya 
Sabha that Rajya Sabha do concur 
in this 'resolution." 

MR. DEPUTY-SPEAKER: Motion 
moved: 

"This House resolves that in pur-
Suance of section 20 of the Civil 
Defence Act, 1968. the following 
modification be made in the Civil 
Defence Rules, 1968, published in 
.. Oazette of India by Notification 
No. O.S.R. 1277, dated the 10th 

July, 1968, and laid on the Table 
on the 26th July, 1968, namely:-

in rule 13. after The Central 
Government' insert 'or the State 
Government'. 

This House recommend~ to Rajya 
Sabha that Rajya Sahha do concur 
ill this 'resolution." 

SHRI SRINIBAS MISRA: Before 
,p~;:king anything I would first of all 
quc,lion repeat the platitude that the 
C~r.(re i~ nowhere without the States. 
N" civil defence work by the Centre 
wi II he of anv avail without the help 
and co-operati~n of the States. Some 
lime there is no point that the Centre 
cal~ Ihink of dissociating the State>; 
frclil the civil defence activities. I 
Ihink it was not intentional. My first 
pOlnl is that perhaps this Commission 
was a slip and accidental. Here, be-
fore coming to the Act itself it was 
p'lsscd and it received assent on 24th 
May. 1968. It is an Act for p'repara-
tion and creating of civil defence forces 
for civil defence. 'Civil defence' ba$ 
heell defined as 'preparation agai!lSt 
any hostil attack'. That is section 2(a). 
'Hoslile act' has been defined as 'it 
means any attack by any person or 
houy of persons whether during any 
war. external aggrewon, internal dis-
lurhances or otherwise',. So here thi.~ 
civil defence forC'C has been formed' 
not only against external aggression but 
also against internal disturbance. That 
means so rar as internal disturbance 
also is concerned this civil defence ifi 
hei;1g organized. The scheme of this 
Act is in Section 3. The Central Oov-
ernlllent has taken powers to make 
rub for various things, Sub-section 
(1) provides for orders with regard to 
the matters specified therein. which may 
he madc by the State Government. 
Then Chapter III, Sec. 4 says that the 
Slate Government may constitute or 
the State Government will constitute a 
civil defence force. Then as per sub-
scellon (2), the State Oovernment may 
fvl' the purposes of co-ordinating the 
activities, appOint controllers. Thon' 
section 5: "Tbe State Government may 
appoint as members of the Corps per-
<sons who are fit". Section 7: "AJI' 
members of the Corps when dismiaeed' 
will appeal to the State Government .... 



233 Modification of KARTIKA 29, 1890 (SAlU) eMI Defence Rules 
(M.) 

234 

Section 8: (2): "The State GO\'eI'II-
ment or the COiilroller may callout a 
member of the' Corps." Then sub-sec-
tion (3): "The Central Govelrnment 
may make in this behalf any member of 
the C"rps of any State. . . .. Then, sec-
tion 9: "The Central Government may 
make regulations." Section 17: '''The 
State Government may by notification 
direct all or any of the powers which 
may be exercised by it to be exercised 
hy others." That means the po\\'Cr of 
d~legation i, giv'[!n to the State Govern-
ment and the State Government may 
J.;legate its pow-ers. 

Under this. the Central Government 
has made certain rules and in these 
rules, they want to regulate and make 
rules for the civil defence under sec-
tion 3. Here also, rule 2 says, "The 
Central GlWcrnment or the State Gov-
ernment may by order provide ... " 
screening of lighting, etc. Then rule 
3 speaks of measures for dealing with 
the outbreak of fire: the Central 
Government or the State Government 
may by order make provision for re-
quiring the owner or occupier to take 
certain steps."' 

MR. DEPlfIY -SPEAKER: First of 
all, I would like to know whether it was 
hi oversight. 

THE DEPUTY MTNTSTER IN THE 
MINISTRY OF HOME AFFAIRS 
(SHRI K. s, RAMASWAMY): No, 
Sir. 

SHRI SRINIBAS MISRA: So, it 
was deliberate. I am justified in bring-
ing this thing to your notice. Then, 
rule 4 says, "The Central Government 
or the State Government may by order, 
regarding camouflage .. " etc. Rule 5 
says: "The Central Government or the 
State Government may order by" and 
so on. It is with reference to the keep-
ing of dangerous articles or substances. 
So, everywhere. the Central Govern-
ment or the State Government will 
make orders and make rules to give 
directiollll. But strangely enough, in 
rules 12 and 13, somehow, as the hon. 
Deputy Minister now agrees, delibera-
tely, tbe State GovetDment -has been 

kept out of this civil defence. Rule 
12 says that the Central GovernmCDt 
"may with a view to ensuring protec-
tion regarding major ports" and so on. 
Although there is scope for objecting 
to this, I did not want to object to this 
t-ecause major port is the concern of 
the Centre. That comes within the 
nurvicw of the central administration. 
~nJ therefore, I did not want to take 
objection, but regarding rule 13. the 
"Central Government may by order re-
quir~ the owner. manager air agent of 
any mine or occupier or manager of 
any factory, to make within such period 
as JlIay be specifj.;:d in the order, a re-
pOT! in writing stating the measures 
which he has taken or is taking or is 
proposing to take to secure the due 
fUllctioning of the mine or the factory. 
the safety of the person or the pro-
perty thereof and in the vicinity there-
of in the event of the outbreak of fire 
whether caused by accident or other-
wise." 

Then, section (b) says, " ... to take 
within such period as may be speci8ed 
in the order and as may be so juati1led 
if measures. the taking of which is in 
tht~ opJllion of the Cen1!ral Government 
necessary for the aforesaid purposes." 
Here, as you know. there are mines 
which arc State subjects. There are 
some minor metals which are specified 
as Central subject' and some which 
come under the State subject. Then, 
about factories. The State Govern-
ment has its own factories of which they 
nrc the owners. There are private fac-
tories in the States and there are public 
sector factories in the States, which are 
under the jurisdiction of the State 
Government.. There are, of course. 
some factories in some States which are 
public undertakings belonging to the 
Central Government. But why should 
the State Govclrnment be suspected 110 
far ;I~ factories and mines are concer-
ned 1 It is because they are lucrati¥c 
concerDS 1 Does it not engender a sus-
picion in the minds of the public that 
there i~ something fishy about it? I 
thought it was accidental, but now the 
minister says it was deliberately dooe. 
That is why it raises a IAIIpicion that 
they have some further interest in ~eep­
ing out the State Governments. 
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MR. DEPUTy.sPEAKER : The 
p.>int is whether it is consistent with 
the parent Act under which the rules 
have been made .. Please deal with that. 

SHRI S. KUNDU: That is an im-
portant point you have made, as you 
sometime do. 

factorie~. which are within its territory. 
This is inconsistent with the spirit of 
thc Clln~tilution. The minister says. it 
is delibcrat·e. If they go on delibera-
tely putting strain on the constitution 
and the !UJndate of the legislature, we 
know whal We should think of them 
and what is the real purpose. 

MR. DEPUTY -SPEAKER: 
"'hole House is concerned with 
is not a question of party. 

This 
it. It With these words, I commend my 

motion to the House for its acceptance. 

SHRI SRINIBAS MISRA: I have 
read out the Nllevant sections of the 
Act. The purpose is to keep fires out. 
The Central Government at Delhi will 
be so much interested in a factory 
8OI1Wwhere in Kerala or Madras or 
NEF A? If the Central Government 
does not do anything, is it not better 
that the State Government is given the 
authority to take some action? Why do 
you SliRpect the State Governments ? 
This question is being raised time and 
again in this House. Somehow this 
Cabinc1 have got some suspicion to-
war"~ some State Governments after 
the 1967 elections. in which they fared 
not too wcll. 1bis suspicion is being 
strengthened by such actions which arc 
declared to be deliberate. What 
thought did they give to it. Was it the 
thought of civil defence which was fore-
most in their mind or was it the thought 
of keeping States out de the thought of 
money flowing out from factories and 
mines? How can they say that the 
Central Government here at Delhi is 
more competent to take safety measures 
against fires in mines and factories than 
the SMe Governments which is there on 
the spot? 

I have read the relevant sections of 
the Act. Central Government cannot 
by roles go against the spirit of the 
Act and keep the State Govei'nments 
out of civil defence measures. The 
clause giving the rule-making power 
says : 

"The Central Government may, for 
securing civil defence, by notifica-
tion lNIke rules providing for all or 
any of tbe following matten" etc. 

While making rules, the State Govern-
ment, which is really the established 
authority Of civil defence corps. should 
not be kept out of directing mines and 
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'f'T l1fITCf f-nrr ~ '3ir ~ 'fi1: ~ 3l''tt 
~ ~ IlITfl1lli' ~. ~ If>T W1r1: I 

DR. RANEN SEN (Barasat): Mr. 
Deputy-Spcakclc, while supporting the 
contentic.n of Shri Misra and Shri Rabi 
Ray, I want to raise another point. 
They, have dealt with section 13. Take 
section 1~. which deals with the pro-
tection of major ports and their eavi-
ronments against fire etc. Bombay 
port and Calcutta Port are situated more 
or less insid;: the city. It is within the 
jurisdiction of the State GovemmeDt. 
Here the section says: 

"The Central Government may, 
with a view to enBUring protectiOD of 
any major port in any city, town or 
other places adjoining the port ..... 

Suppose there is a big fire in the port 
of Calcutta or Bombay or MadraS. It 
will engulf the whole city. Thel'efore, 
it does not remain within the jurisdic-
tion of the port alone; it oomes within 
the jurisJ.iictioll of the State Govern-
ment. TIlOugh there is mention of 
"local authority" here, these cities arc 
not run entirely by the municipalities. 
They are t he headquarters of the State 
Govl'TI1flICnt. Not only that. If there 
is a major cCllfiagration in such ports, 
we know fro111 -::xperienee that it can 
he controlleJ only by the fire fighting 
service nm. controlled and financed by 
the State Government. The port 
al1thouritie~ C2nnot afford to keep such 
a J:,ig fire-fighting service as is now kept 
in the cities of Bombay or Calcutta. 
Therefore. to say that it heC'Omes the 
function of the port authorities and the 
Central Government, in order to ensure 
protection of major ports and that they 
will i~suc lin order and all that. I do 
not know how far it violates the Con.~­
titution of India and the authority of 
the Stat·~ Governments. Not only that; 
it creates a double authority which 
will create all sorts of di1liculties in the 
process of lighting a conflagration and 
other things inside such a big city. 
Therefore. IUle 13 is a violation of the 
rights of th·~ State Governments. 'Ibat 
way, it is an infringemeDt of the rights 
of the Stat~ povelllDlL'lDll. Secondijr, 
it creates a situation which is di1Bcult 
for the port authorities. Thirdly. the 
pu'rpose i.s 1 he fire-tlgl:lting and tbe very 
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purpose will be defeated because fight 
between all these three authorities will 
ensue. I think, a second look has to 
lie given to these particular rules 12 and 
13 also. 

17 RRS. 

SHRI DATfATRAYA KUNTE 
(Kolaba I : Mr. Chairman. Sir, I hope 
the GO\,,'rnment will give doser consi-
deration ti' the point made by Shri 
Srinibas ~Ijsra and other hon. Members 
who followed him. My hon. friend. 
Shri Sriniba, Mistra, was kind enough 
to say that ports' are a Central subject 
and he might yield on that point. 

SHRI SRINIBAS 
ports. 

MISRA: Major 

SHRI DATfATRAYA KUNTE: 
Even tw.:n. be will remember that even 
in the matter of major ports, theso 
ports have t" depend on the State Gov-
e'rnmcnts in the matter of law and 
order. 

SHRI SRINIBAS MISRA: Law and 
Grder only. 

SHRI DATTATRAYA KUNTE: 
I would like to remind the hon. Minis-
ter that in the year 1944, I think, when 
tbere was a very big explosion in the 
Bombay Docks, it could not be with-
out the as~istance of the local fire-fight-
ing and other units that the thing could 
be brought under control. Therefore. 
even in respect of major pons, within 
the port i!sclf. the port authorities will 
not he ina J:osition to do all the fire-
fighting hy thcmselves. The ports arc 
very vital and also physicaJly connected 
with the cities nearby. Therefore, t(1 
create a separate authority which will 
look after it and to exclude cities will not 
do. Naturally, 'tbe Minister is not going 
to accept what Rr. Ranen Sen has said 
that they arc not under the c01)trol of 
the State Governments. Even as re-
gard~ rule 121 this bas got to be consi-
dered. As regards rule 13, the facto-
ries and other th;ngs that arc there, 
I really wished, before al\ this discus-
sion started, that the Minister concerned 
should have been sure of the ground 

(M.) 

and he should have enIighteDed the 
House about it before we could ad-
vance our arguments. I would reaDy 
await the Minister to enlighten the 
Houw on thaI. 

MR. DEPUTY -SPEAKER: This 
House has delegated powers to the Gov-
ernment to the executive. and if they 
arc not properly exercised. we have got 
to be watchful and we have to find out 
whether they have been properly exer-
cised or not within the meaning of the 
Act. I would Iikc to get some clari-
fication from the Minister coooemed. 
Mr. KlIntc al~o pointed out just now. 

SHRI S. KUNDU (Bala.~re): 
entirely appreciate your int.cDtioD.s. 11 
would be belter if the replies to this 
point also. 

I would just bring out anodler point, 
a little bit of constitutional criBis which 
deliberately the Central Government is 
creating and is trying to obviate all the 
legislative norms, violating the Consti-
tutioll. The rules. as the Minister oUght 
10 know, cannot go beyond the Act. If 
he carefully reads the Act, the Act 
has given a lot of powers to ~e State 
Governments to carry out or to follow 
the different ways as to how the defence 
of the country should carried out. Sec-
tion 4 of the Act says : 

"The State Governmen~~ should 
appoint a Director of the Civil 
Defence ... " 

But look at the roles. 

"Pro/cctioll 
mines: 

oj 

Rule 13 says: 

jaetories and 

"The Central Government may, by 
order, require the owner, manager 
or agent of any mine, or occupier or 
manager of any factory ..... 

-to do such and such a thing. If the 
Director who is appointed by the State 
Government is asked directly by the 
Central Government through its Civil 
Defence agency-at the State level the 
Director is appoin\led by the State Gov-
crnment-and if the State Govemment 
does not want to co-operate and die 
Director refUllCS, then what happellll? 
This is a question wbich I have tD raiIe. 
A deliberate anomaly has been created. 
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Secondly I would raise the Constitu-
tional point. The !rules cannot over-
ride !.he Act. Where the Act provides 
for rules to be drawn up both by the 
Centre and the States can we say at 
one place that both the Centre and the 
State, can do and at another place that 
only the Centre can draw up rules and 
the States cannot do? The rules have 
heen laid on the Tabk of the House in 
pursuance of this Act and it is the duty 
of this House to see that the rules arc 
properly drawn up according to the 
spirit of the Constitution. Here, th·~ 
cat is let out of the bag. Here is an 
instance which shows how provocative 
is the Centre. Even when there is no 
sourc-~ of conflict. the Central Govern-
ment goes to the extent of provoking 
the States: they do not want to give to 
the Stale, the right which has been 
enshrined in the Constitution ... 

MR. DEPUTY-SPEAKER: He may 
please resume his seat. I will give him 
an opportunity. Let us first find out 
from the Gon:mment. ..... 

SHRJ S. KANDAPPAN rose-

SHRI K. NARAYANA RAO rose-
MR. DEPUTY -SPEAKER: I will 

list'~n to him later. Mr. KandapPaIl 
also wants to speak. What I suggest 
is that We first listen to the Minister. 
It is not a question of an individual 
member raising a point. My ruling is 
very firm. If we have delegated tb.e 
authority to th·:: executive and if thnt 
is not properly exercised, it is the busi-
ness of this House, including the Chair, 
to se·:: that it is properly exercised. 

The hon. Minister. 
THE DEPUTY MINISTER IN THE 

MINISTRY OF HOME AFFAIRS 
(SHRI K. s. RAMASWAMY) : Hon. 
Member, Shri Misra, has said that it has 
been done intentionally to protect the 
Central Government's property or the 
property over which the Central Gov-
ernm·ent has the jurisdiction. It was 
also said that it is ullra vires the Con-
stitution. Rule 13 says ... 

MR. DEPUTY-SPEAKER: I will 
just point this out. Under Chapter II, 
the power of the Central Government 
to make rules for Civil Defence, there 
is an enumeration. You will have to 

point out to me that 'faetoriO" belong 
to the Centre. There is nothing in the 
rule about this; the context does not 
justify that meaning. So, you will have 
to show that they belong to the Centre. 

SHRI K. S. RAMASWAMY: Rule 
13 says, ' ... mines and factories'. 
'Mines' comes under List I-Union 
List-of the Seventh Schedule ... 

MR. DEPUTY-SPEAKER: It was 
pointed out by some hon. Membelr that 
some mines arc under States. 

SHRI K. S. RAMASWAMY: 
would draw your attention to item 55 
of List I of the SeV'ellth Schedule which 
says: 

"Regulation of labour and safety 
in mines and oilfields." 

AN HON. MEMBER: Factories? 

SHRI K. S. RAMASWAMY : 
'Factories' comes under the Concurrent 
List. We have got Central Government 
factories all over-defenee factories 
and so on .•. (Interruptions) 

MR. DEPU1Y-SPEAKER: You 
read the Chapter under which you 
have been authorised to make rules for 
Civil Defence purposes. You mmt 
make the rules in such a manner that 
your area of operation is within Consti-
tutionally prescribed limits. If you 
exceed that, how is it that it is within 
your jurisdiction? 

SHRI K. NARAYANA RAO: I shall 
aIlSW~ your question ... 

MR. DEPUTY -SPEAKER: Please 
resume your seat. I am asking the 
Minister. He is on his legs. 

SHRJ K. S. RAMASWAMY: 
Rule 3 says 'outbreak of fire' that is, 
whenever a fire occurs ... Rule 13 is 
protection against fire: protecting t1Je 
factories. The Central Government 
has to tiuce some action. And that 
power we have under these rules ... 

MR. DEPUTY -SPEAKER: Objec-
tion is raised on two grounds: Number 
one, whether it is consistent with the 
authority given by this H~ and whe-
ther the rules are witlrin the pre5Cribed' 
limits. Number two, In respect of 
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[Mr. Deputy Speaker] 
'factory' or 'mines' it has been pointed 
out that this has not been specified. 
That is one thing. The factory may 
belong to Central Government or 
undertaking. In regard to mines also, 
some mines are in the State list. Some 
are with the Centre. So thi.~ rule does 
not make any meaning .... 

SHRl SURENDRANATH DWIVE-
DY (Kendrapara): Whatever brief he 
has got let him say. Why need not con-
fuse him. 

DR. RANEN SEN: Let the hon. 
Minister not proc~d with ilhis. Let 
this be held over. Let him discuss this 
with his colleagues and then come pre-
pared and explain. 

SHRl K. S. RAMASWAMY: 
I will explain ... 

MR. DEPUTY -SPEAKER: Let us 
havc patience ... 

SHRl K. S. RAMASWAMY: 
Chapter II, Section (3) of the Act pro-
vides tbis ... 

MR. DEPUTY-SPEAKER: I hav'~ 
got Chapter II, ~t:ion (3) with me. 

SHRI K. S. RAMASWAMY: 
Please SCe under item (vii) of sub-
s~tion (0). It says: 

"Mines, oilfields, factories or indus-
trial or commercial undertakings 
generally or any minc, oilfield, fac-
tory or industrial or commercial un-
dertaking in particular". 
MR. DEPUTY-SPEAKER: That is, 

section 3(0) (vii) ... That is all right. 
Your aptho'rity will extent to that 
sphere. 

SHRl K. S. RAMASWAMY: 
The rule says: 

"1b.e Central Government will 
have authority to make rules for all 
or any of the following matters, 
namely:" 

And this comes under that item. 
MR. D£PUTY-SPEAKER: I am 

not disputing that. There is Central 
Qovenuuent and State Ooveramenta 
also. You have omitted the word 
'State'. Now, the question is, mines 
may belong to the State ••• 

SHRl K. S. RAMASWAMY: 
We want uniform 'rules with regard to 
Central nnd State factories. There arc 
various D~fencc installations. There 
are very big installations. We want to 
make arrangement for defence purposes 
and for protection against fires. We 
arc ve'ry much concerned that these in-
stallations run continuously, for DefelICe 
purposes. Ordnance factories cannot 
be stopped at any time, Sir. 

DR. RANEN SEN: There are Cen-
tral Government factories amI there arc 
Slate Government factories also ... 1f 
there is fire what happens? 

MR. DEPUTY-SPEAKER: Take 
Rulc 7. Accommodation question is 
there. You have said 'State'. If you 
want to spccify--Centrally owned fac-
tories or public undertakings or Cen-
trally own cd mincs.--I can understand 
that. But you have made the general 
rule. 

SHRl K. S. RAMASWAMY: 
Mines come under that. 

MR. DEPUTY·SPEAKER: Some 
mines come under 'State' ... 

SHRI K. S. RAMASWAMY: 
But in the constitution it is so. 

SHRI K. NARAYANA RAO: Ali 
come .... itilin the purview of Parliament. 

MR. DEPUTY-SPEAKER Are there 
no mines under St.'Ite control? 

SHRI K. NARAYANA RAO: It 
may be private, Central Government, 
or State Govzrnment-all arc there. 

SHRl K. S. RAMASWAMY: 
Item 55 clearly declares that regulation 
of safety in mines and oilfields is a 
Central responsibility. 

MR. DEPUTY.SPEAKER: Facto-
ries? At tJlis juncture, we are concem-
cd with civil defence and in that the 
State must also be made a party with 
the Centre in execution. If you make 
a distinction between factories to be 
protected by the Central Government 
and others, say it. 

SHRl K. S. RAMASWAMY : 
The very purpose of having the two 
sections is this. In caaes of outbrea1c: 
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of fire, both are responsible and both 
are given powers. But for protection 
against fire in factories, the Central 
Government have to take certain steps 
for protecting their own factories, their 
own industries, their own mines. 

MR. DEPUTY-SPEAKER: You 
must make the position clear becau~e 
there is a growing suspicion expressed 
in the House. 

SHRI K. S. RAMASWAMY: 
According to the Constitution, Mines 
are in the Union List. 

MR. DEPUTY-SPEAKER: Mecha-
nical application of certain articles of 
the Constitution will not serve our pur-
pose. The question is very specific. 
You have been given authority to make 
rules under sec. 3. I grant it. While 
making rules for civil defence. you 
have in some rules said 'State Govern-
JUent' along with the 'Central Govern-
ment' and in others you have mention-
ed only the 'Central Govelrnment'. There 
are factories and mines in the State 
'ector also. So you must a categorical 
distinction that on some matters re-
~arding protection of factories belong-
10g to the States and also mines in 
States, this power belongs to the States 
and the rest belongs to the Centre. 
Otherwise. now is it possible to inter-
pret this? 

SHRI J. M. BISWAS (Bankaura): 
One point is not clear. When has Shri 
K. Narayana Rao been co-opted as 
Minister? I have not seen the gazette 
notification. 

MR. DEPUTY-SPEAKER: I am 
prepa~ed to give him some time. If 
tJ.tere IS any lapse or extension or omis-
SIon of authority, he may consult his 
officers and come forward later. As it 
is, I find it difficult. 

SHRI SURENDRANATH D~V& 
DY.: . Let them consult their legal 
advisers and come again. Let us not 
waste time. 

MR. DEPUTY -SPEAKER· Shri 
Narayana Roo wants to speak.' He is 
thr<lWing some new light. 

SHRI K. NARAYANA RAO: Let 
me also be given an opportunity to 
participate. 

There are certain fallacies and cer-
tain confusion of thinking. The first 
is that in every case, in every situation, 
whenever mention of 'Central Govern-
ment' is there, the State Government 
must necessarily be tagged to it. It is 
not necessary. As has been pointed 
out, in many places both are mentioned; 
but that does not mean and cannot 
mean that invariably wherever the 
Central Government is mentioned the 
State Government must also be men-
tioned. 

Coming to the second fallacy, as bas 
h~n pointed out. in the Constitution 
itself it has been clearly laid down that 
mines are within the legislative juris-
diction of Parliament. You have raised 
a doubt about mines which are in the 
State sphere. Ownership is different, 
enjoyment is different and legislative 
competence is another thing. Even if 
there is a private sector mine or a State 
sector mine. Parliament alone is the 
competent legislative authority in these 
malllers. In this oontext, what rule 13 
says is very important to consider. In 
this connection and very lIimple con-
text, Shri Kundu brought in so many 
things like Centre-State relationship. 

What exactly is it? It is very necessary 
to see the normative order created by 
the Rule. If we see the Rule, that will 
throw some light. Rule 13 is primarily 
supervisory in character. I will just 
now read Rule 13. (Interruptions) 

MR. DEPUTY-SPEAKER: I have 
got it before me. 

SHRI K. NARAYANA RAO: Here 
We have to see whether in this limited 
context, the State Government is rele-
vant. If it is relevant, then we have 
to consider such a rejection or non-
association. Rule 13 says that the Cen-
tral Government may, by order, require 
the owner or manager or aaent of any 
mine or the owner of any factory to 
submit a report in writing as to what 
'!ieasures they have taken for preVeD.-. 
tJon of fire and all these thinp. 1be 
Central Government 'dan ask from a 
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mine a repdrt. What is the State-
Centre relationship here? What I say 
is that it is supervisory in our character. 
It is more a supervisory and disciplinary 
action. Similarly, to make within such 
period as may be specified in the order 
such m::asures as may be specified, 
being measu'rcs the taking of which is, 
in thc opinion of the Central Govern-
ment, necessary for the aforesaid pur-
pose. So certain purposes hav·;) been 
mentioned and they are only required 
to submit a report to the Central Gov-
ernment. As I submitted earlier, fac-
tOries come within the exclusive juris-
diction of Parliament. It is under the 
exclusive jurisdiction of Parliament and 
the Central Government. Similarlv the 
discipline imposed on the factory owner 
or the manager is to submit to the 
Union. Government periodical report 
on the measures they have taken. They 
ai'c the exclusive concern of the Central 
Government. Such being the case, I 
<10 not think there is any reason why 
the State Government should be as&o-
ciated with these things. Therefore, 
the non-inclusion of the State Govern-
ment is not at all a material issUe or 
a substantive issue. 

MR. DEPUI'Y -SPEAKER: I have 
given the hon. Member full latitude. 
(1nt~rruptions) So far as I am concern-
ed I am not satisfied by the explana-
tion because this Rule has been made 
under section J of the original Act and, 
as I find, if at all you want! to have an independent agency, independent of 
the State, if must be made very clear. 
It is not clear at all. So I would sug-
gest that either you consult the Law 
Minister or do some consultalion. But 
I am not satisfied with the explanation. 
If you want to take vote. you take it. 
but this matter should not be determined 
by vote. This is a constitutional thing. 

SHRI K, NARAYANA RAO rose-
MR. DEPUI'Y -SPEAKER: Please 

resume your seat. I have given my 
ruling. (Int~rruptions) 

SHRI K. S. RAMASWAMY : 
Sir, I have given you the points. Ac-
cording to the Constitution, the Centre 
has Jot powers to make rules with re-
~ to mines and factories. 

MR. DEPUTY-SPEAKER: You will 
have to satisfy the HOUse and satisfy 
the Chair. 

SHRI K. S. RAMASWAMY: 
That is why I have submitted the posi-
t:on. Secondly. according to the Act, 
the Central Government is empowered 
to make rules under section 3 to safe-
guard a mine or a factory. More than 
that.-

MR. DEPUTY-SPEAKER: You 
have missed one point. In making the 
alles, at some places, you have men-
tioned the Central Government and the 
State Governm\!nl. Here, you have 
<)mitted the Stale Governments. and the 
contention is. wi~hout :putting in the 
State Government. whether you will be 
able to implement it. 

SHRI K. S. RAMASWAMY : 
Why burden the State Governments 
with mines? 

AN HON. MEMBER: What about 
factoires? 

SHRI K. S. RAMASWAMY : 
You should read the rule. "The Cen-
tral Government may by order require 
the own\!r, manager or agent of any 
mine or the occupier, or manageT of 
any factory" and so on. Our intention 
is only to refer to the defence instaDa-
tions, military and-fields, etc. (lnttrrup-
tion) At the time of a hostile attack,' 
for the continuous protection of such 
things, we want some separate, special 
protection. It is not fdr all, each and 
every factory and also not for any 
private factory. 

MR. DEPUTY -SPEAKER: You 
will have to satisfy the House. 

SHRI K. S. RAMASWAMY.: 
Wbe.n you take all these into conside-
ration, you will find that our intentlOl1 
is to protect our own factories. 

MR. DEPUI'Y -SPEAKER: But the 
rules do not make it clear. You say 
that mines are under the Central Gov-
ernment. You are using a general 
term: factories and mines. How is it 
possible? 

SHRI K. S. RAMASWAMY : 
The rule, read with die Act, cteli4y 
says--
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MR. DEPUTY .sPEAKER: I am 
Vfry sorry. You had better consult 
yoar Law Ministry and come. As I 
saW, I am not satisfied with your ex-
pl.anatioc. nor has the House been satis-
fied. You have to come again with an 
explanation. I am ready; I do not want 
to dispose of it might now, but obviously 
there is some mistake. 

SHRI DATTATRAYA KUNTE: 
I find from what Mr. Ramaswamy said 
that in rule 12, city, town or village 
is mention-:xl; that is not owned by the 
Central Government anyway. In rule 
12, in addition to the ports which arc 
cootrally administered, the question of 
city, village and town comes in. It is 
very clear that they are outside the 
jurisdiction of the Central Government. 
He may contend about a factory. On 
tluit point at least there should be a 
clarifi.c:ation: he should :be very clear 
about it. Let him answer and explain 
it. 

DR. RANEN SEN: The major ports 
are those in Calcutta. Bombay and 
MJldlllB. These are inside the cities and 
tIle States are there to look after th~ 
cities. 

MR. DEPUI'Y ..sPEAKER: At least 
I mllllt be satisfied that this is within 
the ambit of the delegation of powers 
aDd the rules that are framed. If I am 
DOt satisfied, then, as I have said, you 
had belt« consult the Law officers and 
come back. I do not just want to 
throw it out now. We shall proceed 
with the next item. 

SHRI K. S. RAMASWAMY: 
I have explained the case. We arc 
justified in baving this. 

MIl. DEPUI'Y .sPEAKER: As I 
said, aeither I nor the House have been 
satisfied. (Interruption) You come 
a1'1I;rwards. As it is, I am not satisfied. 

SHRI K. S. RAMASWAMY : 
Tbe rule, as it is, gives enough powers 
to legislate on mines and factories under 
sectioa 3 of' the Act, and we have 
fnwed the rules according to that. 

MR.. DEPUI'Y..sPEAKER.: On that 
~ as I have said, either you muat 
8IIIWy the House ot' the Chair. If I 
am satided, thea I will plead for you. 

At the present juncture I am not satis-
fied with YQur explanation. You will 
have to satisfy us on the question of tbti 
rule-making power. Otherwise, I would 
say that this would be a bad precedent 
in this House; we have never done it 
before. This is the position which I 
hilVC to takc into account. 

SHRI K. S. RAMASWAMY: 
H your ruling i~ that you are not satis~ 
fied we shall have to come forward 
~ •. gain with an explanation. We on this 
side arc satisfied. 

MR. DEPUTY-SPEAKER: 
not disposing of it right now. 
keeping it pending. 

17.30 Drs. 

am 
am 

HALF-AN-HOUR DISCUSSION 
SMALL CAR PROJECT 

SHRI HEM BARUA (Mangaldai) : 
Sir, the question of the production of 
the low-priced C'ar. variously called a.~ 
people's car or small car-it has DDt 
been called minicar yet-raises certain 
ha~ic questions in our minds. Does 
the small car exist 1 We have been 
spending time. energy and money over. 
this issue. If a small car exists any-
where. it exists only in the embryo of 
the ministry concerned or in the embryo 
of the Planning Commission. It does 
not cxist anywhere else. 

During the fifties, the small car was 
known as the people's car.. Now it las 
undergone only a change in the 110-
menclature and it is known as small 
car. The transformation in nomen-
clature does not carry us very far. 
17.3% Hn. 
[SMRI ThIRUMALA IUo ;/1 tilt' eMIr] 

To call a car that costs Rs. 12,000, 
as estimated by the minister receatty, 
as people's car is an insult huried at 
our people. p<mible the poorest in the 
world. This is an anachronism apta.t 
facts. The nu~ber of cars in our 
country today is only 3 million. 0IIIy 
1 per cent of tbe Indian people ~ 
cars, own cars or use can. What Uout 
the other 99 per cent' They do DOt 
possess, own or use any car. In tIds 
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land of Gandhiji, we have a Govern-
ment that plans only for the upper 
strata of society in the name of produc-
ing small cars. 

To own a car costing Rs. 12,000 the 
iDCOme of h man must be about 
Rs. 2.000 per month. You have to 
maintain the car. It docs not run on 
water. Are ·the India people as rich 
as that? The average earning of an 
Indian is only 3 annas per day. Even 
according to Government's estimate, 
the number of people in the income 
group Rs. 20,000 to Rs. 25,000 per 
annum is only 7,500. You want to pro-
Juce a car costing Rs. 12,000 for those 
people who do not have the money to 
huy. In India today a sophisticated 
civilisation is emerging-a civilisation 
of champagne bottles and Alsatian 
dogs. Herc is a Government that 
wants to plan for the sophisticated civi· 
Iisation of these people, who have all 
these things and who want a car for 
Rs. 12,000 in the namc of getting a 
small car. 

From the replies we got from the 
Minister on 12th November it is clear 
that this Government has a bias for the 
Renault Corporation of France. This 
C'JOvernment are going to give them a 
licence to build a factory in India 
(·osting Rs. 26 crores. The price of the 
so-called small car has escalated from 
year to year. When the idea was first 
mooted, we were told that it would be 
about Rs. 5,000 to 7,000. The Pandey 
<"'ommittee revised it and said it would 
cost DOt less than Rs. 9,000 or Rs. 
10,000. Now here is a Minister who 
comes and replies that the so-called 
small car will be available to an Indian 
at Rs. 12,000, apart from taxes and 
all that, possibly. The price is escalat-
ing from day to day, from month to 
month. 

If this contract is given to Renault 
COIjIo'ration of France, what will hap· 
pen? The Renaults wiII have to buy 
60 per cent of the components from 
the . lUIcillary units, according to the 
phaied programme of production. So, 
if y,ou have to import 40 per cent of 
the QOmponents from abroad, it means 
forci&n exchange and if you have to 

buy 60 per cent of the compoDents in-
side the country, that would mean that 
you will have to pay a higher price 
Lecause you do not have any c::oatrol 
over the factories producing these com-
ponents. Then, there will be an es-
calation of prices. By the time the 
factory is established and the car rolls 
out and is available in the street, the 
price would not be less than Rs. 14,000 
per car. And do you think that a car 
costing Rs. 12,000 or 14,000 can be 
called a peoples' car, or small car, 
(lrsomething of the type? That is a 
misnomer, an anachronism, something 
against facts. 

Now, what will happen? Either the 
price of the car or will go or its quality 
will deteriorate. Just like the quality 
of the car produced in India by the 
Ibr.!e monopoly firms has' deteriorated 
from day to day, because they are 
money.hungry, in the case of this car 
also, when it is produced, the qaality 
'Will go down or the pricc will escalate 
further. That is the trouble. 

This Renault Corporation i~ a buncli 
of very clever people. They know 
w!1er'~ to. throw jewels. 

SHRI SHIVAJI RAO S. DESH· 
MUKH (Parbhani): They arc ron 
much better than our public secto'r. 

SHRI HEM BARUA: They were 
responsible for inviting some MeiDbers 
of Parliament belonging to the Congress 
Party, including the Secretary of the 
Parliamentary Party, to visit Paris. They 
were taken for a 'ride, I know, round 
the st.reets of Paris. They were feasted 
and their bills were footed by the 
R~Dault Corporation. They were taken 
to night dubs where they saw made-
moiselle France without clothes in dim 
light. 

SHRI SHIVAJI RAO S. DBSH-
MUKH: The bon. Member could not 
have given all these details unless he 
was also present on the occasion. ' 

SHRI HEM BARUA; The fact re-
mains that they were taken by the 
Renault Corporation to Paris ..... . 

MR. CHAIRMAN: It has nothiDa 
to do with this discussion. He need 
not refer to individual members, 
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because they have DO right to reply. 
Let him only refer to points which are 
relevant. 

~'d1f~ (~) : aTTtnn~~~ 
~~, 3Tf!f ~~ ~ ~ ~"T!<: am; 
R'l1if~ ~I ~ ~ ~ 'R 

;f1<i~~ I 
MR CHAIRMAN: I am the Chair-

man ~nd I have to control the House 
and the hon. Members. He had no 
business to intervene. I am speaking 
directly to the hon. Member. He can-
not claim to be a champion here of 
everybody. He is only the leader of 
the SSP; not PSP. I know him very 
well. 

SHRI HEM BARUA: The fact re-
mains that the Renault Corporation 
invited some Members of Parliament 
belonging to the Congress Party to 
visit France at their cost. That fact 
remains; it cannot be dismissed. be-
cause in fact they visited France during 
the off-session period. 

SHRI SHIV AIl RAO S. DESH-
MUKH: The hon. Member perhaps 
does not know the difference between 
the French Embassy and the. Renault 
Corporation. 

MR. CHAIRMAN: In any case, let 
us not talk of naked facts in France. 

SHRI S. KONDU (Balasore) : Why 
not 1 

SHRI HEM BARUA: The French 
might go about naked or do anything 
in the night club. Let us not talk 
about it, because they are our friends. 
So, as advised by the Chairman, I wUl 
not refer to it. 

As I have already said, Renault Cor-
poration is a buneh of clever people. 
'They have already spread their net. I 
am afraid this project might pass into 
the hands of the foreign monopolists, 
if at all the small car is produced. I do 
not know if and when it will be 
produced. 

Now. if We look at our cities and 
towns what do we see 1 An average 
Indian wastes four years of his life 
58 LSS/68 

waiting in the queues for bus. ;nus is 
the position of public transport ID our 
country. On an average, four years of 
precious life of an Indian is spent on 
waiting in the queue for buses. 

What happened in 1959? Do you 
forget that China produced 60,000 
trucks 1 They did not produce a single 
car. They know where the priorities 
lie. We do not know where our prio-
rities lie or where the interests of our 
people lie. We do not know even that 
and' we do not bother about that. That 
is the trouble. I know there are 
Indians who say, "Well, We have pro-
duced locomotives; we have produced 
ships; we have produced aircraft. Why 
not produce, in order to shOW off our 
technical efficiency, a small car 1" If 
you want to show off your technical 
efficiency to the world, then you pro-
duce the atom bomb which you are 
capable of producing. Why fix your 
gaze on the small car? That is what is 
happening. 

What are the priorities in this coun-
try? The priorities in this country are 
something like this, to produce a small 
car. Our people are naked and starved. 
We want to gear up our economy and 
the economy can be geared up only 
by promoting agricultural production 
in this country. Instead of production 
the so-called small cars costing Rs. 
12,000 a car, why don't you pro-
duce better fertilisers, better ploughs 
and better tractors for the people? 
What :about hospitals and schools in 
our country? They are in a very bad 
stat·~. Why don't you concentrate on 
hospitals and schools? Why don't you 
concentrate on tractors and ploughs 
and fertilisers in order to increase agri-
cultural production so that our econo-
my can be geared up? We have never 
bothered about that. They do not have 
any sense of priorities. 

The question of producing a small 
car has been hanging fire for a very 
long time. I remember, on a previous 
oceasion-Mr. F. A. Ahmed was not 
the Minister in-charge then-the Minis-
ter concerned said. "We will concen-
trate on the production of a small CIU' 
only when our economy picks up." Has 
our economy picked up 1 Is it DOt 
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going from bad to worse? Is it not in 
doldrums? Let us be frank. We were 
fold by the Minister concerned, when 
this question of producing a small car 
came, that we will go in for production 
of small cars only when our economy 
picks up. 

Now, what about the production of 
cars in this country? In 1967, we pro-
duced 40,000 cars and we produced 
31,000 scooters. In 1967, the number 
of applicants for cars in the waiting 
list was to the tune of 1.25 lakhs and 
the number of applicants waiting for 
scooters was 3 lakhs. Don't forget 
that. That is a common man's vehi-
cle in a sense. But whatever happens 
in this country, when you talk of a 
commOn man, you exploit the suscepti-
bilities of the common man. That is 
what this Government has been doing. 
Instead of sp~nding Rs. 26 crores on 
a plant to produce small cars costing 
Rs. 12.000 a car. you spend the amount 
on cstablishing two factories for pro-
ducing scooters. The Renault has been 
asked to produce 50.000 cars a year. 
Unless the factory produces 1 lakh cars 
per year, the price cannot come down. 
The price tlJat the Renault has given 
is exorbitant, that is, Rs. 11,900, somc-
thing like that. 

What is happening in this country'! 
We spend Rs. 26 crores to 'set up a 
factory to produce so-called small cars 
for the so-called small man. The small 
man exis,s but the small car does not 
oxist At the same time, we want to 
spend Rs. 25 crores on luxury hotels 
programme. What is this? The people 
are starving; the people are dying. The 
average income of an Indian is only 
3 annas per day. Yet you are talking 
of luxury hotels programme and you 
want to spend Rs. 25 erores on that. 
Then, Rs. 26 crores on a factory to 
produce small cars. This is immoral. 
I would beg of you to ask the Minister 
to postpone this fantastic programme 
of producing SCK:alled small cars the 
price of which will be Rs. 12,000 per 
car and by the time it comes out of the 
factory. it will be Rs. 14,000 per car. 
I would ask him to postponc this pro-
posal to the Fifth Plan or the Sixth 
Plan period. Let us see if our econo-

my picks up by that time. If it does 
pick up, I woul!! like every Indian, 
every farmer, to own a car to carry his 
children. I know the family ·of an 
Indian is too big to be accommodated 
in a small car. I would like the farmer 
to own a car, if he is in a position to 
own a car. But unfortunately Indian 
farmers .are not in a position to own 
cars, and in the name of common man, 
in the nam~ of farmers, here is a Gov-
ernment which wants to exploit the 
susceptibilities of common man so that 
the upper strata of the society, the so-
phisticated and the civilised people, men 
belonging to the upper strata, having 
Alsatian dogs and Champagne bottles, 
might enjoy. 

MR. CHAIRMAN: The hon. Minis-
ter will reply no. Then I will call those 
four names ... 

AN HON. MEMBER: What are 
those names? 

MR. CHAIRMAN: Mr. Loho 
Prahhu. Mr. Shiv Chandra Jha. Mr. 
Kundu and Mr. Shinkre. The hon. 
Minister may first reply to Mr. Hem 
Barua and then these four members 
will put questions. 

THE MINISTER OF INDUSTRIAL 
DEVELOPMENT AND COMPANY 
AFFAIRS (SHRI F. A. AHMED): 
Should I reply now or later? 

MR. CHAIRMAN: This is not only 
th·~ rule but also what we are observ-
ing here, namely, that the Minister will 
elucidate the position of the Govern-
mel\l and then the other members will 
ask questions. 

SHRI F. A. AHMED: As you 
desire, I would like to deal with the 
points raised by Shri Hem Bahia. I 
was really surprised when J was listen-
ing to his speech whether his remarks 
were confined to this question of pro-
duction of small car or extended to alI 
ether activities which have been under-
taken by Gcwernment with the support 
of Parliament. It will not be proper 
for m~ to deal with the matters which 
are not relevant to the question of pro-
duction of small car au·d which do not 
come within the purview of my 
Ministry. 
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May I first point out to bim that it is 
not the intention of the Government 
that by going in for the production 
of a small car or cheep car, we should 
deprive ourselves of the other priori-
lies which are neces~ary for the benefit 
of the people of the country. As I 
have stated on "a number of occasions, 
in this House as well as in the Rajya 
Sahha, I do not know what is actually 
meant by members when they make 
a .. cfercnc~ to a small car. What has 
hccn in my mind and what has been 
the dcmand from a largc number of 
membcrs in Parliament, both in (this 
House and in thc other Housc, and 

also from thc public, is that thc cars 
which are now available in the market 
should be such a, should be much chea-
per and much better in quality than 
what they arc now. Therefore, when-
ever we speak of a small car, it should 
not be understood that it should be 
something of a miniature thing like a 
scooter with four wheels and so on, 
hut a car which will be able to accom-
modate four persons and which people 
will be in a position to purchaSe at a 
much cheaper price than what it is 
available for at the present time. May 
I just point this out? On the one hand 
he was criticising the Government for 
allowing the monopoly to three car 
manufacturers hecause of the high 
prices that t.hey have been charging. 
At present there are three manufac-
turers who are manufacturing Ambas-
sador, Fiat and Standard. 

SHRI HEM BARUA: The quality 
is low. 

SHRI F. A. AHMED: Apart from 
the quality, I am dealing with this par-
ticular question. The priCe of Ambas-
sador car, ex.cluding tax is like this: 
So far as tax is concerned, J will deal 
with it later on. The price of Ambas-
sador car. ex-factory is Rs. 14,892: the 
price of Fiat car is Rs. J 3,55 1 and the 
price of a Standard car is Rs. 14.300--
ex-factory price. without taxes. Now. 
if in place of 14,000, 13,000 and 14,000, 
if it is possible for the Government to 
make an arrangement or to provide for 
the manufacture of cars whicll will be 
available at say, 7,000 or 8,000 rupees, 
will it not be far the benefit of the 
poor, for whom my hon. friend is rai,-

ing this voice? That is one point which 
I would like to make. If we can make 
available to the people of our country 
a csr at Rs. 7,000 or 8,000 for which 
they are now paying Rs. 14,000 ex-fuc-
tory price. will it not be beneficial (or 
the poor? That is the point. 

SHRI S. M. JOSHI (Poona) : Who 
are the poor who are prepared to spend 
Rs. 14,OOO? 

SHRI HEM BARUA : You said that 
a small car-or whatever it is. whatever 
may bc the nomenclature-will cost 
Rs. 12,000 or ncar ahout that .. 

SHRI F. A, AHMED: Excluding 
taxes. If you add taxes, in one case, 
of Ambassador for instance. the price 
will go to Rs. 20,000; in the caSe of 
Fiat to Rs. 18,000 or 19,000. Please 
consider these facts. Secondly, may I 
jllst point out another factor? Accord-
ing to the figure available with me on 
the 30th of September, 1968, we havc 
a demand for 82.000 cars. (lnterrup-
tioll) These are the people who have 
deposited Rs. 2.000 or Rs. 3,000 for 
each car. for the purpose of placing 
that ordcr. We have not been able to 
accommodate these people and 82,000 
and odd are there. Apart from that 
there may be other people who may be 
anxious to huy the car, but, because 
they know that. it will not be possible to 
get it in such a short time, they are not 
placing the order. Secondly, I hope, 
hon. Members will not mind my saying 
this, that every day I am getting a large 
numher of applications from the Mem-
mers themselves that Fiat car should 
he allotted to them. 

SHRI S. M. JOSHI: We are only 
500 Members. Sir. 

SHRI HEM BARUA: J have never 
applied for a ca'r in my life. 

SHRI F. A. AHMED: I am not 
saying that Mr. Hem Barua has applied. 
Rut, I am saying that a large number 
of Members haVe applied. 

SHRI S. M. JOSHI: What is the 
reJevan~, Sir? 

SHRI SHIVAJI RAO S. DESH-
MUKH : I did IIQt buy A GM. 
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Ift'm~:~it~~ 
"fPr ~","'fi'T ~~ !H~ ~ ? .. (amn"f) 

SHRI F. A. AHMED: When I fixed 
a rule that another car will not be 
allotted for a period of five years, I 
have received letters from large num-
bers of Members saying that this period 
of five years should be reduced to two 
years, so that a new car may be made 
available to tbem. (Interruption) I am 
not saying that ..... bat is being done is 
just and proper. But I am merely 
stating a fact. I am stating the fact 
"ith regard to the demand from the 
public, with 'regard to the demand 
even from Members of Parliament ... 

t.fl' m- Ut{: q'~if;~~~ 
~ ~ ~. 'OT'-JT7'!T ~;Frr if am: m= 
q;1!f~" (~) 

SHRI CHENGALRA Y A NAIDU 
(Chittoor): Let him say whether he 
is going to manufacture or not. 

SHRI F. A. AHMED; According to 
our latest figures, the production of 
cars during last year was 20,500 
Ambassador, 10,055 Fiat and 2,769 
Standard. Thew have not been able to 
mcet the demand. 

Another questian 'raised Was about 
quality of the car made by these people. 
I think as I have placed on the Table 
a report by an expert on the improve-
ment of the quality, there were three 
important recommendations the Com-
mittee made. One was tbat every unit 
must have a suitable testing equipment 
in order to test the quality of the 
various components tbey want to put in 
the car. 

SHRI HEM BARUA: As long as 
you have monopolists controlling the 
trade, you cannot improve matters. 
N ationalisation is the solutian. . 

SHRI F. A. AHMED: Another 
thing is that a warranty period must 
he provided. Some of them have given 
no warranty; others have it only for 
six months. We have said that the 
warranty must be one year. That has 
"een accepted by them. We are going 
to af!Point a technical audit oe11 for 
examinIng land testing the quality of 
the car befGnl it goes out of the factory 

and We are considering how to meet the 
expenditure. One SUlJgestion is to levy 
a cess. We baye the power of levying 
a c~ss. The question is whether by 
levying a cess we can raise tbe neces-
sary funds for the purpose without 
putting a burden on tbe consumer. 

SHRI C. M. KEDARIA (Mandvi) : 
Will that committee consist of officials 
or non-officials ? 

SHRI F. A. AHMED: On the one 
hane!, my hon. friend says, do not go 
in for the production of car; on the 
other, he says that I am encouraging 
monopolies in the country. I do not 
know which line of direction he wants 
me to take. . 

SHRI HEM BARUA: He bas misin-
terpreted me completely. I said, do 
not produce a car which costs Rs. 
21,000 per car because the economy is 
(altering and is in doldrums. If you 
produce, produce it in tbe public sec-
tor. Nationalise the whole show. 

SHRI F. A. AHMED: Production 
of a large number of cars will provide 
employment to a hU'ge number of 
people. 

1ft' m ~: Q<f 3TT'l' <m: it ~1IWf 
q<: ~<rn 3Th: m GR'~ I 

SHRI F. A. AHMED: There is lack 
of appreciation on the part of the bon. 
M-cmbcl'S of tbe capacity we have in-
creased in the country in the ancillary 
and small-scale industries. A major 
portion of the components of the car 
will corne from these industries. That 
aspect has also to be kept in mind. 

The hon. member said 'Let us not 
go in for production of cars, but for 
production of buses, trucks etc.'. 
18 Hrs. 

SHRI F. A. AHMED: The Govern-
ment is not unmindful to these facts and 
We have been increasingly moving' with 
the production of trucks and I may in-
form the hon. Member that in 1966 the 
truck production was 31,462 and out of 
this production, 8,500 were buses. (In-
terruptions) We are prepared to go even 
for more. It does not mean that be-
cause tho small car production is there, 
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we will deny the opportunity to these 
persons. (Interruptions) With regard 
to the other thing which my hon. friend 
said-the 'fancy for Renault--Govern-
ment and the Planning Commission have 
not taken a decision. We are consider-
ing the entire matter on merit and what-
ever is beneficial and in the interests of 
the country will have to be undertaken. 
I can assure the House that if somc-
thing by way of foreign exchange goes 
out of the country in order to get the 
collaboration from outside the country, 
I shall see that a similar amount comes 
to our country in exchange of what we 
shu II be paying. 

SHRI HEM BARUA: rose-

MR. CHAIRMAN: It is not fair. 
The time is up. There are other people 
also. Would you not allow them to 
put questions? I shall adjourn the 
whole House now but many of you will 
not get an opportunity. 

SHRI F. A. AHMED: Therefore I 
would say that the most pertinent ques-
tion is: whether we are going with the 
production of a small car or not. That 
matter is under discussion between our-
selves and the Planning Commission. 
The plans has not been finalised. After 
that discussion is completed, it will be 
possible for me to indicate what deci-
sion has been taken, and I can tell you 
that in order to achieve this, our anxiety 
is that this should be in the public 
sector. 

MR. CHAIRMAN: There are 4 
members. I will request you to co-
operate with me and allow those mem-
bers who have given their names to put 
questions. 

SHRI LOBO PRABUH: (Udipi): 
There has been a lot of confusion and 
I would even say that there has been 
an absence of correct and complete 
thinking on this subject. We are agreed 
that we want a low-priced car. Now 
the price of cars everywhere is compe-
titive. In anyone country the price 
follows a certain pattern and they are 
all of the same kind. AIl over the world 
there may be priee differential which 
may eltplain the cost Of prodUCtiOD aud 
taxes etc. Now there is no country 

where the price differential is 100 per 
cent. The Minister is telling us that he 
is producing a car for Rs. 7,000 a~ 
against a car of Rs. 14,000 or 16,000. 
The car may be cheap because the 
mechanism is different. Is the mechan-
ism of Renault different in any way to 
make it cheap? Does it mean that it 
has no carburettor, no pistons that you 
can make it so cheap? Another way 
where the car may be cheap is if it is 
not properly furnished or equipped. It 
may be with one horn instead of 2 
horns. may be with 2 lights instead of 4 
or 6 lights. They have been giving us 
a lot of talk and the country expects to 
know what is the difference in the make 
of the car, in the 'furnishing of this car, 
that you are able to get a car at a 100 
per cent less than an equivalent model 
which sells at the same price in other 
countries. 

SHRI F. A. AHMED: My short 
answer is this. The hon. Member will 
agree with me. (Interruption). I have 
hea-rd the question. The reasons are 
these; most of the plants which are 
manufacturing the cars are old plants 
and in this field, particularly, every day, 
technological development has been tak-
ing place which is making it more eco-
nomical and so on. The second reason 
is this: that these plants are equipped 
to have a capacity of only about 20,000 
can to be produced; unless and until 
you are in a position to produce a large 
number of cars, at least 50,000 or 
60,000 cars, you will not be able to 
bring down the cost of the car. So, our 
intention is to go in for a big unit which 
itself will bring down tremendously the 
cost of production and also to go in 'lor 
the latest equipment which will also 
help us in effecting the economy de-
sired. 

SHRI D. N. PATODIA (Jalore) : On 
a point of order. 

MR. CHAIRMAN: No point of 
order. If the Members could co-operale 
with me, I will prolong the time by an-
other five minutes. Otherwise. I can ad-
journ the House just now. 

SHRI D. N. PAToDIA: My point 
of order arises out of the fact that the 



263 Small Car NOVEMBER 20, 1968 Project (H.A.H. Dis.) 264 

[Shri D. N. Pntodial 
Minister has said something which is 
misleading and incorrect. (Interruption) 
He is making a wrong statement. He 
said that the existing capacity of a plant 
is 20,000 cars only. It is a wrong state-
ment. The capacity is very much more. 
They are producing 100 per cent capa-
city. 

MR. CHAIRMAN: 1 cannot judge 

~~~~:~~ 
'fifirWol ~ ~T m f~TW af.'r ~ f,,: '3'U 
'f.T ~~ ;:r f'fi'lIT ;;nil" ~ lfqot~c 
~ #,!<: ;:r~r f'fi'lIT g I ifIlTTT FRT it Fro 
l[I1 ilPl' ~ 'n: ~l(t9' 'f.TT 'f.T ~~ 

'f.~iT ari<: ~ m;;r 'f.'T arTtm ~ "'H 
arT<: erffit: m<:r ~ ~ ~ 'f.T ~'mVR 
~;;n-i(lT I 

whether it is right or wrong. I am not SHRI SHIVA CHANDRA JHA 
the person to judge it. ro.\'c-

SHRI D. N. PATODIA: What is the 
reply? He made a wrong statement. 
llf the existing plants are capable of pro-
ducing more, the cost wi\l come down. 
(Interruplion) 

SHRI F. A. AHMED: May I just 
say,-

MR. CHAIRMAN: He need not re-
ply. As a matter of courtesy, I am ex-
tending the time. Mr. Jha may put his 
question now. 

~ ~ m (~~.;1) : 'fllT ~ ~<'f 

lr~T ~ f'f.' €'fu; 'f.'f+rnof if tmf.:rlf 'f.'f+!1ll'i 
'f.'1 i:'f.'~:;rf'fi'lIT~f"'~1{'''''f.'lj 'f.TJ:f'mvR 

.r~ f'fo7.rT ;;nil", ll'R ~"r iller ~I eft tmRlf 
~ om ~ 'n: 'fllT f-ci:'fI1ri'f ~7 

lfln lf~ <mT ~"r ~r ~ f'f.' '3'U i; 
~~ ~~ f'fi'lIT ~ f'f.' "ff'f.' iI'rn ~ 
'n: f;;p:r 'f.'T ~ ~. ~ iI'rn ~ 'n: 
~1<; 'liT<: ~r~ lr ~ 'f.'T ;;nlfifT ari-.: 
~~ ~ lr~r 'fit ~TlfT 7 

ll'R t<'!lf.rrr ~ 'f.'T si~ff ~ 
~ crr ~~ iI'm ~ 'n: 'F'( m ~ 
~ 9;l1't 1!~T ~ f'fi'lIT 'I\'RIT ~ ~ ~ ~ 
~ 7000 ~ 1ft ;fR arT m ~ I ~ 
;;rr;r;rr ;n~ ~ f1I; ~ ~ iI'm ~ 
'n: sim'lr 'f.'~ft lfT ~ afp: iI'm ~ 
'n: ~ ~ ~ ~ 1IiT ~ lflfT ~Tm? 

crTffU lr~ ~ ~ for. iI'rn m- 'n: 
",(~. 'n: ~ ~ t:(h ~~ 
IflfT ~)Irr ar'R: A;;nf~ ~ lflfT wm 
~? 

MR. CHAIRMAN: I cannot allow; 
you mmt be satisfied with the reply he 
has given. Shri Kundu. (Interruption) 

MR. CHAIRMAN: Is there anything 
more you _ can add usefully to the 
answer? 

SHRI F. A. AHMED: No, Sir; it is 
not necessary. 

SHRI S. KUNDU (Balasore) : For 
a long time. there has been a very big 
talk about the small Car. The talk has 
been highlighted throughout the country 
by the "Maharaja" ministers in the 
Council of Ministers, particularly of thi5 
ministry . 

The question is not that there is a de-
mand and you want to raise the produc-
tion. The important question is, how 
are you going to fix the priority of plan-
ning? You are going to spend Rs. 26 
crores. How fruitfully are you going to 
invest it? If you have any desire to 
prodUCe cars which will be used by the 
common man represented by your party, 
the new class that has developed in these 
20 years, you should not have asked 
Birlas to produce cars, in collaboration 
with an American company. By this, 
they have brought in foreign monopo-
lies. (Interruptions). I have three ques-
tions to ask. Firstly, are you going to 
nationalise the entire car industry now 
in three private hands? Secondly, what 
is the position Of the Prime Minister's 
son who has applied for a licence for 
producing the so-<:aIled small car ? 
Thirdly, you have said, there are 82,000 
people who are on the waiting list. Out 
of them, about 80 per cent are govern-
ment officers who get Iib«al loans and 
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help from Government. They will pay 
it back by getting more T A and other 
allowances. How many of such affluent 
officers arc there in this waiting list? 

SHRI F. A. AHMED: The question 
of priority will certainly be taken into 
considcration. For that reason, I had 
asked the Planning Commission and the 
Planning Commission will have to 
examine all the pros and cons. There is 
the question of doing something in the 
public sector, utilising the idle capacity 
of ancillary indu;tries, small-scale indus-
tries, machine tools. etc. that We have 
created. All these factors will have to 
be taken into consideration. Surely 
something which is, uneconomic and a 
burden on the country will not be 
thought by the Planning Commission or 
by the Government. It is very unfor-
tunate that in a discussion like this some 
sort of insinilations arc put forward and 
the name of the Prime Minister's son is 
dragged. 

SHRI S. KUNDU: What is the in-
,inuation? 

-tr m 1.T1f: ·.fT -qifi"~ ~r ~ 
iifl<T'f ~ r ... ~r.r ~~<rl~ fr ~ I 

MR. CHAIRMAN: Let the Minister 
have his say. You have to hear him. 
You have asked the question. 

SHRI S. KUNDU : I have asked for 
information. Where is the insinuation 
there? .. (interruptions) Perhaps, he 
has not understood the question. 

SHRI F. A. AHMED: I have not 
completed my point. I have said that 
if any proposal comes from any person, 
whether it is from the Prime Minister's 
son or from any other person, it has to 
be considered on merits. I have already 
indicated that our thinking is that i't any 
such industries can be set up with indi-
genous effort. without any import from 
outside. if those industries in future will 
not require any licence for import-we 
are actually considering these matters 
and we are going to come forward with 
the decision of the' government soon-
if that is so. if any person makes such a 
suggestion, whether it is the Prime 

Minister's son or any other person, if 
he is prepared to manufacture a car 
which will not require any licence for 
the purpose of import of components 
and so on, how can that be denied? 
How can that matter be raised in this 
way and .... (interruptions) 

SHRI S. KUNDU : The Minister has 
not the capacity to understand or he is 
deliberately not answering or meeting 
the point. I never questioned the right 
of the Prime Minister's son. 1 sought 
information whether the Prime Minis-
ter's son has applied for a licence for 
the manufacture of a small car and, i'f 
so, at what stage it is? 

SHRI S. S. KOTHARI (Mand;aur) : 
Is it technically possible to manufacture 
a car without imported components at 
this stltge of our development? 

SHRI F. A. AHMED: May I say 
that a sort of project report has been 
submitted to us, which indicates that he 
can manufacture a car witliout import 
of foreign components from outside? I 
am not an expert. So, it is for experts 
to say whether it is feasible or not. 

SHRI D. N. PATODlA: You must 
have examined it. 

SHRI F. A. AHMED: Then I come 
to the question rai9C« by my hon. friend 
over here about the licensed capacity. 

SHRI D. N. PATODlA: He said 
production capacity. 

SHRI F. A. AHMED: I said licens-
ed capacity. 

SHRI D. N. PATODIA: No, you 
can check up the records. 

SHRI F. A. AHMED: The licensed 
capacity of Ambassador is 15,000, Fiat 
9,000 and Standard 3,000. The total 
comes to 27,000. Last year's produc-
tion was: Ambassado'f 20,500, Fiat 
10,055 and Standard 2,769. I gave 
these figures earlier and I stand by 
them. I have made no incorrect slate-
ment. 

SHRI S. KUNDU : What about the 
nationalisation of this industry? To 
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[Shri S. Kundu] 
whom the licence will be given--8anjay 
or Rajeev? 

SHRI F. A. AHMED; No question 
of licence has arisen in any case. 

SHRI HEM BARUA: May I know 
whether this project will be in the pri-
vate sector or the public sector? If it is 
in the public sector, it cannot go to 
Sanjay. 

SHRI F. A. AHMED; I said that in 
order to make an economic car it has to 
he done in' a very big way, and in a big 
way it could be done only in the publiC' 
sector. So, government's thinking is 
that it should be done in the public 
sector. 

SHRI HEM BARUA; Thcn how 
could you allow Prime Minister's son, 
Sanjay's proposal? You said that you 
like it. 

SHRI F, A. AHMED; May I say 
that we have accepted mixed economy? 

SHRI RABI RAY; Another mis-
nomer. 

SHRI F. A. AHMED; So, while our 
doing so, if anyone else wants to do it 
at his risk in the private sector; how can 
we stop him from manufacturing these 
things ? 

SHRI HEM BARUA; He has con-
tradicted himself. (Interruptions) 

MR. CHAIRMAN; You can very 
well understand what he says. 

SHRI F. A. AHMED; There is no 
contradiction, 

~ m~ (<tf;;pr) ; 1 2 m"t11i' "'T 
~T 'fiT<: it; om: if ~ ~ lflIT ~ I 

iR awf.f ~ ~ f", <q~ 'SfW~ 
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'IT ~ I ~r 'f!TlI'i' 0lI'Rf R;trr lflIT lIfT 
flti ~T ~T 1flq:trnr t-.nf;:rr ~;ro;:r it; tmf 
lflfT .q.~ ~ ~ ./ Tof if ~'" 11Tm'i 
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crf.(<'f'I) ~ if ~ 'fiT<: <)'{;rT, ~T 
<r.mT, ~'l' 'ff~ ~T 'l'or.crT ~ for. l:rr~~c 
f.rtrf<:r '+fT arq-;;) lfft+rif ~T 'f.':~, ~r 
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or.T <:ltTl'<: ~? trR ~ aT lTTarr it; "r~ if 
4' ~m for. am "'N' I <rfif <r>: ar'lfr 
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~ 1Ifti ~ If.T q;flm ~) ~ ~ 
~mrTlfiT~~~~m~ 
~ if; m:r cft;r lf~ lfiT i~ 
¥:IT I ~R~lfiTm~f~~~ 
f~ I ~ ~);;f<;r f~ ~ am 
f~)f~~f~,~Rm~ 
f'f' ~ f<:'lifm<:: ~ ~'U anq'~ m:r 
s[N~~ i;;r ~ I ;;r;r ~ ~ (f) 
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S8LSS/68-1010-28-3-69-<JIPF. 

MR. CHAIRMAN: The House 
stands adjourned to meet again to-
morrow at 11 A.M. 

18.24 Hrs. 

The Lok Sabha then adjourned till 
Eleven of the Clock on Thursday, Nov-
emher 21, 1968/ Kartika 30, 1890 
(Saka). 
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