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Regional Rural Banks in Uttar Pradesh 

7859. SHRI HARISH RAWAT : Will 
the Minister of FINANCE be pleased to 
state : 

(a) the number of districts in Uttar 
Pradesh where Regional Rural Banks 
have been opened; 

(b) whether some districts in the state 
still do not have Regional Rural Banks; 
and 

(c) if S('l, the names of those districts 
and the time by which Regional Rural 
Banks will be oper:ed there? 

THE MINIS] r::R OF STA TE IN THE 
MINISTRY OF FINANCE (SHRI 
JANARDHANA POOJARY): (a) to (c), 
Regional Rural Banks have been op.:ned 
in 52 districts of Uttar Pradesh. The dis-
tricts which do not have such banks are 
Bulandshahr, Ghaz.iabad, Saharanpur, 
Meerut and Mathura. 

Indentification of locations for esta-
blishment of neW Regional R Ul al Banks 
is a continl1ous process ?nd such locations 
are decided keeping in "iew insufficient 
ccverage of area by commercial banks 
branches; Gredit gap in meeting credit 
needs of small/marginal farmers aJld other 
weaker sections; and the s:ate of coopera-
tive credit structure in the area. Based 
on the above criteria the National Bank 
for Agriculture and Rural Devclopmtnt 
has recently recommended to Government 
setting up of a RRB for districts Buland-
shahr and Gh"ziabad. The proposal is 
und~r scrutiny. As regards districts 
Saharanpur, Meerut and Mathura there i~, 
at present, no prorosal to set up Regional 
Rural Banks in these districts. 

Distribution of Loans to farmers 
by Commercial Banks 

7860. SHRI HARISH RA'VAT: WiJl 
the Mjnister of FINANCE be rJeased to 
state: 

(a) the amount of loans distributed to 
farmers in' v4rious States including Uttar 

Pr:tdesh during 1985-86 by the commercial 
banks; 

(b) whether it is a fact that the per-
cen!age of loans di')t.-ibuted differs from 
Sla le to State; and 

(c) if so, th;: steps being taken by his 
Ministry to remove this dispatity ? 

THE MINISTER OF'STATE IN THE 
MINISTRY OF FINANCE (SHRI 
JANARDHAN A POOJAR Y) : (a) to (c). 
As at the end of Dect!mber, 1985 out-
standing direct agricultural advances by 
Public Sector Banks in v,uious states, in-
cluding Uttar Pradesh amounted to Rs. 
7360.3~ cron.s and for med J 5 '3<yo of the 
net bank credit. The direct agricultural 
advances in the State of Uttar Pradesh as 
on the last Friday of June, 1985 consti-
tuted Rs. 680'14 crores and represented 
11 ~,~ of the total outstandings direct agri-
cultural advances of 8.Jl Public Sector 
Banks in the coun try. 

The percentage of agricultural advances 
to t0tal advances in various States is diffe-
rent on account of various factors such as 
dissimilarities in the area and size of popu-
lation, differences i:l ~; gricultural poten-
tial among different states arising from 
differences in gcogr.1phicaJ and agrocli-
matic conditions, the inadequacy of infra-
structural and insti tutional arrangements, 
etc, In order to minimise the regional 
imbalances in the ilo\v of agricultural cre-
dit Reserve Bank of Indi<.t has advised the 
bank that in the states where the co-ope-
rative credit structure isweak, special efforts 
should be made to increase the involve-
ment of banks in extending crop Joans to 
farmers in increasing agricultural produc-
tion. Further in the Seventh Five Year 
Plan special rice production programme is 
proposed to be launched to increase rice 
prouuction in tht: Eastern States and 
Assam and emphasis will be On removing 
basis infrastructural constrain both physi-
cal and institutional through the develop-
ment of irrigation, drainage, improvement 
in land tenure and development of credit 
and nlarketing facilities. Reserve Bank 
of India bas also set up a High Powered 
Conlmittee to monitor the flow _ of credit 
to 'rural areas. These steps are exrected 
to reduce regional imbalances in the fiow 
of qriculturaJ credit. 




