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I'fIe Lak Sabha Tr).et at Elevf!n pf the 
Clock 

[MR. SPEAKER in the ChaiT] 

ORAL ANSWERS TO QUESTIONS 
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"Starred Question Diary No. 2697 
for 9th August. 1974, reearding 
tbreat by Coca Cola Export Corpora-
tion not to comply witb Foreign Ex-
change Regulation Act. 

I am directed to state that it has 
not been found possible to admit 
your question noted above:' 

~ ifm:Vl' ~ mr ~ I 

.... ~: IT ":'ir.d' ~ '!>l: '{I!T ~I 

11ft .., ~: mr f.rlN ~ ~ 
m ~ ~~~q'f!f~ 
~'!>l:~~I~ilT~~~ 

~ ~ I f.rlN 41 ~ ~ qm: q'f!f 

~T ~ ~ ~ ~ ;iT it q'f!f '1ft 
<mf lfR' ~ ~ I ~;iR if 
1ITof.r lfIm ~ t I 

~~ m<f~W'" 
m~ f<'lf~ I 

1Ift~~: it~~ 

~ f;f;fipr~~~m<fm~T 

~ ~ ~ ~~Tni''{ ~~ I 

~~: ~~~ 

~ *'mr ~~~ ~~~ 
'WIl~~~ I 

11ft ~ ~: mr ~ll'< it ~':f 

~'Iit~? 

~~: lf~m ~V-~ 

~ ~ ~ ~l'ft 'fTt it IfA-
~i't f~ I 



Oral Answers AUGUST 2, 1974 

~ 11'! ~: i:fi: ~(T ~ 
~~~I ~;tT~~m~~ 

~ ~ I 'lIT'f~. m 'f~ 
<R it ~~~ I 

~~: it~ ~~1fT 

~1fT'l"r.r.~~ 

~ 11'! ~: !!IT"- m ~ " 
~ ~ ftoN ~ f~ ~ I 'lIT'f m 
~ mit<m~ I ~~~~r.r 

'f; m- 1fT'l";:f'tkf~ on: ~ .rnm 
~ m ~ I f.r;rr 'f;fT1IT m- i:fi: ~ 
~ ~~ I 1fT'l"~~ 

;;r;r it ~:acT ~ t I 

~~: ~"~~1fT 

1fT'l" ~ ~ I 

~ "'! ~ 'lIT'f ~ 

~ ~ ~ ~~ I f.I'lnff 'f; 

~ ~"m': ~ 'f'6 ~ ~ 
+f'f,"ffi"~ I "irRm~~'1~~ 

~ W'f7 ~ 

'181. SHRI SAMAR GUHA: Will the 
Mlttister of TOURISM AND CIVIL 
AVIATION be pleased to state: 

(a) whether ,Lock-"ul c!'der on In-
dian Airlines is still operative; 

(b) whether impro,'ement" in mat-
ters of administration. earnings and 
ftight services of Indian Airlines have 
been achieved during the period of 
lock-out: and 

(C) the conditions visualised by 
Government for withdrawal of the 
lock-out in Indian Airlines? 

THE MINISTER OF STATE IN THK 
MINISTRY OF TOURISM AND CIVIL 
AVIATION (DR. SAROJINI MAHl-
SHI): (a) The lock-out has been lifted 
in respect of all employees except 15 
employees including some office !:Jea-
rers of the Air Corporations' Employees' 
Union, 

(b) Yes, Sir. There has been a 
noticeable improvemeilt in the stan-
dard of discipline and attendall,.." 
The expenditUre ')n over-time for 
197:1-74 has been brolll(ot duwn from 
the budget amount of Rs. J82 lakhs 
to ,Rs 264 lakhs and in I YH-75 it is 
expected that the expenditure will be 
further reduced to approximately 
Rs.:lO lakhs. The em-time perfor-
mance of the Airlines h.tS improved 
from 45.16 per cent fv" the calendar 
year 1973 to 64.77 per cent for the first 
five months Of 1974. Tlw numl'cr of 
night stops in the case of Hying crew 
has been red uced from 35 per d BJ 
before the lock-out to 12 per day alter 
the 18th March, 1974 and this is ex-
pected to result in a saving of appr()-
ximately Rs. I crore during the current 
financial year. 

The management has of its own 
accord set up an Organisation System 
Group to study in depth current prac-
tices and procedures and recommenrl 
improvements to achieve optimum uti-
lisation of resources. 
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All em~loyees ar~ CIOOper~1n& in 
'these measures to .unprovelhe' " fune-
-tloning of the 'AiHitieS. " 

The llnancialposition ot "theCorpo-
,'ration would have shownCODsiderabte 
'improvemen.t but~fO!C "the steep rise in 
'\be J)rice of llVilition :ruel over -wbiCb 
<the Airline has ItO -eontrdl. 

(c) The oock-out in respect- of .tlut 
remaining, 15 empleyees will be l.i.fted 
as Soon' as they give individual u'nder-

-taking. a~ other employees have done, 
-or when the Air Corporations Unic.n 
reaches a settlement "with the Manllge-

:mtonl. 

SHRI SAMAR GUHA: Before .I ask 
'my suJliPlementary ! want to state that 
this Question wobld have been 'nD-

-swered, in the normal cour.e by Shti 
Raj Bahadur. As we all know 'he met 
with, an 2.cciaent. ! wish him very 
quick recovery apd I hope this Hou ... 
-wiil loin me In my good wishes to 
'Sh~j R'Ii Bahadur. ' 

It is stated in the ",oly that tn. 
lock-out hils been lifted in respect of 
all employees except 15 employees in· 
c1uding some om"" bearers of the Air 
Cllrporations Em)Jloyees' Union. ';rus 
;s' an uflprecedenled reply of an un-
precedented action of havin!: lock-out 
olliv for l~ indivitluals. This is as un· 

'precedented as the national emergency 
'continuing when the war has ended 
-Dnly for bein; utilized to invoke the 
OIR. SilIlil2.rly. Ihey say there's nc 

10sk-out. But the term that has beea 
user! hy Shri 1.a1. Chairman-cllm-
M3na~ing Director in a recent lATA 
CO!1ferenee at Geneva was "techni.cnl 

'lock-oul. But the t~rm that has been 
15 no ;ock-()ut. I want to know from 
the, han. :vIinister, under whjch pr'J\'i-
sian' of the IndusJrial Disputes A~t 
lock-out has ween derlared for indi-
vidual emo1oyees. One can under-
stan~ lo('k-<.lut for the whole industd31 
concern or for a certnin ri~l)artrrH~nt. 

'But this lock..,lI! fo~ individ;'al Ilm-
plo~'ees is all Innovation. a travesty of 
lruth. There has been no record eny-
wht!re in t\le whole industriaL dlsP"'e' .. \: . ... . 
101 O'-1r "ountry '-o't"lock-ollts for ;nd;-

viduals. There,tore. I Wallt to' itnoW 
accordinc tQ, lIIAi,,!> ]'\lIe. and. proviMOIU 
ot the statut~ naD,lely, the Industrial 
Disputes Act: indiVidual Iock~ut • 
pe.rm.issible.f!e(joddly, r want :to know 
whether certain ru1es 'have bt!enmaae. -
changing the servICe conditions :ulCl 
serVib! rutes, so· 'far a;; JAC emplq-
yees are concerned, witho'ut having 
?ony notificat~o" in the ,Gazette, ,aad 
alsO without the permission, of the Cen-
traf Government. Thirdly: I ,want ." 
know whether it 'is a"fact that w~ 
Shri Lal attended the IATA,Conference-
in Geneva he was told by other,oq,a~ , 
gations that because ot the 'Iock-out in 
lAC they are not able to encour~e 
.tol!rists to cOJIleto India .. 

DR. SAROJINI MAlnSHI: Be-
cause the agreement with ACED baa 
not been concluded, technically the 
lock-out is still there. ~ . 

'SHRI S. M, BANERJEE: On a 
'point of order, Sir. (InternLptiona) , 

nit, SAROJINr'MAHISHI: I hope, 
the hon. M"mbers will have a little 
patience· to list~., to' me, 

MR. SPEAKER: They do not spare 
anybody. At least, they'should have 
some patience' when she is .replying. 

DR. 'SAROJINI MAHISHI: Techni-
cally, 'the' lqck-out is there. There 
were six' unions and two associMiODS 
and agreement had been concluded by 
18th March, 1973., with almost all at. 
them excePt 15' persons of ACEU, 
Out of these 15 persons, some arE: 
sick, some have left th\! country and' 
some of 'them ha,ve agreed. to except 
3 office-bearers whO!) have not agreed 
to, To bring back normalcy in the 
operations, it was thought Whether an 
undErtaking should be taken fr:om in-
dividual -workers because many of 
them werewiUing to give the under-
takirig and the unions also by them-
selves were willing to give the' un-
dertaking. As it was convenient; the 
undElrtaking was taken to hring hack 
normalcy in the operations. 

As the han. Members know. the 
Ind~rial D;"putes Act bas got to be 
amended. 11 is a very old ~l' There 
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.reDO pro'riaicna ill !BaIlY. eaaes -.here 
. aetuall7 tile whole tbinc comes to a 

atandsWl .... (Intnnlptiofts). 

. SHRI S. M. BANERJU: On • 
point of order, Sir, 

SHRl SAMAR GURA: On a point 
of order, Sir. 

MR SPEAKER: You pklase sit 
down' and listen to her. Why do -you 
lose patience? Mr. Samar Guha, you 
have got second supplementary and 
you can get further information by 
way of that. 

SHRI S. M. BANERJEE: She says, 
the ACt is· going to· be amended. It 
bas. not yef' been amended ... (Inm-
TUPtiotls) • 

MR. SPEAKER: This is a very bad 
habit. You do not have any patience. 
You are mature people. Please listen 
to her reply. 

. DR. SAROJINI MAHISHI: The 
whole procedure started riibt from 
10th December, and the agr£jements 
were concluded with di1ferent unions 
except with this union as a result of 
which, technically, the lock-out has 
not been lifted. 

As the hon. Members know, the 
performance of thEI Indian Airlines 
has improved; the punctuality has 
im,proved; the service conditions have 
improved-a lot of things have im-
proved. 

The second questi'On that he raised 
was that service conditions have 
changed. In the I.e.s.. the service 
conditions and rules are oftentimes 
fanned or based on the basis of an 
agreement. Now, the service condi-
tions have been changed without any 
prejudice to the service of workers. 

I 

Thirdly, he said that the Chairman 
of I.A C., Mr. Lal. attended the Geneva 
Confe~ence. It is not a correct in-
formation. He nevur attended the 
Geneva Conference. 

SHRISAMAR GUHA: On a point 
Of order Sir. 

MJL sPL\KER:No paiDt of order 
durin&: Question Hour. You aak.. your 
supplementary • 

SHRI SAMAR GUllA:. OIl. a point. 
of information. Whether the Govern-
ment can. act. on· supposition that .n 
Act will be amended and. til! it is 
not amended, whether any act done 
by the Government is illegal or not. 
The hon. Minister said, on supposition 
that the Act. may De amended alid she 
tried to justify the lock-out tecli.nicaL-
1y. 

MB SPEAXER; L am not here tI>. 
give ~y legal opinion on it. 

SHRl SAMAR. Gt!'BA: She said it. 
Now. I draw your attention 0 an-
other statement. made by her. 

ACCOl'ding to the sta!l.lle, if a ser-
vice rule is chahged, priOl' permission. 
of the C!J1tral Government has to be 
taken and the notification bas 1'0 be 
gazetted. But, here. neither the prior 
permission has been talCeh nor the 
notification. notifying the change in the 
service rue has yet been gazetted. Yet,. 
all those who joined have been com-
pelled to sign an undertaking to abide-
by he new service conditions Jules. 

I want to know a clarification as te> 
under what rule this is done and whe-
ther it does not tantamount to II> 
vi'Olation of the service rule as has 
been outlined in the statute, i.e., the 
Indian Airlines Act. 

DR. SAROJINI MAmSIn: I must 
make it clear and I never said it 
that this undertaking has been-taken 
from the individual workers on the' 
supposition- or on the presumption, 
that the law is going to be amended. 
The hon. Member is mistaken if he-
has tried tu interpret it that way. 
There are a few lacunae or loopholes' 
in the Act. Some conventi'ons, some 
usages and customs were there .... 

SHRI SAMAR GUHA: In. India> 
there is no precedent. 
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DR. SAROJINI KAHISm: Then-
;tore, on the basis ot this, an agreement 
was arrived at between the indivicl\l8.l 
.and also with the Union. 

The second thing he mentioned is 
about prejudice to the service con-
.ditions. As I said earlier and I also 
say it alain emphatically, there is no 
prejudice to the el<lstinc serYice con-
4ition. 

SHRI SAKAR GURA: I want a 
.clarification. 

MR. SPEAKER: No, please. 

'SHRI SAMAR GURA: Pl$lle allow 
me one supplementary. It is very 
relevant. 

MR. SPEAKER: No, please. You 
asked a supplementary. What else 
were you doing? 

SHRI SAMAR GUHA: It was not a 
supplementary. It was only a c1ari-
.fication that I asked. 

MR. SPEAKER: You have a right 
to ask anoth(il" question. Why this 
clarification. this and that and dodg-
ing the rule? When you have got a 
second chance, you avail of it. But I 
allow you with a promIse from you 
not to do this in future. 

SHRI SAMAR GUHA: I want to 
!mow from the hon, Minister .... 

'itT it 0 ~I": lIf9m ~, 
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~q'lmi\'tl <ro~"~~ 
~Tlm ~ ~ t ? 

MR. SPEA1CER: The hon ¥sa-
ber should finish· in halt a minute. 

SHRl P. R. SHENOY: He bas al~ 
ready taken 20 minutes. Still he has 
another hupplementary ... (l~rMqI
C107u). . 

MR. SPEAKER: OrdEJ", please. I 
have made it very clear that no 
chance will be giwn under the gUISe 
of clarification, opinion, this and that. 
When a member has already aslted 
one question, he has a chance for a 
supplemEiltary. Why should he thea 
dodge the rule under this and that! 
I am really very much surprised. As 
he says that this is his last qUestiOD 
and has given a promise for the tulUre 
that he will nut do it, I hne allowed 
him. 

SHRt SAMAR GUHA: Thank yoa, 
Sir. 

I want to know from the hon: 1wfinls-
ter whether it is a fact that under the 
pretext of a technical lock-out, ser-
vices ot many employees have beeft 
terminated, many have been suspended 
and disciplinary action has been takeR 
against many. If so, I ..-ant to konw the 
number of persons suspended and 
the number of persons whose service.. 
have been rerminated. 

Also I want to know whether it Is 
a fact that under the pnitext of lock-
out, catering, transpon and some 
other services have been diverted to 
private agencies including stores, all 
having a revenu(1 aspect for the 
Indian Airlines. It it is so what are 
the facts in this regard? 

DR. SAROJINI MAHISHI: Certain 
systems were changed. Shift system 
has been introduced. The number of 
hours they were required to work and 
also the overtime system was chang-
ed in pursuance of certain action 
taken by the management Tnat wq 
also in pursuance of the agreement en-
terea into by the Uniun wfI!I the 
IDIIDIlgEllJleut. The mauagement has 
got the right of making maximllDl 



utllisIIfiollof the' manpGWer availal'lle 
and, ,regulating the, service coiIditibns 
of tlresepeople so that it may. bring 
abbllt maximllm 'p;QduCtion: ' When 
C!4!rtain people are not amenable to 
this' discipline, disciplinary action 'is 
taken. It is only keeping in view the ' 
overall production and maximum 
utilisation 6f manpt,wer and to'bring 
aboat efficiency of the whole dpet"-
ation 'that, thes£j' things have' been 
done. ' ] will· give fhe, number shortly 
of the ~ses where disciplinary action 
has been' taken. 
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SHEI S. :'11. BANEJ4EE: In tile 
course of her long reply, the, hon, 
Minister did admit that there W~ 
certain 100phDIes and so. on. I have nol. 
taken advantage of the loopholes nor 
am I trying to plug them. Bu't the queS-
tion is so simple, Under the Indus-
trial Disputes Act, lock-out is declar-
ed or other a,tion is taken. In this 

'particular case,' 10ck-oUt 'was declared. 
I .m riot concerned with the questian 
whether it was with regard ,to ttie 
technical people or the non-technicaL 
people; HOw could it be declared on in-
dividuals'? Even after the agreemellt 
was reached and so on, thre'e office-· 
bearers have" not been taken as yet. I 
would like to 'know under what parti-
rular law of the land, this lock~t .was 
declared and in ,,-hat circumstances. 
those three people have been kept out 
of employment. Will the entire maUer' 
be referred to an im'partial commissWn 
to justify whetber this lock-ou{ was: 

. right or wrong?" 

DR. SAROJINI MAHISHI: As I ex-
plained earlier, the lock-out was de-
clare" when the unions did not accept 
a certain change in the shift-system 
aon other things introduced by tbe· 
management in 'order to bring "pout 
optimum efficiency in the operations. 
Later on, of course, some workers iD 
the unions were willing to come back. 
They thought that it was a punish-
ment on them, ~ and, therefore. they 
were willing to come back, and most <1£ 
them did come back. Even though-
technically the lock-out was supj:JOsed' 
to he there, they did come back. 

The hon. Member knows that there 
are certain 'usages and conventions' 
als~ that creep in in every law. 

SHRI S, M. BANERJEE: I knOW" 
that she has a doctorate in law. 



SRA" AN 11, 'I116 ~) 

DR. SAROJINI MAHISHI, Customs 
~~ ~~;frlnft I 
linir usages ate more powerful than 
'the scriptures. Therefore, certain 
things have crept into this also. The 
han. Member should know that USages 
and customs are more powerful than 
the law itself. 

~upancy of Government Hotels by 
Foreign Tourists 

*182. SHRI RAMACHANDRAN KA-
DANNAPPALLI: Will the Minister of 
TOURISM AND CIVIL A VIA TlON 
be pleased to state: 

(a) "the;., Wtal DIlmbet· of 10relgn 
tourists who stayed in Government 
owned-tfotels during the last Year and 
the, tolil ,alllount of foreipl exchange 
earned' from them; and . 

(b) how does it compare with the 
total number, of persons Who stayed In 
t~ ,.hotels durine: the same period 
and the- total income of these hotels? 

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL 
AVIATION): DR. SAROJINI MARl-
SHI): (a and (b). A statement is 
laid on the t'able "~f the HeuBe. 

STA TEME!Porr' - . 

Hotes run by India Tourism Development Cbtp6tanon,-. public~ee"tbr wU:tertaking-
;nfoimation about number offorrign tourists ,,-ho stayed thl'tt, total income, foreign exchange 
earni nl:' during 1973-74 • 

, 
Total No. of persons who stayed in No. of Coreign Total income Total amount 

of foreign 
,x.:hanged earned 

ilirectly 

ladia Tourism Development tourists 
Corporation hotels 

(Rupees in lills) 

779-86" 

• The figure is provisional and subject to Au.'it. 
*" This figure does not include the businessT given' by Travel Agents and pa)ments 

received in Indian Rupees Crom exempted. categories of foreigners. 
SHRI RAMACHANDRAN KADAN-

NAPP ALLI: According to the statement, 
,the Indian occupants are more than 
the t~reign tourists in these hotels. It 
is very dear therefore that the Indians 
are spending the black money and 
staying there at the companies, ex-
)M!nditure thus evading tax. Will the 
Government, theretore, see that these 
botels are occupied only by foreigners? 

DR. SAROJINI MAiuSHI: The total 
Dumber of guests is about 2.25 lakhs, 
and the number of foreign tourists was 
109382. As the hon. Member knoWS, 
.0 distinction can be made between 
the Indians and the foreigners as such. 
when payment is mad", by both of, 
them. The only restriction that haS 
ieen introduced now is that in th~ 
l!oliltels, the foreigners or foreign tour-

ists are' required to make their pay-
ment compulsorily in foreign exchange 
except the exempted categories who 
are not required to make their pay-
ment in foreign exchange. 

SHRI RAMACHANDRAN KADAN-
NAPPAL~t In view of the low occu-
pancy by foreign tourists, will Gov-
ernment stop the further construction 
of five star hotels? " . 

DR. SAROJINI MAHISHI: Govern-
ment have alre;ldy stopped the con-
struction of the fiVe star hotels. During 
this Plan, no five star hotel is going to 
bE; constructed except tne expansion' of ' 
the two hotels which" are 'already under 
construction, nameiy the" Akbar Hotel 
in Deih'i and the Hotel Ashoka in' 
&ngaiore. 
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~ ~ori: ~"'~m 
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"Bilateral agreements have been 
made with West Germany, Yugosla-
via, Nordic countries and Bulpria tor 
the abolitioD of visas tor stay up to 
SO days". 

mt~~~~fit; ~ 

{~ ~ m;r(f~ fit; ~ 

~ t.nlliT~~ ~1Io"r~ 

~~ m} •• ~~? 90~;r;r 

fcm ~~ t.n ir;~~<1) 
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DR. SAROJINI MAHISHI: -It is more 
or less on the basis ot a bilateral agree-
ment between the two countries. 

SHRI VAYALAR RAVI: It is evi-
dent from the statement that more 
Indians han foreigners aft' occupying 
these hotels. Recently there was a re-
~ort that Government has given sanc-
tion for the construction of about 106 
private hotels to parties including some 
foreign firms in the country on the 
pretext of pressure of foreign tourists. 
It is very clear from the statement 
,hat there is no pressure of foreign 
tourists coming to India. In the light 
of this fact that more Indians are 
occupying theSe five star hotels, will 
Government withdraw the permission 
given to private parties to construct 
five star hotels? 

DR. SAROJINI MAHISm: Those 
hotels which are already under cons-
truction will continue to be there. 
More or less the policy adop1ed by 
Government during this Plan is not to 
construct Or encourate the construction 
of five star hotels. I have made that 
very clear. 

SHRI VA Y ALAR. RA VI: 0nU' J"e" 
cently a report has appeared. that 
licences for 106 botels have been _ ... 
to parties includillg Indian Tobacoo 
and other biB firms. It is stated that 
this is because of the pressure of. 
foreign tourists ..... . 

Mil:. SPEAKER: He lnes on repeat-
ing the same thing. 

SHRl YAY ALAR RA VI: There are 
no foreign tourists coming. The 
Minister should not think that she ill 
too clever. She is evading answer. 

MR. SPEAK!ER: Not at all. She h_ 
already replied to that question about 
five star hotels. 

SHRI VAYALAR RAVI: I can pr .. 
d uce the report. 

DR. SAROJINI MAHlSm: The han. 
Member is asking about five star 
botels. Government are not, as I said; 
encouraging the construction of sucb 
hotels in the private sector or the pub-
lic sector. 

MR. SPEAKER: Suddenly yOU gel 
up and make an allegation without 
listening to the answer. Some common 
courtesies should be observed. 

SHRI N. K. P. Salve: Have Govern-
ment made any study and projected 
the increase in the tourist traffic in the 
next five years tourist traffic whiCh 
would seek the conveniences and facili-
ties in five star hotels? If they have 
projected such increased tourist traffic 
aDd Government are not going to 
construct five star hotels is it Gov-
ernment' 8 policy to allow five star 
hotel construction only in the private 
sector so that the entire foreign ex-
cbange transaction which goes on sur-
reptitiously goes Into the hands of the 
private sector? 

DR. SAROJINI MAmsm: Those 
hotels "'hlch are already approved or 
which are under construction wiV 
continue to be in that . category: 
Secondly unless the ClallSiftcatiOil 



Committee IJCIeII into aU these botelli 
and checks, the catqoriaatioo cazmot 
be done. Therefore you canDOt c'",-
"lly say wbetber it will be a five star 
or four star hotel. Sometimes i1 comes 
down to the four star ievel wilen it is 
being maintained by certain companies 
or parties; when it is man~ by Gov-
ernment also it sometimee comes 
down to four star, and sometilll5 to 
tbree star also. 

SHRI N. It. P. SALVE: I lIeeiI: )'Our 
protection from the graciOUs lady. 

MR. SPEAKJ:R: I will give prote<.~ 

tiOD only to the gracious lady. 

SHRI N. K. p. SALVE: If you do 
not, I do not have the ghost of 8 
-::hance. Have they projected .... 

DR. SAROJINI MAHISHI: The bon. 
:-'lember should know that Go.em-
ment bave stated that they are 
not going to construct or encourage 
the construction of five star botels. 
·Encourage' means in the private sector. 
Government are not going to do that 
except those wbich are already approv-
ed or wbicb are under construction. 

The hon. member should know tbat 
tourists who come from the western 
and American countries prefer to stay 
in three star hotels. The number of 
those who want stay in five star hotels 
is coming down. They expect clean 
accommodation and good food. Some-
times they do not even want food in 
the hotels. Therefore one has to go in 
for the lower categories of botels. . 

~ .., ~: 1fIff II';fi ~ 
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SHRI P. R. SPJ:NOY: In view of tile 
tact that South Indian hotels are pro-
vidine good fOOd at a reasonable Pria 
bas the Government any proposal .. 
encourage them! 

DR. SAROJINI MAHISHI: There is 
no sucb thing as South Indian or Nortil 
Indian; there is only vegetarian and 
non-vegetarian food. Both are beine 
encoura&ll!d. 

11ft .. ~~ .mn: ~ 
~. ~ ~ ~ 1froi\"If 61fT 
fimfi f.!;<R" ~~, ~ fifT ~ 
lIt~. ~ ~ 'Ifroi'nff it ~ 
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~ ~? 
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Construction of Terminal Building at 
Civil Aerodrome Ahmedabad. 

°184. SHRl p. G. MAVALANKAR: 
Will the Minister of TOUR'ISM AND 
CIVIL AVIATION he pleased to state: 

(a) wbether the project report for 
constructing a terminal building and 
providing other facilities and equip-
ment at the civil aerodrome, Ahmeda-
bad bas already been prepared; and 

(b) wbether the said llroject will be 
implemented during the Fifth !'ivP. 
Year PIau period! 



THE MlNIs'h:a dF STATE 1N THE 
MINISTRY iOFTOURISM AND (!lVn. 
AV.JATIQN (~R. SAROJIN,I. ~~
SHI): (a) and (b). The terminal build-
ing at Ahmedabad has recently been re-
novated and expaded. An wapon' has 
been constructed and work on stren&-
thening a portion of the secondary run-
lI\"ay and the link taxi track' will be 
completed shortly. Essentiai terminal 
facilities and navigational 'appraach 
and landing aids already exist: : 

During the Fifth Plan period to 
meet the expanding traffic require-
ments. it is proposed to construct a 
new terminal building and associated 
apron and taxi track. It is also proposed 
to further streng hen oher facilities and 
equipment at the airport. 

SHRI P. G. MA V ALANKAR': Wbile 
I. am glad tbat the bon. Minister has 
promised that during the Fifth Plan' 
Ahmedabad will get a ne,,· terminal 
building. in view of the fact that the 
present terminal building is more tban 
20 years old. I want to know how soon 
will this new building come up? Al-
tIlough the Minister said that there 
.ere some alterations and renovations 
it is a kind of makeshift arrangement. 
It is not equipped to meet up-to-date 
requirements and Dr. Karan Singh 
when he was Minister of Tourism 
referred to the pitiable condition of 
the Ahmedabad eairport. In view of 
tile long delay in this matter. will the 
lion. Minister assure us that this 
'building will be constru!'ted not dur-
img the later part but in the earlier 
.art of the Fifth Pla:l so that im-
proved facilities would be availabl .. 
to tPe heavily increasing passenger and 
~rists traffic at Ahmedabad? 

DR. SAROJINI MAIDSHI: ap-

"j 

additional ODe has also been. St.renl-
t~ned. We are' I~ to .spind 
nearly its. 35 lakhs over the new ter-
minal complex and I can assure the 
hon. Member that ellorts are being 
made to expedite the whOle thing. 

SHRI P. G. MAVALANlCAR: Ah-
medabad is at present an alternate 
ihtetnationai airport and only cara-' 
velies and 707s in emergencies. can 
land there 747s can,not land there be-
cause the runway is not strengthened 
nor is 'it lengthened. A large number 
of people begin their air travel 'from 
Ahmedabad and go abroad for studies. 
business and trade. A number of Guja-, 
ralis live in Africa and other parts of 
the world. There is heavy international 
traffic originating from Ahmedabad. 
In view of all this, would the Minister 
assure Us that it will be converted 
into a regular international airport so-
that 747 jumbos could also land there? 

DR. SAROJINI MAHISHI: Faci-
lities for the landing of jumbos exist 
only in four international airports and 
nowhere else. It is an alternative air-
port. It has been called international 
in the sense that some flights un'-
scheduled services from western coun-
tries are landing there and facilities for 
such landing had been created and' 
provision for customs etc. are also 
there temporarily. The first thing is to 
strengthen it for domestic service. 
widen and lengthen it and provide' 
facilities such as instrument landing. 
visual aids and then only think of 
doing other things for making it an 
international airport. 

SHRI K. S. CHA VDA : Out of 35 
Iakhs. how much has been earmarked 
for the current year and what Is the 
reason for the siD\\" pro_ress? 

DR. SAROJINI MAISHI: The' 
)lrectate the observations made by the 
loOn. Member. It is an old building and 
It'is only in order to give better faci-
1it1eg tothe travelling public the airport 
lounge had been built. The capacity in 
"e restaurant had been doubled and 
.., capacity in the arrival-departure 
lounge had been made three times 
wIlat it was earlier. The bid track, the 

reasons for the slow progress if it can 
be SO caUed. is paucity of funds. The 
hon. Member knows that the airport 
lounge has been newly constructed and 
it has got dOuble the capal!ity of what' 
is used to be. The hon. M~mberwants 
to konw the amount earmarked. Its. 20' 
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lIakb5 bad I:Ieen earmal'ked lor this 
purpose and that shall be utilised if 
thel'!' is no financial sttingency· or 
"hortage of foods. 

FINANCIAL PER.'ORMANCE OF 
HOTELS AND RESTAURANTS RUN 

BY I,T.D.C. 

*185. SHRI D. K. PANDA WiII 
th:e Minister pf TOURISM AND CIVIL 
A VIA TION be pleased to state: 

(a) how many botels and restaura-
nts are at present being run by India 
Tourism Development Corporation 
and what bas been their financial 
performance during 1973-74; and 

(b) the Fifth Five Year Plan alloca-
tion for LT.D.C.? 

THE MINISTER OF STATE IN THE 
MINISTRY OF TOUR1SM AND CIVIL 
AVIATION: (DR. SAROJINI 
MARSHI): (a) India Tourism Deve-
lopment Corporatio'l is at prE'sent 
running 12 hotels and 8 re&t~urants. 

During 1972-73. these hr.teis "nd res-
taurants earned an overall profit of 
Rs. ~11.96 lakhs. The accounts for the 
year 1973-74 of these hotels and 
restaurants have not yet heen fina-
lised. According to the tentative 
~res, however. thE' o'lerall profit for 
19H-74 is expected to be about Rs. 29 
lakhs. 

(b) The Fifth ?ian l111ocation for 
iIIe India Tourism Development Cor-
poration is Rs. 34 crores. 

SHRI D. K. PANDA: During 1972-
73 the overall profit was ft.s. 28.96 
Iakhs. In view of the fact that over 
tour lakhs of tourists bave come to 
Jodia and this represents an increase 
.t about 19.5 per ~nt over the tourist 
lHfivals in 1972, why is the profit 
again estimated to be about Rs. 29 
lakhs? .what are the reasons for the 
stagnation in profit? 

. DR. SAROJINI MAHISHI: The hon. 
Jllember knows. that tourist trafftc· to 

our country as the d~aUon ~"OUIl

try has increased. It. b&S 1I0De up te., 
4,60 000. The number of hote!.s run by-
the ITDC is 12. But tourists go ancf.. 
stay not only in these but al80 in 
the priv-ate sector ilotels approved by 
the department and their number 
comes up to about 200. The total' 
rooms available are 12.6711 or so out 
of which the ITDC has 1816 rooms. 
This is the profit earned by the rl'st .. u-
rants and hotels of tbe ITDC and the 
tourists' lodges. The Asoka Hotel m.. 
Delhi has been able to earn a profit 
Of Rs. 30 lakhs during this year but 
because it is to be taken as a whole 
including lodges. motels. hotels and 
restaurants. it may come to Rs. 29' 
lakhs during this year. 

SHRI D. K. PANDA: My question 
has not heen answered. Has tourist 
arrival increased in respe~t of public· 
sector undertaking hotelS in which case 
how can the profit remain at Rs. 29 
lakhs? Unnecessarily. the priv"te· 
hotels are being dragged in. 

My question is very simple. Whether 
tourist arrivals have increased so 
far as public sector hotels a.e con-
cerned and. if so, why snould the pro-
fits be at the same pOint? What are 
the causes? That is my simple ques-
tion. 

DR. SAROJINI MAHISHI: There-
is no such thing as tourist arrivals, as 
far as I.T.D.C. is concerned. The 
tourists come to our country; some 
stay in the hotels, some do not stay 
in the hotels. The tourists arrive by 
land, by sea and by air. The total 
figure of tourists :ncludes all these 
things. Morever. the LT.D.C. has got 
a very limited number of hotels and 
restaurants. It is >;<-ith reference to this 
that I am saying. How the two things 
are connected I am unable to under-
stand. 

SHRI B. V. NAIK: In regard to the 
India Tourist DevelOPment COl"pOra- . 
tion and one of its principle units. 
namely. the Ashoka Hotel at New 
Delhi, in regard to Its financial per_ 
fonnance, may I know w.bethel- there-



.are aeriOWI dlaraes. III 'Pile Of its pro-
Jlt of :aa. 38 lakhs, in the matter of 
giving contracts, without calling for 
tenders, etc., particularly for the cons-
;truction of the Aaboka Hotel Annexe 
and, if 80 what are the chaf11!8 and 

· ... hat steps the Government has taken 
<to see, if the charges are true that the-y 
.are rectffled? 

DR. SAROJINI MAHISHI: I do not 
think any such thing Bas taken place. 
"The construction of the Annexe was 
long back. About the renovations also. 
:in the past three years, the number of 
contracts were there. But everything, 
·as far as my knowledge goes, has been 
acccrding to procedure. If the hon. 
Member makes out any .pecific case. 

-certainly, I shaU inquire into that. 

SHRI DINESH CHANDRA GO-
:SWAMI: The hon. Minister has said 
that the tourist traftlc in thia country 
has increased and also the hotels of 
"the I.T.D.C. are making profit. I would 
like to know what rationale is there 
behind the Government's decision not 
-to construct any hotels in the public 
sector when thP- have given permis-
~on to private sector to build 106 
hotels. 

Secondly, in view of the fact that 
the boarding and lodging charges in 

"these hot(1Is are much less as com-
pared to those of the trotels in coun-
tries from where the foreign tourists 

-come to this country, has the Govern-
ment any proposal to levy different 
rates for the foreign tourists and 
-diffenJlt rates for the home tourists? 

DR. SAROJINI MAHISHI: I never 
aid that the Government has decided 
.not to construct any hotels at all. I 
"Said about the construction of 5-star 
hotels. That does not mean other 
~tegory hotels will not be construct-
-eel. 

Secondly, as tar as the t"ril! rates 
·are concerned, the tariJ'f rates depend 
upon the cost of construction and the 
-cost of So many other things, includ-
ing land, etc. It depends upoa so 
many factors. As compal'ed to many 
other countries trom .helll! the tour-

isls come our tariff ratas IIIIl)' be 
low. But the Government does not 
wish to make any distinction between 
an Indian and a toreigner, as tar 8S 
the accommodation part of it il<. COlI-

cerned. As I have already told tile 
House. the foreigners are required to 
make payment in foreign exchange . 
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SHRI s. A. KADER: I would like 
to know from the Minister how far 
the performance of the public sector· 
hotels compares with that of the pr~~ 

vate sector hotels in the matter of 
giving facilities, bookings, reservation 
and other services to foreign as well 
as local tourists. 

DR. SA,ROJINI MAmSHI: As far 
as this comparison of a five-star hotel 
in the public sector with a five-star 
hotel in the private sector is con~ern
ed, of coune, unless they fulfil certain 
conditions, rules and regulations and 
give certain facilities to the tourists, 
\hey will not bI! classifted under this 
partieular five-star hotel category. 
Tlletefore, continuoue vigilance 10 far 
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as proper maiDtec8nce is concerned, il 
very very neee.ary. I do not know 
whether the member bas lot any parti-
cular botel in view, bUt, at> far .. 
these· tbinJl are concerned, continu-
OUS elforta are beine made both by the 
private sector and the public sector 
because the bUSiness itself depend. 
upon the goodwill of the tourista who 
came to our country. 

MR~ SPEAKER: Dr. Ranen sen-
1I0t here. 

Sbri Chandra Gowda-also not bere. 
Shri Chandrappan-alSo absent. 

Shri Madhukar. 

f~ "'"' ., q ~l~ .m ..... , .... ' 
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~ ? 
THE MINISTER OF FINANCE 

(SHRI 'I."ESHW ANTRAO CHA VAN): 
(a) and (b). Yes Sir. The visit to USSR 
and Czechoslovakia was essentially In 
the nature of a goodwill, visit. Opportu-
nity was, however taken of holding 
discussions with these countries with a 
view to having a closer c~peration In 
the economic and financial field. The 
discussions were of an exploratory 
nature; further discussions are ex-
pected. 
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mifi~~' 
Introduction of "Discover India air' 

tickets for tourists .. 

*189. SHRI RAMSHEKHAR 
PRASAD SINGH: 

SHRI ISHAQUE SAMBHALI:· 

Will the Minister of Tourism and' 
Civil Aviation be pleased to state: 

(a) whether Government have 
decided to introduce "Discover India. 
Air Tickets for touristi;"; 

(b) to what extent it wiII lt9.ve-
impact on tourist traffi·~ to India; and· 

(c) what are the other steps being 
taken by Government to attract more· 
tourists! 
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THE MINISTER OF STATE IN 
'THE MINISTRY OF . TOURISM AND 
CJVIL AVIATION (DR. SaRo.JINI 
MAHISHI): (a) Yes, Sir. These new 

:promotional fares Payable in foreign 
..exchange will come into operation 
'from 1st September, 1974. They are 
"U.S. $200/- for 15 days and U.S. 
'$275/- for 21 da),s unrestrioted travel 
on the domestic sector of Indian 

. Airlines. 

(b) It Is yet too early to assess the 
-extent of impact which this measure 
-will have on tourist traffic ';0 Indi&, 
'but it is hoped th!lt this measure 
would stimulate the growth of tourist 

:1raffic. 

(c) A statement is laid on the table 
·~f the House. [Placed ill Library. 

::See No. LT 8113/74] 
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°190. SHRI TUNA ORAON: wm 
the Minister of COM!Q:RCE 'be 
Pleased to state: 

(a) whether Government have 
received a proposal from West Bengal 
Government to start a holding com-
pany to· focilities take-over· 01 the sic.k 
tea gardens in the Stat~; and 

(b) if SO the number of tea gardea~ 
involved in this proJ)osal~. 

THE DEPUTY M[NISTER IN· THE 
MINISTRY 0)0' COMMERCE (SHRI 
A. C. GEORGE):' \a) and (b). The 
West Bengal Government h.ad sent 
a proposal in February 1973 for eon-
ferring on th.em powers to take ovt'r 
the management of closed and sick tea 
gardens in order to secure their proper 
management. The numb<-r of tea 
gardens involved was not indicated 
therein. 

11ft ~ ~N: ii~ "m;; lfq.jijc 
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SHRI A. C. GEORGE: As I said 
earlier the West Ben~al Government'. 
proposal is t~ tackle a situation of 
quite a few siek and closed tea gardens 
In that ~re". As per t'1eir sugges-
tion the re-ex"mnination of the Tea Act 
had to be done. We have appointerl a 
Task Forc~ to go into it and the Report 
of the Task Force is 00 hand and Gov· 
ernment is studying that report. Re· 
cently the West Beng21 Government 
suggested that a few tea gardens as an 
experimental measure may be. taken 
o\'er under DIR and this matter is un-
der examination. 

'" ~ ~ : it i/l1ITil; ;;r..- <T~ 
'iff;; fif:!1: ~tlj' ? 
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Member will appreciate that it.~ll 
not be 'Jki'!siflle for me t;:, giXe a 
precise date in this regard.' 'P,!iere 
are various problerru;. It is an ligri-
cu~t~ral item' and a study in depth 
has . ·)t to be made covering various 
aspe'i< of the problem. We have to 
see \:hether it is really feasible or 
not. This has to be examined from 
tile' angle Of economic feasibility. All 
these aspects are being looked into. 

SH1'!Y B. K. DASCHOWDHURY, In 
view of the proposal sent bv the 
Government of West Bengal for a 
holding company or the like for the 
taking over of the sick and closed 
tea' gardens I would like to know 
specifically from the Minister as to 
what is the mind of the Government 
regarding this aspect and further I 
want to know whether it is a fact that 

. Government will concede the handing 
over of these sick and closed tea 
gardens for the private inanaJ(ement 
and orivate tea plantation industria-
lists and those who have recently 
formed a company for the purpose. 

SHRY A. C. GEORGE: Let me make 
it quite clear that the West Bengal 
Government has not suggested any 
holding company. The thinking of 
the Ministry of Commerce and thf. 
Government of India in the matter of 
examining the Task Force's recom-
mendations is whether the Tea Act 
Or appropriate legislation should be 
there incorporating proviSions em-
powering Government to take ovpr 
man9gement of sick tea gardens. 
These powers should be analogous to 
those which are at nresent contained 
in the Industries Development and 
Re>!ulation Act. that i" to say. acquIT-
ing legal 'lowerS to order investigation 
into the working of tea gardens l1av-
lpl( factory of their olVn whieb fg 
considered sick in terms of the 
criteria laid down etc. As I said the 
feasibility ~ncl the economic viability. 
all these aspects. ha ve to be studied. 

SHRT B. K. DASCHOWDHURY: 1 
seek your protection. I asked whether 
thev will hand ov"r to private manage-
me~t. He has not answered. 

SHR! A. C. GEORGE,' .No ,such detS-
sian is made. 

DR. BAROJINI MAHISIR: Regard-
ing tl1e nl.lDlbersuspendee, I would 
like to 8IIy that prior to lock out 3 
were under suspension and thereafter 
services ot four are terminated an4 
this has no connection with; 'it\e IodJr: 
out. 

wtr ~ ~: mznIr ~; 

~ m<r~>J~~, i;frih";fr~ ro~ 

it m # wm CIW"fT 'fiT IU'f m<r t-
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m I .... mtf it. ~ 'liT 'IT"A" fipr 
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~, ii m<r 'fiT ~ I .... 

mtf Or ~ for. mtf Or ifTmr Rzrr F 
~ I .... ~ fit> or;r 'I>"f I 1-45 ~ 

IDlfT "IT I 

-n ~ ~ : 1m;frfu:r TJ'IT 
'fi" I ~'l': if ~ ii":;rifT~. :Jr lI1'f 

~m '!it 'l'Ii? "rir ~ I ~ ~ <'!i:i'fiT 

~ I ~ fn:m'H ?"'fT ;;r~ or.~ ~'fT I 

WRITTEN ANSWERS TO QUESTIONS 

Submission of a Memorandum b7 
ColJee Boa,,-c! Employees regarding cer-

tain anomalies in Pay' Seales 

"IB:J, SHRT E. R. KRISHNAN: WiH 
the Minister of COMMERCE be pleas-
ed to state: 

(a) whether Employees' Association 
of Coffee Board have submitted a 
memorandum to Government request-
ing for removal of certain anomalies 
in the pay ,cales in implementing the 
recommendations of Third Pay Com-
mission; aDd 
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(b) if so, the action taken by Gov-
ernment in this regard? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) Yes, Sir. 

(b) Suitable revised scales of pay 
have already been fixed in the light of 
the Government's decision on the 
Third Pay Commission's recommenda-
tions, correcting, to the extent feasi-
ble, the anomalies in the pre-revised 
pay scales of the Coffee Board emplo-
yees. A representation since received 
by the Coffee Board Employees As~oci
ation for higher pay scales for eertain 
categories at posts is l'f!{'eivin,( atten-
tion. 

DeeisiGll on setting up 01 aa ~_ 
deIlt Accidellt InvestigatiOil c-.ia-

sioa on Civil AviatiOIl MisIIaiI8 

*186. DR. RANEN SEN: 
SHRI D. B. CHANDRA 

GOWDA: 

Will the :'>1inister of TOURISM AND 
CIVIL A VIA TION be pleased to ,tate: 

(a) whether Government have taken 
any decision on the setting up of an 
independent Accident Investigation 
Commission to probe into and study 
all civil aviation mishaps; and 

(b) if so, the broad outlines there-
of? 

THE MINISTER OF TOURISM AND 
CIVIL A\'IATION (SHRI RAJ BAHA-
DUR)' (a) and (bl: The matter is un-
der c~nsideration and a decision will 
be taken shortly. 

Denial of Permission to Indian Trade 
Unions to Receive Donatien Sent by 
Intemational Confederation aI Trade 

Unionll 
*187. SHRI C. K. CHANDR-

APPAN: Will the Minister of FIN-
ANCE be pleased to state: 

(a) whether Govemment had not 
permitted the Indian Trade Unions to 
receive a donation aent by the Inter-
national Confederation of Trade 
Unions which was a solidarity fund 
for relief to the railwaymen whe> 
were v1.ctimised in connectiOn' with 
the recent Railway strike; and 

(b) if so. the re8.'Sons for refusin« 
permission to the Indian Trade 
Unions to accept the donation? 

THE MINISTER OF FINANCE 
(SHRJ YESHWANTRAO CHAVAN): 
(a) No, Sir. 

(b) Does not arIse 

PopalarisatiOill tJI. Smau Saving .. 
Seb_ 

*191. SHRI D. D. DESAI: 
SHRI PURUSHOTTAM 

KAKODKAR: 

Will the Minister of Fe, ANC'E he 
plea.ed to .tate: 

(a) whether Government is plan-
ning to make Small Savings Scheme. 
more attractive in the face of erosion 
of the value of the rupee: and 

(b) if so. in what mannpr? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI-
MATI SnSHILA ROHATGI): (a) and 

(b) The various Small Savin,,!' 
Schemes ar .. kept under constant r,,-
vie\\~, and necessary chan'2c~ SITe 

made theroin trom time to time. With 
a view to making the Small Savings 

• Schemes more Httractive. the ~at"" ot 
interest on these securities hav .. 
been revised uDward~ witl:. p/fe('t 
from the 2Srd July. 1~7" 
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Loss of Foreign ExchaD.!:'e due tQ 
Invoice ManipUlation by .JDte 

Sxpor1ers 

"192. SHRI S N. SINGH DE<>: 
Will the Minist~ of COMMERCE be 
pleased to state: 

(a) the basis of his observation in 
the meeting of the jute interests at 
Calcutta in June, 1974 that invoice 
manipulation is denying Government 
full benefit of foreign exchange earn-

ings from the export of jute goods; 

,.., 

(b) the extent of total foreign ex-
change loss to Government each year 
from 1972-73 due to such cases of 
invoice manipulation by exporters; 
and 

(c) the steps taken to 
J09Ses and punish the 
parties? 

detect tIa 
defaultma 

THE MINISTER OF COMMERCB 
(P.lOF. D. P. CHATTOPADHYA-
YA) : (a) Since Jute exports are 
amenable to speculation, the inteo.l-
tion was to impress upon the indus-
try to follow sound busineB$ !Jl'.ac-
tices. 

(b) No exact assessment cf losses 
in foreign exchange is available. 

(c) Test checks are undertaken by 
"the Customs authorities. To prevent 

.. such 10sse~Government have intro-
duced a system of registration at 
~xport contractS; 

Providing of FiJl.aDciaJ. ~. by 
Banks to Big Business IIOIIIIeII 

"193. SHRI ARYIND M. PATEL: 
Will the Minister of FINANCE be 
pleased to state: 

(a) whether the banks have again 
started providing fuiaacial assistance 
to big business houses at a compara-
tively low rate of interest; and 

(b) if so, whether any prior per-
mission of Government had been 

1375 LS-3 

sought for their preferential treat-
ment to big business houses? 

THE MINISTER OF FINANCE 
(SHRI YESHWANTRAO CHAVAN): 
(a) The rates Of interest charged by 
all scheduled commercial llanks on 
their advances to their borrowers are 
.governed by the Reserve Bank direc-
tives on interest rates issued f!'Om 
time to time, for the various cate-
gories of advan~. No preference is 
sho\'llll by any bank to any bcrrower 
looking only to his group affiliation. 
The rates of illterest charged by 
banks for individlllll borrowers are 
fixed by banks after taking into 
account the nature atld quantum of 
finance, the benefit accruing to the 
economy, etc. 

(b) Does not arise. 

Foreign tours by MbUsters aad 
ofticials of FinBlWe MiDiIt.ry 

·194. SHRI R. V. ~ADE: Will the 
Minister of FINANCE be pleased to 
state: 

(a) the number of countries visited 
by Union Finance MinLoter and the 
Officials of Finance Ministry during 

. the last three months; and 

(b) a gist of agreements reached 
as a result thereof with those coun-
tries? 

THE MINISTER OF STATE IN 
THE MINISTRY OF FINANCE 
(SHRI K. R. GANESH): (a) The 
Union Finance Minister visited 3 
countries during the last 3 mor.lths. 
He was accompanied by certain offi-
cials to these countries. During the 
same period 15 other countries have 
also been visited by the Officiala of 
the Ministry of Finance. 

(b) A statement containing the 
gist of the agreements reached is 
laid on the Table of the House. 
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Statement 

List of the Agreements Beached. 
L Agreed minutes regarding 

economic assistaDce for 1974-
75 and draft of inter-govem-
mental agreement finalised 
with Sweden. 

2. Agreed minutes regarding 
economic assistance for 1974-
75 finalised with Holland. 

3. Deil for imported currency 
paper finalised and Letters 
of Intent issued to French 
and German: firma. Survey 
reports on plan lay-eut and 
machine speciJlcationB for 
the New Security Paper Mill 
obtained. 

4. Inter-Governmental agreement 
with Federal Republic of 
completed. The credit has 
Germany regarding Capital 
Aid and Teclu:dca1 Assistance 
for 1974-75 finalised. 

5. Negotiations for a credit of 
$50 million for Trombay 
Fertilizer Project from IDA 
since been made availiibIe to 
India. 

6. Nqgotiations for a $30 million 
Credit from IDA for the 
Karnataka Dairy Project com.. 
pleted. The credit has since 
been made available to India. 

7. Negotiations for 52 mUlion 
loan from the World Bank and 
$83 million Credit from IDA 
for the Cbarnbal and Rajasthan 
Canal Command Area projects 
respectively completed. The 
loan of $52 million for thE: 
Chambal Project has since. 
been made abailable. IDA 
has agreed to maR available 
the credit of $83 rnillfon for 
the Rajasthan Canal Project 
shortly. 

8. Governing Council C'f UNDP 
agreed to a five year pro-
gramme of assistance to India 
in the Family Planning sector 
for a total sum of $40 million. 

9. Meeting of C-20 agreed on cer-
tam interim. mea.<ures-valu-
ation IOf SDK, rules for float-
ing; settingup a permanent 
Advisory Committee of Board 
of Governors of IMF havinC 
a bearine on the functioninC 
of the international monetar,-
system. 

NOTE: The statement does not include 
agreements reached by the dele-
gations sponsored by other 
Ministries in which oftlcers of 
the Finance Ministry were 
also included. 

Evuloa elf In_tax by ADtedcaD -. 
0195. SHR1 SAT PAL KAPUR, 

SHRI SRASHI BHUSHAN, 

Will the l'Ilinister of FINANCE be 
pleased to state: 

:(a) wbethel'\ Inl!lOme-ta:z: authorities 
are making a thorough probe into 
alleged evasion of Income-tax worth 
crores of rupEi/i!S by Westinghouse 
and American concern. dealing wUh 
electrical appliances; and 

(b) if so, the salient features there-
of? 

THE MINISTER OF STATE IN THE 
MlNlSTRY OF FINANCE (SHRI It. R. 
GANESH): (a) and (b). On the basis 
of searches conducted by the oftlciala 
of the Income-tax Department IDd the 
Enforcement Directorate certain enqui-
ries are in Proere&S reprding tax 
evasion in the cases of the Westinc-
house Trading Corporation (Aaia) 
I.Jmited, its Vice President and Area 
Director Shri Jan OrobOt and Its prin-
cipals Mis. Westinghouse Electrical 
Corporation of U.S.A. 

The Westinghouse Trading Corpo-
ration (Asia) Limited is a subsidiary 
of MIs. Westinghouse Electric inter-
national (S.A.) \\"bleh in tum Is a 
subsidiary of MIs. Westinghouse 
Electric Corporation of U.S.A. 
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The searches have resulted, in the 
seizure of many incriminating docu-
ments which prima facie reveal 
Foreigtl Exchange violations and 
evu.sion of income-tax by the com-
panies and Shri Jan Drobot. 

*196. DR. H. P. SHARMA: Will the 
Minister of COMMERCE be pleased 
to state: 

(a) whether the export of consul-
tancy services. especially to the oil 
producing countries, is facing varied 
Impediments particularly in regard to 
foreign exchanft permits; 

(b) if so, the broad features of the 
factors which are impeding the ex-
ports of consultancy services; 

(c) the extent of exports of 
consultancy services during the years 
1971, 1972 and 1973; and 

(d) the steps being taken to remove 
such impediments and to boost up ex· 
ports of consultancy services? 

THE MINISTER OF COMMEIRCE 
(PROP', D. P. CHATTOPADHYAYA): 
(a) No, Sir. 

(b) Does not arise. 

(c) Under the p:-esent arrangement 
of recording statistics, data recarding 
exports of consultancy services is not 
recorded. However, on the baais of 
available information the exports of 
a few Consultancy Units durln.lt the 
last 3 years are set out below:-

Exports of 13 Consultancy Units 
dUl:'ing 1971-72.-Rs. 136,45,000 
(Approximate) 

Exports of 13 Consultancy Units 
during 1972-73.-Rs. 73.31.000 
(Approximate ) 

Export~ of 7 Consultancy Units 
during 1973-74 (Anticipated). 
Rs. 95,39,000 (Approximate). 

(d) The questum does not arise in 
regard to the first part. With a view 
to promote exports of consultancy 
services, it has been recently decided 
to give ftnancial assistance ~:om the 
Marketing Development Fund to the 
Consultancy Services, regtstered with 
the Federation of Indian Export 
Organizations, as indicated below: 

(a) For undertaking market study 
abroad at 60 per cent. 

(b) For opening foreign oftlces at 
25 per cent of the expenditure 
on accommodation and staff 
for the ft~t year and 20 rer 
cent for the second year. 

(c) PubJieity Campaip: 

(i) 50 per cent of the net ex-
penditure, after taking into 
acccount the revenue from 
sales and advertisement for 
bringing out publications, 
for use abroad, including 
journals, directories, brOch-
ures, pamphlets, folders etc. 
and 

(ii) 25 per cent of the expendi-
ture on Brand Publicity. 

*197. SHRI VAYALAR RAVI: Will 
the minister of FINANCE be pleased to 
state: 

(a) the extent to which the variOUs. 
steps taken by Government have been 
successful in controlling deficit ftnanc-
ing and the nature of further steps 
Government propose to take in that 
direction; and 

(b) the total amount of deficit ftnanc-
ing resorted to by Govmment in the 
first four months of the current ftnan-
cial year? 
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THE MINISTER OF FINANCE 

(SHRI YESHWANTRAO CHAVAN): 
(a) It is too early to quantify in finan-
cial terms the results of the various 

,measures contemplated by Government 
to control deficit financing. Some mea-
sures have already been taken beSides 
those announced on 31st July. The 
position is under constant review. 

(b) There is no month to month 
synchronisation of receipts and expen-
.wtures and the budgetary deficit at any 
point of time will not be proportionate 
10 the year end deficit envisaged in the 
Budget. The filnlre of budgeetary 
deficit upto the end of july is not yet 
available. 

"Proposed Change in the system 01, 
'Financial Administration of various 

Ministries 

*198. SHRI D. P. JADEJA: Will the 
Minister of FINANCE be pleased to 
state: 

(a) whether Government have de-
dded to bring about a major change in 
the system of financial administration 
of the various Ministries; and 

(b) if so the borad featurers there-
CJf? 

THE MINISTER OF FINANCE (SHRl 
YESHWANTRAO ClJAVAN): (a) yes, 
Sir. ' 

(b) The. changes aim at-

(i) development of increased capa-
bilities in financial manage-
ment on the part of different 
Departments of Government 
and ensuring that the autho-
rity for taking decisions 
matches with the responsibility 
for producing results; and 

(ii) simplification and modernisa-
tion of procedures governing 
the internal working of Go-
vernment Departments and 
agencies and their transactions 
with the citizens and em-
ployees. 

Re5tl'ictions on tbe frequency of Issue 
of Bonus shares by CoJa)laDies 

"199. SHRI N. E. HORO: 

SHRI K. MALLANNA: 

Will the Minister of FINANCE be 
pl£jased to state: 

(a) whether Government have 
placed further restrictions on the fre-
quency of issue of bonus shares by 
companies; and 

(b) if so. the broad features there-
of? 

THE MINISTER OF FINANCB 
FINANCE (SHRI YESHWANTRAO 
CHAVAN): (a) Yes, Sir. 

(b) The salient features are:-

Ii) Between two successive an-
nouncemE1nts of bonus issues 
by B company there should he 
a time lag of at leasf forty 
months. 

(ii) The company may make B 
further application for issue 
of bans shares thirty-six 
months after the scrtp in res-
pect of last bonus issue is list-
ed (if the company's shares 
are quoted on the Stock Ex-
change) or after the comple-
tion of despatch of the share 
certificates. 

Agree_t "between Geaeral Motera 
V.S, and J.K. Group, India fol' IIIQIlIIF 

of Machlaery 

·200. SHRI SAROJ MUKHERJEE: 
Will the Minister of COMMERCE be 

. pleased to state: 

(a) whether Government are aware 
that a collaboration agreements be-
sides placing order for the supply 
of some machinery, had been signed 
between General Motors of U.S. and 
J.K. Group recently; 

(b) if S'O, the salient feature of the 
agreement, and 
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(c) the reaction of Government 
thereto? 

THE MINISTER OF COMMERCE 
(PROF. D. P. CHATTOPADHYAYA): 
( .. ) From the information recelVE!O 
from the Ministry ot Heavy Industry 
and the Ministry of Industrial De-
velopment it is seen that there is no 
collaboration agreement between MIs. 
General Motors of U.S. and J.K. 
Group. 

(b) and (c). Do not ari.!l!. 

Availability of AaBlstaDee from UN 
Fund for Oil ImPOrt 

1373. SHRI S. D. DAMAN!: Will the 
Minister of FINANCE be pleased to 
Itate: 

(a) the extent of assistan~e avail-
able to India from the newly consti-
tuted UN fund to help developin& 
countries to meet their oil import till 
this year; and 

(b) the terms and conditions under 
which this assistance will be made 
available? 

THE MINISTER OF FINANCE 
(SH.RI YESHWANTRAO CHAVA.. ... ): 
(a) and (b). Accordine to the i"forma-
tion available on the subject, consul-
tations are still WIder way among the 
industrialised countries and other 
potential contributors regarding the 
size of their contributions for provid-
ing, as recommended in the recent 
U.N. General Assembly Resolution, 
timely relief to the countries most 
seriously affected by the noellt eco-
nomic crisis so as to enable these 
countries to maintain unimpaired 
essential imports for the uuration of 
the coming 12 months. No decision 
has yet been taken I esarciing the 
terms and conditions w.,d"r which 
aueh assistance' would be r".,de avail-
ahIe, It is thus not possi!:lle to indi-
cate at this stage either the extent of 

such assistance or the terms and con-
ditions under which the assistance 
would be made available to India. 
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Auditors' Firms rettlDc BUsIn_ frOm 
,Govemment, Resen-e Bank and other 

GoveJ'BDleDt 0rpaisatl0Ds 

1375. smu JYOTlRMOY BOSU: 
Will the Minister of FINANCE be 
pleased to state: 

{a) how many firms of auditors ue 
getting business from Government, 
Reserve Bank and di1ferent other Gov-
ernment owned organisations like Gov-
ernment companies, autonomous aud 
statutory bodies; 

(b) total amount paid as audit 
fees during the last three years with 
amounts annually paid to each such 
audit firm to be shown against each; 

(C) number of audit firms who are 
registered in Government panel; 

(d) how many of them have not 
been given any business at all and rea-
sons for the same; 

(e) whether Government propose 
to give business by rotation to each 
audit finn' who is registered in the 
panel; and 

(f) if not, the reasons therefor? 

THE MINISTER OF S'I'ATE IN 
THE MINISTRY OF FINANCE (SHRI 
K. R. GANESH): (a) and (b). Auditors 
are appointed by different authorities 
~.g., the Department of Company 
Affairs in respect of r.overnrnent Com-
]tlInies, the Reserve Bank in respect 
of State Bank, the respective Banks 
with the ;Reserve Bank's approval in 
the case tlf Nationalised Banks, the 

Department Of Banking in respect of 
Reserve Bank, dillerent Ministries of 
the Government of l::ldia in respect of 
various autonomous bodies and so an. 
The information has to be collected 
from these authonties. This is being 
done and a statement will be laid on 
the Table of the House when the in-
formation becomes av .. ilable. 

(C) A list is maintained by the Com-
ptroller and Auditor General and all 
firms who apply are considered for 
enlistment. This enlistment is a con-
tinuing process and the number is a 
varying one. At present 1981 firms 
(Partnership as well as sole proprie-
tors) who have applied to the C&AG 
are on the list. 

(d) As the appointment is made by 
different authorities. as stated in part 
(a) above, this information has to 
be collected from them and will ~ 
laid on the Table of the House when 
it becomes available. 

(e) and (f). While tendering advice 
f<or appointment of Auditors for Gov-
ernment companies etc., the C&AG 
keeps in view the principle of rotation. 

Rate of Subsidy for BePlantin&' Rub-
lIer 

1376. SHRI M. KATHAMUTHU: Will 
the Minister of COMMERCE be pleased 
to state: 

(a) whether Government propoae 
to revise the existing rate of subsidy 
for replanting rubber; and 

(b) if so, the broad features there-
of and the measures being taken in 
this regard? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. c. GEORGE): (a) and (b). lIevision 
of the existing rate of subsidy fer 
replanting rubber would be consider-
ed on the basis of a cost study which 
is under examination. 
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Balslng of Capital by COIIlJNIIIies 

1377. SHRI V. MAYAVAN: 

SHRI P. M. MEHTA: 

Will the Minister of FINANCE 
'be pleased to state: 

(a) whether Government have per-
mitted some companies to raise capi-
tal amounting to Rs. 1596 crores; and 

NtJme of the company 

(b) if so, the particulars thereof? 

THE MINISTER OF STATE IN 
THE MINISTRY OF FINANCE (SHRI 
K. R. GANESH): (a) and (b). Accord-
ing to the Press Release issued by the 
OfIice of the Controller of Capital 
Issues on 18th May, 1974" the followiag 
10 companies were given permission 

to raise capital amounting to Rs. 1596.65 
1akhs (and not Rs. 1596 ('rores as 
mentioned in the question) under the 
Capital Issues (Control) Act, 1947:-

Awount approved 
(R •. in lsca) 

~. M[S. Industrial Credit & Investment Corpn. of India LtJ. 900'00 
:L4Q'00 

188'80 

100'00 

75. 00 

~. " Cropton Greaves Ltd .. 
3. " Chloride India Ltd. 
4. " Bombay Suburban Electric Supply'Ltd. 
5. " Prakash Tubes Ltd 
6. " Consolidated Pneumatic Tools Co. India Ltd. 58.95 

15·00 7. " Shah Malleable Castings Ltd. 
8. " Shervani Sugar Syndicate Pvt. Ltd. 
9. " Sri Balasubram2!lia Mills Ltd. 

7.99 
6.41 

10. " Malankara Rubber & Produce Co. Ltd. .. ' 4·50 

Payment of D.A. to State Govern-
ment EmPloyees 

1378. SHRl MADHU LIMAYE: Will 
the Minister of FINANCE be pleased 
10 state: 

(a) whether Government's atten-
tion has been drawn to the reported 
increase in the dearness allowance 
paid to the State Government em-
ployees in Uttar Pradesh bringing it 
<it per with D.A. payable to Central 
Government employees; . 

(b) whether Government are aware 
1hat in many States, there is still a 
-gap between the D.A. paid to the 
'State Government employees and DA 
-paid to the Central Government em-
ployees; 

(c) whether the Home Ministry, in 
consultation with his Ministry, pro-
]pose to issue instructions to all the 

TOTAL 

State Governments to ,follow suit in 
the matter of r~g State Govern-
ments employees D.A. to the Central 
level; and 

(d) whether any subvention or 
grant will be paid by the Centre to 
the States for the purpose of enhanc-
ing the D.A.? 

THE MINISTER OF STATE IN 
THE MINISTRY OF FINANCE (SHRI 
K. R. GANESH): (a) Yes. Sir. 

(b) The position varies from State 
to State. Complete information re-
garding the rates of dearness allow-
ance paid by all the State Govern-
ments is not available. 

(c) This is a matter concerning the 
State Governmects and it is for them 
to take the necessary decisions. 

(d) No, Sir. 
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IIeport; of Natioaal Council of AppHN 
Economic Research on '.l'ouriIml 

1379. SHRI D. P. JADEJA: 
SHRI ARVlND M. PATEL: 

Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased to 
state: 

(a) whether the National Council of 
Applied Economic Research which has 
been set up to evaluate the impact of 
Tourism has submitted any report; and 

(b) if so, the broad outlines of the 
study conducted by it? 

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL 
AVlATION: (DR. SAROJINI MAHI· 
SHY): (a) and (b). The Department of 
Tourism has entrusted the Cost-benefit 
Study on the impact of Tourism to the 
National Council of Applied Economic 
Research. The report on the study is 
awaited. 

GraDts sanetieDed to Eqlneering Ex· 
port; Promotion Coancll 

:1380. SHRI D. P. JADEJA: 
SHRI ARVIND M. PATEL: 

Will the Minister of COMMERCE 
be pleased to state: 

(a) whether .Iilrants are sanctioned 
bl' Government to the Engineering Ex· 
pert Promotion Council for market de-
velopment; 

(0) if so, the quantum of grant sanc-
tioned during the year 1973-74; and 

(c) whether Government are satisfi-
ed that the zrants are being properly 
utilised for tbe purpose for whicb they 
'ire sanctiont1d? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. c. GEORGE): (a) Yes Sir. 

(b) 'On Account' grant of 
Rs. 34.58.500 has been released during 
1973-74. This is subjeet to f1nalisation 
on receipt of audited accounts for the 
year. 

(c) Yes. Sir. Grants released during 
the year are finalised on the basis of 
audited accounts fUrnished by the 
Council, and it is seen that the grants 
have been utilised only for the projects 
and schemes approved by the Govern-
ment. 

Termination ot Services of Qualified 
Personnel of IIegion8l Design Centre 

1381. SHRY MADHU LlMAYE: Will 
the Minister of COMMERCE be pleased 
to state: 

(a) whether services of qualified 
designers, draftsmen and craftsmen 
workin,g at the Regional Design Centre, 
Okhla Industrial Estate under the All 
India Handicrafts Board have bee'D 
terminated or whether they have been 

. dismissed in recent months 

(b) whether they have also not beeD 
given relieving slips to enable them 
to obtain their Provident Fund from 
the authorities concemt1d; 

(c) whether these workers are being 
reinstated; and 

(d) if not, the reasons therefor? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRJ 
A. C. GEORGE): (a) The Type of work 
at the Regional Design Centre of th9 
All India Handicrafts Board at Delhi, 
necessitates employment of some of 
the workers_ On daily wages. Their 
employment depends upon the requir~ 
ment of work from time to time relat" 
ing to the development of designs. 
Recently some of such workers had to 
lie dispensed with. 

(b) In the case of daily wag" 
workers' payment of Provident Fund. 
they are required to bring withdrawal 
form for Provident Fund from the 
Office of the Commissioner of Provi-
dent Fund which is subsequently en-
dorsed by the Director Regional DeSl~n 
Centre. Okhla. New Delhi. ,In case of 
those who got the form, payment of 
provident fund has been recommender!. 
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(c) and (d). Re-employment of wor-
kers would depend upon the job-re-
quirement again. 

Pilots who eoulcl not be absorbed due 
to FUel crisis 

1383. SHRI MADHU LIMAYE: Will 
the Minister of TOURISM AND 
CIVIL A VIA TION be pleased to state: 

(a) whether Government have re-
ceived any communications about the 
c8t3e of 27 pilots who could not be ab-
sorbed becaUSe of the current fuel 
crisis; and 

(b) the reasons for not keeping the 
panel alive for some time so that the 
vacancies if and when they arose 
could be filled on the basis of this 
panel? 

THE MINISTER OF TOURISM 
AND CIVIL AVIATION' (SHRI RAJ 
BAHADUR): (a) and (b). A num-
ber of representatiCl'.lS have ~ 
received in respect of the 27 pilot 
candidates. The life of the panel of 
27 drawn up in January, 1973, for 
appointment as apprentice pilots ~
pired otl 31st January, 1974. Indian 
Airlines have however, decided to 
extend the lif~ of the panel till 31st 
December, 1975. 

Exports of blended Yarn and Fabrics 

1384. SHRI D. D. DESAI: 
SHRI P. GANGADEB: 
SHRI RAGHUNANDAN LAL 

BHATIA: 

Will the Minister of COMMERCE 
be pleased to state: 

(a) whether our exports of ble,:,~ed 
yarn and fabrics are not competItIve 
in world markets at present; 

(b) i" so, the reasons therefor; 

(c) whether any suggestions have 
bee'! receiv~d by Government for tha 
export of man-made fibre yarns; 

(d) whether any decision has been 
taken on it; and 

(e) if so, the salient features ther'e.: 
of? 

THE DEPUTY MINIsTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) and (b). Yes, 
Sir. Our blended yarn and fabrics 
are oat present unable to meet inter-
national competition mainly on ac-
count at high Price8 of indigenOUsly 
prodUced POlyester fibre and dyes 
and chemicals. 

(c) to (e). Export of man-made 
fibre yarns is under ban tram 5th 
March, 1974 onwards on account at 
short-supply ,,,is-a-vis domestic de-
mand ana preference accorded to ex-
port at the higher unit-value woven 
and Ditted fabrics and made ups 
Using such yarns. No proposal is at 
present under COnsidenliion of G0-
vernment tor allowing exports at 
man-made fibre yam. 

Uniform pattern of iDveatmeat for 
reeoprised SllperaDaution ... 1"*-

tuity flQllIs 

1385. SHRI D. D. DESAI: 
SHRI P. GANGADEB: 
SHRI RAGHUNANDAN LAL 

BHATIA: 

Will the Minister of FINANCE 
be pleased to state: 

(a) whether Government have 
draWn up an uniform pattern of in-
vestment for all recognised superan-
nuation and gratuity funds; 

(b) if so, the salient features there-
of; 

(c) whether this pattern will allow 
for optimum return for the invest-
ments; and 

(d) whether public organisations 
were consulted before drawing up the 
new investment pattern? 
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THE MINISTER OF 
THE MINISTRY OF 
(SHRI K. R. GANESH): 

STATE IN 
FINANCE 

(a) to (d). 
The patteru of investment of moneys 
of ~oved superannuation funds 
and approved gratuity funds is re-
gulated under rules· 85 and 101, 
respectively, of the Income-lax Rules, 
1962. Amendment of the aforesaid 
rules is currently under considera-
tiOll. 

Expansion of AirJIorts 

1386. SHRI D. D. DESAI: 
SHRI M. S. SANJUVI RAO: 
SHRI VASANT SATHE: 

Will the Minister of TOURISM AND 
CIVIL A VIA TION be pleased to state: 

(a) whether Government propose 
to close down any airports or to delay 
the expansiOn of several airports in 
view of fuel crisis: 

(b) if so, the number of 3.irpvrts 
which are to be taken out of the air 
map: and 

(C) the main features of the pro-
posal? 

THE MINISTER OF TOURISM 
AND Crvn. AVIATION (SHRI RAJ 
BAHADUR): (a) to (c). While it 
is not intended to close down any air_ 
ports, the staff at some may have to 
be reduced cCl.lSequent On the sus-
pension of Indian Airlines services to 
some stations following the steep in-
crease in the price of aviation fuel 
alii the tight fleet position. The de-
velOJftDent of some airports may also 
have to be deferred due te financial 
constraints and revised operational 
pattern of services. 

1387. -it I~ ~ 1III'61fl1f : 

<m 1fT~ ~ q: ~ iR'rf.t 'liT !m 
rnfil; 

(lfi') 'tlfT ¥, 1974 ~ ll1IlI 

<m if ~ if ~ ClJTII'1'fuiT ~ 'In"fir 

IJm if ~ ~ ~ 'liT II'( 1ft mit 
~ qfulfi' ~ ~ 'I>T ~ ~; 
qh: 

(liJ) ~ f"Ii<r;:it ~ ~ 'liT 
11'(, ~ ~ lJ:'IT if ~ 'flIT ~ 
qh: ~ ~T ~ m:a 'flIT lfi'TIf. 
cn@ om II'( ~ ? 

~rfvrliQ' ~r",1I' " ~oni'I'T (I5I't 
~o mo ;;mf) : ('Ii') ~ ~I 

Negotiated Settlements between 
Labour and Management in Public 

Sector Underta~8 

1388. SHRl RAJA 
Will the Minister of 
pleased to state: 

KULKARNI: 
FINANCE be 

(a) the names of Public Sector Un-
dertakings whiCh sought approval 
from Government for a negotiated set-
tlement with their respective organis-
ed labour during the years 1973 and 
1974: 

(b) the time Government have 
taken to give their approval in each 
case; and 

(c) whether Government have 
evolved any norms for according ap-
proval to a negotiated settlement bet-
ween Labour and the Management in 
Public Sector Undertakings? 
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THE MINISTER OF STATE IN 
THE MINISTRY OF FINANCE 
(SHRI K. R. GANESH): (a) The 
informaticu is given in the attached 
statement. 

(b) There is a continuous process 
of consultation between the concern-
Ed Governmental agencies and the 
~nterprises, before the latter make 
any offers to their organised labour. 
In between these negotiations the 
Boards also cOnsider the matter. At 
any of these stages the proposals 
undergo changes. Therefore, as the 
matters stand, it is difficult to deter-
mine the date of reference of nego-
tiated settlement to Government and 
to compute the time taken by Go-
vernment to give their approval. 
However, it has been Government's 
endeavour to process such proposals 
as expeditiously as possible. 

(c) Government examine the pro-
posals on the basis of well considered 
norms and principles with a view to 
avoiding distortions in wage levels in 
comparable industries and areas. Go-
vernment have also already issued 
guidelines for regulating the quantum 
of dearness and other allowances in 
the public enterprises. 

Major Public Enterprises that ap-
pt"ooched Government for wage 

settlements during 1973 and 1974 

1. Bharat Coking Coal Ltd. 

2. Bharat Earth Movers Ltd. 

3. Bbarat Electronics Ltd. 

4. Bharat Gold Mines (P) Ltd. 

5. Bharat Heavy Electricals Ltd. 

6. Cashew CorporatiOn of India 
Ltd. 

7. Central Inland Willter Trans-
port CorparatiGll 

8. Coal Mines Authority Ltd. 

9. Coehin Shipyard Ltd. 

10. Export Cloedit and Guarantee 
COiilUlMk>u Ltd. 

11. Fertilizer and Chemicals Tra-
vancore Ltd. 

12. Fertilizer Corporation of India 
Ltd. 

13. HandicI!afts d.ld Handlooms 
Export Corporation of India 
Ltd. 

14. Heavy Electricals (India) Ltd. 

15. Heavy Engineering Corpn. 
Ltd. 

16. Hindustan Aeronautics Ltd. 

17. Hindustan Antibiotics Ltd. 

18. Hindustan Copper Ltd. 

19. HiLldustan HOusing Factory 
Ltd. 

20. Hindustan Insecticides Ltd. 

21. Hindustan Machine Tools Ltd. 

22. Hindustan Organic Chemicals 
Ltd. 

23. Hindustan Steelworks Con-
struction Ltd. 

24. Hindustan Teleprinters Ltd. 

25. Hindustan Zinc Ltd. 

26. India Tourism Development 
Corporation. 

27. Hotal Corpn. of India Ltd. 

28. Indiar.l Airlines. 

29. Indian Oil Corporation Ltd. 

30. Indian Rare Earths Ltd. 

31. Indian Telephone Industries 
Ltd. 

32. Machine Tools Corporation of 
India Ltd. 

33. Mazagon Dock Ltd. 

34. Minerals and Metals Trading 
Corpn. of India Ltd. 

35. Modern Bakeries (India) Ltd. 

36 .. National Coal Development 
Corporatioa Ltd. 

37. Neyveli Lignite Corporation 
Ltd. 
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38. Oil and Natural Gas Com-
mission. 

39. Projects and Equipmmt Cor-
poration of India Ltd. 

40. Richardson and Cruddas (1972) 
Ltd. 

41. State Trading Corporation of 
India Ltd. 

42. Tungabhadra Steel Products 
Ltd. 

43. Uranium CorporatiO'.l of India 
Ltd. 

DeIeptiGBs GOIIe Abroad 

1389. SHRI JAGANNATH MISHRA: 
Will the Minister of FINANCE be 
pleased to state: 

(a) the number o~ delegations, in-
cluding cultural, educational which 
went abroad since January, 1974 and 
the countries they visited and the ex-
penditure incurred on each delega-
tion; 

(b) whether in view of the present 
eoonomlc stringency, Government prO-
pose to further restrict sending of 
delegations abroad; 

(c) if so, whether any guidelines for 
the purpose have been laid dOWn by 
Government; and 

(d) if so, the salient features there-
of? 

THE MINISTER OF STATE IN 
THE MINISTRY OF FINANCE 
(SHRI K. R. GANESH) : (a) The 
information is being collected and 
will be laid On the Table of the House 
as soon as possible. 

(b) to (d).-The need for achi~v
ing maximum possible economy in 
expenditure on deputations abroad 
has been continuously engaging the 
attention of Government. In view 
of the present economic strir.lgency. 
instructions have recently been issu-

ed to all Ministries again that visits 
to foreign countries should be severe-
ly curtailed atld there should be 
drastic reduction in the number, 
frequency and size of delegations go-
ing abroad. A rigorous procedure has 
been laid down for clearance of pro-
posals received from Mi'.listries. 
These are scrutinised by a Commi~tee 
of senior Secretaries in the case of 
Government officials and at the level 
of Finance Minister/prime :Minister 
in the case of Ministers. Strictest 
parameters are applied h judging 
the necessity for a deputation abroad 
and th1! estimates of expenditure are 
closely scrutinised and kept to the 
minimum. 

Foreip Exoilanre Earned as a Result 
of 1Dclia' 8 E][POrts 

1390. SHRI JAGANNATH MISHRA: 
Will th1! Minister of COMMERCE be 
pleased to state: 

(a) the foreign exchange earned as 
a result of India's exports to for~ 
countries durin& the year 1972, 1973 
and 1974 (till July); and 

(b) what is the balance of trade 
position as on 1st July, 19741 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) Data regard-
ing fore~.l exchange earnings from 
exports is compiled and published by 
Reserve Bank of India on the basis 
of exchange control records. The 
latest data on foreign exchange eW.l-
ings from exports is for the, first-
half of 1972. Exports statistics are 
also compiled and published by thp 
D.G.C. I&S, Calcutta on the basil; of 
Customs records. The latest figures 
on this latter basis are for the month 
of May 1974. EXports (including rE-
exports) duril.lg 1972, 1973, and Jan-
uary-May 1974 were Rs. 1859 crores, 
Rs. 2262 crores and Rs. 1153 crores 
respectively. 
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(b) India's balance of trade was 
adverse to the extent of Rs. 90.3 
crores during January-May, 1974. 

Loan Demanded by Bihar to Cover 
Overdraft from RJU. 

1391. SHRI JAGANNATH 
M~SHRA: 

SHRI SUKHDEO PRASAD 
VERMA: 

Will the Minister of FlNA.'I!CE 
be pleased to state: 

(a) whether the Bihar Govcrnnlent 
has sought a loan of Rs. 50 crores 
from the Centre to cover the o\'crdraft 
taken from the Resel"ve Bank of India; 
and 

(b) if so, reaction of Government 
thereto? 

THE MINISTER OF 
THE MINISTRY OF 
(SHRI K. R. GANESH) : 
Sir. 

STATE IN 
FINANCE 

(a) Yf'S, 

(b) It has . been indica led to lh'! 
State Government that h would '.lot 
he poaib1e to ~e them such a loan. 
Discussioaa "with the State Govern-
ment regarding their financial pozi-
tian in the current year are under 
way. 

:Proposal to O(Jen Ladakh fOr TouriSts 

1392. SH'RI KUSHOK BAKULA: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state: 

(a) whether it is proposed h> open 
Ladakh for tourists; 

(b) if so, when; and 

(c) if not, the reasons therefor? 

THE MINlSTER OF STArE IN 
THE MImSTRY OF TOURISM AND 
CIlVIL AVIATION (DR. SAROJIN'I 

MAHISID): (a) alld (b). At the in-
stance of the Department of Tourism, 
certain parts of Ladakh were de-
clared open to tourists ullder a noti-
fication issued by the Mir.listry of 
Horne Affairs On the 4th JWle 1974. 

(c) Does not arise. 

IDereased CIIiIh Subsidies for CeUGa 
Textile Exporters 

1393. SHRl B. S. BHAURA: 
SHRI SUKHDEO PRASAD 

VERMA: 
SHRI !SHAQUE SAMBHALI: 

Will the Minist1!r of COMMERCE 
be pleased to state: 

(a) whether Government are &ivinl 
increased cash subsidies for cotton 
textile exporters with effect from this 
year; 

(b) if so, how much has been given 
as subsidy to the cotton textiles ex-
porters upto July, 1974 and the names 
of the firms to whom it has beell 
given; and 

(c) the figures of export earnin/J'l 
from the export of cotton textiles? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) and (b). Go-
vernment do not provide MY cash 
subsidy to cotton textile exporters. 
However, the Ir.ldian Cotton Mills' 
FederatiOn give cash assistance on 
certain categories of " cotton textile 
exports. There has not b<.'Cn any re-
cent increase in the rates of this 
assistance. In fact, the rates of 
assistance were reduced sharply 
with effect from 1st October 1973. 

(c) Earnings from th ~ export of 
cotton textiles from 1972. onwards 
were as under: 

Year 
1\172 
1973 
1974 (Jan-June) 

Rs. Crores, 
ISO' 09 
219 53 
1I8.98 
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Rise in Trade with East Europe 

1394. SHRr B. S. BllAURA: Will the 
Minister of COMMERCE be pleased to 
state: 

(a) whether there is a big rise in 
trade with East Europe; 

(b) if so, the broad features thereof; 
and 

(c) the particulars of items export-
ed to each of the east European coun-
tries? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SImI 
A. C. GEORGE): (a) to (c). kulia's 
trade with East European countries 
has registered steady expansion over 
the last 10 years. The total trade 
turnover between India and these 
countries has increased from a level 
of about Rs. 302 crores P.l 1963 to 
about Rs. 700 crores in 1973. Trade 
with each of these countries is con-
ducted on the basis 'Of annual trade 
plans which are prepared within the 
framework of long-term Trade and 
PaymeLlts Agreements with them. 
All pa7JDeDts are made in non-con-
vertible Indian rupees and trade is 
bilateral and balanced. The pattern 
of trade is, more or less, the same 
with each of these countries. Prin-
cipal items of our im~rt are: ferti-
lizers, steel and steel products, non-
ferrous metals, industrml raw mate-
rials like sulphur, asbestes, etc., 
petroleum products, chemicals ma-
chinery and eqUipmer.lts, etc. Prin-
ciPal items of our export to these 
countries are: oil cakes, jute, leather, 

cotton textiles, tobacco, cashew 
kernels, tea, coffee, spices, various 
machinery items, machine tools, foot-
wear, drugs and pharmaceuticals, 
processed mica, etc. 

1395. SHRI G. Y. KRISHNAN: Will 
the Minister of TOURISM AND CIVn. 
AVIATION be pleased to state: 

(a) whether India and Malaysia 
have agreed to operate new air aerA-
ces between the two countrieG; and 

(b) if so, the broad outlin~ 
thereof? 

THE MINISTER OF TOURISM 
AND CIVIL AVIATION (SHRI RAJ 
BAHADUR) : (a) and (b). An Air 
Services Agreement was signed with 
Malaysia on 22nd May, 1974, which 
pravides that the designated air-
lines of India and Malaysia may each 
operate up to .tWo serviCIII a week 
with aircraft of their ~ _ the 
routes specified in the ~ to the 
~eement. Praentiy, Air .. India 
operates one IIi!rvice throutII. Kuala 
Lumpur and the Malaysian Airlines 
System operates one service a week to 
Madras. 

Non.AvaUabta,. III Baw Mat.eriala ,. 
Leather pul"'" 

1396. SHRI G. Y. KRISHNAN: 
SImI C. K. JAFFER 

SHARIEF: 

Will the Minister of COMMERCB 
be pleased to state: 

(a) whether non..availability 01 
raw materials is a hinderance to the 
finished leather industry; 
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(b) whether Government are satla-
fled with the performance in tile 
matter of export of leather; and 

(c) if not. the efforts GoverD2llellt 
have made in this regard to imIll'Oft 
this industry? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE ·(SHRI 
A. C. GEORGE): (a) No. Sir. As 
the Government have banned the ex-
port of raw hides ar.l skins and also 
brought the ElKPOrt of semi-processed 
hides and skins under quota restric-
tion with effect from 1st August. 1973. 
avanability of raw materials to the 
finished leather industry will oot be 
any constraint. 

(b) While the volume of export of 
semi-processed hides and skins is sat-
isfactory. export of finishEid leather 
has not increased adequately. 

(c) Government nave taken Ii num-
ber of steps to improve the industry. 
The holders of licence for produciDg 
semi-processed hides and skins have 
been perrnittQ;l to switch over to the 
production of finished leather auto-
matically without amendment or a 
fresh licence. A list of machlnes has 
been notified after clearance by the 
D.G.T.D .• so that producers can easily 
obtain import licences. An intEilsive 
programme exclusively for the leather 
industry has been conducted by the 
National Small Industries Corporation. 
Government are also actively con-
sidering other steps. 

~ 1Ai~ m.~~l ;;Cfm -.\i 
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( ~) ,;'fTllT ~ <tt ~ 
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. 5. ~ffi 468,21 
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t 8. ~ 703,19 
_ 9. ftrrr 33,61 

imports. of cotton by adopting some 
atriet 'measures; and 

(b) if so. whether some steps are 
being taken including import of more 
fertilizer.) to see that the production 
of cotton increases in the country? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) Government 
heve allowed limited imports 'Of cotton 
aft¢ taking into account the extent 
of domestic availabil'ty of cotton. 

(b) Import of fertilizer is arrang-
ed taking into account the reqwre-
ments of all crops including cotton and 
availability of fertilizers trom do-
mestic sources. 

stepPinc up E:Q)Orts to West Asian 
~ 

1401. SHRI MOHlNDER SINGH 
GILL: 

WiJ! the Minist.-r of COMMERCE 
ae pleased to state: 

(a) whether the scope for steppiDI 
up exports to West Asian Countrie:; 
is not as wide as was stipulated ear-
lier when a crash plan for exports 
woo made; and 

(b) if so. the reactions of Govern-
ment thereto? --

20. ;re, Jf~W 
21. ~::i'1TOf 

821,53 
752,74 

79,76,18 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 

""' A. C. GEORGE): (a) The scope for 
stepping up exports to West Asian 
Countries continues to be large. 

Diflcou~aging IDQIOrlB of CJo&ta 

1400. SHRI MOHlNDEB SINGH 
GILL: 

Will the Minister of COMMERCE 
be pleased to state: 

(a) whether GovenrJDeDt have 
taken any steps to d1acoURIe' the 

lS75L.S.-4 • . ,; " 

(b) Does not arIse. 

SeUlDC lIP 01 • ClW*IlUee .. z-IM 
...... ., Cnp 1IuUI .... 

1402. 8HRI MORINDER SINGH 
GILL: 

Will the Minister of FINANCE 
be pleasea to state: 

(a) whether a co~ poDIiatbII 
of members of the aoverniiJ.'g bodY 
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of the General ~anCe COllJOl'a. 
tion has been set up to examine in 
depth a moat feasible pattern of crop 
insurance; 

(b) if so, when the report of this 
committee is to come; 

(c) whether the General Insurance 
Corporation has already undertaken 
selective crop insurance in certain 
states; and 

(d) if so, on what basis the Ielec-
tion is made? 

THE DEPUTY. MINISTER IN THE 
MINISTRY OF FINANCE. (SHRI-
MATI SUSHILA ROHATG!): (a) The 
Board of the Gendral Insurance Cor-
poration has constituted a group to 
examine and reJ?,Ort, On the implemen-
tation of pilot ero\> , insurance schemes. 

(b) The Group is expected to sub-
mit its report tu the G.en!!ral Insurance 
Corporation Board some time in Sep-
tember. 

(c) Yes, Sir. During thE: current 
Kharif season, the following pilot 
crop insurance schemes are being im-
plemented: 

(1) Three schemEl; on Cotton, one 
each in Baroda District 
(Gujarat), jalgllon District 
(Maharashtra) and' Coimba-

tore District (Tamil Nadu); 

(2) Two schemes on Groundnut-
one each in Prakasham Dis-
trict (Andhra Pradesh) and 
Rajkot and Amreli JJistrlct 
(Gujarat). 

(d) Cotton and groundnut are 
amoIljf the Pl.'in~a). commefc~al crops 
of thl:-Fl~' .,~ ~eq~ed ,infra-
structure to operafe the pilot schemes 
was also availablEI in the aDOve select-
ed areas. 

Oller for Credit from Iran 

1403. SHRI MOHINDER SINGH 
Gti: 

Will the Minister of FINANCE 
be pleased to state: 

(a) whether India has been offered 
Iranian credit worth • one billion fOr 
various projects; 

(b) If so, the main featureJ thereof; 
and 

(c) salient features of the pro-
gramme according to which this 
money will be utilised and the mode 
of its repayment? 

THE MINISTER OF FINANCE 
(SHRI YESHWANTRAO CHAVAN): 
(a) to (c). Iran has indicated willing-
neSl; to provide credit for a few pro-
jects. The extent and terms of the 
assistance are still under negotiation. 

Cloth Price la India 

1404. SHRI P. GANGADEB: 

Will the Minister of COMMERCE 
be pleased to state: 

(a) whether cloth price in India 
today is higher than the world price? 

(b) whether the new textile policy 
of India has improved the lot of the 
textile industries; and 

(c) the stops taken to check price 
hike on cloth? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) There is no 
comparable data available to make 
such an assessment. 

(b) The new integrated textile 
policy is yet to be announced. Gov-
ernment are, however, continually 
taking steps to increase the prod urti ve 
capacity of the industry and the avail-
ability of cloth to the consumEI!'. 

(e) From 1st April, 1974, Govern-
ment have increased the quantum of 
controlled cloth, which is sold at statu-
torily regulated pricu;, from 400 
million metres of SOO million square 
metres pqr annum. The prices of non-
<:ohtrolled v8!ieties, of cloth are 
deterrriined by the cost of major raw 
materialt viz., cotten, aini other in-
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puts as well as wages. These costs 
have been continually rising, but 
Government have been takin2 meas-
ures to arrest these increasEfl to the 
extent feasible. 

Relaxation in landing" permits for 
forelp vIsltorw 

1406. SHRI BANAMALI BABU: 
SHRI VIRBHADRA SINGH: 

Will the Minister of TOURISM 
AND CIVIL AVIATION 
be pleased to state: 

(a) whether Government have re-
laxed the duration of landing permits 
from 21 days to 28 days for foreiin 
visitors; and 

(b) if so, the salient features of the 
decision taken in the matter' 

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND 
CIVIL A VIATIN (DR SAROJINI 
MAHISHI): (a) Yes, sir. 

(b) This facility has been granted 
at the instancoe on the Department of 
Tourism to enable tourists to visit 
India without a visa for a period of 
28 days once in six months. The 
landing permit facnity was originally 
introduced in November, 1967, to 
cover a visit to 7 days in November, 
1969 as a result of efforts made by tlie 
Department of Tourism. The recent 
extension to 28 days was made On the 
ground that the aV(l1"age stay of visi-
tors has naw gone up from 21 days to 
28 days. The Landing Permit facility 
has been a great help in promoting 
tourism to India. 
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Enca.shment 01 TraveUerB Cheq6es 
issued by NaUoaa1ised BIUIks 

i409. SHRI M. KATHAMUTHU: 

Will the lI4inister of FINANCE 
be pleased to state: 

:a) whether the travellers cheques 
issued by a nationalised bank are not 
encashed at another bank and travel-
lers cheques of Indian banks are not 
~ccepted by foreign banlal; 

. b) if so, the reasons therefor; and 

(c) whether th8l"e is any proposal to 
introduCe a new system to avoid these 
difficulties? 

. THE MINISTER OF FINANCE 
(SHRI YASHWANTRAO CHAVAN'): 
(8) to (c). 'l.'be travellers 
cheques issued by a nationalised 
bank are encashed by other banks 
with which it has entered into reCipro-
cal arrangements for encashment. 
Even where there are no reciprocal 
arrangements, banks encasb travellera 
cheques of other banks if the holder is 
known to them or is properly Intra-

duced. Nationalised banks may not 
tind it necessary to enter into arrange-
ments \'\ ith foreign banks for encash-
ment of \heir travellers cheques as the 
branches of foreign banks in India are 
mostly at places where the u:suing 
bank or its agency banks have bran-
ches. 

Soviet Experts bi PubUe and Private 
Undertaldnp 

1410. SHRI :emENDER SINGH 
RAO: 

SHRI MUKHTIAR SINGH 
MALIK: 

Will the Minister of FINANCE 
b~ pleased to State: 

(a) the particulars of public and 
private sector Industrial and non-
industrial projects where Soviet ex-
perts are at present employed as con-
sultar> ts/advisers; 

(b) what is the number of such ex-
perts, project-wme; and 

(c) what is the nature of assistance 
being rendered by them? 

THE MINISTER OF FINANCE 
(SHRI YESHWANTRAO CHAVAN): 
(a) to (c). Necessary information is 
being collected and will be laid on the 
Table of the House as soon as possible. 

SD1uggiing of Silver out at India 

14 j L SHRI BIRENDER SINGH 
RAO: 

SHRI MUKHTIAR SINGH 
MALIK: 

WUJ the Minister of FINANCE 
be pj"a~ed to state: 

(a) whether several international 
gangs are oper~ting in various parts of 
the country to drain out silver, as tm. 
metal fetched a higher price abroad; 

(b) whether bullion dealer. are 
smuggling silver out of the counhy 
and in return are getting gold wbich 
bears higher price here; and 

(c) if so, the particulars of the cases 
brought to li&ht and the measurell pro-
posed to be taken to end this evll? 
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THE MINISTER OF STATE IN 
tHE MINISTRY OF FINANCE (SHRI 
K. R. GANESH): (a) According to the 
repol"!s received hy the Government. 
some international gangs are engaged 
in smugglinJ'( sih'e: out of thE' country. 

(b) Involvement of sOme bullion 
dealers has also been reported in some 
cases. 

(c) Information is beinJ'( collected 
and will be laid on tbe table of tbe 

House as early as possible. BowevEJ". 

upto 50 kilometers from the West 
Coast of India and that part of the East 
Coast which falls within Tamil Nadu 
and Pondicherry. The regulatioD> 
provid", far declaration of promises 1.0 

Customs. transport of silver undo!r 
cover of vouchers, maintenance :l! 
prescribed accounts and ~asonable 

steps to a void sales in the name of 

fictitious persons. The position is kept 
under constant review. 

To build up an anti-smuggling tleet 
an Order for purchase of 20 fast laun-

particulars of AI! India seizures of ches have been placed in the first 
silver are as follows:-

Year Value in lakhs 

1973 

1974 (Upt" Moy) 

The following steps have been taken 
by the Government to prevent smuggl-
ing including silver smugl(lIng out of 

India:-

Systematic collection and follow up 
of information, keepinll a wakhfuI eye 
on the suspected smugglers. rummag-
ing of suspected vessels or aircrafts 
and checldJlg of vulnerablE' sectors 
along the coast and the land frontiers. 
Additional launches and vehicles are 
being provided from time to time for 
et!ective interception, prevention etc. 
Some senior offtcers of the rank of 
Collector of Customs. Additional 
Collector of Customs and Assistant 
CollEiCtor of Customs have been posted 
in vulnerable areas to look after anti-
smuggling work exclusively. Customs 
Act, 1962 has been amended provid-
ing for regulatory measures within 
the specl fled areas extending inland 

instance. A large complement of anti-
smuggling staff haa been sanctioned to 
check smuggling at major ports ant' 
airports and for combating smuggling 
On the West Coast and Tamil Nadu 
Coast. A Wireless communication net.. 
work is also being established. 

Adc1ltilllllll Arraucements made in the 
distribution Machinery of Controlled 

OJoth 

1412. SHRI S. R. DAMANI: 

Will the Minister of· COMMERCE 
be pleased to state: 

(a) whether tlow of cloth is regUlar 
from mills to the retailing agenCl"~ 

without accumulation of stoeks for 
any length of time at any point; 

(b) how does the stock position com-
pare with that of the last year fOr the 
same period; and 

(c) whether the Federation of All 
Indin Cloth Merchants' Assoc1ation 
has put up proposals for its partici-
pation in handling the distribution of 
controlled cloth and if so, the broad 
features thereof? 
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THE DEPUTY MINISTER IN TllE 

MINISTJlY OF CO).IQ4!iLCE (SHRI 
A. C, GEORGE): (a) Yes, Sir. 

(b) A statement showin, the stock 
position of cloth for the months of 

AprU, May aDd June in 1973 and 1974 
is attachlid. 

(c) A statement showing the propo-
sals put up by the Federation of All 
India Merchants' Association is attach-
ed. 

Statement 

Statement referred to in reply to part (b) of Unstarred Question No. 
1412 for answer in the Lot aa'>ha on 2nd August. 1974. 

Figures in 1000 bsles 

1974 1973 

-----------Unsold Sold stock Unsold S ld'stock 
stock (UDlifted) Ited: (Unlified) 

Month 

May 

June 

Statement 

The flillowine,~i,ons were made 
by the Federation of All India Cloth 
Merchants' Association with regard to 
the dil!U.i.PU~ of, pontrolled clQql:-

(1) Standard vl\rieties of cloth in 
each category, with sUitable variations 
width in coJilitrUetion and piece 
lengths will be produced to suit re-
quirements of various regions. 

(2) UnnecessarY p~ocessine would be 
discouraged aDd a distinguishing 
tl,xead of a sUitable colour will ,be 
inserted on any of the selvedge of the 
cloth to distinguish it from nO!l~on

trolled cloth, 

(3) The F~eration wlll work as an 
apex body of various textile trade 
associations for cHstribution' of control-
led cloth to ,semi-wholesale level, 
Thereafter, cloth wil). be distributed 
through aPProv~ retailers who may 
be approved by the J.C)i:aItextile trade 
association with the help of Civil Sup-
plies Department and social service 

organisations. 

66'3 83'9 86'4 101' z 
82'0 99' I 87' I 102' r 

75'11 99'7 76' I 94'8 

(4) Mills should stamp 3 Der cent 
bieber prices and deliver goods F,O.R. 
destinatIon. Until this is agreed, to, 
tbe Federation would keep 3 per cent 

,ofr freieht equalisation fund and ex-
pensU!l of the Apex body. 

(5) Tbe retailer will be allowed :t 

maxiInllJIl margin of ,9 per cent. The 
balance margin between ex-mill and 
retail prices will ':Ie distributed 
amana,t otber ckannels. 

"EXpOrts to ana' IiapOn. from B_prT 

141~: SHRI s: R. DAliANI: 
WUI t~ ~~r ~ CO~CE 

,~e pl~~ testate: 

(a) the particular. of exports to and 
imports from Hungary durin, the last 
year under the bilateral agreemente 

, betw~ 'India anI! that eountry; 

(b) whether the poaeibility of in-
creasing our exports to Hungary has 
been explored; and 

(c) if sO, the specific items in which 
ihey are interested? 
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THE DEPUTY MINISTE~ IN THE 

MINISTRY OF COMMElRCE (SHRI 
A. c. GEORGE): (a) The value of 
exports to Hungary during 1973 was 
approximately Rs. 208 million. Main 
items of our exports were de-oiled 
ground nut cakes, tea, cotl'ee jute 
manufactures, textiles, spices, ~ariOus 
egnineering gOOds etc. Imports from 
Hungary during the same period were 
of the order of about Jl.s. 112 million. 
The main items of imports were steel 
and steel products, chemicals and 
machinery items. 

(b) and (c). Discussions have been 
held wIth the Hungarian authorities 
for increasing India's exports to that 
ccuntry. Hungary has shown interest 
in impoJi of various non-traditional 
items from India like finisl)ed leather. 
textiles and various engineering goods 
etc. 

Cases of Defaults on Repayment of 
Term LolUIS from IIaDb 

1414. SHRI S. R. DAM'l.NI: Will the 
Minister of FINANCE he pleased to 
state: 

(a) whether cases of defaults on 
repayment of term loans from banks 
and their diverSion to working cfl.pitai 
have come to the notice of Govern-
ment; 

(b) whether there h,~s peen any mis-
use of such loans for speculative deals 
and for stocking goods in short sup-
ply; and 

(c) if so, the steps taken to stop 
this unauthorised use of term loans? 

'l',fiE 
(SHRI 

MINlSTER OF FINANCE 
YESHWANTRAO CHA V AN): 

(a) to (c). The present procerlures for 
bank finance provide for scrutiny and 
supervision by the banks over the 
end-use of the credit extended so a. 
to guard against misuse of the credit 
facilities, by way of diversion of funds 
or unjustifiable defll\\lts, Wherever 

specific instances of misuse of funds 
are either detected Or brollllht to their 
notice, suitable remedial measures are 
taken by the banks. Further, bank 
credit for sensitive commodities i, 
subject to rigorous credit control mea-
sures administered by the Reserve 
Bank, with a view to 2uard against 
use of bank funds for hoardin,g or 
specullation in these commoditIes. 

Delay in Ban~ with Air Carro 
by IndiaB AirUnes 

1415. SHRI RAMAVATAR SHASTRI: 
Will the Minister of '!'OURISM AND 
CIVIL AVIATION be pl~asej to state: 

(a) whether Government are awart! 
of the delay jn handling of the air 
cargo particularly such items as life-
saving drugs and press-matter to 
which priority is given according to 
the specific policy of the Indian Air-
linesr

;" . 

(b) if so, the rea50ns therefor; and 

(c) ~he steps bei~g taken to remedy 
the situation! 

THE MINISTER OF TOUHTl'M 
AND CIVIL AVIATION (SHRI RAJ 
8AliADUR): (a) to (c). High priority 
is given by Indian Airlines to the 
carriage of life-saving drugp and press 
matter. Unfortunately, the:e were 
inadvertently three cases of delay in 
the recent past. 

Indian Airlines have issued suitablles 
instructions for the avoidance of any 
delays in future 

IBdIa's Balance of Payment 

1416. SHRI BANAMALI PATNAIK: 
Will the Minister of FINANCE be 
pleased to state: 

(a) the present position of India', 
Balance of Payments; and 

(b) the steps proposed to improve 
the situation? 
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THE MINISTER OF FTNAN(;E 
(SHRl YESHW ANTRAO CHA VAN): 
(a) According to the latest bulletin of 
the Reserve Bank of India for thp 
month of May, 1974, the balance of 
payments data are available' upto 
April-June, 1972 only. 

Foreign assets of the Reserve Bank 
(excluding eold, SDRs and drawings 
on IMF) declined by Rs. 61.33 crores 
during the first quarter of the current 
fisCal year. reflecting' an excess of 
payments over receipts. 

I b) To meet the immediate short 
term needs, Government has made 
drawings on the IMF. Over the long 
run, efforts to strengthen the coun-
tary's balance of payments position 
have to be continued. Export promo-
tion and import substitution play a 
major role in these efforts. .' 

Bilateral Economle Co-operatloa 
between india antI .Japan 

)..417. SHRI M. 8. SANJEEVI RAO: 
Will the Minister of FINANCE be 
DI£ased to state: 

(a) whether Indian oftIciala visited 
Tokyo to discuss varioUs propoaala for 
bilateral economic co-operatioD bet-
ween India and Japan during the year 
1974-75; 

Subsequently at the Aid-India Con· 
sortium Meeting held in Paris in June. 
1974 the Government of Japan pledge~ 
a sum of Yen 12 billion (Rs. 32.52 
croreo) as Debit Relief, a sum of Yet 
11 billion (Rs. 29.81 erores) a3 Project 
Aid for a Fertilizer Project and a sum 
of Yen 7 billion (Rs. 18.97 crores) c..; 
Commodity Aid for the current year 
1974-75. 

N.H.-The rupee equivalents of the 
Yell amounts haVe heen arrived 
at at the CU:TeIlt exchan~e rlite of 
Yen 1 = Rs. 0.0271. 

Import of Medium StaPle Cotton 

1418. SHRI S. A. MURUGANAN-
THAM: Will the Minister of COMo, 
MERCE be pleased to state: 

(a) whether there is any proposal 
to import medium staple cotton; and 

(b) if so. the broad features tilere· 
of? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMElRCE (SHRI 
A. C. GEORGE): (a) and (b). The 
possibilities of importing medium 
staple cotton to supplement domestk 
availabUity are being explored. 

(b) if 110, the nature of discUBlion Non-Release of Adequate QlIUltlty of 
field during the visit; and Ceftee lor Sale 

(c) the outcome thereof? 

THE MINISTER OJ' FINANCE 
(SHRl YESHW ANTRAO CHA VA N): 
(a) Yes, Sir. The secretary, neD~Tt
ment of Economic Affairs visited 'T'ok!r" 
in May. 1974. 

(b) and (c). The discussions with the 
Government of Japan related ~o mat-
ters pertainiIig to the develop.,.. ... "t 
assistance to be extended by Japan to 
India under the aegis of the Aid-India 
Consortium for the current .... ""pial 
"ear 1974-75. 

1419. SHRI S. A. MURUGANAN-
THAM: Will the Minister of COM-
MERCE be pleased to state: 

(a) whether the Coffee Board is :aot 
releasing adequate quantity of coffee 
for internal sales through India Coffee 
Depots and co-operative Societies; 

(b) whether tbis is leading to mal 
practices by private tradere; and 

(c) if SO, the broad features of thp 
steps proposed to be taken to check 
the malpraeticel' 
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THE DEPUTY ML'HSTER IN THE 
l\1INISTRY OF COMMERCE (SHRI 
A. C. rEORGE): (a) No, Sir. 

(h) and (c). Do not arise. 

Canalising Exports through Coftee 
Board 

1420. SHRI S. A. MURUGANAN-
THAM: Will the Miruster of COM-
MERCE be pleased to state: 

(a) whether Government have a 
proposal for canalising exports of 
coffee through Coffee Board instead of 
leaving that to private traders; and 

(b) if so, the broad features of the 
steps being taken in thi6 regard? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI A. 
C. GEORGE): (a) and ·(b). A recom-
mendation to this el!ect has b~en made 
by the Public Accounts Committee in 
its 130th Report. The Coffee Board 
has already made a beginning by 
direct Sales for exports and through 
State Trading Corporation of India 
from 1972. Further steps are also be-
ing considered by the Colfee .Board. 

Proposal to Develop 'AJdI:FasOwt', 
'Gautam )[und' etc. in Buaar as 

To1ll'l8t CeDtres 

1421. SHRI BHOGENDRA JHA: 
Will the Minister of TOURISM AND 

CIVIL AVIATION be pleased to state: 

(a) whether it is proposed to deve-
lop 'Ahilyasthan' and 'Gautam Kund' 

. in Jogiara Block of Darbhanga District 
in Bihar, ViBaul (the place of pilgrim-
age where Vishwamltra halted alODl 
with Rama and Lakshmana) and Bisft 
the birth place of poet Vuiyapati and 
Rajbaligarh the famous site of arch-
aeological excavations in the DiRtrict 

.vlb.ihubani in Bihar as Tourist Cer.tres; 
and 

dJ) il so, the main features the 'eof? 

THE MINISTER: OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL 
AVIATION (DR. SAROJINI MAHI-
SHIl: (a) and (b). Due to constrai:lt 
in resources theTe is no proposal ~o 
develop these places in the C"ntral 
sector. 

0peaiDg of Bnnclaes of NatioDalised 
Bulks ill North Bihar 

1422. SHRI BHOGENDRA JHA: 
Will the Minisfler of FINANCE be 
pleased to state the names of existing 
branches of banks and of those to be 

. opened during the current financ'1a.J 
year in the districts of Madhubani, 
Darbhanga, Sitamarhi, Samastipur, 
Sallarsa, Begusarai and other districts 
of North Bihar and what are the de-
pOsits made and credits advanced by 
the existing ·branches during the last 
three years? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (EHRIMATI 
SUSHILA ROHATGI): The names of 
the centres iu the districts of Nortb 
Bibar baving bank branches as on May 
31. 1974 are set out iu the statement 
laid on the Table of the House. [Placed 
in Library, See No, LT-8113!74]. 

As on that date commercial banks had 
20 licences/allotments on band for 
opening branches in the North districts 
of Bihar. The names of these centres 
are set out in the statement laid on Ule 
Table of the House. [Placed in Libra11l. 
See No. LT-8113/74], 

The data regarding deposits and 
advances of scheduled commercial 
banks in the districts of N oTth Bihar as 
at the end of December, 1971, Decem-
ber 1972. and June, 1973 are set out in 
the statement laid on tbeTable of. the 
House. [Placed iT? Library. See No. 
LT-8113!741. 
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Arrears of mceme Tn acalDBt 
Companies in Bihar 

1423. SHRI BHOa&'IDRA JHA: Will 
the Minister of FINANCE be pleased to 
refer to the reply given to Starred 
Questioh No. 862 on the 26th April, 1974 
regarding arrears of Income tax against 
companies in Bihar wd state: 

(a) what steps have been taken for 
collecting the arrears during the pre-
sent financial year and to what extent 
the arrears have been realised and 
whether any special inquiry and 
action is proposed to be taken against 
the officers concerned; and 

(b) if not, the reasons therefor? 

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH): (a) (i) In the case of the 
t1l.""O foreign companies mentioned in 
Statement 'A' of the reply given to 
Starred Question No. 862 on 26.4.1974 
the following steps have been taken to 
collect/4'educe the arreras:-

Indian Copper Corporation Ltd. (Great 
Britain) 

case were outstanding as on 31.12.1973. 
During the period 1.1.1974 to 30.6.1974 
various steps, including the follow-
ing, were taken against these 14 
domestic companies for collection / re-
duction of arrears:-

lal Appellate orders were given 
effect to expeditiously 

(b) Notice to show cause why 
panalty should not be levied 
'I\"3S issued. 

(c) Appellate Assistant CommlS-
sl.oners/1ncome-tax Appellate 
T~bunal were lequested to 
take up appeals out of turn. 

(d) Facility to pay the arrears in 
instalments was given in 
suitable cases. 

te) Claim has been lodged with the 
Official Liquidator for the 
payment of arrears. 

During the periOd 1-1-1974 to 30-6-
1974, the arrears outstanding against 
these 14 companleswere collected/re-
duced to the extent of RS. 15.36.753. 

(iii) No s~ial inquiry or / ani ac-
(a) Effect has been given to the tion is proposed to be taken against 

appellate orders. 

tb) Refund arising out of appellate 
order has been adjusted 
against arrears. 

As a result of these steps, the arrears 
have been collected/reduced to the ex-
tent of Rs. 5,28,837/- during the period 
1.4.1974 te> 30.6.1P.74. 

Mis. John Miles & Partners (London) 
Ltd. : 

Income-tax Appellate Tribunal has 
been requested to take the appeal out-
of-tum. There was no collection/re-
duction out of arrears as the demand 
is disputed. 

fii) Statement 'B' of the reply given 
to Starred Question No. 862 datea 
26.4.1974 included the names of 14 
domestic companies agalnst whom 
arrears exceeding Rs. I lakh in each 

any officer. 

(b) The reason for not making any 
special inquiry and! or taking action 
against any officer is that there was no 
negligence on the part of any officer 
in the recovery of tax arrears in these 
case •. However, the Commissioner of 
Income-tax has issued special instruc-
tions to the Income-tax Offlcers/.Tax 
Recovery Officers to ta1!:e prompt aC-
tion for recove:-y and for giving effect 
to apPellate orders. 

Lean from I.II.F. 

1424. SHRI C. K. JAFFER SHARIEF: 
Will the Minister of FINANCE be 
pleased to state: 

(a) whether India has taken a Joan 
of lts. 226 crores from the Inter-
national Monetary Fund, representing 
its entire first credit transaction; and 
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(b) if so, the particulars regarding 
the average rate of interest on the 
new loan of Rs. 226 crores and the 
duration of its repayment? 

THE MINISTER OF FINANOE 
lSHRI YESHW ANTRAO CHA V AN) : 
(a) India has drawn in May 1974 
amounts in various currencies equi-
valent to 235 million SDRs (Rs. 221.40 
crores) from the International Mone-
'tary Fund. 

(bl This drawing carries a one-time 
service charlie of i per cent and carries 
no charges for the first three months, 
a charge of 2 per cent for the subse-
quent 15 months and an increase of 
t per cent in the charees thereafter for 
every six months. This drawine is 
normally repayable in a period of 3 to 
5 years. If repaid within 3 years, the 
average interest rate, including service 
charges, ""QUId work out to 2.5 per 
cent. 

Openinc 0' BnUlches of Nationaliled 
Banks i. Rural aDd Tribal Anq of 

Kerala 

1425. SHRIMATI BHARGAVI 
THANKAPPAN: Will the Minister uf 
FINANNCEJ be pleased to state: 

(a) whether Government"propDlle to 
open new branches of the nationalised 
banks in the rural and tribal areas of 
Kerala: and 

(b) if so, the names of the places 
selected for the purpose? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE ,SHRIMATI 
SUSHILA ROHATGI) . (a) anq. (b): 
The Reserve Bank has reported that 
as at the end of May, 1974, public sec-
tor banks had 20 licences/ allotments 
on hand for opening branches at the 

following rural centres in Kerala 
State:-

District Name of the Centre 

Cannore 

Ernakulam 

Idiki 

Kozhikode 

MaJappurarn 

Palghat 

Quilon 

Trivandrum 

Alleppy 

Trichu' 

-------" 
Pannarnaran 
Chockli 
Cheyankodi 

Qdakally 
Mallayanur 

Rajakbdu 
Rajakurnari 

PuJ1apalli 
Thamarasern 

Edakkara 

AgaJi 

Chavara (Thekkum-
bhagom) Rani-
Pazliavanagadi 

Vattiyurkavu 
Vembayam 
Madavoor 

Muhamna 
AroOr 
Thamrakulamli 

OHukar. 

DevelopIDen& of TourisJD. in Kerala 

1426. SHRIMA TI BHARGAVI 
THANKAPFAN: Will the Minister of 
TOURISM AND CIVIL AVIATION be 
pleased to state: 

(a) whether recently any represen-
tation has})een reeeived by Govern-
ment for paying special attention for 
the development of toUlrlsm in Kerala 
during the Fifth Five Year Plan: and 

(b) if so, the decision of Govern-
ment on the representation? 

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL 
A VIA TION (DR. SAROJINI 
MAHISHI): (a) and (b). A request 
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WdS received from the ·(;ovp.rnment of 
KeraJa fur Central assistance for the 
development of Sabarimala. Due, how-
ever, to constaint on resources this 
proposal is not being taken up in the 
Central sector. A provision at Rs. 5.00 
lakhs has been made in the 5th Plan 
of the Kerala Tourist Development 
Corporation for the provision of ac-
commodatiOn and other facilities at 
Sabarimala. 

FuDctiOlliD&' of sranches of state BalIk 
of India in Rural Areas of Kerala 

1427. SHRIMATl BHARGA V1 
THANKAPPAN: Will the Minister of 
FINANCE be pleased to 6tate; 

(a) the total number of branches of 
State Bank of India functioning in 
rural areas in Kerala aIId the number 
of new branches proposed to be open-
ed in future; and 

(b) the factors which are taken into 
consideration for opening new hran-
ches? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRlMATI 
SUSHILA ROHATGI): (a) As on June 
30, 1974. the State Bank of India had 
13 branches and its subsidiary, the 
State Bank of Travancore had 108 
branches functioning at rnral centres 
in Kenla State. The Reserve Bank 
has reported that on that date tbe 
State Bank of Travancore had e licen--
ces/allotments on haw;! for opening 

'branches at rural centres in Kerala. 

(b) The criteria adopted by the 
State Bank of India for opening new 
branches in ~ral areas cover such 
,aspects as scope for stimulating eco-
nomic growth and employment oppor-

. tunities by lending to priority sectors, 
SCOPe for canalising monetary savinp 
and inculeating banking habits in the 
local people and potential vIability of 
the oftices over an extended period of 
time. 

Joint ventures with CODU'ries i'n 
south East A_ia 

1428. SHRl K. MAll.ANf-r..; Will 
the Minister of COMMERCE b~ plE ased 
to state; 

(a) whether any hieh level delega-
tion was sent by India in the recent 
past to visit South East Asia for ex-
ploring possibilities of starting joint 
ventures in those countries; and 

(b) if so, the Mmes of the countries 
viSited and the industries which G""-
ernment have decided to set up ill 
those countries? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRl 
A. C. GEORGE): (a) and (b). During 
1974, a Delegation from the Ministry 
of Heavy Industry led by i!s Sec:-etary 
visited Malaysia and Singapore and 
reported good prospects for setting top 
joint ventures in tlleae countries. To 
pursue further the possibilities identi-
fied by the delegation, a team of ex-
perts was sponsored by the Ministry 
of Heavy Industry to c.fal'lysia. Singa-
pore and Thailand. A stateme~t show-
ing the p~ojects identified for jc.in~ 
ventures is annexed. These recom-
mendations will be kept in view while 
considering appllcatior.s for joint ven-
tures in these countries. 

Statement 
Industries identified for Joint VeDtlll'es: 
MALAYSIA 

1. Machine tools. 
2. Molasses Based Industry. 
3. Calcium Carbonate. 
4. Hand Tools. 
5. Automobile Spares. 
6. Rubber Products. 
7. HT /LT Insulators. 
8. Palm Oil Processing. 
9. High Value Timber Products. 
lit Integrated I Projects for 

Steel Plant ~ 1 
11. Port Deve- r ong range 

lopment J Investigations. 
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SJNGAPORE 
1. High Precision Machine Tools 

Accessories. 

2. Electrical Stampings. 
3. Sanitary fittings. 
4. Contract Engineering Organisa-

tion. 

THAILAND 

1. Molasse, Based Industries. 
2 .. F1ouride Based Industries. 
3. Rubber lnsulsted Cables. 
4. Granulated Fe:-tillzer Plant. 
5. Agricultural Implements. 
6. Lead Pencils. 
7. Talcum Powder. 
8. Fruit and Vf,getable 
9. ROck Salt Based 

Industries . 
10. :Integrated Steel 

Plant 
11. Establishment of 

Vocational Train· 
ing Centres. 

12. Public Health 

canning. 

1 i Projects r for Long 
I Range 
}- Investi-I gations. 

Schemes in ! 
___ U_r_b_a_n._Ioc_ati_·OD_s __ i . __ . 

~ iii\' ~ m.m tfIim lilt Wn 
!429. ,"~m ~:' 

",o~~m: 

if!IT ~ ~ -rrn ~ lion 
IT<;t ~ctft~~:~: 

(~) ~ ci'r.r If'lf if; ~lwf ~ 

I ~f ;;c C:~T it ~ ott lffiIT ott; 
(V) ~i' ~ if; ;n'1f l!ln t 
~ it ,,~~ tTit O'fr 'fII'T ~ 'fli'm 
imT lIff, <f a'f if>T ~~ ~ ~ 'flk;:r 
~;ft If< fl f~ ri" 1TllT; ~ 

~~~~~ 

if ~ Qt (~o mTl...n.-) : 
(",I ~ fo.nri '!ff.r qr~ nrrm 
q<fffy ,.;r ~:g lIf~;;r '<1fif.TIf 

m'iIT' '1': ,liiffi i!' if fot. W!f-lI'F ! 

~ ~ 'Jlt!lfi1 it !ffil1l(T" ~q;,-fr 

~ q<f>;;f fjn;m ~ ~(f 'ft.r 
f~ "IT .~ ~ i 

~ ar.r <fIIIl if; it<R 'lll1::a' :q'T;; 

'-If.; ~ ~ 'liT ~"!fr f.\1:;{ 

1971 

1972 

1973 

'lll1::a' !IfR 
ffl 
flf~~T 

'iWt:f~r 

~ 

300,995 

342,950 

409,895 

~~-----'--- -~--

(Ii) fC!~ i:i 'Pt% ~fq if; ~'f. 
:;rw f.t;- f.mft 'ilk '" ~ ~, Jf§!f(fll1 
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~ ~I 
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Shortfall in Kevaue from CaUal 
TolS 

1430. SHRI P. NARASIMHA 
REDDY: 

SHRI P. M. MEHTA: 

Will the Minister of FINANCE 
be pleased to state: 

(a) whether there has been a short-
fall o~ nearly Rs. 110 crores in the tax 
revenues of the Central Government 
in 1973-74; 

(b , if so, what was the total collec-
tion of tax revenues in 1973-74; 

(c) whether the figures revealed by 
the Finance Minister while presentin& 
the Budget are different from those 
which are now being stated; and 

(d) if so, what are the main reasons 
for the shortfall? 

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R-
GANCSH): (a) to (c). The budget 
estimates, and the 'revised estimates 
for 1!173~74, relating to Income-tax in-
cluding Corporation tax, Wealth tax, 
Gift tax, Estate duty, Customs duty 
and Central Excise duty excluding 
cesses on coal, rubber, salt and iron 
ore, given at the time of p~esenting 
the budget for 1974-75 are furnished 
in the folloWing table. The provision-
al unverified fiJUres of net receipts of 
these taxes and dQties, durin, 1973-74 
are also shown therein. 

In CrOT"" of Rupees 

Budget Revised Revenue Diffem>cc Difference 
estimates estimates collections between between 

1973-74 1973-74 (provisional ) Columns Columns 
1973-74 (I) & (2) (1)& (3) 

(I) (2) (3) (4) (5) 
--_ .. 

5005'92 4937'45 4994'77 -68'47 -11'15 

On the basis of the revised estimates 
for 1973-74, the estimated shortfall at 
the time of presentin, the budget for 
1974-75 was of the order of Rs. 68.47 
erores. HDwever, on the basis of reve-
nue co11ediona during 1973-7-10 (provi-
sional figures) the net shortfall is of 
the order of Rs. 11.15 crores. 

(d) The shortfall in collection is on 
account of fall in receipts of Central 
Excise duties. Decline in production 
and clearances of certain excisable 
eoods, such as aluminium, iron and 
steel products cement synthetic yam 
and fabrics and soap, mainly due to 
shortaees of power and of critical raw 
materials and inadequate supply of 
coal, chances in the pattern of product-
mix of refineries which aftected pro-
-duction of kerOBelle, aDd R~ Court's 
injunction orde:-s permittina' tea estates 

to pay duty at rates lower than the 
prescribed rates, are the main fltctors 
respoDBible for this shortfall. 

1431. SHRI VIRBHADRA SINGH: 
SHRl C. JANARDHANAN: 

Will the Minister of COMMERCE be 
pleased to state: 

(a) whether Indo-Sri Lanka ·Trade 
talks were held in June, 1974; and 

(b) if so, the outcome thereof? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) Yet Sir. 'l"IIe 
Fifth Meetin, at the Indo-Sri Lr,nka 
sub-Commlttee for Economic Cnopera-
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tion was held in Colombo from 3rd to 
7th June, 1974. 

(b) The trade between India and 
Sri Lanka was reviewed <luring the 
above meeting. The discussions inter-
alia covered matters relating to 
strengthening of economic ,:elations, 
industrial colaboration expansion of 
tourism, etc. The discussions also 
covered matters relating to expansion 
of mutual trade. particularly, in re-
gard to import of specific commodities 
from Ceylon by India. 

l'roducUoB of Cloth by Cotton Textile 
Mills 

1432 PROF. NARAIN CHAND 
PARASHAR: Will the Minister of 
COMMERCE be pleased to state: 

(a) the total production of cloth by 
cotton textile mills in the countr.-y 
during the year 1973-74; and 

(b) how does it compare with the 
production during the year 1970-71? 

THE DEPUTY MINISTER IN THE 
MiNISTRY OF COMMERCE (SHRI 
A. c. GEORGE): (a) and (1;). Total 
production of cloth by cotton textile 
mills in the country during the year 
1973-74 was 4.083 million metres as 
against the production of 4.055 million 
metres in 1970-71. 

COmmissioninol of Motor Launches in 
GobiDd SacK Lake (HWachal 

Pradesh 

1433. PROF. NARAIN CHAND 
PARASHAR: Will the Minister of 
TOURISM AND CIVIL AVIATION be 
pleased to state the latest position 
regarding the commIsslomng of the 
two motor launches for tourist pur-
poses in the Gobind Sagar Lake in 
Bilaspur District of Himachnl Praciesh? 

THE MINISTER OF STATE IN THE 
MINISTRY OF 'l'OUBISM AND CIVIL 
AV1A'l'ION (DR. SAltO.TlNI \IIAIU-
'SRI): 't'he launclles are under oonstruc-
1ion. 

Proposal to Air Link state Capitals 
with New Delhi 

1434. PROF. NARAIN CHAND 
PARASHAR: 

Will the Minister of TOURISM AND 
CIVIL AVIATION 
be pleased to state: 

(a) the names of the capitals of the 
States/Union Territories which are 
still not linked with the New Delhi 
by air; 

(b) whether it is proposed to link 
all such capitals with New Delhi in 
the Fifth Five Year Plan; 

(c) if &0, whether any priority list 
has been drawn in this regard with a 
view to provide the air link in a 
phased m"nner; and 

(d) If so the main features thereof? 

THE MINISTER OF TOURISi\'1 AND 
CIVIL A VIA TION (SHRI RAJ 
BAHADUR): (a). The capitals of the 
following states and Union Territories 
are not connected by ait: 

Himachal Pradesh (Simla) 

Meghalaya (Shlllongl 

Nagaland (Kohima) 

Arunachal Pradesh (Itanagar) 

Dadra Illd Nagar HlveIi (Slivasa) 

Lakshadweep (Kavarette) 

.M.izoram (Aizawl) 

Pondicherry (Pondicher-
ry) 

(b) to (d). While it is not possible 
to air-link all these capitals in the 
near future. an aerodrome is being 
constructed at Barapani near Shilkmg. 
A survey has also been made for a 
suitable site near Simla in Himachal 
Pl:adesh. 'l'he expansion of civil avia-
tion facilities 1s il ecintitIuing process 
and a variety of factors have to be 
talrel! iflto considet'8Uon inc!uding 
ttaMe potential fleet pOsition and 
availaility of resources. 
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Setting up of an Aerodrome near 
SImla 

1435. PROF. NARAIN CHAND 
PARASHAR: Will the Minister of 
TOURISM AND CIVIL AVIATION be 
pleased to state: 

(a) whether the survey fvr the set-
ting up of an aerodrome nea: Simla 
has been completed; 

(b) if 50, the findings of the su:vey; 

(c) the lik~ time by which the 
project would be sanctioned; and 

(d) the time by which it would be 
possible to link Simla by air with New 
Delhi? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI RAJ BAHA-
DUR): (a) and (b). Survi!y of the 
site at Jabbar-Hatti near Simla has 
iust been completed and the report is 
under examination in the Civil Avia-
tion Department. 

(e) and (d). It is not possible to 
give any indication at this stage .. 

ExPort of Boftalo Meat 

1436. SHRI N. K. 'SANGm: Will the 
Minister of COMMERCE be plEased 
to state: 

(a) whether butfalo m'!at i" being 
exported to foreign countries and if so, 
the quantity exported and revenue 
earned during thl' last three yea~: 
and 

(b) wheth£" Government are pro-
posing to set up a factory to process 
such meat and if so, where? 

. THE, DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) Yes, Sir. The 
quantity and value of buffalo meat ez:" 
porfted during last three years are 
given below:-

'971-72 

(Q in tollnes) 
(V in Rs. lakhs.1 

'972-73 1973-74 

Q 
1065 

Q V 
'573 81 '45 

(b) No, Sir. State Aero IndustriEffi' 
Corporations of some States like 
Kerala and Maharashtra are setting 
up such production units. 

Indo-Bangladesh sllDlmit on Joint jute 
EXPOrt Strategy 

1437. SHRI N. K SANGHI: Will the 
Minister of COMMERCE be pleased to 
state: 

(a) whether at the Indo-Bangladesh 
subIDMit meet held recently in New 
Delhi, the joint export strategy wa~ 

considered; and 

(b) if so, the various decisions taken 
as a result of tbe joint discussion and 
how these will be implemented? 

THE DEPUTY MINISTER lN THE 
MINISTERY OF COMMERCE (SHRJ 
A. C. GEORGE): '(a) Yes, Sir. 

<b) A proposal to constitute a Joint 
Commission on Jute is under consider-
ation. 

Arr..ars of Inoome Tax and Wealth. 
T,,,,, a'gainst Vole. 'Restaurant 

~438. SHRI A. K. GOPALAN: Wia.. 
thE: Minist.:!r of FINANCE be pleased 
to state: 

(a) the amount of Income Tax and 
Wealth Tax outstanding against Volaa. 
Restaurant, New Delhi and the group 
running it as on the 31st March, 1974; 
and 

(b) how ma.uy appeals or pen~ 
apinst them In lncome";.tax Appellate 
Tribunal and how much amount is in-
volved? 
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THE .MINISTER OF STATE IN 
THE MINISTRY OF FINANCE (SHRl 
K. R. GANESH): (a) The amount of 
Incom(!1.'ax and Wealth Tax I:lutstand-
ing as on 31st March, 1974 against 
Volga Restraurant, New Delhi and 
the partners running it is as under:-· 

Income-tax 
Wealth-tax 

Amount outstanding 
as on 31-3-1974 

(Ru.pees in lakhs) 
10.09 
0.17 

(b) The number of appeals pending 
before the Income-l8x Appellate Tri-
bunal in the cases of Volga"Restaurant, 
New Dellii and ils p§rtners out of the 
appeals filed by thEI department/asses-
sees and the amount of tax involved 
therein is as under:-

Appeals filed by 
the assessees 

Appeals filed Py 
the department 

No.oCapp-
eals pending 

4 

Tax in-
volved(Rs. 
in lakhs) 

l' 01 (IncOme-
tax) 

o' 35 (In-
come-tax) 

Demand of yarn by Andhra "eavers 

1439. SHR! Y. ESWARA REDDY: 
Wili the Minister of COMMERCE be 
pleased to state: 

(a) whether the weavers from 
Andhra had placed before Govern-
ment their demands of yarn for the 
current year; 

(b) whether they had been supplied 
yarn according to their demands; and 

(c) if not. the reasons thereof?, 

THE DEPUTY MINISTER IN THF 
MIN~STRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) The Director 
of Handlooms and Textiles of Audhra 
Pradesh had communi"'olted to thp 
1375 LS-5. 

Textile Commissioner on 21st June, 
1974 requirements of yam for weavers 
belonging to certaiu lIssociatlons and 
cooperative ~eties in Andhra 
Pradesh. ' 

(b) and (c). These requirements 
have been forwarded to Indian Cot-
ton Mills Federation for making 
Rrrangements for supply of yarn 
directly from the mills. The Federa-
tion is making neces§ary arranjrP. 
ments. 

Convertinr of All India IIaIldloom 
Board Into a statutory orpnisation 

1440. SHRI C. JANARDHNAN: 
Will the. Minister of COMMERCE be 
pleased to state: 

(a) whether Government have de-
cided to convert All India Handloom 
Board into a statutory organisation; 
and 

(b) if so, the reason therefor and 
the steps being taken in this regard? 

THE DEPUTY MD."lSTER IN THE 
MINISTRY OF COMMERCE (SHRJ 
A. C. GEORGE): (a) and (b). No, 
Sir. This is, however, l1.le 01 the rt'-
commendations ot the HighpolVered 
Study Team on Handloom Industry. 
set up in December, 1973. The re-
commendations of the Team are be-
Ing examined by GcveI'.lD\ent. 

Loan advanced by AUahabac1 Bank to 
V.P. Electricity Board 

1442. SlIRI B. R. SHUKLA: Will the 
Minister of FINANCE be pleased to 
state: 

(a) whether any advances were 
made to U.P. Electricity Board thro-
ugh Allahabad Bank for energlSlDg 
nine tube-wells in the district of 
Bahraich (U.P.); and 

(b) if so, whether nothing has been 
done so far hv way of follow-up action 
in this behaU? 
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THE MINISTER OF FINANCE 
(SlUU YESHWA1'iTRAO CHAVANL 
(a) and (b). The U.P. State Electri-
city Board is a constituent ot AllabO!-
bad B6nk. Having regard to thc 
practices and usages customary 
among bankers, as also i,.l conformitl 
with the provisions of the Bankin& 
Companies (Acquisition and Transfer 
of Undertakiugs) Act, 1970, detJaut'd 
information regarding the accounu 
ef the coru;tituents of a b!lIlk, cannot 
be divulged. 

Allocation of Funds by Nationalised 
BaIlks for TUbe-welJa 

1443. SHRI B. R. SHUKLA: Will 
the Minister of FINANCE be pleased 
to state: 

(a) whether five hundred tube-wells 
were sanctioned on consortium basis 
to be financed by Allahabad Bank in 
the district of Bahraich; 

(b) whether the allocations were 
sanctioned to different branches of 
nationalised banks at Bahraich, fer 
pushing up the scheme of constructing 
masonary welli!. tube-wells and instal-
lation of persian wheels; and 

and enthusiasm on the part of the Jead 
Bank i.e. the Allahabad Bank? 

THE DEPUTY MINISTER IN THX 
MINISTRY OF FINANC!: (SHRl-
MATI SUSHILA ROHATUl): (a) 
aud (b). Under the Uttar Pradesh 
A&ricultural Credit Project, the 
minor irrigation programme for 
Bahraich District has been allocated. 
under an agreed banking plan, to 
three commercial banks, viz., Allaha-
bad Bank, Cwtral Bank of India and 
Punjeb National Bank and· to the 
Uttar Pradesh State CooperatiVl' 
Land Development Bank. The de-
tails of the prngramme in Behraicb 
District, allocated to these banb 
ur.u:ler the banking plan snd sanction-
ed by the Agricultural Refinance 
Corporation, are shown in the State-
ment enclosed. 

(c) The delay as partly due to the 
Non-availability of power and shor-
tage of diesel-oil which resulted in 
holdi!.lg up of disbursement of loans 
for minor irrigation work. It ill 
also true that the banks are new in 
the field and, as a cODSequen~ pro-
gress bas been somewhat slow in the 
itlitial stages. Banks are, however, 
taking all possible steps to ful1ll the 

(c) Whether the progress thereof la targets set for them, in cooperation 
extremely slow due to lack of interest with the Lead Bank. 

NamesofBaDb 

Allahabad Bank 

Punjab NatioDa1 Bank 

Centnl Bank of India • 

State CoOpet'8.jve Laud 
Develop," em Bank • 

Statement 

No of PhysicallllrJet 
Branches 

in the Boring Mason;.ry Masonuy Pump 
District and wells well leIS 

jllS'allation b rina· 
of persian and ina-
wheels on bIl:1dioD 

exiatina of -u. PeniaD 
whecIe 

4 195 , 10 , 100 

4 2, JOO as ]00 

3 10 190 10 ." 

Tube 
wells 

dhe! or 
electrlc 

30S 
100 

,00 

09' 
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Conference of Indian Tourism otDcI-
als in New Yerk 

1444. SHRI SUKHDEO PRASAD 

VERMA: Will the Mini!.ter of 
TOURISM AND CIVIL AVIATION 
be pleaseil to state: 

(a) whether a Cornerence of 
Indian Tourism Officials was held re-
cEUtly in New York; and 

(b) if so, the main points discussed 
there and the steps Government pro-
pose to take in this regard? 

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURISM AND 
CIVIL AVIATION (DR. SARO.11NI 
IlAHISm): (a) Yes, Sir. 

(b) The The important points dis-
cussed were: 

(1) The impact of touTi!lIn pro-
motion policies dur.i!li the 
past year. 

(2) Our promotional strategy 
abroad; identification and 
solution ot the problems that 
hinder the growth of tourism 
in India. 

The important recommendations 
were: 

(1) Opening of a tourist office in the 
newlY affiuent market like West Asia; 
production and aVlailability of ade-
quate tourist literature in foreign 
languages i.e. English, German, Fre-
nch, Spanish. Japanese and Arabic to 
meet the increasing requirements of 
tourist offices; introduction of special 
promotional fares to India On some 
international routes; simplification of 
charter regulations; cocessional fares 
on Indian Airlines and Railways; in-
crease in hotel capacity in India; pro-
vision of wayside amenities tor over-
land tolq'ists on bigh density road 
routes, promotion of yeuth traffic; 
development ot beach resorts and 
simplification of VIsa and customs 
tormaUtl_ 

The Department ot Tourism hal 
takeu up the recommendation~ with 
the concerned authorities. Action haa 
already been taken on some of the 
rec~mmendations:. Indian Airlines 
have announced concessional fares 
to foreign tourists and youth travel-
lers on their domestic routes. Cer-
tain restricted areas have been open-
ed to foreign tourists. Multi-entry 
landing permit facility for 28-days 
has been allowed to visitors comiD, 
to India without visa. 
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.IapIult of monetary exJlllnBien on the 
IDftatlonary treads of eeonomy 

1446. SHRI C. K. CHANDRAPPAN: 
Will· the Minister of FINANCE te 
pleased to state: 

(a) whether money supply has 
grown considerably during the last 
three years; 

(b) if so, the figures thereof, year-
wise and the reasons therefor; and 

(c) the impact of this mouetary 
expansiOn on the inflationary trends 
of our economy? 

THE MINISTER OF FINANCE 
(SHRI YESHWANTRAO CHAVAN): 
(a) and (b). A statement showing 
the variatious in money supply dur-
ing 1971-72, 1972-73 and 1973-74 and 
the mctors affecting money supply is 
enclosed. The increase in net bank 
credit to government was the major 
factor affecting money supply in 
1971-72 and 1972-73; in 1973-74 the 
expansion in money supply was 
largely due to the increase P.l ballk 
credit to commercial sector . 

(c) The basic reason for the infla-
tionary trends is the imbalance bet-
ween effective demand created by in-
creases in money supply, on the one 
hand, and the inadequate supplies of 
goods, on the other. 

STATEMENT 
-----------

Analysi! oj Money Supplv Imteases 

A. Money supply with the public 

B. Factors affecting money supply variations (I + 
2. +3 +4-S) 

I. Net Bank credit to Govemme:lt 

2. Bank credit to Commercial Seetor 

3. Net foreign el<Change assets of the banking 8eetor 

4. G 1V :mment's net currency liabilities to Public 

S. Non-monetary liabilities of Banking Seetor 
----------------------

-i 998 
(+14'0%) 

+u81· 

+848 

+61 

+27 

-:lU20 

(Rs. crores) 

1972-73 

+12 74 
(+IS'7%) 

+13Z4 

+11I7 

-37 

+45 

'1 1I7S 

NOTE :-Figures in brackets show percentage increase over the preceding year: 

+1346 
(+14'3%) 

+956 

+ 1453 

+.107 

+39 

+1209 
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Cut in Noo"PIaa Expenditure of 
states 

1447. SImI N:AWAL KISHORE 
SHARMA: Will the Minister of 
FINANCE be pleased to state: 

(a) whether some of the States in 
the country have agreed to cut thl'ir 
non-plan expenditure; 

(b) if so, the names of such States; 
and 

(e) the effects of such a cut on 
ncr.l-plan expenditure in those States 
on the projects/schemes which are 
already helf way completed? 

THE MINISTER OF STATE IN 
mE MINISTRY OF FINANCE 
(SHRI K. R. GANESH): (a) to (c). 
Government of India are having dis-
cussions with the State Governments 
to emphasise tbe need for reducing 
non-Plan expenditures and to raise 
resources for the Plan. Discussions 
have been completed with Assam, 
Karnatakt, Madhya Pradesh, Panjab, 
Rajasthan lind West Bengal. The 
States have generally reacted favour-
ably to these suggestions. Since 
the States are being asked to curtttil 
non-essential and unproductive ex-
penditures, this will naturally not 
have any adverse impact, on their 
developmental projects B:ld schemes. 
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Introduction of ne;· monetary policy 
for sqUeezina- credit 

1449. SHRI ISHAQUE SAMBHALI: 
SHRI HARI KISHORE SINGH: 
Will the Minister of FINANCE 

be pleased to state: 

(a) whether Government haVe de-
cided to introduce a new ma.letary 
policy for squeezing credits; 

(b) if so, the salient features 
thereof; and 

(c) whether the credit squeeze 
applied in the last busy season was 
not effective and if so, the reasons 
therefor alld the precautions pro-
posed to be taken in introducing the 
new policy? 

THE MINISTER OF FINANCE 
(SHRI YESHWANTRAO CHAVAN): 
(a) and (b). In the present phase 
of acute inflationary conditions in 
the economy, the main objective of 
the credit policy measures announc-
ed by the Reserve Bank of India from 
time to time has been to I!'.lsure that 
while on the one hand the oVE'raIl 
credit expansion does not lead to 
accentuatiOn of inflati~lary pressures, 
on the other, all legitimate require-
ments of funds for supportIng pro-
duction including priority sectors 
movement of goods and eJqlorst are 
IIdequately met. 
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While announcing the !!1ack Beason 
policy measures in April, 1974. the 
Reserve Bank had advised the com-
mercial banks that they should re-
gulate the 1l0w of credit in the slack 
season ir.l such a manner that the net 
eJtpllIlSlOn in bank credit during the 
season as a whole would constitute 
approximately one-third of the addi-
tional deposit .ccretiou during the 
period. Banks were also advised that 
during the year ending April, 1975, 
credit expansion should be contained 
within 65 per cent of the depos1t 
accretion for the year as a whole, 
after allowing for statutory preemp-
tions. Banks have been further advised 
that by the end of October, 1974, they 
should briDg· down the total of sanc-
tioned bill re-discount limits to 411 
per cent of the level as at the end of 
April, 1974. With a view to ensur-
ing that the llow of credit III the 
slack season is kept within the broad 
pemmeters indicated by the Reserve 
Bank, certain cbauges in respect of 
statutory ratio and cash reserve ratio 
and interest rates for certain items 
were also announced. 

f 
With a view to relnforcio.lg the 

measures announced In April, on. 
July 22, 1974, the Reserve Bank 
announced the followir.lg adaitional 
measures effective from the close of 
business on 22nd July, 1974:-

(i) Increase in the bank rate by 
2 percentage poir.lts from 7 
per cent to 9 per cent. 

(ii) A bike in the interest rat!!'s 
payable on term depnsfts. 

(iii) Increase in the minimum 
lencfil.lg rate from 11 per cent 
to 12.5 per cent except in the 
cue of specl1leally exempted 
categories. 

(iv) InCrease -1n the minimum 
rate of discowt on bill 
1lnance from 9.5 per cent to 
11 per cent for drawers' 
bills, and from 11 per cent to 
12.5 per cent for drawees' 
billa. 

(v) Increase In the minimum ir.· 
terest rates on advances 
against commodities covered 
under selective credit con-
trol measures from 12 per 
cent to 14 per cent SUd from 
13 per cent to 15 per cent as 
speci1led for individual com-
modities and parties. 

(vi) Increase in the maximum 
rate of interest chargeable 
on export credit other thal 
on e:sj)ort credit other than 
from 9 per cent to 10.5 per 
cent. 

(vii) Increase in the interest rates 
on advances to public food 
procuremeut agencies from 
9 per cent to 11 per cent in 
the cue of Food Corpora-
tion of India and 9 per cent 
to 12 per cent in the case of 
State Goveruments Bnd their 
agencies. 

1vili) Increase In the maximum 
rate chargeable on borrow-
Ings of commercial banks 
from Reserve Bank from 15 
per eent to 18 per cent. 

(Ix) A SUggestiC7.1 to the baDb 
that they should keep a close 
watch on the end-use of the 
advances drawn by their 
clients, particularly clients 
enjoying large credit limits. 

(c) The credit restraint measures 
beitlg pursued by the Reserve Baak 
since May, 1973, have helped to bring 
about a certain measure of restraint 
and assistell in selective dispensation 
ot credit broadly in liI.le w:lth the 
priorities laI4 down. 
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..... of central Secretariat 8erY1ee 
as a ~t Of Implementation 01 Third 

pq ColJllllJssi.on Report 

1450. SHRI N. E. HORO: Will the 
Minister of FINANCE be pleased to 
state: 

(a) whether senior cadres or the 
Central Secretariat Service have suff-
ered discrimination as a rerult of the 
implementation of recommendations 01 
the Third Pay Commission: 

(b) whether those among them who 
have stagnated at the maximum of 
their pay scale for over a year before 
1st January, 1973 and promoted to the 
next higher scale of pay any time be-
fore that date. stand to lose in the 
terms of basic pay fixed under the 
Central Civil Services (Revised Pay) 
Rules, 1973 when compared to those 
junior counterparts who have 
remained at maximum of their scale 
for as long on the SBlI'e date and pro-
moted since then; and 

(c) if so, the steps proposed by Gov-
ernment to avoid such situations? 

THE MINISTER OF STATE IN 
THE MINISTIRY OF FINANCE (SHRI 
It. R. GANESH): (a) No. Sir. 

(b) and (c). Orders have issued on 
18th July, 1974 that in cases where a 
senior Government servant promoted 
to a higher post before 1.1.1973 draws 
less pay in the revised scales recom-
mended by the Pay CommiSSion than 
kls junior who is promoted to the 
higher post after that date, the pay of 
the senior officer in the" revised scale 
In the higher post should be stepped 
UP to the level of the pay fixed for the 
junior officer in the higher post v,ith 
elfect from the date of the promoton 
of. the junior officer subject mamty to 
the foIlowng conditIOllll:-

(a) Both the junior and senior 
oIftcers should belong to the 
same cadre and th£t posts in 
which they have been promot-
ed should be identical In the 
_cadft; 

(brThe unrevised and revised 
scales of pay of the lower and 
high(lr posts in which they are 
entitled to draw pay shOUld be 
identical: and 

(c) The anomaly should be direct-
ly as a result of the applica-
tion of the provisions of FR 
22-C in the revised scale. 

Credit squeeze pOIicy of R.B~ 

1451. SHRI N. E. HORO: 
SHRI C. K. JAFFER 

SHARIEF: 

Will the Minister of FINANCE be 
pleased to state: 

(a) whethe:- the Resen'e Bsnk's 
Policy of credit squeeze imposed 
during the last busy seasen (from 
October 26, 1973 to March 29, 1974) 
bas failed in its prima:-y aim of cur-
bing expansion of commercial bank 
credits; and 

(b) if so, how does the expansion of 
bank credit during the above period 
compare with the correspo~ding 

period last yea-:? 

THE MINISTER OF FINANCE 
(SHRI YASHWANTRAO CHAVAN): 
(a) The impact of the uedit rest-
raint measures pursued by the Re-
serve Bank during the 1973-74 busy 
season has to be judged In the light of 
the abnormal conditions which the 
economy had to face during this 
period. The main objective of the 
JDeasun!s was to ensure that while on 
the one hand the overall credit ex-
pansion did not lead to accentuation 
of inflationary pressures in the 
economy, on the other all legitimate 
requin!ments of funds for sufPorting 
production including priDrity sectors, 
movement of goods and pxporcs was 
adequately met. The credit policy 
measures did help to bring about a 
certain measure of restraint and 
assisted in selective dispensation of 
credit broadly in Hne with the priori-
tIea Jald down.. ' 
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(b) The sectDral break-dowll of the 
credit expansion durinc th~ 1973-74 
busy season and its comparison with 

1972-73 busy. Beason 
Statement-I. 

are At out in 

STATEMENT 
SEcrORAL DEPLOYMENT OF CREDIT EXPANSION 

(in Crorts of Rupees) 

Credit expens.ion during 
busy season 1973-74(end 
Oct '73 to end April'74)* 

Credit expension 
during busy season 
1972-73 (end del '72~ 

Amount P=t8ge 
increase 

to end April'73) 

Amount percentage ! 
increase, ._-------------------

Total Bank credit ( excluding 
bills rediscounted), 931 14'4 897 17.' I 

II Bills rediSCXlunIed 244 19 

III Gross Credit including bills~ 
rediscounted, 1175 IS' I 916 17'4 

I Food Credit 190 809 6 .. ' T 
n' 

0.) 
2 Export Credit 214 34'7 114 26'3 

3 Credit'to public seelor under-
takings j . US 19'7 S( 21' 3 

4 Credit to priority seelor e.g. 
agriculture, small scale industri-

es, small trade, road, trans - .l 
port, etc " 21\1 14'0 122 9'5 

5 Residential sector mainly i. 
medium and large indiusIries, 

wholesale trade in the private 
sector) f27 12'4 SS8 20,6 

6 Gross credit (including bills . 
rediscounted) 1175 18· I 916 17'4 

"Date for April, 1974 relate to Banks which aa:ount for about 99% of total credit 

Declsion on Dhawan Committee Rl.'pori Avro Evaluation Committee under the 

1452. SHRI D. B. CHANDRA 
GOWDA: Will the Minister of TOUR-
ISM AND CIVIL AVIATION be pleas-
ed to state: 

(a) whether Government have taken 
a decision on the future of the Avro 
aircraft after examining the Dhawan 
Committee Report; :md 

(b) if so, the broad outlines there-
of? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHIH RAJ BAHA-
OUR): (a) and (b). The ODe-man 

chairmanship of Dr. S. Dhawan has 
not yet submitted its report. 

India's Aid to FOrel&'ll CoDDtrles Uader 
Colombe Plan 

1453. SHRI G. y, KRISHNAN: Will 
the Minister of FINANCE be pleased 
to state: 

(a) tbe particulars regarding the 
financial assistance extended to 
various countries' by India' during the 
last th':'ee year'll-· l~:with the 
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services of its experts as India'S 
contribution under' Colombo Plan 
Programme; and 

(b) the amount of aid :eceiv~d by 
India under Colombo Plan by way of 
bilateral aid and technical assistance 
since .1972? 

THE MINISTER OF FINANCE 
(SHRI YESHWANTRAO CHAVAN): 
(a) and (b). India extends mainly 
technical assistance under the 
Colombo Plan, except in the case of 
Nepal and Bhutan to which financial 
assistance is also extended. 

The financial assistance committed 
in respect of these two countries 
during the years 1970·71, 1971-'12 and 
1972-73 is as follows: 

Nepal 

Bhutan 

(R.. CrortS) 

1970-71 1971-72 1972-73 

9'36 912 

6'60 800 

India has given technical assistanre 
to various countries under the 
Colombo Plan in the shape of services 
ot experts and training facilities. 
The number of experts sent and the 
number of training • .Jaces given 
during the years 1970-71, 1971-72 and 
1972-73 are given below: 

1970-71 1971-72 1972-73 

Experts 12 9 

Trainill' places l61 323 414 

The assistance recel ved by India 
unde: . the Colomho PlItn is technical 
assistance mainly in the form of ex-
perts, training places and marginal 
amounts of equipmellt. The value of 
Such assistance receh'ed by India 
during 1972 was of the order of 
$9.40 inillion. The finalised figure for 
1973 is not yet available. 

steps to Check Smuullnc in Coastal 
aDd Border Areaa 

1454. SHRI KAMALLANNA: Will 
the Minister of FINANCE be pleased to 
" •• ::1 

(a) whether Government have laun-
ched any vigorous drive against smug-
gling in the coastal and border anas of 
the country; 

(b) whether some cases have been 
brought to the knowledge of Govern-
ment regarding smuggling in the 
coastal areas; 

(c) if so, a brief account thereof; and 
(d) the measures Government have 

proposed to take in this regard? 

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R'. 
GANESH): (a) and (b). Yes, Sir. 

(c) As a result of anti-smuggling 
measures taken, the val',e of all India 
seizures has progressively increased as 
shown by the following figures: 

Year 

1971 

1972 

.1973 

evalue in Rs. Grora) 

208 

25·4 

33·5 
1974 (LIp to M.y) 24.8 

Synthetic fabrics and yarns, watches, 
gold, whisky, b:ades tape recorders, 
electronic calculators, cosmetics, ciga-
rettes and other luxuries are smuggled 
into the country. Silver narcotic drugs, 
antiques, spices and films are smuggled 
'Jut of the country. 

(d) Systematic collection and follow 
up of information keepiilg a watchful 
eye on suspected smuggl"rs. rumm"g· 
ing of suspected vessels or aircrafts, 
and checking of vulnerable sectors 
along the COBst and the land frontie:s. 
Additional launches md vehicles are 
being provided from time to time' for 
effective interception preventic'l etc. 
Some senior officers of the rank of 
Collectors of Customs. Aditional 
Collectors of Cuctoms and Assistant 



Collectors ot CUBtoms h'lve been posted 
in vulnerable areas to look aite: anti-
smuggling work exclusivel:l. Recently, 
the Customs Act, 1962 has been turther 
amended to provided more lIItVet'l! 
punishments for smuggling otrence& 
and to plug loophole" 

To build up an anti-smuggling fleet 
an order for purchase of 20 fast laun-
ches has been placed in the first 
instance. A large complement of anti-
smuggling sta1f has been sanctioned to 
check smuggling at major POrts and air-
ports and for combating smuggling on 
the West Coast and Tamil Nadu Coast. 
A wireless communication net-work Is 
alBo being estabUshed. 
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Unclaimed .teel bDl. and IDIOts 
found In Motia Khan, New Dellu 

1458. SHRl BHOGENDRA JHA: 
Will the Minster of FINANCE be 
pleased to state: 

(a) whether nearly Rs. 10 lalths worth 
or steel billets and Ingots obtained un-
authorisedly were foUlld lylng unclaim-
ed in Motia Khan New Delhi in the 
Brst week of ,June, 1974; 



(b) it so whether any steps have been 
taken to find out bow this larle quan-
tity found its way into motia Khan, 
New Delhi; and 

(c) the steps taken to dispose of 
the steel so found? 

THE MINISTER OF STATE IN THE 
MIN.STRY OF FINANCE (SHRI K. R. 
GANESH) (a) During the course of 
searches by the Income Tax Depart-
ment in June, 1974. steel worth 
Rs. 2.60000/- approximately was origi-
nally found on the public rOad at Motia 
Khan on the 6th June, 1974 and no 
party c:aimed it as belonging to it on 
that day. Out of this stock roughly 
Rs. 2.500 000/- work of steel was subse-
Quently claimed by one of the parties 
whose premises w"ere being searched. 
Steel worth Rs. 10.000/- approximdely 
has still not been cla-Imed by any party. 

(b) Investigations as to the source of 
aquisition of the steel are In progress. 

(c) Pending investigations, thestee) 
so found has been attached by the 
Income-tax Department by a prohibi-
tory order u liS 132 (3)of the Income-tax 
Act 1961. The Regional Controller of 
Iron and Steel Is also taking necessary 
action regarding the uncl.aimed stock. 
Further action will be taken as called 
for under the law. 
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Item. of Products bporled tIIro .. h 
the Tracie Development AatlaorUy 

1460. SHR! BHAGIRATH BHAN-
WAR: Will the Minister of COM-
MERCE be pleased to state: 

(a) the products exported tbzough 
the Trade Development Authority slnee 
its inception; 

(b) the value of the products e>.-
ported and the names of countries to 
which exported; and 

(e) wh~ther any new market3 have 
been explored by the Trade ne,-elop-
ment Authority and the items pro-
posed to be exported? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): (a) Since Trade 
Development Authority is ouly a 
service organisation, the question of 
Exports being made through it does 
not arise. 

(b) Does not arise. However, 
TOA's clients exported goods worth 
Rs. 23.28 crores and Rs. 45.33 crorea 
in 1972-'13 and 19'13-74 respectively to 
the target markets of West Europe, 
USA, Canada and J.pau. 



WTjtt~n AJl.SUleTS AUGUST 2, 1974 Written, AnBW8!"S :120' , 

(c) Australia and New Zealand 
have recently been added to the tar-
get markets of the Trade Develop-
ment Authority and the items select-
ed for export promotion to these 
markets are the same as for other 
ta :get markets, sta!emen: showing 
the list is attached. 

Statement 

List of products taken up for Ex-
port Development by Trade Develop-
ment Authority. 

Electronic Equipment and Com-
ponents 

Sewing machines and Components 

Bicycles and Components 

Automobile Ancillaries 

Industrial Fasteners 

Ferrous Castings and Forgings for 
Industrial Application 

Stainless Steel Cutlery 

Thermo-Plastic and Thermo-setting 

Plactic Goods 

C6nned Fruits and Juices 

Wooden Furniture including di-
mension stocks far CKD (complete-
ly knocked-down) Furniture 

Leather Goods and Garments 
Selected Consumer Goods 

Selected Handicrafts 
Sports Goods 

Small Tools and Hand Tools 

Canned/Debydrated Vegetables products 
Christmas and otber Decorative light sets, W coden decora-

tive articles including carved ones, Art metalware. 
IDStI";Jlllcots for Industrial, Laboratory, Hospital and Edu-

catlonal use 

~ TakenJup duting 1971-71. 

J a 
Home furnishings, Locks,lPadiocks, Mettalic Bathroom ) Taken up during -'972-73· 

Fittings, Agarbattis J • ~ _:.., ~,_: ' 
Flash lights 
Saddlery items 

EnameOed kitchenware. 

Foreipl Aid in 1974-75 

1461. SHRI SAMAR GUHA: Will the 
Minister of FINANCE be pleas2d to 
state : 

(a) the latest figures about the pros-
pect of availability of international 
loans, to India; 

(b) break up of the quantl,lm3 of 
such aid expected to be (i) utilised 
for development purposes and (ii) 
payment of interests on international 
loana; and 

(c) the latest ftgures about the total 
amounts of (i) international loans 
received by India (ii) expected to be 
received ana (iii) interest on interna-
tional loans paid or to be paid by 

Government this years? 

}Taken up durmg 1973-74· 

. Taken up during '974-75. 

THE MINISTER OF FINANCE 
(SHRI YESHWANTRAO CHAVAN): 
(a) and (c). During the year cnded 
June. 1974 India signed ,.'\greeme,nts 
with the International Develcpment 
A'sociation (IDA) for an amount of 
SlI90 million and an Agreement with 
W'Orld Bank for a loan of $52 million. 
If arrangements fOr the Fourth Re-
plenishment of resources for IDA are 
completed satisfactorily, India may 
get a larger amount of assistance 
from the IDA than in the past year 
fOr the next three-years covered in 
the Fourth replenishment period. 
Similarly, India can hope to get 
somewhat larger amount of loans 
from the World Bank. 

(b) All this assistance is given for 
develo\lmept pUflloses. 
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GrieVlUUle8 voieeel ap.iDst e04ceutra-
tioB of Bead OfIioes of FiDaDeUlla.11-

tutions ia One City 

1463. SHRl SAMAR GUHA: Will 
the Minister of FINANCE be pleased 
to state: 

(a) whether grievances have been 
voiced against concentration of the 
head offices of Government financial 
institutions in one city ia the we8tern 
part of the country only; 

(b) if so, the nature of the grie-
vances voiced in this regard; 

(c) other facts about the locations 
of the financial institutions of Gov-
ernment and the names of s,,,:h 
institutions; 

(d) whether such concentration 01 
the head offices of the financial inst,-
tutions has led to disparity in availing 
of financial benefits by different 
States; 

(e) whether Government propose 
to reconsider the issue of dispersal of 
the Head offices of 8uch institutiona; 
and 

(n if not, the mechanism envisag-
ed by Government fOr equital'le 
distribution of financial opportunitiell 
likely to be available to different 
States? 

THE MINISTER OF Fl.I. .... ANCE 
(SHRI YESHWANTRAO CHAVAN): 
(a) to (f). On occasions, sugges-

tions have been received for locating 
the headquarters of tlew financial 
institutions at places other than 
Bombay. Most of the financial insti-
tutions have their own Statutes am; 
thE' headquarters of these institutions 
are located at places indicated in the 
respective Statutes. Itl a tew cases, 
administrative convenience has been 
the guiding factors. 

The names of institutions with 
thei r respective headquarters located 
at Rombay are as foiL ws:--

(i) The Reserve Bank Of India. 

(ii) The State Bank of India. 

(iii) CEutnll Bank ot India. 

(iv) Bank of India. 

(v) Bank of Baroda. 

(vi) Dena Bank. 

(vii) Union Bank of India. 

(viii) Deposit Insurance Corpora-
tion. 

(ix) The Agricultural Reflnan~~ 

Corporation. 

(x) The Industrial Development 
Bank ot India. 

(xi) Units Trust ofrndis. 
.i 

(xii) Life Insurance Corporation 
of India. 

(xiii) General Insurance Corpora-
tion of India. 

Certain suggestions were received 
at the time of locatiog the head-
quarters Of General Insurance Cor-
poration of India. This is a holding 
company having tour subsidiaries and 
undertaking tunctionsset out In sa-
tion II of the General Insurance Busi-
ness (Nationalisation) Act, 1972. 
This Corporation concentrates mo,t' 
On re-insurance business besides aid-
ing, assisting and advising its four 
subsidiaries. As it started from 
scratch, no large N.lds were avail-
able for investments. The major 
part of funds available for -invest-
ment will be in the hands of its four 
subsidiary companies and hence the 
regions where their headquarters are 
located will be well served and will 
also be provided with elI\ploym~lt 

potential. 

The mere tact of head offices of 
these financial institutions beiDg 
located et Bombay has not led to 
any disparity ia the grant of ftnan~ 
cial assistance to differe.lt States. 
These institutions open regionaU 
branch offices wherever necessary; 

All India institutions ere aware ot 
the Government policy of havlDa 
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more equitable disbursal of their 
i'.lvestments among the various 
States. Certain concesnons have 
been granted specifically by the Cen-
tral and Stoate Governments and the 
term lending institutiC1Js to borro-
wers in the backward regions and 
areas. Various promotional activi-
ties, such as, detailed surveys of the 
industrial potentml and provision of 
tachnical consultancy services in 
these areas have been or are being 
taken by the Industrial Development 
Bank of India in consultation with 
other institUtiOC1S concerned, with • 
view to incree.sing the shares of back_ 
ward States and regions in the total 
assistance provided by the financial 
institutiQDlt. 

SetUq Up of • Textile MUI ta NwUI 
BIhar 

1464. SHRI HAm KlSHORE 
SINGH: Will the Minister of COM-
MERCE be pleased to state: 

(a) whether there is any proposal 
under the consideration of Gcvern-
ment for dispersal of textile industry; 
and 

(b) if so, whether there is &.TJy pro-
poaaI. to set up a textile mill in Nnrth 
Bihar? 

THE DEPUTY MINISTER IN THE 
KIN1STRY OF COMMERCE (SHRI 
A... C_ GEORGE): (a) and (b)_ 
Under the Fourth Pl"'~ licensing 
poliey for cotton textile indwtry ex-
pansion WII8 not restricted to any 
particular region.. However, while 
permitting expansiOn of the cotton 
textile industry duril.lg the Fifth Plan 
period, creation of spinning capacity 
In areas where there is an unsatisfied 
demand for yurn for handloom and 
powerloom weavers and also iu 
areas where cotton is grown in suffi-
dent quantity but there is little, If 
any, o.leal demand by spinning units, 
will be especa.lly kept in view, to 
achieve a better dispersal QI.ld balane-
.. of demaud and 'UPP1)' of 1111'1l. 

Directives issUed ~ R.B.I. recardln, 
probe into aCCounts of 50 top bOrrower. 

1465. SHRI NAWAL KISHORE 
SHARMA: Will the Minister of 
FINANCE be pleased to state: 

(a) whether the Reserve Bank of 
Inoja has issued directives tor a 
probe into accounts of 50 top borro-
wers in the country; 

(b) if so, the salient feat'"res; and 

(c) the amounts advanced by the 
banks to these borrowers and the 
purpose for which the amounts were 
IPven? 

THE MINISTER OF FINANCB 
(SHRI YESHWANTRAO CHAVAN): 
(a) and (b). In accorda:1ce with the 
emting arrangements elfective from 
June, 1970 all propo.;ais for grant of 
limits of Rs. 1 crore or more from the 
ban1ti>.lg system to any single borro-
wer are required to be submitted by 
commercial banks to Reserve Bank 
of India for credit authorisation, in 
terms of a detailed profurma, for 
flicilitating scrutiny of ~uch proposals 
by the Reserve Ba.nk- Banks were 
also advised by the Reserve Bank to 
adopt the same proforma with a view 
to ensurini sinlilar scruti'.IY in res-
pect of proposals of Rs. 25 lakhs and 
above which ere not required to be 
submitted to the Reserve Bank of 
India. Recently. on 4th July, 1974 in 
view of the present difiicult credit 
situation, Reserve Bank has advised 
banks havil-lg deposits exceeding 
Rs. 25 crores, that they should exer-
cise utmost caution to ensure that the 
amounts drawn by borrowers ere the 
minimum required for their imme-
diate legitimate needs and has sug-
gested that, to begin with. in respect 
01 50 largest borrowal accounts of 
each bank, the ba'-lk should, in addi-
tion to the existing procedure being 
followed by it, look specifically into 
certain important aspects of the 
operatiOn of these accounts, such u 
large debits in the account, tlw 
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maximum IIDd mir.timum outstand-
ing balances in the account in each 
of the last three years, credit turn-
over during each quarter over the 
last two years, relationship of inven-
tory levels to production Wold sales, 
major items of debtors and creditors, 
intercorporate loans and investments, 
extent of dependence on bank &.lance 
in relation to other sources and such 
other items as are considered neces-
sary by the bank for the objective in 
view. 

(c) 1'.1 accordance with the prac-
tices and usaaes customarry among 
bankers and also in accordance with 
the provisions of the statutes govern-
ing the public sector banks, it is not 
possible tor the banks to divulge h-
tormation relating to the a1!aiJ'B of 
their c:onstltuenb. 

Worklllr of PowerlOOlDl!l to the DIs-
aclvantare of TatUe MilIlI and Uand-

loom Workers 

1466. SHRI VASANT SATHE: Will 
the Minister of COMMERCE be pleased 
to state: 

(a) whether large number of 
POWer looms in the Cottage Indu'ltries 
Sector in Maharashtra, Tamil Nadu 
and Gujarat enjoy massive benent to 
the gross disadvantage of the textile 
mills and handloom weavers; 

(b) whether Government have re-
ceived complaints to this effect; and 

(c) It 80, action taken in the matter 
and results thereof? 

THE DEPUTY MINISTER IN 'IRE 
MINISTRY OF COMMERCE (SHR! 
A. C. GEORGE): (a) Puwerlooms i. 
the decentralised sector enjoy certain 
benefits via-a-via the mill sector and 
the handloom sector. 

(b) Y.., Sir. 

(e) The mgh-powered Study Team 
on Handloom Industry which submitted 
Ita report on the 20th July, 1974, hu 

gone into the matter and has made 
certain recommendations whioh are 
under consideration of Government. 

Problems Fa.:led by Handloom Indllll-
try in K.erala 

1467. SHRI VAYALAR RAVI: 
SHRI M. M. JOSEPH: 

Will the Minister of COMMERCE 
be pleased to state: 

(a) what are the main problema 
faced by the Handloom Industry in 
Kerala which is earning a larg. 
amount of foreign exchan&e for the 
country every year; and 

(b) a brief outline of the ~ 
taken by Government to help uu. 
industry to come out of 118 difficulttM 
and the broad outlines of further 
steps proposed to be taken in that 
direction? 

THE DEPUTY MINISTER IN THB 
MINISTRY OF COMMERCE (SHR! 
A. C. GEORGE): (al Problems faced 
by the handloom indust17 In Kerala 
are generally the same as those faced 
by handloom weavers in other stateS. 
These relate to supply of raw mate-
rials, availability of finance. competi-
tion with the powerloom sector and 
difficulties of marketing, etc. RecenCy, 
it has been representad that power-
looms in Kerala have taken to the 
manufacture of crepe cloth resulting 
in difficulties to the handloom weavers 
Government have not reC'eived any 
report regarding any other specil!c 
and/or peculiar problems faced by the 
handloom industry in !Cerala. 

(b) A High-Powered Stl'dy Team has 
recenUy gone into the problems of the 
handloom industry and submitted its 
report on the 20th July, 1974. This 1S 
still to be examined bv G"vernment 
and further steps will be taken on th( 
basis of Government's :I~lsions on tae 
report. The question rCIlardlnlli re!'el'-
vatlon of crepe cloth for oroductlon by 
the handloom sector was gnne Into. It: 
consultation with the Textile CommIs-
sioner, and such reservp.tton was not 
considered n_ary. 
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Development of VarkaIa as a Tourist 
Centre 

1468. SHRI VAYALAR RAVI: Will 
the Minister of TOURISM AND CIVIL 
A VIA TION be pleased to state: 

(a) whether Government are aware 
that the· people on the southern part 
of Kerala are very much agitated 
ever the delay in the development 
of Varkala as a tourist centre; and 

(b) if so, the action Government 
propose to take in this matter? 

THEMINISTEH OF STATE 1111 THE 
MINISTRY OF TOURISM· AND CIVIL 
AVIATION (DR. SAROJINI MAHl-
SID): (a) and (b). No representation 
in this regard appears to have been 
received 10 the Uepartlll""t of 'four-
ism. 

~1Ilt \)II Income Tax Officials dur-
inC IDBpeetioD of Bank Lockers 

of Steel Dealers, Delhi 

1469. SARDAR SWARAN SINGH 
SOKHI: Will the Minister of FINANCE 
be pleased to state: 

(a) whelller the Income Tax Offi-
cials were assaulted by the owners 
of three lockers of steel dealers while 
inspecting Bank Lockers in Patel 
Nagar, Delhi; 

(b) if 80, what protection and spe-
cial powers Government propOse to 
give to the officers to avoid . uch in-
cidents in future; and 

(C) what action Government pro·. 
POSe to take agair.st the dealers. apart 
from taking the matter to Court? 

THE MIN1STER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH): (a) On 20th June, 1974 the 
Incom" tax officials, who had gone to 
the Central Bank of India, Patel 
Nal!'ar; Delhi to search three lockers 

belonging to the family members of a 
dealer in steel, were' assaulted. 

(b) The present Inc()Il\e·ta;< Act pro-
vides that an authOrIsed offleer may 
seek the help of any Police OIIiccr· for 
the purposes of carrying out a search. 
This provlsion· IS conmdered· to be 
sufficient. Normally t!le officers of 
the Department seek the assl stallC(' of 
police. authorlhes when search is being 
carried out at a .residential or business 
premise~ and w!1ere obstruction to the 
search or even ViOlence is anticipated. 
In case of the search of a bank locker, 
it is normally expected that thete would 
not be any viole.lee. Under the cir-
cumstances. In the oresent case, the 
officers had not summoned police help .. 
As SOOI1 -as the assault took place, the 
Police Control Room W!\S informed and -
necessary help was obtained. 

(c) A complaint has ·beeo'·iilerl with 
the pollc" In th,s connection. The 
police arrested five persons and releas-
ed them on baiL Further action as 
may be called for uuder thc law win 
be taken against the persons concern-
ed. 

The materials seized ;,' these sear-
:hes are under scrutiny. Neee~s3ry 

proceedings under <ection 132 (5) of 
the Incometax Act, 1!161 for passing 
orders for estimatin!! the undi.dosed 
incomes in a summary mallOer have 
been initiated wherever· necessa:oy 
Further investigations are in prt1gress 
both from tax evasion and prosecution. 
angles. 

Export of Cement 

1470. SHRI sHANKER RAO 
SAVANT: Will the Minister of COM-
MER'CE be pleased to state: . 

'(a) what was the quantity and va-' 
lue of cement exportl!d during 1972--
73, 1973.'14 and 1974-75 till the end 
of June, 19'14: 

(b) the reasons for exPorting !:ce-
me'nt -when India itself is in its .hrt 
supply; and 



(c) which ,were the countries to 
whlcit cement -was exported during 
lthis period? 

THE DEPUTY NI~N!STFR IN'THE 
MINISTRY OF COMMERCB (SHRI 
A. C. GEORGE): (a) Ttl> quantity and 
'value 01 ·eernr.Y:: exported during 
11172-73,1973-7.4': 'anll till the end Of 

_:.January, 197'1 IS as und"r: 

. Year Quantiry ( T .mnc') Value (in '000') 
\&s.) 

'1972-73 
!l973-74 

3168" 
l):ts69 

. :Expon figures an: only 
;Olviilable upto Jamlary, 191>1) 

I{IY) To fulfil mutual 'friendly and 
;oilatera! trade obligatIons especially 
<of neighbouring C8untries. 

(c) Bangladesh, Nepal.. .Maldive is-
lands 3Jld Gulf cou:tb.,s namely 
Musca~, Dubai, Ab4cDhabi, Kuwait, 
'Do~a and Iran, U.A.R. and Kenya. 

'Shar.e of Stat_ in confiscated roods 
.seiz"d ill their ftiiPeeUve, teiritories 

14'; 1. SHRI SHANKER :RAO 
'SA VA NT : Will the Minister of 
:FINANCE he pleased to state,. 

(a) the method of disposal of 
<>lmugglea goods confiscated by the 
lCentral Excise QI7, ~IDY other ·Centr:al 
.Agency and by the State police or 
oother State agency; 

c(b) 'whether some State 'Govern-
-menls are claimi'ng a share in the 
,snruggled goods confiscated in their 
-territory: ami 

(C) if so. the reaction of the Cen-
·tral . Government t/lereto?,. 

THE ,MINISTER OF STATE IN THE 
'MINISTRY OF FINANCE (SHRI K. R., 
'GANESH): .(a) The metbod of disposal, , 
·of confiscated goods is 'indicated in the 
-attllched statement. 

(lj)"Cerrtral 'Government nas receiv-
-eel a proPrO~'t\ 1 'fraln llrie' 1)1 t'II'~ ~ate 
U'75LS-6. 

Government for .sbaring the sale pro-
ceeds of tbe confiscated goods wben the 
goods in question ha~e ~n seized by 
the enforcement agencies of tbe State 
Governments. 

(c) The proposal is under examina-
\ion of tbe Central Government. 

STATEMENT 

PROCEDURE RJj;GARDING THE SALg 
AND' DISPOSAL' OF CONF1SCATED 

GOODS. 

The procedure regarding the sale and 
disposal of confiscated goods is as un- . 
der:-

(i J., Consumer and', luxury goods 
are sold throUJ:h;N'ational Con-
sumers' C~ive Federa-
tion Ltd., New bellii and also 
to certain I.Canteens and Co-
operatives cClmrolled by Gov-
ernment. such as Cantee. 
Stores Department and the 
Central Government Emplo-
vees Consumers' Co-operative 
'Society Ltd. (run by tbe 
Ministry of Home Affairs). 

(ii) 

(lii) 

Cloves and s!lices are sold to 
Mis. Nationa! Consumers' CD-
operative' Federation Limited,' 
New Delhi. Government con-
tro'lled lCbbperatives and"Can-
teens' . arid also by public 
auctions . restricted to import 
'luota holders ahd industrial 
actual users anll. Cooperatives. 

Nylon and other synthetic 
yarns are sold by • .the-Depart-
ment directly to the Wea,· 
verso Associetions/Eloepera-
ti ves on the basis of market 
price less IG per cent discount ' 

-and .w.. to certified aet\W '. 
ilsers in actIon. 

.( tv) Di-amonds, precious and semi-
p~us stones aDd ,~')Dveyan
c:es are sold depar.tmentally. 

'(v) Gold and silver are despatcbed' 
" ' I to the Mint. ..; ,,_. 



· (vi) Currencies are de1'Osited WIth 
the Resel'l'e Bank of India. 

(,vii) Launche& and arms and ammu-
nition are kept for departmen-
tal use for anti-smuggling 
work. 

(viii) Trade Roods are sold through 
departmental auctions or ten-
ders. 

.·c$T.C'B SehelBe for exPOrt Of indi&'e-
DOllS 011 

1473. SHRI M. M. JOSEPH: Will 
tile Minister of COMMERCE be pleas-
eel to state: 

(a) whelber Government haVe de-
cided in principle to import edible 
oils if their ·prices in world markets 
decline; 

· (b) whether the State Trading Cor-
:poration is also understOOd to be 
iihalismg a scheme wher!!'by indige-
nous oil wilI be export~ to world 

... markets and cheaper palm oil would 
be imported from Malaysia out of 
the revenues so earned; and 

· (C) if !!C, the estimated amount of 
fweign exchange Government pro-
pose to earn under the scheme? 

· THE DEPUTY MINISTER IN THE 
ldINISTRY OF COMMERCE (SHRI 
A. c. GEORGE): (a) ImpOrt of edible 
oils. will depend on the need for aug-
menting domestic SUPDlies. 

(b) No such propo!Oal is under COn-
llirleration at present. 

(c) Does not arise. 

. 147.f. SHRI VIRBHADRA SINGH: 
Willtbe Minister of TOURISM, AND 

-··CIVIL AVIA'l'ION he pIeaBet! to state: 

. "(~)';';hether ~ny.J'F.~.,~ under 
Q)nside!'ation of GOvernment to pro-

mote wild life tourism il;l tile coun-·, 
try; and 

(b) if so, the main features there-
of? 

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL. 
A VIA TION (DR. SAROJINI MAHI-
SHI): (a) and (b). Recognising the Im-' 
portance of wild life tourism in Indi .... 
it has been decided to set up a Wild 
Life Cell in the Department of Touri-
sm. The functions of the Cell are tn· 
promote Wild Life Tourism in Ind;" 
and would particularly iriclude:-

I. Development of the touristic a.· 
pects of the sancturies viz. laying out 
of roaas, watch towers, water holes 
etc.; 

2. Provision of accommodation f "r 
tourists of different income groups,. 
likely to visit the sanctuaries, priol'l-
ty being given to the needs of foreic~ 
tourists; 

3. Provision of convenient access r.na 
transpOrtation arrangements from 'h .. 
nearest rail head/ airpart to the Wile! 
Life Lodges/Sanctuaries; 

4. To develop ade'Iuate transporta-
tion system wi thin sanctuaries to fac;-
litate viewing of wild life by provid-
ing mini buses. elePhants. launche.-
etc.; 

5. Production of tourist publicity 
literature for promotion of wild lifE'"· 
tourism to India through fi!ms, bro-
chures, slides, advertisements and oth,,!, 
allied publicity media; 

6. To develop and organise market-
iflg of special interest and Sal!!r; 
'!'ours, in collaboration with travE'! 
agents in India and .abroad and WIth-
specialised tour operators in this fleM;-

7. To launcb suital:j[e p.,omotiona!' 
c~paigns periodiCaU.v .to attract t<rl!l'"-
i.is to tbe wild life. dudulUies; 
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8. To coordinate activities with 6Ie 
.,istry at AJcriculture and Forest De-
partments of the State Governments in 
tbeir programmeS for conservation of 
wild life, tiaer project scheme and In 
the breeding and multiplication at 
_er rare species etc. 

.,..,.., to create IleJl8l'ite eeD to 
~t tourist faelHtles 

1475. SHRI VIRBHADRA SINGH: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be please to state: 

(a) whether Government propose 
to create a separate cell to inspect 
tourist facilities all over India and 
to I"I1sure their maintance; and 

(b) if so, the main features of the 
proposal? 

THE !\I:INISTER OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL 
AVIATION (DR. SAROJINI MAHI-
SRI): (a) and (b 1. The Inspection 
Cell in the Department of Tourism 
is being activised with a view to en-
sure that various segments of Tourist 
Industry keep fU·.lctioning 9t ac-
c-epted standards of efficiency. The 
principal functions of the Cell are: 

1. To ensure a continuing and sus-
tained inspection activity covering all 
segments of tourist industry particul-
larly in the areas ot accommodatlon, 
catering and transportation. 

2: To tone UP various segments of 
the tourist industry through inspec-
tions by experienced and knowledge-
able personnel with exposure to con-
ditions ot tbe tourist industry in 
other advanced centres. 

The basic objective of the inspection 
is to render constructi\>'e lIelp tb 'the 
Industry in improvi~ facllitl.. 171-
terns. methods. procl'dure£ etc. 
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JmPO~d Newsprint n_apd at 
...... y Docks 

1478. SHRI M. M. JOSEPH: WI.! 
the Mini.1Ier Of COMMERCE be 
pleased to state: 

(a) whether 1300 rolls of imported 
newsprint out of a total of 4,000 rolla, 
weighing over 1,350 tonnes a~ un-
loaded at Bombay docks durin, the 
month of .July, 1974 were fOUnd soil-
ed and damaged; and 

(b) if so, the estimated lo'~ a. II 

result thereof? 

THE DEPUTY MINISTER IN T~ 
MINISTRY OF COMMERCE (SHRI 
A. C. GEORGE): <a) and (bl. 1301 
rolls of newsprint out of a total of 
3355 rolls sold by the STC to N('ws-
papers on the high seas and unloaeled 
at Bombay got damaged due to un-
precedented heavy rain, in Bomtay 
early in July. 1974. A surveY of .. 
damaged rolls is being arr~&:ed by 
the .pews~pers and claims will be 
preferred by tbem on the Insurance 
Companies in terms of the insura.1C1! 
policies. It is difficult to JOve_ 
e,timate of the exact loss. 
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<l..B,I. I!B~ ... ~ of c-d 
baDdJinC equiPlitent tor lDdiul AirIins 

1481. SHRI BIRENDER SINGH 
RAO: Will the Mbtister of TOURISM 
AND CIVIL A VIA TION be pleased 
to state: 

(a) whether Government have since 
received the report of the Central 
Bureau of Investigation in regard to 
the irregularities in the purchase of 
Caravelle ground handling equipment 
for Ir.ldian Airlines from France; 

(b) if so, the main findings there-
of; and 

(c) tile action taken or proposed 
to be taken by Government thereon? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI RA.J BAHA-
DUR): (a) to (c). The Central Bureau 
of Investigation has not so far given 
a report on the investieations carried 
out in the matter. 

(al 1972-73 

1973-74 

1974-75 

1482. SHRI ,l!AMAVATAR SHA~ 

TRI: Will the Minister of FINANCE 
be pleased to state: 

(a) the funds allotted on contin-
gency in the office of Controller of 
Defence Accounts, Patna since tite 
year 1972 to date; 

(b) how much expenditure has been 
incurred on the purchase of furni-
ture, hot weather establishment, 
electricity, telephones and other items, 
separately since the year 1972 to 
date; and 

(cl name of tile places where ma-
ximum expenditures have been in-
curred on trunk calls UP till now? 

THE MINISTER OF STATE IN THE. 
MINISTRY OF FINANCE (SHRl K. R 
GANESH): 

Rs 5,01,966 

Rs. 4,61,670 

. Rs. 3,82,000 

(b) Expenditure incurred on varIous items is as dets iled below:-

1972-73 1973-74 1974-75 
Cupto 24-7-74) 

Rs. Rs. Rs. 
FumitUIe 37,378 30,332 Nil 

Hot weatheI establishment 6,352 5,933 6,3,8 

Electricity • • 
Telephonesl 57.474 53.968 17,579 

OtheI items 3,75,612 3,26,rn6 1,23,060 

TOTAL : 4,76,816 4,16,3c9 1.~f·~:7 

? 
-No expenditure was incurred on payment of elect1j,~,~ out of the 
allotment for office expenses made to C.D.A., Patna. ~:'::iiIi\:," 

(c) Patna. .Jt~Vl!<1 " 
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,QUESTION' OF PBIVlLEGE-Contd. 

.AFFIDAVIT nLI:D BY Smu C. B. DAB 
GUPTA ar I. O. C. IiErollE TIll: 

PlPELJllIIS INQUIRY CoMMISSION 

MR. SPEAKER: On the 30th April, 
'.1974, Shri Madhu Limaye sought to 
. riPse a question of,privilegeagaiDst 
.Bhri C. R. Das Gupta of I.O.C. in respect 
of the affidavit filed by him before the 
Pipelines Inquiry Commission (Takru 
Commission) on the 8th February. 1971. 
SubsequenUy on the lOth May, 1974, 
the Minister of Petroleum and Chemi-
.:a18 (Shri D. K. Borooah). laid on the 

. Table of the House a statement giving 
the backgrouo.ld regarding the appoint_ 
ment of Shri C. R. Das Gupta as 
Chairman of I.O.C. I had then said that 
I had not come to any conclu-
sion till then about question ot pri-
vilege sought to be raised by Shri 
Madhu Limaye against Shri C. R. 
Das Gupta. 

During the discussion on this matter 
in the House on the 30th April, 1974, 
Sarvashri Atal Bihari Vajpayee and 
Madhu Llmaye had suggested that the 
relevant paperS on the subject might 

"be circulated to the members, I now 
lind that printed copies of the Lok 
Sabha Debates dated the 30th April 
and 10th May, 1974, have since been 

. circulated to the members. Copies of 
the relevant !Reports of the Committee 
on Public Undertakings !lnd Com· 
mittee of Privileges were also earliel 
cirCUlated to the members. 

I have examined the matter care-
fully. I find that Shri C. R. Das Gupta, 
in his affidavit· filed before the Pipe-

. lines Inquiry Commission (Takru 
Commission) on the 8th February 1971, 

. had not made any -reference, direct 
or indirect. to the Committee on 
Public Undertakings. Further, that 

'affidavit was filed by Shri C. R. Das 
Gupb before the Pipelines Inquiry 
Commission (Takru CommiSSion) about 

'two years prior to the apologies and 

Pritrilage 
corrections made by Sar¥a.sQsi P.·,~ 
Nayak and S. S. Khera. . 

I am, therefore, of the view thlit 
on the facts ot this case, no quesplln 
of privilege is involved 'in the ma'tt.er. 

SHRI SHYAMNANDAN MISHRA 
(l!legusarai): Sir, may I submit that 
your remark that Shri C. R. Das GuPbt 
had not made any reference to the 
Public Undertakings Committee which 
seems to form the basis largely of yo~ 
judgment does not seem to be quite in 
order. My submission would be that a 
reference to any Committee would not 
ipso facto involve any official in any 
breach of privilege because it is a 
matter of privilege, therefore, I would 
like that, in these things. the Chair 
must take a strictly technical view of 
the matter also. Even or: the last occa-
sian I had made a submission and I 
have my difference of opinion with 
the Chair. 

~ ~(~ : ,,~ ~Jf ~i ~ ~;fr, 
-i;f qr","f f~~ >mi mf..m;;· ~f 
~'IT I 

SHRI SHYAMNANDAN MISHRA: 
Whenever there would be a real PQjnt 
of difference, the difference of opinlon 
on the part of Mr. Mishra would arise. 

]2.05 brs. 
PAPERS LAID ON THE TABLE 

GUJAR.\T CANAL (AMDT.) RuLES, 1974 

THE MINISTER: OF mRIGATION 
AND POWER (SHRI K. C. PANT): I 
beg to lay on the Table a copy of the 
Gujarat Canal (Amendment) Rules, 
1974 (Hindi and Eng1ish versions) pub-
lished in Notification No. G.H./ J /34-74/ 
BIA-I074/4/P in Gujerat Government 
Gazette dated the 14th June, 1974. 
under sub-section (2) of section 70 of 
the Bombay Irrigation Act, 1879 read 
with claUSe (c) (iii) of the Proclama_ 
tion dated the 9th February, 1974 
issued by the President in relation to 
the State of Gujarat. [Placed in 
library. See No. LT-8108/74.] ---Please see Speaker's. observations at Col. No .. : .....• 
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~'BOARD (RuDIII ~UC'l'IOIf 
ColIIllDSliIONBII.um .8Ji:cRI:ot~), Rs. 
CllUITMENr RULES, 1974 .'oN» NorIFICA-
1Up,l\Ts ,uNDBR ExPoRT (QUALITY CON-
~L .um l!IsPzcTION) ACT, 1963 

THE DEPUTY MINISTER IN .. THE 
~S'l'RY OF COMMERCE (SRRI 
A. C GEORGE): I beg to lay on tbe 
Table-, 

(1) A' copy of the Rubber Boarcl 
(Rubber Production Commis-
sioner and Secretary)' RE'-
c:rUitment Rules, 1974 (Hindi 
and English versions) pub-
lisbed in Notification No, 
G:S.R: 69!; in Gazette of 

,India dated the 6th July'" 
1974 Uhder sub-section (3) 
of sectier.l 25 of the Rubber 
Act, 1947. [Placed in Ubrln'1I., 
See No. L'r~8109/74.1 

(2) A copy of the following Noti-
fications (Hindi and English 
versions) under sub-section 
(3) of section 17 of the Ex-
port (Quality Control and 
Inspection) Act, 1963:-

(i) Tbe Export of Dried Fish 
(Inspection) l .. -nendment 
Rules,-'1974, published in 
Notification' No. S.O. 1164 
in Gazette of India dated 
the 11th May, 1974. 

(ii) The Export of Jute Products 
(Quality Control and Ins-
pection) Amendment Rules 
1974, published in Notifica-
tion No. S.O. 1165 in 
Gazette of India dated the 
ilth May 1974. 

;;t",,·" • .fhe txport of Steel Tubes 
- "and Tubulars' (Quality 

Control. and Inspection) 
Amendment Rules. 1974, 
published in Notification 
No. S.O. 1166 in Gazette of 
India dated the 11th May 
1974. 

(iv) Tbe Export 
and their 
Inspection) 
Rules. 1974, 
Notiftcatlon 

of Pesticides 
Fonnulatiool 
Amendment 

published ID 
No. S. O. 1167 

in Gazette of India dated.. 
the 11th, May, 1974. , 

(v.) The Export of CerllIDic _..Pro-
~uctS .:(lnspection) AmeDd-
ment Rules, 197, published. 
in Notification No. S. 0., 
1168 in Gazette,' of' India. 
dated the 11th May, 1974. 

(vi) The Export of Vinyl Film, 
aDd 'Sb~t,iqg- . lInspection,.. 
Amendment . Rules, 1974 
published in Notification. 
No. S.· O. 1169 in Gazette ot: 
India dated the II tb May., 
19'A. 

tvii) The 'Export of Rubber Gloves. 
fOr" ,Electrical Purposes. 
(Inspection) Amendment 
Rules 1974, published in. 
Notification No. S.O. 1170> 
in Gazette of India ;Sated.. 
tbe 11th May, '1974. 

(viii) The Export of Bright ,Steel 
Bars (Quality Control and 
Inspection) Amendment 
Rules 1974, published' in. 
Notification No. S. O. ,1171 
in Gazette of India' 'dated, 
the 11th May, 197.. ,'!, 

(ix) Tbe Export of Minerals and 
Ores-Group I (Inspection) 
Amendment Rules, 1974 
published in NotificatiOIl> 
No. S. O. 1391 in Gazette of 
India dater! the 8th June 
197 •• 

(x) The Export of Minerals and 
Ores--Group II (Inspection)-
Amendment Rules 1974., 
Published in Notification 
No. S. O. 1392 in Gazette of 
Inaia dated the 8th June. 
1974. 

(xi) The Export of Mica (Inspec-
tion) Amendment BuIes.-
1974 published in NOtifIca-
tion No. S. O. 1393 in 
Gazette of India dated the--
8th June, 1974. [~4 in' 
lib,.llrv. See No. LT-8110f 
11'.] 
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MINERAL Co.CE8SIO~ (AMDT.) BULEl;, 
1974 

THE DEPUTY MINISTER IN THE 
MlNlSrRY OF STEEL AND MINES 
tliHRl SUKHDEV PRASAD): I beg to 
lay on tile Table a copy of the Mine-
ral Concession (Amendment) Rules, 
1974 lHindi and Eng1i~ versions) 
lIubliahed in Notification No. G. S. R. 
509 in Gazette of India dated the 25th 
May, 1974 under sub-section flY of 
aection 28 of the Mines and Minerals 
(Reguflition and Development) Act, 
1957:dPlaced.· in: libToTIl. See No. 
LT-81l0!74]. 
NOTIFICATIONS UNDER EsSENTIAL COM· 

MODITIES ACT, 1955 
THE MINISTER OF INDUSTRIAL 

DENELOPMENT AND SCIENCE AND 
TECHNOLOGY AND AGRICULTURE 
(SHRI C. SUBRAMANIAM): I beg 

to lay on the Table a copy each, of 
ike follDwing Notifications (Hindi and 
English versions) under sub-Section 
(6) of section 3 of the Essential Com-
modities Act, 1955:-

(i) The Paper. (Contrel of Pr0-
duction) Order 1!l74, publish-
ed in Notification No. S.O. 465 
(E) in 'Gazet.te of India dated 
the 1st August, 1974. 

(Ii) The Paper (Conservation and 
Regulation of Use) O:der, 
1974, published in Notifica-
tion No, S.O. 466(E) in 
Gazette of Indi!'! dated the 1st 
August, 1974. 

(Placed in Library. See No, LT-
8114/74.] 

12.16 lin. 

CALLING ATTENTION TO MATTER 
OF URGENT PUBLIC IMPORTANCE 

Ra>ORTEll SALE OF GRANULATED MUD AS 
FBRTILISER IN PUNJAB 

SHRl HAR! SINGH (Khurja): Sir, 
I call the attention of the Minister of 
All'iculture .*",...1;he f"win, matter 
of ureent public Importance and 

request that" he m.iy make a state-· 
ment thereon': 

"The reported r6cket in whieb . 
granulated mUd was sold as ferti--
Iisers in Punjab". 

THE MINISTER OF INDUSTRIAL. 
DEVELOPMENT AND SCIENCE.-
AND TECHNOLOGX AND AGRI-
CULTURE (SHRl C. SUBRA-
MAN lAM): ~n July 1973, informa--
tion was re<;~iv;ed from the' Govern-
ment of Punjab that a . large nwnber: 
of bags supposed to contain imported 
Di-Ammonium Phosphate had been. 
sold to some farmers in Punjab who 
complained that these bags did '.lOt 
conl>ain fertiliser but granulated m\id. 
Preliminary enquiries made by the 
offieials of the State Government and 
the (;fovernment of India showl!!d,.that 
prima facie it was a case in which. 
some aUb-sociBI elements had -gbt. 
mud granulated in Bombay and sold 
it as imported' Wi-Ammonium Phos-
phate to some private dealers in 
Punjab after despatching it under' 
fraudulent bookings as from the 
"Food Corporati~{1_ of India". Action 
was taken by the Sl>ate Government 
authorities to contlscate the relevant 
records available with the dealer~ in 
the State, and by the UniO'll Ministry-
of Agriculture, in consultation with 
the Ministry of RailW1lYS, to confis-
cate the relevant records at the 
Baudra Marshalling Yard Railway 
Station, from where the bookings 
had been done, The case was there-
after handed over to the Central' 
Bureau. of Investigations in August 
1973, for investigation and report. 

The final report from the Central 
Bureau of Investigations has not yet 
been received, but Qccording to thO!! 
two Progress ReportsreceivM the-
accused have already belln identifled-
and four persons have been arrested. 

In the reports received so far trom 
the Central Bureau of Iuvestigations, .. 
there is nO indication to show that 
the Fertilizer Corporation of India as 
an-"Organization or any officia:l of the· 
Fertilizer Corporation of India, it-
involved itl this case. 
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Because of the shortage of chemi-

. .,,11 fertilizers in the coUlltr7 •. some 
. anti-social elements are exploiting 
:-tile position and indulging in mal-
]Il'IIctices like adulteration: black-
marketing etc. To meet this situa-
~(7.l, Government of India have 
~ed adequate pow~includi~ 
powers of SWlllIlllry trial-under the 
Fertilizer (Control) Order in the 

"'State Governments to deal with 
-offenders. State Governments have 
,also been asked to step up thelr 
~lity Control Checks. 

.~~, ~ ~ '!iT ~ ii1~f"'+i\(I') 
·t fit; ~ ~ .n ~ ;i1f1jj1ft 

fit;m;r t ~ ~ ror ~ ~~, 
. ~~, ~ ~ Qh: ;r orR ~ ~ 
~T ,,!d',~ ~ ~ ~~ 

~~T t~~it;~m'If~ ~ 

~f~'fiTU rrur ~ \VI" <tj ~ ~ 1ft 
~~tl mq~~fit;qy;lf 

~~ ~ ~~ ~;fr fit;<r-ft 

'Pft t Qh: ~ 'ii ~ ~ l+r ~ if·t 
f~ <R.<n' ~;;rr!f , ~ ~ 

'On 'lJ.$ ifil<:'hlWI ~.'ii ~mT ~ 1Ifu-
'liJ~ ~ if ~;fr ~m Qh: 
~ 'I>'t lffift ~I<'RT ~ mq ~ ~ 

. ~ ~, ",fei!1lfi'3J <: it ~ ~ Qh: 
'Iilf a"r.f.t ~ ~ fiI;it ~ ~ ;r ;;rf.f 
.f.Iv:l~ ~ mt ~ it ~ if 
"iill!;~ I ~ .;n-~~a f~ ~ft~ 

'!iT ~ f&~ if wrr.T ~ .m 
~ 'I>'t ~ "ftiT ~ t ~ '¥ l!iT<:-

q)m ~I'fi ~f~lIT ~;: m<m~ 

;;rnq):t~1'T m'b ~mr it; ~ ~fiA;rt\1rUr 

~.ft ~ q.: ~ §Q; ~ l!ilrR if 

<'f1f ~~ ~, W ~ it; IfTlf.r ~ . 
~ it ~ orR ~ ~!1;.~, ~ 
,,"~q'l'3l11l'~~ ~~. 

1IT ~~~~;fi~' 
~ ~ ito<ftoqrfo~ , "" # ~~. 
~ Rfit;~~~~~ 

~ ~ ~ ~ ?itr.Pr ~ w if 
~ tt qrf ~ <'f1ti't ~ ~ qq;ft mY' 
~6i\' furl ~ <R' ~ '" ~ ? ~ 
'Ifu:r..-r. mR furl ~ ~ ~ 'fr ~ 
~{f ~ ~ ",fe.",,:,,,-~ ~ 
~ mr ~ if ~'i(T? mr-~ 

~ if fit;<r-ft ~ fir<;iT ~ 'Tft. ? 
~ 'filf m tt ?ft Qh: ~ ~ ~f9"
~ 'liT ~ ~ ~ flI;lrr 
t? '!lIT ~~it ~ it qrf 
q;fe~ ifi'<:'i),h,"I ~~) 

~ 1ft ~ 'fr lIT '1(1' ~ ~ 'I>'t ~ 
'Il'if.t ~ ~ ~ ~ ~T ;fr 1ft 
<tilt 'tii\t't <m ~ ;fr ~? im 
m1f ~ ~ 1ft ~ t Ai nro.rr 
",fe.,,(~ <: ~ flI;lrr ..-m t ~ if 
'1l~.,~ ~~ ·~t I 

m#~~~~~~Ailflf!' 
~ q;f~ <tiT f';rl;fire" ilf q 
mfur rn it; ~ ~ Q:m ifi1frn;f 

~~ nm~~"'~ 
~ ~~~~it~ 

~ ~ iI> ~ flI;m;; iI' ~ m« fit; 
~ o-ftil> ~ f.!;m;if 'If\' ~ ~ 'iife-
~ iI> .... a-m ~ '«IT <'ftT ~iI> I ~ 

"'~ ~<n:~v:i\'~it~~~ 
~ ~~vf? !fIIT~~if 
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~ it qm~ ~ "") Ai ~ it 
~~ ...r .;n1f IImlT t Ai ~ 
~ ~ '" 5fl'C(I' ""'" art ti,' m 'Rf m:4m: 
it '1'll+<'llf!114I;ta'f ~ '" ~ ~ ltIt 
lfPr.ml' ~.,. "" ~ Ai ~ it ;a-;r "" 
~ lI1T .nt ~ ift "'4' t ? 

gijl'4I<4ei'i it ~ ~i"II'n: 'al1T ~ 

,,~ it iPA A;ln Iftn t Ai ~ it 
1ij "" cq.,. om '1m" ~it it f<:rt:t ~ 
~ it ~ ~'" ~~ t 'fI4T ;a-;r lI1T 
"1ft ~ ~ it ~'f ~ ift IRf ~~ 

~ "" ~ 4iU1!;ift Ai ~~r.r it ~ 
.rt ~ att It it tt~~ li"ift it\' .fmn: 
.." .-m ~~ it f<:rt:t ",q ;;r(lf1' ~ 
t 1Rfm:-m ~Q" ~ it\' 1fT .mt ~ 
~? 

*m if.t ~ "" 'f~ fif'IfT If ~ 
~ ~wf.t;~q;.rm~~~ 

~ ~r;:r it mr~ ~ '" ~ lfIlr 
.t.....,. ~ ~? _ ~rt--1I'r 

m ~'I ;o~ m: q;fC<m:~ 
it mril" qqir 1f>f ~"t<'f Aiq; ~ I 'fR 

1P-iT ~-m f.;r;r <'IT'll it ~ ~~ ~(T~ 
tit ;a-;r<it ~ ~{t~ ~"t;pr)f.t; 

~'Ii't ~~ ~ it !flitlf ~ ~~ gqT 
~? IRf ~-m: ;Oil fifitrr;:r) <n: ...r 
.~ ~1'Ii ~ R~~ ~ f1r(lf1'!\it 
~ om...oo ~ ~r;;r f.t;Irr t? 

SHRI C. SUBRAMANIAM: I agree 
with the hon. Member that anti-social 
~lements are a greater menace than 
even the natural clamities and we 
have to take care of them not only 
in regard to fertiliser distribution 

,bllt in regard to various other anti-

in PunjAb (CA) 

social activities as well That is .fl 
matter with which we lK'e aU ~ 
cemed, and not only Government ~ 
even the members of the Dclblir also-
will have to be careful and see th"t 
t~e anti-eocial .elements do Dot _ 
ploit a particular situa!ion. 

As tar as this incident is conceql-
ed, I have already stated that the FM-
tiliser Corporation at India has iw-
solutely nothing to do with this. 
Unfortunately, there are three FCTs 
in this incident. Tbe Fertiliser Cor-
poration of India is one reI; the 
Food Corporation of Ind:a is another 
FCI: and this firm ltsel! which h~s 
adopted the na~ of Fertiliser Cht.-
micals India, Ltd. is the third FeI. 
Therefore, there is ~ !load deal of 
confusion with rel:ard to this Fel . 
I want to make it lJuit~ clear that 
the Fertiliser Corpo~atio'l of India 
has nothing to do with this. anj tltis 
has been passed on as imported ferti-
liser from Czechoslovakia. All im-
POrted fertilisers are handled by tile 
Food Corporation of India. Therefore. 
the label was also put as 'Food 
Corpora tion of India' and the SOUrR 
given as ·Czechoslovakia'. We have 
varified it. There has been absolute-
ly no import of any fertiliser from 
Czechoslovakia. Therefore, tbat 
questiOn does not arise at an. of 
some foreign hand playi'l,:I some trick 
on us. There is absolutely no basis 
for that. This is simply a case of a 
few persons trying to tvke advantage 
of the shortage in fertilise", and pas-
sing on this mud as fertiliser. They 
have been caught and arrested. Un-
fortunately. there is one official also 
involved in it. He was working not 
in tne Food Corporation of India. but 
in the Department of Agriculture. lie 
was an officer on depul:lUrm from the 
Railways who was func~ionlDJ:: an a 
liaison c<!lleer. His tenn expired on 
31-7-73. This incident was brought 
to our notice in early July. On 
31-7-73, he had been reverted t" the 
Railways. Therefore, when we were 
taking action on this. he had already 
gone back to the Railways. I want to 
make it quite clear !hat as far as the 
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investigation aoes, no official belong-
ing to the Food Corpo~~tior, ot Ir,dia 
or the Fertiliser Corporation of India 
was involved in this incident. 

'['heret.re, it is a case w here this 
amcial in collusion with these persons 
who styled themselves Fertilisars Che-
uricals of India have tried to cheat the 

. people. They have been caught and 1 
am sure sufficient punishment would 
.be given to them. 

1 am afraid this is not a case where 
Commission is called for. The CBI 

~ quite competEl.lt to deal with the 
investigation. 1 am told the lllves-
ligation is almost complete and very 
~n we will be charge-sheeting them 
also. 

SHRI BHAGWAT JHA AZAD: 
(Bhagalpur) The railway official also 

. should be brought to bOOk. 

SHRI C. SUBRAMAN!AM: I hope 
. he will also be brought to book, that 
he will also be one of the accused. 

SHRl B. V. NAIK (Kanara): The 
reply has disabused our minds ~f ~e 
suspicion that a foreign power l~ lll-
volved. That is a point of satIsfac-
tion. 

This is a very simple case in which 
IIOmething which looked like dia-
monium phosphate was sold in Pun-
jab. It was done through the process 
at granulation and sold as granulated 
fertilisers. 

The first point that emerges is that 
}b;. 15 lakhs worth of such 'fertilisers' 
bave been sold to farmers in Punjab. 
Does it not stand in law and morality 
that these poor farmers who with the 
intention of fertilising their fields 
have been cheated to the extent of 
Rs. 15 lakhs have got to be compen-
sated by someone or the other? It is 
a .question of hard cash. Who is go-
ing to compensate them? It is not a 
lDlall quantity. It is about 500 ton-
:DeS valued at that figure; at that time, 
it would have been more; Who' is 

going to compensate them? 1 think 
wheNVer the innocence and ignorance. 
of our masses is exploited by whom-
soever it may be, it should be the 
responsibility of the Government Ebft-
cerned, either at the Centre or in the 
State, to compensate them. . , 

I would urge upon the hon. Minis-
ter to build up confidence in the agri-
culturists who are cheated. Many 
cases of cheating take place. But a 
few of them are caught. Out of the 
few, very few are really put behind 
the bars. There are umpteen cases 
and this one has come to light and' got 
publicity. Under the circumstances I 
think they ought to be compensated. 
Will the Central Government do so? 

secondly, we have been given to· 
understand that this case is pendip.g 
investigation by the Central Bureau 
of Investigation and involves an offi-
cial of the Ministry of Railways; it is. 
pending since July 1973. How' much 
time does it take to chargesheet, pro-
secute and put them behind bllrs? I 
am afraid the Ministry or the Central 
Bureau Of Investigation has not given 
this case of Sandra, Bombay, the pri-
ority· that it deserves. Why is irso7 
Thirdly, the hon. Minister savs that 
the office~ mentioned was oil deputa-
tiOD.-· Those who come on deputation. 
do not do things without the collusion. 
of the oftkials as well as otirer agen-
cies. Otherwise this sort of cheating 
is' not possible and therefore some ae-
tion has, to be taken in this regard 
also. We have to give serious thought 
to the whole process of licensing. The 
prices .01 .fertilisers have shot up. 
There are mf:tt'ure makers who sell 
fertiliser classified as substandard by 
the Fertiliser Corporai'ion of India and' 
r ,,'arit to bring to his riotice that 
substantial quantity of fertilisers had 
been given to Navalakhi firm of' 
Bombay. fertiliser which was classifi-
ed as sub-standard. Malpractices ·in 
fertilisers by ~hl!' mixture-makers, ~t.... :., 
lers and distributers' increase· beea 
of the rise in the price of fertiliseit; .' 
Is the question of open market or tree· 
trade in fertilisers going to be ~view-
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ed in the context of the high price of 
iertilisers so that it will ultimately 
benefit the farmer? 

SHm C. SUBRAMANIAM: Taking 
.the' t point first, with regard to the 
-c~ A th&'.firm which the hon. M.o,lIlI-
.~r entioned, I have absolutely DO 
ideu "bout it and if the hon. Mem-
.ber writes to me giving details, I 
shall look into it. It is true that this 
is not the only case of fraud. There 
are case. of S'!Pply of SUb-standard 
fertilisers by some of these mixtures. 
This has been brought to my notice 
when I met the farming community 
in various States. It is II serious mat-
ter and We are looking into it and are 
trying to find out how to check the 
malpractices. Apart from fertilisers. 
I 'am afraid that even sub-standard 

· seeds are also passed on as certified 
seeds. as a,SO pesticides. Perhaps these 
are the main reasons for the stagnation 

· In om agricultural production. When 
We have sub-standard seed, adulterat-

· I'd fertiliser and pestieides, naturally 
production is bQl.Ind to suffer. We are 
looking into thU;' matter. . , . 

I am told that the amount of loss 
involved is estimated to be about Rs. 9 
lakhsbecause 34 wagons amounting 
to 800 tonnes were involved in it and 
at the rate of 1120 per tonnE;, the 

'price at the time, that is the amount. 
It is not as if all the quantity was sold 
ilWay to the farmer. A large part of 
·it was iN!ized even as unsold stocks. 
TherE-fore, it did not reach the 
farm .. rs. But I am not able 10 sub-
scribe to the principle which the 
·hon. Member was laying down that 
In all cases when people are defraud-
l"d the Government should come foy-
wnrd b compensate them. Then, I 
:am afTaid, we should have crore~. and 
c~ores of rupees collected from the 
tax-payers for the purpose of provid-
Ing compensation for all those who 
nave been defrauded by various 
~heats in the country. 

With regard to 'delay 'n CBI in-
vfsti!!ation, may be there. is. 3OIl1e de-
lay ~ But what is more' important is 
tHitt tbt. investigation should be com-

piete ar:d thorough so that when it 
goes to the court there is no loop-
hole. We can make a hurried in-
vestigation and take it to court. But. 
in that case, perhaPs the accused may 
get away. That is why a thorough 
~dvestigation is necessary. In this 
ca.e, it wa., a fictitious corporation. 
In- spite of that, they have been able 
to ider:tify the persons and they have 
heen arrested. Therefore, I do not 
think this charge that the CBI is lax 
In its ir,vestigation Or it is not giving 
importance to this work is justified. 

As far as the official on deputation 
is concerned. after the full investi-
"at1O" report is avaHable, depart-
~nt&j and if necessary even criminal 
proceedings will !be taken for tile 
part he has played. 

~ 1fA ~ ~ (.qR~f) : 

~~~, if ;;fT~~ ~it 'Iit~, fir 
~~ it~ij; mit~'ifT~i,1 

fu~ "«r~ ~ ~ 1f~ lfi't ;rg<r ifl' 
~ f.;rqr~, ~ fui ~ 
~ ~ No !';; ~;iT .mm ~ ~ 
m t.,rrlflfT~ I ~~~~ 
~ ~--it "I1I'fr:IT ~ 1!;1it~ 

fu~ ~ lfi't Ji'rhqm 'f~ i;r W 
~ I VM','lfi't '«IT iP' t No 'l'O!Tif ij; ;U 

fifm'f t 'R lfi't if 1!m~ t.Jr ~, 

-a~i't~ifl ifgr~"<r<li~U~, ~ 

ij; ~ No ~'f otT ~liT~ fuf.r~ 

Ifu: ~<f,o ~o ~rfo i't 'fU rn <'TtJTIf 

f.r. ~ q;:;;fr fuiT 'FT II'rCl' iI'fT t ~ 
" m-r O!TIf Ifu: ;:flIT 'lim ipff ~ 
~, 

~~ m~, fuq; q~ 'f~, 'l'O!Tif 

~ Ifu: 1ft m1i ~Rft ~ f<li ~~ q;: 

m¥J lIT<I' «'r ;;mit ~ I it ~ ..... <.. 

~ ~ ~ 'I>"t <roIifu1m, 'ifT~. 
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it 23~, 1973..rr~ ~~~ 
"lin, fJmif ~ ~ 'fl -

'"He told that 30 per cent of the 
imported ferIDizer distributed 
through the Punjab Agro Indu.,;tries 
Corporation in the State is report-

. ed to be adulterated. Further, Mr. 
Mittal showed all the adulterated 
fertilizers which contained coal, 
sand, earth, plastered iron pieces ..... 

'~ 'iR ~'i<:~~W~, ~ 

, ..rr i" 'R: '"" ~ ~r ~ ~~ Ai ~ 
.,v;ott mr... ~ ~ ~ ~ ~m 

A;lrr ~, ~ m.i:hife"'lI~'H ~ 

VN ~1I>'T'"~lfI'~~, it 
~ ~ vftw;:r ~'1 llT.ft ~r 
m.r ~,'R..rr ir<ft;;r ~. ~ ~ 

~ m'T'fi m~ '" , .. ~<: fir", ~i§ 'lit 
Ij;( ~iit, t""."f'l'f. ~ if 'lit ~ 
tim ~--

"The Fertilizer Corporation of 
India. the largest producer of fer-
tilizer in the country, has bee:) in-
structed to sell 50 per cent of' its 
output to the State Government. 
fer distribution through the C(l-

cperative and other societies. But 
the stocks with the private dealers 
:seems to be expanding and the co-
operative godowns are usuaily 
without any stocks," 

ltl! ~;iT 'ff"flf ~ r", '1'.;,'1' it. r"' .... "A 
~~ ~om- ~'nrl""l'~~ I 

~ if.n om-~ 1I>'T;;miT ~ 
~ ~43 ~ qv~ 

t~ ~ ~if 13-14 
~n:~~~~t, 
~.lrT'I' <f~ it. m ~ ~ ~ 
i q '4t ~ t f1t; \mit 1# ~ 
~ 1ft' 1ft III tim ;tWt fir; mm 
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'iR fir.m ~ ~ m ~ 
~ ~ tfIfr ~ ..mr g~ ~ Ai 
~~ ~~t~~..rr 
m ..rr ~ ~, ~..rr V;nj !Imi 
~mrr ~ ;;mrr ~ ;;f~ ~ ~ om-
II>'T lIilft t ~ !QR <f'F ~ ~ ~ 
at' ~~~lfmIT~~~ 
'fI'f ~ ~ ~ , il'To ito ~ q;nf.r 
it ~ tfIfr tIT Ai rf~ ..rr 1 7 n:Wc 
~ ",fj"'l'$\t< if ~T ~ ~ 
mtf.\" ;m A;lrr ~? 5 ~ ~ 
II>'T t ~ it. ~ ~ /fo 'fTo ..rr 
6m.<!~ 11~, ~;f.'t 2()O 

~~ ~'fil11-12~ 

~ '1ft ~ I ~ ~ A;lrr 'f1IT 

~ m'f q~ if ",fe"'l'1i'il( "'T lIilft 
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~ '~ 'if ;;it If" . 'f\!;tfr ~ '~ 
WlT, ~I'~ ~ ~ ~~ ~ 

~I it ~~ t IflfT ~ 
~ it 1n'~ ~ ~ fit; ~ fit;m;ii lfIi 
~~~? ~~1i 
lI'{ 1ft ~ ~ fit; it ~ ;t\' '*'r 
~~~~IflfT~~T~? ~ 
mr~~~~~IflfT~~ 
~~1ft~1 

'~~it~1ffil~ ~ 

~ ~ fit; oi;;n;r ~ it; ',m ~ 
ftnprr ~ lIR ~l 'fT m ~ 1ft ~ 
~~~ l~ 'Ilft ~ ~~ 
f;ffq',t "~mit ~ ~ 1J>tm ~ I 
~ m ~ 'fT fit; 1:% 0 mo 1n'f 0 lIT 
sin ~ ~ 1ft ~ m<fi 'fT ~ ~ 
..mrn~tt~lfIi~:;rm~ 

m~ mr 1ft ~ m<fi ~ ~ 'fT 
~ ~,,~ ~ ~<m ~ ;t\' ~ it 
~11i~~tfit;~1ftit 
m<I> ~ ~ IflfT '3ftl' ~ ~ it 
~ <lTlftTT $ !ITU l!mtT ~ ~ 

~~~'f7~fffi~~ 
~ ;;ft1r ~ ~ ~ 'PT <fTF\ ~ 
fto!IIT ~? 

SHRJ C. SUBRAMANIAM: Whil{' 
the call attention is with reference to a 
part1cular incident. the hon. Member 
h,IlS raised the entire fertiliser policy. 
with regard to pricing, distribution 
and various other things. As Hon 
Members are aware. I am just new to 
this job and that too. I have taken 
over only recently. Therefore, I am 
not in a position to deal with these 
irrelevanCies because I have come 
her!' to answer the questions flfislng 
out of the incident. 

The hon. Member. I am sure.' rale-
cd ,;ery many Important points. I 
1I1lsJl certainly try to look into them, 
btlt. Certainly thOse do not aiise out 
of the matter which hu been raiMd 
in tbe call attention notice. 

The hon. Member made a charge-
that this has been taken tn a light-
hearted manner. I can assure that 
han. Member that I haVe take~ it very 
seriously, more seriously than tbe-' 
hon Member and there 15 no quest1oa. 
Of treating it in a light-hearted man-
near. and wheten:'r adion is nece!"sary~ 
will certainly be taken. 

The hon. Member also made a men-
tinn that perhaps some Food Corpor-
ation or Fertiliser COrporation offictaIs 
were involve<! in the distribution of 
these things. So far, nothing, haa 
come out in the investigation that 
thr,se officia16 are involved. But. 
certainly if the investigation shows' 
that some officials are involved. we 
will not hesitate to take action. But. 
certainly, the han. MemberwUl not 
expect us that on mere suspicion or 
conjecture we could get at anybody 
and everybody who is connected witb 
the Food Corporat1on or Fertiliol."r' 
Corporation. 

I used the word 'anti-social' in the 
sense that anybody, whether he be-
longs to the Food Corporation or ne-
longs to the Government at the' 
higher! level. when he indulges m 
these things. he is an anti-social ,,1 .. -
ment. Therefore. there is no such 
thing as an ant1-social element se-
parate from the general category. 
Whoever indulges in these malpract,-
ces belongs to the anti-socia) ('8te-
gory. This is my definition. If h .. 
has any other definition. he may 
stick to that. 

Therefore, as far as this incident l~" 
"oncerned I have answered it fully 
and I want to as~ure the hon. Meni-
bers that full invest1l!ation will ~. 
made and whoever is involved in it., 
would be properly dealt with. 

•• 1;'1( f,,·'I'.i : i.m): ~ 
~.~~;r~~fil;~ 
~mmr~ftortr~~~~~ 
.iI: ~ ~ ~ t.~ 1IT*t1f t fit 
~~~~~iI:~~ .. 



"Because of the Shortage o! chemi-
,cal fertilisers in the country ~ome 
-- anti-social elements are exploiting 
- the position and iItdulging 1n mal-
practices like adUlteration, ' bhlCk-

-marketing etc." ," 

wn: 4fiRo.,I\"I< ;{r ;pft .~ ~ 

~ ~ ~ 'liT ~~ ~ 'liT 1ft;t;r 
-m<mif ~ ~ 'f@ ~ I ~ 
~'lIToI' ~ ~olj' "fTmr it .. ~ ~ 
~ I !ql'q' ~ ~ lfg' 'W'iT qr; ~ ~r t 

-f.pm m<'f 1itti..-ror Ii' ~ VolT 'fT m riT 

~ 611 1'1 lifiQol 'liT '11fur ~ 'fT 

c~ ~ ~ ~r ~ ~ '3'<n" ffi 
-~ ~~ 'l1 I <fr IJ.m-~ ir 'f !'i9 
:'1tl"f ifiVIT ;n;r.;n i.!' I 

~iffiI'~~f'f.~I'ffiI'.w
~ it';fr ~tr.rmr< 'liT ;:Tlftrr ~ 
1lif ~ rtf 'WI' it 1!1IT ~ rn wmrn:r 
ifil ~[IJ ~ ~ f JJit ~. 1it ~ ~T '1'41' t 1ir ,f 
,~ '1<!:~..-r FIT 'fflrifT r f'f. ~ <iT ;;fr 
~ jp!T"t q;f~ it: ~ it t. 
·~TT~;:rtriT~t. <rn~ 
.~ Ii' ~ <iT vrm ;IT rnr..,..- ; 
~~,;;fr~~r{~TT 
~~ ~i it: f;;ro: ~ 5I1mf ",7-'1'')- ? 

~.. it..-r ofifT ;n~1T t !flfT !f~;f7 
:~nfr 'fit" !"lT~~ it::irr fqlj;'JT t 'd'l'tol' 

""IT(~ ~;;:if 'liT ~:yq 'difr? Tri\'r.t 
~ wf.f ~of if,- W;f it ifii!'T t· : 

"State Governments have also 
"been asked to step .lIP·iheirQuality 
<:mltrol Checkl." __ , ..... , _ ".' 

Futilul!1'a Racket in 0' 'f6Q. 
PUIl;Clb(CA) . 

... if fi ~ ~A Ofty f~ ;;nir<rr '. 
11<:1 ~ Ii' '1{r ~m fit; '3'ortm 
"f11f ~or q ~:m? 

q1 irU~~wf~f~;~' 
~.rr %P.."Ils.,,' it iIfT'm: it ~ 
~ ~ it;pTlf ,,: ~ ~, 'dif ~ ;rn:fi 
"'~~W'3'"f'Rf~~ 
~ I W .rm~ fWtit",~ 
~. ~ ~ ~~i!>lfilm:vr~ 
!f11rl'~r it ~ ~~ 'lfr ifilflm ~ 
~ I "'~ ~t,,, it 1ft 
tfR'fT"I' ~ t. it..-r'11lT ~ I i:rf'f."f .. 
-.rt f~i f"~iT ~ ~if ~ '1:11' ir ":11' -a"f-
IiFfr 'Ij'F'fT~r it ij:q tfRI'ffiI';;.;rnr t 
~Tf .. ; W ,,~r ~ <ifm ~ f;f7ieror 
ifr ~~ t I '-' " 

"r<f ifr '1T<f it ~ :ilT'RT 'm<ll 
~ f~: ro" ~ 'T P 'l;~; fit;m;:rl'lif 
.. :~_ ~ -'lfr ~ ":~i rom 'R 
-a'if <it ;;-.:rlO 'J7 f.,!l'F~ ~Tlf if· <If''~ 
~fc.;rr .. r r fIJi:[ I ",'f ij.. ~ it 
'if .:rTjj it::orr it ITf,' -,'g' if; lI'il1T f .. :~, 
f'fIM '1Ti1 U; -Ti;'-l' TT .fr;f.r 'lfr i1'.m 
", .. ,,-cf ~ $", iT 'It. ~ m<'f ~~ 
'J7 f.ri. k-n lf41' 'f~ of,h ~; ,,~ 
'1'ifr §f I s'ff<;r,~ ifi, 'Ii f~::l 7T<I' t 
fot: Ii!~ ;;j-~, if; w;rm ,{I;, ~ m:rr 
"f~r t I wr! f.\:<Wfr·~ lIfTq ~ 
~T? i.-~-;;:;,: o;r"j'T qi ~ f:;;r;fi ~ 
~ ~lfT"'=T lIfTq ~ qm ~ f.t; 
~if <it f'I:T-fr .-~ 'ifh: q-1'Gi'm~ ~~, 
o;r"r~ -a'ffi' 'if,!'!'T'J Ii' ~'-4: iU1f ~"~, 
'IR it f'timolr ir, ~~ f~HfT ~if ,,:r .n 
~ t. mq-' it i:r ~40-1t t I m'H 
lIfTq ~if 'f>7 .\~ ;r(T ~-4'. iI:1I' <:~ ~ii' 
W .. if ~ 7i"~ It;T ~~ i~ ~, ~ 
{lit mIT ~.! I ~ ~ .. , : 



161 Fertilisers Racket SRAVANA 11. 1896 (SAKA) 
in Pu.njab (CA) 

Fertiliser, Racket I6:z 
in Punjab (CA) 

~ ~ ~l:;or ~~"~ "MI'f.:acr 
'Iii lI1'1Pt f. ~nr ~ m it ~ fot:q-r 
tm,~ mrom~~nr~mit 

1ft ~T<n ¥IT ~. ~h: >;forr lI1ft ~ 
if.\" ~-r. '1ef If<<l'~'' 'f>1 f.;rlif' ~;it~., lIil 
~ fir. ~lfT ~ ~ "ff1R1f ;f1m;r 
'til 2800 c.r wmr!'J.~ ~'ro:ifur;r if.T 
~ffi" ~;:rT1f n: ,f"iT tm I!fi ~., 
~ ~ ~ sfffiW: ~h: ~ ~o 
~fl'o ~o m ~ <'fttff i{ ~ 
~~~it ~mi ~~~f~ 
~I ~~~~~~.~;or 
~o ~ro mto if.T ~ ~Oiq-r tm ~ 
~ m~~ I a1m'1"'" 
fcf\'rorr m ;;rtq ~ it ;it ~ 
~ ~ lIil ;;r;J ~ ol<r. ~ If.'tir a.r <f't> 
~ iff\' l'flf ;orrrn Wfi'i if~ ~ 'lWlfr I 
~~~ f.f~ ~ m ;;rt;{ 

~ lIilm rn ~~~m 
~~rn;;rr~~. mv-~~u 

lIil lfflRi'r $ ~ ~ f~ ~ 
mm ~~~r~.m~~ 
'I'lIT rn;;rr <.tr ~. ~ iff\' '+ii ltit orr 
~ '1:'( I 

SHRI C. SUBRAMANIAM: He has 
raised more general questions than 
what the previous speaker "has done. 
O! course. they are quite important. 
About shortage. as hon. Members are 
aware. the main reason ;s non-utilis-
ation of capacity within the country. 
In this regard. 'we are taking what-
ever steps are possible. My colleague, 
the Minister of Petroleum and Chemi-
cals is personally looking into it with 
regard to ferrtliser factories to see 
that various con~traints in the "matter 
of reaching full capacity are removed 
as quickly as "possible. He has as-
sured that better utilisation would 
be made and at least 1.5 million 
ton"~s ()f fertilizers would be indi-
genoc-.:1 ;,' availabl~ from our own 
factories. The licen~ng provisions 
have been tightened uP. Regarding 
those persons against whom there are 

1375 LS-7. 

complaints. the licences are withdrawn. 
Weare encouraging cooperative see-
tor to a large extent but the private 
sector also is there dealing with the 
~istri"ution of fertilizers. 

They are mainly the agents of the 
private sectors. This matter will 
also be looked into whether we can 
completely take over the fertilisers 
produced by the various companies 
to be distributed either through the 
state agencjes or through the coope-
ratives. I shan certainly look into 
the s~gestion made. 

Another useful suggestion was 
made by the hon. Member regard-
ing the provision of a car for the 
supply of fertilisers. This is the idea 
which I mooted when I was onCe be-
fore the Mi'.lister for Food and Agri-
culture that this car should bt! with 
,reference 'to the credit a.vailability 
"for the farmers and also the various 
material inputs required for agricul-
tural purposes. Certainly. this is a 
gOOd idea. I am told that in Tamil 
Nadu as also in Karnataka this sys-
tem has already come into existence. 
We shall try to explain it to other 
sta tes also. 

The question of small farmers was 
;raised but we did not attach more 
importance to the provision of the 
material inputs to the small fanners. 
It I recoJlect it correctly. quota for 
small farmers is giVeo,l separately and 
through the various organisation, 
priorities are given to the supply of 
these inputs to the small farmers 
also. Therefore I do agree with the 
general approach that ultimately 
unless we have adequate fertilisers 
available for the supply, these mal-
practices are likely to increase. We 
shaH keep this in mind and try to 
improve the availability as much as 
possible. But, even if it is available 
in adequate quantities, I am not sure 
whether we can completely eliminate 
the cheats. Cheats will always be 
there even in scarcity conditions. 
The only thing that we should do is 
that we Imve to be very careful 
about them. 
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I woUld lllte to assure the hon. 
House that we are aware of the 
shortcomings in the various distribu-
tiOn systems and it would be our 
endeavour to rectify the difficulties 
in future. 

J2.48 hn. 

QUESTION OF PRIVlLEGE-Contd. 

MR. SPEAKER: Before I take up 
the tlext item, I think I should ex-
plain somethini. When I gave my 
ruling an Mr. Madhu Limaye and 
Shri VajPl/-yee's privilege motion, 
some observations were made by 
Shri Shyamnandan Mishra about the 
references to the CommiUee on Pub-
lic Undertaltitlgs. I think he was 
correct in this. ~t I meant when 
I said that he had not made any re-
ference, direct or indirect, to the 
Committee on Public Undertakings, 
WQS I meant 'no derogatory refe-
rence'. Actually I have had it cor-
cected already but, somehow, it 
misseQ my observations. That is 
why he iuvited my attention. 

SHRI ATAL BIHAR! V AJP A YEE 
(G\\"alior): Even if there is 'derogatory 
reference', earlier I mentioned thet 
the official who gave evidence before 
the Parliamentary Committee is free 
to give another type of evidence else-
where. That was tIle contention of 
Shri Mishra. 

.n ~ ~ (~) : ~ 
lI{R<1. ~ it it mq- t t'ruf<l t fcror 
~ '!"fi ~ w ~ I t{T. orr:r 'li"r if 
.rg;;i ~'fr 'fTil.\lT ~ I ~ liil: ~ iff 
m;.,.~ 'i~r ~ f~.~ lj{ .1(1 ilftrmu 
liT f;prr "fTlTf1:<r. 'ilf"flITite ~ 1fT 'fTf<ilIT 
ijc 'li"T ~fu'zii ~ ~<m r.-:rq~ ~r 

~ ~WT ~ I itit (fV:!fi t m it 'f~ 
lifT I it ~r",,'rf.f1f'1 t m it 'iifl 'Ii"~ ~ 
I m- '!:~ ~ 'f? ~f if Of.r 'J'<r. l!IT1f 
iUii'ro ifTif ~r '!'~, ~H 'fiT wr ... r 

• Report & B.O.H. 

l«f'iR 0Ii1R'I 'f~ if.T ~ ~ t I 
ll11': m 1m, it ~l:it '1ft q;yc;rr ~r 

~I 

MR. SPEAKER: When I sald 'no 
reference', I meant 'no derogatory 
reference'. I quite appreCiate the 
view expressell. They may make a 
reference and they can have com-
ments on that. But, what I mean is 
'derogatory reference'. That I made 
clear. If you like. I can add the 
words when I said 'reference', I 
meant oniy 'derogatory reference' to 
make it more clear. 

12.50 hrs. 

JOINT COMMITTEE ON OFFICES 
OF PROFIT 

TENTH REPORT 

SHRI PATTABHI RAMA RAO 
(RAJAMUNDRY): I beg to preseo.lt 
the Tenth Report of the Joint Com-
mittee on Offices of Profit. 

12.50~ hra. 

BUSI!\'ESS OF THE HOUSE 

MR. SPEAKER: Now, my diJll-
culty is this. I evolved a' procedure 
and I thought that when the Minister 
announces the next week's business 
there should be nothing under Rule 
377 and the Members could relate it 
to his observatiotls at the time when 
the statement by the Minister comes 
up. 

When the Calling Attention was 
introduced, the rule was clear. They 
CBn only ask questions. Now 
speeches have started. The Rules 
Committee decided to allow five 
minutes to each Member, but the 
Members go on fOr more than five 
minutes. Now, I have a long list of 
sixtee'.1 before me. If I had not made 
a relaxation, it is much more con-
venient for me to allow under Rule 
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~77 rather than to allow sixteen 
llembers and then keep sitting. I am 
'JIot going to continue it in future. I 
will allow U!.lder Rule 377 and then 
:,ee. 

11ft ~~ (~) ~~ 
~~r'f <m:trrir ~ ~<fi) . 

MR. SPEAKER: It is only less 
'than one year Old. 

MR. SPEAKER: It W9S never like 
~that. They could make observations 
regarding the specific items on the 
business. Now, sixteen Members 
have given notices and virtually 

-1here will be sixteeu Rule-377 
matters. 

Government have approached me a 
number of times. They say the 
whole of the time is taken for non-
official purpose and you' are usurping 

-their time. They had approached me 
a number of times, and this is another 
new jurisdiction. You must try to 
sit together and try to allocate time. 
~By and by inroads are growing. I 
will allow only one Rule-377 mat-
ter, and then, only subjects which 
'may be sent to me in writing. 

SHRI B. V. NAIK (KANARA) : 
You may call two Members on this 
·side and one on the other side. 

MR. SPEAKER: I have to think 
;about the procedure. 

PROF. MADHU DANDAVATE 
'(RAJAPUR) : On Saturdays Q!.1d 
. Sundays we cannot raise any issue 
and that is why on Fridays We should 

··be &flowed to take some time. 

MR. SPEAKER: I am prepared to 
"sit even on Sundays if that can 
'!Satisfy the hon. Member. 

THE MINISTER OF PARLIAMEN-
TARY AFFAIRS (SHIU K. RAGBu 
RAMAIAH) : Before I begin my 
statement, I would like to thanlt you 
for the very kind observations made 
by you. I submitted to you, and I 
would like to submit to the House 
also one thing. It is a general ques-
tion nOW. What happens on Fridays 
is that most of the time is biken on 
non-officia} work. Next Thursday, 
we are going to have a discussion for 
three hours on nuclear explosions. 
On Mondays and Wednesdays, there 
is half-an-hour discussion starting 
from 5.30 p.m. I do not want to use 
the expression as it is generally said 
that it is hulla-gu.!la 

MR. SPEAKER: We shall have to 
use a strong expression. 

SRRI K. RAGHU RAMAIAH: 
Zero-hour, I think, is a well-accepted 
expressl~~1. 

MR. SPEAKER: Zero-hour is too 
weak an expression for this. 

SHRI K. RAGHU RAMAIAH: 
Something like that goes on till two 
o'clock. and then we adjourn and 
meet at three o'clock. Between 
3 p.rn. and 5.30 p.m. and or only 
three days in a week, how can Go-
vernme.1t work go on! 

MR. SPEAKER: Government 
should not work at all! 

SHRI K. RAGHU RAMAIAH: I 
shall place it before the leaders at 
the appropriate time. 

SHRI S. M. BANERJEE (KAN-
PUR) : Let there be no lunch-hour 
on Fridays. But our rights cannot be 
curtailed. 

SHRI K. RAGHU RAMAIAH: 
With your permission, Sir, I rise to 
announce that Government BusP.1ess 
in this House during the week com-
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mencing 5th August, 1974, will 
consist of:-

1. Consideration 
Government 
over from 
Paper. 

of any item of 
Business carried 

today's Order 

ed in the weaving p.ldustry and they' 
are not getting staple yoarn at all 
with the result that they are facing 
starvation. What better and more 
!.mportant issue can be where than" 
this to raise in the House and draw' 
the attention of Parliament to? 

a. Considera.tion and passing 
of:-

(a) The Major Port Trusts 
(Amendment) Bill, 1974. 

(b) The University of 
Hyderabad Bill, 1974. 

(c) The Finence (No.2) 
Bill, 1974. 

SHRI BHAGWAT JHA AZAD 
(Bhagalpur): I must admit that 
I am the latest convert to the utility 
of using this hour on Fridays. I had 
used it only last Friday, and I am 
using it today also. I would request 
you not to do away with this prac-
tice. Once in a week we must be 
given a chance to make our submis-
sions. If you like you may fix a 
time-limit of two minutes. But I 
would request you and I would re-
quest the hon. Minister also not to 
press this point any further. 

I would like to draw the attention 
of the hon. Minister to a very im-
portant matter, and I would request 
that what I am saying should be 
taken note of by him and the reply 
must be properly given to us .about 
that matter. It should not be merely 
taken on record and sent to the Min-
istry concerned, but proper reply 
should be given to us. 

I would like to draw the attention 
of the hon. Minister to the sad plight 
of the weavers in Bhaga!our ~ue to 
the discouraging attitude and the 
poor supply of cC'-ltrolled staple yarn 
to the State of Bihar. I cannot do 
better than quote the figures. Out of 
.8,585 bales allotted, only 1.611 bales 
have been given and 6,900 are still 
due. In the town of Bhagalpur 
where we have 25,000 handlooms, 
nearly 2.50 lakh workers are engag-

In just one particular town, name-
ly Bhagalpur 2,50,000 people are in ' 
this weaving industry and they are 
not getting the staple yam where as 
the quotas are there and the mills in 
Bombay w.ld the big moneyed-wal-
lans are exploiting tte situation and 
they are selling the bales at higher 
prices in the city; whereas the price-
for the supply bas been paid by 
Viscoman we are not getting it. r 
would request you to use your good' 
offices to kindly ask the hon. Minis--
ter to look into this questio.l and pro-
vide the small weavers of Bhagalpur 
who number about 2l- lakhs with, 
staple yam which not being given: 
to them by these fellows. 

13.80 Ills. 

sit~~WT (~;'q~) .. 
~ ~,mq-~ <roT ~ R; ~'fi" 
~-~,.~ ~, 
~m- «wmor~~~1 ~;r' 
~T'li f'f; ifi!~ ~ ~~. 
~ ~ f.n:t 1l"IiA' W I ~ ~ 
SlIT ~ f'f;;m: 1'f'IT-f ~ ~ m: ~ 
~I ~ ~f'li~ifiT~~, 
~"1f ~ tm ~, ~ ~ CI"r. ~' 
~ fw tm ~ I ~lfr SfTof <n: ifi! 
.rm wmor'ii1:~~ I ~~T~f'li 
~~~~«~it~ 
~, ~~¥T'ii1:,~", f.n~~~ 
'Iftm:, ~~ & m- CI"r., ~if wa ~ 
'liT f'f;it lj~ ~ n~T ~ ~ rorr' 
;;rFi I ~~ lj~<'flf ~ ~ ~ 
~ <n: ~.~ «srrtfifT~' 
f'liifi! ~ wmor~~'ii1:~ I 

sit ~_~ (ir.!;) : ~. 
~, ~ mq- 'liT ~ ~ W1:: mrmr 
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~ ~ fif; <:~'f m<rn: it [TU 

'W <r (~ <ni~i'f it,.". 1T~ Wcfr it oft iii: 
'~, lfQ: R.r" 'f.'<: ~~W'rn;;nfro iff<: 
-J;f,!~ffir ~Fr -;;nfCl<i i it mrrT ~ oft iii: 
; ~ I ';3''f if;T ~'fT-!:f'l'fi'TlfT ~ ~ ~ 

';3''1' 'IlT ~"'f 'I{;;r~ if;1' !:fqf\j;Jrt ~1' iii: ~ I 

f;;r'f Uerii <'fmi it 'ffif ~ ~'Il <iT ~T 
· ~'Il~ ;;r4't'f I1fr, ';3''f mrrT ~ ~<fr oft iii: 
~ ~h: ~- "* fif;~f 'liT ~~ f~ lJ'<iT 

· ~ I ;m:~; lfit~ ~ ~'f it 
• ~ ~!~ m<rr ~ fif; ~ii1' 'In' ~ 
ftr~iq;: ~ '1<:'11<:1' <n: finh ~ I 

ftrOOT ~ wnfw it ~ "* mrRt 
~ !:fift mrrT ~ q~T lIT ~ ';3''1' m 
'liT ~ ~~ f~ ~ IJUar ~~ 
;;nfulft ~ ~ ;;r;r-;rrft;Iff it m 
~ ;;r~ ~~ ~;¢t I fi:Ilr.r 

· m;;r <:nf~H it q;<r"'f ~ ifI\G ~ iii: 
11ft I ~ oi\1rT it; 'fU it ,.". ~'Il en fim<;r 
,~~, m<rn: it ~ ~ i'I' r.m ~ I 

iTii ';3''1' ol'Fn it 'lfl1lT ~;¢t ~ iTT iii: 
~ I if.\' ~if ~ ~ \iTT ~ ~ ftoifm 
«t~ I ~~ f~~~~ 

· ~ .ft iii: ~, <iT ';3''1' 'liT ~ t.:fi 
'~r ~ I 

~'f it ~T it ~ mr IJUar 
'. ~ ;;rmm ~ ~ ;;r;r-
· ;;rrftNf it mltiT ~ lift m ~ ~ (1't 
'lilt '!!["1' f1:ffl ~ ~ ~ f1lfT 'In' ~, 

, lIT~,~'Il1';;rm:,~,~'I>~11h:: 
.ft,:fi iTlft ~ ~;¢t ~ ~;¢t 
rr't ~ I ~ 'liT <mrGIf ~iIT ~ 
fiI; ';3';r mrrT it lJT'{ ~ W<iTlf if!1'f gifT 

· ~ I -

'" "'""" ~ (~r) 
~~, ~ f~ ;¢t rit 

'. ~-'f>lm, ~r.Rr, ~'i(T, 61'1>, 
.~, ;f"lrr, if"" ~ift if"" ~, 
• ~<r.rT;r, ~<r.rT.:r(l1fr~-

it 'If:f~ <m iTT{~, r.m~ 'l>6'ii 35 
0ITl1l Clff1fa SI''lfTmr g~ ~ I ~ <m it 
~;:ff ~ If<: rrli ~ ~ ~ 'fW '1ft 
';3'.ff 'Il1' m it iTT rrll' ~ I ~~'" ~h: 
~ lffirTlffir oar ~T lJ''fT ~ ~ ~<:T 
~"'~ it om 9;>;r"'f 'TI'fr it ~ii iii: ~ I 
~ <m it 'fmVf "'~ <Tier zrc;f!:f ¥ 
lJ'lIT ~, ~r ~ oR 'f<: !:fmlT!ft ~T lJ'1i 
~ ~ oi\1r lRT'fT <n: ~ it R!t Rlf!!f 
~ lJ'it ~ I 't~-~~~, mr.r-
if;;r, ll'!f,lf;fT, if'~, ~~, <'Tl<f;~, 
Il'~ ~ ~-it 'tR1' ~ ~ 
~ I ';3' o!f Iilor it SI'~r;;r 'liTftqfu 
';3'(lf'lf~iIi:~ I ~o!f~itm~ 
~ f1r.r.t 00 ~ 'ifqtI!f ~ I 

~ f<;r!t it ~m;:-lf>Ili if if\' ~ ~ 
~ ~ ~ fiI; ~ ifT'IT1ft ~ 
it ~ Fq'tl <:unq mllT 'Il1' ~ ~ ifw 

• 'Il1'~, ';3'o!f it ~ ~ 'liT 1ft 
mflr.r f.t;Irr ;;r~, orfil; ';3'6'<: ~ ;¢t 
~ \ifTiI"IlTft ~ ~ ~ it 
~iTf~~~~~it; 
~f.ri'fmm;¢t~~ ~~,;;~ 
oT ti<ft ~ ijf$ WI' ;;r f'll ~ ifTW 
~;;rr~~1 

'f{ 'U~.m~ ~r ( 'fro ) : 
~ Il'~, ffif~-~ it 
mit ~ it~~~, it~ ~ 
m~~11 

it q;;ft ~;¢t ~;¢t ~ 
it mit !VJ f.m;r~~~ I 
'fro;;~~;¢t~.~ I ~ 
;¢t ~ Ifi"if 0fI'i ~ ~ ~ .,..". 
~ I ~ ~ it arm;.~ WiT;;~ 
~it~ii ~ ~~~ I f~it 
~ ~~ rer~'fl:'Ift ~'liT~m 
~fu ~ I ~;; ~~~ t\''Il ~ ~ 'I' 
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'1f.;m I ~-aT (~) iff.i-
~T~~ m~f;rc;~~1 
~: ~Tif>!~liI'~ ~ ~ 
~; iI'W<i t f~ lI' m ~ t 'ITtf-

fu;T if>! ~T<R ~ lit ;;mrr ~ I 
~ 'flri ~ ~ ~ 'll'ft ~ lI' ~~ 
;;mrr ~ ~ ~ on:: ~ ~ ~1iT 
;nor ~ I ~ if>! ~ ~ ~. fiI; m"f-
'liiWeli;\'<wftll'~w~ I ~~ 
~ <tt ~ ~ lI' ~ <i'Ii ri~ 
'RI~ mfui gt ~ I ~ ~~ ~ 
mr <it \il'R€t ~ I 

1frof~it~ ~t~ 
~ I1;'F ll'f;;rirr 'f<'IT ~~ ~, nRr lI' 
'I'Z'fl~m~ ~ I ~~ 
if 'I'Z'fl ~ ~ <ifu;zif t wm t ;rnr 
'R: 7 0 Oflli ~ ~ I1;'F ll'f;;rirr 1froi. 
~ t~.q..n~ I ~if 42 
Oflli ~ ~ ll'f;;rirr ~ ~ it ~ 
t: I ~ ~~fiI;~ O"fi'~ 
~ ~ t<t<'l' '1m ffi'l§' m ~ 
f1r.r ~ ~ I >I'f t q1Irq' if ~ 
~ ~ O"l ~ I mr: I«ft ~ 
~~ ~lI'l1;'F ~~ifihr 
'Ii"OO ~,<:TTf.I; WIi ~ t f.f;ofulif 
~ ~1iT~ flI;~WIi'liT 
~ ~ lI' wm: 0fA'l. 
~I 

SHRl SAMAR GUHA (Contai): 
While supporting what Swmniji had 
said about the fast undertaken by 
Brahmachari Keshav Ram for setting 
up shelters for the old and UIftrm 
revolutiruaries, I should say that this 
is Q ·matter which should receive the 
attention of the Government. 

There is another seriOUs matter 
Pending before the HoU!Je since the 
1:Mt 6I!ssion. GOVernment's decision 
about the statute to be installed at 
India Gate had not yet been made 
known to the House. It was almost 
the w.mimOus opinion of the House 

that Gandhiji's statute the Father of' 
the Nation, his statut~ should be set 
up at India Gate. For the last five 
'or six years that was being consi-
dered. I do not know what bappeo.l-
ed and why they have not informed 
the House. There was a Committee 
of . the Leaders of the Opposition and 
the matter was discussed. Therefore, 
I should ask the hon. Minister te>· 
communicate to the Ministry of Home 
Affairs or the Ministry of Housing 
that this decision must be made· 
known to the House. 

1ft "'! ~ (ifi<lrr): w:flff 

~, ~~ if>! ~ 
fiI;tt ~ ~ t <i~ if~ ~ ~ I 

~,~~ ~ iI1ft ~ 
if tf~T 'IiIi'fI'fuT ~ lIT 1fT f;r~ 
~~t,lIT~~~m~ 
~ ~,lIT ~ ~ ~OO ~ cfir~ 
iR~~~1 ¢<'I'I!;lt~ 
~ f~ fiffl ~ lIT ~ ;toft ~ m it 
~ ~t~11;'F f~~ 
~, 

~ <i\lt'f t 'l"ffi m<'IT ~ <in:: lIT ~ 
~ I ~d if ~ lIT ~ ~ fiI; lfitihr 
<i1tf t~~t~~~ 
~-->.tt ~ 'q'ffi'~, ~ t 
f~ <rifu: qtTfI"\t'~ I (~) 
~~, ~ ~~ 
~ ~rr ~ lit, ~ t fOfC!; ~~ if>! 

~ iiTifr ;w(t ~ I 

MR. SPEAKER: Why take ad-
vantage of this opportunity for tilat 
purpose? 

'""'~: ~~t 
lIT'l' itU <iTa' m ~ ..... 

... ~: ~q' ~m 
iii:~I~~~i"nU? ~1Mi 
'R: ~ I!iI' ~ ~(nrr 
~ ..... 
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tft.,~: it~t~ 
~a'Olf ~ ~ I ~f,.it~ 
~? 

... ~: ~~m~)it 
~ ~, '31j en: 'Q"1'r<: :mrt 'II't iI1Q ~ 

~~ I 

'" If,! r"I;.l: it ~ ~ ~ ~ 
f.!; <m "r.'r t mr itt\"QR"q ~ m 
mif mfr;;rr ~ ~ f.!; ~ wr.ft 
Iffi~ ~T qm; ~', ~iii m: it it 
1t~~~~1 

'"-~~{~~~): 
t<r.r G<lTif;r@ ~r"IT "IT ~~, "Of iii'\" 
f!mt 'II't 'ItT ~ ~ I 

MR. SPEAKER: No. I am not 
allowfnC it. 

111"1" ~If ~ m at ~ ~ I 
;q-m:: ~ itm iI1Q ~ m m- it ~ it 
ft;ro: 

many other ways are open to them. 
I do not .pprove of~. This is 
not an opportunity for such observa-
tiODB. 

'"~~: ~ If~, 
itmatifi1:'i .... 

~~: ~.~~~tml 
~~it~ ~~hTmit~t 
~ ~ ~~I if~;$~ 
~ ~I 

'" 1tI! ~: it ;q-r~ mr ~ 
~ ~ I 

• ~ J fit; WT~ ~Tc(i~ 1i~ I\'r 
~.~ ~~~t~it 
~ ~~~~iltf.fl:tftm~ 

aRffif;" m it cr.-mf it .~ ~ 
~f.!; *~ 50~~~ <m:itr 
m-r ~ I ~lI' it ~;;r 1If' ~;ft t I 
it4T ~:r it 50 ~ ~~! ;q-rit'IT- . 
~ iRT:t if; f<;rQ: ~ it iq:flTCi if;"T ~ 

~~ ~;:~ t ~t'f<'fd"Q"<if~ 
iffii;t· J.iT~<MT ~ ~ ~ f.fi" Q"~ 
~ i'r ~i ~ l4f l!fT ~.: f!l" iI'l 
~~ 'if.rrit~r.m;;rf'.f I 

PROF. MADHU DANDAVATE 
(RAJAPUR) : Sir, I "'ant a state-
ment from the Minister concerned on 
three issues. (1 ) SOO 'l'ridlb KUJJlQr 
Chaudhari has already made an 
appeal to the Minister of tnformation 
and Broadcasting that since there ere 
lonly two candidates for the Presi-
dential election, both the candidates 
should be permitted to put forward 
their electom perspective before the 
COIl'.liry through the television and 
All India Radio. I would like to 
know whether the Minister of Infor-
mation and Broadcasting will be pre-
pated to niake a statement on tbe 
subject. (2) Some time back the 
Business Advisory Committee had 
decided that ihere should be a dis-
cussion in this HOUse On the Sugar 
Co~is~ion Report. But that dis-
CUSSiO.l has not yet come up. I sug-
gest that discussion should come up. 
(3) There is a very alarming report 
in today's papers with the caption 
"Top officials in Rs. 20 lakh excise 
racket". There is a reference to a 
political leader and senior offiCials in 
this connection. Since such reports 
destrov the confidence of the public 
in the edministration, it is all the 
more necessary that on these issues 
sOllle statements shoulcl come for-
ward. 

SFnU VAYALAR RAVI (CHIRA-
Y1NKIL): I want to refer to the 
newspriftt project in Kem1a {If the 
Hindu.tan Paper CorporatiOn. Un-
fortunately. there has been a lot of 
delay in the coIIlII1issioning of this 
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project because, from time to time 
different objections have come either 
from the Central Government or 
from H. S. Simon, the collaborators 
of the Hindustan Paper Corporation. 
Now there is a furore in the State 
because there is a fear that it may be 
shifted from Ke1'9la on the ground of 
non.availability of raw materials. 

I am not denying the fact that in 
1958, the then Kerala Government, 
when Mr. Namboodripad was the 
Chief Minister Mr. Jyotirmoy 
Bosu's leader-had giver.l a 60 year 
lease of 33,000 acres of -forest to 
Birlas. Because of that, taking ad-
vantage of the Namboodripad award 
to Birlas, they are making litigation 
and trying to delay the project. The 
B'll'las are creating a scare in the 
mind of the Central Government that 
the raw material will not be avail-
tibIa. The Kerala Governmer.lt has 
now come out with a categorical 
assurance that 10,000 acres Euca-
lyptus will be available, that the raw 
maleriaI will be available and thet 
the project should not be delayed. 

I want the Minister of Industrial 
Development to make a statement as 
to what is the position at present, 
whether there is any thinkiug over 
this matter. I want a categorical 
assurance from the Minister. 

SHRl C. K. CHANDRAPPAN 
(TEU.ICHERRY) : Sir,. I want to 
draw the attention of the Govern-
ment to the serious flood and food 
situation in Kernl&. There is a 
rapidly worsenit.1g foOd situation in 
the State. Several crores of rupees 
have been lost by way of crop des-
truction and aD that. In this situa-
tion, several millions of people are 
being given relief by way of free food 
and all that. I would request the 
Government to rush food. supplies to 
Kerala and to that effect I want the 
Mio.1ister to make a sta~ment in the 
House. 

Here, I would like to say one 
word more. The hon. Food Minis-
ter, the new Minister, had made a 

statement that he had sent a com-
munication to Kerala Government 
that he wi!! not send additional food 
supplies to that State unless a strike 
in that State is withdrawn or the 
Government there intervenes and 
settles the strike. That is a very 
strange condition. In the F.A.C.T., 
there is a strike and that strike is 
no reason for the Celltral Govern-
ment to say that they will not send 
food to the people of Kentl&. The 0 

Food Minister made a condition that 
he will send food to Kerala only 
when the strike is withdrawn. I 
would like the Government to come 
to the House aud make a statement 
in regard to the serious flood and 
food situafion in Ke1'9la and state 
what they will do in that situation. 

SHRI So Nt. BANERJFE (KAN-
PUR): With your permission, Sir, I 
would like to raise certain issues. I 
would request that the Ministers 
concerned shOuld be asked to make 
statements in regard to the issues 
raised. 

Sir, you will remember, wheu the 
Business AdVisory Committee met, 
we decided and you promised to con-
sider a Call Attention Notice regard-
ing non-payment of two instalments 
of D.A. which have become due in 
April and June, 1974. 

MR. S~: I do not know 
whether I said it or not. But you 
are saying it. 

SHRI S. M. BANERJEE: This has 
nothing to do with the Ordinances. 

The Ordinances were brought in 
the month of July. It is most un-
fortunate that two instalments of 
D.A. have not yet been paid to Gov-
ernment employees in spite of the 
promises made by the Finance Min-
ister There ,is a growing discontent 
in the country. 

Secondly, the Railway Minister and 
the other Mio.1ister were asked to 
make a statement regarding the re-



177 B.O.H. SRAVANA 11, 1896 (SAKA) B.O.H. 

instatement of thousands of Railway 
employees and about 2,000 Central 
Governmentemployeeg of P&T and 
others whose services have been 
terminated Or are likely to be ter-
minated because of their participa-
tion in the 10th May strike. That has 
not been done. They are dilly-dally-
in"g and the matter is hanging. If 
they are not going to decide it, the 
day is fast approaching when we 
have to tell the Government that if 
th,ey - are llOt reinstated by the 15th 
,of August, Members of this House 
with the help of others will create a 
situation w!iereinthe House will not 
be able to function. 

My last point concerns you also. 
"You know we have been signing 
these applications for an ordir.lary 
passport. I have been told now that 
MPs are not supposed to sign it un-
less it is signed by a Deputy Secre-
tary. This lias been rejected because 
it has been signed by me and I have 
been told that after all a Member of 
P>arliament is a Gazetted officer but 
~s a tempol dry a.le. The Passport 
Officer told this to the person who 

"went with my signature ... 

MR. SPEAKEP: He does not con-
,sider you as a Gazetted O1!Icer? 

SHRI S. M. BANERJEE: No, Sir. 
1 am a Gazetted Officer but a tem-
porary one, including you. This can 
well be l"6ised as a question of pri-
vilege and I have informed Shri 
Surender Pal Singh alsO. I was P.l-
formed that accordio.,g to the proto-

",-colour rank is just like a Secretary. 
But I am now told that I am less 
than a Deputy Secretary. It may be 
factually correct but I take an ex-
ception to this and protest against it. 
Our signature should be allowed and 
the Minister should be asked to issue 
necessary io:lstructions ... 

~~: ~~it; 
m it ~r 'f~ m it ~r 
ftf~ f.m<:rr ~ , 

,"~o~o~: : ~~ 
it;~ itm" ~~~, m'f~~ I 
It is surprising. I am above the 

Deputy Secretary Or not? Other-
wise we are all Under Secretaries. 

MR. SPEAKER: You are neither a 
Deputy Secretary nor an Under-8ecre-
tary. You are a Member of Parlia-
ment. 

SHRI S. M. BANERJEE: I request 
yOU to kindly take note of it 8lld ask 
either the Home Ministry-or -the- Exter-
nal Affairs Millistry whichever in con_ 
cerned with it, to issue necessary ins-
tructions. I take exception to this. 

SHRI P. G. MAVALANKAR (Ahme-
dabad): Mr. Speaker, Sir, while I dO 
appreciate the observations made by 
you and the Minister of ParIiamentar'T 
Affairs may I say with great respeCt 
that 1 do not know why you use the 
word 'usurpation' because once a week 
only We get an opportunity to raise 
such matters. .. 

MR. SPEAKER: I will lay before 
the House the history of the last ] 4-15 
years which will show hOW it has gone 
upward. 

SHRI P. G. MAVALANKAR: Any 
way, 1 am grateful to you for allowing 
me to raise tbe point I wanted tD make, 
which I am elad to find was well made 
by my friend, Proi Madhu Danda-
vate also. 

The Presidential electiOn is to take 
place on the 17tb August. There is a 
straight contest between the ruling 
Congress candidate and the Opposi-
tion-sponsored candidate, Even though 
the Electoral College for this poll is 
restricted to eleted M. Ps. M. L. As. 
and M. L. Cs", the election has an 
obvious and vital national significance. 
The nation, at large. must. therefore, 
be .able to watch hear and view the 
t~o ~ontestants a~ oj know their res-
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pectdve oPinions. views and attitudes 
OIl various public issues and problems 
faciilg the contry. The Government 
must. therefore. make proper and ade-
quate arrangements on the All India 
Radio and at the various television 
stations for the two candidates to ex-
plan their stands. And they must 
alSO get equal time. and they should 
also be enabled to appear tocether !In 
television fOr a qUelltion and answer 
programme. Therefore. I hope the 
Gove:nment will make a statement 
and give an assurance about this im-
portant point. 

W£q$~: ~(1't'¥~ 
~c~-m: ;;rnH, ~~ ifA"r ~ orr ~ 
~. ~ m '1': J;f;it m'f '!it fun ., ~ 
~ , 
SIlRI P. G. MAV~: The 

ruling Party candiaate shOUld not have 
a certain advantageous position. That 
is the pain t. It should be a fair elec-
tion. 

~ ~: Q;'!i irir~c (1't 
it't trm 1ft mm 'fT, ~ ~ it ~ '!iT 
;nlf ~ mm I ~fr ~ '<R ~ , 

~lImf~~(~): 
~ ~ tt1t ~ 'j>f if; ~ ~ ~ ~If 
;:r@' 1WT ~ ~ I 

~ ~ : ~ ffi ;rrfiim 
~ '!i"m ~ ~ ~~ ~ ~ ;ri1lm" 
,""I 

SHRI P. G. MAVALANKAR: The 
country must know who are these 
candidates and what are their views 
and attitudes. 

*it.mot ~ ~: m:zm 
~,~ fi~~~~,ft~m 
il'qq;ft;mr~m I ~~~ 
qm ~ 'Ifi ,,~if;!W;f~ if 100 m 

'!iT~~~~~~n ~m-r~ I ~;f.m 
'!iT ~ iff ~ ~ f'I; ~ i'!i It ~ 
;ft~~ ~ ~ f;rn ~ Wtiifcr ~ 
~ if; ;:jTc 'tit ~ ~T'Ii f~ ·.7 tTlfT ~ I 
'W<r ~ ~;; 100 ~'i"~ '!iT ;ftc or.r ~ 
~ ~ ~iT fft mr Il'it ;:j-~ oeit~ '!if 
tft fiI; ~~ '!it ,!itt ihrt it ~'"" ~ 
mmr;r@twrr~-~ ~ oeitlf1llT 
'!iT iRT J;f" ~? . . . 

~~~onwi (m:~): 
m~\lT~it~~~~~ I 

.n lImf ~ ~ : 'JT1I~ ;;iT ' .. ,. 
~~~L~fi:~nnrrt"ffi:lf~if ~ 
cr;r i'ft ~ ~r ~ lii+l""iT ~ I 

~~~m:rnmij
~ ~ -.:~ ~ I ~ 100 ~T~'!iT;ftc 
7 H 0 q,rqr;;rr ~~ ~ I 

~CIl\'t~~ :;f'li~ n 
~If!l"' ~ ~ orr ~~? ~'li ~ 100 
~~flr;r.rr~~, ~~iIi.~ 
if crT;:jTc~:f ~ ~ ~ lfi<: m-r ~ I 

MR. SPEAKER: 1 ·thib1tthe lilin-
ister shoUld make a statement. 

.rmmq'!i~~~~:PRIfi! oT'li~f'li <'I"1il'f3j 
it~gm~ it~ >ij~ J;Ij.IT ~~ I 

.nllmf~~:~~ 
W~it9'IT~' if.tm;lf i<ft~j'l"~1it;mr 
~ lift I ~ ~.~ t ;frlj 1ft ~!Iit <lm ~ I 

MR. SP£AKER: If he knew or 
that the Minister should come for-
Ward with a statement. 

SHRI H. M. PATEL (DHAND-
HUKA) : I request that if there is 
eny truth in this- tact thea the 
Finance Minister should. make a 
statement, today itself, as to what the 
position is, because a tbiDg like that 
CAlI. be very unfortunate. 

MR. SPEAKER: I think the Fin-
ance Minister will take it up. 
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lit, ~ fii~ ~~ : ~;;ft. 
~ Cf!fT ~f5c~ ":;n:<'I" t 
~ 'In" 11Tm:rT irt" fli<f l:iE!: ~ 
;r ;mtn" ~, it 11"[ ~;mr'" 'lit 
~ morT ~, ~ ifi'1""f«f t 
~~~'l>'tT(~ ~-lOlit 
'I>'t~it.;;fT~~,~~ 
mtr ~it t f.;Q; , t<:r 'I>1hrrf;:lif t f.;Q; 
<iT ~ t<:r wi" ;;ft ~ iffii 'fi<: ~ ~, 
~f Of ~ ~i~ mfu:;:: ~ ~ iffii 
<n:;;r ~ t ,it 'fiT iffii 'f~ ~, of ~ t 
lIfuf~'f~~' ~f.;Q;mri1'm" ;;ft 
'litll![t m 'fi<: ~ ~ f.F ~ ipf-

;o-furl tllfu'~m~~ "tT 
W~, ~o'i<t:~fiI; ~ t ~Ci 
~ ~ mfu:;:: ~.~ 'fiTmPf 
~ ~, ~f'I;;; ~ 'lit "'~ '!"if 
m rorr ".7 ~,., ~ ~ ~ flI; 
flftf i1'm" ~ ~ it ~ 'lit fW<m:i it 
~;q-n- ~ <n: ~ fcrm .... ~ ""'" w 
t, ~ OR ~ 'qrf~ , 

<fu:;U ~.~ ~ If<: ~ t 
fm1: W\~ ~ it 'fil'f ~ 'f@"iID ~ 
t ..... -. 
~~ :~m~;r~~, 

f.n.-iffi "t<5q,~",(l 'IiiItt ~ ~ 
~ ~, ~ <t>T{ ~ iffii <iT ~ ~ , 

~WfII'~~ :~~51f 
~ t ~1f <iT ~ it ~ t , 

~ ~ : q,"q' >tiT~ ~.m: 
~'f@~tm~t~~f , 

-It 1{Wo '{1'o ~ : ~ ~ 'I>'t 
iffii 1ft ~ ~ , 

~.~~:~m~ 
~'iI~, • 

.n ~ "'" (~): 
~~, ~ 'fiT <it rn f~ ~
~cm:~t~~t 
~t~Ft~ 'In" ~-~ 
f<orIilr ~ -

"Accountant General Allahabad 
called police inside office to force" 
employees. Resentment caused by 
arbitrary suspension of an active 
trade union worker. This bas stirredi 
all trade unions at Allahabad." 

~ 1fl! f.;r1fit;;ft ~;q-~ ~;;ft 
if ~ ~ ~ ~ ~ 'fiT ;rom ~
~ 'fiT ~ '!"if W W ~"f.F ~ 
;;ft ~ !flIT SI'T'i'fT ~ f.F ~ ~ ~ 
~ If<: ii1IT'f ~ , ~fiI;;r ~ ~ 

;;m: ~ i!' f.F f<l;; 1fift ;;ft 
¢~~ ~ 'l'fi;;f,. ~ on: ffi;i" i, 
~\i7t;tt~~~ if~~ I 
ift ~~ rn~ m<rr ~ ~1fq;ft 
~ ~ 00 ~ I ~ ~it ~o;;fto ~ 

~ fiI; ~ 'Iit~ ~~~ 
f.F ~ ;;r;r ~ ~ 'lit ~~-~ 
~ ~ If<: 1TI!: 1fift;;ft ",I<: f<l;; m 
oft .. irr.f ~. , 

~m~~ifi q;ril 

'.f<;Nr~ -
"Impression for withdrawal" Of 

writ against FBkhruddin Ali 
Ahmed Help me for safety of my 
life and family." 

~~~f!."t~;Mf~~~ , ~ 
~~~~t, ....... . (--> .......... . 
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MR. SPEAKER: These are elec-
. tion rna tters. You should go to the 
Election Commission. I have given 
·a definite ruling. I have given a 
definite ruling th9.t if there is anyth-

.ing concerning he election, that 
shOUld go to the Election Commission. 

1St! ~~~, ~ it ~ 
-'liT ~ ;;@ ~ I 

-n-~~~: ifu 
:~ 'liT !1To'f ~ I ~ ~$ ~ 
· ~~ ~ <r't'Ii t flr~ tf om 
: <r't'Ii t iIl"t it 'Ii'It ;ncr ;;@ ~ ~~ ? 
: <r't'Ii t flrf.tro: ;it ~ e- ;;ft ~ 
· ~ fiI;lrr iflfT ~ 'I'"( fZtq-uft ;;@ 
.~~? (~) tf;;rNit ~ 
it;;IT ~/iI' m Wfo'iT ~ ~ 
~~'irirtlil'~~~ 
·~~tJi1ft1 

...w ~ : ~ iif-llirafillq 
'-%~~~m ~~lIiT~ 
. ~ 'IT ~ ~ ~ ~~a- ~ ~ irflI;;r 
~~aT~~;;@1 

I cannot approve of it. Do not use 
· this forum for that purpose. If there 
is anything concernln& the election, 
you should go to the Election com-
mission. 

SHRI NAW AL KISHORIE SINHA 
. (Muzalfarpur): Sir, I want to briIW 
an important matter to the notice of 
the hon. Minister for Parliamentary 
Affairs. Gandak project is one of the 

.. most important river valley projects in 
this country which has already cost 
the exchequer over Rs. 150 crores. God 
alone knows how much more it would 
cost. The present pOsition is that the 
Gandak authority in Bihar have re-
leased enormous quantity of water 
through the escape channels without 
consulting Or informing the kisans 

'which has iound,'~d a very large tract 

of land in the regions of Bihar result-
ing in destruction of lakhs of acres of 
standing maize and paddy drops. 
Hundreds of people have been render-
ed homeless. It is not oniy because 
of the technical defect in preparation 
of the project report but a~so due to 
carelessness, callousness and complete 
disregard on the part of the executing 
authority of this project 10r national 
loss. This long-drawn programme of 
this project is still incomplete. That 
has also contributed to this depreda-
tion ,,-hich has multiplied manifold 
due to heavy rains from year to year. 

I would therefore, suggest to the 
hon. Minister for Parliamentary Affairs 
that he should give us at least two 
hours' time to discuss this project. 

SHRI CHINTAMANI PANIGRAHI 
(Bhubaneswar): Mr. Speaker, St!'. 
when I raised the question of Hoods 
in Orissa. you were good enough to 
direct the Minister to make a state-
ment. According to your direction 
yesterday, the Minister made the 
statement. You also directed the 
same thing so far as drought in Orissa 
State is concerned . 

MR. SPEAKER: The Minister's 
statement was already fixed. I only 
allowed that. I said that .when the 
discussion on Hoods takes place--some-
members brought to my notice about 
the drought situation-drought situa-
tion too can be discussed along With that 
I did not ask the Minister to make a 
statement on drought situation. Be-
cause a statement WBS pending on 
Hoods already I think when the discus-
sion comes, everything will come up. 

So, We adjourn for lunch and r~ 
assemble at 14-30 hours . 

13.32 hrs. 
The Lok Sabha adjOurned few Lunch 

till Thirty Minutes past Fourteen oj 
the clock. 

The Lok Sabha re-assembled after 
Lunch at Thirty-five Minutes p.(!Sc 
Fourteen of the Alo"::' 
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[MR. DEPUTY-SPEAKER in the ChaiT] 

RE: ATROCITIES ON HARlJANS 

MIl DEPUTY-sE'l!lAKER: /We now 
resume discussiDn on the Companies 
(Amendment) BilL Mr. Gokhale. 

SHRI P. G. MAVALANKAR (Ahme-
dabad) : Mr. Deputy-Speairer. Sir, I 
have a very serious information to 
give to the House_ One Harijan yoUDg 
man of 35 years age and by name 
Dahyabhai mithabhai Parmar was 
almost beaten to death in his village 
Mithaghoda in Surendranagar district 
of Gujarat, in the same district where 
the Ranmalpur tragedy had earlier 
taken place_ This young man was 
brought in an unconscioUs state to the 
VS Hospital, Ahmedabad where he 
succumbed to the injuries and died. 
More than 2000 Harijans joined the 
funeral procession and went into the 
cremation ground. The matter is so 
serious. I would like the Home 
Minister. since Gujarat is under Pre-
sident's rule, to come before the House 
and give us a statement. This is a 
very important matter, aU the more 
so because one of the Harijans has 
issued a statement that all the Hari-
jans must join Islam. since they are 
being given such bad treatment! It 
is a very serious thing. I do not want 
this th1ng to be repeated in the Su-
rendranagar district or elsewhere in 
Gujarat. I would therefore requell,t 
the Horne Minister to make a state-
ment on (ltis. 

14.36 hrs. 
COMPANIES (AMENDMENT) BILL-

contd. 
THE MINISTER OF LAW. JUSTICE 

AND COMPANY AFFAIRS (SHRI H. 
R. GOKHALE): I began my speech 
yesterday. I shall resume it wifb your 
permission. 

Uuder claUSe 2, the provisions of 
section 2 of the principal Act relating 
to deflctions are being amended in 
certain respects. 

The most important in this regard. 
is sub-clause (i) of clause 2 of the Bill 
by which a new clause (18A) is being 

inserted defining the meaning of the 
expl'e6sion ·'Oroup/'. The Committee 
felt that in order to achieve the objee--· 
tive of the proposed prOVlSlon, the-
definition should be more comprehen-
sive so that the cases where two or 
more individuals, associations, firms or 

- bodies corporate, or any combination-
thereof are in a position to exercise-
control could also be covered so that: 
no merely the initial object of control--
ling but the resultant control may be-
duly kept in view. The definition bas,. 
therefore, been modified accordingly. 

Further in view of the insertion of-
the definition of 'Group' the Committee· 
felt that it is advisable to provide a 
forum for the decisions of any doubt. 
or dispute as to whether two or more-
individuals, associations firms or bodies' 
corporate or any combination thereof 
do or do not constitute a 'Group'. The-
Committee has' decided that the Com-
pany Law Board should determine-
whether a group exists or not and in-
cidentally whether control necessary too. 
constitute a group exists or not 'I-hen-
ever the question may arise. Accord-
ingly, an Exp!anation to the definition 
of 'Group' has been added by the Com-
mittee. As Han'ble members are 
aware the Company Law Board is a 
body to which functions and powers . 
of the Central Government under the 
Act may be delegated. The decision 
on questions relating to the applicabi-
lity of the definition in individual-
cases, will. however be made by the' 
Company Law Board in terms of the 
recommendation of the Joint Com-
mittee and this 'I;ll not be a jurisdic-
tion derived by it from the Central-
Government by delegation but will be 
a jurisdidion directly conferred upon 
the Company Law Board bv this Act. 
This will provide the Company Law 
Board in letter as well a. in spirit. 
with the quality 'If an indeper:.jent-
iudl!ment, that is expected of an im" 
partial quasi-judicial tribunal. 

(ii) Clause 3: Section 4A and 4B' 
were proposed to be inserted by this 
clause. Section 4B contained an en-
larged definition of the expression-
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·'same management" and it was the in-
tention of the Bill as originally intra-
.dueed to make the definition appli-
eable to inter-corporate loans &Jld in-
vestments no less than to the deter-
mination of inter-connection of under-
takings under the M.R.T.P. Act. 

The Committee felt that the new 
definition of "same management" is so 
wide that it i,s likely to restrict the 
.:>perations of small and medium sized 
companies and is also likely to retard 
formation of capital and impede inter-
·corPOrate investments ",-hieb are need-
ed for the sturdy growth of the corpo-
rate sector. The Committee, there-
fore left that the existing definition of 
'same management' in the principal 
Act should continue to apply to the 
companies governed by the Act. But 
in SO far as the Companies governed 
by the M.R.T.P. Act 1969 are concern-
ed, the wider definition of 'same 
management' as proposed in the Bill 
·should be applicable to them. Acco~
ingly, the proposed section 4B has been 
transferred to M.R.T.P. Act, 1969 
under clause 43 of the Bill as reported 
by the Committee. 

(iii) Hon'bIe Members will notice 
that in view of the proposal to transfer 
to the Company Law Board some of 
the powers which were so long 
exercised by the High CourtS, the 
Committee felt that the Cenral Govern-
ment should be empowered to increase 
the strength of the Company Law 
Board to nine, if need be so that the 
matters in relation to which the powers 
of the High Court are proposed to be 
transferred to the Company Law 
Board could be disposed of expedi-
i:iously by one or more benches formed 
by the Board. Further in order to 
enable the Company Law Board to dis-
charge properly the functions and the 
powers of a Civil court to enforce the 
attendance of witnesses and produc-
tion of documents and so on and also 
powers of punishment for its contempt 
nave been provided fOr SO that this 
Board's quasi iudicial functions may 
be eftiCiE'.ltly discharged, 

(iv) Clause 6: Hon'bIe Members are 
aware that the existing Section 43A(1) 
of the Companies Act provides that 
where one or more bodies corporate 
hold not less than 25 per cent of the 
paid-up share capital of a private 
Company, such private companies shall 
become a public company. The Bill 
as introdued sought to renuc~ the ~aid 
percentage from 25 to 10. The Joint 
Committee, however felt that the r~ 
ductioD of percentage of sh~reholdings 
to ten is likely to hamper the forma-
tion and growth of private limited 
Companies in the small scare sector 
especially in tJle rural areas, and 
therefore, the provision of the existing 
section 43A(I) in this regard need not 
be dist~r~d. Further t)1e Committee 
thought that private companies whicp 
are iess capital-infensive but have a 
considerable consumer and employee 
and public interest because of its high 
turn-over should be brought ",-ithin the 
SCope of the deemed public companies 
irrespective of the paid-up share 
capital. Accordingly it has been pro-
vided ill the Bill under consideration 
that a private company irrespective of 
its paid-up share capital, shall become 
a public comnany it it has an average 
annual tum-over of 1 crore of rupees 
or more calculated during a periOd of 
three consecutive financial years. 

The Bill as originally introduced 
sought to provide that a nrivate com-
pany holding ten per cel,t or more of 
the paid-up sha·ce capltw. of a public 
company will be deemed to be a pub-
lic company. The Joint Committee, 
however felt that this limit of ten per 
cent is likely to hamner growth of aT1d 
formation of capital of public com-
panies, As such the Committee raised 
this percentage to 2~. The proposal 
contained in the original clause to 
delet~ the existing exem!)tlon under 
section 43A(6) has been omitted aP 
the Committ"e was of the opinion 
that where the ~ntire ~har~ capital is 
held by another private company it 
need not be treated as a pcblic com-
pany. 
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(v) Anothe.- important provision 1D 
the Bill is' concerning acceptance or 
invitations of deposits' by companies in 
general. Hon'ble Members are well 
aware that the Reserve Bank of India 
has been controlling such depo>lits by 
issuing d.irections under tile provisions 
of Reserve Bank of India Act, 1934. 
It has. however. been the experience 
that despite the enforccroen: of the 
directions issued by the Reserve Bank 
of India. the coropaniE's have been 

. accepting deposits <rod trying to cir-
cumvent the law. Hence. the propo-
sals have been included ;n the B:ll so 
as to make it obligato~y that the finan-
cial position. capital str~cture and 
credit-worthiness of the companies 
accepting deposits should be disclosed 
to the depositors in advance so that the 
unwal')' public are protected. The 
rules .....mch preacribe the particula7s 
to be disclosed etc. will be framej in 
consultation with the Reserve Bank of 
India. SO that as and when deposits 
are invied or accepted it would be 
only on healthy lines. 

(vi) I wiSh to draw the attention of 
the HOD'ble Members to the Statement 
of Objects and Reasons set out in the 
Bill as originally introduced in the 
House. It would i:>e seen there from 
that of all the provisions controned in 
the Bill. a Jrreat significance has been 
attached to the p~ovisi~ns of the Bill 
seeking rto regulate the !transfer of 
shared by every body-corporate or 
bodie~ corporate under the same 
management whether holding singly or 
in aggregate ten per cent or more 
equity share capital of a company. I 
am referring to clause 12 of the Bill 
as reported by the Committee which 
relate. to new SeCtiOllS 108.\ to 108H. 
The Committee has insert"1 a new 
III!<'tion 108H under this clause, as it 
was of the opinion that the regulation 
of transfer of shares which would 
result in takeover of companies should 
be made applicable only to the com-
panies having undertakln~s within the 
ambit of part A of Chapter In of the 
M. R. T. P. Act. 1969 which deals with 
the concentration of economic power 

Bill 
to ~ common deteriment. In thiS 
context, I would also li.te to reter to 
clause 15 of tile Bill as reported under 
which the menace of BenllDji transac-
tions is sought to be eEminated. 

(vii) Now I would like to say a word 
about the problems being faced by the 
Members 01 the Accountancy profes-
sion. The provillion of the Bill as 
originally introduced, in this respect. 
was based upon the principle of rota-
tion of audit work amongst the audi-
tors with a view to bringing about a 
dissociation of auditors from the 
management of companies so that they 
can discharge their obligations in a 
more detached spirit and at the same 
time there would be a gradual 
deconcentration of company audit to 
the benefit of the members of profes-
sion in general. At the Joint Com-
mittee stage it ,,-as felt that a ceiling 
on the number of audits would achieve 
the objective ,,"Rich the Government 
had ill view in a more effective manner. 
Accordingly, the Joint Committee has 
proposed to put an overall ceiling of 
20 companies for one Chartered 
Accountant to audit at a time. and 
within this ceiling of 20 he can have 
only 10 companies of Rs. 25 lakhs 
paid-up capital or more. 

Sir. I do not wish to take up the time 
of this House by dealing in detail with 
all the provisions of the Bill. I would 
like to emphasise that the provisions, 
on the whole, are designed not only to 
streamline the administration of the 
Act but also to promote greater effi-
ciency and social justice in the work-
ing of the corporate sector. There is 
a greater and greater anxiety among 
the public to haVe as far as possible 
the fullest information about the 
activities of the companies, foreign as 
well as Indian, and it is our endea-
vour to satisfy the general desire 
for such information consistently with 
standards of reasonahlentss. If the 
public are woell-informed through di~

closure of information there can be 
little or no scope for misunderstand-
ings. If the share-holders the credi-
tors and the general public interested 
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in corporate a1l'airs thus know that a 
company is using its capital to the 
best advantage 8lld is being run 
efficiently and with an all round sense 
of social responsibility expected of it, 
that by itself would be sufficient to 
achieve the objectives. 

. Before ~ resume my seat, I would 
ltke to brmg to the notice of the House 
that the Government has given notice 
of some amendments to some of the 
clauses in the Bill to improve upon 
the provisions in drafting so as to 
achive the objectives. In this context, 
I would specifically mention the 
changes Proposed in clause 8 relating 
to amendment of section 73 of the 
principal Act. Hon'bIe Members are 
aware that questions were raised in 
Parliament about the failure to refund 
large amounts of money obtained by 
companies in respect of shares offered 
to the public through prospectus to 
which listing on the recognised Stock 
Exchanges had not been granted or in 
cases where the issues were over-sub-
scribed. This failure has resulted in 
some cases in misappropriation of the 
concerned applicants' money. This 
fraudulent practice is sought to be 
removed by including suitable provI-
sions in clause 8 of the Bill as reported 
by the Joint Committee. 

I am confident that there is a general 
consensus of opinion in favour of the 
provisions in the Bi!! 8llI:l I commend 
it for acceptance by the House subject 
to the amendments given notice of by 
the Government. 

PROF. MADHU DANDAVATE 
(Rajapur): He did not read the last 
sentence that· he w-ould concede all thf! 
amendments:" 

SHRI H. R. GOKHALE: I Shall 
conced!! some of the amendments those 
which appeal to me as reasonable and 
good. .. (Inte1TUptions) 

MR. DEPUTY -SPEAKER: . I am here 
to regulate the proceedings, otherwise 
you should have a robot here. Kindly 
sit down. I was going to say that this 
is a cOl1'pUcated and wide ranging Bill; 

even so I would draw the attention of: 
the hon. Members that only three 
hours had been allotted ... (lnten-up-
bions) This is why I said that you 
should have a robot here and not a 
human being. I am quite aware 'of 
this and that is why I say that only 
three hours had been allotted by the-
House. I knoV\" the difficulties of 
Members but I should like them to-
keep this in mind. 

Motion moved: 

"That the Bill further to amend 
the Companies Act, 1956, the SecurI-
ties Contracts (Regulation) Act. 1956 
and the Monopolies and Restrictive· 
Trade Practices Act, 1969, as report-
ed by the Joint Committee, be taken· 
into consideration.!' 

Shri Panda. 

SHRI N. K. P. SALVE (Betul): I 
will not be here on Monday and since 
we will be taking up other business, 
may I make a request to you? 

MR. DEPUTY-5PEAKER: Could 
Mr. Panda yield to him? 

SHRI D. K. PANDA (Bhanjanagar): 
would be going away tomorrow. 

MR. DEPUTY -SPEAKER: In that 
case I am helpless. You have only 
ten minutes. 

SHRI D. K. PANDA: The stated 
objectiVe of the Bill is to deal with 
the problems of concentratiOn of 
€conomic power' and monopolies 
which they achieved through the 
take-over bid and other means. It 
ha, beensaid on an earlitr occasion 
bY the then Compar.1Y Law Minister 
that this would be a step towards 
achieving socialism but I disagree 
with that statem€nt made by him. 
The objective is laudable but the 
present amendments are not going 
to take Us so far. It will not touch 
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even the fringe of the problem of 
concentration of wealth in the hands 
of mruopolists. 

There are certain amendments and 
the whole objective is only to curb 
and restrict their activities which 
are antisocial. A great economist, 
Karl Marx, has IIIlid: 

"Crime must be not punished in 
tlte individual, but the antisocial 
source of crime must be p!tally 
destroJ'ed and each man must be 
given the social scope for tbe 
l1UI!.lifestation of his being." 

From the long experience of the 
IIIdvan'ced capitalist countries and 
even from our own experience in 
this country, we know that for the 
last several decades we failed to 
control and restrict the antisocial 
activities of these monopoly houses. 
In the note circulated by the Com-
pany Law Ministry it has been said: 

"It hills been the experience that 
not a single case of take-over bids 
could be regulated or undesirable 
one prevented by the Govern-
ment." 

That is our experience of the last 
25 years. Weare still clinging to the 
root lies somewhere else i.e. the 
same mixed econom1c policy. The 
existing legislation has Bli along 
conceded the position that the 
growth ot private monopoly in in-
d ustry and finance is intrinsically 
conducive to the developmo.lt of in-
dustrial efficiency and economy ot 
scale, and as such, to the develop-
ment of naltional production. This 
assumption is totally wrong. If 
there is backwardness in any State, 
price rise, wage-cut, value of wages 

..going dOwtl-at the root of these 
things, it is the monopoly hand that 
is- playing havoc. Therefore, the 
amendments being made are quite 
insufficient. I do not oppose the 
amendments which are already there 
to the oringinal Act. At the same 
1375 LS-8, 

time, I have also givE!'.l some amend-
ment to restrict theSe monopoly 
activities and their antisocial per-
formances. 

Considering particularly the 
abnormal price rise in prices, I 
would like to say that the real cost 
of production can be detected only 
by cost audit. In the case of all 
comP8Ilies having a paid-up capital 
of Rs. 25 lakhs Bud more, their 
accounts must be audited by a cost 
accountant. That will help us in so 
many other ways. If there is under-
utilisation of capacity, the cost audit 
can point out how there can be a 
proper and full utilisation of capa-
city. Improved inventory policies 
can be there if there is cOst audit. 
It is felt that there is further scope 
for improvemEut by introducing 
continuous stock-taking On a day to 
day basis instead of having it 
annually. It is further suggested 
that return of used tools by shops 
to stores should be made for gross 
quantity originally issued through 
Inspector which could examine the 
conditiOn of each.ud stores could 
take on cllarce serviceable tools 
only. TIle rejected ones can be de-
faced tepreVeM the possibility of 
their preservatien fer further re-
placement. Therefore, cost audit 
has to be included. 

Before coming to my amendment. 
would like to point out that under 

the Company Law Ministry, there 
was a case against Bird and Company 
for under-invoicing and the Customs 
Additional Collector imposed a fine 
of Rs. 2 crores. On appeal, it was 
reduced to Rs. 50 lakhs, but there 
was a stricture passed against the 
conduct of Shri S. K. Ghose, the 
I*e$l~ C~man of the company . 
There was also a CHI probe. In spite 
of all those-things, I do not know 
how his name could be approved by 
the same MiRistry. I want to know 
whether under the law such a man 
against whom such III stricture has 
been passed can be approved. The 
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Union has repreBE!.lted this matter 
to the minister. I want a categorical 
answer. 

About Hindustan Lever, the top-
most leaders of the union have been 
dismissed for asking for more pro-
duction of Dalda and they have not 
been taken back. During the half-
hour discussion on shortage of Dalda 
on 25th March 1974. the Agriculture 
Minister admitted that the fall in 
production of vanaspati was more in 
Hindustan Lever as compared to 
other vanaspati units in the country. 
With regard to this, the workers 
have poir.lied out that the same raw 
materials are being used for manu-
facturing other things. Why should 
there be a diversion? 

MR. DEPUTY-SPEAKER: You 
have referred to it. You can give 
the details to the minister and he 
will look into it, I am sure. 

SHRI H. R. GOKHALE: The hon. 
member can write to me about it. 

15.00 hrs. 

SHRI D. K. PANDA: The camou-
flage far production of Golden Seal 
Margarine is that it is mear.lt for 
bakeries. It contains 10 to 20 per 
cent moisture and the ratio of profit 
of Margarine as compared to Dalda 
is about Rs. 5,000 per tonne extra. 
If this ratio is multiplied on the 
basis of the total production of 
Margarine by Hindustan Level at 
Bombay, Calcutta, Ghaziabad and 
Trioby the total extra earuing would 
be to the tune of about Rs. 2 lakhs 
per day. I am bringing it to the 
notice of the bon. Minister that 
they are not producing wnaspathi, 
they are diverting it to some other 
items and so we are suffering. So, 
my amEudment is to the effect that 
where the amount involved is above 
Rs. 25 lakhs there should be audit by 
the cost accountants. 

MR. DEPUTY-8PEAKER: We now 
take up Private Members' Business. 

15.01 hrs. 

COMMITTEE ON PRIvATE MEM-
BERS' BILLS AND RESOLUTIONS 

FORTY-THIRD REPoRT 

SHRI C. K. CHANDRAPPAN 
(Tellicherry): Sir, I beg to move: 

"That this HoUSe do agree with 
the Forty-third Report of the 
Committee on Private Members' 
Bills and Resolutions presented to 
the House on the 1st August, 
1974." 

MR. DEPUTY-SPEAKER: The 
question is: 

"That this House do agree with 
the Forty-third Report of the 
Committee on" Private Members' 
Bills and ResoAAiCl.1S presented to 
the House on the 1st August. 
1974." 

The motion was adopted 

15.02 hftI. 
RESOLUTION RE: F'RESH ELEC-

TIONS TO LOK SABHA--Contd. 
MR. DEPUTY-SPEAKER: We now 

take up further discussion of the Re-
solution of Shri Samar Guha. Shri 
Samar Guha may continue his speech. 

SHRI DINESH CHANDRA 
GOSWAMI (Gauhati): Sir, I rise en 
a point of order under rule 30(1) and 
30 (2) . As you will recall, this dis-
cussion started on the last day of the 
last session, when it was adjourned 
because the House was adjourned and 
we are starting it this time on the 
resumption of the adjourned debate 
on Private Members' Bills and Re-
solutions. Rule 3D(1) saY'll: 

"When on a motion being carried 
the debate on a private member's 
Bill or resolution is adjourned to 
the next day allotted fer private 
members' busines. in the same or 
next session, it _hall not be set 
down for further discussion unl_ 

it has gained priority at the ballot. 
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(2) When the debate on a private 
member'~ Bill or resolution is ad-
journed sine die, the member in 
charg~ of the Bill or the mover of 
the resolution, as the case may be, 
may, if he wishes to proceed with 
such Bill or resolutiOn on a sub-
sequent day allotted for private 
members' busmess, give n·otice for 
resumption of the adjourned debate 
and on receipt of such notice the 
relative precedence of such Bill or 
resolution shall be determined by 
'bEtllot." 

In my respectful submission. this 
debate was adjourned sine die be-
cause the House was adjourned sine 
die. 

MR. DEPUTY-SPEAKER: have 
understood your point. 

SHRI MADHU UMAYE (Banka): 
Kindly read rule 336. 

SHRI DINESH CHAl~DRA 

GOSW AMI: I will read it. It says: 

"A molion, resolution or an 
amendment, which has been moved 
and is pending in the House, shall 
not lapse by reason only of the 
prorogation of the House." 

The whole question is what is the 
procedure to be followed. The proce-
dure is specifically laid dOWn here. 
When a specific provision is made. it 
always overrides the gen·eral provis-

10ns. When the discussion Of the re-
solution is adjourned sine die after 
all, we cannot say that the House was 
adjourned but the discussion was not 
adjourned. When the House is ad-
journed, the discussion is also ad-
journed. In that view of the matter. 
when the resolution was adjourned 
sine die, this provision "ill apply be-
cause 30(1) deals w\th a specific con-
tingency of adjournment of a motion: 
rule 32 does not say about it; it says 
that in any case if a resolution is ad-

journed, then if it is to be taken up 
on the next availafule day, it can be 
done only when you give notice for 
the resumption of the adjourned de-
bate, and On receipt of such notice 
the relat1ve precedence of such Bill 
or resolution shall be determined by 
ballot. 

MR. DEPUTY-SPEAKER: In the 
first place, I will take up your objec-
tion under Rule 30. It says.: 

"When on a motion being carried 
the debate on a private member', 
Bill or resolution is adjourned ..... 

There was no motion to adjournej 
the debate and, therefore, that ques-
tion does not arise. 

Then, it says: 

"When the debate on a private 
member's mIl or resolution is l.'d-

journed sine die ..... 

I do not think that this debate was 
ever adjourned sine die. On the last 
occD.sion, when it was not completed, 
it was clearly understood that the dis-
cussion will be resumed. 

May I now request him to upto date 
his information about the Rules? We 
have even gone a little further in 
relaX'ing these Rules. PreviouslY, 
whenever there was a Resolution or ~ 
Bill corning next in order and, be-
cause of delay in' the completion of a 
Resolution under discussion or a Bill 
under discussion, a Resolution or a 
Bill com1ng next 1n order was not 
taken uP. it lapsed and it had fo go 
through the banot again. We have 
relaxed the Rule to this extent that 
in case, for any reason, a Resolution 
under discussion cannot be completed 
in time and the next Resolution can-
not be taken up, it will not lapse but 
it will be g1ven finrt priority at the 
n<\!xt sitting. 
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Mr. Limaye referred to Rule 336 
where even because of the proroga-
tion of the House, it does not lap.;,e. 
I hope, we understand the difference 
between adjournment and prorogation 
of the House. Even when the House 
has been prorogued, the Resolution 
does not lapse. Therefore, this ob-
jection amo does not arise at all. 

Shri Samar Guha to continue 
spef!ch. 

his 

SHRI SAMAR GUHA (Conta1): Mr. 
Deputy-Speaker, Sir, this Resolution 
mair.ly concerns the Prime Miruster 
and, I remember, the Prime Minister 
was also present when I started speak-
ing 0'1 this Res,olution on the 1ll5t 
occasion. I do not know why the 
Prime Minister is absent today. This 
is a metter which directly concerns 
her .... 

MR. DEPUTY-SPEAKER: For your 
information, the Prime Minsiter feelS 
that your Resolution is quite impor-
tant. She has written that she helll to 
go somewhere and she will not be 
here. We all have some work to 
attend to. She is the Prime Minister 
and she has many things to attend to. 
She has shown the courtesy of re-
questing the Chair to inform the 
House that the Home MiniSter, Mr. 
Uma Shankar Dikshit, has been de-
puted to be present here. 

SliRI SAMAR GUHA: I am con-
scious that this Resolution demanding 
disso]ution of Lok Sabha is not an 
ordinary one. It is an extraordinary 
Resolution and an extraordinary de-
mand apparently contrary to the con-
cept of parliamentary democracy. 
Although it is an' extraordinary Re-
solution contrary to the concept of 
parliamentary democracy, it is an ans-
wer to the present situation' in the 
country. To quote the words of 
Lenin. the situation is ripe for re-
vo!ution, the situarton is explosive 
and there is no answer but to have a 
shock treatment of the administra-
tion. of the whole political system in 
our country. And this shock treatment 
is possible only through a meSs up-

surge, a mess revolution Of a non-
violent tyPe as has been taught by 
Mahatma Gandhi. I want to remind 
the House thr t Mahatma Gandhi. 
when he was asked as to what was 
the real security for the freedom of 
our country, promptly he replied that, 
it is not the strerunh of the army but 
the capacity of the people to olIer 
satyagraha against the existing Gov-
ernment if they do injustice to the 
people, which is the real security for 
Our freedom. As I have SIIid, a situa-
tion is developing in the country 
which may degenerate into chaos, viol-
ence and all kinds of a~itations. The 
situation. as I have said, is ripe for a 
revolution. No other method can 
really stop this rot, this national crisis 
in the midst of which we are today: 
no kind of development measure, no' 
kind Of planning. no kind of anti-
inil.ationary measures, no kind of mea-
sure to control the price rise can stop" 
the rot because the root cause of the 
national crisis is not more econcmic 
crisis is not more political crisiS, but 
it is ~ crisis of lack of confidence of 
the people in the present political set-, 
up, lack of confidence of the people in 
the present administrative set-up. lack" 
of confidence of the oeople even in the 
present political system. lack of 
cofidence of the people in the politi-
cians as a whole; maybe, mc.re against 
the ruling Party but not insignificantly 
against all kinds of 1:)0TIticai parties, 
Frankly speaking, today, for the people 
politics and also politicians have be-' 
come irrelevant; coming of these poli-
ticians or political paTties makes no 
real meaning for the people: they have 
seen them, they have the experience' 
of their behaviour and conduct. Tcoaay, 
really speaking, t~ political cmnmunity 
in India has become a despicable com-
munity for the common people. As I 
have said. it is a crisis of lack of' 
confidence of the people. Some-, 
body was trying to say whether 
this was an attempt to have a 
national Government. No, Sir. Six: 
lame legs put together cannot make· 
the seventh leg stronger. Even if all' 
the traditional oppositiOn parties jOin: 
together, there is no possibility, what-
soever, of really changing the condi'-
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tions of the country because, as I have 
said, the root cause is the crisis of lack 
.oJ. confidence of the people in the 
,present political System; they have lost 
faith 'in the present political appara-
lus, in the political community as a 
whole. Today you have lost the 
:heritage of our freedom struggle 
1When politics was equated with patrio-
.lism, patriotism was equated with 
national service, national service was 
equated wit:t the spirit of a mission; 
it was a heritage unknown to any 
,country; no other country had a 
national revolution like ours; and that 
heritage has been completely lost. That 
.is why I say that this requires a 
shock treatment. Only throujth the 
mass upsurge of the people, only 
thrDugh a people's revolution, there 
is a possibility of obtaining-I would 
.use the word 'distillation'; or you may 
use the word 'purification'-distillation 
of the present political system, distil-
lation of the character of the present 
politicians; otherwise; there is no pos-
sibility, whatsoever, of really meeting 
the national criSis in the country. As 
1 have said, this national crisis re-
quires a national revolution to lIive 
shock treatment to the present politi-
cal system, as also to the conscience 
of all kinds of politicians, either of 
the ruling party or of the opposition, 
because to the people today the poli-
ticians are symbols of nothing but 
professionalism nothing but of career-
ism to fulfil their own personal ambi-
tions-trying to have the votes of the 
people by this means or that means. 
'To the people the elections have be-
come nothing but a ritual. To the 
people the A.sembly or Parliament has 
become nothing but a means for the 
politicians to fulfil their self-gratifica-
tion. This is the image that we haye 
succeeded to put beftore the people 
of the country! 

Fortunately for the country there is 
one man who has understood the 
seriousness of the situation, who has 
understood where the country has been 
going, and that is, ¥r. Jayaprakash 
Narayan. He has given the call for 

a national revolution, he has liven 
the call for the people's revolution, he 
bas given the call for a total revolu-
tion, he has given the call for a mass 
upsurge because according to him-
and he is perfectly correct-unless the 
present chaotic condition, unless the 
present criSis, is given an objective 
direction, is given a really patriotic 
direction, is ~iven a revolutionary 
direction, the country will degenerate--
! do not know, to what. He has 
given this call and the country has 
given a tremendous response to it. 
What is he fighting for in Bihar? He 
is not fighting for Bihar only. He is 
fighting in Bihar for the cause of the 
whole of India, he is fighting in 
Bihar a national revolution, he is 
fighting for the resurrection of the 
people's power which has been sub-
verted by the power of the ruling party 
and also to a certain extent by, I 
should say, the dereliction of the 
opposition parties also. 

Instead of meeting the basic point, 
the basic i~sue. that has been raised 
by Shri Jayaprakas:t Narayan, the 
other people who do not match him 
particularly those belonging to th~ 
ruling party are trying to spread all 
kinds of slander ~"d calumny Hnd 
are offering chicken-hearted criticism 
against the pecole's, revolution start-
ed by Shri Jaya~rak~sh Narayan. Anrl 
what are the charges? Let me enu-
merate the charges that are being 
levelled against him by the ruling 
party. Number one is that Shri 
J ayaprakash Narayan is venturing re-
intrusion into politics after two 
decades. The second charge is that. 
by demanding the dissolution of the 
Bihar Assembly, he is insulting the 
people becau"e it is the people who 
elected their representatives. The 
third charge is th>\t S':1ri Jayaprakash 
Nara:van's movement is a movement 
horn out of the conspiracy of.". 

MR. DEPUTY-SPEAKER: May 
know whether Mr. Jayaprakash 
Narayan has ever asked for the dis-
,old ion of the Lok Sabha? 
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SHRI SAMAR GUHA: That is a 
different thing, Sir. 

MR. DEPUTY-SPEAKER: The Reso-
lution is about dissolution of the Lok 
Sabha. 

SHRI SAMAR GUHA: You will get 
the answer, Sir, at the proper time. 

The third charge is that Shri Jaya-
prakash Narayan's movement is a 
movement born out of the conspiracy 
of big business.; publicity they have said 
that the big business has been financ-
ing his movement; they have even 
gone to the extent of sayill.'( that 
foreign money is pouring into Shri 
Jayaprakash Narayan's movement. 
They have also said that he is spoil-
ing the career of the students, that 
he is preaching the Utopian philo-
sophy of partyless democracy. It has 
been said by the Prime Minister her-
self that it is not a revolution, it is 
an anti-revolution. Last of all, many 
high dignitaries of the Congress and 
many members of the AICC have 
levelled the charge a2ainst him that 
Shri Jayaprakash Narayan is creating 
conditions for the growth of totalita-
rian fascism in the country. 

I will answer all these questions. 
JP stands not as an individual only. 
He is the symbol of the national 
aspirations. He is the symbol of the 
people today. He is the symbol of 
the hope for the future and survival 
of India'.l democracy and the concept 
of socia !ism that we all want to 
fulfil. 

JP has made a re-entry and re-
intrusion to politic~omebody said-
like jRip Van Winkle, sleeping for 
the last two decades. It is not so. 
JP was very much in politics, much 
more than any Of us. He had not spent 
a single day for himself. He was 
always in politics, but that was a 
difterent tyPe of politics. It was 
people's politics, not party politics. 
to which he devoted himself, be-
cause he believed that socialism in 

a democratic set-up can be possible 
only if we develop the peoplc's 
power and only on the basis of 
people'S' power can the concept of 
real socialism be established in 
India. Therefore, by joining the 
SarvodaYQ movement he was trying 
to build up a base for peoples 
power. But till 1957 at least I had 
some faith in the Sarvodaya move-
ment, when the Bhukrant-Iand re-
volutior.1 call was given and then 
there was the Gramdan movement 
which then became a reformist 
movement. 

But today as I said, J. P. was in 
Sarvodaya for developing people's 
power. When he found that the 
situation has been SO developed by 
the ruling party, particularly th e 
people, who are the custodians of 
the sovereignty of the '.18tion, the 
people who really should wield the 
will of the nation, have been com-
pletely subjected by the power, the 
power of the ruling party and the 
power politics. The people are no-
where, althouih you talk of people. 
people are nowhere in the present set 
up of politics and that is the reason 
why JP has come again. It is only to 
vindicate the right of the people, it is 
only to vindicate the will of the people 
to show that if you really want to have 
a democracy, if you really want to 
have socialism based on a decentra-
lised society, based On the concept 
of decentralisation, not an authori-
tarian type of socialism or the one 
that is equated with the party and 
the State, th~l, it is necessary that 
the people's power must be aroused 
and he, by giving a call for a peo-
ple's revolution, by giving a call for 
a total revolution, is trying to build 
up that people's power. He is try-
ing to arOUSe the consciousness of 
the people. He is trying to vindicate 
the right of the people as against the 
right of the political parties, parti-
cularly, the ruling party .... (InteT-
roptions) , 

Then, again, it has been said that 
JP's demand for the dissolution of 
t.EfI Bihar Assembly is an insult to 
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the people. Why? They say it is 
the people who have elected their 
reresentatives. There is no provision 
for a recall. That means they sholl.lQ 
resig'.l. Therefore, they are insulting 
not those elected representatives but 
those electors who have elected and 
the people ..•. 

MR. DEPUTY-SPEAKER: Accord-
ing to the rules, in a resolution no 
Member should take more than 15 
minutes and the mover may be 
allowed 30 minutes. Now, you took 
18 minutes last time amt tlOW you 
have taken more than 12 minutes. 
So half an hour is over: Will you 
kindly conclude now? 

SHR! SAMAR GUHA: I may be 
allowed 10 minutes more. 

MR. DEPUTY-SPEAKER: am 
iust pointing out the Rule. 

SHRI N. K. P. SALVE (Betul): 
If it is a mono-dialogue, let him have 
all the time. It is very interesting 
to hear him. othervl"'ise. he should 
abide by your ruling. 

SHR! PRIYA RANJAN DAS 
MUNS! (Calcutta-South): At least 
his chapter on national revolution, we 
must all listen. 

MR. DEPUTY-SPEAKER: Now 
you would also like to hear the other 
side. It is not? 

SHRI SAMAR GUHA: 

MR. DEPUTY-SPEAKER: 
please try to conclude. 

would. 

Then, 

SHRI SAMAR GUHA: I would 
like to draw yOUr attention to one 
fact. The Congress is ruli!.tg for the 
last 27 years. By what percentage 
of votes? By what authority-either 
the Central government or the State 
governments? Nowhere they got 
more than 50 per cent votes of the 
people. Nowhere it is the verdict ot 
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the majority of the people whc were 
against the ruling set-up. Then, 
recently, oclly 30 per cent voted the 
Congress to power in UP. It is the 
system of the ruling party ... 

SHRI VAY ALAR RA VI 
yinkil) : What percentage 
did your Party get? 

(Chira-
of votes 

SHRI SAMAR GUHA: That is the 
result where the people who have 
been elected completely forget the 
people. They have no right of recall. 
And if such right is demanded, how 
can you say that this is insult to the 
people? Sir, they have ruled the 
country for over twenty-five 100.lg 
years. They rule by minority vote 
of the people, ignoring majority vote. 
Is this not insult, may I ask? You 
have seen big business conspiracy 
there. Where "do their funds come 
from? It is very easy for the Rul-
ing Party to get the party collec-
tion. Those who talk about J.P. 
must remember what hap~led in 
the years 1930, 1942 and earlier in 
the year 1921. There were mass 
movements. There was the national 
upsurge. There was no need for go-
ing on asking for funds; the people 
themselves offered the funds. Those 
who have seen the massive demO'.ls-
tration by Mr. Jayaprakash N:>rain 
in Patna on 5th May will clearly 
see the truth of my statement. No 
buses were there; no trains were 
there; there were nO us1l81 communi-
cations. Lakhs of people were there. 
They are abusing JP of bringing in 
an utopian philosophy, when he 
wants partyless democracy. He says 
unless there is classless society 
there is no scope fOr partyless de-
mocracy. You have the Bakunin 
concept of anarchist society. Marx 
adopted this concept and set the 
ultimate goal of commur.1ism as a 
propertyless. classless and stateless 
anarchist society. Such kind of uto-
pia is a motive force for all revolu-
tions. So, nobody has any right to 
say that his idea is utopian. 'Ram 
Rajya' is a utopian concept. 
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You talk that JP is spoiling the 
career of students. Before examina-
tion a<.ul after examination' in every 
State, what do we find? At least a 
year is lost. All their education IS a 
waste because you find 20 lakhs of 
youths who are educated are un-
employed. They spend their lives in 
wilderness. Do you not know ab')ut 
that? 

So, his call is a call for regenera-
tion of the country, for bulldi'.lg 
anew the base for the people's 
power, to use that power for the 
people. This is the type of revolu-
tion for which JP has given the 
call to the youth. 

The slogQll gaTibi hatao is there; 
they call it a revolution. How can 
this be a revolution? Don't you 
know that two-thirds of our people 
are living below poverty line? Still 
they call a people's upsurge as a<.ltl-
revolution. 

They say, JP is trying to brIng 
fascism into the country. What are 
the lessona of fascism? 

MR. DEPUTY-SPEAKER: You 
should have given another Resolu-
tion, not this. 

SHRI SAMAR GUHA: Fascism 
connotes personality cult-concent-
ration of power in a single hand. 
Take the question of ilie subversion 
of the judiciary by the eJtecutive. 
What happens? There is complete 
subservience of the administrative 
machinery by the party machi'.lery, 
control over the mass media of pub-
licity, and therefore this cap of fas-
cism fits into whose head? You 
know it yourseU. In the ruling party 
the personality cult· is developing. 
All power is concentrated in one ~r
sor.1. Judiciary is subsl!f'Vient to the 
executive. The Administration is 
under the thumb of one person. 
(Inte7'1'Uptiom) . They will be 
thrown out. The day is not far off. 
They hv."e no other tYPe of socialism 

Lok Sabha (Rest,) 
than this gaTibi-hatao type of socia-
lism. But what is the outcome of 
this? Everybody knows about that. 

I am sorry to say, this is nothing 
but a police raj. Compared to what 
was during the British days prior to 
1947 what do you have now? you 
have twenty times the security for-
ces. You have twenty times the 
police force. There were not so 
many arrests uuder British days, so 
many killings, so many firings ~ J 

many detentions without trial, as we 
see today under the congress rule. 
This is what is happening under the 
CC1.1greSS rule. The country is under 
the shadow of fascism, such a spec-
tre is there in front of us. We are 
already under a non-formal tYPe of 
fascism and slowly this will become 
a formal type of fasclSm. 

JP has given the clarion call. 
Soon after the dissolution of the Bihar 
Assembly there will be catalytic 
reaction all over the country and 
this revolutior.1 will spread from one 
corner to another, such chain reac-
tiOn will develop, all Assemblies will 
be dissolved and in the end-process Lok 
Sabha will be dissolved and after 
that there is the possibility of the 
emergence of a new type of polity, 
a new concept of polity which we 
cherish, and the people are behi'.ld 
the call given by JP to the nation 
and they are determined to make 
this revolution a success. 

~ 1tTr:em In ~ (,,~) 
~!W~~~, ~ if~r;mf ~ .... 

~i qrIJ f"'1fIi : ~ ~~, 
;it ~m'f lfoT;flfu:r ~ if f~r lIfT \m if; 
om: if ~ ~if itf;r~ I 

MR. DEPUTY-8PEAKER: I have 
seen the amendment; your amend-
ment is inadmissible Ul.1der the rules. 

.n .., ~ : ~H l'fi'f<i "Jj":g'~~ 

~ ~ ~ I ~( il'R!' 'i'U ~ ~ I 

MR. DEPUTY:.gpEAKER: What 
are you trying to submit? 
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.n .. ~ : tt 111 ~ ~T i!' fit; SHRI MADHU LIMAYE: Sir, this 
;t{r ~ ·'1~R ~, ~~ <f~:f '1i"'l( is within the SCOPe of the Resolution. 

t 1 ~ it; orR 1fI'f f.rJtlj ~C1; 1 MR. DEPUTY-SPEAKER: You 

~~~~,f<l1TCl"~iif~~~ 
~~m-r 'fr ~ it Ut it ~ ~f 
~ flfi l1ij f~ it ~f1: ;rif ij 1 

An amendm~t shall be relevant 
to and within the s<:ope of the mo-
tion to which it is proPosed. 
~r.rr ~ ";3"~" qf~if ~ it if¢f 

~""" fi:lff 1 ;fI'4f ~ip'f f~ ~ 
~I"if ij; ~ it 'l'lCrf ~ 1 ~ lffiI'flf if 
.<ft;r~;ffl~II:(lfi~~ ~ 
it '!i~T flfi <'Illfi ll~;tt ~Ftt iifVffir 
~ 1 i.l~~itf~m~f.f; q'cr~T'i 
ij;i~~.rtlf ~R .r.r. '11;: ~ 
lf~rlfi~l,~it~;'J"lfT ~~) I 
ffi ;rit ;r.mr lfiT ~ ffi ~it t, it ifi~ 

~;;{t~"W~ lif~W{fifi;fl'4f 
~ f~ .man: 'l< ~ -I '1,~ i'f.f 
~ lfiWT ~ fit; OI"lff Tn't 

"on the basis of constitutional 
8'.ld legislative amendments pro-
viding for extension of franchise 
to all those who . are more than 
eighteen years of age, introduction 
Of a practicable ·method of pro-
portional representation at elec-
tions to Lok Sabha and Vidhan 
Sabhas, proVlSlon of financial 
assistance from the Government 
treasury to parties and candidates 
at these elections and the discon-
tinuance of private collection for 
election purposes." 

ffi~~, ~~ 
f~ 'l'1l1~ <n:~) ~ <f1lf;r mr ~I 
mi: '11'1" ~ 1!Tif.rtf~ 1 

MR. DEPUTY-SPEAKER: You 
have made your point. N'Ow, you 

will kindly· sit down. 

will kindly sit down. Well, I still 
hold thatlhey are inadmissible be-
cause, in the Resolution of Shri 
Samar Gulla, he mentions, am0'.1g 
many things, the dissolutiOn of the 
Lok Sabha and fonnation of an all-
parties' caretaker Government and 
elections within two months. All these 
thhgs can be done within the frame-
work of the present Constitution and 
within the framework of the present 
law under which .We are already 
working. But, if your Resolution 
should be accepted, it will mean the 
amendment of the ConstitutiD'_l. You 
cannot do that by a Resolution. It 
cannot be done. YOu have just en-
larged the scope. Therefore, I can-
not admit it. 

'lrWT~;:rRT 'fm~ (~) : 
~IW ~, 1!Tir;ft'l:r ~~ ~ ~ 
;;ft<:r ~if ffi if ~ W Iff ~T ~i'if
~ >f~~ <'rTit it ;r~ ~ ~ it 'fIW if 
~I§" ~ ~lT, ~i 'ilT1ff iI<fT!T.r; 
~ riiT fu~iiT 1 .~ rit 
~ ~ g~ flfi ~ ~Ii'it ij; ;rif ~('1; 
ij;f~~ if;mm~ ~ ~ it ~ li"Rl' 
~i!1\" W1fcr ~)fft ~ f'Off!" ~m~ 
~~ ~ f'Of~ if ~~ fi!"!i<'f~ ~ 1 ;Nt <iITcf 
if~1it ~'W fifilfiij f'f'mr Il'f'R 
i1<'f~ mit ~ if<'f~ ~ ~ 
~ ~Wi 1 ~ .. 

Iffi lf~ merr ~ ~ ~ ~ ~I': 
f~) m ~ If ffi f.Fm it 'J;WT lftl ~ 
<1m ~t "IT ~ ~? ffi ~~ ij"t'If ~ '!>" 
~T '1T~ qrs qrs ~ 11: ilT <'~flf(. 
~ it lfiQf 'fi';fT ~ f~ "IT ~ ~ 1 

1!Tif~Tlf ~ /fir ~ff ~ for; ffl-
ffiTif if iPfT f~ ~ ~ lfifiVl" 
mf'f<f> qf~~ &" ffi ~ 'liT ~J 
'!i"i"!rn~~w.m;rifmQ 
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q<:~<mff~~ 1 ~~wf 
~ ~ ~Tm ~ f'fi" ;;ri1clT rnr ~if 
smr ~ !lI1I1: ;r@ 'f<'IT ~it, m- ':3'~ 

'fiT efts ~ fl1.rT;;r;ft m:",rn''frf ~ 1 
~;r t' ~~ it cit 11i1r 'liT ~ ~~ 
m- \'IT'Ii mIT ~ 'fi"T ~ qi;: ~cr <rnf 
li~ fit; rie:<'iTli ~ er'fT~ UfTlf 1 

~ 'liT trfi ~ ~ ~ fit; " if ~W 
~,~~~~~-f<fm ~ ~<;if 
\'IT'Ii~ qi;: ~ srmf'rcr if>f.f t 
fuir mrrcnir ~ \'!r.t t f<;rit ~ 
~ fit; <'IT'Ii qlfT ~ ~ ti lITif 1 (i'~l
it~t~;rit;:r ~~~ f~, ;:r 
~ f~ 1 tit ~1f <'Iltff'fiT tr'Ii ~ 
f~ 1 it m ~ ~ flI;!lI1I1:~« 
~ \'IT'Ii mIT if mlT <IT ~ ~ ;;f~T 
'liT fqma" ~ it ;:r~ ~rrT 1 tt« 
oqfiftT~f;rmncrrtr~,~~ "t~ 
'I1f 'liT ~~rn~f;;r;rif fifQm-

erR ~ ~ 6'= m~ 'liT 1!'fi"Tifffi f~~cr 
« ;r@ erft"'li li6 ~ 'liT f'li \'IT'Ii mIT 'firr 
~ it ~, ~ ~ 'fi"~'1T ~a- ~ 
~~~ f'lim;;r ~'Il'T 'Wi1cIT 
'fiT ~ ffi"lll;;rni f'fi"~« O!lf if-T ~ 
~ 'fffl stmR ~ !lI1I1: q,; 'CfT6"a- ~ 
f;' ~ mIT ~ ~ ~ ;;r,it m- ':3';; 'fiT 
~ mr ~ ft f'li ~ 'f~"- ~ 
srarq 'fiT lJ.er if>f.f « 'f~~ ~.ft ~rc: 
«~ ~ ~ qi;: ;;rr ~yrr<f ~ "I 
....n: ;;r'f<lT <f;;-: 'liil 'Ii'= 1f;;r ~Ol lfflTii( 
<tw if>f.f ~ 1 ~ 
SHRI SAMAR GUHA: You just 

understand the world that when a 
critical situation ariseS, I shall cer-
tainly be the first man to do that. 
~ ~ ~ ~ 'J,;r q..-'Ii mr ~T 
'if~I' 

tlfl 'ltT~ 1ft ai1lll'T{ : ~ mm: 
~ CfffiTCf it ~ ~ fit; <'i'Il!i' mIT Q1fT 

f~ ~ CI1fl1f fcraT;r ~ ~ ~ 
it ;;rriJ m-~ m ~ t rn q<: it aq;fi 
m~~m~~~~~~ 

of ~ ~ ~ ~ it ;;fur ;;rffl f m- fifi<: 
~ 11W arm: ~ ~ 'liT smrrcr ~ 
~if>if itm-~~<'i'Il!i' mIT 'fiT ~ ~ 
~ i 1 apff ~ ~ itm ~if t fu-Q; ? 
~~fit;~'f-~~nr~'Ii?:~ 1 if 
~m;;@~~1 "if~~ 
~~, ~~Iif'.T<i~~~ 
~~it~lrf.I'Ff'li\it;;ft-it~)~ 

'ifH'liIIT~ 1 "if~er~w~ I~w.r 
~<f ~nr m 'liT wi ~a' mR 
0!fT'f'Ii ~1m ~ 1 'fllf<fm m it ~ 
firi trfi ~r ~~ ~ 1 m;;- q<: ;jfif 

~~it~~'fi"rm-~ q<: 

~ ~ 'a"fff'rn' FT qi;: ~ q<: 

~ ~ t;;'11f q<: ~ if<rr ¥ft 1 

~ ~"if "~r <rT<r ;;1'1:1 ~ 1 11W 
mm """a' ~ ~, 'Ii')1:rff ~ W 
~ 1 ~m<r~f'li'ln:"w~ ~ 
trfi. ~ WiT <f?T 'fT, ~A ~ 'fT I 
a-;r Of 'f6T 'fT fit; ~ " if;ftm;r it ~ ~'fi"l<i 
<m 'fT ~ a~ ~ 'llrf.:<r ii:lI'IiT, 
~ ~ 'liM m 11'<: ;;rf'IiiT 1 ~f'i.'f 
~~~it'lfi ~~ it 
~~~,~m~~ 'IiT1f 
ft:rIIT f'fi" trfi 'ifr o~ 'fiT 'ri 11f<:it ;;if 
m-r~ ~~~~'fTlIT 1 ~ 
~ m.m: ~ ~ fit; 'fI'J'f ~ 
~~Iit~r~it ~;;rm~ 
~apff~~f~itii:mr ? 

'Ii~~ ar;;r wi~ ~ ~T 
FT ~ eri~'f{r ar ~~i ~ I.~ it ~ 
gt ~,mr it art ~, ~~ 'f>i ~ it 
ml ~ 1 it 1fT'iOl R flfi' ~ 'fiT ~ 
~R~~~I ~~'liT1!~T 
l!roI'T ~ I ~'!i'if apff ~ ~ ~ 
~f7.: m;;rrzr? 

~it ~ ~ flfi' ~ ~ i!>T 
':3'fl"or~w it 3 2 srfcrmf "1~ ~ ~ 
~~~~;¢'t~~1 
~if>if ~ tnii 'fiTfm JIftmI' iI1c~. 
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~? .0001, 21fT J I ~ <r~ 'if) ~ ;;@~~tQT I m;;rli"~~ 
it<r.~~f.l;~mllWTRqTQfT'; ~ <nrT1f m ~ qrif m.:: ~ 
~~ it f;fA <r.r I it ~ ~~ itw ~ 'I': #r ~ ~ I it wf.r 00 '!iT 
~ if I ;;it f~~) ~,cr) ~ ~ tR f;fl"'l\"ro ;;@ m ~ I ~ 'Ii<; if ~ 
<r.) ~~ m ~ mf<r. ~ f;fl"'l\"ro <IR ~ 'IT f.l;~ ~ m?'t ;;rr~r 
<r.~ f~"{ ;;r~ if) ~m ~ .;rq->rq.U ij; 1ft I ~ ~ ~ ~ ~ ~ I 

<I<r"{ ~r<'r i'r I ~) ~ l:t it ~?a- ~ ~ ~ ~m ;;;r W 'IT I fi 
f<r. f~ <rrtf <r.r fcrm<;r ~~, m- ~ ~ ~ W 'IT f~ ~ ~ 
ij; ffi;; ~1 l:t 3;'1': ~ ~ ~ ~~ ;;@ ~<i ~ '!iT !if;; W ~, it ~ ;;@ 
'!<iT m ~ ~ it f~);if ~ l:t m ~ ~ I ~"hf;; qrif crr.r 
~ '!<iT ~ I ;m f.ilf1f ~;m ~ • .... tlfFf it ~ ~ ~ ~ ;;@ 
~? it ij1fflm ~ f<r. 'wru:~ smrrcr '!iT mm m ~ ~ ~ I ~ 
lfRr ;;;ro; m ~ If(f<iii ~ ~ f<r. ~ '!iT <mr 'Ii't m<r ~ ~ ~ 
~ ~ it ~ ~ mlfT ;;;ro; I ~ Ofif1U ~ ~ '!iT m ~ m 
mfq-<r.~ if'li't~~~~I~1<r ~<i m ~ ~ 'Ii't ~ ij; 
>flfi~ ~ ~, mfifit; ~ ~ t ~ f<il1; I ~ ~ ~, ~ f.:;lnr 
<r.r ~<r.C~~, ~T <r.T ~~ fil[~ I ~ ~ ij; ~ ~~ ~~ 
~~lf~<r.T<r.~lfT'ift;rl:ry;;rJll; <r.T ~ ~ ~ ~ 'Ii't ~ 
if l' it mrgm ~ f~ ~~);;r;;crr <r.T mmr iI"i"A <r.T ~ flr.m ~ I <IR m: 
;;r) ~it iI§lfif if Olfiffl f<r.lfT ~ ~ ~ it ~ ~ f~ it ~ '!iT ~ .•. 
;;;mr, ~ ~ it ~ :~d ~;;@ 
or;; 'ITitfT I 

~ ~~T ~r ~ <i")f;jlt;;r;r 
~.r<r.C~cr~~'IT I it~ 
q''1T<'r it if'fr, ~ it ~, ~ m 
~!fm~it~ Im~~<r.T 
lflim ~ mlfit~, ~ ~ ~Ilfit 
~ I WI': ~ qrif ..n- ~~ ~fu 
~"f W '!<iT m m ~ ~~,:ft;;@ 
'!<iT m ~ -s:;; ~m if m tf~ lfif 
If;;fT<r. ~ ~ ~r~m-r l.rm 
mlfif~ ij; ~ *fi <r.~ ~ 1i~ ~"f 
~ ~r 'IfI'1ffi ft!mt~, wf.r m ~ 
~ ~~m.c~it ml!i'\i' ~f.!;~ 
~it~<itf ~ ~~Ti~<n: 
;;;r~~ I I';~h~~'ir<'r;;@~ I 
~~<mrm~~ f<r.~~ ~ 
~;r;ff ~ ~ 'I': m~ ;;ilf <tt lfiTi 

tic ~~ (~):~ 
~ If m<r ~ ~~ ~~itl:t'I>i'I>'T 
<'I11f~~~~ I 

iliff ~lIn '" """~: om ~. 
~ ~r ~ I ~ <'I11f m<r omr 
~r ~ ~ ~~ ;;@ ~ I ~ ~ 
aT\i~qfi'r~;f~~~1 
~ ~, ~ '3lr~-- (aron ... ) 
~ ;;IT m<r ~ If ~ I mlf 
~itm<rm~"fm~m.:: 
ii!1l ~ it ~r W<r 'IT <rra-
~I ~iiI1~~~~~ I ~ 
~ ~~ ~ tflfT m f'n~ <fm 
~~ I mm-~~ 
~ fu1!: m<r '!iT ~ ~ ~ I 
~l:t~ m<r m~lfif~ 
;;~I 
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,,) ~-lW: f'f'l (~~['iI'~): 
~n:m q'~ ljjf <I{~ q-qr..mt ljjd' 
~if ~r t fljj it RUef) ~ t 
<'IW <f<;r m~:r if; 'fA ~ ljj) ~ 
'q;f ~ ~ I if ;;eff ;;rf'h1'f ~ f6 or<l' 
~I~r t 'fT~ fqtta"r ~<I' t orm ~ 
ljjr cr~ 'q"l' ~ t liT 'f@ liT ~m 
~<I' t orm· ~ff liT ff\'rlfr ljjr ~ 

. 'q;f ~ t ~"'r 'liT if ljj{oTT 
'f.{1 'q~crr ~ I ~ljj" ~~r<: q'~or 
if ~T RUa-T ~<ir t ain: 1fm'l' 
or4\'fl1r 'ff <I~ ;;p:rrif til'g<f ~ ~ 
"Q'prljj"l' or<l' ~r?,T ljjr ljjliT ~rm 
"1'<1' ~ t. ~ cr<l il'fCI' ~ I 

,,) 1{l""~ m a(I(~: ~ir 
"Q'ljj"l' ljjT ~R ~"I"T 'q~Q; I iflI'r 
~ it, ~ ccr$" 1f1"li ari~ ~ ? 

MR. DEPUTY SPEAKER~ There is no 
'.point of Order. Orde:-, Ocler, please. 
What I want to say is it is not only the 
bulloCk that pulls the cart but there is 
a plaCe called Alaska where dogs also 

'pull the carts. 

•• "I 1{l1i~:l ~r ar~ : if m 
m ~ ljj) <mi ljjil: <::~ !!IT I ~~~ 
.~ ~ crt ~'" ~ '1') ~Tffi ~, 
-q~ lfrf'<;r;j; ljjT OfT lfHffT t, ;;i'f'l"l' ~'f"'T 

'"~ m;;@ t I 

~'f~~fljj~~!!Ta~ 
iI''t I lf~ ;ftoft-:?;rn;t' it 'f arQ; I 
if 1fqif Pr;r ljj) 1ror~ if; ftir~ ~ 

l:~ ~ f!f1 ~~ ~1 '!'lr<r it ~ 
'f1 f'n;: ~ ;;r:t~~ f1r~;;rr 

~ ~ ~~W'I'''I'~if t ftir~~;r 
~ ~ I ljj1f ~ ljj1f it ~ 
-#1fW'I' it m m 'f~ m t I 
cr( ~ ~ 'l:mT ~ ljjif iti'rt 
~ mer it ~, 'Il1f 1fl: ~. 

Lok Sabha (Resl,) 

cr~ .m ~~!!T;; it "I'?, ~ afir 
it ~"'T ~~r flr"I' ;;rrlt I ~r.rQ; 
~ <I;:r:f; q'q{ it 'I'~1 t I 

if ljj~ ~r 'ff fljj 'lcrfi ~flf 
~ifi'C ;;oif ~ I ~ ljj/1r~ ;;r~ iI'?'T 
~ I mf'fiI; ft'ffu O')ljj 'f~1 ~ I 
~i\'~~'I'Rf~~ ljjT 
'lilT ljjl: R'lfr ~l\T crr ~. ~ ljjr 
't,;;ri'ffu q,f,.re- lf~ C\'1ff1f <'IW;;rT 
~ ~<ic "I'fir if; ftir~ 1ff;;(' f~r<: 
~, <I;r:f;-lf~'" ~r<: 'I',ff iI';rit 
'fl: ~ it atf'f'f1 ~ of~r ~ m 

;;r;; f.r~ ljj)' <mi ~~Tif ljjT t I 
~~ ;;r ... ftit~ ~~ !f1~ if; a't~ 
~r ~ ~ crT i'I'1'f; ~i!T ljjr 'Ii~ 
'I'if ~lfr ;;r~; fq!fR ~lfrW 
ljjr 'lilT 'I',ff fljjifl' ;;rrQ;lJ'T qf~ ;;r;; 
fil'i\ii: m ~lfrcr'ff f.ra-ri ~ 'TrW 
~<IOT~iljj~ I ~lif~ 
~q it ~'I"I' ljjr 'I'Tlf mr ~ I if 
;;rrr'l'r 'q~ W fljj ;om: t crrn it 
~ ljj~ ~ ~i!T 'fT, ljj~ ;;r;;crr 
ljj) ~~ 'ff I 'ffCl'r ~~ 'l:T lfT 
~ 'I' 'i~ 'l:T ~~lif crr $f'f"l"T qrn 
~ t-fr ~ I ~~ \ffi' ljj~ ~R 
m ~.~ I \ffi' aRll'f if ~T W' ljj);; 
;;mr I ~if ~ r.mrr I ~~ it 
~ fljj "~ ifT'f 'fl: "!'TU" I 
~ 'f~ ~{if-,!"'f ~ 'fIT;; ;;rm I ~if 
~ ~iiI'T I~if ljj~ ~ lf~ 
'fl: ';;rim' I ~if ~ fljj ~ ai"OT 
'I';if I ~if ljjil:!" ~~ on: Of;T ;f:5T 
~ crT ~T crr <'fTrl' 'I ~ 1fR"ff'lf 
~ ~~'l:)..mt~I~'l: 
\iI'l'l: ljjf ~ 'U"T 'I'~ ~, ~ lffcrf.rfa-
~ ~ .rr<: ~Tc if; aJllR on: iii!' 
iI';ft t, ~~ ~ ~ ~.~ ~ 
~~ ;ftl t I 
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;;r.r ~ l1iT iffi'f ;rtf ~ I ~;;r;r ~ smrr<I' ~ lR<!<I' f.!ilrr ~ I ~ 
~rn ~ o't ~ ~ Ill' ~ m if ~ ~ trilft 'liT ;m:r r.m-
f.mr;r ~ 'If'!' ~ ~ I it Wf;:U t: I ~ ~~. fit; 1fRifu;r ~ Of ~ 
;;nWft I it ~ ~ ~ ~ ~ 'Ii'!' ~ 'tiT ~ ~ m~ Of trilft ~ ~ ~-. 
~ ~ I ~ o't ~ ~ t ml:l'~R if Of ~ if ;;.r 'liT mmr ~ ~ Of trilft if" 
~ 'Ii'!' ifi"OOifT ~ ~ ~ ~ ;;.r'IiT mmr ~ I ~ ~ ~ trilft· 
~ ~ ~ m t ~ ~ 'Ii'!' 'liT 0fl1f ~ 'R ~Of qfur 'fTlff 'liT ~. 

~mr~1 ~lIR~~m~ ~ f.!ilrr~ I 
~ 0 <:11t ~ ~ 1li"I' f.!ilrr m it 
fit; ~ '11fT ~ 'Ii'!' ~ ~ ~1fiT ~ 
I!JT f.f; ~=r ~ 'fiiim t ~ 180 ~ 

~ ~ ~orro~~ ~tTU;o't~m~ 
m~ I~mof~i't ~ iffir wr \'iT 
m~~\'iTI~ ~~~'Ii'I' 

~mrl~~oo~~ f.f; 
180 t ~ 350 'i'f 'R m tTU; 1 ~ 
~'Ii'I'~t~m~t 350~ 
~'=r ~ it m 'fit 1 ~ ftI1!: ~ 
~~~~'Ii'I'm~m~ 

~ ~;it omr <m:~ if ~ ! 
qm~, ;;.r i; ~ OR f'f."( ffi~ ~ lP; 
~-,: <ft ;;nit, ill't~ R ~ ~ ~T ~ 1 
~ IImof lim·~ m~ ~ Of ~ 1 ;;.r 
lfill.% ill<: ,!'ITar ~ IfiT q;;;r ~ 1iPr 
~T f <"TIlT ~ 1 

~~ ~ it 'I' ·~,t{T1ntlR: ~ ~ Of '!i\~ 

;;r.r-fe ~ ~ 1 ~ m ~ ~ 
~<'I'~ it~"""ilR1'm~, ~~ 
~it~Tml 

w ftI1!: ~ SffiIT/f ~ m mm: OR 
~~mll't1lf~~ 1 ~~t 
~~,~~t~fi,~ 
;q.f<rf t mmr it; fl;r.rrq; ~~ smrr<I' 
;;.rtf1f1'll' ~it~~,~t 
mm: OR ~ ~ """' lI'i'W 
~ 1 ~ftI1!:Wsmrr<l'~~W~ I 

'" 1IiI'n'f f~. ~~ (~) : 
~!'EIm ~,~ ~ SIITo'I' ~ 
~'N ~ 'liT 'Ifm' wrr ~, ~ 

~~~f.f;om..-~it~ ~; 
~ ~T~~,~~~,. 
~~~~it~~~~ I' 
~ m ~ ~ fifr om..- tw it fum ~ ~,. 
mr t 'fi'l'"(UI' fcml1i'f1fi it ~ ~ I 

~'IiT~~f.f;~it~T'IiT~~T 
~~ 1 ~omrm~~f.f; ~T;qh::' 

~"""~, ~ m-rn 
""" ~ll1'iT ~ ~ atfT1f ~ 'liT 
~ ~~~~I ~R'liT'fi'l'"(UI'· 

~ ~ I ~ ~ ~ ~ 'ifh::r~ OR 
~ ~I 'I'IlT ~ 1 ~ it m<i'i """ ~. 
~-l!T m ~ 'liT m-~ ~ ~ Ill' 'i~ 
~~ 1 ~itmrrm"""~~
¢ ~i't~t~f.Mfur 

~ """ CR'fi ~ ~ ~ 'Pfm~ t~· 
OR'ifWlT~ 1 ~ <'l'it~~OR 
~~~~i't~R~~" 

~fil;l:rr~ 1 ~~<m<fifit~· 
~TWg~.~f.f; ~~~,~ ~T1<' 

~,"'r~~,iRfT~~ 1 

~;:flli ~ ~ t ~ ~ 'fit. 
~iI<lT~~,~~'t~""" -. 
~ rn t ftI1!: i!;,~ ~ 
'liTftrn'~~~~~~'liT~ 

<'l'T~~, ~'IiT~~tfiA;m'~ 
'I'fu t~~~ I 

~ ~ i't ~ l1iT 'if;ri-' 
lI>"r ~ 1 m;;r ~ it ~ ~. 
~ ~ ~? >iT, 0l'lN<mf ;;n, Tliur 
'liT ~ t fit; f.f;m;:fT ~I~ ;;~~~T 
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<tfl"~~;r~,~ 

~~;r~,mMt~ 
it ~ it ~f.:t;r; ~ it ;ITt it 
;r i!T<;IT, ~ it ~, ;fR, it smr 
snr ~ $ ~ it mr, ~Tf';r!:ro 

q, it smr ~"1T.m <tiU I ~ 
~ '1ft ~ ~ fit; ~ it ;;iT 
'lfiIf;a" ~, ~ ~ ~ ~ I 

lt~~fit;~~~ 
~ I ~ "I'f.t ott ~ firir-
mt ~ it; ~..<!1f <n: ~, $ 
~m~~1ft~~ 
if~~<tfl"~$~ 
Wrr~$~itsmr~ 

.mm'fiT~Wrr~ I 

m;;r ;;iT ~ ~ it ~
"'"'" it 'lWr ~ ~ ~, ~ ~: miT, 
04-~~~ ~ <: ~ ~ it 
iii ~,$if~ it ~\'IT ~ ~! 
~T~\iT~~! !lIT;;r~it~;;mrr 
f.!; ~ ~ ~ ~ ;r ~, $ 
~ ~ ~ ;;mrr ~, ~ 'fiT 
Wp;r ~ mr ;;mIT ~, ~ ~ tfR:T 
;;mrr ~, ~ ~ tTR;t) m<: ~ ;;miT 
~I ~<'I1m~~it'lfiTRr"l'f.t 
<tfl"~<tfl";;rrw~! 

~ ;;r;r-SIfuf.rfu ~ ;;nvT <'11m 
if q'tc rot ~, <rR ~ m ~ 
~~~it~~~ I 

~~ifil~~? ~it 
~ <'11m 'fiT ~ it mcmr 
~ ~, ~ ;;r;rffir ~ ~ ~ 
it f<n?mr ~ I i:w it ~ ~, 
9fil;;r ~ ~ ~ ~ 'fiT ~ crtm 
~ ~ I 

~f"'~it~it~ 
<rFr ~ I <rR "1'1~ ~ ~ 
~, ~ ~'t it; ~ fiI; qTq" ~ 

~ ~ I ~ it ~ gm ''IT' 
<!Wmr~~;mr~it~ 
~mml.~it~if~ 
~ ~, <!W ~ ~ ;mr ~ ott 
ott~;rottl ifif~~~ 

fit;if~~~1 .ifif 
~ ~ ~ fit; l!Sf ~ ~ 1fi";f.r 
'fiT 9;ffu;m: ~;r ~ ~ if fim I 

it if ~ ~ ~ fiI; itU <niT 
me ~ fum;r it mcmr <r.@t ~ I 

~mitmc:~~~, 
~ ~ ott srf.fm ~ ~ ~ fiI; 
<rR ~ ~ ~ 9;ffu;m: ~ fum 
~ --'it'if Q!! ffir <rR ~ ;;r;r (iT 

it m ~ ~ fiI; 'Prf ~ f.wr;; 
~~~~~I itif~~ 
~ f'fi" itU <'Il'fi" ~ ott <miT-
~ it ~: fcmT;r ~T mr ~, 
wn: itU ~~ it ~ ~ 
it & ~ ;;fT1r 1ft ~ ft;m 
~ ~ ~, ciT if ~ ~ {lIT I 

~~'f~fif;f~ 
it ;;r;r~ ~) ~ ~ I irt't 
<niT <tfl" O<:'l'i ~ 3 "0" ~ 'f<':'fT 
itsmT;r~I~itmqi";if 

~ <'11m ~ 'lWr ft;m, ~ ;;fT1r 
.r.r it ? ~it if <it it, m i-
.roit~~'IT$~<n: ~ 
;r@' 'IT I U"fur fit;m;lf, ~fl1'fi" 

~ ~t<: ~ m ~ ~ smt;r 
it 1I1tT ft;m I "~~ >;ft ;;rIf-

!r'fi"m ;rmlfaJ iii; smt;r ~ if ~ 

wm III'NT ~ m I ~ it mr.t 
m it, ~ ~ ~ ~ ;;r;mT 

~ ~, ""~ >;ft ~ ~ 1ft ~ 
~I 

f~it;;ftm~'q'<'I"~ 
~, ~ ~ 'ff~~ ~;r~, ~ 
~ m; <fr<,:;r 'iQT t ~ ~ ott 
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Fresh Election to 
Lok Sabha (Rest) AYGUST 2, 1974 Fresh Election to 

Lok Sabha (ReB i.) 
~r.n qR ~ ott ~ 'lit ~ I 
~ (r """ ott \ror if ~ ~ 
;;IT ~ ~ ~ ~ """ if ;ft;r 
~~ ~~ ~t ~fi ~ 1ft ffln: 
~ ~ I ~ if Jlfa- ~ 
if.T ~ GR~~ ~ qqi);w 'lit 
~ ;;IT_ qrq if ~ ott ~ ~ !!iT 
~ /fit I ~ i!inIT !!iT m w 
~ ~ ~~ m.~ lin: 
li;~ ;;IT ;nt ~ \3"," !!iT ~ i ~ 'lit 
iT~ ~ ~,t.=rr ~ I ~ 
~T ont W I 

16.00 hrs. 

SHru H. K. L. BHAGAT (East 
Dellu): I believed that Prof. Samar 
Guha was a well meaning person and 
I also thought that he believed in what 
he said. But it now appears that he 
does not mean what he has said. 1 
am totally convinced that he does not 
want the dissolution of the Lok Sabha. 
Probably he thinks that he should use 
this Resolution as an opport::nity to 
put a defence against c:iticism of Shri 
Jaiprakash Narain. I would not want 
him to go out of the Lok Sablla. Shri 
Bhagwat Jha Azad asked him to 
resign. I am sure he would not be 
provoked by it. This word is beautiful 
because it is full of varieties. Prof. 
Samar 'liuha is a 'variety' of his own 
and I should like him to remain in the 
Lok Sabha. 

He said that people were disillusion-
ed. He himself said in the beginning 
that it was an extraordinary resolution 
and was against the concept of normal 
democratic functioning; he confessed 
himself that it was so. He said that 
people were disillusioned with the 
political system and so it must go and 
therefore the La!!:! Sabba ,-sbDuld be 
dissolved and within two months there 
should be general elections under a 
caretaker Government. In his Resolu-
tion there is no emphaals on the poli-
tical system as such. 

SHRI SAMAR GUHA· See 
amendment. . the 

SHRI H. K. L. BHAGAT: 1 have 
seen the amendment. I do not say 
that the political system which we 
have ~ .having for the lqb ~5 years 
or so IS WIthOut deficiencies or cannot 
be l~proved, especially in reglr.'d to 
~lectio~ which are tending to become 
lDc~aSlDgly expensive. But it is a 
polItIcal system suited to th4s country 
and stood the test of trails aDd tribu-
lations. W~ have ~ugh this system 
suc.ceeded In meeting the challenges 
WhICh have arisen from various quar-
ters. There is criticism of ~ eystem 
by some persons who go 0lIj saying 
many things. Politioians today are 
the subject matte:- of contempt and 
ridicule by a section of the critics. 
Mr. Samar 'liuha has joined in that 
chorus. I do not say aU politicians 
are good or all are bad. Some are 
good, some bad. 'They also ':eflect the 
general standard of society. One 
question was put to me about politi-
cians by a journalist during election: 
I said, you talk to a non-pol1tician 
about a politician. You talk to a non-
lawyer about a lawyer; you talk to a 
non-<ioctor about a doctor. You talk 
to a non-worker about a worker. You 
talk to a non-industrialist about an 
industrialist and so 011. Finally I 
said, you talk to a nOD-journalist about 
a journalist. Some kind of bias is 
the:e against one class or the other. 
Since politicians are at the helm of 
affairs, there is a good deal of criticism 
about them. and it should be there. I 
do not say all is weD in the public 
life or politics. I feel there is need 
for purity in public life in all parties. 
not' only in the ruling party, but in 
the opposition parties also. ,But that 
is not to say that because some politi-
cians may not be ob!lervinj! a certain 
code of conduct, the:-efore the whole 
political system is bad. Within two 
month~ new elections will come and 
a new brand of politicians-all saints-
will appear from the horizon and take 
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;Over the reins. May be Mr. GJha'has 
seen a dream.' I think he bimseU 
does !lot mea!l this reaolutiO!l' serious-
ly. 

He. talks of revolutionllmi great up-
surge among the masses. We knol/V 
what is happening in this country. 'I 
do not want to make this debate a 
dlscussion in defence of or against Mr. 
Jayaprakash Narayan's movement. 1 
do not know 'whether he need:. that 
defence at all which Mr. Guha tried 
to put up. Mr. Jayaprakash Narayan 
can defend himseU. If he has to rely 
on the defence put tiP by ~ri Guba. 
God save him and his movement. We 
know there are people who today in 
the name of democracy war;t to aeIllo-
!ish democracy' in the country. We 
of students brcibly close a' college, 
attack people and kill "l college stu-
de.1!' Violence is being re~orted to in 
the name of non-violen"~. All kinds 
of t"ctics a:e being adopted to demO-
lish democracy in this country. We 
know there are people who have lost 
faIth in democracy.. EleCtions to thein 
become very relevant ",hen they win 
and irrelevant and rigged when they 
lose. I know Mr. Janeswar MiHa has 
to make his presence f"lt ill the House. 
He has won and I congratulate him. 
But the poi!}t is, elections become 
relevant only when they win. When 
they lose, elections become very irre-
levant and rigged. It is a very sad 
thing that tile opposition in this coun-
try is losing faith in, the verdict of th~ 
pe3ple. It is the greatest insult to the 
Indian p!!OP1e to say that in the elec-
tions they do not act as they want to. 
The people in this country choose the 
representatives they like, Their choice 
may 'be right Or wrong, but they make 
their choke very ~olunta.rily. .' 

~ to propo,tianal repruentll-
tlon... ' 

MR. DEPUTY-SPEAKER~ I have 
ruled out that' amendment 01 Mr. 
Li~aye. 

SHRl, H. ,K. L. BHAGAT: TIlen 
shall not reter to' if 
1375, L~S."-9, 

Mr, 'Guha has not advanced any ar-
gumeot in favour of his resoluti£ln. 
Today we have very blg chaUenges'" 
the social 'and ecnomic trant, They 
can be met only by d'ODlccratic institu-
tions and by the will of the people. 
This Parliament today is the symbol 
of the will of the people, Electi£lns 
to Lok Sabha are not ,'ery far ofl-only 
It yea:s away: Why should Mr. Guha 
be sa impatient? Lok Sabha ltselt is 
a pa:t of the revolution whiCh we start-
ed in this country, which is being 
carried on. The peDl!le 'of' India have 
faced mightier challanges and they 
wiU face them today. I am sure the 
verdict of the people will be in favour 
of Parliamentary institutions. As I 
said, perhaPII Mr. Guha' himself 'doeS 
not mean his resolution seriously, 

With these wo:ds. I oppose the reso-
lution, 

IJ{' OI',';IfTV( <,. iI1~ft (vrr.rT1~): 

~~.~~'W 
~ ~ ~ lffilTq ~ if; ~ "00" 

t~~~$jW~~crT~~ 
~~~Im.:~~ 
~it;it~f~tl ~~ 
~ ~ ~ m ~ ~ lIT ;r ~, 
~ ~ "ImIT t r", nm ~fu" 
'In' ~"f.t m f.Rf t ~ fr <'iT 
~~~~qiqrl~ 

~ ~~, it ~6T~m i!I"lI~ 
~ ~ I·' 1I'f ~ 'Ifl'mr m 
~,~ ~ lIil,lfTif.t if; f~.ffm 
~ ~, '3'f "') ~ it !fQ wi't<i 
fi;g ~ t " 

1I'r.r m'i o;rn: .it ~ R~ 
~, t q: ~'" crr t ~T I' rit 
"'Of {t ~ ~ '11lT f.t; 'Ils 'R 
'"t ,~, ;oft ~ ,<iltr1 ~ ~ fit; 
Jm ~ ~T ~T,~,;irtr~~'I'i)~cr ~ 
m ~ 0I1T!! qr.ft ~ 'f'ft t~ 
~'~'~;t~m~ 
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.~ f!1;? '"" if ~ it ilim: mlf 'fIft" ~ M if ~ no <I",';'fa ... 
~.~ ~ ~ ~ ~T ~ ? ~ihr~it, <I",,,'fM' ~~~ 
'mfl" if '""" ;:r(f 11ft ''I"r fit; ~ .-) ~ it ~ '" ~ it ~ ~ ~ 
~ ~ ltI't ~ I ilim: lfr'ilf it, ~ t, q m t? It· '"" lift tt"'" 
.... ;n1f"A .mrr ~T, !!ftf 1ft ~), lfItR ~ ~ W ~ 1f'l!1f~ itt tt"'" 
'mT 'IIT>lI1lf1T1f~'I"r~~~T1fit~ "~r Ai!!" 'lIT t m ~ qT"I".-r ~ 
~ ifW~l!fIT ~ ~if.-r 1ti'tfW« m t ~m ~ I1nJ ~ !fIT 6!lR" it 
ffl '3r.m iii ~ Ifm \1'A'IT tu ;:rs:l 
~TaT I ~ ~;:mt iii) '«fr ~r -

'They are not interested in' selving the 
!problems and delivering the goods to 
the people. They are fighting for their 
OWn power and position. . 'They are 
after chair and power. 

~ iIi~...m~~rtR~ 
it ~ 'li<'IT I ~ mil ~ 
~ ;;tT <til ~~ 'IT ~ 'ifr ~ 

~~r~~m~~lIiir~1 

IIT'iI" '1ft ~( If( 'if Om t 'flIT? lI1ft 
1ft ~ ~ ~am<~iIi~f 
~ ~if ~ wmit I ~ llir ~ ~;;frtff iii 
~ it ~ mr~;f <'rlfr fit; Ii& mr-r 
nri!~r ~~rnilift;r!1: ~lt, 

~ ~;tr.t ~, ~ ~ ~if, 

fq;( ~ iii) 'ifr;tr.t ~if, ~t ~ 

.o~if, m!AlT( qA iii ~ it m 
\'rf <t f m-;;r.m-r if "W fit; ~ 

;J) Of f1!'>-m.-~ .h<'r wmit I ?Uti" 
.it IfIfT r~? m'1" iii m;; 'ITt 'fi«r 
~ '1ft ~ iii( ~ 1fit,!piT? ~r

itm ~6T ~ ~ iiiI' or) ft'I"ftr t 
~ 'Ii) nI!iT <ri~ t" I It om: m 
.v(T ~6T !~q" IJ'<'I'a" !l~~ ~

fi<'l'W ~~t, m~~ift~· 

~-~"'" I 

<W-lI'ifmrlt 1957~~"<m't I 
~ ~ ""k1rrfiRf f1Iiir m~, 
;;r)Wt ;;tT, m'1" ~ It '1'm ~ ~ 

• arfit; ill'" ~ '«fr ~ finrr~;it f~ftr 

mt I ~ ;qTno 1945 it it 
ttI!i ~ If( 'I"~~ ~ 'I"r I ttI!i. 
if ~ ;it ~ ~ ~ ~ iIitf-
'Iflt ~'" ~ ~ ~ q-r;ft <'IT ~ ~? 
q ~ Ifit m q-r;ft <'IT iii( ~ ~ 

~ (fttrr mr • 'l9T fit; '"" if ft 
'til ~1Ii(1!lfltr~rmlfTl'iT","RiIi~ 

"'lI ? ~ • if ~ ~zrr-1ff'l" 
iii fir< If( m iltft t, wm If( ~ 
iii "'''~ t, ~~ f""!1!" ~ <PIT fit; Ifl'i'it 
<'IT ~ "it ~if m- I!iJf ~ ... If m ~~ 
<'IT~~ •••• 

"I' .., R; ~ amr ~ ;it 
~ ? 

"I' iIfIPIf~ .m); lf~ ~ 

1945 ... r tim • ~r fit; 

~ it 1957 ~;rnr ~rm I I it 
!1:'lIi~(~ ... ~itorrW'l"r I ~ 

;r;;ffl ~ ~'ti ~ q-)( ~~ u.:n 
~ it ~ 'fIit.m: "'lI fif; fm if ~if ~ 
onfiI;e 1fT( <'iT t.m: ~ iii! ~ ~ fit; 
q: ~ freoi it ,\m t I tf<'i if i'i§T fit; 
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~'I'",)f?R 'I1:fi~ I ~~f~ii 
if· ~ I ~or ~~ ittrT. ~ f~1;,'R 
ric: ~~l f{J, ~ if 'fih:;f ~i Ai. lf~ 

~- ~tt ~m @~ .. ~ I 

19456' 195]~f~ifitlf~lff~if 

~ I 194-5 if ~JT 'Iffun ~ vi 
f.f ~ tr 'fTiff <'IT. ~ if ~ ~fu:r m, 
if).~ ifPRl' ~ ~, 1957 it ~ 
~~rf1!i <ffc:~fToi it~~) ~m 

~ ~ JTR;f.cmrr 01~ m~ 

~I~~~tl 

~~ ~~ ~ If~ if; 11ft. 
~ 1!~ 1fT"" ~ Wfr to ~ ~ 
~~ it <f~ ~ t;n ~ ~JT~ lIi1 ~ 
~, ~«T ~ ~ i\' 1!iTJT i\'~ mr I 
~m ~1I{t~fiAn: -R,~ 

iIi~ m~'i!IT 'qT<m ~ 'SIT ~~, 

~ 01')1; G'~ ;;rr ~~r~; or'I'<:TT (f1f 

{t 'tm i, ~~r ~if i f.rt ~ '!it 
If~f~fif f~w 'f>1; ~') ~, ~q'T f~(I' ~ 

~ ~mrr f'f'l'ii ... if 1!iT ~flrqr~T 'I'i~iT 
<IT fli;, sr'ti~H ~~ 'ii' Ii~ lft1f <r.~ 

~ f'l'i ~~ "lTfi' ~"" 1!if lIi"tt ~~ 
~r i I ~~.;;iT ~~ ,,«1 ~f.' .",. t 
'f·~l!1fol1f 'tif ~, ~~ ... ~, ¥~"l 
~, ~. 'I'iTJT. <i- f'f~ lf~ ar.fT i ~ 
~ mif 1!iT ~fmr n..rr fir ... ~ 
1!iW..,.~ I 

it~if;~~~ifT'if~i

mIf ~ ~ fill mIf ~ f"~ ~ t, 
~ W liI'r<:T ift 'f "!forit flI; ~ '"' 

LokSllliha CResl,) 

~~ I ~ri;rT~irh~~, ~if 

~~, ~~, fiqf~tlV ~i rn ~_
~ ~~rn~~Q'~m.·'I'~t 11i! 
itt 'R 1!iT ~H' t. 11': ;;r;r ~'F ;;rr~r m-
~ 1fT STlfr1f ~ 'f~, if) ~If 'Tr ~ 
~ 'fO' ~lf if.t iF .mr, <11; ij; f~ 

~ mm· f.rmrit if>T lilWI' 'Ii'Ut ~ I 

~ :1m 1f~ ~ it ~r ~ ~" ~~
~n$i ~T 01 ~ 11m ~ij- I 

it "'" ~ ~I!T f'f; f~ 'iT~r Jf" 'fit 
fqlll"l ~ ij; f~?ifiT 'Ill qOf 'R'I' .m . 
<r.n'!!ro <ct' tiiflt; Smff<f l!it orT ~m ~, 
~ ~1;, ~T1;~ I 

SHRI N. K. P. SALVE (Betul); 
Mr. Deputy-Speaker, Sir, I must 
start by very earnestly apologlsing to 
S':1ri SLmar Guha whom I seem to. 
have unwittingly offended ~hough 

what I thOUght was a very innocent 
comment. I only wish to submit to 
him that if he thinks and if he wants 
us to have the same image which he 
has of himself, an image of a patr1ot. 
a burning revolutionary. then the· 
minimum that we would expect of 
him and, iIi ail humility, I . submit 
to him as a friend, to be a little more 
responsi-ble and to be a little mo~ 
serious in the House so that -;qhat he 
says sometimes is not taken unduly 
to a point of ridicule and, then, if 
one m"kes a comment. he takes it to-
heart and he takes it seriously. Nom!-
th~-less. I apologise to him far havi,nlf 
<ai:l something which he did not re-
lish. 

Sir, I am not one of thoSll who-
would ever minimise tha pernicious 
and very deleterjgus r~lIIlifu:at1ons 
which I see, which the existing econo-
mic crisis is likely to have and to-
demolish and crush the very rootS of 
parliamentary democracy in this 
coun try in days to come if this periJ 
is aliowedto remain uilchecked for 
too long. I concede straightway 
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'that we are in tlie midst of an: econo-
mic peril like of which we n"er have 
seen in the post-Independence period, 
:But the question is: What· is the re-
LlIledy'! In the life of a nation, as in 
the life of an1ndividual, it is when 
,you are in the worst of perils thaf it 
-calls for an utmost seriousness, it 
Icalls for an utmost equanimity, it 
-caIls for an utmost of determination. 
It does not brook any gimmickry and 
-cheapness. That is what is needed. 
'Whatever the prop nets of doom; may 
have to say, those who have firm faith 
'in the institution of parliamentary 
~emecracy will fight out of the exist-
ing perils and crisis with their back 
to the wall. 

That should be the approach. If 
that is to be the approach, then, when 
one looks at this Resolution, It seems 
that the Resolution' is brougbt either 
as a very big joke or, if it is not a 
joke. then the very premise :ind the 
'conclusion of the Resolution, I submit 
with utmost 01 respect to the distin-
guished Professor of Chemistry, are 
the sheer absurdity. What is the pre-
mise? What are the assumptions of the 
Resolution? The assumption of the 
Resolution is: 

"In view of the unprecedented 
. national crisis developing in the 
country leading to spontaneous up-
surge of the masses .. ,. 

And what is the remedy? The re-
medy is, that a Care-taker Govern-
ment of all the parties should be form-
ed and, thereafter. the Lok Sabha 
should be dissolved and elections hl'Jd 
in t~;"O months time. 

Let us examine the assumptions 
and sel' the remedies. whether the 
entire Resolution looks utterly comi-
cal and grotesque, something 3f an 
exercise in sheer a'hsurdity. So far 
as the upsurge is concerned, there 

'is a crisis and there is no doubt about 
'it. I for one shall not controvert that 
'issue. My hon. friend, Shri 3'agan-
nathrao Joshi has gone away. Shri 
Mishra Ji was !!lying that 'some -of us 

'have eontroverted. it. In fact, we 
have been struggling hard to dense 
way8 and means how to get out of it. 
Those who want to have a construc-
tive approach 'will keep that attitude 
even in politicS. I am not able to 
understand what exactly is meant 'by 
"mass upsurge". The distinguished 
Professor 6f Chemistry' made exten-
sive references to Shri Jayaprakash 

. Narayan. 'IfShri Jayaprakasb Narayan 
is symbolic. of the mass upsurge, 
then, I subinit, the Professor of Che-
mistry has not understood both the 

. words "mass" and "upsurge". 

It is most unfortunate. that a person 
of the eminence of Shri Jayaprakash 
Narayan has taken recourse to what 
he is doing. I do not want to use 
any harsh language. He has been a 
great idol before me in the days ot 
freedom struggle against the Br'1ti-
mers. But today he is being ex-
ploited by politicians and political 
parties. The distinguished Professor 
has said, let US have a national Gov-
ernment of all t)le political parties. 
Will Shrl Jayaprakash Narayan . be 
willing to join the parties in the Op-
position? He is IIYmbolic of every-
thhg that is virtuous. He has be~t
owed him all the virtues, making him 
a paragon of virgue, political, social 
and econmoic-may be, may not be 
But certainly he is not willing to come 
and join these parties in the Opposi-
tion. 

Secondly, not for a moment let it 
be forgotten that Shri J ayapraka$h 
Narayan has harnessed, has incited, 
the political discontent without agree-
ing to take the political responsibility. 
If he was working against the hoar-
ders, if he was working against ror-
ruption, if he was working against the 
blackmarketeers, if he was ,",orking 
against the tax evaders as a social 
worker, devoid of any politics, his 
stature would have risen to dizzy 
heights and the respect for him would 
h'ive grown higher and higher I 
only hope that, when Shri Jagmnath-
rao Joshi was narating the story at 
the Image he had of the Sarvodayll 
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thought of for Education 80 tbat what-
ever dellciency he had in education. 
could be made good. 8hri Jyotirmoy 
Bosu can be eiven Commerce So that 
he can take care of the tea earden.s .... 

leader in 1942 and of some other 
image ot him in 1957, he had the right 
person in his mind. 

Lenin was quoted. Mahatma 
Gandhi was quoted.. As one who is a 
devout student of Gandhian litera-
ture there is only one thing that I 
want to point out to Prof. Samar 
Guha. In his autobiography Gandhi 
has written: 'To me not only the end, 
but the fairne8B of the means is of 
the utmost importance, and where the 
ends are not proper, even the fairest 
of means ceases to be fair or pro-
per'. He WIUl talking of means and 
ends. According to him, becaUSe tbe 
end is justified, every means is not 
justified. Means must alwayS be fair 
and proper. In that context, if the 
8U~posed upsurge or movement of 
Shri Jayaprakash Narayan is judged, 
then one thing is utterly clear, that 
inciting this political discontent with-
out taking on his head the political 
responsibility is a means which is cer-
tainly most unfair, and that has to be 
understood. 

I do not think that this House or 
anybody would ever agree to a natio-
nal Government or tbey would ever 
come and be sittine on tbe Treasury 
Bencbes. But may I sUj(iest that they 
may at least form a shadow C3binet 
and have some gOOd working? In that 
context may I make some suggestions 
about the composition of the shadow 
Cabinet? They may make Shri Samar 
Guha the Prime Minister, the Head. 
there is one quality about Shri Samar 
Guha; he can outbeat all of them 80 
far as lung power is concerned if he 
is not listened to, he will not' listen 
fo all of them put together. The 
Deputy Prime Minister may be Shri 
Hukam Chand Kachwai; he typifies 
the culture of his Party and would 
make an excelent Deputy Prime Min-
ister. Then please do not forget tbat 
Shri Piloo Mody should be thought 
of for Education .... 

MR. DEPUTY-sPEAKER: I think 
YOU have done with all the serious 
things tbat you bad to say. 

SHRI N. K. P . SALVE: 1 win finish 
in a minute. Shrl Piloo Mody may be 

MR. DEPUTY -SPEAKER: Please 
conclude. 

SHRI N. K. P. SALVE: At least 
they can form tbat sIllJdow Cabinet. 
Because you are riname tbe bell, r 
bave forgotten my other friends. 

MjR. DEPUTY-SPEAKER: I have-
a verbal request conveYed to me that 
the debate may be c.mcluded bJ" 5.01t 
p.m. today and that the :'1inister may 
be ·called at 4.40 D.m. As far as the 
Congress side is concerned. the pro-
blem Is simple. The large number ot 
gentlemen who want to speak can 
waive their rieht to sPeak. But the-
Opposition, I do not know what to· 
do. There are quite a I(OOd number at 
members en the Opposition wbo want 
to speak. If. they also agree, then I 
shall call the Minister at 4.40 p.m. 

SOME HON. MEMBERS: No, nO. 

MR DEPUTY -SPEAKER· Then I 
will jilst call the OpPOsitio~ members-
only. Five minutes each. 

THE MINISTER OF PARLIAMEN-
TARY AFFA~ (SHRI K. RAGHU-
RAMAIAH): You can call one or two 
members on this side also. 

SHRI D. N. TIWARY (Gopalganj): 
sent my slip quite early. 

MR. DEPUTY-SPEAKER: 'l'here-
are quite a gOOd number of members 
from your side alsO. 

SHRI D. N. TIWARY: Does my 
name come after them? 

MR DEPUTY -SPEAKER: Thel'e is 
'8 list' given by your whip. 

SHRI 1:'. N. TlWARY: I do not 
know whetber the Party Whip suhmits 
the list even in resPeCt of Private 
Members' Business. That is not fair 
if that is done. 
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·SHRI J. MATHA GOWDER (Nilgi-
ri&): Mr. Deputy SPEAKER. Sir, l 
rise to place my views on the Rflolu-
tion of Prof. Samar Guha about Dill-
solution of Lok Sabha and holdinl! of 
fresh elections. 

At the very outset. I would like to 
point out that at this juncture when 
the countrY is facing an unprecedented 
and grave economic crisis it does not 
behave of us to think about the Uls-
solution of Lok Sabha and holdina of 
fresh elections. Hence I am unfortu-
nately in the unhappy position of op-
posing this Resolution. 

Sir, neither the dissolution of Lok 
Sabha nor tIM! bolding of fresh elec-
tions is going to help us in flndlq 
suitable solutions to this ecooomic 
crisis. It is to be remembered by all 
of us that elections now will be an ex-
travagance whiCh the country cannot 
alford. The elections will cost the 
public exchequer approximately sum 
of RS. 50 crores. It is imperative that 
the Government should observe ut-
most economy for containing the Infla· 
tionary pressures. The elections at 
this juncture will onlY fan the fury of 
inflation. Secondly, the Government 
cannot also afford to dissipate Its 
energy in conducting elections. when 
the crying need of the hour is the con-
certed efforts on the part of the Gov-
ernment to augment production on all 
fronts. The only answer to galloping 
inflation is to galvanise the entire pro-
ductive capacity of the country. The 
Government are also to devise other 
ways and means to arrest the econo-
mic deterioration. During the last 
Inter-session period, the President had 
to promulgate four Ordinances as an 
anti-inflationary package. Besides 
this. the Government have also intro-
duced the Supplementary Bu~t onlY 
day before yesterday. UnleSs the In-
flation is attacked with all the avail-
able verve and virour on the part of 
the Government, it will be difficult for 
the nation to survive. I oJ)pOSe this 
Resolution on the ground 'If its dele-
terious . ramifications on the entire 
nation. 

We have adopted the system Of 
adult franchise in our country. It is 
common knowledge that 70 per cent of 
our population is illiterate. Most of 
the country's population is engared in 
the battle of survival and they hardly 
have any time to understand or ap-
preciate the economic intricacies. Only 
recentiy in the United KinIIdom the 
e:ections were held. The people of the 
United Kingdom, who are literate, de-
feated the ruling Conservative Party 
and exercised thei r choice on the 
Labour Party, because they were con-

'vincedof the failure of the Conserva-
tive Party's Government In tackling 
the economic problems faced by the 
country. Besides the widespread Illi-
teracy prevalent in our country, the 
people of the country have also not 
got before them a viable alternative 
political party for reposing their trust 
in them. All the Opposition Parties in 
our country have got different ideo· 
logies and programmes. They have 
not been ahle to mer~e into one single 
Opposition Party for the purpose ot 
giving a fight to the Congress Party on 
the ground of its misrule. If the pe0-
ple by chance give their majority sup-
port to these Opposition Parties, J 
wonder whether they will be in a posi-
tion to adopt a flexible attitude to-
warils one another In the matter of 
running the administration of the coun-
try. When they cannot torget their 
differences at the time of elections. how 
lire they goin!! to adopt a policy of 
~ve and take in running the adminis-
tration? 

Sir. in the beginning of this Session, 
the Opposition Parties brought a no-
confidence motion against the Govern-
ment. It is right and proper that the 
OppOSition partie. shOuld exercise 
their democratic right in finding out 
and in pointing out the failure on the 
part of the Government. thouih they 
know that their non-conftdence motion 
has no chance of beini accepted by the 
House. It would be goin!! beyond 
their democratic right of opposing the 
policies of the Government and polnt-

*The Original speech was delivered in Tamil. 
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ing out the drawbacks. deficiencies and 
defaults in implementing such policies 
if it is insisted that the Lok Sabh; 
should be dissolved and the fresh elec-
~ions should be held immediately. The 
year 1976. when the elections are con-
stitutionally due to be held, Is not far 
off. The Government are constitutlon-
ally committed to hold elections evelT 
five years. To demand by-elections at 
this juncture when the country is 
faced with a serious economic crisis is 
not proper on the pa~ of Opposition 

,parties and hence I oppose this Reso-
,lution. 
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SHRI p, VENKAL ... SuBBAIAH, 
(Nandyal): Mr. Chwrman. Sir, the 
Resolution brouaht IorwaTd by Shri 
Samar Guha is a rellection of deep. 
sense of !ruatration. When we go 
through this .ResolutiOn it is simply 
a bundle of contradictions, impractica-
ble and can never be put irlto effect. 

Just now Mr. Madhu LIraye has. 
been adVising us that We haVe not 
kept the peoples' mandate and that 
we have Indulged in perpetuating our 
position. Many of the Opposition 
members suffer from a ~omplex that 
they alone represent the people and; 
the t!lree hundred and odd members 
sitting on this side of the House do not 
represent the people. Let them not 
suffer from that complex. 

Another factor is about the forma-
tion of an all-Party Government. The· 
peoples' faith in democratic function-
ing or Parliamentary institutions has 
not been eroded because of the ruling 
party but it is on account Of the func-
tioning of the Opposition parties in the 
country. They do ,not even a~ee on 
having a no conlldence motion that is 
acceptable to all the ODPo~ition parties. 
Parliamentry democracy is in jeop-
ardy not because of the fault Or acts oC 
omission committed by the ruling party 
but because of the behaviour of the 
Opposition Parties in the country. 

I mav recall to vou the situation 
that has developed after the 1967 
elections. We have seen the spectacle 

, of coalition i~vemments. Coalition. 
governments were formed and dis-
solved in no time. It is the rulinj;( party 
that has again restored the conlldence 
of the people in the Parliam<'ntry 
democracy by sweepine the polls m 
1971. In this connection I mav mention 
that the ruling party has j;(ot vested 
IJl stabilisinll and strengthening the' 
Parliamentary democraCy in the coun-
try. It is the Opposition parties who 
will not be able to win the confidence 
of the electorate throuj;(h constitutional 
mean that want to subvert the Parlia-
mentary democracy in this country. 
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considered. 
The slanderous propagamla and the 

,deliberate character asSassination 
,wbich is gomg on through the jute 
'.press in this country with tbe active 
connivance of the -bureaucracy in this 
,country are" Spreading a sense of con-
tilsion and a sense of fear among the 
people of this country. I may say 
-without any fear of contradictlOn that 
the common people have got immense 
faith in the leadership -of our Prime 
Minister aDd -in the ideals of the Con-
ogress Party, Let them test it where-
ever they want to test the mind of the 
people. 

So, the bringing forward -of resolu-
--tions like this does not bring any dig-

nity to the House. Shri Samar -Guha 
being a well-read or JearneO professor, 
{ never expected that he would bring 
forward such a relOlution in this 
House, It is a fact that our country 
is facing an eCOllomic crisis. But the 
economic' crisis is quite different from 
a national crisis. We have got a well-
established stable Government at the 
Centre, and there a no need for a 
national emergency to be declared the 
Lok Sabha to be dissolved and an 
ali party Government to be formed. 
So, I '"''QuId request him in right 
earnest to withdraw this resolution so 
that the feeling may not go rOund in 
the country that there are certain 
people in the Lok Sabha who do not 
believe in parliamentary democracy. 

MR CHAIR'MAN: Before I call- the 
next speaker, I have a statement to 
make. There are seven more speakers 
from both sides, and each of them will 
be given five minutes and he should 
speak strictly Within limits. 

SHRI R'S. PANDEY (Rajnandgaon): 
Including me eight. 

MR. CHAIRMAN: After that the 
bon. Minister -will reply and the half-
an-hour discussion is going to be post-
poned witb agreement. 

DR SARADisH ROY (BOlpur): The 
next resolution should be allowed 'to 
he introduced. 

-SHRI K. RAGHU ltAMAiIAH: Yes, 
Ulat caD be introclvced &ltd the MDyer 
of that will ~:giv~ one minute, 

SHRl ,RANABAHADUR SINGH 
(Sidhi): The Professor's resolution that 
's' before this House carMes a thrust at 
a point "inch has' been completely mis-
sed by almost all of us. He has tried 
to direct the attention of the House 
towards the fact tliat democracy is an 
evolving organism, and as' far as our 
democratic institUtions go it cannot be 
said that the democratic Institutions 
that save come to 'us as part of our 
heritage and that have come to us 
through the Constitution have come 
in a fessiliseiioipetrifled way. Demo-
c~acy as any -other living organism has 
its own possibility of growth and 
oporfunity -of evolution. 'Possibly, the 
professor bas based 'the premise of his 

,resolution on the difficulty that we are 
facing in thi~ country at the present 
moment. Since this discussion has 
started we find that everyone, being 
overburdened by the diffic!llties that 
we are facing has been carried away 
by the difficulties themselv~s. and the 

-fact that underlies the professor's re-
solution namely that of on evolving 
demOCratic institutional growth in this 
country has been missed. It is a fact 
that democracy might be all right in 
this House. but if you go to the COUIl-
tryside YOU will fli'!li that democracy 
does not exit there. For a large 
country like ours, this is not a very 
healthy sign, 

1'7.00 hn. 

Democracy, if it has to be meaning-
ful, has to be democratic here in this 
House aDd the same time the man in 
the village who tills his sol! has to feel 
Involved in that democracy. At the 

. present moment, as .thlngs stand, that 
man is involved only once in five years 
and in a most vicarious -way. So I feel 
that the- Professor's Resolution must 
be given deeper tho~ght. than the 
facetious comments that it has SO far 
.ttracted. 
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'It is all qae m~ regrettable that the 
majority of our mem~rs here who 
have spoken have tried to ftnd ,chink!; 
in the armour of the' Resolution. It 
appears that they ,have been'thteatened 
by the Resolution's appearance itself 
and so once threatened; they' cantlCJt 
apply their minds to thE finer points 
of the same. All that I wish to' Submit 
before this House is to request that 
the Professor's 'Resolution provides' us 
a good forum to have a fresh look at 
OUr democratic institutIOns. 

This country has had a much older 
history than what what we have today 
as democracy. It is the genius of this 
country that unanimity underlies all 
the decisions that· have become last-
ingly beneficial. So while w,e have ex-
perimented with our democratic in-
'3titutions fo~ the last 25 years, we 
have become rather brainwashed into 
accepting this alii the final word of 
democracy so that when Shn Bhagwat 
Jha Azad has to' find a similarity of 
situation where a national government 
is to be formed, the only example that 
he could give was· the ,fact that Britain 
had to have a national government 
when they were under the NazI- attack. 
If this is the democracy that he is go-
ing to see us' through I feel that a 
fresh look is called for. 

",'1 ;If'(ra~ ;lfru~ur,qti (~): 
~~, ;;IT ~ "IT ~lft W <ifi 
~ ~ ~ ~~ ~~ lI'rnlf ~ ~ om 
~Cfit ~~,~, ~iif fq"{n;r lrT:ij'~ 
~ ~ 'tft. ~d'i '!it ~ OfT<!;. ~i(r if; 
~ ~T ~r ~~.z I it ~ Sffif if 
lfii ;;r,,*,-flI' (nft lnofCfT ~ I ~ Sffiffl{ 
t ~ ~ 'IfT'f.,~ ~4T gf ~ ~-if lfit 
it lfr-fffi ~ fit; Sfffif~if 6; ~Cf
m ~ ~ctT if; ~,tT 'Iff 
~ ~~ t~~n;~if;;ITfW~)~r~ 
III ~ it "., ofi ~rm ~r ~ 
~lI'i'r~(~ ~~~tl ~ ~"';f';w 
;fIl lfr-f«T ~ f1f; JSiT' .... 'I< ttl!:r ;ti f;;t~'"raf 

~ ~ ~ m ~~m'f if; 5; ~ 
~.~ tm:.,-;(if; ~!iI't~T!iT-rrmr. 
if; <'IFT~. mrq: 'FT ",m ~(.~~.~ 
~ -.i'ttif ~ '1fT 'ilif <'1FT mrr <!T fcm;r. 
l'NnIl 'FT ~~" ~ &IT efT ~ ifm 
..". ,,;~~ ~ if; ~'1T it wr.rr ~ ~ 
m '!W ~'t ;;;~'~~. f';;r;r ;rRT if; 
q'I"SR 'R it ~. ~. it ~ 'fTif ;t\'; 
~~ ~.~~, ~'fiI;;r~";fflT it 
~;~ 'i,"ifCfT if; o;q;: m,,; ~ ~ mcrrn' 
~ '{j)' wh, f~~ .:;nn ifi ~r'i,' ~ ~ 
~ fit; f3.<i ~ ~ ~ l!i\' ~ !IIl(' 
qfcm f;prr, fii,.", ~. f~ "'""~ ~i ml 
~l: mmr. ifi'ITIfT t, ~~ it ~ ~ ~ Jiihl 
ofu ~r'il~ lfiT if~ f.r;mrr t, 
'IT'lI;;'if 'Ii\'~ "'~ ~ f~ ~-;;ij; mr' 
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~ ~ ~ I ~ 'lfr;r;mit 'FT 'n,{' 
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if; man: <n: I ~ .. fiI;;; ~ "if ;{;i ~~ 
~ q;; 'l1i I ~ ~ if efT iIn; ;;fr 
~mti 'l'1fuIt ~~& ~ iff ..-«!" I 

.m ;ntm- ~. cit '!iff ~;~~, ~ 
'ITT. f~~ ~) ~ lfU ~m ti~r ~ .~·l'ifl 
~ ilm lfR q& ~ ~ ,-"I'i ~ iff~ if 
~ mrofiC -q;i ~ ~ <n: ~ ~~-' 
OfT ~ if; I ~;if it ~ ~ ~ m. 
;;fir flr;rr~ro~ ~r ~CfT ~.'I>'\" ;;@' 
{! I'i,w; 'iT ~ ~<T if it;;; f U 'f:! ~Qt 
<fiF Tfrcr .~ ,,'~6' .~iTl~ ~"i ~ ;t\' 
",;rcrr ~~ <fiF ~ if; ~ iT~ ~ 
~~, ~~ mit';{;i iflO ~ I 

m;;t ~'if tJ;~ ~ 'f<'ff ~ 

~ if 'f<'ff I ,li,"m\' ~ iT~ "iii' 
~ffl<!T tT<!T efT ~ tfqr f~ ~r ,.;r 
~1T<f ~U ~<fI fT~ ~ ~ I 
m"; ~. 'i1: ~{nf,' '!'Tfuit if; "I"t1T m~ ~ 
.,~(iT ~ ~~rt 1f"~ ~.~ fll'i' ~ iT 
m ~ 'tf, ~~ ~ ~~ vfi ~(~.~. 
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if SI1m. ~ • .!m~t;m- ~ III'J;f ~ 

~9'~~jfilr~qlll't~ 

aqo;iT ~ If>1 ~onft' t I .~ il'wltft 
~~ ~if'6TRr~~~~, 

fnia{Mq ~ ar.t ~ I q: ~ m 
~~~9'~t~~ if~ 

~.m ~l'~ t 1 

~r.ro: It "m:iTT i fiI; ~II'~ ~T ~ 
~ ~ lI!t qr;;rrl\' 11ft ~ if f(m 
ft;m, ~~ it ~1'1f .!'I1fT .m: ~ {N 

;ramm~~~if;m1T~~ ~ 

'{qT '" qlf<'i4lij~ ~ 11>1', ~~lf>1 

~ qfq .m: ~~? 1lroT if; mror ~ 

~~f;;r«'~fiI;~ ~ mror·if; 

;j<mif it ~'lT ~ mr ~ 1 ~r.ro: 

lM'i't '{ T~Wif !fiT ~ ~<nr ~ 1 ~ ir<r 
~9'r.;m~1 

11(1 \II,,"{ fil'II' (U",.,-) : ~1fT 
qftr ~ft ~ ~ 9' • 31To ~q{ 19iT 
9~ ffi ~ ~ 1 ~ it'{f~!fTir 

~ ~ 'IT ~ ~ !fi't ",)tJ1 it 1ITm-
it~ ~111;;r!fi"{~~'1T f!fi' 
~~~ f~it~~)opr~ W 
~fiI; d~T 'ifrr!fi"{i':T ~ 1 ~ 

iIm Ifi"{,-T ~11'{ ~ ~A ~~"t<fiT ~ 

~~ ~h:~II''''Ai~ilT!fi'T ~ ~it 

;;rr "<t ~T ~ a~i 1ffi'T ~1 ~ tit IIllT t ? 
~ q'{ itit ;;r~. ~T 'IT f!fi' if ",Ai Q'tIT 
~T ~51lf~~~q"{~it ;;rr'{{T ft f!fi' 
'llT'{ ~flfr"IT ",Ai Q'tIT ;;priTT 'liT aT'Iit-

~TlIl ~){ WI~l ~T 31fom_ ~r ~ 
~ <tT if{i' ;;rr;j if; ~ it ~~;mr !fi'T 

~"'" ~~'lT fiI; ~~ ",Ai ~ln '!iT 'liT 
1irr!fi"{ ~ >iI'Il< ~h: {~l9i) ~iTT 

itirt:~~~<'ITIrhT~,i':''!.'' IIrafi':'·ij ~h: 
ri~ mf if; ",)tJ) .) {<TIfT 1 

.. if III ~'I'A' ~ ~ W 'IT it) 
irt:-ei'T9'~~Tit~'ITfiI; ~ 

if; ~ it ~~ If!fi'~ If'm ~ lira ~ 
fll'iii I. \lPm $TfiI;~~ .. T!fi'~T 
19iT lirr ~ ~ "<t {T ~~"t<fiT ~ ~ 
"<t ~T(I)<R'lIralJq)~<rl'lf 1 ~~ 

~ q'f~'l~h"f (IT ifi\' Ii{ ~\'ITiI' ";l~n)"{ 

nm1 it ~"lfTIfT fiI;,1fTlf 31m it; 

~ lIk q: ",Ai ~T aTII' ~iTT it; 

WI~!fi'T~~ll!miTt(lTif ~;;rr 

'" .~~ !fi'T31lffl1'~rrrf!fi'~ ~'Ii)1irr 
'" ~'" <rl'lf 1 ~romr 1Il~ if ~( 
l!~ ~~ 'liT ~~ lImlf it; ~ !Plf~ 

m ~ fiI; ~i'T <mT ~A '!o" 'liT 
II~ ~T f!fi' if WotT {flf arr t ~ 
~Q.I 

~'" 31m it; m 3I'~ if fwft qTIfT 

~h:~ 'ill' W liT (IT ~i'T 9' ~ m 
f1r.r 1 ~A ~f'ti' ~"'T!fi'~T 

ifmvrr~lf~mt 1 3I'iI' ~ ~

~;f~ it ~i'T '" .mt ~T (IT ",Ai ~T 
~it ~if;q'~~T'ifrr~T~!fi"{(ITt. 

Q'tIl'ffi'T ~Ti':'1J : 
Don't be very personal. 

I!lT~fJN: ~f~r~ril'Tll' 

~l ~ {H 1 ~ it ..... ifT it; ~R' it ~ 
1fT ~ liT q)"{ fq;'{ ~;rr 'q'T{iTT g--
;qi'T ~i!lm- ~ aT 'TIfT ~ <'I't11l 
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~ifiT·tn: ~T ~n: ~T ~~T 1 

if GI§" ~T l1l"Fi~T~T ~ ~ ~ ~
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~1 ~lil ~ m~ ~ifiT tn: ~1 mlfT 
..mt 1 ~~ ~t ~iIi ml 'liT ~ 

~1 t ~ 1I~ gm lIi"m t f.rsrfzm it 
~ ifi <rm il§iJ ~i't l!~Tl1 flr.Ir lti"{f\" 
~ f$~~ ~1I"."f~lIiT ~~T .. )1JT 
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W mG' 1m!FlT ~ ~~ ilTiJ 'liT ~ ~1 
~~ 1 ~~. if.~ rn~-~ .. l'!i 
W4ir 'lilT 'Iil: 'IT ~T (IT III ~T 
~~fu ifiT ilTiJ ~ 1 .~~ ~ \'Il'!i <'mi. ·1fO) 
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~, ;q,~ ij; 'll'RtoA iii ~fW 
'lilf ~T6T'~'lit.iJ'Uq~T~hwf1T1' 1 
if mG' lIi) ~ ~ ~~~T 

m~1(T ~;;r;r~l~iIi~tilfr~l ~ 

.. Ai V1'T ~.~~n',tl <IFI'J~) ~ 

"If ~m' t I. ~ ;;(I'f<fT lfT .. llIi ~l 
lIlt.~« "1ft; V1'f 'lilT ~ffiT t aT .. ~~ 
~ ~~~~ 'Iit",re: OR 

f\opn ;;n1f 1 

~ m i\' ~. 'lI11fIfl 1 ~'iI'lf 

~ ~ gm ~ ~? 'lfIfT ~ '1':. 

ifi Rt!: ~.~, .~~ ij; ;fIG ~ 

~ f1r.r mI' ~---«r ~ ~ 

m;r ij; ~~ 'itfI'<'IT it ;;(T ~ ~ fili 
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'fiT ~ ~ f\'IT:!; mit ~, iR'fT 'it'ifffi . . 
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SHRl SHYAM SUNDER MOHA-
PATRA (Balasore): Sir, while listen-
ing to Mr. Guha, I was thinking 
that instead of suggesting the dissolu-
tion of the Lok Sabha, they could 
probably bring in a Septennial 4ct 
(as it was once done in England) to 
extend it by two more years, so 
that in seven years, we can do eVE'.l 
better things than we have done till 
flDW. It is no use anybody holding 
brief for Mr. Jayaprakash Narayan. 
I,f Mr. Jayaprakash Narayan cc.uld 
have sponsored a parties by himself 
to create au alternative to the Con-
gress to come here, . probably his 
argument would have been more 
sound than what he is doing now. 
Since he is an individual taking ad-
vantage Of the political frustration or 
economic cCf.ldition in the country 
trying to boost up an agitation here 
and there, I do not th~ Mr. Jaya-
prakash Narayan has any pc.litical 
alternative to the Indian National 
Ca.lgI'eSS. 

The question of a coalition govern-
ment was sPOnsored by many. leaders 
of the opposition, including Mr. Vaj-
payee, when the Bauglad.esh war 
came. But one political party which 
showed tenacity IIDd comage was the 
Indian National Congress and by 
winning the war, we have proved 
that by a single ddermined political 
majority party, we can deliver th .. 
goods. 

We cannot. certainly dissolve Par-
liament and lead the country to 
chaos. After 1967 there were many 
coalition governments here and there. 
almost P.l all tbe States of Inuia. 
What was the result? The result was 
that there was dissolution of the 
Legislature, another mid-term poll 
and again another coalition, follQwed 
by another dissolution "f the Legis· 
lature. So, as hon. Members 0' 
Parliament who have been voted to 
this positiOn by the people, ~e can-
tlOt suggest dissolution of Parliament 
ifoll /having elections within a rew 

months. 

We are a democratic institution imd 
we have followed the practices Of the 
parliamentary democracy in England. 
,-Iowhere is a precedent in D.lgland 
that the Parliament itself suggests its 
dissolution. It is the prerogative of 
the Prime Minister to suggest to the 
King or Crown the dissolution of 
Parliament whenever there is any 
national emergel..lcy. From 1839 till 
1931 there were 2:[. instances in which 
the Prime Minister of England ~ug· 
gested to the Crown the dissolution 
of Parliament and that also only 
whet.l he was satisfied that there was 
a national crisis. But I do not think 
there is any national crisis here. 

As has been mentioned in the Re-
solution, it is true that we are passing 
through a difficult ecoo.lOmic situa-
tion. But the prices of commoditieo 
hav.e not gone up 400, 500 or ~,OOO 
times suggesting a grave national 
crisis. We are paSSing through an 
economic hurdle, no doubt. But If 
we put our shoulders together, if we 
put our heads together in a spirit of 
cooperation, in a spirit of adjustmeo"lt, 
I have no doubt that we can get over 
this crisis. 

Mr. Augg in his book Modern 
Foreign Governments in the chapter 
"World War I and Seven ycars of 
coalition" says: 

"The chief developmeo.lts of the 
intervening years must be indio 
cated briefly. To begin with. while 
the coalition (headed from 1916 by 
David Lloyd Geore:e) outlasted the 
war but the party truce did not. 
Almost at once, internal dissension 
broke the Liberal Party as under. 
witb a· vigoroUs mP.lority wing 
going into opposition; filar!y in 1918 
Labour was in OPposition also; and 
by the time of the armistice of 
November 11, 1918 Party strifp. was 
almost as vigorous as before th .. 
war," 

So, there cannot be any national 
coalition «ovaument worth the 
llQme which can deliver the goods. 
It is the CongreSs Party. which is 
today at the helm of aJfairs as the 
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single majority party under the de-
termined leadership of Shrimati 
Indira Gandhi, which can deliver the 
goods, which can carry the shiD 
through turmoil Qnd storm to £afe 
destination. 

SHRI P. G. MAVALANKAR 
(Ahmedabad): Mr. Chainnan, Sir, 
I must say quite frankly that 
this debate on Shri Samar Guha's 
Resolution has been very interesting 
and it has produced several speeches, 
some very serious, some fairly seri-
ous and some not so serious! And 
I must say that Professor Samar 
Guha is himself partly responsible 
for the man'.ler in which the debatE: 
has taken shape. Apart from the 
fact that his Resolution is not happily 
worded, if I ITlIlY say.o with all 
respect to him, the trouble is that he 
has put so many thines in one bas-
ket with the re91llt that you have 
speeches on a variety of subjects, a 
variety of points, and there has not 
been a'.w regular debate on Q parti-
cular subject. For example, If I were 
to argue on the lines on which Shri 
Madhu Limaye argued wh~n he said 
he was supporting Shri Guha's resolu-
tion but was making points which 
were totally different from the points 
made by Shri Guha, would it help? 
Therefore, I do· notlmow whom to 
support Il'.ld whom not to support. 

I must say that I am unable to 
see eye to eye with the Resolution as 
it stands. My first point. howe\·er. 
i, that we must take this matter 
seriouslY. nO tloubt. But, I am afraid. 
a number of speeches have been 
very partisan and punctuated by 
political considerations. It is be-
cause Mr. Samar Guha himself 
.tarted in that mauner and other~ 
responded in the same manner. I 
do not, of course say in a summary 
Nshion that all the speeches were 
part)";an speeches. 

I do .not think anyone of us. as 
Members of Lok Sabha, is interested 
in rem~ining here permanently. As 
a matter of fact. none of us is per-
manent here. This House is per-
manent, this country is permaneo.lt, 

but we are Q paBsing phenomenon 
in this House. We will be here in 
the House again or We will not be 
here in the House agairl. That is not 
the point. But the point is this. Mr. 
Samar Guha has referred to tIle 
disease, that there is an unprece-
dented national crisis Qnd all that. 
My question to him, in all sincerity, 
is: Will the remedy that he is sug-
gesting cure the disease? 

Ma'_lY hon. Members have referred 
to Gujarat. In GUjarat, th~ position 
was totally different. Le: us not 
mix up the issue. In Gujarat, the 
demand for dissolution of the 
Assembly was a universal demand. 
All people belonging to all political 
parties, including the ruli'.lg Con-
gress party, were asking for the dis-
solution of the Assembly. When a 
demand for the dissolution of the 
Assembly comes on behalf of the 
entire people,. you cannot stop that. 
But in lndia, QS a whole, I do not 
think we can say richtly and hon-
estly that the people as a whOle in 
India are demanding the dissolution 
of the Lok Sabha. Therefore. Wi! 
should not go in for it 

Now. Sir. this Resoluticr.l is in-
teresting, but it ma:ke~ a strange 
reading. Mr. Samar Guha says 
that there is an unprecedented 
national crisis. Yes. We an agree. 
Even the Government will agree. 
But I ask: Will.any Govettunent 
an6, particularly, the Government 
with such a large ma3arit1vountari-
ly resign in stroh· a sItnation. My 
point is that the Government wm 
not voluntarily go aWay. In 1Uly 
case, the privilege or rather the 
prerogative of the dissolution of Lok 
Sabha is that of the Prime' Minister 
in any parliamentary democracy~ 

Then; Mr. Samar 'Guha . sayS that 
there shOUld be· an All Parties' Care-
taker Government. r can under-
stll'.ld if he gays that there should be 
a, Care-taker . ~ which 
does n'Ot ·take advantage at the time 
of the . elections." ' Bl1t . tet SIIY tha' 
there should be a Care--taket Go-
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vernment of ali parties before hold-
ing fresh elections is to ask for 9 
national Government only for t\\'O 
Ulonths! If he had said that there 
should be a national Government be-
cause of an unprecedented nati<1.laJ 
crisis, I would have been with him 
But when he wants til have a son 
of a national Government only for 
two months, I am '.lot with him. It 
he says that there should he a Care-
taker GovenlDlent because Govern-
ment abuses the powers at the time 
of elections, I am with him. But he 
should not bring in a national Go-
vernment P.l the form of a Care-t,ker 
GovenlDlent only for two month~. 

Then, again, he is talkin\t about 
restoration of patriotic and demo-
cratic faith of the people for build-
ing an egalitariar.l society in India. 
I ask him and every Member of this 
House: Are these things to be esta-
blished only by havlng elections 
periodically or too frequently or are 
these things to be done by educating 
the masses? Even while we all are 
in the House, we cao go to the peo-
ple during week-ends, during intE'r-
session periods, to educate them, to 
create public opinion, so that '\\'hen 
eleetions come in a normal way, thE' 
people are able to judge better, and 
witll 1I!.1 unlerBtanding and enligh-
~nment anel vote aecordingly. 

I conclude by aying, let not Mr 
Samar Gulla put this House into 
emotional outburst, let us not go on 
a sentimental 'oumC!J' but let Us b€ 
l'eA1istie, let US keep up the nonn. 01 
pal'liamentary democracy. Inste~d 

of bothering about the early di~~olu
tiOll of the Lok Sabba; let ItS .11 
bother about dlSIIolutlon of corrup-
tio". dissolution of wrong values in 
public life and all tha~. If we do 
this. I am sure, whEr:lever the eIE'C-
tions come. they wm serve their pur· 
pose. WeD, anyhow, the eleetlon. 
are knoe1dng at the door. They art' 
coming In about 11 years time. 
When the elections come, the peoplp 
of the country wfll bave an opp~r
tunlty of doing things which Mr. 
!';amar Guha uel other friends havn 

in their mimi. 

MR, CHAIRMAN: Now, this Resolu-
tion should have been concluded by 
5.30 P.M. Is it tbe pleasure of the 
House that the time on this Resolu-
tion be extended by half an hour or 
so? 

HON. MEMBERS: Yes. 
MR. CHAIRMAN: So, the time is 

extended. 
There is a half-An-Hour, Discussion 

at 5.30 P.M. Is It the consent of the 
Member in whose name the Discussion 
stands to postpone it to some other 
day? 

SHRI VISHWANATH PRATAP 
SINGH (Phulpur): Yes, provided it is 
postponed, not cancelled. 

MR. CHAIRMAN: Then, it is post-
poned. 

SHRI R. S. PANDEY. 

SHRI P. G. MAVALANKAR: What 
about the priority obtained by Mem-
bers who wish to ask questions during 
the Half-An-Hour Discussion? I hope, 
it will remain the same. If yoU say 
that the priority will not remain the 
same. then I should oppose it. 

MR. CHA~RMAN: I am advised that 
you have to eive in writinl'. 

Shri R. S. Pandey: 

~ ~ ~ qfi «iGl"'~.iiq) 
mnmr ;;ft, GIl ~ ~ ~ ~ 'm' 
h~lIft~ ~~~~momT 
~ A; l:IT m ~ ~ AIA' t· .m: l:IT 

~~Am'~' i1Wt~~ 
~A;1!;'fi'.rorr~~;frq~ i~ 
m~~~~~~~ 
~~~ i m-ll'f~lR'it~~~ 
~Ami' 'fAT ~ ~ i ~ 
~~~~'i~lj;f~ 
~~~ A; ~ nTm:vr ~ l:IT 

~ lj;f m;:r ;nt: fW 1ft ~ ~ If ~ 
om;~ i~~~ll'flj;f~~ 
~A;~~.ft~~~~~ 
~ '1'1: ~l!<: ~lfi( ~ ~ ~ i lJIN 
1f1t~~~~'lmm ~~~ 
~~..-.n~~~ i fim:firJI'>lft' 
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SHRI PRIYA RANJAN DAS MUNSI 
(Calcutta-50uth): I· oppose the Reso-
lution moved by Shri Samar Guha 
because I consider it an anti-people's 
Resolution. This Resolution expresses 
only the frustration of a few political 
forces and not the frustrations of 
the people, though I agree that people 
are an&rY at the moment and are in 
great distress. 

During the debate On the no-confi-
dence motion, I heard the Prime Minis-
ter saying that, in this hour of criaia, 
all political parties should consider 
three important points. One was jlr8c-
tising economy; there should not be 
any more avoidable expenses. The 
second was that we should see that, 
whatever we speak or do is for the 
interest of the nation and does not 
amount to waste. But I consider the 
discussion on thE Resolution today-
of course, there are two other Resolu-
tions which are very important and 
which are yet to come; they are for the 
interest of the people-is absolutely a 
wasteful discussion and is not related 
to the interest of the people; it will 
further frustrate the people and wea-
ken the democracy. 

So, far as I know, Mr. Samar Guha is 
sincere in one aspect; he preaches the 
ideals of Netaji SubBsh Chandra Bose. 
I would make a request to Prof. Samar 
Guha to shift the movement from 
Bihar to the State which always led 
the country to revolution-I mean. 
Bengal-under the leadership of Shri 
Jayaprakash Narayan and have the 
real test there, It does not mean that 
I am saying that the Bihar people are 
reactionary, What I want to say is 
this. If Shri J ayaprakasb Narayan is 
sincere In his Intention to ftght corrup-
tion in Bihar, he should first start not 
against the Ghafoor Government but 
against casteism in Bihar. That would 
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help not only Shri Jaya prakash Nara-
yan but ·the entire State and the· coun-
try at large. 

Prof. Samar Guha in his speech 
has said about people's revolution and 
he quoted Lenin and Mahatma Gandhi. 
When Mahatma Gandhi started the re-
volution in this country, he started 
not with those sections who were op-
posed to the interests of the people but 
first in Cliamparan, taking the interest 
of the peasantry, then yith the textile 
workers of Ahmedabad and then with 
the larger community of the country. 
Similarly, Lenin believed that, with-
out the participation of the peasents, 
without the participation of the work-
ing class, there cannot be any great 
social change or social reconstruction. 
I know, the Mover of the Resolution 
speakes for everythng but never 
speaks for the pessants or the working 
class: he has never led any movement 
in his life against those who are capi-
talists and monopolists. I would appeal 
to him that the man who talk about 
revolution and wants to preach to the 
people about revolution and taking the 
country in a positive direction. makes 
the first sacrillce. Before appealing to 
the people to boycot the English goods, 
Mahatma Gandhi did t"at first in his 
family. Therefore, Shri Samar Guha, 
befo~ he appeals for dissolution of 
LOk Sabh&, should first resign his seat 
and fight the election within two 
months taking Shri Jayaprakash Nara-
yan as his leader, and let us see 
whether he can come out with his pro-
paganda or not. 

Secondly. after the dissolution of 
the LOk Sabha, he is asking for a 
Caretaker Government. I would like 
to make an appeal. I am not accusing 
any political party. ConJrress has got 
a caretaker and it is our Prime Minis-
ter Shrimati Indira Gandhi; she Is our 
car~taker leader. The CPT bas got a 
caretaker leader in Sl)ri Dange. The 

. CPM has also got one caretaker. Jan 
Sangh has, of course, one. But the 
other parties who are supposed to join 
the CRretaker Government have no 
caretakers, they have frequently 
chan~ed their caretakers. I.know, Prof 
Samar Guha has changed his caretaker 

three times. The Swatantra had some_ 
body as caretaker but today their 
caretaker is Shri Charan Singh. So, 
let them first assure Us who will be 
their final caretaker till the end and 
then they can give this sermon to us. 

Lastly I. want to say that this type 
of discussion in Parliament is indulg-
ed in by a section of polictical parties 
who only talk of democracy and show 
off that they have faith in demoracy, 
but und';' that garibi they are pro-
fasciest elements. Every time they 
thTeatl!n. Somebody from Allahabad 
threatened: 'I will set fire to this and 
that'. Let them inspire the People 
in that direction. We ",·m inspire the 
people for their faith in democracy. 
Let there be a final struggle and let 
us see who wins. Those who are with 
us also feel that there are some pro-
blems in the present economic situa-
tion, but they never expect dissolution 
of Parliament If Prof. Samar Guha is 
keen and int~rested in taking sides 
with the Government and giving some 
constructive suggesti'Ons, he may give. 
But. 1 know, he cannot give any sug-
gestion which is opposed to the mono-
polists, which is opposed to the land-
lords. which is opposed to black mar-
ket. His only interest is to dethrone 
Shrimati Indira Gandhi and her Gov-
ernment. That will not help him and 
the country. 

I would, therefore, request Prof. 
Samar Guha to withdraw bis Resilu-
tlon. If, however. he insists, I would 
likc to ask him to make this experi-
ment IIrst in his own constituency 
with his programme, and I assure him 
t'1at ! will contest him in his consti-
tuency if he resigned and fights 
election again. 

MR. CHAIRMAN: The Hon. Finance 
Minist(lr will make a statement at 6 
O'clock. 

Shri Shankar Dev . 

sri ~~'{ i. (afm:) : ~ .~ 
~~~;;Rtifm'11lT'fT~ 
m'ifTlf f'Ir;ft;rr ~ ~ I ';3';:r it ~ ~ 
'-IT f.l; ~ ~ ~ it ~ ;;fllIT '!if ~ 
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THE Ml/IIlST,ER OF hOME AF-
FAIRS (SHRl UMA SHANKAR 
DIKSHlTl: I have care!ullv heard 
the speeches, startinc with the speech 
of my hon. friend. 8hr; Samar Guha 
and other f:iends and I am sorry to 
have to agree with what my young 
friend. Shri P. R. Das Munshi said, 
that this has provided an occasion for 
a waste of valuable public timf', 

The resolution that Prof Samar 
Guha has moved a says: 

... ,this HollSf> urges upon th" Go-
vernment to advise tlie PreSident of 
India to dissolve th~ present Lok 
Sabha and set uP:>n All Parties' 
Care-taker Government ... " 

I would like to point out that he has 
nowhere said that he W811ts a national 
government. I think some of our 
friend have misunderstood hin.. He 
goes on to say through 8,) amendment 
that the newly elected Lok Babha will 
tunction as a Constituent As;;embly 
for the purpose of framilll! a new 
Constitution to implement the Direc-
tive Principles of the Con:;.titution. 



Fresh Election to 
Lok Sabha (Res!.) 

AUGUST 2, 1974 Fresh Election to a72 
Lok Sabha (Res I,) 

programme. In the first place be 
asked why some people say that J. p. 
has re-entered politics. AccordIng 
to my friend Mr. Sema: Guba, he 
never left politics. I em not going 
to dispute that. Our dift\culty is that 
Jaya PrakaSh Ji bad himself more 
then once said, and his devoted dis-
ciple will remember as 1 myself dis-
tinctly _ember, tbat he bad given 
up politics, that he had withdraw 
f:om politics. 

Prof. Guha has said durina his 
speech that no measures to 'restore 
the economic health and strength and 
no .steps for increasing the producion 
w ... lld save the COlIDtry. 

Then he sll,fs: Therefore we should 
appoint a Constituent Assembly and it 
should ~eme the Cl)(lStitutiDn 01 
India. He wants, under the new con-
stitution, a new election should takE 
place. That is W say! the country's 
representative should engage them-
selves 1br months and months to-
gether merely in a constitutional ex-
ercise, while our country is passing 
through, accoI"din& to his strong ex-
pression .f his views, a very dillicult 
stituation. So, this is the position. 
And, 1 was rather amused and some-
what disapllOinted 10 read the opening 
introuc:tory rema:ks of his speech. L 
think this would bear repetition and 
he said this: 

"Six months ago, 1 would have 
III¥self criticllled such a resolution 
as a resolution born out of cyncism, 
out of a frustrated nlind, a res0-
lution, if talking about politically, 
which is dlrected to c:eate a con-
dition for denigration of our Parli a-
mentary democracy a3 also for 
creating the condltion for the arowth 
of the right reactionary forces in 
our count:y .. " 

have seriously considered these 
issues and 1 can un::lerstand some of 
the reactions of Dl¥ Iriend. His own 
idea presumably was that he will first 
state the opposite side and then he will 
show his ability to demolish the case. 
Unfortunately for him he has com-
pletely and misrably failed to demo-
lish the case which he has himself 
built up against his own Resolution. 
Everybody bas heard his speecb. He 
was praising Shri Jaya Prakash Ji and 
t:ying to defond him. As somebody 
else said, 1 do not think J. P. bas got 
Such an excellent advocate in him. 
He is much better able to look after 
himself. Prof. Guba has raised two 
or three points about Jaya Prakash Ji's 

SHRl SAMAR GUHA: That was 
party politics. It is not 'people's 
politics'. 

SHRI UMA SHANKAR DIKSHIT : 
He did not qualify like that. English 
words are used as per their dictionary 
meaning. He bad nevp[ said peoples 
politics. He had not said like tbat. 

PROF. MADHU DANDAVATE: Sir, 
J aya ParkaSh Ji bas categorically said 
in his letter addressed to our party 
when be left our party: 'I am only 
giving up partly politics, but 1 will 
continue to believe in people's politics.' 
"'.j; ;f;f~ ...,. ~ 1Ff"fflr ~ "ffVf ~,'f 

ifn-6" ~r 4' 'ffrtllT If 'ti<:ffi ~ I 

SHRI UMA SHANKER DIKSHIT: 
Even then wbat he is doing does not 
come within that, If yoU mean national 
politics like in war or peace, or situ-
ation of that kind. 

Evidently what he is doing is in-
tensely partisan politics, That is tbe 
kind of politics, not natiODal politics. 

One thing be is doing to get out young 
people, untrained minds people easily 
alfected, scbool boys in their 
teens, students of nintb tenth classes. 
He first sald he wanted school boys and 
college boys both to come out. Then 
he said., be wanted only collace boys 
to come out. Afterwards be has 
recently said that even boys studying 
in the tenth and eleventh classes sbould 
come out. I do not know which 
speech Prof. Dandavate ia referrin, to. 
He has made 80 many speecme.. He 
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had also said that he has donated his 

life- ;;j'fCf., <:1" f~·"r ~ I 

I do not know to what exactly he 
has given his life. 

But the point is, Jaya Pa:kash Ji 
has been changing hi~ basic political 
ideology frC'm time to time. 

Sir, at one time, he w,~s a confirmed 
communist, we all know that. When 
he came back from America, he still 
had communistic leanings. And, in 
fact, when he suggested a joint front 
with the communist party in Bombay, 
men like Minoo Masani and others 
opposed it tooth and nail aut J. P. 
had his way and conlltinu",d to "Nork 
with communist party. 

And to-day if there is a conflmled 
opponent-I do not want to use any 
unnecessarily sharp expression-·of the 
Communist Party and its ideology in 
India. it is J. P. Therefore. Prof. 
Samar ·l1uha who tried to contain Shri 
Jaya Prakash Ji within his own limited 
phraseology has found it very verY 
difficult to do RO. I would not un-
dertake this impossible task. 

Pro. Guha has also said in the 
course of his earlier speech, "what I 
am saying might be regarded as con-
trary to Parliamentary Democracy". 
I hope he will say something at t.he 
e::ld because, after all others have 
spoken, he will get time to reply, to 
the question POsed by himself. It;s 
wellknown, even an ordinary studpnt 
of politics will tell, that it is the 
soeclaI responsibility, the tdvilel!~, 

the right and prerogative of fhe 
Leader of the Ruling Party, the Prime 
Minister, to ask for the dissolution nf 
the Parliament. There is no other 
way in which dissoluhon of Parlia-
ment can be had. 'He has very right-
ly said that his resolution is contrary 
to Parliamentary democracy-·all the 
words that fell from his lips were the 
words of wisdom. He was In a frame 
of mind when the truth came out nat-
urally from his lips. That is why he 

1375 LS-ll. 

has not been able to demolish the 
undemolishable case. 

Another pont that 1 want -to make 
is this. It is a peculiar case that ex-
cept for one .genUeman, that is, Mr. 
Janeshwar Mishra of Allahabad, no-
body either from the Congress side or 
from the other side has supported 
this Resolution. Shri Jagannathrao 
Joshi said that Prof. Guha's state-
ment of the present position is cor-
rect but the remedy that he suggest-
ed is not cor~ect at all. Unfortunate-
ly, if the operative part of the Pro-
fessor's resolution goes, the resolution 
also goes. Shri Madhu Limaye who 
belongs to his party is very near to 
him politically. But, what did he say? 
He tried to make out a very strong 
case. apparently. fo~ bim. But, he 
also goes. Shri Madhu Limaye who 
solution was capable of improvement 
in its phraseology. What we are 
concerned with however, is the Re-
solution as it is placeJ before til. 
House, in the language in which ht. 
has drafted it. I take it thus, that 
Shri Limaye also is not happy with 
the Resolution; he has not . supported 
him. Our friend from D.M.K. was 
speaking in Tamil langllage and ex-
cept for two 0: three words, J did not 
understand his speech. So, I sought 
the help of the gadget far interpre-
tation. The hon. Member repudiated 
all the main ideas that have teen put 
out by the mover and he has openly 
,>pposed to the Resolution. The Re-
solution was not supported even by 
the Jan Sangh nor of course, by the 
Congress Party. That is why I be-
gan by saying that it is a very unfor-
tunate watste of valueable public time. 

Then, the7e is the C.p.I. !!ihri 
Madhukar appreciated the earlier 
part of the resolution. He has treat-
ed Shri Guha with"espect but in the 
final assessment of the Resolution, he 
has opposed it strongly. 

PROF. MADHU DA.NDAVATE: It 
wes opposed even by Shri Mavalankar. 
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SHRI UMA SHANKAR DIKSHIT: en ~ ~ ~R.f 
That is also very important because 
Shri Mavalanka: has rarely found 
himself on the side (If our party. With 
his intellectual stature and his public 
position as a young nlltn with a fut-
ure life, he would not say any just 
for saying it. If he has found holes 
all round in the Resolution, there 
must be something very very wrong 
in that Resolution. 

en 'In1' ~ lfI'fl1fi 
(~) IS/f ~CI"i'f'( 0fI"U'i 

~ fit; lITl'r-'treR m ~ it ~f&<li~~ 
ifiT om ~m -I 

~i ~~I f..r~: iii: '1~ 

~~ ;(r if ~ t f.!; ;;r;Jcrr ~;r ~T 

~ ,1I!T ~f tI ~f q;r '3tI:1fCA" 

~ tm t--ri~ ifiT ('IT ~m ~f t, 
#For mT ~ 'If ~ '!it 
",'H it fin: trt ~:I IS/f ~'f'( 

ifiT ~ t f.!; ~ ~ ~T iliT 
~ ~~ ~T til, ('IT ~or ilif;rll" 
~fl 

en~~:~f~ 

'lif: ~ IS/T ~TfilIif if 1 

en .;fIn m ~fW!f: 1i' aT 
~ orm IIiQ: ~ ~ 1 ~;f':1r 
~m.'h: it ~ ;nrm ~ ~ 1 

~ ~ ~ 'f'( ~a- ~ lim: 

~""T iii T ~ ~""T ~ ~T ~ 

t I 

~I ;aolff ~~~ f~f~ : 1i' "~T 
~f~' \:tili '!..~T ~f \:tili 

;;m;t ~f q;r 'i!il</'OIT 'f'( ~ 
t 1 ~f ~ 'lfif iii: m Q.mr, 
~ if; ~~T 1 

Now, Prof. Guha bas made another 
criticism. I am not trying to cri-
ticise J ayaprakash ji but it gives me 
a brief opportunity to refer to an im-
portant subject. He has accused us 
that We are maligning J ayaprakash ji 
by saying that he is trying fo bring 
fascism into the country. We do not 
say he is literally trying to bring 
fascism. He is not a Hitler or a 
Mussloni that he can take over the 
Government of the country. But what 
will be the logical conclusion of the 
efforts v,hich Shri Jayaprakash is 
making, if they succeed. That is the 
main point for Mr. Samar Guha to 
answer. I would beseech him to give 
his very mature consideration to the 
points I am submitting. J. P. wants 
dissolution of the assemblies. Nobody 
has asked for dissolution of the Lok 
Satlha-nei'tller Jayaprakash ji-with 
the solitary exception of Shri Samar 
Guha. 

As regards the dissolution of the 
assemblies the question is, supposing 
these Assemblies are dissolVed one by 
one, then elections will take place. 
May be Congress may get a little less 
or a little more support. There may be 
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some variation in strength but then 
how does the crisis get resolved-thoe 
great crisis he. has described? Will it 
be resolved? Our friends have said 
that theY will go on having disolu-
tion after dissolution until the millen-
nium dawns on the country. This is 
the history of politics in the country 
that between two general elections by-
elections are very erratic and very 
often the ruling party does not get 
majority. (Interruptions). 

Now if we go on holding elections 
and the Assemblies go on dissolving 
one by one, then, even if Parliament 
is not dissolved, what kind of a 
party or Government will be there 
surviving in this country? Who will 
rule the country? Don't you think that 
when matters come to such a pass, 
either from the left or from the right 
some kind of a force will emerge out 
of such enarchy? What will it be? It is 
more likely that it would be from the 
right, and Shri Guha might be dis-
appointed in that case. 

Shri Atal Bihari Vajpayee is not 
taking serious part in the agitation 
although J ayaprakash ji relies on his 
pary very much. In his very famous 
speech which he delivered on the 5th 
June. Jaiprakashji said "there is only 
one party which has promised to give 
100 volunteers every day." He also 
said "I am deliberately not mentioning 
the 'name lest other parties should 
misunderstand and get angry." Though 
he did not say openly, he really meant 
'Jan Sangh'. I still hold my friend 
Shri Japaprakash, in high esteem. It 
was very wise on his part Ihat he did 
not want to disclose the name but the 
only party whi~ was supporting him 
was 'Jan Saugh' of which Mr. Atal 
Bihari Vajpayee is an eminent leader. 
I do not know how far J. P. is right in 
depending upon this force. Shri Atal 
Biharl Vajpayee is one of the eminent 
politicians in this country. I will not 
Say that Jan Sangh has itg own axe to 
grind but they do have their own poli-
tical purpose to serve, of course, for 
the national cause In the ultimate 
analysis. 

18.00 hrB. 

I doubt very much whether Jaya 
prakashji and Shri Atal Bihari 
Vajpayee and his party will come to an 
agreement with each other. There is a 
big gulf, the gulf of an ocean between 
them. Where it will all lead to, 1 leave 
it to the imagination of intelligent and 
the discernil:le people. 

It is in that sense that I would like 
to impress upon Prof. Guha one aspect 
of JaYa Prakashjl'8 movement. He 
now says that at present he is not 
thinking interms of a partyless demo-
cracy. I wish he bad defined partyless 
democracy and convinced us of its 
superiority over parliamentary demo-
cracy. We could then have perhaps 
better understoOd the significance of 
his programme of repeated dissolutions 
followed by repeated elections. 

Actually, he ,,-anted first the legisla-
tors of the OpPOSition parties to resi&n 
from the Bihar Assembly, becaul!e 
Jaya Prakashji came to Bihar with 
some of his young friends from Guja-
rat with that slogan, 'what happened 
in Gujarat first will now happen in 
Bihar'. It was the Member of the Op-
position parties who were pressurised. 
to resign, first of all, following the 
example of Gujarat. In my opinion. in 
doing so, he made the mistake of his 
life. Largely, the members of the 
opposition parties did not agree to 
resign from the Assembly. Beca\1.118 
they did nof see any future for theJ;ll' 
selves in the programme of mass 
resignations from the Bihar Assemb-
ly. Then, he was asked 'If candi-
dates are to be set up, who will 
select the candidates?' and he 
replied 'the Yuva Sangharsh Samiti'. I 
am open to correction. but a well 
known leader of the Congress (0) said 
'If I have to be selected by these young 
people, and probably one of his own 
relatives may be there somewhere-I 
would much rather be selected by Shti 
Ashoka Mehta or somebody else. 

PROF. MADHU DANDAVATE: Let 
him excuse me for the intetTuI-tfon:' 
The entire discussion is on Shri Jaya 
Prakash Narayan on both sides. Un-
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fortunately, Jaya Praka$/;t Narayanjl 
has been brought into the dbcussion 
on both sides. 

MR. CHAIRMAN: We Dave reached 
the six. o'clock limiL Is it the 
pleasu:-e of the House that we sit 
until this non~fficidl resolution is 
disposed of? 

SO~ HON. MEMBERS: Yes. 

DR. SARADISH ROY (Bolpur): 
And the next re~lution introduced. 

SHru UMA SHANKAR DIKSWT. 
I have nothing mUch m()re to say. 
The point is this. I am not replying to 
Shri Jaya Prakash Narayan. Prof. 
Madhu Dandavate may kindly listen 
to me. 

PROF. MADHU DA..'1DAVATE: 
have no grouse on that score. He can 
refer to him. But he has started with 
the biography of Shri Jaya Prakash 
Narayan, first . he was a communist 
then be has said how be left politics 
and all that. Is tbat all necessary for 
discussing this resolution? 

SHRI BHAGWAT JHA AZAD: Sbri 
Samar· Guha had meotiond that. and 
be said that he was a cbampior. and so 
on. 

PROF. MADHU DANDAVATE: 
Right from AleC to P"rliament, there 
is only the ghost ot Shri Jaya Prakasb 
Narayan on his mind. 

SHRI UMA SHANKAR DIKSHIT: 
Shri Madhu Limaye and Professor 
Guha both made one point, which has 
been repeated from time to time in 
this House 11$ .weLl II.!! outside. 

~~H ~~ it ..mf~ ~T if~ 'R 

f"fOIT ;;rT ~iI" if~ q'~T ~~ ~ if91Jif 

..mf~ 'tiT ~r f1J<:rr ~ ~ ~ 
~f.t;lr ~ ~T ol ~r ~ f'Ii ~ 
&1J 'tiT iIl1Jif ~r Pr:rr ~T ~ <tt 
f1J<:rr? 1JTtf .. ~ f'Ii $IR Pm' 
~ 'tiT if911"if flr..,. ~TifT ~T~ ..mf~ 

~ 'tiT ~ ,,!1J ~ ~mT ~T l{ 
mror <tt ~ 1JTtfifT , ~T'l' 

~ ~ f'Ii 1Jir if)c ;;rT~ '1l\ il"s1l"if 

Tf <tt ~r floo I ~T 'flIT &1J ~~ 
~ :mTij 'I' ;;ffi? inJ fu~G~ ~ 
~ f'Ii ~ q'ff~~T ill~T ~T 

~ ~~l!iT~' ~"IT 
~f~T1'I' ij; f.fiIm ~ f;;nr ~m.T1'I' ij; 

~mm ~. ~ Q,f<1'llliC! iI"iIT ~ 

~R ~T ill~~T 'tiT ~.~ 
.. "mi~ 'tiT ~~ R;lrr ~, uR 
~ if ~ 'tiT ~ 1JifTfa<m: ij; 

ij; ~n: rn: ~~ R;lrr ~ I q1ft 

CI'ti" ~ ~ 'ti~ fqW'f f\lili<'lT ~r 
~ I ~ ~r t ~T 'IT ~T ~1J it 
In "I~ it \~ ij; fu<frlf a1mT illT-
'i~T ~ ~T CI'ti" ~r~ ~T v~ 

~ $IR ~"iI" CI'ti" qITCftAm: 'f ~T;;mr 

l'IiI" CI'!'i lhT 1Jir ~ lIl'il'fl' t m 
~~) ~ f~ IIIi'f ~T m..);;(I:n" 

'ti~ mil' !;qT 'ti".~ ~m 'f. ~~ 

f'Ii ~~TIf illmT ~ ~r wa 
~T ~ I 

~ iI"Rf it ~ q!fT. 'iIT~ 

~ ~ "IT if 'till" lI"\~ ~T 

if 'till" 'IR ~ 1J;~ \ill if 'IT ~ 
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18.87 his. 

STATEMENT HE. REPORTED REFU-
SAL BY BANKS TO ACCEPT 100 

RUPEE CURRENCY NOTES 

THE MINISTER OF FINANCE 
(SHRI YASHWANTRAO CHAVAN): 
Mr. Speaker. Si~, I wish to make a 
statement on the report"d' refusal by 
banks in Lucknow to accept 100/-
rupee currency notes. Enquiries irom 
Kanpur Office of the Reserve Bank 
reveal that on Monday last there was a 
scare in Kanpur that 100/- :upee notes 
might not be accepted by the banks 
and there was an unusual rush at the 
counters of the Kanpur Office of the 
Reserve Bank of India, All ootes were 
exchanged across the cOtmters and 
the scare subsided. The!'e were a news 
item in a local paper reporting the fact 
of the scare and also reporting that a 
certain series of 100/- rupee notes Ilot 
being exchanged by the banks. A 
contradiction was issued by the 
Manager, Reserve Bank of India, 
Kanpur. It is reported that during the 
last 2-3 days there was a similar scare 
in Allahabad as well as in Lucknow. 
Banks are accepting for d<!posit and/ 
Or exchange all denominations o~ notes 
including 100/- rupee notes b("ing ten-
dered across the counter. 

IS.0S hrs. 

RESOLUTION RE: FRESH ELEC-
TIONS TO LOK SABHA~ontd, 

SHRI SAMAR GUHA (Contai): I 
admit my Resolution is not a well-
contained one in the sense I wanted to 
put it. But I would inform you that 
when I had put in a longer Resolution, 
there was a lot of opposition from the 
side of the ruling party and as a result. 
I had to agree to cut tbe size of my 
Resolution and put it to a certain 
extent not so logically as I wanted to. 

I did oot expect any better response 
or any better reaction either from the 
side of the ruling party or from the 
side of many of the Opposition parties. 
I l$low that my resolution win act like 
a bull in a China shop. I know that the 
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ruling party particularly having re-
mained in the seat of administration 
and enjoyed power fur 27 years has 
naturally developed a vested interest, 
and out of it has develo~ a psycho-
logy of power and out of that psycho-
logy of power it has developed a psy-
chosis of power also. Whenever there 
is a challenge to their power, a chance 
of their being denuded of that power, 
I can understand their reaction to it. 
It is that reaction that I have heard in 
the speeches of almost all friends here, 
including some of the speeche. of the 
Opposition members. Because. in an 
indirect way the Opposition also shared 
that kind of power which is called 
status quoism. I quite knew that my 
resolution would act like a bull in 
China shop. That ':eaction is there. 
I am not afraid of that. I eXJ;ected 
that there would be a little heart 
searching here and outside also, whe· 
ther the condition is not explosive 
and whether people have not become 
exasperated and whether the situation 
JS not ripe for a revolution. 

I have committed a sin of quoting 
Lenin. I want to commit another sin. 
What happened when Lenin returned 
to Leningrad, then Petrograd, at the 
time of Russo-German war in a sealed 
train through Germany via Helsinki? He 
immediately convened n meeting of the 
executive committee of lh .. :Bolshvik 
party and told them: now it is ripe 
time for revolution; do not stop even 
for a moment. Break the constituent 
Assembly. But even Stalin opposed 

Lenin. 

SHRI MANORANJAN HAZRA 
(Arambagh): That is historically in-
correct .... (InteT1'Uptions.) _ ..• 

SHRI SAMAR GUHA: The majority 
of the executive members oppposed 
Lenin and they said that be was living 
outside for years and bad not under-
stood tbe reality of the situation. But 
Lenin and his <'Ievoted wife Krupskya 
went underground. toured the country 
and convinced party peovle and then 
reconvened the meeting and got his 

Lok Sabha (Resl.) 
resolution passed. That was the sig-
nal for Russian revo1uti~n. I kDow 
,JP's call for total revolution will. be 
misunderstood by many particularly. 
The vest'ed interests and the ruling 
party who have enjoyed, power and 
developed a sense of status quoism; 
they have forgotten struggle or move-
ment. I know their reaction. But 
J. P. has understood that the situation 
is ripe for revolution. 

My friend who referred to Sarva-
daya said that Vinobha Bhave op-
posed JP. I wonder wnether he has 
seen the remark made by Vinobhaji. 
In Hindi he said: 

f<r~r'l; if 'I'i)~q ~1~ IfTGl"qT iff, 
~rf "'i'f ~ ~! ;;r<lf-mT >if, GlVro 
<f;'i~it~1 

What is the implication of that? 

Our friends talk a lot about people's 
:eaction. about the verdict of the 
people. What is the pD31tiOO now? I 
admit that election is the mechanics 
of power change in a democratic sys-
tem. But tbat is the position of that 
mechanics for recordinc the will of the 
people? All of you might have read 
a recent article in the Statesman where 
in it is stated tbat a candidate for the 
next election to the State Assembly will 
have to spend at least RS. 80,000 and a 
Member of Parliament. at least Rs. 5 
lakhs. Tbat is the reality. Is there 
f:-ee and fair election? Is tbere anY 
chance for an honest and dedicated 
worker. wbo does lIDt care to sublet his 
/lat. allotted to him by Parliament? 
Where is the political morality? 'Where 
is the concept of patriotism? I can 
cite' many more instances. I had told 
your Prime ,Minister ~n ber very face 
how you~ members aretalkinp, of 
patriotism but have degraded them-
selves. There is no political 
morality ... " 

AN HON. MEMBER: What did she 
say? 

SHRI SAMAR 'IJUHA: Ask ber. 
told her only 15 days ago, The 



285 F7'esh Election to SRAVANA 11, '1896 (SAKA) F7'esh Election to 286 
Lok Sabha (ReBI.) Lok Sabha (Res!.) 

mechanics of election has been vitiatro. 
There is no scoPe for an honest member, 
fur a person who has dedicated him-
self completely for the cause of the 
workers. There is no scope fo: a mis-
sionary who has taken politics as his 
mission. Gandhiji uaro to say, poli-
tics is seva. Netaji used to say, poli-
tics is collective sadhana. Politics is 
not careerism, job-seeking and self-
gratification fo7' fulfilment of personal 
ambition That is the position we 
have reached. Sir, it is very unfor-
tunate .. I am sorry for the way they 
have t.;eatro my resolutiOn.:, ThE:Y 
have not gone into the depth of the 
ethics I wantro to put forth and what 
I wanted to say about people's power as 
against party power. 

What is the image we, Membe:s of 
Parliament and the AssembIiel'. have 
projected before the penple today? 
There lies the vacuum, the lack of 
confidence in the present institution 
and system of politic.~. (lntc7'7'Up-
tions). That vacuum is the pre-con-
dition for growth of dictatorship. may 
be fascism or militarism. 'rhat pre-
condition has been c:eated in the 
country today. That is why I say, 
people have lost faith in the present 
system of politics. Any rogue of the 
ruling party may be returned by 
manipulation of the administration, 
by money. 

SHRI SAMAR GUHA: Not here; 
galpur) : Did you say 'rogue'? 

SHRI SAMAR GURA: Not here; 
may be outside (Inte7'7'1Lptidn8). Sir, 
they have not understood me at all. 
Whether they are members of the rul-
ing party or members of the opposi-
tion, people have lost faith and that is 
the greatest danger for the country. 
By rigging, by booth-capturiDR, by 
having money from big business house, 
whatever may be the attitude or the 
will of the people, that will can be 
manipulated, and channelised. Hats 
off to that omcer who was in charge of 
the by~lection in Gaighata constitu-
ency in West Bengal recently. He had 
the guts to report that In 11 booths 
there was booth capturing. I raised the . 

matter In this House and I wrote to 
t3e Election Commissioner, who en-
quired into it. After a thorough en-
quiry, the conclusion was that there 
have been rigging, booth-capturing 
and violence in 11 POlling booths of 
Gaighata. This was the first time 
that this admission was made that 
such a thing has happened. It has 
happened. it is happening and it will 
happen in future. The present poli-
tical system is such that the majority 
verdict of the majority of the people 
is not being. given any consideration 
in the present system of political 
functioning. 

This ;s one of the reasons why the 
people get agitated, frustrated that 
their votes are being abused. I am 
raising a fundamental issue. The ques-
tion is not whether it will be propor-
tional representation. The question is 
whether the ruling party has the ver-
dict of the people, the majority ver-
dict of the people in the Assemblies 
and in ParIiament. That is the basic 
question that has to be Rone into, it 
is tbe specific question which has to 
be gone into. 

My young friend challenged me why 
I did. not resign. I do not know if they 
conSider me as a political worm or a 
political crook indulging in political 
gimmickry. r have thought over the 
issue seriously before ralsing this re-
solution. I may say for the knowledge 
of my friend that in the 1971 elections 
when yOU had a windfall ~ictorv, i~ 
my constituency I got 1.43,000 votes 
while the ruling CongreSS candidate 
got only 36,000 votes and the Congress 
candidate forfeited his deposit. I did 
not take it as a matter for pride Or 
arrogance. It is the blessing of the 
people, the affection of the people. I 
was overwhelmed by that. If the posi-
tion is reversed in the next elections, 
r do not Care. If r have anything in 
me, even if tbe Whole world goes 
against it. I will go on 'a..vin!r what I 
feel as dictates of my conscience as 
right and I will not care for any op-
poSition. If one has a right to say 
what he feels. I exert that right. 
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About my resignation, some other 
Members also raised it. My friends 
are acquainted with the word c:iUca-
lity. In a nuclear power plant nuclear 
fission reaches criticality prior to the 
stage of an explosion. When the poli-
tical. situation will reach that stage of 
cri ticali ty, when the suffering of the 
people will reach that criticality of 
people's revolution, I will be the first 
man to resign. 

Lastly, Jayaprakash Narayan is be-
ing discussed everywhere. JP is now 
the red rag before those- who have en-
joyed power for 27 years. JP has 
thrown a challenge to them. He is the 
symbol of Indian people's aspiration. 
he is the symbol of the struggle, he is 
the symbol of the rise of the people. 
I feel that the movement of JP is very 
necessary at this critical hour of our 
nation. 

MR. CHAIRMAN: I want to know 
from the hon. Member whether he Is 
withdrawing his resolution? 

SHRI SAMAR GUHA: No. 

MR. CHAIRMAN: In that case, I 
will first put the amendment moved by 
Shri Samar Guha to his own resolu-
tion to the vote of the House. 

The amendment was put and negatived. 

MR. CHAffiMAN;: Now I put the 
original Resolution moved by Shti 
Samar Guha to !be vote of the House. 

The question is: 

"In view of an unprecedented 
national crisis developing in 
the country leading to spon-
taneous upsurge of the masses 
against the present edminis-
trative set up, thi5 House 
urges upon the Covetnment 
to advise the Pre<ident oC 
India to dissolve the present 
Lok Sabha and set up 
an All Parties' Care-taker 
Governme'\t to hold fresh elec-
tions for Lok Sabha within 
two months of the fo~mation 
of such 'Government as 

measure for restoration of 
patriotic and democratic faith 
of the people for building an 
egalitarian society in India." 

The motion was negatived. 

18.%7 bn. 

RESOLUTION.) HE: AGRICULTURAL 
LABOUR 

SHRI GADADHAR SAHA (Bir-
bhum): I beg to move:-

"This House notes with concern 
that the landless labour and the pOOr 
peasantry who constitute 70 per cent 
of the rural population are in acute 
distress due to absence of effecti ve 
and genuine land reforms, lack of 
job opportunities, abnormal rise in 
prices of essential commodities and 
other social and econimlc injustice 
and recommends that-

(a) adequate job opportunities for 
them be created with regulated 
working conditions: 

(b) a reasonable minimum wa~e 
rate to meet their daily neces-
sities be fixed and effectively 
implemented; 

(c) supply of food and essential 
commodities at subsidised 
rates be guaranteed to thrm; 
and 

(d) effective and genuine land re-
fonns throughout the coun-
try be made without any fur-
ther delay. 

MR. CHAIRMAN: As per Direction 
9A Shrl Gadadhar Saha's Resolution 
regarding agricultural labour w'hich 
he has moved now will automati-
cally be carried to the next day. 

The House stands adjoumed to re-
assemble again at 11 A.M. on Monday. 

11.28 hra. 
The Lok Sabha then adjourned till 
Eleven of the Clock on Mondav, August 
5, 1974/Sravana 14, 1896 (Saka) , 

MGIPND-1375 L&-Llno N 18-6-11-74-1178. 
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