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Performance of Public Sector Undertak· 

ings 

7844: SHRI CHANDRAJEETYADAV: Will 
the PRIME MINISTER be pleased to state: 

(a) the follow up action takenlproposed to be 
taken by the Government on the report of C&AG 
regarding locking up of more than RS.9crore by 
the public sector undertakings in violation ofthe 
RBI guidelines: and 

(b) its impact on the performance of these 
public sector undertakings? 

THEMINISTEROFSTATEINTHEMIN-
ISTRY OF INDUSTRY (DEPARTMENT OF 
INDUSTRIAL DEVELOPMENT AND DEPART-
MENT OF HEACY INDUSTRY) (SHRIMATI 
KRISHNA SAHI) : (a) and (b): The C&AG of 
India's Report No.3 of 1993contains a para on 
investment of surplus funds by some public 
sector undertakings. The PSEs and the admin-
istrative MinistriesIDepartmentsconcemed look 
into the specific objections mentioned in the 
C&AG's report and take suitable remedial mea-
sures, keeping in view the losses, if any, in-
curred by the concerned enterprises of any 
disadvantageous position to which the PSUs 
were put in running the enterprises on commer-
ciallines. 

[T rans/ation] 

Small Scale Units 

7845. SHRI SURAJBHANUSOlANKI: W. 
the PRIME MINISTER be pleased to state: 

(a) whetherthe Govemment have fixed any 
limit for capital investment in small scale indus-
tries; 

(b) if so, the details thereof; 

(c) the number of small scale industrial 
units at present in the country, state-wise; and 

(d) the details of the facilities provided b 
the Union Govemmentto the small scale induf 
tries? 

THEMINISTEROFSTATEINTHEMII' 
ISTRY OF INDUSTRY (DEPARTMENT 0 
SMALL SCALE INDUSTRIESANDAGROAN 
RURAL INDUSTRIES) (SHRI 
ARUNACHALAM) (a): Yes, Sir. 

(b): In terms ofthe notification dated 2r 
April, 1991 the investm!3nt limits torthe smc: 
scale sector are prescribed as follows:-

(i) For small scale industrial undertakin~ 
investment limit in fixed assets in plant ar 
machinery whether held on ownership terms 
on lease or on hire purchase not exceQdir 
Rs.60 lakhs. 

(ii) For ancillary industrial undertakings. 
investment limit in plant and machinery on II 
same terms as in (i) above not exceeding Rs .. 
lakhs. 

(iii) For industrial undert~kings that undt 
take to export at least 30% of their anm 
production by the end olthe third year from t 
Date of its commencing production, at;! inve 
ment limit on the same terms as in (i) above, r 
exceedingRs.75Iakhs. 

(c): The state-wiSe cumulatiVe numbe: 
small scale units registered with the state Din 
torateoflndustriesason31. 12. 1991 isplac 
at statement. 

The estimates of total number of srr 
scale units (boIh registeredandunregisterec 
the country as on 31. 12. 1992 is21.80 lakh: 

(d): A number of facilities are providec 
the Union Govemrnenttothe smaUscaie ind 
tries under various schemes 01 incentives, J: 
motionandsupport. Sorneofthemainfacili' 
given to the small scale industries are: 

(i) An Excise ExemptioniConce~ 
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Scheme is in operation for small 
scale industries with turnover upeo 
Rs.200 lakhs. 

(ii) Credit lending to small scale sector is 
given under priority sector lending by 
banks. 

(iii) Small industries scan avail term loans 
under the re-finance schemes of the 
small Industries Development Bank 
of India through scheduled banks and 
financial institutions. 

(iv) Working capital loans upto RS.2lakhs 
are provided at concessional rates of 
interest. 

(v) 836 items are reserved for exclusive 
manufacture in the small scale sec-
tor. 

(vi) Price and purchase preference is ac-
'corded to small scale Jnits in the 
. Govemmentpurchasepr:ogrammes. 

(vii) Technical and information support 
services are provided through vari-
ous associate office of the small In-
dustries Development Organisation 
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such as. small Industries Service In-
stitutes, Regional Testing Centres 
·nd autonomous bodies. 

(viii) Technology improvement support is 
provided through specialisedautono-
mous bodies like Tool Rooms, pro-
cess-cum-Production Development 
Centres etc. 

(ix) Consultancy and escort service are 
provided to small industries through 
preparation and dissemination of 
project profiles, technical informa-
tion, market promotion etc. 

(x) Marketing and hire purchase frailties 
are given by the National Small In-
dustriesCorporation.lnadditionNSIC 
operates a single point Registration 
Scheme for promotion of small in-
dustries. 

(x) A number of schernes are implemented 
to provide technical training to work-
ers and aIsotoconduct entrepreneur-
i~1 Development Programmes in or-
derto upgrade the human resource 
content in the small scale sector. 
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