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constraints which came in the way due 
to earlier paucity of foreign exchange. 
The Government’s decision was taken 
to liberalise imports of capital goods 
with effect from 1978-79 with a view to 
reducing the overall cost of invest-
ment in 14 select industries of national 
priority, consistent .with the require-
ments of offering protection to the 
indigenous capital goods industry as  
also introduce other measures of im-
port liberalization. The main objec-
tive was to stimulate industrial 
growth and to expose indigenous capi-
ta] goods industry to a controlled 
measure of competition. An Em-
powered Committee was set up for 
taking a view on the merit of the im-
ports or otherwise. So far only 14 
'applications have come up for consi-
deration of the Empowered Committe 
under the global tendering system, as 
such, it is yet early to assess if there 
has been any adverse impact on the 
indigenous capital goods industry. 
However, it may be stated that the in-
digenous capita] goods manufacturing 
industry may not have been able to 
complete as effectively as envisaged 
under this scheme due to factors such 
as shortage of power and critical raw 
material inputs and other constraints 
of infrastructure.

Review of Industrial Policy

80. SHHI K. A. RAJAN: WiU the
Minister of INDUSTRY be pleased to 
state:

(a) whether Government are aware 
that the liberalised capital goods im-
port policy being followed by the 
Union Government has gravely affect-
ed the indigenous heavy engineering 
enterprises due to lack of orders; and

(b) if so, whether Government have 
a proposal under consideration to re-
view and revise the policy?

THE MINISTER OP FINANCE AND 
INDUSTRY (SHRI R. VENKATA- 
RAMAN): (a) In the context of im-
proving foreign exchange reserves, the
G overnm ent considered how  th is could
be taken advantage of for acelerating
.economic growth by removing those

(b) The Government reviews the 
import policy from time to time on a 
continuing basis,

Demand Capacity and Import of 
Cement

81. SHRI GEORGE FERNANDES: 
Will the Minister of INDUSTRY be 
pleased to state:

(a) the projected requirement of 
cement for the n ex t five years;

(b) the installed capacity to produce 
cement in the country;

(c) the additional capacity presently 
being installed; and

(d) how much cement Government 
propose to import during the next 
year?




