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Impact of foreign and Private Sector In 
Power Sector 

7050. ~IMATiSUSEELAGOPAl.AN: 
Will the Minister of POWER AND NON-
CONVENTIONAl.. ENERGY SOURCES be 
pleased to state: 

(a) whether the Government have car-
ried out any study to assess the long term 
i"l>act on encouraging private capital in 
power sector granting minimum dividends 
on the electricity tariffs in the coutry: 

(b) whether any assessment of its effect 
on the cost of investment efficiency in power 
generation and distribution has been made; 

(c) if so, the anticipated rise in the cost 
of investment per MW and in tariffs as a 
result thereof; and 

(d) if not, how the Government granted 
16 per cent profit to the private sector for 
investing in the power sector? 

THE MINISTER OF STATE OF THE 
MINISTRY OF POWER AND NON-CON-
VENTIONAl.. ENERGY SOURCES(SHRI 
KALP NATH RAI): (a) to (d). While laying 
down the normative parameters for fixation 
of tariff for sale of electricity from generating 
stations, to be established in future, Govern-
ment have, keeping in mind the need to 
encourage additional investment In the power 
sector, prescribed 16 percent as reasonable 
return on investment. Since the notification 
issued in this behalf takes into account a 
nUnDer of determinents and efficiency pa-
rameters, the increase in tariff attributabel of 
the reasonable return will not be detrimental 

to the inlerests of the consumers. It will also 
have no tangible impact on cost of invest-
ment in generation and distribution. 

[ Translation] 

Purchasing of Item.J by Bhopal 
Telecom District 

7051. SHRI SHIVRAJ SINGH 
CHAUHAN: Will the Minister of COMMUNI-
CATIONS be pleased to state: 

(a) when coirto make block-hooks, teak 
wood for telephone poles and PVC pipes for 
fitting of lines were purchased by the Bhopal 
Telecom. District in Madhya Pradesh; 

(b) Whether the tenders were invited for 
this purpose; 

(c) whether the Government have re-
ceived co"l>lainta with regard to the pur-
chase of the said items; and 

(d) if so, the action taken against de-
faulters? 

THE DEPUTY MINISTER IN THE MIN-
ISTRYOF COMMUNICATIONS (SHRI P.V. 
RANGAYVA NAIDU): (a) The coir to make 
block-hooks and teak wood for felephone 
poles have not been purchased. 

Only PVC pipes 314 "and l' are being 
purchased since 01.07.91 \.Iil date in Bnopal 
Telecom. District in M.P. 

(b) Yes, Sir. 

(c) No, Sir. 

Cd) In view of Cc) question does not arise. 


