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Coffee Production 

534. SHRI PANDURANG PUNDLIK 
FUNDI<AR : Wililhe MINISTER OF COM-
MERCE be pleased 10 sla:e: 

(a) whclherthecoHee productioninlhe 
country this year is likely 10 be less in 
comparison to last year; 

(b) if so, the reasons therefor; and 

(c) tho slep:; proposed to be taken by 
the Government 10 onhance Ihe production 
01 collec'? 

THE DEPU'fY tAltJISTER IN THE 
MINISTRY OF COMMERCE (SHRI SAL-
MAN KIIUnSIIEED):(a) and (b). The 
coHee produc.1ion in Ihe !:ountry dUring 1992-
93 season is likely to b(! I(!ss in comparison 
to 199t-92 season. Since collce has a 
biennial bearing lenck!ncy and the crop 
harvested during previous S("3son was fairly 
good, a lean crop is expected for 1992-93 
season. 

(cl The Coffce Board has taken up 
several programmes to oblain sustained 
production and productivity Which are as 
follows: 

ti) Intensive cultivation programme. 

(ii) Replanting with new high 
yielding and disease resistant 
varieties of colfee. 

(iii) Extending credit and subsidy 
facility to the small growers. 

(iv) Water augmentation programme 
to utilise available surface and 
underground water. 

(v) Effectivo control of major pests 
and diseases on colfee by giving 
special attention. 

Loans to Fanners by Banks 

535. SHRI BIR SINGH MAHATO: 
SHRI AMARI 

ROYPRADHAN: 

Will the MINISTER OF FINANCE be 
pleased to stale: 

(a) the total amountof loans disbursed 
by public sector banks as on June 30, 1991 
during each of the last three years, Sate-
wise; 

(b) the share 01 lending to small farmers 
with details of beneficiaries; and 

(c) the steps being taken to increase the 
ratio of lending to small farmers? 

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI DALBIR 
SINGH): (a) and (b). The data reporting 
system does not generate the information in 
the manner asked for. However, State-wise 
amount of advances disbursed by Sched-
uled Commercial Banks to priority sector as 
Sell as to small and marginal farmers, 
along with number 01 beneficiaries, as at the 
end of June 1988, June, 1989 and June, 
1990 ( latest available) is given in the at-
tached statement. 

(c) A number of sleps have been taken 
with a view to increase the flow of credit to 
farmers, particularly small and marginal farm-
ers. Banks have been advised to ensure that 
direct finance extended to agriculture (in-
clLiding allied activities) reaches a level of 
18"10. Reserve Bank of India (RB I) has also 
issued detailed guidelines to commercial 
banks for simplifying and liberalising lending 
procedures. The important ones are: 

1. The interest on crop loans upto Rs. 
7,500/- is kept low at 11.5% p.a. 
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2. The interest rate for any invest-
ment credit availed of by small and 
marginallarmers upto Rs. 7,500/-
is 11.5% p.a. only 

i. In the case of crop loans availed 01 
by small and marginal farmers the 
interest debited is not to exceed the 
principal amount. 

4. No third party guarantee or collat-
eral security is to be insisted upon 

for loans upto Rs. 10,000/-. 

5. There should be no compounding 
of interest on current dues in agri-
culture sector. 

6. Delegation of appropriate sanction-
ing powers to the Rural Branch 
Managers so that majority of loan 
applications are sanctioned at 
branch level itsell. 
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