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have been caused by various factors in .. 
cluding inappropriate policies and in-
etJective management of the economy 
b_y the previous Government. 

~d) Government proposes to tackle 
the price situation by (i) increasing 
pi'oduction and supplies; (ii) better 
supply and demand management; (iii) 
rE.'ffioving power, transport and other 
infra-structural bottlenecks; (iv) 
streamlining of distribution arrange-
nJents; and (v) strIngent enfcrcement 
() f existing laws to deal with anti-social 
<:lements such as hoarders and black-
marketeers. 

Rate of Inflation 

1498. SHRI CHINTAMANI PANI-
(~RAHI: WIll the Minister of FINANCE 
be pleased to state: 

(n) whether Government are aware 
ot. the fa~t that the annual rate 01 
Inflation whicQ. \vas 20.8 percent dur-
ing the week ended January 19, this 
year has gone up to 23.5 percent in 
the week ended February 16, 1980; 

(b) ;.f so, till~ rea,:,ons for this in-
.crease; and 

(c) the measures adopted to 
medy this growth of inflation? 

re-• 

THE MINISTER OF STATE IN THE 
~JNISTRY OF FINANCE (SHRI JA-
~ANNATH PAHADIA): (a) Yes, Sir. 

(b) and (c). The inflationary pres-
sures have been a continuation of the 
past trends resulting from various in-
te:'national and domestic factors in-
duding inappropr~ate policies and in-
<'ffective management of the economy 
by the previous Government. Some 
tIme will be necessary before the rise 
in prices is moderated. Measures 
adopted by the Government to tackle 
"hf price situation include: (1) inoreas-
ing production and supplies; (ii) bet-
,ter supply and demand management; 
(iii) removing power, transport and 
o~her infra .. structural bottle-necks; (tv) 
stre-amlining of distrihuticn arrange. 
tnt'-nts: and (v) effective enforcement 
'Of existing legIslation. 

Advance Plaa allocation releue4 to 
GOvernment of West Benpl 

1499. SHRI NIREN GHOSH: Will tlhe 
1'~11nister of FINANCE be pleased tQ 
state the amount so far released to the 
Government ,of West BeDlaal for ad-
vance plan allocation t.or drought? 

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI JA-
GANNATH PAHADIA): on the recom-
mendations 0.£ tha Central teams and 
the High Level Committee on Relief, 
ceilings of expenditure, totalling Rs. 
27 67 crores, have been approved by 
the Centcal Government fOr various 
items 01 drought relief in West Bengal: 
The expenditure actually incurred by 
the State Government, over and above 
the margin money of Rs. 13.60 crores. 
55 to be covered b} such advance Plan 
ossistance. The maximuIn amount of 
advance Plan assistance admissible to 
tt>e State Government thus works out 
10 Rs. 14.07 crores. This amount was 
to be released t~ the State Govem-
nlent in suitable instalments, depend-
ing upon the pace of expenditure re-
ported by the State Government. No 
progress report on expenditure has, 
however. been received from the state 
Government so far. Nevertheless, a. 
sum of Rs. 12 crores has been released 
to the state Government in order to 
en~ure that the drought relief was not 
hampered for want of funds. 
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