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LOK 'SABHA DEBAmS 

I 

LOK SABHA 

Friday, November 24 1978/Agraha-
yana 3, 1900 (Saka) 

~e Lok Sabha met at Eleven of 
t,he Clock. 

[MR. SPEAKER in the Chair] 

ORAL ANSWERS TO QUESTIONS 

AlBistance to Flood AJrected. EmPloyees 

+ 
SHRI S. S. DAS: 

~. -81. SHRI GANGA BHAKT SINGH: 

Will the Minister of FINANCE be 
pleased to state: 

(a) whether Government have dec-
lared assistance to their employ~ 
who have suffered heavy loss due to 
floods in their respective district head. 
quarters" and if so, whether the 
amount of assistance declared is verY 
meagre and that too is to, be repaid it! 
a certain number of instalments; 

(b) whether. Government propose 
to give assistanOe in the form of grant 
to the employees whose families, hou-
ses and crops have been completel,y 
destroyed; and 

(c) if so, the details in this regard 
and the reasons for which certain 
cases were not considered for the pur-
pose? 

THE MINISTER OF FINANCE 
(SHRI H. M, PATEL): (a) to (c), A 
Statement is laid on the Table of 
~se. 

3089 LS 1. 

Statemeot 

( a ) ~v~nmell t , 4,~ye sl4r.~9P,~ti 
the folloWing types of assistance - to 
Central Government employees whose 
property, moveab,le or immQvall~e, ~s 
~een substantial affE\ctedor ..4amaied 
by recent floods in cer~in S~tes in-
cluding the Union Territory of ,Delhi, 
depending on the severity of the 
11oods:-

(i) Advance equal to tbree 
months' paYOr ,Rs. ·~OO/-)Y.~Achey'~r 
is less, recoverable in not more than 
24 monthly instalments, to all, non-
gazetted employees; 

(ti) Pre-mature repayment of 
Compulsory Deposit on grounds of 
extreme hardship under Section 9( 1) 
of the Additional Emoluments (Com-
pulsory Deposit) Act, 1974 subject 
to certain conditions. 
(b) No, Sir. 
(c) Does not arise. 

SHRI S. S. DAS: Mr. Speaker, Sir, 
in the Statement laid the Minister has 
mentioned about only one State by 
name i.e., Delhi, About other States, 
it has been mentioned that t~is scheme 
has been introduced in a f~w .. States 
and name of none of the States is 
there. May I know from the hon. 
Minister as to in which States these 
benefits have been given? I ask this 
because there are so many States 
where there has been a ,flood. 

SHRI H. M. PATEL: What has been 
said in the statement applies not only 
to the Delhi State but to all the 
States which have been affected by 
floods. Whatever has been given here 
is uniformly applicable to all the Sta-
tes. 

SHRI S. S. DAS: But it is vague. 
'MR. SPEA:(ER: He, has mentio~ 

. alr~ady that,' it will .app.JY: t(; al( :ijJe 
States.-" 
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SHRI S. S. DAS: My second ques-
tion is this: there are many persons 
whose houses have been completely 
washed away. So. does the Minister 
feel that the amount of Rs. 500/- (and 
that. also, not as a grant but as a loan 
repayable in 24 instalme:lts) is too 
meagre, considering the damages suf-
fered by the persons affected! 

SHRI H. M. PATEL: So far as the 
Central Government is concerned, 
they have passed these orders in res-
])eet of Cen1lral Government emp-
loyees: For the rest. whatever relief 
is given by the State Government to 
those who have suffered from floods, 
that same relief as is available to 
ordinary citizens, is available to Go. 
vernment servants also. 

SHRI S. S. DAS: My point is: 

MR. SPEAKER: What he says is 
that. in addition to this Rs. 500/- they 
will also get the same assistance as 
everybody else, who has suffered. This 
will be an extra amount. 

lit' mlf' 1m'R ~ m.~ "it 
tt W1f~ lfT~ 1"ll ~ ~I"I"IT ~ ~ f::r. f3A" 
~ 'fiT trTl ...,. ~-;ft" it 1flN;; 
~ tr!fT ~, <rfT ~ 'fiT ~ 
~ i¢T ~o ~ ? ~ m ~ ~ f~.:r 
ftpff it ~ trTl ~ ~, ~ tim 'fiT 'qr 
~ ~~ ~r ~ w~ ~ ~ <til~r 
~ ~ Of><:lo ~ ~ ~ 'fiT 

1ft f'AHrr ~T, ~~ ~lffiT ~r \iff ~r 
~ ? 

SHRI H. M. PATEL: First of al1. this 
question relates only to Government 
servants, while this particular sup-
plementary question covers a wider 
field. But I can say that, So far as 
this is concerned, it is for the State 
Government to declare which areas 
are affected by floods and, thereafter, 
it is for the State Government to take 
appropriate actiOn for giving relief. 
The Central Government assists the 
State Government in order to enable 
them to glve adequate relief. 

PROF. DILIP CHAKRAVARTY: I 
would like to know from the Hon. 
Minister the quantum of assistance 
that would be available to those 
persons having last their hearth 
and home in West Bengal. Has he 
considered the fact that West Bengal 
has experienced three successive 
floods in the courSe of two months and 
the requirements, in their case, would 
be much more than the meagre 
Rs. 500? 

SHRI H. M. PATEL: I would like 
to say that. undoubtedly, West Bengal 
has had three successive floods and, 
therefore, the suffering there might 
have been greater. But, as I have eX-
plained. the scheme of things is that, 
so far as the Central Govermr..ent em-
ployees are concerned. the relief given 
is as I have stated in my reply, viz. an 
advance of Rs. 500/- Or three months' 
pay. whichever is less. recoverable in 
not more than 24 monthly instal-
ments. In addition to this. the State 
Government would have taken care of 
thoSe affected by floods. Whatever 
relief the State Government consider-
ed necessary fOr ordinary citizen!'; 
would also have been avilable to such 
Government employee!'; as might have 
been affected by the floods. 

MR. SPEAKER: Next question. 

+ 
*82. '" 'OR m f~ : 

"'~"A : 
!flIT f~ gr ~ <rnr;r 'tiT ~ 

~f::r. 

('Ji)~, 1978 if; ~mOf 

~ ~ it 9;p1Hl"f"TOT ~~ if.!flIT ~ " . 
~ I ~ f'ti ~~ ::r.r 1flI" ~ ~ 1 1 0 f f. -~ 0 

~o ~ t.fTlf ~) ip:IT 'IT ; 

(.-) w ~ ~ m ;ft-'I'Tlft 
it ;ftftf ~ ~ ~"«T1ft" t ; ~ 
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(~) ~~ ~r at ~l:: "liT fcrarl:: 
~~ 

~croT ll':'tfi .f.r ~a- qtif Cfi ~ a"li m:t 
if. f~Q; ,n: OfiT~T rn 'liT ~ ? 

THE MLNISTEH OF FINANCE 
(SHRI H. M. PATEL): Question No. 

·82 (a) The Hon'ble Members .. / .... 

'" t;f;r ~Qfl:: f~ : ~f~ f~~i ;f 
r$ (fr ~ ~ar;fr If ;jfCffif ~ ~ I 

~r 'VfT ~mr 

'" t{'fo ~"o qZ\iil' : it f~!~;:nifr 
it ;;r~ror ~1 ~ ~lIcfT I mq ~T ~f;;'<f I 

'" .~ ~Qft f~: it ~H'1T ~ 
~~~r ~3f~ril"~.:r ~ ~rq-~T W111Ff 

~T11T I ~ "'!~ lfT~li ~ 

THE MINISTER OF FINANCE 
SHRI H. M. PATEL: (a) The Hon'bJe 
Members have perhaps in view the 
press report about a price of Rs. 1100/-
per 10 grams in Dhanbad. Dhanbad 
is not a major centre for gold transac-
tions. The highest price so far record-
ed was Rs. 960 per 10 grams on 
17th October 1978 in Bombay, which is 
the main centre for gold. The rise in 
domestic price of gold would appear 
to be dUe to the sharp increase in the 
international prices of gold in recent 
months. The pressure of annual festi-
val demand usual in India in the 
months of October/November could 
also have accentuated to this rising 
trend, apart from purely speculative 
activities. The price of gold came 
down subsequently and it was quoted 
around Rs. 810 per 10 grams in 
Bombay on 24th October, 1978. 

(b) No, Sir. The sale of gold by the 
Government had nothing to do with 
the recent rise in the domestic price of 
gold. On the other hand the gold 
sales, should if at all, have played a 
role in moderating the rise in price of 
gold. 

(C) It may be stated at the outset 
that at no time Government visualis-

ed that through sale of limited quan-' 
tities of gold from its stocks, th'e do-
mestic price of gold could be' brought 
down. Gold prices in India have. al-
ways had a tendency to rise or fall 
alongwith International price. Sale 
of gold by auction was introduced by 
the Government on an experimental 
basis as an economic measures design-
ed to supplement other anti-smuggling 
measures. It was also intended inci-
dentally to mitigate the expansionary 
impact of the budgetary deficit. 

In view of the bullish trend in the 
international and domestic markets 
and the unsettled nature Of the gold 
markets in India and due to the play 
of speculative activities, the Govern-
ment has directed the Reserve Bank 
of India on 26-10-78 to suspend further 
auctions of gold, A Committee has 
been appointed under the Chairman-
ship of the Governor, R.B.I to review 
gold policy in all its aspects and make 
appropriate recommendations. 

'" .-;r m mt : liiir li~~~ ~­
~A" ~ ~ it m t ffi;; 'iii"' CfiT7:1JT .. . 
~ro: i I i3'i ~~ ~TZIT ~ f.t; ~ n=<i: 
m if, Wet diSi;"i lj li~ it ~ ij- qf.9 
gf ~ I m1f ~T ~-~ it ,,!~f.fi 
~ ~~T ~mT ~ ~ 'qT ~;r ~ 
~~ it ,f4' ~ ~ I ~Tif ~ '1T ~T f.fi 
~ ..". ~ ~T 'fi11'T ~ 'IT flF 
~~ij-m..".~~ 
lf~'fiB~~Wl{m~ ~~~-

" 
(iTZIT iiIT ~ittrT I 

ma iffi'Il <fiT ~ m ~ 
m cpT ~ it. m it f<m 
li~T 'ifT if ~t<: fern 'J~ ~T 'ifT if 
~~ ~ it ~ ~~ ~Of in orr~ ~~T 
~ ~ 'q'q'ifT qn:ff <tiT If.6T 'IT I ~T 

omr lI6 for. 'qroiTll' ~l<: Wa-{itcTlf ,. 
~Tlfi If Q;~ (iTOfT arfcti m cpT 
a~ 'liT ~'iP'f ~ ~it CflITf.F; ~rt 
~ it ~ 'q("if argct' ai~ ~ ~ at ~ 
~ ..". atCfiit t ~ ~ em ~Of 
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.... ~:~ititf;:;r~ 
~iIof nOf \tilf;;r~ I 

... m tq : ~')mJ iffiI' ~ 
~ W{T f.l; ~ 1I'rT lfiT m alrr .. 
~~~~t~~~T~ I 
~~~~~w{TI 
~~~ lfiT~~~~~;rr I 
~m if;st~~it~~rrT I 
~ ~ lfit ~ iflITrr ~ ~ f'f. ~ 
if; ~ ij- ffm<P.: ;:;rrrrr ~ ~ 'fT I 
9: ~ \tir ~~ if 'if~ ~ 9l:( m 
t;N;mr ~ ~ ~ ~ ~ 1fT mq-
~ ~ I ~ ~ ~ ilfcffl f~T 
fii iI'nf~ if m=m"U u.rr fOf1f.T;;A it 
m if; ~i'f ~m if fiJ7T<P.: 
~ ~ ~ W4." ~ ~ m"ftfUf '" ., 
ar.rr.r if f~f'f."'f~ ~ rn I lr ~T1'f 

~~ ar:lr~ ~ it I ~ ~ 0fT~ ~~ I 

~ Ifir ~ ~ ~ifrrT ~ ~ No ~ 
<iT ~ cit mrrr..n:q;:;rf.\' ~ m if 
ifl1I' q~ if ~ lfi~ ~J;fT rtfT? 

~ ~ miff if; ~ m ctfr mlf 
lfmft ;r ~)~r lfT !"C9 ~T~i ~ 
.m-r I ~ 1j;;f) ~T ~ ~ f'ti ~ 
~Ofm~mr~t~m I ~~~ 
~ fit; ~ 7 \:;r~ ~ t ~, Nt 
srm ~ ~R~ if, f91:'; ifrf., 'f"fTf I 

m ~af '+i-ST": 1f.T f~ ftF:rr'T,fT1r 
ffiti ~ ~ ~'fT iT'IT? ~'ff, W~Tlf 
~it~~ (~) 

-8 

MR. SPEAKER: You are, asking a 
dozen questions in one question, Yot 
cannot ask so many questions. 

(Interruptions) 

-t .. m fttt : \ifGf ~ it 
m \tiT-'if1"IJI' 20 ~ 'tiT ~ ~..,. 
~ "fror it 7 0 '5ff~Ii'f \ti) Go{ ~ ~ ~ 
~, i·f.l; ~ ~ fit; ~T1A' lfil 
~ ~ fi:ro: ~ ~ 'tiTi'!'rr 'tiT f.rqTor 

" 
~ ~ ~, eft \ifGf 70 ~ "fTCf ~ 
~ eft ~ 'ilT ~T ~r ~, eft 
{ij' Uurr ~ ~ 'fiT ~ f1roJm~ 
f"f.11T ? 

SHRI H. M. PATEL: The hon. 
Member has asked a whole bundle 
of questions. I will endeavour to 
answer them. I am sorry, my expres-
sion 'bundle' is not a Hindi word. 
It is an English word and it means 
that the hon. Member has put several 
questions together in one question I 
would like to explain to the hon. 
Member that in the month Of May 
when the gold auction was start. 
ed, the price of gold in Bombay as per 
10 grams was Rs 697.78. On that day, 
the price of gold in London was 
US S Per Troy oz. 176.78. The diffe-
rence was 145.74. 

(Interruptions) •• 

MR. SPEAKER: Do not record. 

SHRI H. M. PATEL: I am answer-
ing the questions put by Shri Chandra 
Shekhar Singh. The hon. member 
asked in what way was the interna-
tional price related to indigenous price 
which resulted in curbing the smug-
gling. I am trying to point out-he 
saic1 there was a wider gap and, 
therefore. in fact smuggling should 
have increased. I am giving these 
figures to point out what actually hap-
pened. 

In June the Indian price was 
Rs. 686.95 per 10 gms. International 
price was Us $1.84.11 per Troy. oz. ------...,.....------ ...... _---_._-----

"Not recorded. 
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'l;be gap was reduced ~om 145 to 110. 
In JulJr it was Us,. 679 Per 10'g.InS. in 
India and the internatiomil price was 
US $188 per Troy oz. The gap was re-
duced to' Rs. 79.48 per 18 gms. In 
August the Bombay price was Rs. 727 
per 10 gms. The Indian price went 
up. 'I'he international price went up 
to US $206 per Troy oz. From 188 it 
went up to 206 but the gap still came 
down to 77 from 79. 

In September, as the trend of inter-
national price continued to go up, this 
was the result--

The Indian price was Rs. 761 per 
10 gms., the international price be-
came 212 and the gap widened to 
109.99. 

I am trying to point out how the 
prices went. 

I am answering the questions that 
were put to me by the hon. Member. 
r am not answering any other ques-
tion. 

MR. SPEAKER: You can kindly 
ignore other interruptions. 

SHRl H. M. PATEL: The h'On. 
member said that this was sold to a 
few individuals. I would like to point 
out to him that this was sold to a 
large number of people. The number 
of successful bidders during these auc-
tions-Maharashtra 3512, Tamil Nadu 
1702, Gujarat 986, Andhra Pradesh 
611, Panjab 389, Karnataka 324 West 
Bengal 229, Delhi 239. ' 

IIfl' ~: 73'T'n: sr~ lJI'n: ~ <tl' 
W~~~t ? 

SHRI H. M. PATEL: Hon. mem-
bers should know that gold will be 
sold where there is a gold market. 

From Uttar PradlE!Sh, if he wants to 
know, there were 98 bidders. The 
total number of valid bids received 
in the auctions just now we had one 
auction were 15143. Total number 

of bids accepted--8567 To say that 
ably a few individuais participated, 
is somewhat an ex~kgeration. 

Let me also say that. the total 
quantity of gold which we have sold 
through all these auctions is a little 
over 12 tonnes. Our total stock of gold, 
what we had when we started the 
auction was about 82 tonnes. We 
ha ve now 70 tonnes. I am referring 
to Government stock, not the Reserve 
Bank reserve. That is separate. That 
is untouched. 

Look at the quantity which has 
been sold through these auctions. If 
one imagines that when in the coun-
try there is the quantity' of gold esti-
mated to be several thousand tonnes, 
the sale of 12 tonnes over 12 auctions 
when each time what has been sold 
is about a tonne or a little over a 
tonne, that would bring down prices 
in a spectacular way is not correct. 
But the point that has to be realised 
is-in fact it had an effect until the 
international prices started going up 
steeply, the prices were actually com-
ing down when the international 
price started rising very steeply, then 
the speculative forces seemed to have 
come in and the Indian prices were 
pushed up from Rs. 700 and odd to 
Rs. 900 something. We felt that if 
speculative forces were going to have 
a play. then we shall have to consider. 

These persons who bids were ac-
cepted, were gold dealers. They can 
sell gold to other goldsmiths or make 
ornaments themselves. We banned 
dealer to dealer transacti'on. (Inter-
rUptions). 

MR. SPEAKER: 
other questions. 

Don't answer 

SHRI H. M. PATEL: Threfore, to 
think that this was encouraging 
smuggling, etc. was really difficult to 
understand. 

Finally. I would say that what 
these gold dealers did with the gold 
had been checked by searches that 
were carried out. Their books had 
been examined. Therefore, the fealing 
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. that these dealers got away with 
the gold is not quite correct. 

"" .... 1.( fq : 1ft ~ ~ 
ar;r~r~~~~I~~~ 
Jff; crfdFm qR ~ 'r, ~ ~~ 

orff q'11IT I if;t ~ 1I"T ~ V{T f'fi 'ilfT 
~ if ~'fiT ~ ~ gm ?IT 

~ Fro tni 1ft ~ 'fiT ~ '1r f'fi 
~~ Uu'f ~ro 'fiT f1n:q~ f;p;.ft 
gf? ~ it ~m 'tiT lfirf ~~ '1ir 
crrlfT I 

MR. SPEAKER: That does not arise 
from the question at all. 

"" .... 1. ( me:: ~'fr;p.f"9'Vf ~ 
~n~ I 

MR. SPEAKER: Please go to 
second supplementary. 

-tt ... tiiW( ~: ~;JfT;r 9;ftf.r 
\iA'~ it \1 .. ('1 UGi"14 cthmT \IR 11'r«r ~T 
cin«ff ~ m if m~;Jf ~ ~ ir 
~ fi>lfT I ~ W ~ 'tiT ;Jf~Tq ~ 
f.f; ~q ~ ~ ~ ?IT f.f; ('1"f;; ~ 

fft 1!"rof it \ITlfGwfT ¢ \Ih: ~ ~ 
\lifQ"'1 it crr:ROrT ~, ~ <rn: 
1!.~ ;JfTi'fT ?IT fii ~ ~T 
1!"rof 11ft' ro ~ erR cr~ 'fiT 
Cflfi ~? m~ it ~ 11"~ if co. ... 

~r ~~~ ~ it~'fiT~ 
it I ~~ 130~1t~ ~~ 150 

~l m it. 1I"TCf ~ ~ 'i~ ~ 'f{T;r if 
iR~~~~~~~ 
if;W(fif 361 ~lr ~ ~f I 205lftr-

VI'Q fft "Ira <it{r4 il'ntn: it m ~ '"" 
~ t ~ .70 srftnr(f 1I"rofrq-~ 
if ~ CfIT 1I"TCf ~ t I ~o-rr ~ ~1 
~~ ;r liif ~ f~ t f'fi f.mr ~ 
mr viliq I ~ Q1:'CIi mr ffl ctr 
;ftfu ~ ,~ ~ ,~ I~ ~ mr 
~~ <J>f 11'T CfITlT ::qqr ~,t I 

MR. SPEAKER: Please put the 
question. You are making a speech. 

••.•• 1.( "" : iro 1Jt1r ~ 
~ ~ f.f; \iI'ir ~ if 1 0 qT'f" m <r.T 
~ ~ .mrr~ i; 579 V{T fft ~ if 
940 ~ ~ lR:ffi if 983 ~ ?IT I 

~rn if 404 ~ ~ ~ if ~'" 
~ I 7 cq~ ~i~ f~, ~"{ 
~g ifI1-~ <J>T ~('1" ~ ~T"f" fuu;t 
it ;;mr, It ~ orffi 11'T ~r ;:rif Wi. ir 
w ~ ~ ;:fT~P1T ~Ift; ij- ~ ~r 
;;flU: f.f; ~ CfIT itrrT ~'if if\"{ it. <J»f ~T 
tn11m ~ ~1 gm I ~ 1I"T ~ ~ 
~'1T f'fi ~ ~ qm~~1I"T~ 
~ f.t;'ln" ;;rr~, ~cr.;:r ~ ~ 'tiT ~ 

'1T ~ ~ CfIT CfiTl1 ;:rif gm I fft <m 
~ ~ it ~T ~')fd" ~ if\"{ ~T ~ 
'1'1"1: liif ~')fd" iflIT ~'" I {im:i ~ tm if ~ 
if41f.r. ~ ~r fft CfI1{ ~IG ~ 
~nrr I ~~T '1T 100~P; ~ ~ ,. 
~ ~ ~ I .. ,. (am'A) 
. , .. ~ ~aTIflGr 'i91c:nn ~~? ff." 

iflIT ~t ~TI1 ~ ~ ~RT m iffr ~>iii-;jj(f 
~ ~r.r ~~i ora ~T ~;f 'tiT CfiTl1 

f<ffl ~T iT <J>T ~ ~ gm ~ 4T ~t ? 

~T ~ ~ ~ f.f; ~ mi't if; 
W(ff.~ 1I"TCf if 20 'Sfffi!1T"f ",<r r~ 
~ q;;r iflIT ~ if m~ if; \TTCf if ~ 
~ it. oqrq if 70 Si ffflm ,,:)- flruqc 
~.~~T~iflfT~, ~it, ~m 
'fiT ~T ~m ~~m ~ m 'fiT 
12m, 1 3 ~1llT 1 5 ~1 CfIT 1I"TCf rn CfIT 
RiTR t ? 

SHRI H. M. PATEL: Sir, my ans-
wer to the first question is 'No'. There 
is no question of this gold having 
gone into the hands only of ejaredar~ 

SHRI HARIKESH BAHADUR: 
Only ejaredar. 
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SHRI H. M. PATEL: He said 'only'. 
It is quite incorrect, it is entirely 
incorrect-I say, absolutely incorrect. 
I will explain why it is so. The se-
cond question that he put is about 
international prices. I have shown 
that earlier when the international 
prices were rising in a moderate way, 
ours also went up, but the gap nar-
rowed and that was the object be-
cause when once the gap gets narrow-
ed, then the incentive to smugglers 
gets reduced. But later. when the 
international prices rose very steeply, 
thcn it seems certain speculative 
forces also entered and the price in 
India rose even more steeply than 
the international price. At that stage 
the gap betwe€n the international 
price and the indigenous price in-
creased. which meant really that if 
it had gon on further, the smug-
glers' incentive would have been in-
creased. but we consider that this was 
entirely a freak rise. As you see. 
as soon as this has been stopped, the 
prices have begun to come down in 
a more reasonable way. The market 
is behaving more reasonably. the 
speculative forces are less in action 
today, but they are still in action. 

SHRI C. N. VISVANATHAN: Sir. 
the hon. Minister said in his reply 
regarding the gold policy that the ac-
counts and the stocks of the big 
dealers are being checkerl and will 
continue to be checked making use 
of the powers under the Gold Con-
trol Act. This is the reply by the 
hon. Minister on 16th November 1978 
regarding the gold policy. I want to 
know whether the hon. Minister will 
tell this House how many accounts 
of the persons have been checked and 
who are the persons. Can you clearly 
state before this House how much 
quantity :of gold had been seized after 
checking the accounts and who are 
the persons involved?' 

SImI H. M. PATEL: I cannot say 
the exact number of accounts that 
have been examined, but a very large 
number of accounts havp. be€n exa-
mined. . There is no question of gold 

being seize<J because what action has 
to be taken will be taken followlbg· 
this: examination. When was this 
examination? This examination began 
when the prices started rising. There 
has been a check to see that dealers 
do not misuse this gold that has beeR. 
purchased by them. 

SHRI R. L. KUREEL: I want to 
know whelher it is true that due to 
this policy of gold black-money has 
been converted into white money. 

SHRI H. M. PATEL: There can be 
no question of black-money being 
converted into white money through 
this because the gold is sold only to 
dealers whu are subject to the Gold 
Control Regulations and who have to 
maintain their accounts and every sale 
to the dealers is reported also to the 
income-tax organisation so that they 
will check how much profit they made. 
So there is a complete check and it 
cannot be by any other means except 
by the proper transactions. 

SHRI K. P. UNNIKRISHNAN: The 
hon. Minister having admitted that 
the speculative forces have been ac-
tive. has any report reached him 
through any letter or has any infor-
mation reached him throu~h Govern-
ment channels that the syndicate has 
been operating? If so, what are the 
names of those persons? 

SHRI H. M. PATEL: I have receiv-
ed no information, but I haVe read 
also in the newspapers that syndicates 
have been formed. But there can be 
no question of syndicates having been 
formed because there are rules made. 
No one could bid more than a certain 
quantity. 

SHRI K. P.., UNNIKRISHNAN ~ Syn-
dicate means' mOre than one .(I'FI.ter~ 
ruptions) . 

SHRI H.M. PATEL: All these 'bid..:.. 
ders are -registered .. They haVe to 
submit their accounts. to the Gold 
Controller, they must keep their 9"-
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counts open. What they did with this 
we would immediately come to know. 

(I nterru ptions) 

SHRI K. P. UNNIKRISHNAN: 
Have they combined? 

SHRI H. M. PATEL: No (Inter-
ruptions) . 

SHRI K. P. UNNIKRISHNAN: He 
has said that he has got reports. 

MR. SPEAKER· No. He has said 
that he read so~e press reports and 
he also said that it was not correct. 

SHRI H. M. PATEL: There is noth· 
ing to prevent people from exercising 
their imagination 1 am giving the 
:facts. the facts are .... 

SHRt K. GOPAL: What facts? 

SHRI H. M. PATEL: If my hon. 
friends wish to ignore facts, I have 
nothing to say. I would rather 
stick to facts. These are the facts. 
No one can buy more than a certain 
quantity and that quantity has been 
reduced to two kg. per person towards 
the end. Though it started at five 
kg., it was reduced very soon after 
the third or fourth auction to 2-1/2 
kg. and now towards the end it was 
2 kg. These are only registered 
dealers as I said and they are dealers 
from all over the country. 

DIscussions with President of Inter-
D'ltiOIl2I Bank for Re-construcUoD 

anlt Development 

+ 
·83. PROF P. G. MAVALANKAR: 

, : " . 
SHRI M. KALYANA-

SUNDARAM: 

-Mll the Minister of FINANCE 
be i'1eased to st'ate: 

(a) whether Mr. Robert McNamara, 
PreSill"ent of th~ Inteb8Uonal i3ank 
for Recolisthiction 'atld Development 
rece'ntly vl~ted Iftdfa; 
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(b) if so, the purpose of his visit 
arid whether he was accompanied by 
any experts and officials; 

(c) the places he visited,. the penrons 
he met and the topics he discussed 
while on tour in the country; 

(d) broad indication of the subjects 
discussed by the Minister and other 
Governmental leaders with the visit-
ing dignitary; and 

(e) overall reaction 
shown by the visiting 
gue:.'"t and his team? 

and response 
distinguished 

THE MINISTER OF FINANCE 
(SHRt H. M. PATEL): (a) Yes, Sir. 

(b) to (e). A statement is laid on 
the Table o'f the House. 

statement 

Mr. Robert McNamara, President of 
the International Bank for Recon-
struction and Development visited 
India from October 1 to October, 12, 
1978. The first part of his stay in 
India was in connection with the meet-
ing of the Board of Trustees of the 
Ford Foundation. His official visit. in 
response to the invitation of the Min· 
ister of Finance, commenced from 
October 9, 1978. Among others. he 
was accompanied by Mr. David Hop-
per, Vice President (South Asia) and 
Mr. William Clark, Vice-President 
(External Relations). 

During his stay in Delhi, Mr. Robert 
MeN amara called on the President, 
Prime Minister Unidn Minister! of 
Ihdustry, C'om~erce, Civil Supplies 
and Cooperattort, Petroleum, nrtili;;. 
sers and Chemicali. Agriculture and 
Irtlkatlon und ri~c~ aha Deputy 
ChlirrrfarJ, ~nDlI\g C()mmfssibn. Mr. 
McNamara all10 lQl! 'a CilVcd!$lon with 
the representatives Of the Federation 
of Indian Chambers of Commerce and 
Indust'ry. During all these meetings 
Mr. McNamara was informed about 
our Plan priorities and Plan strate-
gies, measures contemplated by· the 
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Government for export promOtiOD and' 
rural development, creation of new 
~mployment opportunities and increas-
ed pace of agricultural and industrial 
production. The on-going projects 
undertaken with financial assistance of 
the World Bank Group and the possi-
bilities of further projects which can 
be gnanced were also discussed. 

Mr. McNamara also visited Maha-
rashtra and Gujarat States to see the 
implementation of some of the Bank 
aided programmes. He also had a dis-
CU!'!<:lOn with the representatives of 
the Reserve Bank of India and finan-
cial institutions on industrial develop-
ment', export promotion, develop-
ment of small scale industries, promo-
tion of employment generation pro-
grammes, ~tc. 

Mr. McNamara and his colleagues 
expressed satisfaction at the lar,e 
effort for internal resource genera-
tion made by the country and effec-
tive steps taken for controlling the 
prices. Mr. McNamara was also very 
appreciative of the new emphasis in 
our Plan strategy on creation of more 
employment opportunities, substantial 
increase in irrigation potential and 
overa]) programme of rural develop-
ment. He was also gratified with the 
SUbstantial advance made bv the 
country in increasing food produc-
tion. 

PROF. P. G. MAVALANKAR: Do 
you want me to wait for a minute and 
give the minister some breathing time 
because he has been answering so 
many questions? 

MR. SPEAKER: No, no. Please put 
your question. 

PROF. P. G. MAVALANKAR: Mr. 
~er; Sir, althoUCh the Minister's 
statement, I must say, is neat and des. 
criptive and fairly informative, it does 
not tell enough and it does not contain 
enough. If you see the whole burden 
of my questi&ns from (a) to (e), he 
has merely described what happened. 
I want him to answer now severRI 
components of my first sUIIPlementary. 

The RouSe knows and: he knows that 
the World· Bank aid to India has been 
forthcoming since 1949. The Interna .. 
tional D'evelopnrent Association, an 
affiliate of the World Bank, is giving 
Us credit by way of soft loans for .' 
IGng time and also the World Bank is 
working as a Co-ordinator of Aid 
India Consortium. All these things are 
there. Now, in the statement he says 
the visit was for 12 days, but the offi-
cial invitation was tor only three days 
and in that he has visited Delhi, 
Maharashtra and GUjarat, only -thr~e 
days for official purpose. My question 
is, in components one to five .... (In. 
terruptions) It is very important. 

MR. SPEAKER: Every question is 
very important. 

PROF. P. G. MAVALA.~KAR: 
I will be very brief. My first supple-
mentary is, he has said in his .. tate-
ment that our plan priorities and plan 
strategies were given to Mr. McNa-
mara. I want to know what precisely 
ere the plan priorities and strategies 
of the Janata Government th3t were 
given to him, because one hears occa-
sionally a conclusion of emphasiii on 
prohibition, tirade against multinatio-
nals, emphasis on rural development. 
Family Planning Programme is in a 
mess. 

MR. SPEAKER: You cannot go on 
to the larger policies of the Govern-
ment. 

PROF. P. G. MAVALANKAR: 
With your consent, I will later on try 
to raise an half-an-hour discussion also 
on this point. But my point is, the 
question is so important, valid and 
vital for the country's economy and 
for the country'S honour. 

MR. SPEAKER: You are still on the 
preface. You are not on the question. 

PROF. P. G. MAVALANXAR: My 
preface is over, I will come to the 
question. My first point is what are th 
precise priOrities and strategies ani 
whether the Finance Mini!iter took fhe 
bpportunity 'of this visit by Mr. Moe-
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Namara to tell him that the high staft 
costs add to the cost of the World 
:eank Loans to this country. The WOl"lci 
Bank aid has become more costly be--
cause of the high staff costs Of the 
World Bank. employees-has he told 
this to Mr. McNamara? Has he also 
told that in India non-project hid i'l 
often more required than the !lroject 
aid? Lastly, may I know. in view of 
the fact that the e,'onomic growth in 
OUr country hardty goes .beyond 6 per 
cent and the foreign exchange reserve 
is fairly ample at the moment, what is 
Government of India's strategy with 
regard to foreign aid and, rather than 
increasing dependence on forei'.m aid, 
whether we are dcreasing our depen-
dence on foreign aid and keeping the 
honour and prestige of this countr:" in 
tun=. so that we do not have to go) with 
a begging bowl eiber to McNamara or 
America Or the Western ;:ountries? 

SHRI H. M. PATEL: My friend the 
Hon. Member has said that the reply 
is descriptiVe et:.-. but I must say that 
I have adhered strictly to the questions 
as they were put. He now wants some 
various types of other information. 

He asks what are our plan priori-
ties etc. which I described to the Presi-
dent Of the World Bank.. They are well 
known. Our plan priorities are that 
rural development receives the highest 
priority. The largest allotment of 
funds will be fOr rural development 
and rural development will include ag-
ricultural development, small-scale In-
dustries, cottage industries etc. plus all 
manner of infrastructural facilities 
which are not available, being deve-
loped rapidly, such as provision of 
drinking water to villages which do 
not possess it, approach rOads, roads, 
power, irrigation facilities, and So on. 
These are all covered in the omnibus 
'term 'rur'!l developments'. They are to 
receive the highest priority, whatever 
pur allocation may be. 

Our strategy, again, is this. For over 
30 years the highest priority was 
given to Industrialisation: the hope 
then, dUI'.l.lg that period, was that 

through industrialisation we will be 
able to generate more employment and 
thereby assist the development of rural 
areas also. But what actually happen-
ed was that, while industrialisation 
certainly proceeded and we came to 
be counted, in thirty years, among the 
fir~t ten industrial nations the number 
of unemployed increased to such an 
extent that the counting of the unem-
ployed was given up by the Planning 
Commission after the Third Plan. Si-
milarly agricultural development was 
really at a low ebb and agricultural 
poverty actUally increased in the rural 
areas. Therefore, it has now been de-
cided that we will seek to develop 
agriculture rapidly, we will seek to en_ 
rich and bring prosperity to rural 
areas. About 70 to 80 per cent of our 
population still lives there. Then, in-
dustrial development will also proceed 
because rural development cannot 
proceed unless certain industrial deve-
lopment also proceeds apace. This is 
the strategy and this is what I have 
said. 

Now, his next question is, did we 
tell the World Bank that their loans 
are costly because their :lta(f is costly. 
It seems to me that it does not really 
affect us. Whatever salaries thp World 
Bank may pay and whatever-its ex-
penditure may be, we get loans on cer-
tain terms. And what is more, the In-
ternational Development Association 
loans are On sperially favourable 
teI1I11s. Therefore, so far as we are 
ccmcerned, we are not affected by 
whatever their COSt structure may be 
and how they get their funds etc. It 
does not affect us. What we get is on 
terms which are already well known 
to the House. 

Then, he asks whether I spoke to 
them saying that whatever aid is to be 
given may be given on programme 
basis rather than on project basis. It 
is certainly on advantage to us if it 
comes on programmes basis rather 
than On project basis, but the interna-
tional world has decided that they 
cannot give it on this basi'!. But wp. 
have pointed out our difficultie;,; and 
the difficulties it creates. 
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Then, his next point is, what are we 
doing about seeing to it th3t we do not 
have to depend upon aid. I agree that 
we should not have to depend upon 
aid, but that will depend on the rate 
at which we grow and develop and 
whether we have sufficient funds of 
our own in order to develop at the 
rate and pace that We want to. 

I may mention that we pointed out 
in the last meetings with the World 
Bank. there as well as her0, in regard 
to our developmental expencliture, that 
out of our total development budget-
ing:, 95 per cent of the resources are 
pl'ovided internally, in this country it-
self. What we depend on is 5 per cent 
but that is a critical 5 per cent and 
with this 5 per cent becoming- avail-
able we can develop far mor~ rapidly 
and thereforf', I do not think there is 
any question of emotion On this point. 

PROF. P. G. MAVALANKAR: The 
hon. Minister has said in hi'> statement 
that Mr. McNamara and his two col-
leagues went to Maharash:ra and Gu-
jarat. May I therefore ask him whe-
ther it is a fact that in our country for 
the last several years an increasil'lg 
tendency is evident in as much as 
various State Governmenl3 approach 
directly the World Bank for assistance 
because only then the Central assist~ 
ance comes to them. They require some 
kind of World Bank's ~ponsorship to 
get the assistance. Is it a fact? If so, 
why should the Government of India 
not give direct aid to States concern-
ed on merits Of the projects rather 
than wait for a certificate or sponsor-
ship from the World Bank? And. may 
I know whether Mr. Mcamara went to 
some places in Gujarat. anu apart from 
the fisheries project for which the 
Bank aid is there, whether he visited 
some of the agricultural projects in 
Gujarat especially in drought prone 
areas? And if so, what was Mr. Mc-
Namara's reaction to that kind of a 
visit? Whether he promised further 
aid to the Government of India and 
to the Gujarat Government? 

SHRI H. M. PATEL: The hon'ble-
Member is not well informeli in so far 
as the method by wqjch World Bank 
aid and assistance are obtained. It is 
negotiated entirely by the Central 
Government but naturally the Central 
Government does not have the pro-
jects. The projects are to come from 
the State Governments. In fact the 
Central Government keeps on prod-
ding the State Governments to produce 
whatever projects they want to be con-
sidered. Those projects are studied 
carefully here. They mav want to go-
to the World Bank but the World 
Bank would not listen to them. So the 
question of World Bank sponsoring 
anything from any Sate Government' 
does not arise. It is the Government 
of India which decides on proposals 
that come from different States and see 
as to it which project needs to be· 
given what priority, and thus a certain 
amount of fairness is obtai.ned as well 
a~ we ensure the maximum po!;sible 
aid to this country. The second point 
he asked was that "in his visit to GujL 
rat what did he do"? In Gujarat he 
visited certain projects near Baroda. 
which was drought proned area ami 
he saw the development schemes 
where cotton etc. were grcwn. But this 
was under a special sy3tem of exten-
sion which actually result€d in pro-
duction being almost trebbled. This 
was something which he saw and he 
was greatly impressed by that particu_ 
lar State. 

MR. SPEAKER: Mr. Kalyanasunda-
ram. He is not here. Mr. Swamy. 

DR. SUBRAMANIAM SWAMY: Sir. 
I would like to ask the Finance Min-
ister when he met this butcher of 
Vietnam babies, namely, Mr. Mc-
amara, whether he asked him why he 
pUblicly and openly supported' the 
sterilisation campaign conoucted dur-
ing the Emergency and whether he 
pointed out to him that the people of 
India repudiated that campaign and 
he had no b1,1~iness .... 

MR. SPEAKER: The questi~n does 
not arise. Q. No. 84. 

(Interruptions) 
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DR. stJBRAMANIAM SWAMY: 
How can you rule it out like that? 

MR.. SPEAKER: It does not arise. 
The question merely was about the 
ftnancial assistance. 

DR. SUBRAMANIAM SW AMY: It 
is regarding the discussion with the 
President of the World Bank. It says: 
what is the overall reaction? You see 
part (e) of the qUestiOll. (Interrup-
tions) When the criminah like Mr. 
lIlcNamara come to this country., .. 
(lnteTTUptions) How can )'ou say it is 
not allowed? Here he supportell the 
Emergency and he supported the sterL 
lisation campaign. It is the duty of 
the Minister to tell us about this, 

MR. SPEAKER: The Finance Min-
ister discusses the financial matters, 

DR. SUBRAMANIAM SWAMY: He 
'has to answer the question. He can 
simply say, yes or no. I will be satis-
fied. J)id you raise the question of 
World Bank assistance? 

it. 
SHRI H. M. PATEL: I did not raise 

STC ROle in Tobacco Trade in 
Andhra pradesh 

*84. SHRI C. N. VISHVANATHAr~: 
Will the Minister of COMMERCE. 
CIVIL SUPPLIES AND COOPERA-
TION be pleased to state: 

(a) the part played by State Trad-
ing Corporation in solving the prob-
lems faced ,by tobacco merchants in 
Andhra Pradesh; 

(b) the quantity of tobacco pur-
chased by STC from Andhra Pradesh 
and the price thereof; and 

(c) the concretee1'fects noticed with 
regard tp relieYing the baNlships ot 
~b.acco trade in Andhra :Pradesh? 

THE MJNISTER OF STATE IN THE 
MINISTR YOFCOltf¥ERCE AND 
CIVlL SUPPLIES AND COOPERA-
TION <SHRI ARIF BEG) : <a> to (c>. 

A at~nent is laid W1 ~ Table Of the 
Ho",se. 

S&afemeDt 

(a) The problems connecte1 with 
tobacco in Andhra Pradesh this year 
were not so much those of the mer-
chants as of the growers. STC's efforts 
are, therefore, directed basically at 
helping the growers. This year the 
virginia tobacco crop was larger. Gov-
ernment, therefore, intervened through 
the STC to mop up some of this surplus 
so that growers are not left with un-
duly large un-sold stocks. Therefore, 
apart from the quantity of 5,000 ton-
nes which the STC propru;ed to pur-
chase as a part of their normal com-
mercial activity, t:,ey were asked to 
buy a further quantity upto 10,000 ton-
nes of Virginia tobacco Cn Govern-
ment account. As far as possible, the 
latter quantity is being purchased from 
the growers. 

(b) The STC has already purchas-
ed 6,500 metric tonnes of virginia to-
bacco valued at about Rs. 5 crore~ from 
the cooperatives and syndic:nes of the 
growers against target of 10,000 tonnes. 
In addition. against the target of 5,000 
tonnes for commercial pUl'chas". the 
STC has already purchasen 3,470 ton-
nes valued at Rs. 4.75 crores. The 
commercial purchases ha Ill' been made 
by STe partly from Cooperative So-
cieties and partly from Packet-Asso-
ciates of the STC. 

(c) Through these purchases the r.b-
jective of helping the growers has 
been considerably achieved Bnd can be 
regarded as a positive a.,d conCI ete 
effect of the market intervention un-
dertaken by the STC at the behest of 
the ,Central Government. 

SHRI C. M. VISVANATHAN: The 
statement given by the hon. Minister 
says that "the commercial purchases 
have been made by STC Dartly from 
Cooperative SOCieties and partly from 
Packer-Associates of the S'l'C. I want 
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to 'know the number Of Cooperative 
Societies and Packer-AssOciates who 
were included through the STC. 

SHRI ARIF BEG: The number of 
Cooperative Societies is 6 and the 
number of Packer-Associates is 44. If 
you permit I can read out the names 
also. 

SHRI C. N. VISVANATHAN: What 
are tne concrete steps that the Gov-
ernment will take for the next year 
regarding purchasing of tobacco from 
the growers and how it will safeguard 
the interest Of the growers? 

THE MINISTER OF COMMERCE 
AND CIVIL SUPPLIES AND CO-
OPERATION (SHRI MOHAN DHA-
RIA): Sir, it is true that last year 
the production of virginia tobacco was 
of the order of 1,30,000 tonnes and the 
export was not of that order. For 
next year. the Tobacco Board has al-
ready issued its instruction3 for regu-
lating the crop. Those who are having 
production of more than t·",·o hectares 
have been asked to scale down propor-
tionally the production of tobacco. We 
have constituted an expert group to go 
into the problems not only on the vir-
ginia tobacco growers but also of all 
tobacco in the country on the basis of 
which we shaH take necessary steps So 
that t~1e growers who produce tobacco 
do not suffer. Besides, according to 
the Act that was passed by the House, 
we are making arrangement to see 
that there are platforms for purchases 
and that tobacco is sold through auc-
tiOn and not according to the present 
system where the grower~ are the 
sufferers. 

SHRI M. RAM GOPAL REDDY: 
Mr. Speaker, I want to know from the 
hon. Minister whethcr all tobacco that 
was loaned la~t year and is still with 
the tobacco growers has been exhausL 
ed; if not, whether the Government 
has any scheme to clear the whole 
thing bef')re the next season comes. 

SHRI MOHAN OHARIA: It was 
only in .'he month Of November that I 

'had a D'eetq-this current month-
with 'Ih,> -representatives of the gro-
wers Ill'ri also the Tobacco Board. 
They have brought to our notice that 
even today there are stocks of the 
order of 20-25000 tonnes. I immedi-
ately asked the Secretary to take up 
the matter with the Finance Ministry 
and alSo with the Reserve Bank of 
India so that more credit facilities lire 
made available; and if these restric-
tions are followed over the pl'Oduction 
of tobacco next year, it will be possible 
for us to take all possible care of the 
additional toba·~co in our possession. 

SHRI P. VENKATASUBBAIAH: 
During the Consultative Committee 
meeting held last October, it was 
pointed out that the STC which is buy_ 
ing at Government's account 10,000 
metric tonnes, nearly 6-7000 metric 
tonn~s have been purchased from the 
growers and the growers' stocks have 
been exhausted. I want to know 
whether the remaining quantity of to-
bacco was promised by the Minister to 
be purchased by the small packers. 
In order to frustrate the promise given 
by the hon. Minister whether bogus 
syndicates have been allowed to be 
floated by the STC officers themselves. 
They are not growers; they are only 
tradNs in the name of growers. They 
want to cheat STC and the small 
packers. May I know what action 
GovernJ'1l\oP.nt proposes to take in this 
matter. 

S.T.C. has supplied tobacco to Bul-
garia and other countries. Is it a fact 
that a complaint has been received 
that poor quality of ~bacco has been 
supplied by the S.T.C. becanse S.T.C. 
is in league with certain vested inte-
rcst~ having benami trade associations 
arc monopolising the entire purchases 

• of ST.C.? Will the hon. Minister go 
into this racket. This is a regular 
racket supported by certain ve!'lted in-
terests. mostly traders, and they are 
cheating in the name of growers, and 
deceiving the Government and the 
S.T.C. Many of the important officers 
are involved in this. I am prepared t~ 
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prove if the hon. Minister conducts an 
~nquiry. 

May I know whether these matters 
1II'ill be gone into and suitable action 
will be taken so that the vestpd inte-
Tests are removed and the racket is 
broken and the real grower gets the 
,benefit of S.T.C. purchases. 

SHRI MOHAN DHARIA: I have re-
ceived a letter from the hon. member, 
S:.:-i Venkatasubbaiah this morning 
itself regarding these allegations. Im-
.maciiately. I have asked the Secretary, 
Commerce to enquire into al! thc;;e 
matters. So far as my assurance 
given in the Consultative Committee is 
concerned. I had said that roughly 
about 7,000 tonnes will be from gro-
wers and the remaining will be pur-
chased from the small packers who are 
not exporters. This assurance was 
given particularly because there were 
'Complaints that the small packers 
made purchases on the under-
standing that the tobacco will be 
puchasd by the S.T.C. and, naturally, 
so far that assurance is concerned it 
stands. It has so happened that some 
growers have come forward now. 
Whether they are fake growers or 
not it is being enquired into. But if 
'they are real growers, then my col-
league will appreciate, I will ha \'c to 
render them help. 

I am taking one morc decision. I 
would like S.T.C. officers and my 
Secretary to discuss matters with cer-
tain Members of Parliament who are 
well versed in it and on the basis of 
·the recommendations, I shall see that 
some system is evolved so that all 
the dec~ions taken by the Govern-
ment are in the interest of the pro-
ducers. They necessarily get the 
benefit and there is nothing like 
.racketeering. 

I can Iliso assure the hon. member 
.that if a:1y officer, whosoever he may 
be, is hLvolved in any sort of 
recketeering, he has no place in my 
Ministry a nd proper action will be 
. takeR. 

JJft 1inI~~o ~: ~ 
it iiI1 ~ ~Rfi t, ~ 1ft ~ ~ 
~~ t ~ ~ if@' f.I;zrr ~ t 

.:.~ m ~ ~ ~ W'~it? \~ 
errt it ~) lf1fctr mft Q:ffir t, ~it ~ 
lfiimff t 'Q I <.: hi 41 ifil1ft ;;'~lfT ~m ? 
~ ~ 

q) "'f' .,roo : l:fQ: iffif ~T t fit; 
qiifm1' it 1ft qJi1f.f1:rT ~ GIft ~~ irnt t 'Q'R q~ ~ 1ft ~ .. Va{ GIft 
~{n- I llmJf1ft{'8~~~ ~tro'fT~ 

~ ij-~ ~m 1tft t, ~ "!~ it ~) 
tf1=Cf~ ~m t, (f) ~ ~ ~itcnl t fri 
~~ CfiVfT ~Tm m ~ -am- 'Q'ruR 
tR: ifi11f ~ ~ ~ I 

WHITTEN ANSWERS TO 
QUESTIONS 

Devaluation of Rupee 

*85. SHRI RAJKESHAR SINGH: 
Will the Minister of FINANCE be 
pleased to state: 

(a) wh~ther his attention has been 
invited to the news-item entitled. "De-
valuation of Rupee likely" published 
in the Statesman of 13th October, 
1978; and 

(b) if so, th~ reaction of Govern-
ment thereto and particulars ot the 
proposed devaluation, if any? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) Yes, Sir. 

(b) There have been large tluctua-
tions in the exchange rates of several 
major currencies recently. In such a 
situation, revision in the rate of the 
rupee as part of the process of adjust-
ment does not signify any intrinsic 
weakness in the vaiue of the rupee or 
in the economy. In the world of float-
ir;; exchange rates. upward and down-
""ard adjustments have to be viewed 
in the larpr perspective . 
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Merrer of Pay and Dearness Allow-
anee of Central GOvernment 

Employees 

-87. SHRID. AMAT; 
SHRI SUBHASH CHANDRA 

BOSE ALLURI: 

Will the Minister of FINANCE be 
pleased to state: 

(a) whether Government have fina-
lised their decision on the merger of 
pay and dearneo3s allowance of Cent-
ral Government employees; and 

('b) if so, the details thereof? 

THE . MINISTER OF·' FI~ANCE 
(SHRI H. M. PATEL): (a) ~dd (b). 
The issue of merger with pay· 01" a 
part of Dearness Allowance paya,pie 
to Central Governme.l! employees has 
been referred to the Board of Arbitra-
~ir,n (Joint Cons..:~tati\'e Machinery) 
along with two other ;ssues relating to 
Dearness Allowance. The award of , the 
Board of Arbitration has to be a:waj1ed 
before any decision on this issue can 
be taken by Government. " .' 

. j. 

* 88. IloTT q1!f~: IflI'T f~ .. 
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Deficit in Foreign TracIe 

-89. SHRI B. P. MANDAL: 
SHRI AHMED M. PATEL: 

Will the Minister of COl\IMERCE. 
CIVIL SUPPLIES AND COOPERA-
TION be pleased to state: 

(a) whether India's export during 
April-August this year has been only 

Rs. 2045 Cl'ores as against Re. 2246 
crores during the corresponding period 
last year; 

(b) whether India's import has been 
Rs. 2544 crores in Apl'il,...Augum this 
year as against Rs. 2144 crores during 
corresponding period last year; 

(c) whether India's foreign trade.as 
such shows a deficit of Rs. 500 oro res 
during April-August 1978; and 

( d) the reasons for the deficit and 
the steps proposed to meet it? 

THE MINISTER OF COMMERCE, 
AND CIVIL SUPPLIES AND CO-
OPERA TION (SHRI MOHAN DHA-
RIA): (a) to (c). Relevant data re-
garding India's foreign trade are as 
ceIOW:-

(Rs cron's) 
- --- -. ------

Item 

---------- -

Imports 

Export, 

Balanrr' flf Trad,' 

1978 -79 
(April-Aug,,,, ) 

Provisional 

I ~77-7H 
( Aplil.A"~'''') 

(Prf/"isje,na) (Re ,i:e ( 

2 117 

(+) 102 

--_. ------ _. ----

(d) Exports: The decline in exports 
is dup to causes ,'oth international 
and domestic <Ind vary from item t'O 
Item. Th.. mai~ reasons are as 
tollows:-

(i) R':c'essionar:: conditions pre· 
vailing in the developed countries 
and the protectionist measures 
adopted by them. 

(ii) Fall in the rupee value of 
the dollars has caused conSiderable 

erosion of the export realisation in 
rupep terms. 

(iii I Considerable fall in inter-
nation"l prices of items like tea 
(unit -.·:lIUP realisation falling from 
Rs. :!7-l2 per kg. in April-Sept., 77 
to Rs. 20.30 per kg. in April-Sept., 
78), Coffee (unit value realisation 
falling from Rs. 40.15 per kg. to Rs. 
26.61 per kg.) etc. and thereby re-
duction in export eamiois. 
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(iv) Reduction in exportable 
3upluses have been caused by various 
domestic factors like:-

(a) Increase in domestic demand 
in the case of iron and steel. 
(·ement. ('te. 

(b) Shortage' of power. 

(C) Transport bottlenecb. 

(d) Congestion at ports. 

(t') indu~trial unrest and strikes 
uarticulaI"l~' at ports. 

(1) Unprecedented floods in many 
States lih- UP. Bihar. West 
Benr,al. etc. 

(g I Hed uccti a Ii ailabili t \" of im-
:)or\l'd ~a\\' cashewnuts. 

I h I Diflil'ulties f:leN by expor-
tl'r, due to C'ertain local policies 
like oricinc: of raw ~ashewnuts. 

rl'strictioll nil mon'ments of 
cashe'l.;nuts and husk (coi!) and 
heavy sale:; tax on exportahlt-
,·om!Yo·,Elics like pepper. 

I vi .,\cqulstion of new science and 
'echnology and new capabilities have 
:'reated certa:l1 difficulties in having 
~nore exports to Rup£'{' trade coun· 
. r"~s. as imports from such countries 
~;aVlJ. cOlnt~ (:d\\~tL 

I vi) Deliberate policy of Govern· 
ment to restrict/control export of 
{:ertain commodities to enable suffi 
cient domestic availability at reason-
"hie prices and to thus reduce the 
social cost of exports. 

Il. Govemment have kept COllstant 
,\latch on the trend of our exports and 
have already taken a number of de· 

,cI"ions and initiated action on aeries 
of others with a view to bringing about 
basic structural changes in our foreign 
trade so as to lay the foundations for a 
'Itable and sustained growth in exports. 
While devlsin, any such measures. 
emphasis on making available the 
articles of essential consumptiOn to 
the domestic consumers at reasonable 
priees has not been allowed to be re-
laxed. -I0ge LS-2. 

Some of the important measures 
taken to step up exports are as fo1-
lows:-

( I) Rote of ExpoTt OrganidatiOns. 

The role of export organisations like 
STC, MMTC, HHEC, ECGC, TRO and. 
TF A have been re-deftned to make 
th~ not only more action-oriented 
but also instruments for the growth of 
l'xjJort sectors of the economy particu-
larly in the small scale and cottage 
industries sectors. 'rhey haw:! been 
entrused with the responsibility of 
facilitating the availability of essential 
inputs. providing market intelligence 
alld marketing support including 
credit rover to these !'lectors. 

(2 I .Role Of Export Promotion Coun-
cil~ and Commodity BooTds. 

Trw Export Promotion Council and 
Commodity Boards are also being 
energised to play a more dynamic role 
in servicing the exporting community. 
Their procedures also are being 
,;implified with a view to providing 
1 hC'nl gre :lter fiexi bili ty in operations. 

(:~ I C.C.I.& E.-Change in Tole 

The org<,.llisatiol1 of the Chief Con-
: ··o'.ler of Imports & Exports is being 
1!.l1amped and assigned n promotional 
i'ok· in the export sector. 

( 4) Task FOTces 

Task Forces have been constituted 
to leok into the problems of dynamic 
eXf.X>rt sectOr! likt':.-· 

Ii) Leather & Leather products; 

(ii) Gem and Jewellery 

(ill) Handicrafts 

(iv) Electronics 

(v) Project exports 

(vi) Furnitures 

(vii) AVicu.l.ture.produ. 

(viii) Export 8ervicee; 
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,uld OX) Exports from lim all 9Caw 
sedor. 11 ~rls in respect of 4 of theM' 
seeton viz;, leather and leather pro-
dul'u, gem and jewellery, electrohlcs 
.tnd )lI"Oj~t exports bave a~ady bN>n 
!'eceivecl and action initiated. 

(5) Vallte cui.cied itMm 

~pha.si5 IS being laid on t~ ex-
PGJ1 of items in value-added from 
raUaer tAeD in primary form. This 
wiU lead to im:rease in employment n~ 
also inc:~ase in export. earnings. 

161 Inpu.&s AVQ.il4bilit1/ 

For stren&t.Aening t.A~ export pro 
,!uction base, it ~ necessary to providl' 
tor availability of essential inputs at 
!'euonable price. This is intended to 
'1e ensured through a stable import 
<:xport policy over a period of timt" 

(7) Import Policy LlbM'Q.tisat£on.. 

The import policy has been libt'r<l 
lised to facilitate available of im-
pOrted inputs at international prices. 
import licensing procedures have also 
been considerably simplified and in ;1 

number 01 cases completely done awa~' 
with 50 as to reduce the timp takf'l! 
in acquiring essentiai inputs 

With ,I \'jew to provide stabilit) and 
in order to maintain competitivenes~ 

1)( our exports in the international 
market, a policy of giving c,lsh comp<'n-
"atory SUpport to sleeted items for ;. 
r.;f>riod oj three years has already been 
;.nnounced. The whole pattern 01 
(l(>termining cash compensatory sup 
,lort and selection of items is being 
redesigne(j taking into account th~ 
.~eneral pr!nciples recommE'nded b~· th(' 
A)pxander Committef'. 

(9) Strengthening Of Prochtctio'j! 
Bose. 

Exportllule surpl~f> will be gener· 
ated by strenethening and expanding 
the prod'lCtion base for selected items 
!Joth in the in"u~rial and agricul-

tural sectors. Obstaclt!$ comjQ& in ~ 
way of export production ~ being 
removed. Export oriented unlta. speci-
.1'ly the ones being established for lO() 
Pl'r cent pXJ)Orts are being encouraged. 

110) LOll-term Ml'a.!Ures 

As a long-term measure, the priori 
ties for allocating funds for the select. 
ed export sectors are being considered 
by the Planning CommiSSion for in-
.'lusion in the next annual/Five Yea' 
Plan. In the agricultural sector. 
t'mphasls w:H be luid on increasing 
the production of plantation crops (teu., 
coffee, rubber, cardamom), rres.ll 
inl:t~ and vt'gatables, onions, potatoe~ 
.c..pices. Niger seed, oilsecds, marinl' 
produ('ts. et-:-. for (,X port purposes. 

I. 11) InVOlvement of State Govc r "l1_ 

m.ents 

II has heen decided to encourllie ane: 
;ecure greater involvement of thl' 
State Governments in the export effort 
LPtailed discussions will be held with 
them individually and collective)). 
Meetings will soon be held with th4· 
Chief Ministers and other concernffi 
,1inisters. 

( 12) Di pel'sijicatioll 

:\ ~tudy 01 country-'I.'lSC potential 
! 'Jr exports has been undertaken and 
• mphasls is being laid on diveriifica 
',on of markets as well as commoditi~ 

(J:~) Ralionalisatio'll of Office~' 

aornad 

Foreign offices of Export Promotion 
Organisations and Commodity Board~ 
;'IC, to the extent possible, being 
urought under one roof for achleviI1l!. 
better coordination in their activities 
This has already 

(1.) Roll' of Commercia.l Repre,e'l-
tGti~. 

'rbe offiC!eli 01 o",r Comnlercia,l Re-
presentntiv~ abroad are also ~ 
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geared u~ to p/.ar a m9~ ~ tole 
in ~rovi"~ market iJlteU~~. ~ 
port to export~rs, foUCIW-up actiOll a~ 
feed-back etc. 

(15) Tile ManuaJ regulating tbe 
working of tu Commercial Repreeenta-
tivea abPOad is also being completely 
revised so ttaat they can provide better 
and mere J"esponslv~ sUPJ)ort t.o the 
export ellorl. 

( 16) Quality Control: 

Quality control regulations and pre-
shipment inspection procedures are 
I)('ing rcvlSt.>d and the relevant A~ and 
Rule!' amended. 

(i; to make t.he proeedurt'~ less 
(~umbersome and to provide ftexj-
i)ility taking into account the chang{' 
in commoclities and thL' requiren1ent~ 

d Qur eXJilort. markets. 

(ij) to gear up the ~ystem regard-
ing monitoring of quality control 
arrangements and cnquiry into COITI-

01aint5: ann 

i iii) to provid~ for deterrent I1uDltih 
:rumt. t.Q erring ex.porters who sa.ippeij 
,I h-standal'd product!'. 

,'I i) ,Ioint Ventnres: 

Revised guiuelines have been ir.sued 
r;uverning establishment of Indian ,ioint 
'enturE'S 3broad, Proposals will now 
Ill' considered for esta':Jlishment of not 
I)nly indll';trial joint. venturps but al:«l 
.. then; relating to consultancy. trading', 
whulesale and retail marketing. ex-
:Jioration of minerals and servic" ,'t':'-
t mp.~ like hoteb;.. restaurants etJ'. 

(18) Transport Infrastr11ctur~: 

~;I'ort~ are also being made to 
improvt' the transportation mfra-strut'-
tul'e availabk to the exporti,ng ~QDJ­
nlunity. Air Cargo Complexes an' 
l'Cing established at 10catiQrlS nearer 
the places of production. This will also 
relieve some pressure on the existin~ 
exit points. For sea cargo, efforts art' 
heing miUle to siJJlplify procedures. 
introdu('(' containteri5ation, enlar~ tb(' 

treq~,enp' of sbippin, services and to 
keep frelsht rates stable and reason-
able. Shippers Councils are also being 
strengthened S9 as to impr9ve thf"ir 
h.lrgaining capabilities. 

(19) Institutional fora have been 
designed by constituting committ~ 

called $COPE-SHIPPING, SCOPE-AIR 
and !C'OP&RAIL tor enablinJC discus-
sion and ~tter appreciation of thL-
eOl'l('('rned transportation problems 

(20) Free Trade Zone: 

ProCt.>ciure:; regarding Santa Cruz and 
KBndla Free Trade Zones have been 
,umplified so that all proposals receiv(" 
pxpeditious consideration, Import nf 
"'apita: go.)ds, row materials, compo-
nellIs etc. for units in the Free Tradt' 
Zones have been plarcd on the Open 
General Licence list, A Committee 
wa~ constitutE'd to examine the pro-
blems and policies which hindered th" 
growth and development of these FM'i.' 
Trade Zones. Action has already been 
init iatect on thp interim report TCCt'ivf>{i, 

,"!! \ 1':110'1"1.' in Multi/ateralforo: 

Ow efforts in various multilatern.j 
lora ruch as UNCTAD <!nd GATT con-
linue unabated for ;ecuring better" 
I rnding environment for dE'velopinJ! 
'·our.trit>~, 

122) Efforts at Bi!.aterat Levd: 

At the bilateral 
Iwillg made to increase trade in both 
directions to mutual benefit. This l' 

being arranged through meeting~: both 
at the official levels as well as at tbt-
ministerial level Country-wise strategy 
i~ being pJannect both for imports. and 
~'xporls, 

III. IMPORTS: 

Item-wise information regarding im-
ports made during 1978-79 is not Yl"t 
a\iai1a~le. The large value items of 
import are mainly POL, Fertilizers, 
Edible Qils, Capit;.ll EQ"upment etC' 
Constant vigilance is kept to ensun' 
t.hat import of only items arE' permitted 
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.c..s are not adequately or effectively 
available' indigenously and unwarrant-
ed imports are not allowed. This is 
kept under review in consultation with 
the Directorate of Technical Develop-
ment and other ('oncerned Ministries. 
Efforts are also being made for in-
creasing domestic production of items 
which are currently being imported 
for meeting essential consumer or in-
dustrial requirement.<;. To some ex-
tent. import costs have also increased 
on account of inflationary trends in 
foreign count ries. 

IY As already indicated earlier. 
while Government has liberalised irn-
perts selectively. it is also keen on 
regu!ating the growth in imports. H1 

keeping with its objecth-e of self-reli-
ance. From this point of view appro-
priate allocation of funds and capacities 
are being considered for increasing 
domestic production of items that at"(' 
currently heing imported. 

\-. Give!) thp inherent potential of 
(Jur ('ountr~'. stabilit~· in our policie3. 
simplified procedures and a construc-
ti'-" and nromotion:l' attitude the Gov-
ernment ore conAdent that it shall hf' 
Dossible for the country to overcome> 
the present situation and to attain a 
<;ustained growth in exports to meet 
'lot nnh- nur import requiremen\<; hut 
fl 1sD our l1(,pos for rl('v('lopment 

Investiptiof} intI) cases Of Tenderers 
of High DenominatiOn Notes 

"90. SHRI A. BALA PAJANOR: Will 
the Minister of FINANCE be pleased 
10 state: 

(a) the presCnt position of investi-
gation of cases of tenderers of high 
denomination n()t(~ w hose statements 
while tendering notes during demo-
netisation were not accepted; 

(b) the number and names of per-
~ons involved; and 

(c) partieulan of dead-line. if Ilny. 
laid for positive action apiNt the 
offenders" 

_ THE MINISTER OF STATE IN TIlE 
MINISTRY OF FINANCE (sHRI 
ZULFIQUARULLAH): (a) to (c)_ Ac-
l'ording to the information. presenUy 
available. source of over Rs, 3.45 crores 
inv.olved in 1308 declarations is not 
.tully and satisfactorily explained. 
Names of the persons concerned are 
not readily available and collection 
thereof will involve time and energy 
not commensurate with the r~ults 
likl>ly to be achieved_ 

Hequisitt' assessment proceedings in 
the above cases are in progress. As-
3eSSments have already been complet-
ed in respect of l:lS declarations in. 
'.olving a sum of over Rs. 14 lakhs. 
Penal proceedlllgs ha \'e been initiatt'<i 
wherever called for. 

Th{' demone-tisation took place in 
.J an uary. 197B. Therefore. dependin,g 
upon the accounting period of the as-
sessee the source of the amount ten· 
dered . has to be considered in the 
course of procpedings relating to 1978-
7Cl or UJ79·BO ussessment year. The 
sdid proceedings have to b!' complet 
ed within the limitation period stipu-
lated in the Income-tax Act. The 10-
c:Jme-tax Authorities have been advis-
ed to process thesE" cases without 'any 
:i,··oidahlC' debv 

• 9 1 P,ft \1f1l~:~ ~ q'l~ ~ : ~Q'T 

~~ "I11Tf-.:. ,,,, J;f1l" ~~~ 
q;;fi ~ ~ ~t pn ~ii ~ : 

(It» mnif;~~:(ll'~,~t~t ~~ 
m~~~~if;m~~~ 
~ ~ ~ It>T ~'IT'" ~ : 

(la:) l« ~ f.f;;f-~ mrr ~f 
~. fif;ln' ~ t : IRR 

(If) m ~ Q,~"T If; ~ 
1r ~ ~ 'ln1ft ~ ? 
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~~ ,If'" ~., ·1Jfw·· ~ 
wpn.qT ........ i,~ ~"" ("" 
.. ~qn:.mm): (~) 00 if; ~'f 
~ ~ ~ :a-t<tlllifi61 it ~R: rn 
mon 1fiT ~ ~ if; fi;w, ~~ f~ 
~qt I '«1fiTro ... ~ 1976-77 
if; 95m~~~~ 1977-
78 it 1 2 5 'J)~ JIfu ~ fi'ilfPJ1{J. t I 

~t~~ t977-78it~W 
'til if; ~i; ... ~Nt '!filJVr: I 5 5 ~. W 
165 ~o ~fu' ~ f.fm:f ~ tTl1 I 

'A~ ~, ~ li~~ G"Rll if; :qfi'tf<<R1 
'~if; ~ ~ "stmm..-itm ~T ~ I 

~ ott • ~ if; fu't!. q-~ ri.., 
I 97 8 ~ ~p;ji;r, m'l:fm cf.T Ig~ m+! 

-mmr if; ~;; i1Tln' tfln ~ I ,~ 

<$ ~r:; +r~¢T ~ *' R,' 
(~,~) ~t< ~m ~1 '3"'-1'<Tt«<n ~ 

(tJ:fo ~To liT,' n~o) 'it ~m 
.nllfu,:fr ~ ~ ~ ~R ~ ~ 
llWm ~ farn-ur it. ~ 'f.'<'J .j'rf'v,--i lITen 

it ~ <r.r ~~ 'f.7 7~ ?,' I 

(~) '<f[") w~ To ~M., "AT'W1 '1:1 
3Ili:r <n<fr ~Al i:r ~: ~ ~FfT m-
ipT. llC7' 'I'm ;;fR ~1sr lITcOfT ii;7"fii I 

( IT) ~'{T ~<1 1 ~ 7 ~ ~ wn <r.T 
'1JfTlmr ~ m1l ~ (~T 0 '*" TI';;f <' ) 

if; ~ ~T 7fl:fT g I 

Non-omdal money ohaDrers at 
(ntemational Airports 

'9:l. PROF. DHJP l'HAKRAVAR-
TV: Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased to 
state: 

(a) the numbe!' of non-official 
money changers in our int<MilRtional 
.. irporif; in thL" COllntry: 

(b) the policy of allotting spat'(' to 
non-official money changers: 

(c) whether there is any continuing 
discrimination in this regard; and 

(d) what steps the Ministry ~ 
to rectify this discrimination? 

THE MINISTER' OF TOURISM AND 
CIVIL AVIATION (SHRI PURUSHOT-
TAM KAUSHIK): (a) There ill only 
one firm of private money changers 
which is operating at th~ Airport at 
B<lmbay, 

(b) Space is allotted to non-official 
luoney changers according to the po-
licy of Government in regard to pro· 
viding money exchange facilities which 
IS 3S follows: 

(i) Those tirms which are now 
Gperating as money changers will be 
:111owed to continue as long as their 
rwrformal1c{' is found satisfactory by 
!hc- Reserve Bank of India and if 
lhp)' pos&e~s a vDlid licence t<l carr~ 

lin th!' husiness: and 

(ii) II' felture, lice!le.' lur mOlley 
,'xehanpl' fJClsiness ,:t the airports 
will he giveli only lu the n;,tiona-
;i~"(i bank~,. 

1(') No SIr 

I d) Deli'S !lot "riSE>, 

Loans by PUblic St>clor aDd oth« 
('oDDnel't'ial Banks to nerl~ted seeton 

~94. SHRI D. N. TIWARY: Will tht> 
Minister of FINA NC'E ;,p pleasffi 10 
stlltp: 

1:1) whether GOVt'l-luupnt haVe ad-
vised the Public 8e<'tor Ranks and 
also other Schedu}pd Comm('t't'l:;'j 
Banks to en.<;ure that 33,3 per cent of 
loant; advanced to the rural and semi-
rural arNlS are givpn to negJpctE!d sec-
tors: 

(b) whether )wglected sel'toJ'~ havl' 
bE'e1'1 de-finN!: 

(c) jf ~O. their details: 

(d) whethl't" there is any agency to 
cheCk whether loans advall<'ed to rural 
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and setni-rural areas 
target; and

reach their

(e) the amount and percentage of 
loan advanced so far to agriculturists 
and small artisans in rural and semi- 
rural areas? ,,

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL); (a) to (e): The 
Government have advised the public 
sector banks to augment their lending 
to neglected sectors so that their ad-
vances to these sectors reach a level 
of 33.3 per cent of their aggregate out-
standing advances by the end of March 
1979. To increase the flow of credit 
into the rural and semi-urban areas, 
the public sector banks have also been 
advised to endeavour to achieve a cre- 
dit-deposit ratio of at least 60 per cent 
in their rural and semi-urban bran-
ches by the same date.

The neglected sectors have been 
broadly defined as comprising agricul-
ture, small-scale industry, small road 
and water transport, retail trade and 
small business, professionals, self-em-
ployed persons and education.

The Reserve Bank of India and the 
Government monitor the performance 
of the public sector banks towards 
achieving these targets.

As at the end of June 1978, public 
sector banks had outstanding advan-
ces to the neglected sectors amounting 
to Rs. 3992 crores or 30.2 per cent of 
their aggregate advances. Advances to 
agriculture and allied activities 
amounted to Rs. 1658 crores or 12.6 
per cent of their aggregate advances. 
Figures of loans given by the public 
sector banks to “ artisans and crafts-
men”  are available only upto last Fri-
day of June 1976 and cover both rural 
and urban areas. They amounted to 
Rs. 16.27 crores or 0.16 per cent of the 
aggregate advances. Also, the Region-
al Rural Banks had disbursed loans of 
Hs. 23.3 crores upto June 1978 to 2.7 
lakh ru'al artisans and other small 
ventures

Pennlssioii to Fly Concorde o t« 
Lakshadweep and West Coast

*95. SHRI VAYALAR RAVI: Will 
the Minister of TOURISM AND CIVH 
AVIATION be pleased to state:

(a) whether Government haw 
given permission to fly the Concorde 
over the Lakshadweep and Wal 
Coast;

(b) if so, have Government made 
any study of the impact of the fllghl 
over the landscape; and

(c) whether any States have ex-
pressed reservation over the decision 
to give permission to Concorde to fly 
over the West Coast?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI PURUSfiOT- 
TAM KAUSHIK): (a) and (b). No
permission has been given so far for 
Concorde overflights across India, 
The route agreed to for Cor.ĉ 'de 
overflight clears all the Lakshadv.'cep 
Islands by at least 20 Nautical Miles 
and the coast of Kerala by ,̂ t least 
28 Nautical Miles. Permission fcr the 
route has been given subject to the 
U.K. Government providing the re-
quisite calibration equipment and a 
play-back analyser for studying the 
impact of the flights. The UK, Gov-
ernment have agreed to these condi-
tions. The Concorde has not yet 
started flying over the route mention-
ed.

(c) As mentioned above, the Con-
corde has not been permitted to 97 
over the West Coast. Government ha» 
not received any communication from 
the State Governments.

Import of Coconnt and Copra

*96. SHRI P. "K. KODIYAN: m 
the Minister of COMMERCE. CIVIL, 
SUPPLIES AND COOPERATION b* 
pleased to state:

(a) whether Govemniflnt have de-
cided to import coconut and copra;

(b) if so, the details and reaKW 
therefor;

■
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(~) whether the Kerata Govern-
ment hayeprotested a.alnst iMPort of 
f'riconut and copra; and 

(d) if so, GOV(!mnlf.!lIt'!j rea<:tion 
therete? 

tHE MINIST!:R Oll' STATE IN 
-rHE MINISTRY. OF COMMikCE 
-\ND CIVIL SUPPLIEs ANI> COOPE-
RA'rION (SHRI KRISHNA KuMAR 
GOYAL): (a) and (b). Up to 12-7-77, 
~r.e import of coconut oil was under 
O.G.L. But accor'din« to Import Polic.y 
"()r the -period April 1978-March 1979 
Ihe import, if any, of coconut olls 1~ 

10 be canalised through the State Tra 
"jng Corporation. As regards the im-
llOrt of Copra, for its use in vanaspati 
Industry and for other Industrial pw' 
Doses, the import y canaIlle<! tbrot; 
STC: for edwle purposes, import of 
C(Jpra is on Open General Licence 
l'IH're is .10 '_'hilnge in thIs policy. nOl 
""~ the Government dpcided to import 
"Ilher coeonut or e0]1r:1 

! l') and (d) Keralil Government had 
,·"pressed itself against the import 01 
(oconut. Copra or Coconut Oil. A 
rE'ply elarifying the position has been 
'.ent to th(' State Government, giving 
" few other suggestions with a view to 
rnailltain the price lim'. Reply from 
thi' !:{'!"';\~:t (;{lVprnn1C'n~ i··· a"""·ail(}O. 

rhinl Level Air Olleration Corporation 

. (Ji. SilRI S. R. DAMANI: Will the 
l'.Iiilister of TOURISM AND CIVIl. 
r\VIi\TIOJ\ hp pleas2rl to state: 

(a) whl'thcr GovPrIl.nent h~vl' '1.\' 

now taken a dc'+,ion on the Heport 
of the Gi'lwa'lj Com'1llittpp regardj'(1g 
,tw introduction of a Third Lpv('l 
oppration corron.tion: if so. the broad 
out I ines thereof; 

(h) the type' of airpraft which Gov-
ernmf'nt have in view to operate these 
service, :md the routes tentatively 
selected; 

(C) whf'n this service is likely to be 
introduced; and 

(~.) W'hether .. ~vel'~nt would 1af 
on tile Table of i;be aoa.a cOlJrfll/. 
the Gld.waru eommittee RePort and 
i'f not, the reason':! therefor? ' 

THE MtN~:rxR OF TOVll#ill.AftU) 
CiVIL AVIATION (SHRI PURUSHOT-
TA1.f KAUSHIK): (a) to (c). A .ta.-
:':lent giving the requlaite infbrmation 
is laid on the Table of the Sabha. 

(d) Copy of the Gidwani Committee 
R.eport will be placed in the Parlia 
ment Library after the Government 
has taken a decision on it. 

(a) to (C). The report submitted by 
:he Gidwani Committee is under exa-
rnination by Government. The broad 
uutlines of the' report are given as 
']Plow' 

The main conciuslOn whieh the Com· 
n'ttee has unanimously reached is tbat 
.1 is not only practicable but also es 
,t!nhal to establish Third Level Air 
Servil'e~ III India on an immediatt' 
hasis Jnd to begin With, at least 50 new 
:lopulation centres. which have been 
- pecified in the report, should be serv 
ed in the very tlr~t phase itself. In 1Ie-
lecting thl"s{' 50 new population cen 
1;-es, the Committee hns also applied 
the strict test of economic viability and 
'l.J~ unammously recommended certain 
~:u;de1ines whereby a strong and viahie 
system of Third Level Air Services 
('t:uld be set up so as to adequately 
I"spond to consumer demand and en~ 
able loni tenn market growth as also 
profitahle oper:1tions. 

~. Whiic thl' committee on the onC' 
il2ncl has recommended the establish-
ment of an airline subsidiary to 
[r,(lian All-[il~.:.; for operation of 
Third Level Air Services it has also 
recommended certain concessions and 
lllcentives to be ~iven to private 
operatol's so IJ.~ to enable them to 
e'l~age in the' Third Level activities. 
Similarly. St3f .. • Governments have 
also been enCOll raged to get into 
(:ollaborative arrangements with pri-
vate operators for a more intensive 
nct work of Third Level Air Services 
in their own regions. 
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3. In drawing up its scheme of 
Third lAvel Operationl, . tbe Com-
nri'ttM baa abo made certain propo-
.-ala whereby the ~ablishment and 
development of the Third Level Air 
Services will not. impose any burden 
wbataoever on tbe resources of either 
the Central Government or the State&. 
TIle CommlU~ has also recommended 
import of 20 small aircraft for imme-
diate operation of Third Level Air 
Services However, the type of air-
craft to be used will need to be deter-
mined by the operator In accordance 
with establisbed procedur.:!s and poli-
cies. The Committee bas also stressed 
tbe need for Hindustan Aeronautics 
Limited to undertake an urgent pro-
gramme for tht> development of indi-
~eneous production of aircraft for Third 
L~vt>l Air Ser\'iC'l'~. 

1. Side by side ">"lth provision of 
Third Level Air St>rvices, the Commit 
let> has also recommended integrated 
development of aerodromes. ground 
equipment. navigHtional and communi-
cation facilities sO as to enable an RC-

celerated growth of Third Level Air 
Services within the rountry. Recom 
lncndations havl' also been made for 
f'nancing of these facilities without any 
cost to the ("<'ntre or thf' States. 

" The Commlttee has characteri~ed 
J j ~ proposal of serving 50 new popula-
I iun centre~ <lS "modest" and feels that 
a far more ambitious programme should 
he undertaken tor the future, consider 
ir,g India's size, population, economi(' 
growth and thf" rising expectation oj 

the people. 

JCXemptioll from Entertainment 'fax 
on Mosie aDd Dance PertormanC~fi 

~18. SHRI K. PRADHANI: WII! 
the Minister of FINANCE be pleased 
to state: 

.,j whether it is a fact UJ.Cl! 1 h(· 
OriSSa Government has decided to 
exempt payment ()f entertainment tax 
on music and dance performanceli as 
a measure of incl·ntive for the growth 
and devf>lopment of art and culture; 
and 

(b) if so, whether Central GoVerB-
ment would like to advise the otbeJ 
States also to follow the same prac"-
tice? 

THlIi MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) The 
Government of Orissa have exempted 
musical and dance performances pre-
sented by artistes on the stage from 
payment of entertainment tax 'With 
effect from the 10th July, 1978. 

(b) Entertainment tax falls within, 
the fiscal jurisdiction of the Stak 
Governments. It is for the Stat€ 
Governments to consider grant of 
similar exemption taking into consi-
ieration the need to promote art ancJ 
,·ulturf" and the dl'~irahi1ify of con~n·-
11111 r('snurC'$ tor Ihr Plr...,!). 

Restoration <If Bol1U~i to Stat.' t~nk 

Offil'f'!'S 

'99. SHRI HARI VISHNU }{A-
"JATH: Will the Minislpr of FINANCE 
;W pl(;'Rsed to ,t8t£': 

, n.' whether the State Bank OfIict:n 
A~!-a["jBtion hus submitted a represer.-
l .. tion for re,tl)ration oj bonus which 
:J"d bf"<'Olne a ('a~ualty uf the Emer-

I b) jf ~o, ;, hrid olltlim' of their 
(k:nand~: and 

THE MINISTER OF FINANCE 
(SHRJ H. ="1. PATEL): 'a) and (b). 

Tht, All-India State Bank Officers· 
Fl'deration has submitted a reprcsen-
!,,~ion dated 23rd September, 1978 in 
whirh th(, following has heen reque!'1-
(·cJ : 

Ii) Customary bonus as prevailln~ 
prior to Em£"rgenrv he paid to till 
,'mp]oyet·s: 

lii) Minimum bonus may be paid 
\0 ,,1] employe('~ irr('!lpedive of 
'"lary; and 

liii) :Remedial action ma:-' he token 
tlJ remove the anomalies, 



(c) For the periods prior to the 
Emerpncy and iner' the BiIiet.ency, 
when Payment of Bonus Act wu made 
applicable to the Bankin. Industry, 
bOnus baa been PaJ4 by the bank under 
the Scheme of the Act. Aa. the. Bank 
has been complying with the statutory 
provisions, no other action is called 
for. 

post!; Jillied iD Bank of Baroda 

"100. SHRI MAHI LAL: Will the 
Minister of FINANCE be pleased to 
refer to the reply given to Unstarred 
Question No. 3835 dated 1 t tb August. 
1978 regarding posts filled in Bank of 
Baroda and state: 

(II) whether the requisite informa-
tion has since been collected: 

\ b) if so, the detail/i thereof; <Inti 

(c) if not. the reasons for such in-
ordinnt(' delay in the matter? 

THE MINISTER OF FINANCE 
(SImI H. M. PATEL): (a) to (c). 
The required information has already 
been furnished vide implementation 
report in response to the assurance 
given in the HOuse in reply to Un-
starred Question No. 3835 dt. 11-8-78. 
A copy of the implementation report 
is laid on the Table of the House. 
rplaced iT! Lib'7'aT'l/. See No. LT-
284]/78] . 

a..,... of ,.... IJiD1 iD (.'astamII 
o.IoWD!J: .•• : 

786. SHRI M. KALYANASUNDA-· 
RAM: Will the Minister of FINANCE 
be pleased to state; 

<a> the value of ,ooda l7in, in &be 
soclowns Of the Customs J:)epattmem& 
tIIroughout the count!')'; 

(b> the nature of goods lytoc in 
lIOdowns; 

(c) whether Government are 
aware that the quality of the cUftereat 
items is deteriorating; and 

(d) how soon and in what manner 
1lhey will be disposed off? 

THE MINISTER OF STATE IN 
THE MINISTRY OF FINANCE (SHRI 
SATISH AGRAWAL): (a) As on 
:11-10-1978, the valu(' of seized and 
eoniiscated goods lying in the godowM 
of the Customs Department was Its. 
58.36 crores (Provisional). 

(b) The good, lying in the custom~ 
godowns include, gold silver, dia-
monds. preciolls and semi-preciou.< 
stones, currency. synthetic' textiles. 
wat.:-hes, liquor, elE'dronic good!'. 
photographic gOOds, radiant and 
metallic yarn and a number of other 
items. 

lc) and l d). Goods which are of 
perishable nature, rare disposed ot 
immediately after seizure. All other 
items are als(1 heing disp(1~;('d of as ex-
peditiously as possible according to 
the prescribed procedUres. Necessary 
steps to prevent deterioration during 
storage are also taken. The manner 
of disposal of difi'erent c'ategories of 
goods i,; indicated in the attached 
statement. 

StatemeDt 

.1 la'/II" n( J) i.'/lOWI of Di./ffl'r'I I ( nil ~lo;;I' 0/ GMd.r 

,~! )1d tl) Wf'av"";-;" 1'1 )(lpf'r:1t;\,t ';1 ~,,( ,rj.l t i, 1J1~ :11Hi to .11'0 1:1' 
u.sf"r!l. 
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Name of {oods Manner of disposal

3 Liquor

W atches

Tj Rtectronic goods . .

. i ’

6 D ianaonds ' . . .

7  Perishables . . .

M G ald  and silver . .

•1 . E n lian  a a d  fo 'e i^ ii c a rra a c y

-I >. Trmd* »ood>i . .

11 Gonveyances . .

I ». Preciom  a ad  ssmi-precious 
?ton35 other than diamonds.

t;j A r m  and A ’nm anition .1 ''

14. Aittiquitief'

Disposed o f  to the Ind ia  Touri.«m Development Coipn 
tion against their im port quotas and on the usal 
terms and conditions.

T o  be handed over to the H .M .T .

C alculators and tape reccrders to be cffered to Gcva 
m ent departm ents fo r cflBcial use and cducatil̂  
and research institutions and universities.
T .V .  sets scld to hospitals

R ough and uncut diamonds sold by auction 01 tfr.do 
to im port licence holders against debit of titirli 
cences. C u t and polished diamonds sold for (xpm 
only.

Perishables such as cigarettes etc. immediately after ihti 
seizure are 6rst offered to I .T .D .G . and Air India t 
they do not lift these are sold through retail salf.

D eposited in the Governm ent M int.

Deposited w ith the Reserve Bank for crediting to il- 
G overnm ent.

T rad e  goods like chemicals, industrial raw mjteiiiils 
m ic 'iin ery  parts, motor vehicle parts etc. dispo'Ciiif 

' f  by  auction.

Conveyances like vessels and vehicles are sold h 
p u blic  au 'tion  Vessels and Indien vehicles suiiablt 
for Governm ent departments are appropriated df- 
partm en tally.

Rough and uncut precious and semi-preciotjs strro 
sold in the internal market by auction or tradn 
to holders o f  im port licences airainst debit of tlci 
licences. C u t and polished precious and sfirj- 
preciousstnnesother than diamonds are scldinttrMlI' 
by  auction or by  tender.

Arm s and amm unition o f  other than • 38 and '32 boR 
revolver/pi'ttols and th f i ' ammunition are disjoied of 
in th e followinf, manner :

fa) Sten guns are offered to the Ministry of Htm( 
Affairs and those not required by them sold to tit 
M inistry o f  Defence

(b) A ll weapons o f  prohibited bore and their ammu-
nition are disposed o f  to Ordnance Fatonti 
(M inistry o f  Defence).

(c) Crude weapons o f  indigenous make are cffcm! 
to C B I for being exhibited in their musem.

(d) A ll other weapons for which lirenees arr issntd 
to the public are disposed o f by public auction.

(e) Revolvers/pistols o f  and •'52 bore and tlifir 
ammunition are kept for departmental use.

A ntiquities ?re handed over to the Arrbraohciral 
Survey o f  India, free o f  cost, for dispc'al hy v ; of 
gifts to different nw^evms or instituficns or, ifr.f- 
cessary, by other means.
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I,. M:ill:~d it~ni~ in stballlots in the Th~ir item. <\rr" di;;',·eri • .>1 bv ell'tolll tll"I.~("' 
b llJf(3g" of p",.chgeri which 
;or" c>IIfi,eate-d (other than 
tt 'ltili·d 1S,)[)d~ and !-t()/)d. cotrer. 
·"d by ,'"nion I ~ 3 of I hr Cu,·. 
·,'m, !\ct. 1'162). 

I" (; ~)c!to of Indian oriRi" (,(web of Indb" "ri-:in IIlh.,-, (::;1Il .... i1<1 hk '~IIl' al< ".1< I 
by auction or t",om:I, ,nail .,:.i<-. V,ild Ii', >~ir>," 
disposed of, to f·d.uca·_i'):)~ .. l inc,ti,utirHl'J. n1t'~(nnl, 
~u·my rtc. .If e,k,!~ pdr!'. 

~rvatioD8 of Posts in PabUc UDder-
taIdIlrs 

787. SHRI MADHAVRAO SCINDIA: 
Will the Minister of FiNANCE be 
pleased to state: 

(a I whether it is a fact that reserv. 
ed posts in c€'rtain public sector under 
takings have f.ot l:Jeen fil1e:l LP 
according to the percentage fixed for 
SC & ST candidatf>=-: 

\ b) if so, the undertakings where 
theSE' posts have not been filled up: 
and 

Ie) steps proposed to be taken to 
till up these in those undertakings? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) Yes, Sir 

(b) Out of 162 Public Enterprises 
fl"om whom information has been 
received, the enterprises listed in the 
Annexures have not been able to fill 
lIP during 1977 all the reserved posb 
for SC/STs. r Placed in Library, See 
'Jo. LT-28-12/78]. The information has 
been given separately for the various 
levels of posts-Group A, Group B, 
Group C and Group D--and also sepa-
rately for SCs/STs. 

(c) The question of improving tbe 
representation given to SC/ST candi-
dates in the recruitment~ made at 
varIous levels in Public Enterprises, 
L'I enga~ing the con~tant attention of 
the Public Enterprises and admint<;-
trtrtlve Ministries. The ml!'llsul'es 
taken in this area inclut!e th~ follow-
ing: 

0) Pl'ovision;; have been made 
for relaxation in age limit, fee cc;m-
ce~ion and reimbursement of itA 
rOl' interview 

\ ii) It has been stipulated that in 
the case of direct recruitments, the 
interviews ~f SC/ST canrlidates 
should be held on a day or sitting 
of th~ Scledion Committee other 
than t he day or sitting on which 
genera! ('andidates are to be inter-
viewed 

(jii) PublIC Enterprises have been 
;Idvi:;ed to giVe special importance 
1.0 the organisation of in-service 
training~ for imparting training b 
<::C/ST "mplnYf'e~. 

(iv) ft has been laid down that 
the progress of the implementation 
of the reservation orders should be 
closely watched by officers specifi-
cally named for this purpOil1e in the 
Public Enterprises and administra-
tive Ministries. 

(v) With regard to recruitments 
in Group A and Group B, posts" 
there were serious difficulties caused 
tJy non-availability of suitable can-
4id:rtes, 1'0 remedy the situation, 
the Indian Institut~ of Management 
have also taken steps to improve 
the Intake of SC/ST cnndlrlates to 
the!!e institutes. 

(vi) Pursuant to the recommer,da-
tion of the Parliamentary Committee 
ori Scheduled Castes/Scheduled 
Tribes. BureliU of Public Ente~ises 
has drawn up panel of SCj§T 
officers in Public Enterprises in 
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senior level whose names could be 
made available to other Publif 
Enterprises wheti they require the 
services o f  such personnel to  assist 
the Selection Committees, etc.

The position regarding representa-
tion of SC /ST  in the Public Enter-
prises is also reviewed at periodical 
meetings of the High Pow er C oro' 
mittee presided over by  the Prime 
Minister, when directions are given 
about further measures to be taken 
for  ensuring greater intake o f such 
personnel in the Public UHdertakiUgs.

(c ) L ie  has since decided to absofb 
about 400 Badli workers who have 
put in maximum number of days of 
service during the Isst 3 years provi-
ded they had put in not less than 85 
days in each o f the last three years,

(d ) Does not arise.

Kemittanceh' by Indians Abroad

78S. SHRI BHAGAT RAM: 
SHRI RAMANAND TIWARI:

'Absoi^ptien o f  e^aual Workers j«  IJC

788. SHRI R, K. MHALGI: V/iil the 
Minister o f FINANCE be pleased to 
refer to the reply given to Unstarred 
Question No. 2664 on the 3rd August 
1978 regarding memorandum from 
daily wages workers working in LIC, 
Pttne arid state;

(a) since when the whole system of 
engaging casual workers on daily-rat-
ed basis (Bsidli-appointments) and 
question of absorption isf such workers 
is, uniiter coftsideraticn of L.I.C. o'f 
India;

(b) what is the total number of such 
B adli-w ofkers in the Corporation;

(c) whether the L;I.C. have decided 
the issue in question, if yes, when and 
the det^ ls thereof; and

(d) if not, the reasons for the delay
and when it is likely to be decided?

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL); (a) The Cor-
poration has b©m (ingaging Badli 
workers against leave vacancies since 
1970. tjueation o f absorption of
Bsdli workers arises only when there 
are clear vacancies. Whenever there 
are vacancies, persons employed on 
Badli wages are considered for ap-
pointment.

(b ) The total number o f  Badli 
•wotl̂ ers as em. Slirt M w ch  197# was 
about ISSO.

W ill the Minister of FINANCE be 
pleased to state:

(a) the total amount remitted by 
Indians abroad to their families in 
India, State-wise during the last three 
years; and

(b) the incentives offered to them for 
more remittances and investment in
India?

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) Accord-
ing to the records maintained by Re-
serve Bank o f India, the total amount 
o f inwatd remittances during the 
years 1975, 1976 and 1977 are as M- 
lows:

. (K i .  iii crurr

Y ear- Amou'i

5'975 -

1976 ,

1977 ■

inM'7:
1520 - 4 : 

H U . ]  */>7

These amounts represent gross 
export receipts suCh as airlines re 
eeipts, shipping receipts, insursnce 
reeeipts, dividend receipta, tourism re-
ceipts etc., besides the four head* of 
reieeipts relevant to the term inward 
remittances’ namely, (i) family nuain- 
ttsnanee; (ii) savings of non-resldent«; 
fiii) migrairts transfer; and (iv) mon«> 
order re«ipts.
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The Banks in' India are not requir-

ed to furnish details to Reserve Bank 
of India of inward remittances whl.'rc 
an individual remittance is less than 
Rs. 10,000/-. It is not, therefore, feasi-
ble to give the state-wise break-up of 
inward fpmittances madl.' by Indians 
;·1 hroad. to t hl.'ir families in India. 

(b) With a view to encourage Ill-

ward remittances and investments in 
India, the Government have devised 
I number of schemes indicat!:'d below 

(i) Non-resident (External) Ac-
counts Scheme under which Indian 
residents abroad are allowed to open 
ilccounts designated in rupees. The 
balances in such accounts are freely 
repatriated and the income 011 the 
halan("(!:-: i~ frep of Indian Income-
j:.x: 

III) Fureign Currency ~Non-Resi­

dellt) Account Seheme under which 
Indiall rt'sidents abroad are allow-
ed tn open accounts in designated 
cUffPncies (in Pound Sterling or US 
Dollar) and the principal as well as 
the interest thereOn which is free 
of lncon~e-tax i~ repatriable in the 
,.':111' currency: 

iii) Scheme permitting invest· 
ment:; in certain industrial under-
takings with option to repatriate up-
to 74 per cent of the investmen'ts; 
dv) Scheml' permitting invest-

ments in new Indian companies upto 
W per cent of the new equity issue~ 
with option to repatriate; and 

I, v) The Returning Indians For-
eign Entitlement Scheme (RIFES) 
under which non-resident Indians 
are permitted, On traDf;fer of resi-
dence to India on or after 1st Nov-
ember, 1977, to utilise for a period 

". No. 

of 10 years, upto 25 per cent 01 the 
foreign exchange remitted or 
brought in through normal banking 
channel<:l for purposes such as travel 
"hroad, medical treatment, foreign 
education of children, gift remittan-
ces to close relatives and import of 
special appliances for professional 
use subject to compliance with im-
port licenCing formalities. 

Stock of Controlled Cloth witb Ceotral 
Government Employees CO'Il8UDler 

Cooperative Sor,iety Limit(!d, 
Sew Delbi 

790. SHRI DALPAT SINGH PARA-
STE: Will the Minister of COM-
MERCE, CIVIL SUPPLIES AND CO-
OPERATION be pleased to state: 

(a) the particulars of stock of con-
trolled cloth with the Central Govern-
mcnt Employees Consumer Cooperative 
Society Limited, New Delhi at its CeD. 
tral Godown «nd with various Branch 
Stores: 

I b I the' tOlal value thereof; 

ee) how it is proposed to dispose ot 
t he said stock; aDd 

(d) si nce when this stock is lying 
wi th thcm and the reasons for which 
it was not salti earlier? 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
AND CIVIL SUPPLIES AND CO-
OPERATION (SHRI KRISHNA KU-
MAR GOYAL): \a) While there is 
no stock of controlled cloth available 
at the Central Godown as on 22nd 
November 1978, the posinon in thi, 
respect with various Branch Stores ill 
indicated below:---

Quantity 

-----------------_. - .. 

Dycd/BI"adw(ll()n~ doth 745 metr ... 

Printed Shirting 

Tunar Plain/Printecl 

1- Grey DriU 
--.... _----._----------------- -----------
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-_._------ ----.-------

Prin lcd S.u (TO. 

(b) The t.Qta,\ value at c04t price of 
the aforementioned items is Ra. 
17.102.67. 

<~) and (d). Al; controlled clo1.b. W81i 
reQ."ired for clistrib\.ltion in the flood 
aff~ areas, the Delhi Administra-
tion had banned sale of controlled 
cloth available with th{~ cooperative 
store a& on lIth Septern bel'. 1978 and 
otller quantities received after that 
date upto 30th September. 1978, Tbt, 
ban on the sale of controlled cloth wa!' 
lifted by the Delhi AdministratiOn in 
res~t of controlled cloth (other than 
d,boties and sarees) on 28th September 
Un8 and in regard to dhptie,; and 
~arees on 17th NovemtJl'r, 1978. Aplin 
from this, there are no ::;pedtk reasons 
for non-sale of ('ontroU"d (loth which 
is genenU}y a tast selling item, al-
though the position would generally 
depend upon supply and <if'mand. 

m.~' ~{ ~tim (~~"'i!) f;~-rl(i&, 

~~!f:T ~ ~~!"~ 0'1fl 
~ /ll/P iT. T 'fTf?rTPf 

79!, "ft ~!f;q ,,~ ifi~~m : <fill 

~ ~ ~ ornf.J ~r.m r <ti'fii for. 
(~) ~tw~m(~) 

~, \tt('iiOiIli!, ~ It'J'ITtl ifTU 
~ ~ ~, ~11W<r. ~~T ~­

~ 'liT ~ fif;-ln tFn ~ , ~ ~ q'T 

A;wft mvr ;;r<fiPn t m. 
('8) q;-q it m~ ~f.f n ~ 
~ fltitr.iT ,!;;fr ~¥r f<rnT tFn g, 
1ili if; '~H ~ ~ ~R m ~ 

~ it ~ * '5tli il f<r.o.ft 7mr ltiT 

~ fct;lrr t, ~ ~ JA~ ~1 ~c{1 
'lilJl if ~~ t ~ '3'lit ~ ~ ~ 
~ ~ ~ ~ f.rivr ~T ~'m ~ 

21" 
" 

~rm~~~IR~;ty~ 

'TfflT mnrr-r ~ ~ iAlnfJ t i 

f~ "er~ it Dvq Qf (-iT 
~rq; 'fiT7 ~~~~): ('li) ~ lI!~ 
qR~~~~'t01trt ~ 
qR~~~~if'.f'RT~ 
~ ~r ~ I nt ~ f;p:j: ~T 
l:~ ~ m.: «tAm\lC{ WTU ~~ q7 ~ 
~~I 

mq~ ~ (~i!) ft;rtJR'f 
'RO{il ~ Iii I <; iTU ~ Qir. ~ 

~ ~T rJit VRT fi1 ~ I :iffi' 
~. ctT ?fnf. ~7 *t ~ ~1f.rm 
'lit ~ I 

(~) itm ffflT ~ ~ fit> IDOn'JPfT 
m ~fq (~~<k) fu1lrn ~Cf. ~ 
~ &' i{t ~ 'INf"14J.1 if, WA 
~ t. ~ m ~.1it 1f11fm"; 
it ~ 'liT SIT<P'~ ~ I flml, ~ m. 
~m-~(~~~,I 
t IJffi' 'nf ~ ~ ~;n it. ~F 
~ ~ if; q;J(f'M:"I ~ ~ 3- 4- (," 

t 'IR ~ ~ tJlft 'i~r ~ ;ni-qF 

O1l~~~~g --
f;p:~ lfif ~(o if" iflIfT vriT t <¥A-

IRftllfi!mT 

30-6-1970 

30-6-1971 
:10-6-1972 
30-6- 1973 

30-6-1974 

261,20U 

405,900 
S:J7, ] Of) 

925,100 

1,903,000 
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i

{Demand of Indian Tractors in Foreign 
Countries

792. SHPI AMARSINH V. RATHA- 
fA- Will the Minister of COMMERCE, 
CIviL SUPPLIES AND COOPERA-
TION be pleased to state;

(a) whether there is any demand of 
Indian tractors in foreign countries;

(b) if so, the details thereof;

(c) the number of tractors exported
(during the years 1976-77, 1977-78
country-wise; and

(d) the make of the tractors export 
ed?

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE, 
AND CrVlL SUPPLIES AND CO-
OPERATION (SHRI ARIF BEG); (a) 
Yes, Sir.

(b) and (c). A statement is attach-
ed.

(d) Official export statistics are 
maintained commodity-wise and not 
exporter-wise.

, Statement

'itatsment showing export o f Tractor.': (luring theyfar 1976-77 and 1977-78

1976-77

Name o f  Countries
Nos. Value

(Rs. lakhs)

1977-78. •
(April-Feb. ;

No'S. Value 
(Rs. laklis.

.Afghanistan . . . ■ ■. i (>■

1raq . . . ■ . . . O-  4 9

Kenya . . . . . . I o- at)

Nepal . . . . ■ 6 3 2 2 -  58 5 3  1 9 ' 7 8

Sins;apore . . . . . 16 4 4 6

Sri Lanka . . . . r. o* 27

Tanjania . . . . . . 1 I ()• 1

Trinidad . . . . . . . .  3 I •

Debt due from Jammu and Kashmir

793. SHRI ARDUL AHMAD VAKIL; 
WiU the Minister of FINANCE be 
pleased to state' what is the total 
amount of Debt due from State of 
Jammu and Kashmir?

Maintenance of Roster for S.C./8.T. 
Officials in Income Tax Department, 

Tamil Nadu

794. SHRI A. MURUGESAN: WiU 
the Minister of FINANCE be pleased 
to state:

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): According'to 
the latest available accounts, the total 
imount of debt from the Oovefn- 
ment of Jammu and Kftshmjji to the 
Central Government was Its. 477 cro- 
res as on 31st March 1977.

(a) whether it is a fact that the 
roster for SC/ST Officials in Income- 
tax Department, Tamilnadu Charge in 
i^epoct or Deunrtmcntal ppowiotion and 
confirttta««ft rolailrin to Cir«st 
ment personnel bas not been malntoiA- 
pd upto Deeember, i977; \



'6) 

'(b) whether aDY complaiot tor 000-

maintenance of roster has been re-
ceived against the Income-tax Officer 
;{Head Qt.larters) . (AdminlstraUon). 
IlU!ome-tax Department, Madras and 
·Uaison Officer for SC/ST Offtcials 
workinl. in . Income-tax Department 
Tamilnadu Charge; and 

(c) if BO, what action has been 
·taken agamst them? 

THE MINISTER OF STATE IN 
THE MINIS~Y OF FINANCE (SHRI 
ZULFIQUARULLAH): (a) No, Sir. 
It is not correct that the roster was 
not maintained till December, 1977. 
The fact is that the roster was main-
tained in loose-sheets and was not fully 
in keeping with the orders on the sub-
ject. As a result of thc i!1spection con-
ducted by the Liaison Officer of the 
Central Board of Direct Taxes, in 
October, 1977, steps have been taken 
to maintain the roster On right lines. 

(b) and (c). In July, 1978 a COIr.P-

1aint was received against the Income 
Tax Officer (Headquarters) and the 
Liaison Officer in the Tarru1 Nndu 
Charge, Income Tax Department. M8~­
ras. The allegations were: 

(i) that the LT.O. (Headquarters) 
was anti-SC 1ST: and 

(ii) that the Liaison Officer was 
negligent and responsible for the 
commission of grave lapses in the 
matter of maintenance and checkin& 
of the roSter for S.Cs/S.Ts. 

Enquiry made into the allegations re-
vealed tbat they were baseless. Never-
th.,Iesa certain minor defects such as 
iDad.ate circulation of orders relat-
me to the S.C./S.T. reservations among 
the employees Of the Department and 
a communication gap between the ITO 
(HeadquarteN) and the S.C. employe-
es were abeerved. N~ 1D8truc:-
~ were accordiDtly IIIaed to the c.mm......r otlileolM-tu, TulJl 
Radu to reettfy. the· defeetI. Ko GIber 
ac:&n wet c:GIUIIdered.. '7, 

6 .. 

795; 15fT· tbr "T P'1': 'fliT 

~ "'" ~'.;,m ~ ~~tfun 
llof'f ~ <i-lT~' 'fiJ i;q'I;r:tq.f~ : 

( ~ ) if'<-TT ~ <T~ ~i~ ~ fif. 'Ill Uf ~ 
Olrhf<f. ~" lirfll'if; f~TI'f:mq'i if; f;;-~ 
1;[,-81 <tr JfrJ[ if~(i mtJif: ~ ; 

. ". 

( ~) ifl1 r <Ttl ~t ;-... ~ flfi ~crr 
if; UI~ ~o; ~ ~~ ;:rr~ ~€t ~ >:IT..: ~~ 
;r~q ;r~ :jff~ ~ fmlifi qf(1Jfl~tf 
~-mr ~ <ff~ ~ ~iT~ ~ ; 

( J[) if<.IT ~ '+ll' ~ ~ f'f.' ffi'W«-
':{['(r 'Ulef <i~('f 'f.11 l!.~l1 q''{ ~mi1 If.'ffl 
~ :q-)-r "'§'1 ;r~ ~~-;, ~ ; ~r?: 

( ~) <i<i1 ~-~-.' If.T f~"ff'( ~r!ff 1ffT 
~:q'Cl 1t~l1 q'"( ~'ciU' if.-(T~ if; f""q q;h' 

" 
.:jr~i ~i1ii 1ffr ,{T~ ~. if: f~-i ~Tr.f<Oir 
~;";:r ~ 

~ (ififl ~~ ,m ~ 
~«fT "a,,~ it m:rf QT (15fT 
,,"'('Ii iff). ( 'f.') ~·t<f.P 1ffr ~~r 
ifiTt ~-cf>Tir ~ ~ I 

(~) ~~. ifi) {tfi'1' ctrt ~~r 
~~I 

(Jf) ~7 iffr itErI' <tiff ~~r 
~tff t I 

(tr) 1978-79.~ ~r ~ 

.frfa it l« 'R: ~ mm1lW~ it 
wrfltW fiRr ~ , I ttt~, 1978 it, 
~o ~o qo ~ ~(f t ~ 'Uirlf. 

~ ""'" ~ .. 5 'fIW ~ 0 JfiT ~.~ 
~ ~ 1'f;1n .,. t I 
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GaldeUDes to SikIdm Government for 
Tourist Infrastructure faclllUes 

796. SHRI KUMARI ANANTHAN: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state: 

(a) whether Union Government have 
given any guidelines to the Govern-
ment of Sikkim for the- coordination 
of development of the tourist infra-
structure facilities and promotion of 
tourism; and 

(b) if so, on what aspects and the 
schemes, if any suggested to the State 
GovernmenU 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI PURUSHOT. 
TAM KAUSHIK): (a) Yes, Sir. 

(b) Since trekking in the Himalayas 
is eVincing great interest among 
tourists both domestic and interna-
tional, i't has been suggested that trek-
king should be developed systemati-
cally in Sikkim. 

Recovery of Gold Mohar from a Jai-
pur Bank Locker by Central Excise 

DepartmeDl 

797. SHRI S. G. MURUGIYAN: Will 
the Minister Of FINANCE be pleased 
to state; 

(a) whether it is a fact that the Gold 
Control Wing of the Central Excise 
Department recovered some gold 
'MOHARS' from a Jaipur bank locker 
of a former police officer; and 

(b) if so, what are tbe details and 
action taken thereon for the contra-
vention of law? 

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI 
SATISH AGRAWAL): (a) Yea, Sir. 

(b) On 18.10.1978, Officers of the 
Gold ContrOl Win, of the Collector ate 
of Central Excise, Jalpur recovered and 
Jelzed 27 Jhar Sabai Gold )Iohar of 

3089 LS-3 . ~.I •. 

erstwhile Jaipur State and one guinea,' 
totally weighing 292.400 gms., valued 
at Rs. 23,600, from the locker of a 
Branch of the State Bank of Bikaner 
& Jaipur at Jaipur. The gold, which 
had been seized under section 66 of 
the Gold (Control) Act for alleged 
contravention of section 16 of that 
Act, is reported to belong to a retired 
Additional Superintendent of Police of 
the Rajasthan Police Service. The 
case is nOw under Departmental ad-
judication. 

Verification by Income-tax Department 
regarding investment by Smt. Krishna 

Rani in Mis. dlMCO Laboratories 
Sonepat 

798. SHRI OM PRAKASH TYAGI: 
Will the Minister of FINANCE be 
pleased to refer to the reply given to 
Unstarred Question No. 969 on 21st 
July, 1978 regarding the assessment of 
wealth-tax and income-tax of Shri 
Ved Prakash and Shrimati Krishna 
Rani Of Mis. HIMCO Laboratories, 
Sonepat (Haryana) and state: 

(a) the details of verifications made 
by the Income-tax Department as to 
the source from which Smt. Krishna 
Rani had invested huge amounts in 
Mis. HIMCO Laboratories, Sonepat, 
from 1st April, 1973 to 31st March, 
1977; 

(b) the manner in which her wealtb 
increased in the assessment year 1974-
75 as compared to the previous year 
by Rs. 62,000/-; 

(c) the value and details of tbe 
immovable properties held and acqUir-
ed by her since 1968; and 

(d) the source of finance explained 
by her for acquiring these properties? 

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI 
ZULFIQUARULLAH): (a) to (d). Com-
plete inlormation is not yet available 
from the field office. As and when the 
same is received, a statement will be 
laid on the Table Of the House. 
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JInIIeIIIa ., Katl-"_ Bub la 
BanI Areu 01 Kamalab 

799. SHRI JANARDHANA POD-
JARY: Will the Minister of FINANCE 
be pleased to state: 

(a) the number of branches of the 
nationalised banks established in the 
rural areas in Kamataka during the 
lut three years; 

Name of Bank 

---_ ... 
Statt' Rank ofIndia Group 

Nationalisr-d Banks 

R.egional Rural Banks 

TOTAL 

(b) the total number of bam:. at 
present operat1~ in the urban and 
rural areas of Kamataka; and 

(c) the total amount of deposits 
collected and loans sanctioned by the 
rural and urban banks in Karnataka 
during 1975-76, 1976-77 and 1977-781 

THE MINISTER OF FINANCE 
(SHRI H_ M_ PATEL): (a) Relevant 
data in respect of public sector banks 
are set out below: 

No of rural branche. oprnt'd in 
Karnataka during --_._-----

1975 '976 1977 ' J 78 to 
30"9-78 

II '3 23 13 

26 9 35 3 

Nil 24 4' 28 

37 46 99 44 

(b) The population classification of bank branches in Kamataka as tin 
September 10, 1978 is set out below: 

No. or brancht's 

Name of Bank Rural Sf'mi-urban Urhr & Total 
Ml"tf('politan 

..... _--. 
State Bank of India Group 206 162 140 508 

NationaJisr-d Bank! 434 227 346 1007 

Regional Rural Banks 9J 4 7 102 

OlhtT Banks ~62 J89 208 759 

-_ .. -._-
TOTAL 1~3 582 701 11376 
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(c) Available data about distribution 
<If deposits and advances of scheduled 

Population Group 1975 

commercial banks during the last 3 
years are given below:-

(Am t. Rs. in crores) 

AJs on the la~t Fridav of D"ctmb"r 

1977 

D:'p"~its Advances Deposits Advances Deposits Arl\'ancel " 

Rural 

Others 

~~i·..rr-.1~~~ 
-.1 mT i~ :srr.n 

800. fqq~ ,,~ 

~ m. ~T lffl: ornt~ 'fiT ~ rn f'fi : 
('fi) If!IT m:<q<: Of.r fq:;n"{ "U~rzr­

i!o ot''fiT t 11Tc.~q ~ ~fra- ~fcRrr~T 'fiT 
~PIl ~~ t f~£f Cffrt lirOAT Gf;;f.t' 'fiT ~, 
~ 

( ~) 'fin" m:or.r<: ~Of. qf<:Cln: t 'tnT 
~ ctfT ma-ifi('I"Jf ~'hlT iffT \TT <ti1i 'fi~ 
tn: fCf'iTT<: 'fi1: ~ ~ ? 

92 

579 

'33 

744 952 793 

(li) iffi Om <riT t Uu~, cricm: 
f~ +r~a-;; ~n: f~ ilIT\jf 'fiT ,,!trm~ 

f~~~? 

f~ QT ('1'T ~o tt"o ~) 
(Of. ) 3 1 ;rr'<i", 1 978 'fi't, \Trof 'fiT 

f~ i(''I'iT~ 'IiI[UT, cmm;; ~r ~ ma-l'~ 
q'"{ 1 1 66 1 . 3 3 ~~ ~~ 'IT I 

(li) fmoT;;Cfl5flff. ~m;:r1J.~'f 
~n: ilIT\jf 'fiT -.rt {Cfi1f ~~ 'fiT iii ~ 
~'fiT ilfm ~ SfcfiT<: ~ :-

(~~o) 

m.-i.t\' (~trtfo ~o qi,,) 
( .. ) CNr ( .. ) : f~~T~ ~m 'fiTt "Sf~q ~\jf 1i~!-l;; ~~ 
~~r ~~n: t f<RT"Ua-T~ ;:r~1 ~ I 

mifiF if \Trof~ f(\jf~ .r'Of. t ~;f<: 

ctr ~elcrr it ~'fi ~q' f;;llffi <tfT ~ 
~ ~qai ;:ftfcr t ~~T ~~~f 'fiT ~qMT 
<titrft qh: ~~ «~!-l it ~(ifi'r~ 'fiT f1:qTi 
~cft I .;a:f:qfo-~ ~~~ 'fiT \jffq 'fi~T I 

8 0 1. '1'T ~~ ~T~: lflI'r f~ 
';f~T ~ Gfcrr~ 'fiT W'lT Of.=<q f'fi : 

( 'fi ) CJU fqfir'H ~l ~l 'lr<:q 
1f(. pr ~ "(Uf t, qT{ 

1975-76 224 463 687 

1976-77 248 501 755 

1977-78 260 561 821 

Trade between India and Pakistan 

802. SHRI CHA TURBHUJ: Will the 
Minister of COMMERCE, CIVIL SUP-
PLIES AND COOPERATION be plea-
sed to state: 

(a) whether it is a fact that trad! 
between India and Pakistan is carried 
on only through t~ canallsing. uen-
cies and not by private sector; 
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(b) if so, the details thereof; and 

(c) the steps proposed to be taken 
to remove imbalance in trade between 
the countries? 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND COOP~\­
TION (SHRI ARIF BEG): (a) and (b). 
Pending finalisation of a new trade 
Agreement for which the next round 
of talks shall take place in New Delhi, 
While on the Pakistan side trade shall 
be conducted only through Public Sec-
tor Agencies, on the Indian side it 
would be conducted through the Pub-
lic and Private Sectors_ Trade cx-
changes are being conducted as hither-
to in accordance with the' respective 
Import and Export Policies of the two 
countries. 

(C) Efforts are underway te identify 
more items of import from Pakistan 
to provide greater balance to the two 
way trade flows between the two 
countries. 

Andhra Pradesb Gc.vemment proposal 
for De,'elopment of Tourist Spots in 

tbe Country 

803. SHRI M. RAM GOPAL REDDY: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state: 

(a) whether Government has receiv. 
ed any proposal from the Andhra Pra-
desh Government for the development 
of tourist spots in the country; and 

(b) if so, the details thereof and 
Government's reaction thereon? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI PURU-
SHOTl'AM KAUSHIK): (a) and (b). 
For the development of places of tou· 
rist interest in a coordinated and inte-
,rated manner, all State Governments 
were requested to prepare a perspec-
tive plan of tourism development for 
their State. Such a perspective plan 
was recetved from the Government of 
Andbra Pradesh with an outlay of Rs. 
I.H erores. The matter Wal further 
disculled recently in the Touriam 

Minister Conference held in New Delhi 
on 17.11-1978. In the meetin, it 11788 
suggested that the development of the 
beach at Visakhapatnam and boat 
house facilities and water sports a' 
Hussainsagar Lake may be taken uP 
in the Central Sector. These sugges-
tions will be considered keepine in 
view the guidelines already indicated 
to the State Governments for tourism 
development, along with other sugges-
tions made at the Tourism Ministers 
Conference by various State ·uovern-
ment representatives, and depending 
upon the funds being made available 
in the Central Sector for tourism deve-
lopmet during the Five Year Plan 
1978-83. 

Excise Duty On son Drink Ind1l8try 

804. SHRI BlRENDRA PRASAD: 
Will the Minister of FINANCE be 
pleaSed to state: 

(a) what steps Government are 
planning to take to encourage soft 
drink industry in the country in view 
of the avowed policy of prohibition 
decided upon by Government; 

(b) what steps Government are 
taking to bring down the excise duty 
on soft drink industry as the soft 
drink during Summer is more of a 
necessity than a luxury: and 

(c) what are the criteria adopted by 
Government to fix a high duty to an 
extent of 55 per cent ad valorem 
when the excise duty on alcoholic 
drinks like beer is much less? 

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRl 
SATISH AGRAWAL): (a) Sir, action 
has been taken by the Government in 
the matter of allocation of resources 
to remove Bottled Soft Drinks from the 
negative list implying ftnanc1al assis-
tance to the industry trom Public 
Financial Institutions. 

(b) (I) There I. a concessional rate 
of duty of 25 per cent ad 11CZlorem on 
the ftrst 50 latb bottles not contalnlnl 
extracts Of Cola (Kola) nutll cleared 
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by a manufacturer in a flnancial 
year; 

(U) Soft drinks upto a value of 
Rs. 5 lakhs of clearances by or OD be-
half of a manufacturer whose clearan-
ces in terms of value did not exceed 
Rs. 15 lakhs in the preceding financial 
year has fully been exempted from 
the payment of excise duty. 

(c) Duty at the rate of 55 per cent 
ad t)alol"em is leviable generally on 
aerated waters containing blended 
flavourtng concentrates which are 
manufactured by very large companies 
and consumed by econOmically better 
off people 

Banks Lending f.brough COOper~ttive 

Societies 

805. SHRI M. V. CHANDERSHE-
KHARA MURTY: 

SHRI R. V. SWAMINATHAN: 

Will the Minister of FINANCE be 
pleased to state: 

(a) whether it is a fact that Union 
Government have expressed their con-
cern over the slow progress made by 
banks towards increasing their lend-
ing through Cooperative Societies; 

(b) if so, whether Government have 
also pointed out to the banks that the 
performance under the village deve-
lopment programme is also not satis-
factory; and 

(C) if so, what steps are being con-
sidered by Government to improve the 
working of the banks in the above 
programmes? 

THE MINISTER OF FINANCE 
'(SHRI H. M. PATEL): (a) Yes, Sir. 

(b) Presumably, the Hon'ble Mem-
ber is referring to Village Adoption 
Scheme taken up by the commercial 
bankl for integrated development of 
the village economy in all its aspects 
In a phased manner. The working of 
the Scheme remains under constant 

watch of the Reserve Bank of IncUa. 
The following statement indicates the 
progress of the Scheme:-

No. of No. of Ales Amount 
Villages financed outsandiDJ 

(Ks. eroret) ------------------------
Dec. 1976 

June 1977 

Dec. 1977 

45382 JI,73,3 10 

49700 13,08,003 

54918 15,23,022 

234'08 

249'80 

297·!ZJ 

(c) The Government of India has 
requested the State Government as 
well as the public sector banks to re-
solve the difficulties in the way of 
smooth flow of commercial banks' cre-
dit through primary Agricultural Cre-
dit Societies, especially inasmuch as it 
concerns the taking over of the over-
dues of the societies proposed to be 
ceded to the banks. 

O\'erdrafts by States 

806. SHRI A. R. BADRINARAYAN: 
SHRI P. M. SA YEED : 

Will the Minister of FINANCE be 
pleased to state: 

(a) whether S~ate Governments 
are barred from 1st October, 1978 
from running overdrafts with R.B.I. aa 
per Central directive; and 

(b) if so, what is the total amount 
drawn as overdraft by the States upto 
30th September, 1978? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) A scheme 
for regulation of States' overdrafts has 
been brought into effective operation 
from lst October, 1978. At the same 
time, the normal authorised ways and 
means limits available to the States 
from the Reserve Bank of India have 
been doubled to provide a larger mar-
gin to the States for temporary im .. 
balances in the flow of receipts anel 
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pace of expenditure. The scheme pr0-
vides that, as soon as a State Govern-
ment has availed Of 75 per cent of the 
revised authorized normal ways and 
means limit, the Reserve Bank of India 
will cautiOn the State Government and 
if, despite such a caution, the state 
Government's account is overdrawn, 
for more than 7 working days, the RBI 
will automatically suspend payments 
which will not be resumed until after 
the overdraft has been cleared. 

(b) The overdrafts of the State 
Governments on the RBI reflect their 
daily cash position and vary in magni-
tude from day-to-day. Their quantum 
can, therefore, be indicated with refe-
rence to a particular date only. On 
the 30th September 1978, only two 
States viz. West Bengal and uttar 
Pradesh were in overdraft on the Re-
serve Bank of India, to the extent of 
Rs. 1.15 crores and Rs. 2.25 crores res. 
pectively. 

ClearID" of Outstanding Overdrafts of 
states 

807. SHRI P. M. SA YEED: Will the 
Minister of FINANCE be pleased to 
state: 

(a) whether Union Government 
have decided to clear of the outstand-
ing overdrafts by States by Special 
loans; and 

(b) if so, the total amount of spe-
cial loan sanctioned and how mtJ('b 
to each States? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): <a) It has 
been decided to extend to the State 
Governments special loans towards 
clearance Of their actual deficits as on 
31-3-1978, 

(b) A statement showing the limits 
Of special loans State-wise is laid on 
the Table of the House. 

Limits of special mf'riium term loans to 
States towards c1earancl' of thcir ddkil: a~ 1'111 
thf' 31St March, 1978-

1 • BihRr , 

2, Kcrala 

3, Mallh\'3 Pradrsh 

,1' Maniplu 

5. Kagaland 

6. Oriss;> . 

8. RajM!han 

9. Tripufa 

I". U Itar Pradesl: 

II, ""('51 B~n~al 

TOTAL . 

\Rs. crores) 

79'26 

14'77 

65' 60-

4'45, 

8'80' 

r2 98 

68 36, 

14'89' 

r 38' 

'7S' le' 
105' ro 

550 '7i 

~~ ~",T ~ ~ 1mI'T '" nm 
~T ~, ~T ~ ~T;n 

808. P.olT ~ ~: !flIT ~' 

;fit 14~ ~CfT~ 'fiT r.qT Cf.~ f'f. : 

(<r.) ;p;n ~.CfiT~ <r.T &IT;; ~~ mll1f 
~ ~'ifr~ 'fiT 'Jjr;: iflIT ~ f<r. 'q'T«f~~ 
~ ~ ~')1:r ~;:;r ~ ~w;; ~ 

~'rftfT~ 21 ~~, 'fiT ~~ t:!;Cfi l:I'RfT 
~ ~Cfi ~1lf 'fiT 9~ itU;rG IfiT trt 'IT ;. 
~ 

(v) ~ ~, O'T ~~T '&IF~filifi 
~~ if; f~ ~m~ ~ 'ifiT~ ~ 
~) t? 
~.~if~~ ('"~­

~): : (<r.) ~~ItiT~ 
f-mt it; ~i~, 21 ~~, 1978 
lIi1 ~ t~~ ~~ ~ ~ ctfT 'fiTt 
~ ~ ~ iflft tft ~ ~. 
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f~J1I' iti qf~lf"Qif ffir 2 0 ~ 
1 97 8 IIiT ~;m It It"fi Gl!'f1Io ~, aft 
~ 0 qr 0 'nii'/t qf~;; 'Ii"'r <Hi It lfTefr 

"fi~ ~ q'r,"fi~ ~~'1'f'1-;--']~"fiT It"fi 

~ q''f ,r ~ vtr, f"jf~Cf.T Cf JI"" ~~ 
25 t;frq ~n I q-<f,~r ~ ll'K'f ~O>:f ~"{ 

~ if; qr "f'.foT~r 5frf!:l'f.Tf-;-l(i if; ~~~ 
~ f~lJT i(lfT q'r I 

(Ii' ) ~~~!:l'(f 51'::rn1" {prf~l "fiT, 
;rrWrf~ 'I1'TGcf.;: o;;if ~ 9;n~ orrrlfT"{ 
"fiT ~T <ffrfmrT oil ::rrnll' <f,T.\' ~ f~lf 
~"{li'r 'omIT ~ I f:;'iT'refi qT7 qr~:q':;r 

ffil 'tiT \fr '2!~ f'PfJ mn ~ I 

Wf1mf lfim if ~"l ",1~ Cfi1:qf~1 '"" 
"it ~ mtflfi"{ it ~N 

809. "1'1 ,,)f~ ~q'T : iflI'f Aw 
~T ~ ;;I('I'T i=r 'tiT 'f.lfT ~iT fq; : 

( <f,) CfTf qprm 'f.1'1 it il;rrzl <f,~ 
fCf1lTi! i=r ~ lfil11 qn: q;P1f:;!l'T q""{ ~Tq. 

m=< q ; 

(Ii') "lf~ fi', ~T ~!fr 'p:q-f~iLi i ",1<:: 
'l'ill'l 'lfr 'E"l' ~~l:fT f~r ~ 'j;(r, ~:;it 

~ 5f~ IS{ if, ;rTll' "'-fT ~ ; 

(i!) ~m ~~ ~qf;;':f:q'h: Ifi.if 'lfr 
~ fmr ~ f;jj<f q"{ ~Ti't ;;Qlll'T~ ~ 

~ ~"{ \3'rriT 5f~V <t. :;rlf 1M ~ ; ",'h: 
(~) ~TCffi 'lf1T (i!) if ~~ff 

~:;lil m lfil11 q'~ <tTf ~T :; 
rn ~ ~Tq'f ;; ll'T'f.I' if; 'tiT<::UTl or.T ill"f<T 
~ ~? 

~ ~ if "{lWq Q' (r.t\' 
"'(OfNs/fif( ~) : ('ti) i;ft ~ I .. 

( .. ) ~f, 1975 ~ l1T't, 1977 

~ !tiT Vcffa- it 590 3 ~~ ~T 
~ .rt I f~ Il:ff~l if; q'J~ ~ CflSf 

1975-76 m 1976-77 ifi 'lu;r 
rrf':q ~V ~qcf ~ 1Rfa-'ti ~ 11ft qft-.. 
~\'l'r.rt 1flti~1" ~ eft ~ ;;T1f ~1fr 
qc~ '1''( W 1Jlf f~ if ~ illt t t 
[IFq'Ii'i1i if ·(~r 1J1tr I ~ri ~ 
~~ cl-2843j7S] 

( i!) m.: (er). f~., ~;;lfl 9ft"{ 
lfil11 'lfr (fmfW<rt :;{t ~r ~f~ ~ :;rq- lIT 
~ ~l<tlT ~~ or."{;;T ~'lCf ~ t t 
mll'fi~ mat~:<rq 'til" !:l'1 U 1 32 ;r f~1iifur 
WT1fi 'tt ~f.; tn: ~r f~ f~ 
~T OJ;i'P .. "!,·'- m'f.~~ ~TU ~lwt ~ 

'foT m~'tiF f~lfT 7>11 ;<r.m q'1 I ~ ijOfi 

fCli ll'T~i if; ~~;; ~t 'tiT 5fllTlr Cfi"{,~ 
if; ~<icr it ~:q'ff m~l"{ srtgo ;; 'fo~ 
CR' (;if; lJ;n l1'f:"{ 51' I f$f;11:1" !'l'I'U 1 32 ifi 
",cfr.; ~Cf<i it f iif~ lITfiffi'I~:r 'fiT srzmr 
for.ir '4"r G"WT if ~t Ofi"{ ~-a I 

Flood Advance to Government 
Employees 

810. SHRI AHMED HUSSAIN: Will 
the Minister of FINANCE be pleased 
to state: 

(a) what is the criteria bein~ 
followed by his Ministry to grant 
flood Advance (refundable) to the 
Government employees; 

(b) whether the Government are 
aware that the Flood Commission of 
the Centre recommended that the 
major flood prone areas are: Assam, 
Orissa, Uttar Pradesh, Bihar and West 
Bengal; 

(c) if so, why employeet: belongill, 
to each of the above States have not 
been granted such advances simul-
taneously SO far and why only some 
States/UT have been allowed to draw 
such advance; and 

(d) when the employees belonging 
to the above States will be granted 
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adVances this year and if not. the 
relUlODS therefor? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) Under 
the provisions of General Financial 
Rules, 1963, Heads of Offices are com-
petent to sanction grant of an advance 
equal to three months' payor Rs. 
500/-, whichever is less, recoverable in 
not more than twenty-four monthly 
instalments to non-gazetted Central 
Government employees, whose proper_ 
ty, movable or immovable. has been 
substantially affected or damaged in an 
area declared as having been affected 
by a natural calamity by the Central 
Government. Such a declaration is 
made after obtaining information from 
the State Government concerned whe-
ther a particular area has been dcclar_ 
ed as having been affected by a natu-
ral calamity by them and also whethcr 
any advance has been sanctioned to 
the State Government employees. A 
general delegation has also been made 
empowering Heads of Offices to sanc-
tion this advance, without waiting for 
orders from the Central Government 
provided that the State Government 
have sanctioned such advance to thdr 
employees. 

(b) The National Flood Commission 
has not made any such recommenda-
tion so far. 

(c) and (d). The non-gazetted em· 
ployees affected by recent floods in 
Uttar Pradesh, Bihar and West Ben-
gal are eligible for flood advance 
whereas those affected by floods in 
Assam and Orissa have not been sanc-
tioned flood advance so far. The list 
of areas affected by floods in Assam 
furnished by the State Government 
was not complete and there was no 
mention of any concession given to its 
own employees. Clariftcation has been 
BOught from Government of Assam on 
these aspects. As regards Orissa, the 
information furnished did not indicate 
whether ftoods had occurred recently 
or in the earlier part of the year. Cla-

rUlcation on this point il beinl lousht. 

FlntlOD of Pay In Botels .Janpatb, 
Lodl ancl Banjlt of I.T.D.C. 

811. SHRI SUKHDEO PRASAD 
VARMA: Will the Minister of TOUR-
ISM AND CIVIL AVIATION be pleBl-
ed to refer to the reply given to Un-
starred Question No. 1620 dated the 
3rd March, .1978 and state: 

(a) whether the individual cases as 
mentioned in answers of part (b) of 
the said Unstarred Question have been 
looked into and settled; 

(b) if not, the reasons Of delay; 

(c) whether it is a fact that the 
management of Hotel Janpath enfor-
ces different standards of discretion in 
the matter of fixation of pay-scales of 
persons holding rank of R/R Grade I 
posts; 

(d) whether again a large number 
of operational staff of the Hotel ha\'e 
represented against injustiCe to them; 
and 

(e) if so, the details thereof and 
action taken in the matter? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI {'URU-
SHOTTAM KAUSHIK): (a) and (b). 
Yes, Sir. The concerned individuals 
have been informed Of the decisions, 
wherever necessary. 

(c) No,. Sir. In all cases, pay has 
been fixed as per the normal rules. 

(d) No, Sir. 

( e) Does not arise. 

Taxation POlicy in RelatiOn to Sucar 
Industry 

812. SHRI ANNASAHEB GOT-
KHINDE: Will the Minister of FIN· 
ANCE be pleased to state: 

<a) whether the Government are 
reconsidering its taxation policy In 
relation to sugar industry with a 
view to relieVe the sugar industrY and 
the sugarcane growerl from the dlI-
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estrous situation caused by the de-
control of sugarj and 

(b) if so, the details thereof? 

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI 
SATISH AGARWAL): (a) and (b). 
Sir, consequent upon decontrol of 
sugar, Government have notified re-
ducedeffective rates of excise duty on 
sugar on and from 16-8-1978 as 
under:-

Vacuum Pan Sugar 

11-1/2 per cent ad valorem basic eX-
ciSe duty, G per cent ad valorem addi-
tional excise duty and 5 per cent of 
the basic duty. 

Khandsarl i'U.gar working under 
normal procedure 

7l per cent ad valorem basic ex-
cise duty, 2-1/2 per cent ad valorem 
additional excise duty plus 5 per cent 
of the basic duty. 

Khandsari sugar working under special 
procedure 

The weekly rates related to the size 
of centrifugal, have been reduced by 
50 per cent in case of sulphur sugar 
and by 75 per cent in case of non-
sulphur sugar. The reduced ratt's of 
duty on khandsari sugar is, operative 
till 31-12-1978 only. 

There is no proposal before the 
Government at present to reconsider 
the taxation policy on sugar. 
t~.:: 

Report of Seventh Finance 
Commission 

818. SHRI UGRASEN: Will the 
Minister of FINANCE be pleased to 
state: 

(a) whether a member o'f the 
Planning Comll"-ission had suggested 
immediate release of the report of the 
Seventh Finance Commission for Pub-
lic discussion before the approval of 
the Cabinet and the Presidentj and 

(b) if so, the reaction Of Govern-
ment thereto? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) No such 
suggestion has been received by the 
Government. But Government have 
seen press reports to this effect. 

(b) The Report Of the Commission 
along with an explanatory memoran-
dum as to the action taken on the 
recommendations will soon be laid on 
the Tabe of the House, as required 
under Article 281 of the Constitution. 

Dilution of Foreign Equity by Com. 
panies under FF.RA 

V14. SHRI K. A. RAJ AN: Will the 
Minister of FINANCE be pleased to 
state: 

(a) at what stage is the process of 
dilution of equity to 40 per cent under 
the Foreign Exchange Regulation Act 
by foreign majority holdinr rompa-
nies; 

(b) whether any company has re-
fused to reduce its eql!ity to 40 per 
cent as required; and 

(c) if so, the names of such com. 
panies and Government's decision 
thereon? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) In terms 
of the guidelines laid down for the 
administration of Section 29 of the 
Foreign Exchange Regulation Act, 1973 
foreign companies can retain foreign 
equity upto 74 per cent or 51 per cent 
or 40 per cent depending on the nature 
and character Of their activities. The 
present stage Of dilution of foreign 
equity is as follows:-

No. of cf)!npa~ies to 1\"0. alr('ady dilut~d or 
whoIT'. dJT(~ctl\'e, h~\'c schemes IIppro\'ed 
ht'Cll issued to dilute 

to 

4- 68 
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(b) No, Sir. F&RA directives are 
statutory in nature and companies 
wishing to continue their activities in 
the country have to comply with these 
directives. 

( c) Does not arise. 

Temporary S. C. and S. T. Employees 
ill Public {;ndertaking5 

815. SHRI B. C. KAMBLE: Will the 
Minister Of FINANCE be pleased to 
state: 

(a) total number of Scheduled 
Castes and Schedull'd Tribes em-
ployees in each class who are till today 
temporary in services of public 
undertakings; 

(b) the break-up of these tem-
porary employees mentioned in (a) 
above as being temporary for (i) 3 
years; (ti) 6 years; (iii) 10 years; and 

(C) what steps Government propose 
to take to make them permanent and 
prevent such recurrence? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) to (c). 
The relevant information is being col-
lected from the public undertakings 
and will be laid on the Table Of the 
House. 

meet on Stainless steel Industry due 
to 10weriD, of ImPOrt Licences 

816. SHRI R. V. SWAMINATHAN: 
SHRI A. R. BADRINARAYAN: 

Will the Minister of COMMERCE, 
CIVIL SUPPLIES AND COOPERA-
TION be pleased to slate: 

(a> whether it is a fact that the 
l'Owering of import replenishment 
li~ces for new materials used to 
prviuce stainless cutlery and utensils 
fr~ 75 to 50 per cent has paralysed 
the ~ainless steel industry and also 
has affected exports; 

(b) \f so, how far this is true; and 

(C) what steps are being consid8l'ed 
by the Government in this regard? 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND COR-
OPERATION (SHRl ARIF BEG): 
(a) and (b). The export of stainless 
steel cutlery and utensils during the 
current year (April-August 1978) is 
worth Rs. l.27 crores as against 
Rs. 1.16 crores during the correspond-
ing period of 1977 and hence no ad-
verse effect On exports or industry is 
established. 

( c ) Does not arise. 

Discussions held with l\Ir. OrvUle 
Freemao 

817. SHRI SHYAM SUNDAR 
GUPTA: 

SHRI MUKHTIAR SINGH 
MALIK: 

DR. SAROJINI MAHISHI: 

Will the Minister of FINANCE be 
pleased to state: 

(a) whether Mr. Orville Freeman, a 
big U.S. businessman had been hav-
ing a free run of New Delhi during 
the month of September, October~ 
1978; and 

(b) if so, whether any discussions 
were held with him by the Govern-
ment Of India and if so, the details 
and result thereof? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a> and (b>. 
Mr. Orville Freeman, who is the Co-
chairman of the U.S. Section of the 
Indo-U.S. Joint Business CouncU 
(JBC) , visited New Delhi in Septem-
ber, 1978 in connection with the meet-
ing Of the Executive Committee of the 
Council. The JBC is a non-offtcial 
body and the Government of India t. 
not a party to its deliberations. Dur-
ing his visft to New Delhi, Mr. Free-
man, along with other members of 
the JBC, had a meeting with certain. 
officials Of the Govermn~ of lDdIa. 
The discussions were of a general 



85 Written Anl1De'I', AGRAHAYANA 3, 1900 (SAKA) Written AnI1De'I" 86-

nature and covered the economic altu. Purchue of Boeing-747s .For Air 
ation in the country and the Govern- IDdia 
ment's policy regarding foreign invest-
ment. He also paid a courtesy call on 
the Prime Minister. 

818. ''IT ~T ~ ~: ~r 
~ <'f'{T ;:n'1f~", 'lftf ~~ ~Tf~ 
~T ~ .. ·m~ 'fiT 1iG1 ~q fcfi : 

('fi) 'f':rr f'RfT fi';;rr~'fiT~ mmcr 
;:; l:1lt"ir q-p:: CfiT~T, m~T it t:J;'fi 
:;"!IT ~~ OIT'IT·<~ ~~~. 'fiT f~-uTl:f f~ ~ ; 

( li ) 'f':rf f~;:rT ~ln: OJ ~~ if; ~~ ~i;f 
~ fo;qrf~tfi m 'Il1~) Cfif?"f"T{ 'fiT ;-nr.rr 
'fi7"f"T q'~ ~T ~ ; 

(If) <rf~ ~t, crT ~lJ ~i':f it ;;m ~~ 
.rrm;: li~ ~ orr~ it ~~ <tr om 
~nr;:;T ~ ; ~h: 

('Of) l:ffu it dT ~ r{ tfT1f::rT:;~ ~ crT 
~ fi'~ 'P-iT 'fiT"{OT ~ ? 

~ ~ ;ntTf~", ~ ~ 

qm~ Q~ if ~~ lf~T (''IT 
PI' 1m fiOm) : (<fi) ~ on~ 
it cm: m;rT~if;H ~ ~t ~ I ~~f~ 
~r~if.T,{ ~cr ~n:T wr~T ~'lT it 
~Cfi ;pfJ ~ orr ~F ~~ 'fiT f~ lflf.t 
<fiT sn;; :;@ ~m 

(.) ;;ft ~ I 

(Jf) ~n: lorT\ifTl. :~ SIOtm <fiT 
m~ ~~t1 f~ if; ~m 'iff1TT if m~ 
~l~~ <fiT cftfmr ~ orwa ~~ f{ilt:J; <t>1i 
~cr ~r:; ~R ~ fCffinr ~lffiT 
;a-If~!i ~T I 

819. SHRI K. MALLANNA: 
SHRI ISHWAR CHAUDHRY: 
SHRI M. RAM GOPAL 

REDDY: 

Will the Minister of TOURISM AND, 
CIVIL AVIATION be pleased to state: 

(a) whether Government of India 
haVe decided to purchase three Boe-
ing 747s for Air India; and 

(b) if so, the details regarding the. 
policy of Government in this regard?· 

THE MINISTER OF TOURISM AND· 
CIVIL AVIATION (SHRI PURU-
SHOTTAM KAUSHIK): (a) Govern-
ment have approved of Air-India pro.. 
posal for the purchase of three Boeing 
747s aircraft. 

(b) The policy in regard to purchase 
of new aircraft is detel"lIIlined by Gov-
ernment keeping in view the program-
me of operation of air services by Air-
India and Indian Airlines. The pro-
posals for the purchase of aircraft re-
ceived from the Corporation are exa-
mined in consultation with the Plan-
ning Commission and other appraisal 
agencies and approval of the Public 
Investment Board and of the Cabinet 
is obtained. 

Development of Conjeevaram as 
Tonrist Centre 

820. SHRI R. MOHANARANGAM: 
Will the Minister of TOURISM AND-
CIVIL A VIATfON be pleased to state: 

(a) whether Government are aware-
of the historical and cultural attrac-
tion of Conjeevaram teeming with· 
fine temples proclafming our ancient 
heritage; and 

(b) the plans and programmes of· 
the Central Government to develop 
Conjeevaram in Tamil Nadu as an 
important tourist Centre? 
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THE MINISTER OF TOURISM 
AND CIVIL AVIATION (SHBI 
PURtJSHOTl'AM U\JSB1&J:: :(a1 
Yes, Sir. 

(b) A canteen.cum·rest house was 
constructed in Kanchipuram (Conjee-
varatn) which is now being run as a 
Travellers Lodge by the India Tour-
ism Development Corporation. There 
is at present no proposal in the Cen-
tral Sector to develop facilities at 
Kanchipuram as it attracts mainly 
domestic touri",ts, and its development 
would therefore be within the purview 
{)f the State Government. 

Bequest of Hotel Federation for Re. 
Iaotion of Rules on Prohibition 

821. SHRI MANORANJAN BHAK-
TA: Will the Minister of TOURISM' 
AND CIVIL A VIA TION be pleased to 
state: 

(a) whether business of big hotels 
has been severely affected due to the 
newly imposed prohibition rules; 

(b) if so, detaiis of the new prohibi-
tion rules enforced; and 

(c) whether the Hotel Federation 
haVe requested Government to relax 
the rules, and if so, reaction of the 
Government thereto? 

THE MINISTER OF TOURISM: 
AND CIVIL AVIATION (SHRI 
PURUSHOTTAM KAUSHIK): (a) 
and (b). No study has so far been 
made to assess the effect. of prohib-
tiOn on the business of big hotels. The 
Government of India have decided to 
introduce total prohibition in the coun.. 
try, in a period of 4 years, in phases. 
Necessary guidelines have been evolv-
ed to facilitate the introduction of pro-
hibition. However, as prohibition is 
a State subject, its implementation is 
the responsibility of the State Govern-
ments, 

(c) In a Resolution adopted at the 
17th All India Hotel and Restaurant 
Association Convention held at Agra 
from Sept.uber 21-24, 1978, the Hotel 
Federation has requested that it be 

consulted by Government when for-
mulating polley on matters IUch U 
prohibition. The Resolution is being 
examined in the Department of Tour-
ism. 

SUPPly of ConSllmer Goods and fuocls 
Artides for FlOOd Victims of 

Northero. india 

822. SHRI SAMAR GUHA: Will 
the Minister of COMMERCE, CIVIL 
SUPPLIES AND COOPERATION be 
pleased to state: 

(a) whether he has taken special 
measures for supplying consumer 
goods and food articles urgently for 
the flood-victims of Northern India; 
and 

(b) if so, the details thereof? 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
AND CIVIL SUPPLIES AND CO-
OPERATION (SHRI K. K. GOYAL): 
(a) Yes, Sir. All possible steps are 
being taken by the concerned Minis-
stries to make available essential 
commodities including food articles, 
to flood affected States. Department 
of Civil Supplies and Cooperation has 
not received any shortage reports, ex-
cept in respect of cement, coal and 
soft coke from the States affected by 
recent floods. 

(b). The details of foodgrains sup-
plied to such States for free distribu-
tion in the affected areas as gratui-
tous relief, in addition to the food-
grains available to the affected popu-
lation under the public Distribution 
System are given in the Statement-I. 

Additional allocations of cement 
made to flood affected States are indi-
cated at statement-II. 

Additional allocation of 12,500 
metric tonnes of kerosene was made 
to West Bengal. Similarly, 2,000 me-
tric tonnes of kerosene was allotted 
to Bihar. 
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Statemeat _I 

Allocations(}jFoodgrainsjorF". E,'lIill.l.t,. il l,u, ,.1, ( .... , . 

State 

Bihar 

Harvana 

Him/.ehal Prad<'sh 

Jammu & Ka~hmir 

Punj' b 

Rajasthan 

U 1I:'f Prad,',h 

Statemeat-n 

. 40 ,000 

9,000 

11j 

c,coo 

7,con 

5°,COO 

=)0,000 

(Fisn;rrs in Tcnt](:~\ 

Rj(l' 

45,(,(0 ·50" 
1mpfllt("n 
Masur 

Additional AllotaliorlS oj C"",nllc Flood A1fected Sialt.< 

Name of the State Total 
~uantity 

latter! 

.1,50 ,000 -I. Uttar Pradesh 

2. Punjab 75,000 

~. Haryana 1,00,000 

4· Himachal Pradesh IZO,OOO 

~. West Bengal 1,00,000 

6. Bibar ',00,000 

7· A.am ·5,000 

8. Rajasthan 10,000 

g. Delhi ;lIIO,OOO 

10. Madhya Pradesh 5,000 

II. Ori. 5,000 

I •• JamDlU I: Kubmlr 4,500 

(Figures in Tonnel) 

Total quantity of cement allotted 
durin~ the quartt"l 

jul,· October- Januar~. 
September, Dec.-mber, March, 

197B 1978 1979 

:90,000 60,000 

45,000 .30,000-

60,000 40 ,000-

IIZ,OOO 8,000 

60,000 40,000 

fio,ooo • 40,000' 

15,000 10,()OOo 

10,000 10,000 

IZO,OOO 

5,000 

~5,ooo 

4,~ 
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Ceatral Excise on Prlees of Gold 

823. SHR S. S. SOMANI: Will the 
Minister of FINANCE be pleased to 
state: ~ tr 

(a) whether it is a fact that raids 
on stockists by the Gold Cell Of the 

. Central Excise adversely affected the 
sentiment in the Bombay bullion mar-
ket and sent the standard mint gold 
price tumbling dOWn to rupees 910 for 
10 grammes; 

(b) whether it is also a fact that 
gold opened at Rs. 960 in the morning 
on 17th October, 1978 recording a 
run-away rise of Rs. 60 following the 
Reserve Bank's rejection of the bids 
in the gold auction and according to 
market circles there was no possibility 

. of new supplies coming to the 
market; and 

(c) if so, the efforts of Government 
in this regard? 

THE MINISTER OF FINANCE 
(SBRI H. M. PATEL): (a) and (b) . 

. The accounts and stocks of gold of the 
prominent dealers at Bombay were 

. checked by the Gold Control officers 
during the third week of October this 

_ year to ensure that no transactions 
have taken place outside the ambit of 
the Gold Control Act. These checks 
~ scrutiny of accounts may have 
had a bearish effect on the markt.t 
.sentiment of gold. Price of standard 
gold which opened at Rs. 913 per 10 
rammes on 16th October, closerl at 
RB. 810 per 10 grammes on 23rd Octo-

" ber, 1978. 

The price of gold in Bombay market 
· opened at Rs. 960 per 10 grammes 
· and the closing price of the day 
was 910 per 10 grammes. This Iharp 

· upswing In the Bombay price was the 
result of the steep rise in international 
price of told. Speculative activities in 
the Bombay market in the backdrop 
<Of the international bullish trend and 
'the ·pressure of t~ ulual annual lelti-

• val demand in India in the months of 
October/November, further contribut-
ed to this rise. All the bids in the 13th 
auction held on 12-10_78 were rejected 
as the bid price quoted were low con. 
sidering the rapidly increasing prices 
of gold in India. 

Domestic sale of gold, should if at 
all, have played a role in moderating 
the rise in the price of gold in India. 
Sale of the relatively small quantity of 
gold by Government cannot possibly 
have led to a rise in the domestic price 
of gold. The rise was the resulting 
steep rise in international price of gold 
and of the play of speculative forces 
in the country, 

(c) In view of the bullish trend in 
the international gold market in the 
recent past and the unsettled nature 
Of the domestic market and due to the 
play of speculative activities, the Gov-
ernment has suspended further 
auctions of gold on 26.10.78. A 
Committee has been appointed under 
the chairmanship of the Governor, 
R.B.I. to review the gold policy in all 
its aspects. 

Simla Oa Air Map of .Iadia 

824. SHRI DURGA CHAND: Will 
the Minister of TOURISM AND CIVIL 
AVIATION be pleased to state: 

(a) whether it is a fact that Gov-
ernment have taken a decision to put 
Simla on the air map of India in the 
near futurej 

(b) if so, by when air services will 
start for Simlaj and 

(c) what are the details of the pro. 
pOlal? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI PURU-
SHOTTAM KUSHIK): (a) No, Sir. 
However, Simla is a candidate centre 
for third level air service8 accordinl 
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to the recommendations of a Commit-
tee, presently under the examination 
Of Government. 

(b) and (c). Do not arise. 

Financial aid to State Governments for 
dama,e caused by floods 

825. SHR HITENDRA DESAI: Will 
the Minister of FINANCE be pleased 
to state: 

(a) what is the policy of Govern-
ment for giving financial aid to State 
Governments for damage caused by 
unprecedented floods; and 

(b) what financial aid has so far 
been granted to the various State Gov· 
ernments? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL) : (a) The exisL 
ing policy and arrangements for fin-
ancing the expenditure necessitated by 
natural calamities are based on the 
recommendations of the 6th Finance 
Commission. According to these ar-
rangements, the States are primarily 
responsible for provision of relief in 
case of natural calamities. For this 
purpose, the 6th Finance Com.m.i3sion 
bas provided amounts by way of 'mar_ 
gin money' in their scheme of devolu-
tion of Central taxes, duties and 
grants-in-aid. If the expenditure ne-
cessitated by a natural calamity 
exceeds the margin money, Central 
assistance is given to the States in the 
fonn of advance Plan assistance which 
is to be utilised for accelerating the 
on-going Plan works or for undertak-
ing new approved Plan works which 
fit in t:1e Plan priorities. Such advance 
Plan assistance is adjustable within 
the overall allocation of the Central 
assistance for the Plan as a whole. 
The quantum Of advance Plan assis-
tance to be given to a State is deter-
mined on the basis Of an on-the-spot 
assessment made by the Central s:tudy 
teem and the recommendations of the 
High Level Committee on Relief. 
Under the existing policy and ar-
~m.ents, eXPe~ditu.re of a non-
Plan nature js DOt eligible for Central "'ce.· - .. -.. . 

(b) A statement showing the alloca-
tions of advance Plan assistance to 
various States made so far for relief 
of natural calamities is laid on the 
Table of the House. 

Statement 

Advanet' Plan a,,·i.,tanc,' allocated to 
various Stau's so far (,"2-: J -7[:) for relief of 
natural calamities in til<.' current financial 
year :-

States 

J. :\mlhra Prade~h 

2. nihlll , 

5, Jammu and Kashmir 

6. Mauh,.a Pra(;(',h 

7. Mani;mr 

8. Orissa, 

9. Punjab 

Ifl. Rltjd~than 

IT. Tamil Naciu 

12. Uttar Pradesh 

13. West Ikngal 

Amount 
(Rs. laJ.:bs) 

699. 00 

26'35 

66· 35 

675. 00 

958. 00 

J440 00 

6562 •00 

8893· (I.J 

Rules re,arding Martia,e of AIr 
Bostessel 

826, SHRI C, K. JAFFER SHARIEF: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state: 

(a) whether it is a fact that Gov-
ment have recently changed its rules 
regarding the air hostesses to marry 
with certaIn conditions; and 

(b) If so, the details in this regard! 

THE MNISTER OF TOURISM AND 
CIVIL AVIATION (SHRl PUR V-
SHO'ITAM KAUSHIK): (a) and(b). 
The existing service regulations. for 
the flying crew provide that Air Bos-
\e9!ies shall retire from servicle'4Pn 
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atfaming the age of 30 years or on 
marriage, whichever is earlier. The 
Boards of Air-India and Indian Air-
lines have recently decided to permit 
Air Hostesses to continue in service 
after marriage if the marriage takes 
place after four years of service. The 
Air Hostess will, however, be retired 
on flrst pregnancy or on attaining the 
retirement age, whichever is earlier. 
Government approval is required to 
the amendment of the service regula-
tions to cover the above provision. 

''Raw Deal tor pOlicy Holders" 

827. SHRI PRADYUMNA BAL: 
SHRI SHIV SAMPATI RAM: 

Will the Minister of FINANCE be 
pleased to state: 

(a) whether his attention has been 
invited to an article published in the 
Times oj I'TIdia on the 29th October, 
1978 under the caption "RAW DEAL 
FOR POLICY HOLDERS"; and 

(b) if so, the reaction of Govern-
ment thereto and the steps proposed to 
be taken to improve the situation? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) Yes, Sir. 

(b) The article is based on a note 
prepared by Prof. Manubhai Shah for 
and on behalf of the Consumer Educa-
tion and Research Centre, Ahmedabad. 
Government have asked the LIe to 
examine the note. 

Sale or Gold to Aetna' Users/Coo!ou· 
mel'S 

828. SBRI ANANT DAVE: Will the 
Minister of FINANCE be pleased to 
state whether Government propose to 
allOW the sale of gold to actual users I 
consumers instead of selling to regia-
tered dealers only? 

TBlI MINISTER OJ' I'INANCJ: 
(SBIU B. M. PATEL): No ncb pro-
poal .. qder the couIdentton Of the 

. 
Government at present. It m~ a., 
be mentioned that the Government has 
appointed a committee under the 
Chairmanship of the Governor. Re-
serve Bank of India to review the gold 
policy in all its aspects and make ap-
propriate recommendations to the 
Government. 

Landing of Boeings Do. JamnlU Airport 

829. SHRI MOHD. SHAFI QURE-
SHI: Will the Minister of TOURISM 
AND CIVIL A VIA TION be pleased to 
state: -. 

(a) whether Government have any 
schemes to improve the Jammu airport 
So that Boeings can land there; and 

(b) whether Government is aware 
of considers ble hardship faced by the 
people of the State and tourists for the 
lack of facilities for bigger aircraft to 
land at Jammu? 

THE MINISTER OF TOURISM 
AND CIVIL AVIATION (SHRI 
PURUSHOTTAM KAUSHIK: (a) and 
(b). A scheme for extension· :1Od 
strengthening of the runway, widen-
ing the taxi-way and construction of 
new apron for regular Boeing opera-
tion is under consideration. In the 
meantime, in addition to the daily 
HS-748 service on the route Delhi-
Jammu-Srinagar, an additional shuttle 
service on the sector Jammu-Srinagar-
Jammu has been introduced with effect 
from 1-11-1978. 

830. "" \IfM' ~ ~ : 
~ ~ ~ ~ f1l1n'l'f Qt q 
~ IfiT Ff rn f1ri : 

(iii) ~ t;rt~ it~mr 
iti ~ !liT fiAmr rn iti ~. "'" 
ifI,Ilwi'f! '1ft 'IT ~ t ; 

. (w) m.r, "f4r 1ri 'lIT fiwImr 
IIi'(it ~ tnIm in ~ ~ 
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~.".a-. ~ it; fuTI !flIT ~1W otft 
i3fJwt; 

(if) ~r ~~ .f; f.rifiC f.rflffl' 
fcr.lr ~~ ~ Slf€lif'HI ~ ~ if; qor 

a cti ;:; ., =rW iifR' if; 'flIT Cfi'n:"JT ~; ~ 

( ~ ) ~IJ'fiT 'f.<f ('1<r. f.:n:rfur fep:rr 
mil'll ? 

q' !h" ..q-h: "1'1""{ f!fTI'w, ;f(:fT (''If 
~~iffi;' ~f~,,:): (er.) m.: (~): 

f~ 16 ~, 1978 cit !flkrr ~ 
;:;T1R f<f1Wf ~T '1ft ~ it or;;rn:ft 

'" if7fr ~ M, it l("~ ~ fu<:rr ifl("T fer. nr 
w.r cit tz'f. ~ f.:r'liffi lIhrIT 'fiTlf~-o 

<A if; f.;~ ~ 'fiT ~ I ~ ~ 
7'l9T 7fm fr. m~'ftlt ~ 'f.'T 11~ 
'4R (~f1r-w:fllT ~) rTlW: fifoilT 
~q. I ~ lf~ m-~~ if; ~ It 
IDl1 1>1 IlII'1I''11 ~ mr m ff.!lT ~T 
~T ~ 1 

WT.f fq'Fr~ lffcrfcrfenff if; ft.rtJ:, 
~~;f~if;~ .. ~~ 
if; f,-,n: 'A"'P-', C:~<J 'f.'T ~~erifT if 
U:T> fcrf:i1TSC ~rr.r mp:-!· snf~ ctiT 

~'fiT~ m~if~m.: 
reT> ~ if; f<rr.m if; f.~ ;j~i«I7ft 
iT11T I 

(if) ~;ft-: (~). ~ if'f. ~IJ~) 

'~ if; f.r'f.c: ~ fJ:9" if; f.r11rur <fiT 
*fa- ~, 1frnf q<fc;;; ~ f.rlT1l if 
~T1 ;:ftrn: <f)I f;;;:rr ~ m.: Sli "1""""1 <\1 cit 
~frn11 ~ f~ ~ '"I'fiT ~ I l("~ mwr 

'" ctft 3ITffi' t fcti ~ ~ ~ ~1<f 
It~ it Cfl14Yf .... a .~ ~ I 

~hievements of Golll Auctions 
831'. SHltI EDUARDO FALEIRO: 

Will the Mini8ter of FINANCE be 
pleased to state: 

,. {fi~ whether the aims of gold auc-
'tionS have now been achieved; and 

(Ib) if so, to what extent? 

THE MINISTER OF FINANCE 
(SHRl H. M. PATEL): (a) and (b). 
Sale of gold by auction was introduc-
ed by the Government on an experi-
mental basis as an economic measure 
desgined to supplement other anti-
smuggling measures. It was also in-
tended incidentally to mitigate the ex-
pansionary impact of the budgetarY 
(~cficit. Smuggling of gold has been 
curbed and an appreciable sum of 
money has been obtained from such 
quantity of gold as was sold. Gold 
sales have since been suspended pend-
ing a review of gold policy in all its 
aspects by a Committee which Gov-
ernment has set up. 

83 :2. :s; 0 <:r~·~T f?:rfi: em-
CfTfTTi:1:f ~1~' ~n '"if-; '1i ~f~ 9ii '. ~ r.~·If;.(fl 
llir l("~ <nrrif 'fiT ~ "fi~ fer. : 

('f.') mm-r~ ~ ~ srfuqrf fm 
~~ if; f~, ~ mfG 'f.T ~ CflT 
f;:r:rfu fifo"l1T mdT ~ ~h ~~ qf~­
~ fcrOO lllT 'f.'T f~ ml(" ~ 
~ 

(~) 'flIT ~ ~ I:flffl ~ 
mrr ctft m4' 'fiT e<nrr if ~ ~ ~~ 
~ ~ f.f'firn if; ~. em ~~ 
or;;R <fiT ~~ <tiT ;.~ "Il~ ~ ; 

(if) 'flIT ~ ~ CflT 1RIT 
t f.f; ~ em: or;;R ~ ~ ~ 
~ ~ CflPlf"141 if;;fR fol~ \l=t 
~~; ~ 

(llf) "fl("T ~ <fiT ~ ~ 
f.r;:r1fu-4l if; ~ ~ ~ rn iti 
ft;tlr ill'WI'!( it I!iT( ~ t(Piif(44¥t 

~CfiTt? 
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~r,,~ ~4I'r "f1'I'r~ 'tnt ~'" 
~~i1f~'~.l~ if 1:yr,q. "elfT (IItT 
.rf~ i'IT) : (IF) ~.f.fzmf ~ 
~~~I 

( .. ) ~ ~ tt ~ ~ 
~ it; ~ t ~ it 0IfTtflfi 
~'U'iIf~~ ~~ 
~ ~ t 1m 41tqYfWt" ~ ~ t(' I 

(If) ~ (tr). 'fNtijitM: ~, 
~t~~~it;~ 
~ it; 'ffif ~tm: m lift ~ m 
t I r.w..tol (II , '1Ii1(if'!< it lfI1t "~ 
t(Pf1f<4¥t" ~ '" f.A'n: ~ ~ 

Appointment uf CommissIoner of 
Income-tax fOr Rajkot Circle 

833. SHRI VINODBHAI B. SHETH: 
Will the Minister of FINANCE be 
pleased to state: 

(a) whether the Minister had repli-
ed in Parliament that the post of Com-
lidlliioner of Income-tax will be filled 
up tmmediately for Ra;kot Circle; 

(b~ is it true that the pOSt is vacant 
even today; 

(c) whether Governrnment lire 
aware that considerable inconvenience 
11 eailse4 'to the tax-paYt!r'B in Saurash-
V. in view of this delay; and 

(d) what are the reasons for the ae~ 
lay in appointment of Commissioner of 
Income-tax at Rajkot in Gujarat? 

THE MINISTER OF STATE IN T1IE 
MINISTRY OF FINANCE (SHRI 
ZUL'P"IQUARULLAH): (a) In the 
statement sent on 10-11-78 hnplement-
ing the assurance given in connection 
with the Lok Sabha unstarred ques-
tion No. 9318 for 5-5-1978, it was stated 
that the -Post ofCoftlmis!lior'l~ cJf Tn-
~1b RaJ1Wlt ...m be 1!Herdas ~y 
as possib~e. 

(b) Yes, Sir. 

(c) Presently, the Commissioner of 
Income-tax, Gujarat-I, Ahmedabad 
holds additional charge of the ~st of 
Commissioner Of Income-tax Rajkot. 
He camps at Raj\cot and other places 
in the charge for disposal of cases of 
that charge so as to avoid inconve-
nience to the assessees. 

(d) The post of Commissioner of 
Income-tax, Rajkot was filled in by 
posting an officer on 7th July. 1978. On 
sideration of the representation made 
by that officer, his posting at Rajkot 
was caneelled. and he 'Was posted at 
Ahmedabad in August, 1978. Due to 
the shortage of officers, it has not been 
possible to post another officer as Com-
missioner of Income-tax. Rajkot. How-
ever, steps are being taken to fill the 
post as early as possible. 

BemuDeraUve Price for Natural 
Rubt..er. 

834. SHRI GEORGE MATHEW: 
Will the Minister of COMMERCE, 
CIVIL SUPPLlES AND COOPERA-
TION be pleased. to state: 

(a) whether Union Government 
have realised that the unnecesslII'y im-
port of 15,000 M.T. of natural rubber 
has depressed the price of natural rub. 
ber to-day (24-10-1978) below econo_ 
mic remuneration levels; and 

(b) what is the delay in fucing an 
incentiVe bued. on minimum remuner-
ative price for the small rubber grow-
er? 

THE MINISnlft OF STATZ IN 
THE MINISTRY OF COM1\fERCE 
AND CIVIL SUPPLIES AND COOPE-
RATION (SHRI KRISHNA KUMAR 
GOYAL): (.) and (b). Considering 
the acute shonag" of n.tural rubber in 
\lle country and the IPh'aWn, prices 
of the commodity since the middle of 
April, the Government, on careful con-
IItfera~, ~M ~t lI;OOO 



toDDes of netural rubber. At the time 
of the arrival of the Imported rub-
,ber, the indigenous prices were of 
the order of Rs. 1200/- a quintal. 
With the increased tempo of tapping 
since October, local prices of rubber 
:showed a decline. It was Rs. 775 a 
quintal on 24 October and is now 
ruling around Rs. 900/- a quintal. 

It is proposed to convene a meeting 
'Of representatives of the various inte-
rests including the representatives of 
the 'Governments of the rubber pro-
ducing states to discuss the various 
conn£'cted issues, including a reason-
able price range for rubber. 

Excise Doty on Tea 

835. SHRI K. B. CHETTRI: Will 
the Minister of FINANCE be pleased 
to state: 

(a) whether the revision of the dif-
ferential excise duty on tea is und~r 
tl.c consideration of Government; 

(b) if so, the details thereof; and 

(c) if not,the reasons therefor? 

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI 
'SATISH AGRAWAL): (a) My Minis-
try does not at present have any pro-
posal for the revision of the differen-
tial excise duty on tea. 

(b) Does not arise. 

(c) A review of the existing levy has 
been undertaken by the Ministry of 
Commerce. If as a result of this re-
view any proposals for revision em-

-erie, they will be duly considered. 

836 SHRIK. T. KOS.Ai.RAM: 
. SHRI CHITTABAsU: 

SHRI BIRENDRA PRASAD: 
SHRI KACH.A.RULAl. HEMRAJ 

JAIN: 
SHRI AN.A.NT RAM JAISW AL: 
SHRIK.N.DASGUPTA: 
SHRI VIJAY KUMAR 

MALHOTRA: 
Will the Minister of FINANCE be 

pleased to state: 

(a) whether it is a fact that gold 
prices have maintained an upward 
trend since gold auctions began in 
May, 1978; 

(b) what are the factors responsible 
for current buoyancy in gold prices in 
the domestic markets; 

(c) whether the Government pro-
pose to review its policy of gold auc-
tions, as it has failed to dampen the 
domestic price of gold and discourage 
smuggling; 

(d) what steps the Government con· I 

1emplates to stop speculation in gold 
by the traders; and 

(e) total quantity of gold sold in 
auctions, held so far, and the total re-
venue realisation? 

THE MINISTER OF FINANCE (SHRI 
H. M. PATEL): (a) Since the commen-
cement of gold auctions in May, 1978 
lhe domestic price of gold remained 
more or less stable round about the 
level of Rs. 680 per 10 grammes at 
Bombay upto the month of July. A 
rapaid rising trend in the international 
price of gold was observed from 28th 
July and this trend was reflected in 
the domestic price of gold also from 
9th August. Upto the end of 26th 
~eptember, the prices remained at the 
level around Rs. 765 for 10 Irammes 
and afterwards it started rising much 
more rapid.ly till the peak was reached 
at Rs. 960, per 10 grammes in Bombay 
On 17th October, 1978. 

(b) The recent rise in the domestic 
price of gold would appear to be due to 
the sharp increase in international 
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~rlces of ,old and also the result of 
the play of speculative forces. 

(C) and (d). The primary objective 
uf . the Government's ,old sales policy 
WRI to supplement Government·s other 
efforts in countering smuggling. It was 
ff'lt that by making some quantity of 
gold available through legal channels 
we can reduce the ma.rgin between 
domestic and international prices and 
thereby weaken the incentive for 
smuggling. It was also felt that re-
ceipts from the sale of gold would 
incidentaliy have a mitigating effect 
cn the expansionary impact of the 
budgetary d~flcit. These objectives 
have been met. At no time. the 
Government visualised that through 
the sale of limited quantities of gold 
tram its stocks. the domestic price of 
It:ld could be brought down. 

In view of tht' bullish trend in inter-
national gold market in the recent past 
and the consequent increase of specula· 
tive tendencies in the domestic market. 
the Government directed the Reserve 
Eank of India on 26·10-1978 to suspend 
further :lllctions of gold from the 
Government stock. The Government 
h?s also appo:nted a committee under 
tr.e chairmanship of the Governor, 
Reserve Bank of India to review the 
gold policy in all its aspect and to make 
st:itable recommendations. The Gov-
unment is awaiting the Report of 
the Committee 

(e) The total quantity of gold sold 
;9) all auctions held so far is 12.959 
tonnes which fetched a revenue of Rs. 
JJIl.69 crores. 

Export '>f ~Ug;lr by s:r.C. 
837. SHRI VlJAY KUMAR N. 

PATIL: 
SHRI SHANKER SINHJI 

VAGHELA: 
SHRI DALPAT SINGH 

PARASTE: 
Will the Minister of COMMERCE, 

CIVIL SUPPLIES AND COOPERATION 
be pleased to state: 

, 
(a) whether it is a fact that the 

State 'J1rading Corporation have loIt 

about 2·3 crores in the export of sugar 
under the International Sugar A.te .. 
ment in 1977-78 as reported in thct 
BLitz (English) news weekly dated the 
16th September, 1978; 

(b) if so, furnish details thereof; 
and 

(c) what is the reaction of Govern-
ment? 

THE MI~ISTER OF STATE IN THE 
l\llNISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND COOPERATION 
(SHRI ARIF BAG): (a) to (c). The 
loss on acco'.lnt of export of sugar by 
STC during the financial year 1977-78 
wns Rs. 1 85 crores. In the issue of 
'Blitz' dated the 16th September '78, 
th~ point made is that if STC had 
J:.rocLlred sugar for export from mills 
in :'I3har:lshtra, the cost would have 
b~en iess. as the levy sugar price in 
Mnharashtra, was lower than in other 
Stutes. The Interl;atiol1al Sugar Agree-
ment signed in 19ii·78 provides for 
quota of sugar export in the calendar 
year 1978. There will be a loss on 
5TC's export of sugar in the current 
year. A budget provision of Rs. 30 
crores exists for subsidising the export 
of sugar. The extent of loss would be 
known at the end of the year. after the 
exports have ta:,en place. The price 
of levy sugar was fixed region-wise 
a'll!. "';ithin the same region, the price 
of le .. ·y sugar from difTerent mills waS 
the same. Allocations of levy sugar 
were made keeping in view considera-
tions of quality, the demand for domes-
tic consumption from various regions 
.;od the surplus available in different 
regions. For export, the maximum 
I;ossible quantiy of levy sugar was 
allocated. Bulk of the levy sUlar 
allocation was made from factories in 
low levy price zones, also taking into 
account their prOximity to the ports, 
With these conSiderations, levy sugar 
was allocated for export to the STC 
from factories in Mahara59tra, Andhra 
Pradesh and. West uttar Pradesh. 



lOS Written Answers AGRAHAYANA 3, 1900 (SAKA) Written .4.nstl'ers 106 

8 38. ~ '011 "~ ~ ,,1;(":" 

~~ ~ ~ii: are-rif ;t"t ~T ~ fCfi : 

(if;) ro ~ ifiT f'r<m: m 
~ ;ft~ ~ ~ ~ fu'lt m 'fiT 
1fllfm rn 'fiT ~ ; 

(.-) lff~~, m ~<i ~~ ~ 
~; ~ 

(tT) ~ m if w f.:ruTl1 f'fim 
~ ~ ? 

~~ ~1fT ('IT ~o ~o qi,,) 
(if;) I (.-) ~qr" (tT)" ~9"~ ~m m 
m~1't m'iif<:: ~ ~~ar.r ~ ~ I 

"I'n:ffi<r f{~~ i"Cfi ~ ~~ f.T ~5lfe1cTT 
i'f ~Cfi ~nrfu 'fiT tTo.f fCfiliT ~ ~, ~ 

HaT ;ftfu ~ ~4T q-~~ ~ fer~ <tiW 
~ ~~fifCl' f~fuT q-llT <tiW I 11~ 

~m~ ~Mf(r 'til ~:;r f~ ;;nirm I 

839. ~ U~ pR wid : lin 
f~~ lj~r 11~ GfCl'A ~ iiq"T rn fCfi : 

( Cfi ) fer~ i'Cfi it ~ i'f \Trof 'til 
'a" fl':t ~rf'f'fi feriiffi ~ fu'lt f.t;a;ft 
wrof~ ~ ~ ; 

(~) ~ff'f ~ 'a"tT~ sRllT i'f m-mm 
~n: iirl'f fer:fiN ~ fu-it f.t;a<ft wrofir 
~;t"t tr{ ~ ; 

(tT) W ~ m ~ it ~ 
'Ufu if ij- ~fa'~ a;:rofw ~ lIi1r ~ 
t; 'fh: 

(vr) l1~~lm~ ~u~ 
~ t ? 

f~ '"" ('IT ~o ~o qcrw) : 
(Cfi) ~~ ] 977-78 ~ ~h: Of ~.If;" 

~ ~r'f ¥T 875. 3 1 ~ ~"it; 
"I[OT ~T~T ~ ~rat~ fifi11; fI1J; q. I 

~ fErn ~ i'f ~ t.J; ~~ ij-~ 
E'ffiIT ~~r ~ 1033. 75 ~~ ~ 
~Cfi if,? "'TT;l ;t"t ~rnfT~OfT ~ I 

(~) ferm ~ fm;rif ~~ ~~ 
m~ hm'f f<m' ~Cfi ~ fm ~ 
~Trn 'ifT lTT~ ~, ma-ff ~ ~~ 
~~~mr~~~ I u~~~ 
if ~ ~ ;t"t ~n«fT ~ ~ ~m 
qf<lIl"'..,I(I: ~mpf ~ ~ um:r ;t"t 
~ tiT~ 'fiT ~ ~ ~ I ~ 
~T ~ ~ q-fu:fnr;rro: 'l"T ~'hf 
mr i'f ~ itlT "ITIft ~ I itm q-f{lir~­
;:mIT ~ ~.t ~m ffi"'I" f~T -:~" 'Um:r 
~ii m~ Of~ ~ I ~~ ~lrft i'f 
m-Iftur ferqcft'ROl' ~ f~m ~ 
~m£ffif;;rm~~qf<l4'I"''''It:( ~ 
~ h"fifiT 'a"~ ~ sRllT ~ ~ifi ~ 
'ffq- ferifiT~ it ifga ~T lirtm'f ~Tm I 
fCJT<f ~ CfiT ~~CI'T ~ 'it~ m(l')fllCf> 
~ ~~ f.:r~w f.:rI1lf, 'itrorTl1 mmifi 
ferifirn ~ ~~ 'ff~ ~tT ~~ ferifirn 
f;:rtn{ ~~ ~f~ ~ lfTV:Ilf ~ ~ 
~ ij- ~ ~ 'liT m'l ~w I 

~rro CfiU~ ~Tlt ifir ~1I1TfOf('f mtTi'f 
err~1' ~~ 51~ \iI'~~('f ~r{ t:f~-f;:rifimT 

qf-niT;;r;:rr ~ f~~ fer~ .r ~ ~~ ~ ~ 
erRr ~Q:TllaT ;r ~ U1" kllT \il'T"{QT ~ I 
~f<:r ofr;;r qf<:lTmr ~ f~ 'it), \il'r 

~w it 5 ~r~£fT i.j' :;,n;r~ ~r '{~r g, tifi 
~ ~QT£f('fT 5I"Tc('f ~) <if ~~. ~tf~ f;;r;r 
5 ~li"r Cf)"r ~r'it q-~ffi 73'flf ~{ 5I"~ 
~ifi ~ I ~~r 5I"fl'< ~~fl1 iij1:{ W!-
~!:H;:r qf~);;r;:rr 'itl' oj'ifi Cf)"1' ~lfflT ~ 
~~ Cf)"( ~ ~ ~"r{ ~~ q-ro.:rr;;r;:rr ~ m'if 
~it CfT~ ~1 it ~ ~Cf)" ~ ~ m 
~rtTT I 



107. Nq~~ 2f. 1978, ltrittn Anawen 
... .' i": . 

'{8' "'''if 1I'ai"~ qf~ T t 
f~ 24. 81 ~ ~ it; '!I['Gf it; ~t 
it "","rn- ~~ ~1 t I ~~l;~. 
~~A' ~;f1:~ fcr~f~ t ~ 
wflF ~0If. t lffSqlf it ~Tlfl, d-
~rf"(~ it; mro m t fiflrivr If'r 
qf1:~ ltI1 q( t I '('" ~1IJ' it 
~a' ~f1f tfA' ~ ffiif ~ if ~ o;<fi 
~m~1 

ili ~:q' "''''If ~ Sf'"" ~f~ 
~if lfT~ qf~ 'fiT 1I'T lf~f;f; 'ti"( ... 
~ ~, f~~ ~ 45 ~ ~o: ~T mtrn' 
'fiT ~1fR t I 

" 

~"( Sf'~ m~;r;ri ~ -n"(-. ... 

Jfnt'''IT 'fiT 1ft iffi~m ~-I[~~ f~'n 
~ 7.~r t I 

(if) rn (~). ~T, ~ I ~~m 

m:~ i't ~ i fi if forr.rf~" 'lf7-
lftll'rrflif ~ f~~ ;rlr'lRIT 'fiT Ifmq' 

00 t: 
1. ~ ortfn;r ~"r ~ 

2. mr IDtJllr f~i tfT 

3. ~ o,fn:r fcr:;r;f' '<f--

4. \lfi'U'-:;; T-~r :;rpr.f;:fr q'.~ 

5. f!~~r rri ~Hlir ~"f' !f~T IT 
. " 

8. lI'~r '1H<i.r q-;r f<l~ lir;;r'lT 

~~r"" 

9. tfTt;T If.fir q;:r f~ zfnAT 
1 O. ~ ~ q;:r ~T mrrr 
11. 400 fr.o <ITo tJr~1Jf of, f~ 

trf~ 

12. lfT64f«. ~. Jf~T 
13. Mir", Q f~ m it 

'tf'f. ~'( \iI\II' ~~ 

14. ;t~ ~T t fiff1l'w ~ f~­
~ifi el~l it It~f.(f mr. q' 

flfifiT'" ifi11t~lf 

15. ~1: Sf~ ..rr ~~IfT it ifTtT-· 
lfAT !fiT RifiT", 

16. ifr~TrrT !fiT fq'fl~ (If~Tif) 

17. Glt'''' ~R"T it ~~ if"ITi't, ifif-
"UtfvT q-n: ~i= ifrrri?{ <tIT 
Jfnrrrr 

1 8. q-TNifi ~~ q-1tilf~ lf~ if;:. 
lfm ~ <tIT ~T 

\9. Vllrfvr ifif ~')qvr trf~~ 

2 o. iCf1 1t1!rrT ~ <tIT ~1IJ1i 'R 
~ ~ir <tiT ~nrrrr 

2 \. ~"f frr'f>T;rr ~ zmrrrr 
2 2. ~r ~ar' lir;;r;rr 
23. l1!:§;;T 'fro ~~r<=rr Jil"{ f~i:'i~ 

qf.lir;;rrrr 

24. ~ y.f'r 
2 <;. ·P'1 1l'fslii ~r flififiT;r 

28. ~r CfilIT., ~ fliflfiT'" qf"(-
~nrrrr 

2 9. It~r ~:o liT~r flififiT"', <tiTPf'!"( 

30. Itifir(o ~T fcrifirn, ~ 

31. ~ifir;:o ~T flif;rnr, ~~ 

32. ~iI"l:cr ~ flif~, CI'('"(rvmr 



33. ~flf • T f'r~rw, 'fI'1m 

34. 3i~T(T~ i.fTq)1{ fil"l{1T qf~. 
~~;;T 

3 5. "tr c'fr~ if Ii f ~ q TJf;;J, 'lP: ~'Iln: I .. 

Defaulting F.~purters 

840. DR. LAXlWNARAYAN PAN-
DEYA: ~. tQ~ Minister of COM· 
MERCE, CIVIL SUPPLIES AND CO-
OPERATION be pl~ased to tefer to 
statement contaiQing names of the 
exporters who surrendered quotas dur. 
ing 1978 laid in reply to Unstarred 
Question No. 1957 on 28th July, 1978 
and state: 

(a> the names of Directots, Partners 
and proprietors of' such' firms; 

(b) whether any person connected 
with an exporter is promoted a Mem-
ber of Executive Committee of Ap-
parel Export Promotion Council; 

(c) whether any person connected 
with exporters is a Member of commit-
tee of administration of Cotton Tex_ 
tile Export Promotion Council or is on 
licencing or Advisory Committees of 
these two councils; 

(d) quantities surrendered by each 
ex/porter mentioned in list against 
individual allotments and not total 
surrenders by that exporter against 
total all~~~; 

(e) allotments made to each exporter 
under various schemes since 1st March, 
1978 to date; and 

(f) whether any defaulting expor-
ters have been penalised? 

THE MINISTER, OF STAT~ IN THE 
MINISTRY OF COMMERCE AND 
CIVlL SUPPLIES AND COOPERATION 
(SHRI ARFIF BEG): (a) to (f). Infor-
mation is beini collected and will be 
laid on the Table of the llouse in due 
CI)urse. 

no 

B ......... eadatt ... ot Cholrlld Com. 
mlttee regarding Enactment of SI.., .. 
Integrated Code to cover Direct raxel 

8.1. SHRI CHITTA aASU: Will the 
Miflliter of FINANCIl be plealecl te 
state: 

(a) whether it is a fact that the 
Chokshi Committee on Direct Taxes has 
recommended enactment ot a sin"le 
integrated code to COver the admhli~ 
stration and management of the dillect 
taxes; and 

(b) if so, the reaction of GOV61"1l-
ment thereto and the steps taken in 
that direction? 

THE MINISTER OF STATE'IN THE 
MINISTRY OF FINANCE (SHlU 
ZULFIQUARULLAH): (a) Yes, Sir. 
The Direct Tax Laws Committee 
(Chokshi Committee) have recom-
mended in their Final Report that a 
consolidated code should be enacted 
~aying down uniform procedures for 
the management and administratiOD 
of the four direct taxes, namely, 
income tax wealth-tax, gift-tax and 
surtax on company profits but estate 
duty legi61ation should contio\le to reo 
main separate as a self-contained 
statute. 

(b) The recommendations made by 
the Committee in the Final Report, in. 
cluding the aioresaid recommendation, 
war be duly considered by the Govern-
ment. 

ij'lifilf<(ff ~ ~ if ~ ~ ~ f\lPt 
~~ 

842. ~ ~('" "'.... .n : II'lIT 
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CootlDabac treD4 Of 4eeelaratlOn Ia 
Exports 

843. SHRl D. D. DESAI: Will the 
Minister of COMMERCE, CIVIL SUP-
PLIES AND COOPERATION be pleas-
ed to state: 

<a) whether Government has taken 
steps to reverlle the continuinl trend 

Of decelaraUon in exports duri~ th~ 
current year; 

(b) if so, details thereof; 

(c) whether the long term cons-
traints to expansion of Indian exports 
have also 6een identified; and 

(d) if so, what steps are bei'og taken 
to overCOnle thenl? 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND COOPERATION 
(SHRI ARIF BEG): (a) to (d). A state-
ment is laid on the Table of the House. 
[Placed in Library. See No. LT-2844! 
78]. 
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Import Of Edible on 

846. DR. MURLI MANOHAR 
JOSHI: Will the Minister of COM· 
YIERCE, CIVIL SUPPLIES AND CO-
OPERA TION be pleased to state: 

(a) the number of firms tIiat have 
been permitted to import edible oil 
under OGL a'ad the quantity of oil 
imported by them in 1977 and 1978; 
and 

(b) whether Government have 
received complaints to the effect that 
these importers have been disposing 
of their stocks out of countr.y when-
ever it has been profitable for them 
to do so? 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND COOPERATION 
(SHRI ARIF BEG): (a) Under the 
Import Policy for 1978-79, import of 
certain specified edible oils has been 
allowed under OGL' For such items, 
the individual firms are not required 
to take import licences or permission 
to import. Before OGL, imports 
could be made against licences issued 
and particulars of the import licences 
are published in the weekly Bulletin of 
Import Licences, Export Licences & 
Industrial Licences issued by the Chief 
Controller of Imports and Exports. 
Copies of these Bulletins are supplied 
to Parliament Library. Statistics of 
actual imports are not maintained 
party·wise. 

(b) Yes, Sir. The complaints were 
investigated by the Central Bureau of 



InvesUiatioq aDd the I)irectof. of 
Enforcement; and no otfen~ under the 
Imports & Exports (Control) Ad or 
under the Foreign Excbanle Rqula-
tioQII Act could be established in. case$ 
wb,ere 'investigations have, been com-
pleted. 
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iJTU ~ ffi;f.m- m-~ ~tft 
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pm 1Qq) ~~11 

(_) ~r orpff I 

(tf) Cf (tr) ~ -tT ~ ~ 
~ ~ fitfw;I Cfill ifii'l")'ffiI'iT ifm ~ 
if '3t'Ufcift ~ iii ~<tT ~ 'fi(f 
If,) snffl f~ f.t;trr ~ I ~ 61fi ~ it 
~ m#.t it; ffi;f * qF(&fI(ul ~ 
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srfaiu ~. ~ ~ t I \~ 
*101m W '\~ «. fit; ~ 1Iil ~. 
t~~fifwri' I ~if~ 
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*~~.~«~~~ 
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<tIT ifTftf ~ l 

I.' , 
Discussions with Slate OlllVemmeDta 

Re&ardin. abOUtiou Of Sales Tu 

848. SImI SHI'l SAMPAT RAM: 
SHRr D-e\.LPA"f SelNCH 

PARASTE: 
SHlU A. R. EAJJUll\lARAYAN: 
SHar P. M. SA y~O: 

Will the Minister of FINANCE be-
pleased to state: 

(&) whether the Covernmant are 
aware of the promise made to the 
people in the Janata election meni~ 
festo to abolish Sales Tax; 

(b) if so, the number of times the 
issue wa.a discussed with the State 
Covenunenta and the number of 
times the State Governments were 
written on the subject; 

(c) the replies given to the Centre 
in writing by each State Government 
i:t thia re,ard; 

(d) whether Government are allO 
aware of the great ~l8tiafa~on 
among the people for the Government 
not taking steps to abolish the Sales 
tax; and 

(e) what measures are proposed to 
be adopted to abolish the Sales Tax? 

THE MINISTER OF FINANCE ~ 
H. M. PATEL): (a) With regard to 
sales tax the election manifesto of the 
Janata Party stated that the operatlon 
of sales tax has led to Dj.alpractic~ 
Clnd harassm~nt and the Pari¥ con-" 
siders it desirable to replace sales tax 
with appropriate excise q~i~ coupl~ 
Wlth a formula whi.ch ~aWd. ~ure 
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that the States derive steadily increas-
ing shares from the total collection 
thus maintaining the element of elasti-
city that is today being provided by 
sales tax. 

(b) to (e). Since sales tax is a 
State subject of taxation under the 
c.onstitution, the abolition of sales tax 
dnd its replacement by Central Excise 
Duty can 'be achieved only' wIth the 
consent of the State Governments. 
The proposal therefore has been dis-
cussed with the State Governments. 
Except Delhi Administration, which is 
a Union Territory, none of the State 
Governments has shown willingness 
to accept the proposal so far. This 
is a matter which has to be pursued 
with the States with patience and per-
severance. 

Quantum of Gold Sold &broUl'b Aae-
'dons by Reserve Bdk at lDdla 

849. SHRI K. RAMAMURTHY: 
SHRI O. V. ALAGESAN: 
SHRI ANANT RAM JAISWAL: 
SHRIRAMACHANDRAN 

KADANNAPPALLI : 
SHRI K. N. DASGUPTA: 

(C) The a~, ~¥t price of 
gold at Bombay 14 days subsequent to· 
each auction is given below:--

-----~------- .. --. --
Auction 

1':0. 

3 

4 

5 

5. 

7 

B. 

9 

10 

Datf" of 
auction 

Aver8J~ IkIL-
bllv price ' 
during the 
14 days 
Bubsequl'llt to 
the auctiOll ' 

(Rs per !o gma')1 

3 1-5-78 

14-6-78 

23-6-78 

12-7-78 

26-7-78 

No bidS accepted 

17-8-78 

30 - 8-78 

698 

638: 

6g:r 

680. 

678 

6R4 

695 

756 

764 

Will the Minister of FINANCE be II. --13-9-78 764 
r.leased to state: 

(a) the quantum of gold sold in the 
12 auctions by the Reserve Bank oJ: 
India; 

(Ib) the value of money received; 

(e) what has been the ruling mar-
ket price of gold after sUCih auction 
held so far; and 

(d) the quantum and value of gold 
possessed by the Reserve Bank of 
India? 

THE MINISTER OF FINANCE ('SHRI 
H. M. PATEL): (a) and (b). A tot~l 
quantity of Rs. 12.959 tonnes of gold 
has been sold by the Reserve Bank of 
India on behalf of the Government in 
12 llUi:tions beld 'so far. The total 
value' of sale proceeds is Rs. 86.69 
crores. 

12 27-9-78 795 

13 No bids accepted 

'4 

(d) The stock of gold held with the 
Reserve Bank of India as statutol'1 
IeEerves is valued at Rs. 214.22 crores 
at the I. M. F. rate of Rs. 84.39 per 10 
grammes. This gold is not available 
for sale. In terms of quantity this 
would be about 245 tonnes approxi-
mately. 

The stocks of gold with the Govern-
ment from which the auction sale'-
have been made was about 77.0 tQnnes 
as on 30-9-78. At tl)~ cu~nt market. 
price of Rs. 830 per 10 grammes, this. 
woulcl be valued at Rs. 636.26 C1'Q1"eS.. 
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8SG. -n ~: <nr ~ 
. '"' ~ 'lfif ~ E4«4IlfU'ii li~ 
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~~ I ~,~~~ 
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1ftro err ~ ifiT ~ fiI;1r. t I 

(.) ~ ... .:uq I roo it; il'rt it 
~~~~ I m~ 
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~m I'!W mr3'.rr m, ~ it; ~ 
~ WlllIlFda ~ ~ ~ ~ ~ t I 
mt'If'l~~"'~~it ~ 
t, ap:fff1r ~«e- ""<1 d~lI ~ it "fR 
· ... mll 

(1T) ~ ~lfl it; ifTT it 
~~':J~~ I ~yfq-,~ 
~~ ~' ~ifiT(T mOlrr ~01 ft;ro, 
(~CfiT) if n ~ ~~ ttft ~rni ~ 
lfi1f ~ V1~ ~T ron ~ I. ,.. . 

COIQPlimeDtaQ' Tickets Issued by Air 
India to Ofllclals of Bank of Indla 

851. SHRI HALlMUDDlN AHMED: 
Will the Minister of TOURISM AND 
CiVIL AVIATION be pleased to state: 

(a) whether complimentary tickets 
~ issued from Air India in 1978 to 
the Oftlcials of the Bank of India to 
travel abroad; if so, what were the 
criteria for isming such tickets and 
who were given such tickets and whe, 
ther there was any time limit to utilise 
such tickets and these tickets were 
used in the said time limit; and 

(b) if not, whether any penal action 
or inquiry will be conducted, in the 
complimentary ticket rssuance prog~ 

ramme for the year 1978; if so the 
details thereof? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI PURUSHO-
TTAM KAUSHIK): (a) No, Sir. 

(b) Does not arise. 

NQD~:rlaD Capital Gap of Sta&ei 

852. SHRI S. R. REDDY: Will the 
Minister of FINANCE t>e pleased to 
state: 

(a) whether it is a fact that the 
Seventh Finance Commission have 
made an assessment of the non-plan 
capital gap of the states on a uniform 
and comparable basis for the :five years 
ending 1983-84. the yean when the 
Sixth Plan is due to terminate; and 

(b) if 80, the detail. regard.inI its 
main recommendations and the reac-
tion of Government thereon? 
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THE MINISTER OF FINANCE ('8HRI (b) if 50, the number of centre. . 
H. M. PATEL): (a) Yes, Sir. The Plan, opened this year; and 
t:owever, pertains to the period 1978-
79 to 1982-83. 

(b) The Report of the Commission, 
along with an explanatory memoran-
dum aFi to the action taken on the 
recommendations of the Commission, 
wi 11 SOon be laid on the Table of the 
House, as required under Article 281 
of the Constitution. 

Violation of FERA by big Business 
Houses 

853. SHRI PIUS TIRKEY: 
SHRI SARAT KAR: 

Will the Minister of FINANCE be 
pleased to state: 

(:I) whether Government are aware 
that some of the big business houges 
in the country have been committing 
violation of Foreign Exchange Regula-
tion Act; 

(b) if so,. number of such cases dete-
cte(i b:, the Government during the last 
three :'ears and the names of such 
big business houses; and 

(c) whether prosecutions have been 
launched ~ gainst them under Section 
22 of the Foreign Exchange Regulation 
Act and if nut, the reasons for d€lay? 

THE :\II:'-IISTER OF STATE IN THE 
MI~ISTRY OF FINANCE (SHRI 
S.h.TISH AGRAWAL): (a) to (c). The 
Information in respect of undertakings 
as per lis~ of undertakings registered 
under Section 26 of M.R.T.P. Act, 1969 
(;>,~ On 30·6·1978), as complled by 
Department of Company Affairs. is 
being collected and shall be laid on the 
Ta')le of the House. 

Public DistributiOn Centres 

854. SHRI P. RAJAGOPAL NAIDU: 
Will the Minister of COMMERCE, 
nVIL SUPPLIES AND COOPERATION 
be pleased to state: 

(a) whether Government have de-
cided to start public distribution cen-
tres in the COUDtry; 

(c) whether they are being given to· 
unemployed educateci youth under self 
employment scheme? 

THE MI:'-IISTER OF STATE IN THE 
MINISTRY OF COMMY.RCE AND 
CIVIL SUPPLIES AND COOPERATION 
(SHRI KRISHNA KUMAR GOYAL): 
(a) Fair price shops for distribution of 
essential ('ommodities are already func-
tioning in all parts of the country. 

(?) According to the information 
avaIlable, at present, the total number 
of fair price shops in the country in-
creased by 3,779 during this year. 

(C) The policy and procedure for 
a!iotment of fair price shops is decided 
bv the State Governments in accor-
dance with priorities and criteria fixed 
by them which varies from one State 
to the other. 

ReeolllDlendations by Seventh Finance 
Commigion 

855. SHRI G. M. BANATW ALLA: 
SHRI A. R. BADRINARAYAN: 
SHRI S. S. GUPTA: 
SHRI MUKHTIAR SINGH 

MALIK: 
SHRI R. V. SWAMI NATHAN: 

Will the Minister of FINANCE be 
JjIE'ased to state: 

(a) whether the Seventh Finance 
Commission has submitted its repOrt· 
to the Government; 

(b) if so, recommendations made by 
the Commission in its reports; and 

(c) what is Government's reaction' 
to thOSe recommendations? 

THY. MINISTER OF FINANCE ('SHRI 
H. M. PATEL.): (a) Yes, Sir. The-
SeventbFina,nce Commission submitted'. 
its report on tbe 28th October .1978. 
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(b) and (c). Tile Report of the Com-
nllssion, along with aD explanatory 
memorandum as to the action taken on 
the recommendations of the Com-
mission, will soon be laid on the Table 
of the House. as required under Article 
281 of the Constitution. 

856. SHRIMATI PARVATHI KRISH-
NAN: Will the Minister of COM-
MERCE, CIVIL SUPPLIES AND CO-

. OPERATION be pleased to state: 

Ca) whether Government have taken 
any action against the erring garment 
exporters, if so, the details thereof; 

(b) whether it is a fact that these 
exporters are being allowed to bid for 
addltional quotas for exports of 
U.S.A.; and 

(c) if 50, the details thereof and 
reasons therefor? 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE AND 

. CIVIL SUPPLIES AND COOPERATION 
(SHRI ARIF BEG): (a;. to (c). Show-
cause notices were issued to a number 
of gannent exporters wbo had sur-
rendered quotas during tbe current 
year after getting allocation against 
ready goods category. The Textile 
Commissioner had been asked to 
examIne the explanations given by sucb 

. exporters in reply to sbow·cause 
:lotices witb a view to taking appro-
J'rlate action. The report of the Tex-
tHe Commissioner has been received. 
Available quotas for all destinations 
ale made available to exporters subject 
to their eligibility according to tbe 

. quota policy. 

N_-Paymeat or IutabDellta to 
FlDaDclaI lDstltutlou by 

8qar Factories 

857. SHRI K. SURYANARAYANA: 
\Yill the Minister of FINANCE be 
p1eUed to state: 

ta) ;meth'er it Is a ~·that Iteveral 
::Bu"r t'aetbrii!s whfch 1\iave been com-

JniBaioned fr~ 1875 onward could not 
P87 1M. iMta~enta to . the ftnanciaJ 
iJlstitutiODs from whom they have bor-
rowed; aDd 

(b) if so, the names of the said sugar 
factories, steps taken for realisatioD of 
the loans and the reasons for the said 
losses? 

THE MINISTER OF FINANCE (SHRI 
H. M. PATEL): (a) Yes Sir. 

(b) The names of sugar factories 
commissioned from 1975 onwards 
which could not pay the instalments 
and/or interest to financial institu-
tions are given in the attached state-
ment. 

Heavy accumulation sugar stocks, 
rash losses due to fall in sugar prices 
following decontrol of sugra etc. are 
the main reasons accounting for de-
fault in these cases. 

The institutions have been pressing 
the assisted concerns to clear the 
overdues. Witb regard to units in 
::o-operative and State sectors, where 
loans have been guaranteed by the 
State Govt., the assistance of the 
State Government has been sought for 
early clearance of the amounts in de· 
fault. In deserving cases the institu· 
tions consider the rescheduling of 
loan or deferment of payment of 
interest. 

statelQeDt 

1. Belganga SSK Ltd. 

2. Shree Dudhganga Vedganga 
SSK Ltd. 

3. Ambajogai SSK Ltd. 

4. Daulat Sbetkari SSK Ltd. 

5. Vasant SSK Ltd., Rasoda. 

6. Nasik SSK Ltd. 

7. Kannaveer Kakasaheb Wqh 
SSK Ltd. 

8. Jai Bhavani SSK Ltd. 

9. Pravara SSK Ltd. 

10. Marathwada UK Ltd. 



11. VihaYd 8$K Ltd. 

12. Kadwa S8K Ltd. 

13. Kahnad SSK Ltd. 

14. Bhadra SSK Ltd. 

15. Raib81 SSK Niyamit. 

16. Mahadeshwara SSK Ltd. 

17. Tungbhadra Sugar Works Ltd. 

18. Cuddapah Co-op. Sugars Ltd. 

19. palakol Co-op. A&rl. & Ind1. 
Society Ltd. 

'20 Sri Vanateswara Co.op. Sugar 
Factory Ltd. 

21. Tirupattur Co.op, Sugars Ltd. 

22. Vellore Co-op. Sugar Mills. 
Ltd. 

23. Kisan Sahakari Chini Mills. 
Anupshahr. 

.24. Kisan Sahkari Chini Mills 
Ltd., Azamgarh. 

25. Kisan Sahkari Chini Mills 
Ltd., Harduaganj. 

26, Kisan Sahkari Chini Mills 
Ltd., Budaun. 

27. Bisalpur KISIll1 Sahkari Chini 
Mills Ltd. 

28. Kisan Sahkari Chini Mills 
Ltd., Hasra. 

29. Kisan Sahkari Chini Mills 
Ltd., Nadehi. 

30. Chatta Sugar Co. Ltd. 

31. Sonepat Co-op. Sugar Mills 
Ltd. 

32. Kamal Co.op. Sugar Mins 
Ltd., ~arnal, Haryana. 

33. G:mgavati Sugars Ltd. 

84. Sri Vijayarama Gajapathi 
Co-op. Sugar Factory Ltd. 

35. West Godavari Co-op. Sugars 
Ltd. 

36. Aruna Sugars Ltd. 

37. AmreU SltUM Ltd. AmreU. 
GUjarat. 

'J 
38. $anjivani SSK, Goa. 

39. Sri Sheerama Sakkare Kar-
khane Ltd. 

40. Chandpur Sugar, Company 
Ltd. 

41. Devangere Sugar Co. Ltd. 

42. Nagaland Sugar Mills Ltd. 

43. Cachar Sugar Mills Ltd. 

44. Ta.."il ~adu Sugar Corpora-
tIon Ltd. 

45. Deccan Sugars. 

46. Etikoppaka Cooperative. 

Promotion of Tourism In NorGa Eas& 
IIIdIa 

858. &HRI RUDOLPH RODRIGUES: 
Will the Minister of TOURISM AND 
elVn. AVIATION be pleased to state: 

(a) whether there is any proposal 
to promote tourism in North East 
India on a larger scale comparative to 
that in the Nol"th West region; 

(b) if so, the details thereof; and 

(c) if not, why not? 

THE MINIS'Mm OF TOURISM AND 
CIVIL AVIATION (SHRI PURSHO-
TTAM KAUSHIK): (a) to (c). The 
Ilepartment of Tourism promotes 
places/centres of tourist interest in 
India on the basis of their appeal to the 
tourist. the tourism infrastructure 
v.vailable there, their accessibility etc. 
Within this framework every effort 
Is made to pubUcise as many tourist 
centn!s/attractions in India as Is 
tea sible depending upon the availa-
bility of funds. 
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Javee&ment by IDdlaa FInDs in Exis&-
btr Marketin&' and DIII&rJbuti'On Or-

pnisaUons Abroacl 

859. SHRI G. Y. KRISliNAN: Will 
the :VIinister of COMMERCE. CIVIL 
SUPPLIES AND COOPERATION be 
pleased to 'state : 

(:1.) whether Central Government 
have announced its new policy to allow 
Indian finns to invest in the exiosting 
markeLag and distribution organisa-
tions abroad; and 

( b) if so. the details thereof? 

THE :\II:-\ISTER OF STATE IN THE 
MINISTRY OF COMMERCE A;";D 
CIVIL SL'PPLIES A~D COOPERATION 
(SHRI ARIF BEG): (a) and (b). Yes. 
Si~. l..-nd~r the modified Guidelines 
pnnotlnc-ed "y Government. proposals 
for :!ot only industrial joint Yeutures 
but a1:;o joint ventures in the field of 
comultancy, trading. \\h,>lt'sal~ and 
retail marketing, exploration of mine-
rals and ser\'ice \'entures like hotels. 
rest:::urants. etc., will be entertained. 
A copy of the G~idelines is laid on the 
Table of the House [Placed in 
Library See No. LT-2846178J 

News-item Ca'ptioDed "Tea Crop Loss 
to be Assessed" 

Sfjn, SHRI BALASAHEB VIKHE 
PATIL: Will the Minister of COM-
MERCE. CIVIL SUPPLIES AND CO-
OPERATIO:"l be pleased to state: 

(a) whether the attention of Gov-
ernment has been drawn to the news-
item Captioned "Tea Crop loss to be 
assessed" in the "Economic Times" 
New Delhi Edition dated 25th October, 
1978 and indicate the 1()3s of tea crop 
due to recent floods; and 

(b) what measures have been taken 
or are proposed to be taken to ensure 
that the tea industry is able to increase 
production sO that this commodity be-
comes available to the domestic con-
sumers at a reasonab1e price? 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND COOPERATION 
(SHRI KRISHAN KUMAR GOYAL): 
(a) Government are aware of the press 
report referred to_ While there was 
no loss of tea crop due to recent 
floods in North India. about one lakh 
tea chests containing nearly 5 m. kgs. 
of tea were reportedly damaged due to 
rains and waterlogging in warehouses 
in Calcutta in September, 1978_ 

(b) it is the endeavour of Govern-
ment to ensure that adequate quantity 
of tea is available for domestic consum-
ption at reasonable prices. 

In order to augment the production 
of tea. the Government is providing 
financial assistance through Tea Board 
f 0 tea planters in the form of loans 
and subsidy under yarious develop-
ment schemes. 

Under the Five Year Plan 197&-83, 
it is envisaged that tea production will 
increase by 25 to 30 m. kgs per annum. 

ExemptiOn of Income from Irrigation 
Water 

861. DR. BAPU KALDATE: Will 
tho;? :\linistl:'r of FINANCE be pleased 
to refer to the reply gin!n to Unstarred 
Question No. !Hla on 21st July. 1978 re-
g:.rding exemption of income from 
irrigation water and state: 

(a) whether the Government h,,\T 
cpllected the required information; 
and 

(b) if so, the details thereof? 

. THE WNISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI 
ZULFIQUARULLAH): (a) Not yet Sir. 

(b) Does not arise. 
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lI'l'fTm f.t;'Q; f.i-rr, ~ mlrlf ll';H m .-
lfif ~Cfi'T'( mrr tTlIl ~, \iI'~ ~ifq 
<::T'fJ,f ~~ ;r ~i'~(l'f, m'T ~ "Sr'l1T.1(cr 
etif it 'Q'q':t lfiii "IT ~'{lJT 'fiT ¥i 1ft St lfin: 
'tiT ftW1Cf xi'~,'{ 'fiT ~ { ~T I 

( 50 ) ~H ;:rn:r '3'!:('I'r • 

Loss suJfered by Commercial Banb 

863, SHRIMATI MOHSINA KID-
\'1 AI: Will the Minister of FINANCE 
be pleased to state: 

(a) wht!ther commercial banks have 
suffered loss during the last one year; 

(b) if SO, how much of this lea 
occurred to (i) the nationalised banks; 
and (ii) the non-nationalised commer-
cial banks; and 

(c) the reasons therefor; 

THE MINISTER OF FINANCE (SHRI 
IT. M. PATEL): (a) and (b). The four-
teen nationalised banks. the State 
Bank of India and its seven associate 
tanks did not incur any loss durine 
the year ended 31st December, 1977 
However, 21 of the total of 48 Regional 
Rural Banks set up under the Regional 
Rural Banks Act, 1976 incurred I08llell 
totalling to Rs. :~6.68 lakhs (approx.). 

Of the Private Sector Commercial 
Banks only 3 incurred losses totallioa 
'to 'Rs. 34.25 lakhs during the year 
HI77. 

(c) As regards losses incurred . b7 
Regional Rural Banks are concerned. 
most of these banks being newly elltab--
lished have to incur higher oraani88-
tional' and establishment costs and ,iUae 
to incur expenditure in opening' 'new 
branches. At the same time, tb& 
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~~,m~T iff'i \11' ~;;- it ~r miflo' I 
'i!j~ q.fiT~ t ~f ~ iiT~ it, ~ 'VrJ-
~~f'J;fT ifi1 f~i~ fif: 'C'i~ "$JT~ ~ 
~'jqT ~ ftil!; .. ·;;,<fr i,t '5f['1f tlT~tt 
;;f~,'";jT it '+lIt(' f~im ~, ~ f~!1T ~U 

q;"{ f<: lr l] lr ~ fCf. ~ ~~; cf., gn: 1'ftl;'j 
<f.T "!if;~ l!i'<rtCf;;- ~ (N'l \:ii"'lf," ''f;T1Jt 
'{:d";f,li ~q', <\:. iii, ~Un{l 1',0; cf.i 'f.'j 

f<"~i11'~:T::r<1C1T !Rl~f ~.~ I 

increase in business is gradual and 
therefore, the return on their advances 
BOme timps falls short of their opera-
t!onal cost. 

As regards losses incurred by the 
three Private Sector Banks ure ('011-

eemed. the!Le are due to write off of a 
13rge slim to cover the Joss sutTered 
on account of a fraud in one case and 
reduction in income and higher ex-
penditure in the case of another. The 
loss incurred by the third bank is 
r.l3rginal. 

~ ~if if ~m lfiT ~t:ftvy m ?t 
~ 

81'4. '" ~ srr."R ~ : 
~ m tToi't <rQ ;j~ ~~ 'f.-r :zt;j '1 ~.r 

fif: 

(<r.) ~T ~;·<1.n 'r.i f~"-~F <;fTl{Tur 

t1-afi it '7. ;:;f~'TT ':i <;f:+f;~ ·f'f.i i1'·n 
'7Tf~i'l ~'i;; i; ~ :::;':;(~~:J 'f:;-r;; 
«r.T ~, f;;-;:,~ ~i;:fr, t(~i J;{T7 -~ h 
trrP.:i ~f'q "f.T r.:rr ;;fr :;;~-T 'f.n::.- f'i:"1T 
1I'7.iT ~ J;it;: f "l ,~-r.i ~'irr. tjf,-uTI l;7~G' 
~f'r'f. ~~ 'f."T ;,.;-q "if";'il q ~T ~, 

IErrq 

(~) mo! ~t, 'ii if~T ;,~F ',' 
'fVf G1~ 1i'~,-;'J;fT tft7' t.P1:l' ;;;'f1 ~7iii' 

~ ~ 

it: f~ l:;:; l.i:lf"M' ;;r-;rr-f ;r,"; 'J1[1l'I' ~ ;.r, 
f~~ «.i ~t q~1!i J.'Tfr fCf.1.r ~ ? 

m.~ (11ft ~o ~o~): (<fi) 
oQtt(.) .1fffiT'l1 f~ ~:ilf. ~ffifTlf IJrlfTor 

. tAfi ~f;;\'l t;'.,.tff .... ~r' ~11fTJrf;;~Cf. ;?'cf,i <ti '" .. " 
f~1i \i;l{r f<f,7;r ~ ff. ~ G1li'<;"l; ~m~ it 
;;H ;- ~li' ;:;f;qr l.fiT ~ ~TlffiT ~~T;:; 
~ I ~;- ~ f .. ',·T ~~ it. lil cftm:T 

, q'fii;roT lfrttt if, .,.q"{ 1ft rot '$T ~a- ~ I 

;;q- «6ti1\' 'I['CIf i <tt ~~ l11: 1fT 
~'f!f,iiT if, tiTS"1"{ '1( fq.qy-.: f1r;7rr 
~;:T • ~'\l: ~~it f~T ;roT ~q'~ 

Ap,licatl0lls for Financial Assista;;ce 
to Industrial ReconstrucUon Corpora-

tion of India Limited, Calcutta 

G65. DR. VASA NT KUl\TAR PAN-
DIT: Will thf' l\Iinister of FlNA:'-!CE 
be plcuscd to sbte: 

(a) llOW ll1:1I1Y ;:;:l'lic:1!ions were 
receivC'd by the Indus'rj'll RC'cons[ruc-
tion Cr)rporation or India Limited, 
Calc\'!':l (a) ll\lrin~ llk y,'al' H)~7, (b) 
durin:,: 1~7f1 up10 30th St'ptembcr, lfl7() 
for p: ')\'iclin~~ financial 3;;:sis(nnce am, 
the rr','()n~truding help; 

(b) hn',.: m~l11y from: 11<' a bD\'(' were 
<1ciull'y gi\'C'n help and to ,vh"t ex" 
tent; 

(e) '" .. hat do Government propo>:e tt) 
do about the pen~ing pJ'Oposals which 
are held up for want of funos; and 

(d) whether Government propose te" 
review the norms and condi tions to rC· 
lax their policy to cover more sick 
units? 

THE MINISTER OF FINANCE 
(SHRI 1I. M. PATEL): (a) and (b). 
Industrial Reconstruction Corporation 
of India had received 79 proposals for 
financial assistance during 1977 and 35 
proposals during 1978 upto 30th Sep-
temper, 1978, aggregating 114 propo-
sals in all. Of these. 90 were in the 
nature of preliminary enquiries and' 
were dealt with appropriately. Of 
the remaining 24 proposals, in 6 cases. 
it was Yound that they were either not 
viable Qf . their financial ne~ds ~ouJ.cI 
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be met from normal banking channels, 
or it did not fall within the purview 

·of the Corporation's operatioq. 15 
proposals are presently under study. 
In 3 cases aggregate assistance to the 
~xtent of Rs. 92.90 lakhs has been 
sanctioned, out of which a sum of 
Rs. 70 lakhs has been disbursed upto 
30th September, 1978. 

(C) No proposuls have been held up 
with the Indust1'ial Reconstruction 
Corporation of India for want of funds. 

(d) A comprehensive review of In-
du<triul RC:"I)/l~truct ion Corporation of 
India's O;,pratiolls has already been 
made by H. N. Sen Committet'o Gov-
ernment does not consider that any 
further rev;e\,; is warranted. As for 
the general policy towanls sick units. 
banks ancl tCl'm lending i!1stitutions 
havc alrrady bl'cn 8clviscc1 to draw UJ 

nurs:!1;: pl'nf!,l'arnmp i:l r('~p('-(:! of ~i('k 

unih whi(,h ar" ('onsid"l'('d pntc'lIii:ll!\' 
viable. 

LiteJl('es gi\'en to Celltral Goverllment 
EDI~lloyees Con.sumcr Cool1er:tth'e 

Sllckty Umited. New Ilell:i 

86fl, SHm Ki,CHARULAL HEM-
RA.J ,J AIN: W ill the :\Iini~1 ",r of COM-
MERCE, CIVIL SUPPLIES AND CO-
OPEnATJO~ be pJcn~t'd to state: 

(a) the total number of licellce~~ 

given to the Central Government Em~ 
pio.Vt'cS Consumer Cooperat j \ e Society 
Limited, New Delhi to sell controlled 

cloth lind the numes of Branch Stores 
for which these licl'nco., were given to 
them; 

(il) whchter any such licence has 
thereafter been transfcrred in the 
name of other Branch storl' from one 
Branch store; and 

(c) if so, the reasons for such trans. 
fer and whether the Civil SuppliE'3 
Department, while agreeing to such 
transfer,. took: into consideration the 
difBculties ,to be faced by the people 
of those areas from where these 
licences were transferred? 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
AND CIVI4 .SUPPLIES .. AND CO-
OPERATION (SHRI KRISHNA KU-
MAR GOYAL): (a) Fifteen. The 
names of branches for which ·these 
licences wcre given are eurzon Road 
(Prototype Building) Asia House, Dev 
Nagar, F.C'!. PUsa Bra,nch, Gole Mar-
ket, Minto Road Hostcl, Moti Bagh-I. 
NCERT campus, Pamla'ra . Road, 
UPSC, Kasturha Nagar, Mall Road. 
Raisina Road, R.K. Furam, Sect.or IV, 
RK. Purnm (West) and Sarojini Na-
gar-III. 

(b) an~l (c1. While no licences have 
b(~E'n trans~'erred. IiccncC)s in respect 
of 2 branches have recently been can-
celled hy the Civil SLlpplil'~ authorities 
against which an ar-~)c:.tl has been 
r:l: ... de I;\'. the S()('jc~y. S~de of C'll!1trol-
kcl ('lotI; ha~ bern smpendcd bv the 
~ociety in 9 of its branches and 'cont-
rolled cloth sale is made through 4 of 
its branc·J!,'~. 

8{, 7. ~i Ilf"~ ~T11' Q\'1T4~ 

'il:iT fq~ r.i"'~1 <;1i ';<i1~· cf.r 1i.G'T Of.tiT . . 
f;;r, 

('f.) <t~ ~;"cf.'j G~1 ~ f'f. Sr!-.T\;r 
li:q-T ~ 19 ~~<i', 19i8 cf,'f ~1i:11~ ilIi~ 
it ~ -q)qurT 'f. r I<ft f 'fi ~(ioT of.r «flrn-
1I1~T cf.'i ~~ q~ ~~p: !lfT~ ~ f~:;f' 
-rir. ar~·T ~:;iqf 'ta fii~ ~ .. ?: 'to 'l,~. "iT 

(~) <n<:: ~, ,,"'j'm t1T;f 19i8 
if ~-ut f .. ·~ 'fi'T ;:flf<:r 'fi'T "f"~r 'fi~ 
~1{lf ~<:'ir.i,( 'fiT ~ ~l;rcrro '-iT f'fi ~,~ 
lfTH ~ 'fir ~l;11f11a ~Wl~ ;,IT ~ ; 

,(~) mr.: ~t,,,,) f~;~' ~f~f~f~lil 

~ W\'f<T<:r ~~T~ f~af ~''fi itl "'r~q' 
~. m lfi'r fll(~~) iiiPI' ~t i ' . 
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(1() 'fin ~ ;-~ t flfi "Jf llir 
f;r~ l:~ f~~ if';~ Cfft \tr ~ t. ~-if~ 
~~r{ ~~ \;(llf -ti Sliter ;;{t 'fi( ~~r; 

(g:) ~(ifiT"{ it "~I~ ff'ir f~t 
'f'.fi ff; \;.; qfll ",f<:lii ~ fq~i: if11T 
~rhTf iff!" t 'q':{1T ifi~~ ifiT f~-qr{ ~ ~( 
~g- fi:1li~ ;flfo ffi f(it f~~~g ~ 
f3fft'~ fi''!i"T"( n-lf ~ l§et~~i ~ ~ ... 'r.n:r 
~ iIT~ ifi'f ifi'I1t'; q"{ Hit] ~fll 'fi+ITlIT 

~ ? 

~ '"" (-n ~o ~o ~~): 
(Cfi) ill( (~). ~r, ~ I ~rrr ~'ri 
f=fi'lfr ~ f~ ~r{;r,T"{ ~ ~"B ~7:j ~-.m 
~i<l':r ~)~' 'for 11 13F q~ Off! fOf'li: 'fir 
~,::t'f il'iTa- a'Cfi" '9'r'1 <:@"~' if; f~i~ G"qltel 
;r~r Q i ~f.CIT I ~ i~ <f.j f';~i ~1!T it 
~ r i; 'tif o':ifi 7.:f Off f SI' ~ fu ifi'T if,+{ ~ 

rt:; ~~ 9;frf~:r. ~11l ~ ~ri' iT ~r~~( 
$I'TUH If"o( Sfl<::nt 'lfr ~liT qr I 

(;r) ~fi<: ('~q. f~ it f'fo~ ~ 
~;-'fi fq"cFtfi, f~~F'.f, J.Tlr ~~'if,' 

~ir it. orrT~~, ~1!T iT qr~ <f.'r d"~r 
;f,-;rfar. m?rr iT ~ntr "{~r I F:I'IT f<i~r 
O'fTT 0 'f.T SI ~ ~ ~ ~ nt, iJ;:Tot r <f. i ~ \Cf.~ 
rt:; ~(if,'T'( 'f. ~ SI'!f(;fi <f.'r ~.ftC 'f.-.:;;r 

~r I ~~ '4T~'" f'f,'l:IT ifm f'f. tir~ 
<Iff f"".fir ~ sr,t; "(T~fcf ~ ~r.;~T;rcr. ., 
~ l' it OJ jfG it. f.f I~ ft. « (r f t 51' "l fer 'fi r 
l!f.q' Cf.'(~ it H~TlffiT f~'TT I ~"(ifiT<: 'tiT 
~r.rr ier~ <fiT Cf.TtciT~r if; Cf.T'(1JT, Oj~ 
qlfT~ ~ ~i;; iffr m;ifi{r Itfr ~)aPi it 
~Tlfffi" flf~j t: I ~)~ atr fo;~r ~ 

~ ~~ Sflt(\' ~f ~ I 

ftIi~ '1fT, qi~ ffi fi~kf~ ~,~i it 
It ~~~ ,r~ dt~ 'Ifror it~f.r it. 
4ff~V; It\' af;;f~« ft~~ ~l 6lIT;r it 
'{., l:t, m ~(~T~ 1fft ~(T it; 
~n::ar ~ IfiT~ if, ;fl'ftr 11ft ~"'ratT flfiit 

\ 

~~ ~, 26-10-1978 {j' t'ril' ~ 
'1"1-< ;ft~flJ"t Cfi"<.';' ~r If>'Tlt~ <fiT ~~ 
~~ 'fiT fli~q fCfi1fT t. I ~af ifrfo ~ 
~'orr ~,\"'i 'fil ~q'mf ~<if iI''h: '(~ 
~~~ it \;G'fffi ~~TCf ~~ ~ f"i<1;, ~'{ifif'( 
~' "llmrq f~~i" ~'i!fi if; rrcr.t~ 'lff 'q'blfmIT 
it ~i!fi m~iJ <fiT f;;<if~ 'fiT ~ 

(1=) ~tr { 'lrlf (~ ) il'1 \ ('f) 
if, ~ { <fj'j ~a- ~.~ ~ sr!1;; ~~t \;QTI I 

Abolition of Cl'ntral Sales Tax 

868, SHRI SHANKERSINHJI V A-
GHELA: Will the Minister 01 
FINANCE be pleased to state: 

(a) whether it is a fact that while 
'poaking at a convention of sales tax 
a ;;olition in New Delhi on 7th October, 
1978, he had said that States had not 
re'ponded favourably to the proposal 
to abolish Sales Tax; 

(b) w 1lich are the States which have 
not re~pondcd to the proposal favour-
ably and the rea<;ons given by them in 
su pport Of thei r views: 

(c) whether it is the sole authority 
of the Centre to abolish at least Cen-
tral Sales Tax and the State Govern-
ments are not to \w consulted to abo· 
lish Central Sales Tax; and 

(d) further steps proposed to be 
taken in this direction? 

THE MINISTER OF FINANCE 
(SHm H, M. PATEL): (a) Yes, Sir. 

(b) None of the State Governments 
except Delhi Administration, which i. 
a Union Territory is willing to abolish 
sales tax and hav~ it replaced by Cent-
ral excise duty. The States flndit in-
expedient to give up a source ot reo 
venue which is elastic and broad 
based. They also :teel that they would 
be able to obtain a larger incremental 
rate than could be given to them under 
any formula evolved. 
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(c) and (d). Even though "the Cent-
ral sales tax levied on inter-State 
sales of goods is a Central subject of 
taxation, the levy is complementary 
to the levy Of local sales tax by States 
and revenues accruing therefrom have 
also been assigned to the states I.:nder 
the Constitution. The collection of 
the Central sales tax is also made by 
the States Government administra-
tions. It is considered that not much 
purpose will be served by abolish:ng 
Central sales tax in isolation. The 
general issue of the replacement of 
sales tax (both State and Central) by 
excise duty has to be pursued with 
the States. 

Refusal of Nationalised Ihnks to give 
Interest on Compulsory De!)osits 
869. DR. V. P. PERIASAMY: Will 

the Minister of FINANCE be pleased 
to state: 

(a) whether it is a fact that 
nationalised banks refuse to give in-
terest on that part of the Compulsory 
Deposits which depositors are entitled 
to- withdraw; 

(b) whether it is also true that 
thOse who did not withdraw by March 
31. 1978 stood defrauded of interest on 
thej,. deposits; and 

(c) if so, the reasons for such a 
pl'ocedure and. the extent to which it 
is in consonance with normal com-
mercial probity? 

THE MINISTER OF FINANCE 
(SPIRt H. M. PATEL): (a) to (c). The 
nationalised banks are operating the 
Compulsory Deposit (Income-tax Pay-
ers) Scheme, 1974 which was framed 
under an Act of P:arliament viz. the 
Compulsory Deposit Scheme (Income-
tax Payers) Act, 1974. Under the 
Scheme, the deposits are repay-
able in five equal annual ins-
talmentB, commencing from the 
expllry of two years from the end 
of the yur in which the deposit was 
made, aDd interest ceases to accrue Oft 
a1\ inatalment after it becomos due tor 
repayment. 

This position has been publicised for 
t~ iafQl:Jnaticm. Of t1le depoaitQU. 

l3&ructural chalices in L.I.C. 

870. SHRI VASANT SATHE: Will 
the Minister of FINANCE bp. pleased 
to state: 

(a) whether it is a fact that the 
Government are considering a pro-
posal to bring about' structural 
chan.ges in the Life Insurance Cor-
poration of India as a result of numer_ 
ous comp:aints from the various 
o!'gani;ations about the function'ing at 
L.I.C.; 

(b) if so, furnish details of the pro-
pa~als under consideration; and 

(c:) decision taken in the matter 
and how soon it will be implemented! 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) No, Sir. 

(b) and (c). Do not arise. 

. 'j 

Development of Trade between lDdia 
aDd CId.na 

871. SHRI NATVARLAL B. 
PARMAR.: 

SHRI PIUS TIRKEY: 

Will the Minister of COMMERCE. 
CIVIL SUPPLIES AND CooPERA ... 
TION be pleased to state: 

(a) whether the Indian Industl'ial 
Goodwill Delegation h'lld toured' China 
to assess the scope for development of 
trade between India and' ClUJIla; 

(b) whether the delegation had' 
submitted any report on the trade 
possibilities between the two coun-
tries; and 

(c) if so, the details thereGIf and 
tRe reaction of Government l!hento! 

THE MINISTER OF STATE IN' 
THE MINISTRY OF (:OMMERCE AWl) 
CIVIL S:UPPLJES AND COOl'DA-
TION (SHill BAIF BEQ): (a) and 
(b >-. Two. dele~QI' 01 AtlsQl:iaUea,. qf 
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Indian Engineering Industry led by its 
Chairman and Federation of Indian 
Chamber. of Commerce and Industry 
Jed by its President visited China in 
May, 78 and August, 78 respectively. 
The two delegations submitted their 
reports on iQc trade possibilities bet-
ween the two countries in June and 
September, 78 respectively. A third 
delegation jed by Shri MurH S. Deora, 
Chairman oi the Bllal'd of Directors of 
l'daharashtra Small Scale Industries 
Development Corporation also visited 
China during the autumn Canton Fair 
in Oct.-No\' .• 3 but their report has 
not been recei\'~d so far. 

(C) Recomm::>ndations made by the 
AIEl and F!CC! delegations nre given 
at Annexure 1 a:1d II. Export strate· 
g~ for China i::: being reviewed regu· 
larly. Govt. reC'ogni~e that Canton 
Fairs play an important role in the 
foreign trade of ChiD3 and 3cC'ording-
ly Govt. and pri\'ate organisations 
have been allowed to participate ill 
these fairs. Four major Chinese Im-
port and Export Cor!,>oratioll visited 
India in F.:bruary .• 8 as glksts of 
four Indian public sector corporation, 
and werp. taken around to S('e 
industrial and commercial centres 
in the country besides visiting 
Indian Engineering Indu~try Fail' 
in New De:hi. Whenever mem-
bers of Indian industry visit 
China, they are adequately brife-
ed by the Government on the overall 
policy towards China with particular 
reference to foreign trade. 

The recommendations made by the 
FlCCI delegation have been communi-
cated to the concerned Ministries/Ex-
port Promotion Councils for taking 
necessary action. Most of the AIEl 
recommendations pertain to them-
selves. Indian . Mission in Hongkong 
is already collecting commercial intel-
ligence which may be helpful in pro-
moUn,. Sj.no-Indian trade. 

.. StiatelllflDt-l 
Recmnmendatic;m$ of AIBI DeleQation, 

dt,~-1l-1978 . 
t. A Mparate Sales and ·export stra-

te". for ChIna needs to be aeveloped 

ill recognition of many factors unique 
to China. 

2. As a part of the strategy it is to be 
recognised that Canton Fairs, both 
.iutumn and spring. play a very imp-
ortant role in the Chinese Foreign 
Trade. If bilateral trade l.Jetween 
India and China is to grow, it is neces-
$ary that India is represented at these 
I'airs, through apprllpriate agencies. 

3. The representatives of the Chinese 
Minis:rv of Foreign Trade, the China 
Nation;l Machinery Import & Export 
Corporation, China National Metals 
a:ld Minera!::; In;pul't & E:lI.poI't Cor-
pOl'i.,tion. and China National Techni-
cal Import Corporation shou id be in-
\'ited to the engineering trade fair 
Ilr~anbl'd by the A[;~l and to the ?~h(~r 
important Fair" such as the IMll\lA 
macil;ne tool :;how Ull a I'egular basis. 

4. AIEl rna:-' ~ponsur missions to the 
Canton Fairs on :\ continuing bas:s. 
Though the initial response from the 
Chinc!'e National Machinery Import & 
Exp'Ol't Corporation and the China Na-
lIon:ll ml'bls alld i\1illNals IIJ:P(ll't & 
Export Corporution might ')l' 51.,>\,. the 
efforts rr.ust b~ U1uintaincd if the 
scope of the 1.1Ilater;Jl trude is to be 
(·nlal'ged. 

5. Canton Fairs will enable the In-
dian representatives to establish con-
tacts with businessmen from over 100 
countries who visit the Fair. '!'he 
opportunity can be used for informing 
th£'m of the capacity and capability of 
Indian products. It was observed by 
the Mission that businessmen from 
other countries used this ·method. 

6. The ChineSe Ministry of Foreign 
Trade, the China National Machin!ry 
Import and Export Corporation, China 
National Metals and Minerals Import 
and Export Corporation and China 
National Technical Import Corporation 
must be kept informed ol India's ea-
pabilities which should be periodically 
updated. AIEl has already started 
this work and mus~·contiDue ·todo 10. 

'1. The tnajC)l' hanalcap' tn builaIng! 
up tnde reJatioDi with China 1. the 
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lack of information about China's fore-
ign trade. In collecting this informa-
tion the Government of India through 
its Embassy in Peking and/or Com-
mission in Hong Kong would need to 
take responsibility in this field. 

8. The major part of China's Foreign 
Trade is handled by bu~ines:;men from 
Hong Kong and Macao. It is suggest-
ced that the Indian Commission in Hong 
Kong should keep close contact with 
the various agencies there, such as 
Chambers Of Commerce, Industry 01'-

ganbations etc. with a view to ob· 
taining and disseminating information 
on China. The newspaper:: in Hong 
Kong such as the Business Standard 
and the Business News and other 
journals also publish from tmle to time 
information On trade with Ch:na. The 
Indian Corr:mission in lIong Kong call 
play a more active role in the efforts 
10 increase trade with China as Hong 
Kong is the gateway to Canton. Thl' 
Commission can build up a reservoir 
of information and make it available 
10 the Indian rcpresentatives. 

9. The presence of First Secretary 
(Commercial) of the Indian Embassy 
in Peking at Canton was found very 
useful by thc Mission. If a represen-
tative of the Indian Embassy is avail-
able at the Canton Fair throughout it 
will be of great help to the Indian 
representatives attending the Fair. 
Such a continuous presence would also 
he important from the point of view of 
collection of information on the trend 
of business at the Fair. 

10. It may be useful if the Indian 
industry is periodically briefed by the 
Government on the overall policy to-
wards China with particular reference 
to Foreign Trade. This would act as 
a guideline to the Indian trade and 
industry. 

11. It is essentlal that representatives 
for .participation at the Canton Fair 
are slected cuefully by the companies. 
It would be' uS/tful. if they are at the 
leY!l of . sales ~an~rslsales" staff 

considering the methods of business 
used at the Canton Fair, Special skill 
in selling and a capacity to deal with 
protracted negotiations are very es-
sential to do business at the Canton 
Fair. The representatives should also 
have the authority to conciude busi-
ness. 

12. AIEl's Role:-

(a) To continue to strengthen the 
contacts made at Canton Spring Fair 
and IETF 1978. 

(1.1. To mount mis~ions to all Can-
ton Fai ro for the next three years. 

(c) To mount a mission to Peking 
and other places as a follow-up of 
the work already done. 

(d) To establish a China Division 
in AIEl similar to Indo-U.K. Divi· 
sian or Soudi Arabia Division so 
that special attention is given on a 
continuing basis to China. 

(e) To develop itself into are· 
ference point for information and 
~ldvice on trading with China by 
subscribing to international news-
papers, journals etc., and disse-
minating relevant information 
through a China News Digest. 

(f) To maintain close contacts 
with the Chinese Embassy in New 
Delhi. 

(g) To extend invitations and ar-
range for Chinese delegatioll to visit 
IETFcvery year. 

(h) To develop and regularly up-
date the list of Indian companiea 
dealing with China to whom infor-
mation and services are to be ex-
tended. 

(i) In consultation with Govern-
ment of India, consider inviting' 
specially the Vice Minister, Foreign 
Trade" and the Director and Deputy 

. Director Canton Trade Fau- to visit 
Ind~a a~d 1ETF' 191e~' . . 

(j) To malataln the c:oatadlwblir 
. the In.dian. Embaltsy' In~.. .. .'ft, 
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(k) To explore possibilities ot 
opeBing an AIEl office in China. 

statement-u 

Recommendations of FlCCI Delega-
tion 

There are many Chinas as there 
are many Indias. perhaps more, fron:: 
the point Of fQ"pography, climate. levels 
ot technology and their application to 
agriculture and industry, and the deg-
ree of regional development. While, 
the potential of two-way of trade and 
economic co-operation is large. it will 
obviously be influenced by political 
relations between the two countries. 
Apart from the border issues that re-
quire settlement, the realm of the eco-
nOlnic is utterly contingent on the re-
alm of the political in China. The slo-
gan "politics takes command" is ap-
plicable not only to the domestic 
situation in China, but also in its 
relations with the outside world. The 
Chinese have always believed-and 
the world has encouraged this belief 
-that the Chinese card can only be 
played by China. Will India effect a 
break-through? 

Before the recommendations are 
apelt out. it is only appropriate to 
emphasise that it would be futile to 
make comparisions between China and 
India becaUSe of the very obvious and 
extrerr.e divergences in political. ecO-
nomic and social systems. The econo-
mic performance of China is condi-
tiMed by a political philosophy which 
is entirely different "from that Of India. 

In China, the role of the State and 
the single party (State and tbe party 
being almost indistinguishable) is 
paramount, and there are hardly any 
kiDci of democratic institutions to 
which the Indian nation has commit-
ted itlte:lf. ... the circumstances., .the 
behaviour Nttemtl of the di8erent 
eeoDOllDic IfOUINI. such sa the fUDUlrs, 
~l .~~ .. enterp;ise~­
... II1d I~-' oftlQ.iala are 
totally diBerent ~ that obtaininl in 
1Ddfa. Tllere 1. no question of the _»111 ..... -n.'..&,Iat. -'r their 
... ell aa.'rr.incn ~ -..i'" 

decision. Despite the control system~ 
the out put of industrial workers per 
capita is less than that in India. Even. 
the theory of partial employment 
through over-staffing is not sustain-
able. There appears to bl'! more than 
disguised unemployment. 

It would not be wrong to say that 
the level of technology in Indian 
Industry is far higher and the range 
Of products manufactured for larger 
than in China. Although the Chinese 
depend on the bicycle as the principal 
means of transport, its price is higher 
than in India, The transistor is not 
a commOn commodity which is seen 
even with an Indian villager. In 
short, the Delegation f~els that while· 
some lessons can be learnt from China, 
in quite a few areas, there is much 
that China can learn from India, 

Coming now to specific recom-
mendations for the consideration of 
the concerned business interests and, 
the Govermr.ent of India: 

1. Cultivation in China has always 
been more intensive than in India. 
Today also, the inputs-men, Water. 
seeds and fertilizers are :tar more in' 
China than in India. Indian ul,tri-
cultural experts and agronomists 
will do well to go to China to maktt 
a study of agricultural productivity 
and to find ways and means too 
adopt the Chinese techniques within 
our democratic parameters. 

2. China has made a success of 
water conservancy. and, in fact 
china's aid to some developing 
countries is in this area. This re-
quires to be studied by Indian ex-
perts. 

I. The Chinese effort. in the area 
of ptaJlUng trees are outstaDdiDg~ 
There is hardly a road which ia BOt 
ftanked' by trees. India can take a 
leaf' out of China'. UperieJlce if tlle 
cfeforestatien rot is tb· h ateJDlnec1' 
aJtd· if we are 10 11ft real .hap~ 
and content to the mueb pu,&li~ 
YiIIJ~.". ;. Q. ': .. Pi ........ · 
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4. As stated in the previous sec-
tion, tbe prices in China, except for 
essential commodit.es like food-
grains and some clothing, are higher 
than in India. A new policy of 
generally bringing down prices of 
man-made fibres, keeping still lower 
the prices, of one or two items of 
cloth, can well be adopted by us. 

5. As in the caSe of the Chinese 
CommunCe the activities of our new 
District Industries Centres might be 
geared to the utilisation of available 
raw materials in each district. How-
ever, care must be taken from the 
very beginning to use technology, 
not of the rudimentary type, but of 
a level appropriate to the level of 
development that We have already 
reached. 

6. China is more popu]ous than 
India. Even so, China has opted 
now to provide more employment 
opportunities throu,gh modernisa-
tion rather than proliferating un-
viable small units. We too should 
endeavour to strike a balance bet-
ween industries-big, mE'dium and 
small on the one hand, and industry 
and agriculture on the other. 'Small 
is beautiful' cannot be Universally 
relevant nOr the apprehension about 
the bigness always justified. 

7. India's industrial development 
is not known in China. It is neces-
sary, therefore, to disseminate more 
informatiOn about India's industrial 
capabilities. 

8. In So tal' ai China is looking to-
wards the west, Indian firms might 
well get in tauch with their colla-
bor~tors and others in the west as 
well as in Japan to undertake sub-
contracting work in the turnkey 
projects that are in the omn~. 

9. As China has a big programme 
at develepin, infrastructure, our 
J:'ailways, in particular, which have 
proven expel'i.enee of laying rail-
roads outside India also, sHould 
make a bid in China. SimDarll', the 
~1Ii~Uitt of ,x~r~. rolli~ .t~ 

and other equipment requires to be· 
explored. 

lO. A scheme for exchange of scho-
lars might be initiated. In parti-
cular, information about our Insti-
tutcs of Technology requires to be 
widely disseminated in China. In the 
modern world, the commerce of 
scholars is an essential ingredient 
for industrial collaboration. 

11. China has specifically evinced 
interest inter-alia in high grade 
cotton yarn, wheat, sugar, iron-ore,. 
steel and non-ferrous products. The 
concerned parties must folow this 
up. 

12. Similarly, Indian shipowners, 
who have already contracts with, 
China, must be more alert and sup-
ply timely information about their 
shipping schedules So as to offer 
Indian ships for charter. They 
might also explore the possibility 
of seEing Indian ships to China. 

13. Revolutionary China is main-
taining with great care and diligence' 
historic places like Heavenly Palace, 
Forbidden City and Temple of 
Heaven in Peking, as alos the Ling 
Yen Temple (Temple of the Smil-
ing Buddha) at Hangchow. This is 
by way of conserving the old heri-
tage-even though it has been dis-
carded-as much as having an eye· 
on the tourist traffic which is ex-
pected to grow. India has a wealth, 
of tourist attractions, but unless they 
are maintained more properly, and 
greater facilities are offered for the 
foreign tourists, tourism as an indus-
try will not thrive. 

14. China has learnt the art of 
exporting and importing same or 
similar goods. We too should apply· 
this principle to our trade. Other-
wise, it will be well nigh bnposslble-' 
to increase trade exchanges 'bet-
ween India and the developiDg 
countries around· us. For in.blnee. 
tbere is no reaSOn why we .bould 
not. iMport Ha1)dlooms· and ~: 

. " '.. . 
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handlooms, export ond import textile 
garmen ts simultaneous ly , 

15, The prking of Chinse ex-
po!'ts is flexible and is operat-
ed nn the prinC'iplc cf what th,' 
(.'onsumer can bear. For instance. 
in thl' ChiQ<l Departml'ntal Stores, 
jn Hong Kong. the prkes of a 
few Chinese items were higher 
than in the mainland. This was lw 

'way of taking advantagp. uf the 
higher leve~ of prices obtainill£ in 
Hong Kong. On the othcr hand. 
there have been occasions when 

. prices of Ch;nese exports ha\'e been 
("ut dra~tically to capture the market. 
This kind of tll'xibiEty is pursued \1~' 

developed countries also irrl'spec-
·tive of their political and economic 
systems. However, in India, our 

'foreign trade is subject to so man~: 
{:ontrols and regulations that therc 
is hardly any scope for manovera-

·bility with l'onsequent limited re-
sults. 

16. The conduct of foreign trade h~' 
'-China is done through Foreign 
'Trade Corporations and Organisa-
tions. It is through these organisa-
tions the Chinese USl-rs of im-
ported commodities and China's 
par tit's whkh are in a position 
to export can be contracted. 
Many exporters and importers 
of developed countries who havto 

.trade relations with China have 
gone on record that while the 
Chinese know precisely what they 
want, considerable patience and per-
severance are required to reach at 
the right Chinese parties with 
whom negotiations have to be con-
ducted and these negotiations are 
also protracted and time-consum-
lng. 

17, As there can be no substitute 
tor personal contacts, visits of busl-
-ness teams from both countries must 
bel' facilitated, through quick issu-
ance of visas, release of foreign ex-
change, etc. 

18, The economic and commercial 
TeladoM between the two countries 

'have to .tart on • clean .heet. A 

long-tel'm. trade agreement might 
help the growth of two-way trade. 
Obviously, this agreement will cover 
commodities and areas suitably re-
flecting the recent strides and p0-
tential of the respective eCOnomies. 

AbolitiOn 01 dut, on staple cotton lor 
export 

B7:l. SHRr DlNE:-.I BHATTA-
CH:\RYYA: Will the Minister uf FIN-
A:\CE he pleased to ~tatc thE' loss of 
re\'enul' resulting from the reported 
ckci,ion of Go\,el'nment to aholish the 
duty on stap!e cotton for export'! 

TIlE MINISTER OF STATE IN THE 
:\!:;-<ISTRY OF FINANCE (SHRI 
:5:'.TiSH AGRAWAL): Government 
hL'~ not taken a decision to abolish the 
(,xrort duty 011 l'tapie COttOIl. 

lIowe\,cr, Govl'I'nrnent has !'('cently 
i,~ued orders exemptin~ froll: levy of 
export duty on 24,000 bales of raw 
cotton of the variety known as V-797 
of the 19ii-iB l'l"Op co\'cred by two 
contracts entered into b~' the Gujarat 
State Co-operative Marketing Fede-
ration Ltd., Ahmedabad, for the rea-
~on that export of the goods in ques-
ti0n on payment of export duty would 
nut have been an economic proposition. 

The revenue sacrifice involved in 
the above exemption is estimated at 
Rs. 44 lakhs approximatly. 

Annual Plan Allocation to Government 
of West Beanl 

874. SHRIMATI AHILYA P. RAN-
GNEKAR: Will the Minister of FIN-
ANCE be pleased to state: 

(a) whether Government are aware 
of 1Ihe fact that when the West Bengal 
State Government. are in need of 
Rs. 1000 crores to meet the calamity, 
due, to .. floods. the State's 1918-79 
annual plan for Rs. 381 cror-. is now 
at stake; and. ' 

'fbi it Io,·whetii.n: th~ "GOverri;nent 
are read,. to make ,ood the Ihort1al1 
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in the annual plan allocation of West 
Bengal Government when it is univer· 
sally acknowledged a national calami· 
ty'! 

THE MINISTER OF' FINANCE 
(SHRI H. M. PATEL): (a) ami (b). 
The Government of West Bengal had 
presented a Memorandum indicating 
their assessment of damage and re-
quirement of assistance for relief of 
natural calamity. They sought an 
. ;1I1iount of Rs. 349.75 crOres by way 
of budgetary support and Rs. 128.00 
crores through institutional finance. 
1n addition, the State Government 
alsu EJLll:ht 2.34 lacs tonnes of food-
g!'~:in~ fOr distribution as gratuitious 
rcji~f and 4.~(j Jacs tonne::; of food-
grain:; fol' veing utliised' ullcler the 
food for work SChC'IlW. The require-
Tcnt prujec:lej uy the Stat~ Govern-
ment for tllC current year all10unb to 
Ih. 270.23 (')'ores throuO(ll budgetary 
.-,upport and 1h. 103.50 crOres through 
i!]""tituti(ma: finance. 

2 (a) According to the eXisting 
policy [md arrangl'mcnts bas!'d on the 
recommendations of the Sixth Finance 
Commission. the Central Teams which 
\'isitd (hI' State had made an oll-the 
:-:pot assessment of the situation and 
requirement of funds for providing 
relief to those effected by the floods, 
The recommendations of the Teams 
were considered by the High Level 
Committee headed by a Member of 
the Planning Commission. On the basis 
of this Committee's Report, the Union 
Government have all'ocated to the 
Government of West Bengal, the fol-
lowing assistance in cash and kind: 

\lb. in crores) 

(I) Advan~e PIan :\s~ist:mce fur 
relief of n:ltural c.ll.tmity . 

r~) 9),5.10 tonn~~ or foodgrains 
an'\ flube~ for g'1'atuitolis 
relief 

'X3) I,oo,oon tonncs of wheat un-
der food-for-work scheme 

(1) S:lOrL-lCrm luan fur af;ricul-
LUrai input. 

('i.' V;due of m ·di,'irlt'.~, ~tc 
I ,uppli,·d (Ill credit pay-
III 'nt b."i·~i 

15'00 

0'37 

1~9 94 

(b) Additional short·term loan of 
lb. 15 crores i~ proposed to be given 
utter a supplementary burlget provi-
~ion is obtained . 

(c) A sum of Rs. 18 lakhs had been 
given from the Prime Minister'. 
National Relier Fund sOOn after the 
nutural calamity. 

(d) The Banks have also been ad-
v;sed to provide assistance for scheme 
and programmes undertakp.n to pro-
vide relief. 

:3. Tlw Union Government has been 
sUITiC'iC:l'ly respollsi\'c on an aSS('smeRt 
of the magnitUde of the caJamity, the 
capa':itv to spend funds fruitfully on 
relief a'ltd the availability o[ resources. 
The P'j('C of execution of schemes/ 
works in physical and fimlllcial te-rms 
wiJl be kept under review and if 
necessary a Team could visit again. 
LiteI' in the year to 'recommend what' 
further needs to be done. 

4. The Gover:1ment of West Eengal 
has been provided adequate funds for 
its approved plan outlay of R·s. 371.40 
crores for 1978-79. An assurance bas 
also been extended that the entire 
opening deficit of the State Guvern-
ment as on 1-4-1978, amounting to Rs. 
105.10 erores will be cleared by means 
of a medium-term loan. Thus, it will 
be observed that care has been taken 
to see that State Government is in a 
position to maintain the pace of ecO-
nomic development. 

Disparity of income in the COUDtl'J' 

875. NARENDRA SINGH:' Will 
the Minister of FINANCE be, pleased 
to state: 

(a) . whether it.is net 8 fact .that the 
dlsparity of income in the couhll'7 II 
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the highest amongst the developing 
countries of the world; 

(b) if not, facts thereof with com-
parative figures of major deve:oping 
countries; and 

(c) steps' Government have taken 
or propose to take to narrow down 
the disparity? 

THE MINISTER OF FINANCE 
(SHRI H, M, PATffL): (a) and (b), 
Inadequate Qnd unreliable data coupl_ 
ed with conceptual and definitional 
problems involved in measuring in-
come inequalities in developing coun-
tries make it difficult to have any 
meaningful comparison in regard to 
existing income disparities in these 
countries, However, the World Bank 
bas bl'ought together available infor-
mation on income distribution in vari-
OUs developing countries which i:; 
liven in the attached statement. 

(c) The very object of planned 
ecoeOlllic development in the country 
bas been to achieve rapid economic 
I1'01rih with distributive justice, To 
further this goal, the strategy of 
~opment itself has been modified 
awl inc:orporated in the Draft Five 
Yew PlaB, 1978-83, 

The Plan lays considerable em-
phasis on the development of agri-
culture, development of infra-struc-
ture in the rural area" rural and 
small scale industries irrigation and 
rural electrification', Low-income 
groups constituting small 'lind mar-
ginal farmers, agricultural labourers. 
village craft!'men- and ar~isans wh() 
form the bulk of the rural poor 
population will benefit from this 
change in Plan priorities, The in-
crease in the iurcharge in income tax 
'.lnd in the rates of wealth tax in 
1977-73 and the increase in compul-
sory deposit rates this year are also· 
intended to reduce thl' disposable in-
comes of those at the upper end of 
the income-scale, The increaSe in the 
share of public inveotment will also 
l".)ntribute to a redu::tion of dispari-
ties as profits from public enterprises 
accrue to the state instead of to indi-
vidU9l. The statement on industrial 
policy has laid emphasis on effective 
promotion of cottage and small in-
dustries widely dispersed in rural 
areas and small towns and as many 
as 807 industries have been reserved 
f()r exclusive development in tbe 
small scale sector, This will help in 
diffusiOn of economic power end re-
duce concentration of income and 
wealth, 

Statemeat 

I ncOIl/ll dutritu/ion 0/ di 'Jeren/level .• of dewlo/lmm/ 
._-----

Iucoml!' dl8l'f'S of qllinlilf~ 
Ye?Cs -------------------------Country of Bottom St't'ond Thirri Fourrh Tq. 

referellCf' 20% quintile qumti!e q .. mtile 200/.. 
----

2 3 4 5 6 7 

I. Chad 1958 "5 10'5 1,'0 1I!2"0 43'~ 

s. Malavi 1969 ,'j'8 9· 1 13'3 .8·6 53'~ 

3· Dahomey 1959 5'0 JO'5 14·5 20'0 50'" 

4· .1"..-... 196, S'o 9. 0 111'0 1,'0 S"~ 

5· Sri Lanka .g6g-7G 6'0 JI'O r6· 5 110·5 46'0 

• ... • • • 19I:i ... S·o 11'0 1'3.'0 IS~O p'. ....---..... ( , --
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" -------". 

2 3 4 5 6 7 
----------.------ -- ._.- ----

'7 Malaga~y 1960 5'5 8'0 9'5 16'0 61'0 

'8, Thailand 1962 5'7 7'2 11'9 17' ~ 57'7 
g, Uganda 1970 6'2 10'9 13'9 21'9 47'1 

10, Kenya 1969 3'8 6'2 !l'5 '3'5 68'0 

II. Zambia 1959 5'6 g'o 11'<) ,6'5 57'0 

12, Turkey 1<)68 3'0 6'5 II ' I IH'B 60,' 

23, G'lyana 1955-56 4'0 10'0 16,8 23'S 45'7 

q, Malay,ia 1970 3'4 8'0 I~' 6 20'1 55'9 

15, Brazil 1<)70 1'1 0'9 ID"n 1;"0 62'2 

16, Lebanon 1955-60 5'0 B·o 10'0 16'0 61'0 

17, M'xi~o 1959 4'0 6'S 9'S 16'0 64'0 

18, Spain 190,,1-65 (;'0 1 1 ,() 15'7 ~~. I 45'2 

19, Chi'", Ig5B 4'5 8'5 12'7 17' 5 56'8 

20. Ar~~ntina 1~,61 7'0 10'3 13' 1 17' 6 52 '0 

21. PJ.kistan 1953-64 6'5 11'0 1)"5 21' 5 45'5 
---------- --- -- - .--~---.--- -- -.-. ---~-.--

;ll'- .. : 11':' nlitv. P)/~ .. I\' I'll D ,/:1 >,)U ,~1t hi \f) 1 .-:, S, \'t!:lw,li", \V')rld Bank Reprint 
Series: Number Thirty six, 

Availability of Foodgrains and items 
of necessities fOr Persons in Hill Dis-

tricts of U,P, 

876, SHHI JAGANNATH SHARMA: 
Will the Minister of COMMERCE. 
<: j VIL SUPPLIES AND COOPERA-
','JON })(' pleased to statE': 

(a) whether the Central Govern-
ment have asked the State Govern-
ment of U,P, to ~en:i proposals for 
wiciening the SCOP(' of the present 
C l.itribution sy:.;tem ~o a~ to make 
lllodgraim and other items of neces-
,itie~ available for person~ residing in 
trill' hill districts; 

(b) whether Government have for-
rrJ\llated any stElte-wide plan for in-
('rease in the number of fair price 
fhops for every village or group ol 
villages having a population, of 2000, 
... nd above and whether Government 
propose to have relaxation for hill , 
areas of U.p,; and 

(c) if so, the decision taken by Gov-
ernment in this regard? 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
AND CIVIL SUPPLIES AND CO-
OPERA TION (SHRI KRISHNA 
KUMAR GOYAL): (a) The referenCe 
of the Hon'ble Member h perhaps to 
the letter sent bv the Minister of 
State for Agriculture and IrrigatIon, 
On 18th September. 1978, to the Chief 
Ministers of -a1J the States including 
Ultar Pradesh emphasising the need 
for wider coverage bv the Fair Price 
Shops of thp vulnerable sections of 
population, residing in rural, tribal 
and such other remote areas under 
the public distribution 3ystem. 

(b) ane! (c), Government of rndta 
have formulated a .schf!'me of produ~ 
tio'n-cum-distribution of , essen~" 
commodities. This scheme envi..-
that every village or a group of vU-
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laIes having a population of . 2,000 
and above may have a fair price shoP. 
In remote and inacce'ssible areas, par-

:ticulBrly in tribal belts, the popula-
tion coverage of a village or a cluster 
of villages, as the case may be, could 
be even a thousand. . 

877 • .n .n:m mf ~: ,,<IT 
"" 1{i;{T ~ it'(iI~ <tiT ,.G1 't,m f'il : 

(if» ~ if f,,"c qi-g 'lYlf",<ii 'fiT, 
'U\RiCil~, ~ fif.~<fT ~ ; 

(.) !i:t <fiPlf.,"<it 'foT ct;;fi f;'i~v[ 

~1 ~; 

( ~) 'ITT ~~n: <li'r ~rj Cfi+Gf~~i 

~ ~iTq; ~f7 hrn<rn f~r ~ 9;fR ~",-ffi 
f .. ~:t 1M' lfiT1f<1TQ:r 'fiT ~t ~; ~;ft\ 

('if) rn ~i\'1on: ~ ~~i 'f7P11;,<if 'fir 
{flqlltj'f,C1I J;ti\ ~ilfTf;rnr ~; q7: i:f ~;';;-i 

~'fif~ff f~ ~ i;iT<: 'fin ~;{ "i.,1~ it ~i~ 
;sIT'q 'fiT ~ ~ 1;(,0:: ~"I~; <t7.iT ~1-,:c;r111 

~? 

m.-~ (.n ~o ~o m) : 
(cti) 31-1-78 Ii'f, hi i:f <rl't-'Q 
f'qc ~ ~-f'1zii iiiT 'D'J1,<'I"<: ;:f~ 
~r.; ~u it ~T 'it1 'V\:"j ~ 

(_) 1nvfi~ f~,* ;j-":fi ~ Glwi <r.r 
~;;- ~ff F" GI§<:1 .,1 f'q'C 'iii" 

~ 

~f~'lii ir, ~ ~ 'taft, ~~ 
f",w, ~ ~f~ If.T ~rn ~;; ~~ f~ 
(fr:?:~), "'l~ f~~ ol"'fi 'fiT 1R~ 
"'1i fem a I ~~f{>i~, "'1~ f,-~ 
.e'er. it; G'Hi, ~ it If.Tli (~ t;. '\1T f'iiC tfi4 
~;;-l(t iii'T ",,,;m tf;;fl' ~r ~r~~o .. ... 
f"ff.t it iiT=t it 'rf-~<iTrt ~iif.t ~ 
~ I ~'iOi'~r, 405 ~~"zit ti"<:T 
f\~.cf ~lfi iii7 5I'T~Q fCf,~ trit f,,'~~f it; 
Wf-;:ij", 31 ~, 197 6 ~ ~;i cr-lif ... ·<ii .. 
~T "i'f.C1T q'~ ~r til'· fem f ... fu "!illVi': .. ... 

324,44 <'if~ ;:~r 74,84 ~iT~ ~t,1t 
"ir I 

(tf) i;fT<: (~), ~ .... f~c: qis Cfw\, ... <if 
it; f~<':1 q; fCff""O{ l'\~"i.,fstt' i 'fiT i,'~ci ~1" 
fl1'frr,~, ~i'"'ll"{ fN'r f''3:<T~'f, of.iJ:T:~'i 
~mr ~r~r fN'1 ~i ';~r ~l ~ Of 11 'fil ~V~ 
g-n;, ~T<f.T7 ~. ft,~ ~irivl:" ~; ;;>T .. ·• 
~~ .. Tl1T f"1C: (J:Tr~-Ji f"le:) , '1'1 ~L, !1i19'f 
J'l ('"i<f.'r ~I) Gi"'i('; ;:f,~,,,lql ~iTfG (,<: 
~ ~"H~ ~ hi"! li'''f, h:w J:TT'1Cf f'i'IT 

• > '" 

~r I l:ffi f .. ,·j 20- 1 1- 78 of. i ~ ,Cf. ~,-.lT 

~Trr filf~i 'i,'( f~q -,In "if rrqr "111: 
.rr8'~"qj';-j ~; ~~Ti~,', "'J~~.ln it ~~i fC::H 
G"'( f q "q,"{ h:it "',1 ;,. iii r ~llTiT ~ I 

~~ ~1lr ~ ~ff:f.'ffi, ;T<:j'T'( <rT 
;:f;~ it; 'q'Tf;f" fl:T~lI,:,' it ,J~ ~'i '1' I vr.lf ... 
"1f.t,\ t,~ 1i·'Y1·~Tm;- fiqc: ~ 'i l~'."H 
ifi) f;;lffi;rcr <t. ~ iii f~~, tJ;<fo f ... ~·" ~V'I: 

<t, "{"~. cr.T 5I'Hi1 q ~ 

~q-u- ~;nlfr ;;r)~ 

mrf:qa' f:qa' 
~ iifi;qf.:ltjt ~Pf1rt 

2 3 4 

72 9 8 1 

18.0 5 18 5 
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~';;imf 

~r.rT, ~ n;if ~;q' ' .. 

w;.:r 

f;;rrTT 
~')7;T 

qfll~"I'tTr~ 

#;ri'~ 

f<.~f'i 

tIT{llTOTT 

f~F.-;;r 'l'~. 

~ 'Q'l1: <f,Fiof., 
.' 

JlorUa Bea,a. Surar MUIs (P) Ltd. 

878. SHRI JYOTIRMOY BASU: 
Will the Minister of FINANCE be 
.pleased to state: 

(a) whetM!r in the case of North 
• ~l\Ial Sugar Mills (P) Limited con-
.' 

trolled by the Bujoria and Jalan 
Group of 'assessees, the Ministry of-
Finance through the income tax 
department, Calcutta is going to sc,te· 
~own 87 lakhs. of rup.ees by meaps of 
DTA relief . without ilhe Pakistan 
ass~sment orders and of .tax ·.payDu!ilt. 
in Pakistan -lor . the as~sment years 
1959·60 to 1066-67,9nd has witbdran . ". , . .. , ..... "~ 

, '. ; . , . , 
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the attachment order for a sum ot 
.. upees 25 lakhs on the Custodian, 
Enemy property, Bombay; and 

(b) if so, what are the facts thereof? 

THE MINISTER OF STA TE IN 
THE MINiSTRY OF FINANCE (SHRI 

. ZULFIQARULLAH): (a) and (b). 
No de::ision has been taken to scale 
down Rs. 87 lakhs by way of D.T.A. 
relief without Bangladeh (erstwhile 
Pakistan) assessment orders. How-

. ever, after taking into account the 
possible D.T.A. relief the Commis-
sioner of Income-tax has permitted 
the release of Rs. 11.10 lakhs out of 
Rs. 19.93 lakhs which was to be re-
ceived by the assessee as second in-
stalment towards its claim for com-
pensation admitted by the Cu'todian 

. of Enemy Property after appropriat-
ing Rs. 8.83 lakhs towards the un-

·.disputed tax demands. 

. 4ufiitf94¥ ~ 1m ~ ~ if Ifil 
'liSfrtm 

8 79. ~ Uq'T,,~ f('f~;U : ~[ 
fe #it ~ Ofif.t <tiT ii-lT Cfl ~q f.t; 
~f~qCfl m ~ f<nq <Flij ~ f~T 
~ cit ~ if mn- f"kff""f~ ~ it 

. 'I(f qi;r ~1 it; f~ ~lr ~ : 

(~) sWiCfl cfl; W1lJT it. ~~~('f 
~T ~('f ~~T 

~~mm~ 

(~,) olCfl ~ 'tiT qm ; 

(m.r) wnmif ;f.t ~ ; 

( ;m: ) W1lIT "JflfT lII'il'ffi't' ? 

fw "W, (1Ift~.. q'fo ... ,,) 
~U"'lf"4~ h1 '1ft 1I'tll11rl t ~Gf m 
;rftI " Ifillf{(;t4 lIIoni«, ~ ~~ 
~rMr.... ~ Jit srf« WTWT ~ 
• tnt it <1~tL"'{ ~*~.,... ~ 'f!C 
.~ W..tr fmtrI, It~ nt1tM 

3rT ~ t I [V,,",", " ~ 1ft{ I if.1( 
mr ~ it-2847!78] 

m 4'Ifi W1lIT mr ~ q 'tiT 
~~~~rn ~t,lPiffir;q 
~ m il"RI1 rnr f.mf~ ~T t ft 
~T W1f~f6, ~ ~ q-~ ~it 
~('f!~~~~m, mrfoo 
ctT Ilfdlln~dT W ~;ff it; ~ it 
~~~kffctiTm~~~ 
~qqy ~ ~fJlfd4'i ~ ~ « 
~ ~~S" ~ ~ Wffi1:) ctT ~­
~iCTdT I 

Seizure of Goods from Shrl Om 
Prakash 

SBO. SHRI SHIV SAMPATI RAM: 
SHRI KACHARULAL 

HEMRAJ JAIN: 

Will the Minister of FINANCE be 
pleased to state: 

(a) wh:!th('r it is a faC't that Shri Om 
Prakash. son of Shri Devi Lal, Chief 
i\1inister of Haryana was allowed to go 
after the goods were seized from him 
at Pa19m Airport in October. 1978; 

( !J) whether the cl\stom laws per-
mit to allow a person to go after the 
smu~gied goods are seized; and 

(C) the names and number of per-
sons so allowed to go since the pre-
sent party came into power in 1977 
upio 31s1 October. HJ78? 

THE MINISTER OF STATE IN. 
THE MINISTRY OF FINANCE (SHRI 
SATISH AGRAWAL): (a) Reports 
received by the Government indiclte 
that Shri Om Prakash was allowed to 
go On his surrendering his passport 
and giving an undertaking lor appear-
ing beto~. custOMs authorities as atid 
when required for further proceedinlS. 

(b) According to Section 1~ of the 
Cutltoms A'ct, 19ft, 'It 8.n otftCer of 
Customs duly empowered in that , 
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behalf, his reason to bell ... _ that IlD7 
perSOn in .India has been guilty of an 
offence punishable under Section 135, 
he may arrest such person. Depend-
ing upon the. facts and circumstances 
'of a case, a person may be arrested 
at the time goods are seized from him 

·-or at any time subsequently. 

(c) During the period, March, 77-
October, 78, 28 persons from whom 
goods were seized at Delhi Airport, 
were allowed to go. The names of 
sUCh persons are given in the attached 
statement. 

Statement 

Sl. No. Name Of the person 

S/Shri 

1. Imtiaz Fatehali Wolji 

2. Smt. Rabia Mohd. 

3. Imtiaz Sarudin Kara Vira 

4. Charanjit Singh. 

5. Sandeep Gupta 

6. A. B. Punjani 

7. Ramesh Chand Gupta 

8. M. B. Singh 

9. Smt. Tripat Kaur 

10. Parkash Kumar Jain 

11. Ramesh Kumar Sin,ghi 

12. Manohar Lal Khanna 

13. Juvinder Singh 

14. Manjit SIngh 

15. Vannlnialessandro 

18. Sampooran stngh 
1'1. Mr •. Tsamlo Sllvuphtang 

18. Jagtar Singh 

1I.~~P 

20. Mils MahrOOD Mahdi Raj.ball 

21. Lien Kwen Thong (DIP) 

22. Ravinder Kumar Rishi 

23. Rajinder Kumar BiJianey 

24. Kartar Singh 

ZO. Sri Chand Chawla 

26. Noor Said 

27. Subash Chander Talreja 

28. Om Prakash 

Seizllfts by Customs Authorities from 
Mr. Om Prakash at Delhl AIrport 

881. SHRI K. A. RAJAN 
SHRI SAUGATA ROY: 

Will the Minister of FINANCE be 
pleased to state: 

(a) whether it is a fact that the 
Customs authorities at Delhi Airport 
confiscated 48 watches and other COD-
traband goods from the suitcase of 
Mr. Om Prakash, son of Haryana 
Chief Minister Mr. Devi Lal, on bia 
return from Bangkok; 

(b) if so, what are the details Qf the 
items seized and their estimated value; 

(d) what is the amount of form,n 
exchange sanctioned and purchased by 
him; and 

(d) action taken if any, qalnat 
biro? 

THE MINISTER OF STATE IK 
THE MINISTRY OF FINANCE (SHlU 
SATISH AGRAWAL): (a) The ~ 
toms authorities at Delhi AirPOrt 
seized 48 wrist watChes and other 
,goods of a total value 01 Rs. 14,"50/~ 
recovered from the suitcase ot ShrI 
Om Pmk:ash, on his return frOm 
Bangkok on the nigtat Of ItIIIrC 
October 1978. 
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(b) Details of the goods seized from Shri Om Prakash, together with their 
value, are given below:-

PCB. Ra. 
(i) Gents wrist w.ltches, automatic with day aDd date (make REGENT) 

(ii) Gent.!iwrist watches automat:C with day aDd.date (make MILLINA) 

(iii) Ladies wrist watches 

18 

III 

I~ 

['3,600 

3,600-

1,500 

(iv) Wrist wa,Ch .traps • 

(v) Fountain pens (Parker) 

(vi) Plain Sarees 

~vii) Dicta Phone Sanyo TRC'30oo 

(viii) Pocket Camera Argus mini 

(ix) Pocket Camera l\1inoita 450 E. 

(x) Still CAmera Vivitar 35 EE. 

(c) It is reported that no special 
sanction of foreign exchange was 
given to Shri Om Praka3h. However, 
it is learnt that Shri Om Prakash 
purchased under the Foreign Travel 
Scheme travellers' cheques, worth 
dollars 500 US. He also acquired dol-
lars 24 US from the Exchange Bureau 
of State Bank of India at Delhi Air-
port at the time of his departure. 

(d) The matter is presently under 
investigation. 

Sunest.iODS of Chokshl committee re-
,arding ExemptiOns and Exclusions 

available to Assessees 

882. SHRI P. RAJAGOPAL NAlDU; 
Will the Minister of FINANCE be 
pleased to state: 

(a) whether the Chokshi Commit-
~e on Direct Taxes has suggested re-
arrangement of the exemptions and ex-
clusions available to assessees to make 
~hem easily comprehensible; and 

I (b) if so, the exemptions and ex-
JlluaiO!)S recommended by that com-
mittee? 

36 720 

46 1,1140 

15 900 

600 

600 

640 

750 

TOTAL 14,750 

THE MINISTER OF STATE IN 
THE MINISTRY OF FINANCE (SHRI 
ZULFIQUARULLAH): (a) and (b). 
Yes, Sir. The recommendations made 
by the Chokshi Committee in this 
regard in relation to the provi3ions of 
ilection 10 of the Income-tax Act are 
given in the attached Statement. 

Statement 

The various exemptions and exclu-
sions contained in section 10 may be 
rearranged as follows:-

(a) all exclusions relating to 
computation of income under the 
head "Salaries" should be grouped 
together, exemptions which are 
merely designed to spell out the 
diplomatic immunities and privile-
ges enjOYed under international 
law by citizens of a foreign coun-
try rendering services to their Go-
vernment in India, should be placed 
together as at present; 

(b) exemptions applicable to in-
stitutions of various kinds, either 
in respect of their entire income or 
in respect of only speCified items of 
their income, should be grouped 
together distinctly and separately 
from other e~emptions which 'are 
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operative without reference to the 
status of the recipient; 

(c) the remaining exemptions, 
which are either based on the nature 
of the receipt or which are of a 
miscellaneous character not capable 
of a rational cla~sification, may be 
enumerated separately from the 
exemptions relating to institutions 
referred to in item (b). 

E-xemptions which are noW scattered 
over the Finance Acts and other 
enactments, exempting from tax (for 
all time Or fOr limited periods) the 
income of certain corporations and 
other bodies such as the Unit Trust 
of India the Industrial Development 
Bank of India etc., Or which make 
special providions (short of total 
exemption), as in the case of the In-
dustrial Finance Corporation of India, 
State Financial Corporations and the 
Agricultural RefinanCe Corporation, 
may also be incorporated in the In-
come-tax Act either in extenso or by 
way of 'reference to the relevant pro-
vision of the concerned enactment in 
a schedule; in future. it should be 
ensured that, whenev('r ,my 5uch 
exemption or special provision is 
enacted, it is opecifically mentioned 
in the Income-tax Act. 

Tarret for putting up Tourist Centres 
during 1978-79 

884, SHRI AHMED M. PATEL.: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state: 

(a) the number of tourist centres 
maintained by the Central Govern-
ment in the country as on 31st March 
1978; and 

(b) how many of them have beeR 
developed during the last year itself 
and what is the target for setting up 
such centres during the next financial 
year i.e. 1978-79? 

THE MINISTER OF TOURISM 
AND CIVIL AVIATION (SHRI 
PURUSHOTTAM KAUSHIK): (a) 
The Central Govenunent does not 

maintain any' toutist ce~tres. . How~, 
ever, the centres where' tourist faci-
J;ities havebE!en provided/are under 
developnie~t in the Central Secto:t:" 
during various. Plan periods are listed 
in the attached statement. 

(b) (i) During 1977~78, Tourist 
Bungalows at Mantralaya and Waran-
gal were completed, as also the Youth, 
Hostel at Trivandrum and the Forest 
Lodge at Dandeli. The construction 
of the Yatri Nivas at Sevagram was 
initiated. The expansion of the dale 
bungalow at Deeg was completed. 
Master plans (land-use plans) of 
Kushinagar, Sravasti, Sar~ath; 
Naianda, Konark were finalised" and 
the work on preparing master plans 
(land-use plans) of Bodhgaya, Aihole, 
Pattadakal, Badami, Hampi, Pan-
drethan, Martand and Avantipur WaS 
initiated. 

The India Tourism Development 
Corporation completed-the expansion 
of the Qutab hotel in Delhi and took 
up the expansion of the Travellers 
Lodge at Bhubaneshwar. 

(ii) During 1978-79, the construc-
tiun of Youth Hostels at Pondicherry 
and Mysore has been taken up; and 
the development of additional facili-
ties will be undertaken at Kovalam. 
Funds were released to the State 
Government for the expansion of the 
tourist bungalow at Jaisalmer. Master 
plans (land-use plans) of Martand, 
Pandrethan, Avantipur, Nalanda;, 
Badami, pattadakal and Aihole have 
been finalised, and those of Rajgir 
and Hampi are under finalisation. 
Preparation of the master plans of 
Fatehpur Sikri is being initiated, a3 
also of Brajbhoomi area, Haldighati 
and Piprahawa, Micro-pJoanning of 
the area to be developed at Kushina-
gar and Saravastri is being initiated. 

The India Tourism Development 
Corporation is likely to complete the 
expansion of the Travellers Lodge at 
Bhubneshwar. It has taken up the 
construction of the Ashoka Yatri 
Niwas (Janata Hotel) and a 3-star 



hotel ~ New De1h1, end the expan-
lioa. of the Aahoka, Akbar .-nd Lalit 
IWW ~ hotels, as also the ~ 
Geption-centre-cwn-hotel at Jalpur. 

C'!ntres wh~ touriat racilitie~ haVf' beenl 
ue ~iD!C provided by the Central Depar~nt 
of T;)urls.1Q and India Tourisra Development 
Corporation 

Hyderabad 
Vi!akhapatnam 
Tirupati 
Amravati 
N I\garjuna.~agar 
Nagarj unakonda 
Mentrela},am 
Warangal 
Waltair 
Gauhati 
Kaziranga 
Bodhgaya 
Uava 
Rajgir 
lbnchi 
DV.C Area 
Palamau National Park 
Patna 
Delhi 
Panaji 
Ahmedabad 
Lothal 
Sasangir 
Porhandar 
Chorwad 
NalProver 
Sabarmati 
Gandhinagar 
Surajkund 
Pinjore 
BacIkhaI 
Sahibi Natti 
Paachkula 
Kufri 
Mandi 
Kulu 
Manali 
Dalhousie 
Dltaramaala 
Nangal 
Itatnfin 
Govindll'lpr 
Jammu 

Gulmarg 
Patnitop 

WriHeft. AtlltDer, 

Srinagar 
Th('kkady 
Coehin 
Cheruthuruthy 
Tri"andrum 
Kov.lam 
Ha.qan 
Bijapur 
Jogfalls 
Aihole 
Badami 
MBn~alore 

MerOllra 
Tungbhadra 
Brindawan 
Somanathpur 
Dandeli 
Balldipur 
Bang-alore 
Mysorc 
Nagarhole 
Bannerghatta 
Mandi 
K.hajuraho 
Sanchi 
Indor(' 
Gwalior 
Bhopal 
Kanha-isli 
Elephanta 
Ajanta 
Ellora 
Aurangahad 
Mahabaleshwar 
K.arla 
Bomba}' 
Wardha 
Sarogram 
Konarak 
Bhubaneshwar 
Puri 
Rambha/Chilka Lake 
Patbankot 
Amritsu 
Ludhiana 
Mahabalipuram 
Madurai 
Tanjore 
Tireburapalii 
OotocomuDd 

IdS 



Kanchipuram 
Rameshwaram 
Tiruchendur 
Kodaikanal 
Kanyakumari 
Madras 
Mudumalai 
Kailash-Mansarowar 
Kushinagar 
Srav:I,ti 
Agra 
Var'~nasi 

Allahabad 
Hardwar 
Rudraprayag 
Lucknow 
CodJ<"tt 
Dudwa 
Kosi 
Nainital 
Fatehpur Sikri 
Bharatpur 
Chittorgarh 
UlhipUI 
J,)cl'lPur 
Mount Ahu 
Ajrn',r 
Sili<ar 
.r aipur 
S,ri,k:t 
RanClkrur 
Rar;th1:nh'Jrt' 
Jai"almrr 
Haldighati 
D,>cg 
Shantiniketan 
Maida 
Darjceling 
Jailiapara 
Calcutta 
Pondicherry 

Sale of Imported RefIned Bleached 
and Deodourised Palm on as 
VanaspaU at a Bi,her Price 

885. SHRI M. KALYANASUNDA. 
RAM: Will the Minister of COM-
MERCE CIVIL SUPPLIES AND 
COOPERATION be pleased to state: 

(a) whether Government's attention 
has been drawn to the reports appeal'-

ed in the Press that the imPOrted 
R.B.D. palm oil has been sold as Va-
naspati in the market at a higher price; 

(b) i1 so, whether any action has 
been taken against such importers; and 

(C) whether GovemmenJ have a pro-
posal under consideration to entrust 
the import Of R.B.D. palm oil to State 
Trading Corporation 10 that the COD-
sumers are benefited by its import? 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
AND CIVIL SUPPLIES AND c0-
OPERATION (SHRl KRISHNA 
KUMAR GOYAL): (a) and (b). 
While the Government's attention has 
been drawn to such a Press report, 
no specific information with regard to 
the sale of imported RBD palm oil as 
vanaspati has So far been received. 
The State Governments, which had 
been delegated powers both under the 
Essential Commodities Act and the 
Prevention of Food Adulteration Act 
to take action against such mal-
practices have, nevertheless, been 
alerted to keep a close watch on the 
sale of this oil in the markets and to 
take other measures' including drawal 
of a large number of samples fre-
quently for testing in order to pre-
vent malpractices, Strict action would 
be taken against any offender. 

(C) Yes, Sir. In the meantime, 
certain quantities of this oil have al-
ready been imported by S.T.C. 

R1m'I' ~ firm (sno ) f~ rm 
~ ~, mr ~ ft1n ~ 'If\' .. .. 

-Rf'Q'Ift 

886. '" ~ IfR ~ : ~ 
~~( ~ ~ ~ Ifft ~ 'fi-{'", f.ti • 

(Ifi') ~m~ (5lTo) ~~ 
~,;;ITo ~o ~oqro ~~167/1681 
P(7iWllll{1 ~,~ 1!fTtIT, ~ 
1m tTa' ffiof 'ftiT if ~ ~ ~I 
~~ ov:rr ~ "" ~ 1ft 
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~ Ttfllft' ~ ~ m.r fiA;ft' t ;' ('I) ~Of q;1fl 'Iii" t~rrr ~ '1'Rr 
4I'~ ff'ti ~~ f'tiOtlr l~r ~r t ~ iR ~ ~ 

;. (w) ~ ~.1Iit ~r u m t ~ \J~ f'fi~ 'IN''m1: & ~ ~'Ii 
~~~ f,Mr ~ qf m '1l1r~n. ~ ~Of CRi f'liCR"T ~ mr 
«,1imU ~ ~ f.t;a;ft t ~ mIT- f~lfT q:l"{ ~~ffirr-fpOf ~)lfi Q"~T CilITm 
Itnl 1m ~ ~ ~ fif;1n 'I1tr ~ 'l'Tlfi"c:.n: g Q"q'T \J;r;r f~QOfr-f~o;:it 

nr f.t;;:r-feR rotT tPn 8I'.I'Ttm: if ii i ii1T ~t ~ ~ Q¥JT ~ "I')~ ~ 3 cAT 
tlllftCI<. l ~ mifi if ~ f.titr;ft' ~ CficrOfT m~ arT'lir ~ I 
fiRr;ft'~~t~ ~ 'IT;: ~ 3 
rn u f.titr.rr ~ iI'1im t? 

few ~ if ~ ~ ('1l 
~"K"'i<'at=(1ru: (~) ~'iT ~'fiT~ 
~~~; ~~~~oTf~~rw 
t ~ lPfT ;t:'l'CI' WTtf ~ ~ q-"{ ~ 

r:liT ~m I 
(V) ~ ~r mm ~ ff, wcrr~ 

mfi:ffit' (srTO) f;:;flJi'S', ~To~rfoq'1o 
qro ~rc ~ro 167/ {68, ~S'~~ 
~ f~ "TIft, ~mS'. ~T merf;:rn:r 
~ wCf1i'cr ti~T !-:cr f"'lfili-r ~r ~ 'in: 
~f~ ~~fl ~r{ 'OlT~~n- ~R" 'fiT ~Of 
~ ~~ I f~f!:T, r1fl1f ~n: ~ cr.rf 
it~q (~ifT m fOf1T~) 1f; IfHf ~~ 
~ ~ ~0fT it ~i~, \1iRr ~ 
if; ti3ft~ 'fiT ~ 13-12-197:! 
.t m q-tf 1 974-7 5 if, ~ro;r ~~T 
~~ i~r 19,400,000 lio 'iT I 

.... fiR ""'_ 1m ~ 
. ~ ... 1!Ri "'" ~ 11ft' 

W(1qIft 

88.7. '1l p" ~ ~ : 'flIT 
~ ~«r lf~ Gfm-~ 'tiT ·f.'Tr 'fi~ f'fi : 

('ti) «~(l '1~ flf~~ f~f~~, titi 
.. mtfPt:1', f~ ~ ~ ~ 3 ~ ~ fCfiCfOfT 
~m W~J m'fT W~li Q"q'T ~ WoT . ~ . . 
f!Ji...-r ~h '3"iifiT ~"{ Gff."llfr mWlff 

'J!f.-;;ii ~ j "I''h: .. 

mr ~ if mq .... 1ft ('1l 
"!",Niifl.<:aR1i«) : (q;-) i.q'ir ~'fiT~ 
\1'1~ "Iff ~, ~h ~~ ffilfT ~ ~T ~ 
~h: lf~TfrnFr 11TT~ tR'i -'R~ '1~ ~ 

f~ lIT mqm I 

( 1i ) lft'r '1aT :q~ ~ f 'li ~~~ If~ 
flf~ f'ffff2:s, ~:i m~T:l, f~;;;rT ;r;;rocr, .. 
q'f. f~l1t~ 97PlifT ~ ~T :p:q;fr mafOflflf 
~ ~cfR ti~l~:cr ~ ~n:, ~~ Sl"f7n:, ~~it. 
fro"fr 'lTT~~n: ~ ~R" if."T srti;:r 'iii ~ocrT I 
fqf~, rlif'1 9;jR: ~r 'liTrf ~TWf 

(~T 'f7Tl.f fq"fl11T) ~: '1P:r ~~ ~ ~ 
~0fT it ~l1T7 "3'f7f ~T if, ti~T"fi':UT 
'fiT mill 4-7-198 0 ~ ~T~ ~ ~r( 
;r{ i~T 'fiT crct~ ~ro f;:n:;r sror.n: ~ 
~: --
f~~1i:C'f 'tiT ~qTqf ~r.:r 
crrm ~!:T to rvr;:r '1<1f it 
~;rm~ ..:. 

Sf~ tim-
" 

(~~~tp41 

it) 

1 2 

3 0-9- 6 1 (~T Cl'Tr~'fi 2 . 35 
f"{lfli ) 

30-9-62 ~ 30-9-63 5.00 

" 30-9-64 10.00 

30-9-65 1,36.25 

30-9-66 1,36.38 
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1 2 

30-9-69 2,62.15 

30-9-68 2,62.5 

30-9-69 2.,76. ,;2 

30-9-70 it7.: 30-9-71 2.77.59 

30-9-72:;ft~ 30-9-73 2,78. '9 

30-,:)-741" 3 )-9-75l11 2,80,63 
~ 

30-9-77 3,21.81 
---

~ tflrtn" iii",," ftlFfm tm 
.~ 'F'.~'l.~~~ 

"" "! tTtrr-f 

"" 
8880 "" ~ .,. ~ : !flIT 

film qi;fT 9 ~iffif, 1978 * ~7.:if1fl(J 
~ ~W 3510 iifi ~~<: if; ~~"" it 
~ <riJT~ 'tiT 'f.q'T 'ii=tit fer. : 

( 'ti) iffi (fT.; q::fl it ~~ ~f~ 
If'iI' ~;rr f~f'l1C~, ~f~zr;r JI'~cr~~ 
~~~, f::r'liT~ ~T~, ~ri I:t~~, ~ 
(~;jpn"~, ~~~r f~(f) ~ ~G::r 

~~, ij'TJI'T~~ q q'J lI'R: 'liT fCfiOift 
Q'i'\'\TfW <fiT 'iltreT <r fiifilfT ~i'<: f<fiCf::rT ... 
ifl'fiT' ; ~'t{ 

( ?J" ) ~::r q; ~ if; f,,' qior ?r ~i.f (fOP 
~'Ofif Wlf-~~If ~1 it f~r-f'liCfifT 
1:Jft' ~'i 1ft ~i'~ ~::rlt f~ 'ilJ'lTTGT<: , q'''~ o;r~'ti 'ilrlf~n: ~ ~r:qcr.<: ~ ~q' it 
f~;rr 'illfa'r::r f'til:IT ~ ~T ~ ~ Wlf f<r.::r ... 
~Tq'i ~1<: sm-tfr~ if; 'ilTlfro~ ~ ~1<: 

~~li\' ~i11J f'fi'ffft ii;ft' ~ t, 
qflfiifi'("fiT afCfiTlfT ,(TfllT ~ t ~ 
Iffi ~T;r <fit it fCfia-;rT. trTlfCfi'( 'ilU t ? 

, '. "~ fVj• 11 
~ -.... ~~:, 

i:; mr ,,~ if ~ ,,81\'4'(4 
,,!\Il'fCfi'rT<'3l*tTl!): ('Ii) ~~ mOfiT~ 
\il{~S ~f ~, ~~ ~'fiF fOfilfT 
;;rr W ~ (fq'T trqrn1f<r l!TT'Et ~~ 
If<: W f~ m!lOlT I 

(Ii) ~ q'~ 'i:f~ ~ f'fi ~mi m 
~f~ .q:q ~ fmtt?:~, f~T ~'IT::r 
"lTJI' fCl1rfiT f~~~ ~, ~T wsfPl'll1f 
ifi q .. ~(J tf~"rwa ~ ~ f;f'h: ~~ 
~ait 1f~<: ~r.r <fiT ~llil' ~ ~ '3O(fT I 
fcrfs, ;:'l!l'lf ~R CfiJ-q'i'I'T "fiT~ lii;f~ 
(~ 0fiTti' f<r'ilflr) if; lHf ~ij' ij~ 
~~!1 1:;::r.;r ~ 'W!~T7.: ~ ~ 
ifi 1m-<!l{:Jf <fiT (fJ~ 7-9-1923 t 
~n: ~~ ::;rm~ If'( q'm- ~ crtcrr7.: ilJ1"l: ... 
f~rt ~0fiT( ~ ~ .--

f~f~~(f <fiT ij¥!'Tt('! sr~ iJl'''r 
9;f:na- ifi ~~::r tfe\' t ( ~ qq'lfTit ) 

~'1~T~ 

31-12-49 ~ 
31-12-19 S2 tfOfi 

31-12-53 ~ 
31-12-65 a'Cfi 

31-12-66 ~ 
31-12-69 (f<f, 

31-12-70 ~ 
31-12-73 acr. 

2,20.00 

2,75.00 

4,12.50 

4,95.00 

--- --------



f.t1:1f~rcd ., ~ 
~~qij(1j 

~mq 

31-12-74 ij' 
31-12-f6o<li 

6,20. ° ° 
(~ri ~mn'i 
;{ "t <f,1=q;fi 
f~~6 iti \T(f-.. 
~(i~8'T~l 

'fiT ~rctf~o 

100 lio 1i~lf 

if; I, 2 5, ° ° ° 
~o10: ;,<fioT 
~T1IT;zr litlf~ 
mf;r~ ~)"I 

""' ~ fimr ~ ftIfl:rR IT~ 
WIN~, ~1R "'" ~ 'lit . . 

~ 

889. ~ f'I" ~ ~ : iflIT 

firw ;j~r lf~ "'<:lT~ cir "fo'1T ~ f;r. : 
(~) 1ilfT~ ,qq, f~ ~r 

f~'i2'6, ~Tifht"Jf, 1 4-~~'iTOfT ;:prrq ~T6, 
~<Ii~H ~m iA (f~ qq-r it f<!iCr.iT ~T~ 
~~, ~'IT ~~ ~T 'mlt<r.{ 9;I'GT form 
(ff{f ~Ofifir «n: "''f."PH <:Tf~ fCf.Ciift ~ ; 
~ 

(~) {71 q;~ it {~T ~q'T1;rr ~ 

'R ij'<!i 'f't..qj7; f~r i:;f\': ~fJT~ ;rf ~ 
.rl'< {~ 'l'llTroff 'fiT ~'i£fT f.r.tr;fi ~ 
CfIfT ~ 'IfI1I'~~ sln:T f~ ~~'( 
~ f.!ilfT 11m t ~ f<r.ij fCfitr Wlf \M11r 
81fT qrqr'( it 'it 'l'1lT~~ ~ dq'T m 
fif;a;ft' .~ 1~ ~f 1ft ~ (11I'T ~iAi1 
"in: fltRr.:rr 'mlfCfi'( iITCliT ~ oen I("ff 3 iffil 
~ ~r.r fiIia"fT ~ ~ ~T ? 

tiM ...... .. 1:l1li """ (* 
,!w1i64iit:aMi(i) : (<Ii) 'f"PIT ~ 
~~i8' ;;{f t I ~~ {iT>iT flfi1lT iiIT ~T 
t q)~ ~"'fr ~hlq ... :~ftii ij~~~ If{ ~ 
ron- mlfIfT 1 

~ 

(~) l4~ !faT ~T ;t f<li ~~ 
.lfT~ qq~ flr~ij ~;fl' f~", '(TofT 'I'~, 
14, ~~r ~llA "(T6, <!i~~T Q.<!i 
f~flf~6 Cfjl=qifi t ~r ~ 
~I.t'i if, ~!i)~ q'\ifTiitT t \T~ {~ 
li~T~ ~~ ~r{ 'ti"r '*lllfrm ~ffl <!iT 
srv;; ;;~f ~om 1 f<{fa I rtrTlt ~~ ~ 
<!iT Ii ~1;f1 ~lt (cp:q;:fr 'f.T;.f fCf'il' I if ) ~ 
srrto ~ij ~ 'Oq~;;:Y:l "i.'ifOi1' it; Wf~,n 
~ ~'fr ~ q~T<!i·<:UT 'ffr m{r~ 
28- 1-2 0 t >;(T"{ ~ ~t ;rt 'i \ifT Oi7T 

"'Q"qf': ~ro(T f;:n:~ $fCf,1~ ~ ~ :-

f;:;J;:if~f~~ ~rt',~ cf.i 
~ ifT;; om:f) 9;fqf!if 
iti ~"i'i...q-{:f it..~'!.~iT<: 

31-12-48 ~ 
3 1- 1 2- 6 1 ocr. 

31-12- 62 

31-12-63 

31-12-64 

31-12-·65 

31-12-66 

31-12-67 

31-12-68 

31-12-69 "'M: 
31-12-'10 

31-12-71 t 
31-12-77 ~ 

li':'O q'~T 
" 

(~ ~G'lfi it) 

71.00 

84.50 

94.44 

1,09.62 

1,09.68 

1,09.70 

1,51.56 

1,51.57 

1,76.53 

1,7S.57 

. -------------



'I'u An'Ml'1 qaIDst PaI'tl-, JI'lJ"JU 
. and lD.41v14uals 

890. SHRI S. R. DAMAN!: Will the 
Minist(."r of FINANCE be pleased to 
state: 

(a) the anticipated fall under the 
head 'Direct Taxes' as on 30th Sep~ 
tember, 1978 as compared to = the 
budget estimates for the current year 
and holw it is proposed to be made 
up; 

(b) th~ names Of parties, firms and 
individuals from whom tax, amount-
ing to mrtre than Rs. 20 lakhs is out-
standing; end 

(c) the steps being taken to recover 
the same? 

THE MINISTER OF STATE IN 
THE MINISTRY OF FINANCE, (SHRI 
ZULFIQUARULLAH) : (a) The bud-
get estimates of income-true and cor-
poration~tax for the current financial 
year Were fixed at Rs 257670 crores 
The collections upto 30th September; 
1978 amounted to Rs. 989.73 crores as 
against RS. 918.66 crores collected upto 
30th September, 1977 thus showing 
an increase of Rs. 71.07 crores over 
the corresponding period of the last 
year. It is, however, too early to 
make an estimete of the likely collec-
tions during the current financial year. 
The question of making up the short-
fall does not therefore, arise at the 
present stage. 

So far as collections of Wealth-tax, 
Gift-tax and Estate Duty upto 30th 
September 1978 are concerned, they are 
either equal to or more than the 
collections of these taxes during the 
corresponding period of last year. 
Therel'ore, no short fall is anticipated 
in reac:'hing the tar:gets of collections 
of thEse taxes during the current 
financial year. 

(b) According to presently avail-
able information, the number of cases 

in each of which the sross income-
taxlwealth-tax/Gift-tax or Estate 
Duty demand outstandillg on 31st 
March 1978 exceeded RI. 20 1akhs is 
given below:-

Natur" of the 
demanrl 

Income Tax 

Wt'31th Tax 

Gift Tax • 

F.~lat,. DUlY 

1'\0 of cases in each cf 
which ,the corre.-
ponging d('mand 
outstanding on 
31-3-jIJ "xc(Tn(d 
Rs 20lakhs. 

390 

7 

List of theSe tax-paye·rs is given in 
the statement laid on the, Table of the 
House. [Pl.aced in Library. See No. 
LT-1978]. 

(c) The Department has attached the 
higbest priority to the recovery /reduc-
tion of tax arrears during the 
current financial year. In a few ot 
the cases mentioned in the list the 
demands had not fallen due for pay-
ment, while in some others the de-
mands are in dispute. Steps have 
been taken to expedite the disposal 
of the pending appeals in theSe cases. 
Depending on the facts and circums-
tances of each case, suita'Jle steps 
are taken from time to time by the 
authorities concerned to collect/re-
cover the outstanding taxes in accor-
dance with the provisions of the vari-
ous direct taxes Acts. These steps 
include--

(a) levy of interest for delayed 
payment of tax; 

(b) imposition of penalty for 
non-payment of tax; 

(C) attachment of monies due to 
the defaulter; and 

(d) attachment and sale ot 
movable/immovable properties. 

steps have also been taken to 
examine and weed out-infructuous 
end irrecoverable arrears. 
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1Irof lmIT( 1m ,","",Wi lif if ~ 
"""'" ~ wr.n 

89 1. .w ~ 'tI1r m~: 'flIT 
~ em ;nqf~ ~ ~ Ett!41IRm 

-;:f~ft ~ ar,iri'l' :t.t :;!iH cr.tq f~ : 

( 'Ii ) PT l' ifiil.'d'::; \1\~ ( ~ 

'lr.::d' '1j{'i'i;'~ ·for cr~ ~T~i'f ~af['if.~ Of." 
f~:rr ~ f.i(gif <lrol lrfm'c\iri it ~TiJ 
Hrf'li if,"\ ~.'i'fiT I1f-;;f - ~r«T ; 

tr~ 

('t) :rf~ ~t, iT ·~n.Cf Im iif'i-:rni'i 
it f'i8 -:;fT.1 <: :r. ~::r~iT -;;fit'; ~ "3ir1iT 'J;fh 
~ H ff,'-:H'r ~;:r7.:rf!1T 'I;:J ~);fr ? 

.~ em ;nqf~ ~ ~ 
~m ~ if 'mtr q:~ (.w 
~ itt): (lti) alir ( Ii ). 6 ~. 1 0 

';fl~:r<:, 1 9 78 ~li ~~9'rI1T<r~ it ~T"{:r 
5'!fr q,:-:-iiHiil :t. ir"!' gt crT?l'T~f it; 
.(n:~;;, ~T.ff ~i iii' iT<f Ci!fM'T"{ hf'ilil!' 
it d't I: ':tf7::I r. OiT"fr ':PH ::r:Tv:; '1fT Ci7:f~r 

'" 
~-« ifi <fft it ~~ri'f 2~ I ~rm 'liT 

Name of the firm 

I. Greaves International, Bombay 

12. Britan'lia Seafoods, Bnmbay 

'J. Ravi Fisheriel (P) Ltd. B(omhay 

4- Britannia Biscuits Co. Ltd. 

5. Ravi Fisheries, Bombay . 

qn: ~ ~'fi ~ §1fT" ~ mrr ~ fir. 
crrfCJ>~I;:r it ~'fi ij'<4"cfCf ~'l ~lflffi 

'" 
f'fil:IT ~ f;;r1:,it '1;;': vttG 'fiT C:~-I"~T 

~T I q'rf.T~CfT., ~.&l ~ti ~llfr ~fTl" 
~ 'f>'~ srf;rf"1ic;T ;:~1 f~r tfTl!'T ·1 

Firms enpeed In Frog Legs Export 

892. SHRI R. K. MHALGI: Will 
the Minister of COMMERCE AND 
SUPPLIES AND COOPERATION be 
pleased to state: 

(a) names of Industries/Firms or 
other concerns engaged in frog-legs 
export trade in the State of Maha-
rashtra; and 

(b) the quantity and value of the 
frog-legs exported by the above men-
tioned ccmcerns in the years 1975-76, 
1976-77 and 1977·78 year-wise? 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
AND CIVIL SUPPLIES AND CO-
OPERATION (SHRI ARIF BEG): 
(a) and (b). The names of indus-
tries/firms Or other concerns engaged 
in frog legs export trade in Mahara-
shtra and their respective exports of 
frog legs during 1975-76, 1976-77 and 
1977-78, both in terms of value and 

quantity are 6S follow3:-

3 

~:: 

Q: 
V: 

~: 
Q: 
V: 

Q. 
VI 

Q: Quantity in Ks:. 
V~ Valut" in Rupt"es 

1975-76 1976-77 

4- 5 

68430 
1738723 

183225 
36,1426 

51261 3 104089 
1255346 2384712 

105890 79535 
2658462 1766546 

~126 
7900 

1977-78 

6 

11975 
294003 

259676 
50891266 

38866 
9401208 

20934-
428185 

5209 
3357~ -_. -------------------------- ----
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6. G.R. K:wamali, Bombay 

7· R.W. Sawant & Co., Bombay 

8. Goa Garden (P) Ltd., Bombay 

9· Indian Seafood Gorpn., Bombay 

10. Sawallt Fisheries (P) Ltd., Bombay 

II. A Johnson, Bombay 

12. Ja:l50 Exports (PI Ltd., Bombay 

13· Liberty Oil Mills, Bombay 

14· ]olJy Exports, Bombay 

15· Bombay Fisheries Corpn., Bombay 

16. Gre:\ve~ COltoo Co., Bombay 

17· Hally Fisheries (P) Ltd., Bombay 

18. ITC Ltd., Bombay 

Ig. K.H. Shroff and Sam, Bomay 

-_ .... _-----
Recovery of Income-tax from L.I.O. 

Agents 

893. SHRI R. K. MHALGI: Will the 
Minister of FINANCE be pleased to 
state: 

(a) whether it is a fact that a writ-
ten representation dated 6th Septem-
ber, 1977, has been received by Gov-
ernment regarding Central Govern-
mE!'!lt's order deducting income-tax 
from L.I.C. Agents causing harass-
ment to them; and 

(b) if so, what action Government 
have taken or propose to take in the 
matter? 

. 

3 4 6 

Q: 5245 1 50019 6877 V: l08sU28 965168 19688!; 
Q: 799 80 137156 
V: 21 54066 , 3903564-
Q: 6g16 424520 
V: 11108119 357465 

~~ 3046 2060 302 5 
56600 50021 5 86645 

Q' 233475 II4351 
V: 4U45355 1830790 
Ql ot-881 103805 77:.r~ 
V: 959215 161 7304-
Q: 2.'i'39 27 10 
V: 42 13UO 100219 

Q: ,8330 
V: 367433 

~; 1280 
23596 

Q: 6380 
V: 274160 

Q: 24flS 
V: 76663 
Q: 10145 V: 229686 

Q: 2019' 
V: 556457 

~~ 2542 
390000 

THE MINISTER OF STATE IN 
THE MINISTRY OF FINANCE CSHRI 
ZULFIQUARULLAH): (a) Yes, Sir. 
The suggestion in the representation is 
that income-tax should not be deducted 
at source under section 194D of the In-
come-tax Act, 1961 from insurance com. 
mission paid to life insurance agents 
in cases where the agents do not have 
taxable income. 

(b) By vitrtue of section 197 of the 
Income-tax Act, an insurance agent 
whose total income does not exceed the 
exemption limit can obtain a certificate 
from the Income-tax Officer authorising 
the payment of income by way of in-
sunrance commission without deduc-
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tion of tax at source. Further, the Dir-
ect Tax Laws Committee (Choksi Com-
apittee) have recommended in their 
Final Report that deduction of tax at 
source under section 194D of the In-
come-tax Act should be made only 
where the payment to anyone person 
during a. financial year exceeds &. 
1.500. This recommendation will be 
considered by the Government. 

Tourist potential In Mabarashtra 

8514. SHRI R. K. MHALGI: Will the 
Minister Of TOURISM AND CIVIL 
AVIATION be pleased to state: 

(a) whether any effort bas been 
made to assess the tourist potEmtial in 
the State of Maharashtra; and 

(b) if so, the details tliereof; and 
steps taken or proposed to be taken 
to exploit this potential with a view 
to developing theSe areas and to 
attract more tourists there? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI PURUSHOT-
TAM KAUSHIK): (a) and (b). The 
State Government had been requested 
to make a quick tourism potential sur-
vey and to prepare a perspective plan 
of tourism development categorising 
the centre from the point of view of 
their importance to local, national and 
International tourism. The Govern-
7;Dent of Maharashtra had accordingly 
8eDt a perspective plan of tourism deve-
lopment. The matter wu further dis-
WIsed in the Tourism Ministers Con-
ference held in New Delhi on 17-11-1978 
It was then suggested that in addition 
to the development of facilities at 
Ajanta and Elephanta and the constru-
ction of a Janata hotel in Bombay, and 
a star category hotel at Juhu, the pos-
sibility of constructing a youth hostel 
Ilt Bombay may also be considered. The 
JlUgestlon made by the State Govern-
ment win be considered teepln, in view 
the avaflabWty of funds and inter Ie 
priorities. 

895. SHRI ABDUL AHMAD VAKIL: 
Will the Minister of COMMERCE, 
CIVIL SUPPLIES AND COOPERA-
TION be pleased to state whether 
Government are contemplating of di-
recting State Governments to opeD 
Super Bazars at all Tehsil headquart-
ers to supply essentials of life? 

THE MINISTER OF STATE 
IN THE MINISTRY OF COM-
MERCE AND CIVIL SUPPLIES 
AND COOPERATION (SKRI 
KRISHNA KUMAR GOYAL): 
The 'programme formulated by the 
Government visualises expansion of 
the ne~ork of ~anches of varying 
sizes to be set up by cooperatives in 
urban areas for distribution of 1!ssen-
tial commodities. The decisions as to 
whether department stores (Super 
Bazars) or smaller branches may be 
set up in the towns including Tehsil 
Headquarters are to be taken by the 
concerned cooperative institutions and 
State Governments, having regard 
to population coverage, per-capita in-
come and considerations of economic 
viability of the units. 

896. 'IT ~ RT ~: m 
.~ m ;rt1T'( ~ lirxT ~ iI1fTit 
<tiT FIT rn f<ti : 

(<ti) mr (fA 'ftff it ~ fcmrr 
~ "fro!' m m 1973-74 ~ 
1976-77 cNT ili ~ ~<fiT ~~ 
.m:r !fliT t i ~ 

(,,) ~ li'lI' .If ~ flt;or.~ 
~~ctrqorm 1I>'l'? 

~ ~ Ifm ~ """ ("" 
· ...... IIIiI ... '-Lti-.. 1IftftN): (~ ) fi 
1973-74 ~ 1976-77 t Uu;rr art 
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flmfr~ ~~~~"-crn:~ 
~~~~mrr~~~ 
'T14T ~ I [~ ,,~ 'faT I ifri 
Qn L T-· 2848/78.} 

(~) 'Im:~ft<nflrrT~if; mq; m~ 
.. a<=I":I"<,r:r .. r....,~, 1m ~t 1976 ~ ~", 
1977 CAi ~ ~ f<mrT ~T ~ 
ri" ~ ~ tf7fccr. ~f~ ~ it~ 
4 4 ~T 'fiT ~T, f;;r;r'fiT f~T q;iC'flT 
;r ~m 'fiT, ~ it ~T iii: ~~) lIflT 

~~~~r~ I [r..n~"~ 
'lin t if~ ~~ LTz848!78]. 

~~~~~~f~ 
~ nr!fi1 f~f~ 

897. '1i ~I' m!J'A : <Fn f~ 
~ ~ ornT~ CfiT ~ 'f:m fii7 'fliT ~ 
<fiT nAn: m ~T 'iiT lIlfTfl'Ff ~ 

~ ft;rQ; ~ "SfTCCi rn~ <irt ~ 
~~~m~ ? 

f1ffl '"" ('1t ~o ~o ~) : 
~<: ~ 'l1rof~ fm or·'ii ~ m<: 
ctt ~ it ~mfu ~ 'fiT~, 
~ m <{Tfu if; lI~T ~T q<: fcrm<: 
~ ~ ~ ftriiTfljf iffl rnT I 

(i6ij114lid m .." ~ ~ if ~ 
.. )w;n 

898. '1t ~~ m ~ : 'fliT~ 
Jt.fT ~ orcrr~ 'fiT '!i-TI rn for. ~ 
tiiT it m or.T mmij ~)if.f 'iiT mrr it 
Cfi(f ~'fi' ij'qi~ "SfTt~ ~ ~ ~ ~lI ~~ 
it ~ ~lfli f.:rmf~ f'li'<t1' ;r<:il ~ ; 

(~) f~-f=f;.r u~ oTctiT ~ 
lrT1fTvt &tifT it fcm;;iT -~ mlfM 
~~;~ 

(tT) l:~ q~ if; WCf Cfiii f!fiCfi{1 
~n~ G m~ "1ft ~q'fq.fT ~ ? 

• ~ 1hft1('1i ~o ~o _): 
(If,) wrvT f.mw: ;fifu Cfl1 w ~ ~ 

iAT<rT tT<rT ~ f'1i J:mt ~ ~ ;r, 
~: If.ll ~ ~~it, ':nfO,f,,41f, 
~~wtt~mmm~~.m~~ 
~m ~)1r ct;T ~ ..m-"tfucr. ~ 
~f'1f~:"H'I ctT ;;rr w.r. I qf<IIJ'l'lf.r~q­

;;wftur efif it ~ qrfurfuw. ~T ~ ~ifi 
m~ 'iiT ~~llT ~t 3 ()- 6- 6 9 Cfl1 
1832ql,~~, 19781f,:q;:a~or., 

""'~, i 2086 ~T iii: I rrfr mm-
"'I'CpIffl 4, ;fifu ~ ~Cf, ~ (fr.; ~ 
if; it'D .... ffi ~ mm- f'ffiI'T<: ~ ~ 
if ~ ~Cf <m" ~.... fu<rr ::1iTltm f<f; 
~or.~Cf~~":3';;~~mf 
~ efif it <T'fi' 0<ITfCcr if wm: m- w.r., 
mij >TfCf or·'l> ~m 'fiT mmr <:T~ 
;;f'p:rn- ~ ~ ~ , ~ furci' ~ 
m~~for.~Wi4f~~~ 
t:f<: ~ qr~ f-:.r<'1'T <tT mm- 'fiT ff'Ji4T 
J,:fTq~'1t,('J'Wi 'fiT ~ 'fiT mif ~h m 
~ m U~ ~or.rif if; ~ ~ 
~-~ liTJRl ";;T'( mif I 

(~) lIU'~ ~ ~ ~ ~ m it 
~ m~ ~ if rot m ~~ I 

(IT) m~ f"("1~ <lor. ~ ~ 
fcr.<rT ~ fq:; f~, 197 8 ~ WCf 'fiT 
W:rfct' ~ ~<:, m:<r.r<:T eN ~ ~ 

'" 
~ t:fT~ l1Tlftur ~i .... 1 it ~ ~)if.f 
t ~ 804 ~/~ m'l{ it 
q'i<: m-m ~ for. ~ ~ <'1l'1~ihn !~ro 
'fiT ~T~ if; r<rifrcrcr <r.<: ~ I 

~r~'l<:i ~c .l'fi' 22 1 5 

oqror'T1t m ij'F t ~T 
~'F 950 
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a~ (f~) m~, 1978 
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tffiilPliT iffr m ~~ ~qT ~ We {T tTlfT ~ I 

• • , C". '. 

ij- ,~ 'Aftl~:q'11 ;;m:T rn sm<f 'tiT 
{T tTlfT R' I 

~Cffi i! I \(1[ -avm ij- 1F1 Hr~ Gfi'fT1:t 
m 'fiT wn:m- ~ tTlfT a I ~~~ ... 
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ClfdF<'ffl, ;'f.fi ~ ~ sr1f1'CIl 1!~ 
\;('q'~ ·OfiT fl~ ~<rt 'lTtf ~, 
~ m;r ~ it" ~!lT ~ 
it" l!~lfl tn:, ~T ~ ~ti Sl"lTT<f ~m 
~ q~ ;rTlfl1T1if CfiT ~Tm I 

900. "" ~ ; 'flI'; ~ (111fT .. 
;nqf"(1fi if(f 'iiR ~t!lfiTr«n mft ~ crm 
CI\l !i'1T ~ fcf; : 

('Ii) ~T mr ~ qql ~ ~T~T ~i 
~Ofi;r~T~~ ; 

(V) m ~ llTTOfiTi3:rft ~ 'liT 
srft:rR;:r Ofi;r ~ Ofi;r 80 VllJ m1 cf,: mer-
~~T~~mr)it"~l it 
~ ~ g{ ~ :tth: ~llJ ~T,'G;rT if; 
m~~ it ~I <r.lfi ~)~"r ;;fT ~T ~ ; :I;1R 

(tf) ~ ~, aT ~ ~m­
~ ~ f<1lt ro ifllq "II ~T iflT tTt ~ ~tt 
m ~ if ~ ~r.r ~ ,N"Ifi ;Wr 
~ m if; fu!I" cr.nt<rr~ 'Ii1 ~ ~ ~h' 
zrft ~T, aT ~ 'fliT ~ j' ? 

anf~ tr~ "rm~Q'i qf(f 1R'i~ 
" 

~'tilf\(I'r r.fiifT\ilI' ~ '(iifl4' "~T (P..TT 
~ "l'fT"{ ttttm.i : ('Ii) ~ ~~ t fOfi 
~ ~ ~1 ~ ~h'A' miT 'liT ~T~fu 
'liT ~ 'fifo.; ~T ~ I 

(.) u~ q-~ ~ am 
~ trlf ~ it" ~ 1971 it 
00 ovrr 1.1Aiffi' 'liT 'Sffu OlITcRf ~ 10lf 
~ ~ '~0IIC1!l4ifid r 64. 1 vFlSrfuft;f 
-rr I ~ 1971 it"ft;rltI/II"'I~IF<4'ltm 
it ~tf ~ '3'If~s!Pt~l~' I 1 961 it, 
tw it !lllifll\!IF<4f if; ft;rlt ~ ~ srnr 
~~~'Itffi~ '4lqij4ifldl 
68. 9 ~ ~ ~ 1ft ~ I ~ 

ClIIlIQ4'M1'I1 t~ it 1977 it 
~ CI\l srnr 0lI"fcRr aq ~ 'Uld I 43 mlI' 
~alom~1 

(~) ~T~ t ~ ~ Q 
~ ovrr srfu ~ aN Wfld I ~ 
~ mit 'f.T ~ ~.; ~ snmr 
f~ \ill ~:r ~ I 1977-78 it ~ ~ 
if; ~ ~ ~ trlr/.:ffu f.tiit tN 
mf.r. ~ r,r:Gf.\" it" ~ SI"~ ~ t 
;;A 'f.T ~ ~ 1976-77 it. 95~o 

" 
srfu~~~~ 125~osrfu~ 
~ iflfT I ~ ;m:, 'qq 1977-78 
if; fuit ~ WiT tpr it. fulI;~: 1 55 
~o qR 165 ~o m fcr.m it" ~ 
;r~ fiic..'1fur f~ trlr I mW:r ifl'N 

" Co 

~~~~ (~) 

~ ~"""" ~<.r.rft \NiI'lCffir Wq 
(r;.ro ij'To ij'To Q;tno) ~ ~ ~ 
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Uii<f ~ ~ f.R+rT it. ~ ~ 
~t~oo'li1 ~;rm 

it~m:~T~1 

~ t oml11:r it 00 ~ ~'f:lRr1' 
~t~~T~, 1978~mit 
'f.T mma ~~ ~ ~ (mo mo 
Q;~o ) it. ~ij UiT tflTT ~ I 

fCC 2f@l(m:t tm it" ~<r.m ~ ~ flmf 
"~m 

9 0 1. sit It ~'(1iiI' : CflIT Rtf li'eiT 
~ 0I'tI'f.r ~ t'fT rn fcf; : 

('Ii) m f"ifll~jI!fI~ ~T it ~ 
&lJttm: it ~ ®; ~ m 'liT 
wf.t ;rrn it" f.rlfTa tfciUT !/lOT it ~ 
flr;it iiI'ffl ~ f~ 'hI F <4j' iT ~ ; 

(~) CflIT r"ifllijijfl~ ~ it .~ 
aAi ~ ~ f.t;zrr ~ fcf; ~ qF<411S\." 
~ ~ "1ft ~ CI'Tfl:t'li ,~ it 
ft;rir~~; " 
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(tr) ~~~~~~~ 
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(t~m~iA'mrl~~ 
~ tm 1m ~ ~ em fcfcf;'m-
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~ ~ ~ ~rri 4i14Vf,.qij cit ~, 
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<tiT ~ I 

FOreign Exchange remittaDces by 
Indian Emigrants from Oil Exporting 

and Western Countries 

902. SHRI KUMARI ANANTHAN: 
Will the Minister of FINANCE be 
pleased to state: 

(a) the amount of foreign exchange 
remittances of Inditm em.igrants from 
the oil exporting countries and other 
Western COW1tries during t.~e la~ 
three years; and 

(b) the increase Or dc(;rease p(:r-
centage over the three previoua 
years? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) The sta-
tistics Gf foreign exchange re-
mittances by the Indian emi-
grants are not maintained by Reserve 
Bank of India separately for the oil 
exporting countriea and other western 
countries. However, the figures of 
total inward remittances tor the years 
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% 1975, 1976 and 1977 are furnished be-
low :-

Y.-.ir A m n iim  
in crorrs)

>97r) .

'97*'

1 0 7 7

" 51-75 

1 5 2 0 - 4 1  

1 9 0 1 • 6 7

T o t a l

The above amounts represent non-
export receipts such as airlines re- 
ceiijts; shipping receipts; insurance 
receipts; dividend receipts, tourism re-
ceipts, etc., besides the four heads of 
receipts relevant to the term “inv/ard 
remittances”  namely, (i) fam ily main-
tenance; (ii) savings of non-residents; 
(iii) migrant’s transfer; and (iv ) m o-
ney -order receipts.

(b) The total figure of inward re-
mittances for the years, 1972, 1973 and 
1974 was Rs, 1288.67 crores. There 
has therefore been an increase in the 
inward remittances in the three years, 
li>75. 1976 and 1977 of 247.40 per cent 
over the proceeding throe years.

Inquiry into Capital Investments in 
HIMCO laboratories, Sonepat

903. SHRI OM PRAKASH TYAGI: 
W ill the Minister of FINANCE be plea-
sed to refer to the reply given to Uns-
tarred Question No. 6752 on 14th April, 
1978 regarding the Capital Investments 
o f HIMCO Laboratories, Sonepat 
(Haryana) and state;

(a) whether any detailed investiga-
tion has been made to inquire that 
the names mentioned in Annexure A 
(except at serial numbers 1, 2, 11, 14 
and 26) are genuine or fictitious;

(b ) if so, the result of the enquiry; 
and
3089 L S - 7

(c) if not, the reasons why this 
important inquiry about the source o  ̂
financial investment wag not made?

THE MINISTER OF STATE IN 
THE MINISTRY OF FINANCE (SHRI 
ZU LFIQU ARU LLAH ): (a) The In-
come-tax assessments of M /s. 
HIMCO Laboratories have been 
completed upto year 1975-76. The gen-
uineness of the credits mentioned in 
Annexure A at serial Nos. 3,4,5,6,7,8,
9.10.12, and 13 have been enquired in-
to as they relate to a period for  which 
the Incom e-tax assessment has been 
completed. In the case o f the remain-
ing deposits enquiries w ill be made 
at the time when these deposits come 
up for consideration in the relevant 
assessment.

(b ) The enquiries made show that 
the credits at serial No. 3,4,5,6,7,8,9,
10.12, and 13 are genuine. The result 
o f the enquiry in the other cases will 
be known only after the completion 
of the Incom e-tax Assessment of M /s. 
HIMCO for assessment year 1976-77 
and 1977-78.

(c) Does not arise.

Places of tourism being- developed in 
Karnataka by Central Government

904. SHRI JANARF^HAN POOJARY: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state:

(a) whether sny places in Karna-
taka are being developed by the Cen-
tral Government to promote tourism 
in the State; and

(b ) if so, the details thereof?

THE MINISTER OF TOURISM 
AND CIVIL AVIATION (SHRI PURU- 
SHOTTAM K AU SH IK ); (a ) and
( b ) . The Central Department of 
Tourism has taken up the construc-
tion o f a youth hostel at M y-
sore; a forest lodge at Dendeli; and 
plans to construct a forest lodge at
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Bandipur. Master plans (land use pla-
ns) have been prepared/are under pre-
paration fOr Aihole-Pattadakal-Bad-
ami and Hampi. The India Tourism 
Development Corporation has started 
construction work on adding 30 rooms 
to the La.litha Mahal Palace Hotel at 
Mywre which is likely to ':>e com-
pleted during the financial year 1979-
80. 

Crisis In Cashew IDdustry 

905. SHRI VAYALAR RAVI: Will 
the Minister of COMMERCE, CIVIL 
SUPPLIEs AND COOPERATION be 
pleased to state: 

(a) whether th'~ Cashew Industry 
is facing a crisis; and 

(b) if so, the reason thereof and 
steps taken to protect the industry? 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
AND CIVIL SUPPLIES AND CO-
OPERATION (SHRI ARIF BEG): 
(a) The Cashew Industry has been 
adversely affected becaUSe of the dec-
line in exportS. 

(b) Fall in exports is mainly due to 
decline in the availability of imported 
raw cashewnuts for processing and 
also the fall in the unit value realisa-
tion on exporters. In addition, exporter 
are facing difficulties due to certain 
local policies like pricing of raw cas-
hewnuts and restriction on movements 
of raw cashewnuts. 

Steps are being taken to increase 
cashew production within the countrY 
and. al80 to procure raw cashewnutll 
in larger quantities through imports, 

Percentare Of S.C. and S.T. ill state 
Bulk Of PatlaJa 

908. SHRI BltAGAT RAM: Wlll the 
MInister of FINANCE be pleased to 
itate: 

ta) ,wllether it is a fact that the 
perceptqe of SC/ST in 0fII0er Cadre 
.. very low. bl State Bank of Patiala; 

(b) whether it is also a fact that 
while making promotions to Officer 
Cadre from cl~ri(:al staff in the year 
1977 all Scheduled Caste!>/'l'ribes can-
didates called i.lr illterview wel'e re-
jected even thOUg!l they passed the 
competitive wrW;en test held by the 
National Institute uf Bank Manage-
nlent, Bombay and Pos.c;cssed all t.he 
requisite qualifi..;:ations for the ;>o~t; 
and 

(c) whether the bank proposes to 
hold any special promoti(jn test for 
candidates belonginJ to Scheduled 
Custes/Tribes to e;lsure adequate J'€-
presentation Of these communities in 
Officer Cadre? 

THE MINISTER OF FINANCE (SHRI 
(SHRI H. M, PATEL): (a) State Bank 
of Patiala has reported that the per-
centage of SC/ST officers which was 
1.37 in December, 1977 has increased 
to 2,7 in November, 1978. 

( b) and ( c). According to the bank 
only 2 SC/ST candidates appeared in 
the written examination held in 1977 
for promotion from clerical grade to 
officers grade II, One candidate who 
qualified in the written examination 
was not found suitable for promotion 
after interview despite relaxations, 
During 1978, State Bank of Patiala has 
selected 3 SC/ST candidates for pro-
motion. The bank has also conducted 
a special test exclusively for SC/ST 
candidates fOr promotion to Officers' 
Grade II. 

With a view to increasing the re-
presentations of these communities the 
bank has decided to give relaxations/ 
concessions to SC/ST candidates as 
follows:-

(i) Relaxation of qualifying marks 
in written examination by 15 percent 
anc:t in interview by 10 perceat. 

(Ii) Provllfon of reeervation in posts 
filled by promotion at 15 per cent 
for Be 'inc! 71 per cent for ST 
candidates. ' 
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(iii) Reduction of service norms by 
two years where the minimum 
service limit is 8 years or more; 
by one year where it is less than 
8 years. 

(iv) Relaxation of upper age limit by 
5 years. 

(v) Allowing five chances for pro-
motion to Officers' Grade II. 

.~ «fiiif'W') if ~Ifrm m ~ 
!f"~ 

-905. -n ~:em ~ m 
0fT'R ~... *fT ~ iffif.r otT ~ 
~ far; : 

('fi) em ~lf~ (U~) if; 
mm qh: \;"e- ~ ~ if; ft;rit 
if;;:iTlf ~ ~ f<rU!f ~ ctt llilr 'fir 
wft; ~ 

(u) ~ ~, CIT ~ij" 3ffifTCf ctt 
~ arm ~ ~ ~R \;ij" q"{ ~~ otT 
5ITm:rr CflI"T t ? 

~m~~ ... "," (-n 
,.mt " ~ ) : ('fi) ~, ~ I 

(v) smr~~ I 
---
-ifu6 fcr<rorr 
~~ 

41I{ 3) (ii) if~ f~~ f.:r1fivr ~~r 
'fir ~J1iij"f i ~'AT \;"ri Ron-
;;rmre- 1fI1fr.n 'fir ~ ~ 
'fir( ~ 'fir 'If ~T I 

"II (a)(ii) ~~ 

908. -n ~ ~: iRT flRt 
~ ~ GffiR ctt !m ~ far; : 

(Of» ~ q"{ ~ ~ m 
ifm f.f~ q"{ srfu tt'fi ~ ~ 
q"{ 21!q1t ctt ~ ~ ~ 'ti1: ~ ~rm 

t J 

(~) ~~'ti1:~if;~~ 
~ 'fiT fiRR ~ ~ M+ilal ... l 
q"{~~ifiTt ? 

~~if"Uf'f~ (-n~ 
~) :('fi) ~1-: (v). ~ IR, 
~ '3cctl~!/It"Cfl ij1fT ifllCfi ~, 

'" 
1 9 4 4 otT 5I"f+t" ~ ~ 1f~ 4 II (3) 
if; ~ mlf :acctIG'1i!J:t"Cfl ~T t I 
~q"{m:ifi~~~otT ~ . '" t if far; fitim ffir;;r ~ if; 1f1lAl1f ~. I 

~ 'fiT ~ (IVfT ~ q"{ ~ 
~~ cmr ~, 'Rfdf<Cfd (f.rJtit ~ t 
~ q"{) I (IVfT fcriPf ~ ~ ott 
~ f'1a:<Jf\1f.a ~ : 

\3€"lI<:;'1I/!~'!'i 'fir ~T (~fff~'fi~~n:if~) 

1f~ 
" 

mfff.rrn f.rn!f 

4.601:10 1.001:10 1J~ '3€"lI~'1I1J.t"ifi 

'fiT 5 ~ I 

I. 60~0 o. 40~o ~)qf~ 
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"ftH~"'o{l ml, 1R 4 II (3)(ii) 
t ~ Cf'R ~ ~ ~ \;.f tn: 
m~~~""'¥tTqf~~ 
~~~,¥~fW'r~~m 
~ ~ U ~if1ft ~ ~ WTVS ~ it; 
~ ~ ~~, :qr~ ~ ~ 
~ ~ rr(f. ~ lti1i ;n'lf ~ lfTifif 
~ citf ~. lf~. ~ ~en: 
nifT ~~ ~~ lti1i ~~r 
~ ~ sn:im ~ if~ ~ 
m ~ w ~ t ft;rQ: fit;ln ~HfT 
{t f;r; 0IJTm t ~1"urf ~ ~ f.t;it 
~ $ tiR, ~ ~ rrTlf 1fCfCfT m 
'fiT ~~¥11'" ~ ~ t ~ if; ~ 
~~~f.r.n~~,m'fiT 
~~~~~ifiT~~ I 

~ CfTlft ~ 'fiT f.f'livr ~­
!iff ~ f~'fhw;if lITU ~ JmfT ~ 
W ~ far.rr UJS ~ ~ q-.: 

~lff~~""~~~ 
~trnm*,,~~lt I 

(~) fItl"l Itl "1 , flAT ~ 00" 
iI''lf¢f ~ 'drql<llOf'lH> ~ iIiT ~ 
~~*~~~I 

Quantity of Iron Ore Exported 

909. SHRI AHMAD M. pATEL: Will 
the Minister of COMMERCE, CI VIL 
SUPPLIES AND COOPERATION pe 
pleased to state: 

(a) the total C!~al,tit.Y of Iron Ore 
exported during the last 3 years; year-
wi!lle; 

(b) the names of the countries te 
whom exported, the quantity export-
ed during each year; 

(c) the quantity likely to be ex-
ported during th~ next year, and 

(d) the names of the Countries? 

THE MlNISTER OF STATE IN 
THE MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND CooPERA-
TlON \SHRI ARIF BEG): (a) Total 
exports of Indian iron are during the 
last three years were as under:-

Qty. (Million Tonnes) 

Year Qty. 

1975-76 22'514 

1976-77 23'0gB 

1977-78 21' 614 

(b) A statement showing C'ountry-
wise export of iron ore is attached. 

(e) and (d). It is expected that 
exports of iron ore during 1978-79 
would be of the same order and t. 
same destinati'Ons as in 1977-78 be-
sides to China, Abu Dhabi and U.A.E. 

Stateaaeat 

Dutinatior.-wiII EItJltlrls oj Il'tJn 0" Jrnm IrrrJia 
Qty, (Million Tonaes) 

Datinatioll 1!J75-76 197&-77 1917-7' 
, 
Q,ty. OW. (by, 

Japan 17' 180 17'770 16'6+7 

U.S,.\. 0'019 o'19~ 
........~ .. oi 
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EAST EUROPE 

Rumania 

Czechoslovakia 

Poland 

Hungary 

~rmany (East) 

Yugoslavia 

Bulgaria 

SUB-ToTAl. 

WEST EUROPE 

Holland 

Italy 

('~nnany (West) 

Bdl(ium . 

SU8-ToTAL 

OTHERS 

SO.Jth Korea 

Taiwan 

Iraq 

TOlrkey 

U.A.E. 

Kenya 

SUB-ToTAL 

GRAND TOTAL 

M.M.T.G. 

Pvt. Shippers 

3 

2.°32 ,·602 ,·824-

0·4°3 0·49(; 0.458 

0·575 0·329 0·025 

0·'33 0.'92 0·'49 

0·289 0·499 

0·026 0"310 

0·,,8 

3. 26 , 2.936 3. 265 
--------------

0·SR6 0·608 0·082 

o· 170 0. 029 0.564 

0.350 0'239 

0·035 

1'14' 0·H7u 0.646 -- ---~------------

0. 605 0.9 16 

O· '37 o· 134 

0·0'9 0. 024 

0.'42 0·261 

0·04 9 

0·903 1.384 

23·og8 

BREAK·UP OF THE TOTAL EXPORTS 

,,·6,8 II· 738 

0·802 

o· 1 17 

o· 108 

0·0,8 

0·011 

1.056 

2,·6'4 

'2·297 

9.317 
1 . 
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lDdla's parUClpatiOD Ia IntematiOllAl 
Trade FaIrs 411l'iDc 197' and 1978 

boosted to some countries, and if lOp 
where and to what extent; and 

910, PROF, p, G, MAVALANKAR: 
Will the Minister of COMMERCE, 
CIVIL SUPPLIES AND COOPERA· 
TION be pleased to state: 

(d) whether any trade agreements 
were bilaterally arrived at as a con-
sequence and if so, main featUl"es 
thereof? 

(a) whether India participated in 
any International Trade Fairs in the 
years 1977 and 1978; 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND COOPERA-
TION (SHRI ARIF BEG;,: (a) Yes, Sir, 

(b) if so, full details thereof; (b) and (cl, A statement giving the 
required information is attached, 

(c) whether as a result of such 
participation, India's export trade was (d) No, Sir, 

StateDleDt 

S. No Events h.-Jd during 1977 

I 2 

I, Indian Exhibition in Hongkong Jan 4-1~, 

Exhibit~ 
sole! 

:I 

1977 2'61 

2 Frankfurt Spring Fair, Frankfurt (W, Germany 
February ::!7-!\tarch 3, 1977 

::I Cairo Int('rnati(mal Fair, Cairo (ARE), 

4. Leipzig Sprin~ Fair, Leipzig GDR, MardI 
13~O, 1977 

5. Indian Trarl.. Exhibition, KualalumpuT 
(Malayasia) April 10-20, 1977 ' 10' 41 

6, Milan Intt'"rnationaJ Fair, Milan (Italy) April 
14-23, HJ77 

7 2nd Asian FaiT, Melbourne (Awtralia) May 
20-2A, 1'.)77 

8 Production Show, Toronto, (Canada) May 
16-20, Ig77 

9 

10. 

II. 

Poznan International Fair, Poznan (Poland) 
June 12-20, 1977 

Daroe-Salam International Fair, (Tanzania) 
Augwt I'-g, 1977 

Mozambique International Fair, (Mozambiqur) 
Augmt 27--~eptemm II, 1977 • • 

....... 'n' 

0'17 

0'33 

3'12 

0'24 

(Rs in lakhs) 

Ru~in('!'~ 

Finali" d 

4 

10'CO 

432 '54 

90 '50 

300'00 

39'80 

12' II 

10'03 

21'00 

90 '00 

9 1 '00 

123. 29 

n\·~it~( ~~ 
\~n(!f'r 

nrgotiation 

5 

200'00 

1609'00 

54'2:1 

23'00 

100'00 

3'00 



205 

2 

12. Tehran International Fair, Tehran tIran) 
Sept, 19 October I, 1977 • , 

13, Brno Autom Fair, Brno (Czechoalovagia) 
Sept 14-22, IQ77. , . , 

ZalJl'eb Autumn Fair, Zagreb tYugoslavia), 
Sept g--I!l, 1977 

15 Bas;hdad International Fair, Baghdad (Iraq) 
October 1-15, 1977 

16 [ndian Textile Show, Montreal, 
(Canada) October, 1977 

Toronto 

17, Lima International Fair, Lima, (Peru), Nov, 
16--27, 1977 

TOTAL 

Events hrld during 1978 

Khartoum International Fair, Sudan, jan, 
19-27, 1978 

2, Tripoli Int .. rnational Fair, Tripoli (Lib~a), 
March I-~O, 1978 • 

3 

4 

Cairo International Fair, Cairo (ARE) March 
I I -25, 1978 

Leipzig Spring Fair, L!'ip7ig (CDR) March 
12-19, 1978 

5, 56th Milan International Fair, Milan (Italy) 
April 14--23, 1978 

6. 14th Zambia Int!"rnational Trad!" Fair (Zrmbia) 
Jun!" 29--j7 Iy 4, 1978 

7 

R 

9' 

10, 

Silver Jubil!"!" Damas('u~ Internatirnal Fair, 
Damascus ,Syria), july IS-August, 1,1978 

[ndian National Exhibition, Moscow (USSR) 
August 1-30, 1978 

36th Stockholm International Consumer Goods 
Fair (St Erik'~ Fair) (Sweden), August 25-
September 3, 1978 

BudapeRt International Autwnn (Gonsumt"T 
Goods) Fair, Budapest (Hungary) S('pt, 22-
October, I, 1978 

II, Tehran International Fair, Tehran (Iran) 
September 19-October I, 1978 

12, Baghdad International Fair, Baghdad (Iraq) 
October 1-15, 1978, .' 

TOTAL 

3 4 5 

1'95 118'00 

2'05 

212' 15 

2'52 9'59 4'00 

".I 49'37 118'10 

4'00 2'00 

2457'65 

I' 32 33'9 1 

0'17 82'00 

0'01 335' 14 

29'00 223'00 

110'34 

0' I I 20'56 

454'00 1430' 00 

4'90 4'00 

20'OC 

8'00 130 '°" - 450 '00 

54'00 2 135'00 2543'00 
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911. PROF. p. G. MAVALANKAR: 
Will the Minister of TOVRlSM AND 
CIVn. AVIAttON bepi~ased to state: 

(a) whether Air India and Indian 
Airlines have issued any instructions 
and guidE:lines regarding the serving , 
of alcoholic beverages during their 
international and domestic flights to 
foreign and Indian tourists and pass-
engers; 

(b) if so, full facts thereof, includ-
~ng details of all such instructions; 

(c) whether Government have 
ordered that the said instructions be 
implemented and enforced compul-
sorily; 

(d) reasons for issuing such in-
structions and guidelines; and 

(e) whether the said governmental 
action has adversely affected the in-
flow Of foreign tourist traffic in parti-
cular; if so, broad indication thereto? 

THE MINISTER OF TOURISM AND 
CIVIL A VIA TION (SHRI PURUS-
HOTTAM KAUSHIK): <a) to (d). Only 
Indian Airlines have been advised to 
m~e announcements on board the air-
craft requesting the passengers not to 
consume alcoholic drinks inside the 
aircraft. 

(e) There is no indication of this 
advice havizlg affected the tourist tra-
ffic carried by Indian Airli,nes. 

MeetInp of InteroatlODal Mon_f7 
FaDd UI4 international ~ for Re-

COIUdnIc&lOD anel Development 

912. PROF. P. G. MAVALANKAR: 
Will the Minister of FINANCE be 
pleased to state: 

(a) whether he attended receptly 
the meetin,s abroac1 ot the Inter-
national Konetary Fund and the 
Internathnal' Bank fOr Reconetructlon 
a,n4 DeveJQDIIMPi: 

(,b) if. 10, when, where and for what 
duration; 

(c) broad detaila of the subjects 
and proPQS~s cOnsidered at the said 

. meeti~"'i ItDd 

(d) main indication of India's 
initiatives and actions, if any, at 
these internatiamal meetings? 

THE MINISTER OF FINANCE 
(S1-lin H. M. PATEL): (a) and 
(.'J). Yes. Sir. During September, 
1978, I attended the meetings of the 
Interim Committee of the Board of 
Governor$ of International Monetary 
Fund, the Joint Ministerial Committee 
on the Transfer of Real Resources to 
Developing Countries (Development 
Committee) and the annual meetings 
of the Board of Governors of the In-
ternatioD~l MonetaJ"y Fund and Inter-
national Bank for Reconstructi':>n and 
Development. These meetings were 
held at Washington DC from September 
23 to 28. 1978. 

(c) The Interim Committee dis-
cussed the world economic outlook 
and the 'working of internati'onal ad-
justmeat process. It reiterated its con-
cern about the risk of increasing resort 
to protectionism and emphasised the 
desirability of measures on the part 
of developed countries to open their 
markets more widely to the products 
of the developing countries and to 
assure the developing countries an 
adequate inflow of real resources, in-
cluding more satisfactory level of 
Official development assistance. The 
Committee recommended the alloca-
tien of 12 blllion Special Drawing 
Rights over the next three years. It 
also made 'recommendations on issues 
such .. increase in the cjlpital of World 
Bank, IDA replenishD)ent, relaxation 
of reconstitution provisions regarding 
Spacial Drawing Right. and the Se-
venth Quota Jleview. 

The Development Committee dis-
c~ tb.~. DeYelopment , Raport. pre-
pared by the World Bank and the sub-
jectof stabilisation of expert earn-
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inp. The Committee also expreased 
CQnaer,n ~ th,e- ~wing t}uleat of trade 
protectionism and stressed that trade 
lim~tiD8 ~eIiVU,U'es whil:h aPW are in 
existence' should be reviewed and 
progressively reduced. The Committee 
felt that a substantial increase in the 
flow of concessional assistance to low 
income countries is essential fur meet-
ing their modest growth obJectives. 
The Committee stressed that decisions 
should be reached quickly on increase 
in the capital of the World Bank and 
negotiations should commence early 
for increasing IDA resources. 

(a) The annual meetings of the 
Board of Governors of the In-
ternational Monetary Fund and 
World Bank provided occasion 
for both formal and informal 
exchange Of' views amongst the 
Finance Ministers. In my speech at 
the Development! Committee meet-
ing, I emphasi.sed that India's strategy 
is based on the policy of maximum 
self-reliance, that the bulk of resour-
ces needed for development has always 
been raised domestically and in our 
Five Year Plan, domestic resOurces 
will finance 95 percent of the in-
vestment. I expressed conClern over 
the new wave of protectionism in the 
developed countries and urged a halt 
to this. practice. I also emphasised the 
need for raising the rates of official 
development assistance and a more 
systematic approach to the soluti<m 
of the debt problem of the develop-
ing countries. 

In my intervention at t~e Interim 
CoJ;n1lllittee meeting, J stressed the 
need for mUCh larger ~urces from 
the developed countries and the need 
to make available short and medium 
term flinanclng to cover the balance 
of payment. deficits in all developing 
countries. In this connection, 1 em-
phasised the need for increased allo-
cation of Special Drawing Rights 
wi~QUt the. s\ipulation. abOut a part 
of it havin, to be paid In ,as ,contribu-
tb1 on aocount· of increase in quotas 
qQd. the. SfVenth Quota Heview. 

In my speec~ ~ the Fund-Bank, 
meeting I urged inter-a.1ia. that the 
International Monetary Fund should 
make effective use of its powers of 
surveillance to prevent persistence of 
disorderly movements in the exchange 
market, that the reconstitution requi-
rement in respect of Special Drawin, 
Rights should be totally eiiminated in 
due course and that the entiff~ burden 
of structural adjustment on account 
of protectionism shOUld not be cast 
only on poor developing countries. The 
urgent need for raising international 
resOUrces transfers, concessional assis-
tance to the poorer among the deve-
loping countries and early commence-
ment of negotiations for replenish-
ment of IDA-VI and strengthening 
the capital base of the World Bank 
were also emphasised. 

v.iatts of tile Mbaister of Commerce 
to !'wei. Countries 

913. PROF. P. G, MAVALANKAR: 
Will the Minister of COMMERCE 
CIVIL SUPPLIES AND COOPERA~ 
TION be pleased to state: 

(a.) whether he visited one or more 
foreIgn countries since he assumed 
charge as Minister of Commerce; 

(b) if so, full facts to-date; 

(c) what were the concrete gains 
accrued to India as a result of these 
visits; 

(d) whether he was. 8CCODIIpanied 
by ?ne or more officials and non-
offiCIals on these visits and if so 
their na(mes. designations, q\taJifica~ 
tions, etc; and 

. (e) total, expenses incurred by 
hIm and hIs accompanying personne) 
on all these visits? 

mE MINISTER OF STAn IN 
THE MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND CO-OPERA_ 
TION (SHRI ARJF BEG): (a) to (e)\ A 
statement is laid on the Table of the 
House. (Placed in Lu.r.",. SIte lifo 
LT-2849/78), . 
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Uaaeeoantecl Moaey Ie active Clreula-
tloa 

914. SHRI A. BALA PAJANOR; 
Will the Minister of FINANCE be 
pleased to state; 

(a) whether Government have 
made an indepth study of the econo-
mic forces 'Which. according to many 
experts. show a disturbing trend of 
unaccounted money being back in 
active circulation and speculative 
pressures building up fast; and 

(b) if so. their findings and the 
measures proposed to counter the 
menace? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) and (b). 
There is no evidence that speculati\'e 
pressures are fast building up in the 
economy of that circulation of black 
money is showing an upward trend. 
Whole sale prices have remained fair-
ly stable during 'the last 111 month 
or so. However. to counter pressure 
on commodities in short supply. effec-
tive measures are taken to augment 
their supply through indigenous pro-
duction as well as imports. As for un-
accounted money. Government is 
continuing its measures to counter 
this evil. The demonetisation Of high 
denomination notes earlier this year 
was one such measure. 

<111+"41" if aoNlcq ~ t ~ 
~'" q"IJI 

91S.,"~~ ~, . 
(<Ii) <1"Iftil"fii:>;jifll1GlI lf~~ 
~ <1"Iftil., ~~ 1\ifrfT ~ if; 
~ f~ qf~ if. ~;:rr t:Rf t"if;T 
iJiT ~ ~ ~ ; dr~ 

(V) fqf'if~ ;liif ~ru \I~f4-1C:;4 
~~ it. ~~mr flf.([it qf~!tiT ~_ 
~ IJIPT fuf ~ ~ ~~ ~ ~. ~ if 

~r ~mr ~r ~ t ~ n qf~J'I"l" 
~~~~ar'8'it;pn~flf,if~ t? 

""' "'" (..w ~ ~o qiw) : 
( 'ti) ~t~ (V). 30-9- I 978 <iiI' ~~ 
if; om: it ~ \I'iff~ ~T ~ ~ m~, .. 
< 1 >1\ ff.{ 1'1 if ~;:~lfwpfl ~T if; ""01T~ fG-q 
'ifT~ CfTilr ~vr if; n;~ ~Tfr ~ ifi ~i 
'fiT 2 07 fi 8 ~l1f;:rr ~ 'SfT~ g~ tf I~' 
~ 16289 ~l1fG"'~ ~1Cf.l~ ",~ f~ 
tJli ~ ~ 3. 1 S ~~ lHq. ~r -(Tfu 
~ ~ ~cfl'i?f ,g f~ij- tJli tf I GfT<lir ~ 
~T~~'" '«'ii q<: \ll' 5fN'flTCfi('fT if; 'Alal7:: 
If' f<RT~ f'f.'ll"T 'ifT ~T q'T 

9 1 6. "" ~ s:rm. ""'~: ,,1fT • 
qriz;r aR ;nrR' ~ liefl' ~ ~;; 
<iiI' ~ 'f.~ f~ : 

( f,) iflfT'~ ij'~'fil ~ ~ rr~ if 
q;k.,- fqiilfi ~cm.,. ~ fri ~.r;r ~~ 

eFT <ti1f ~T ~ 'fiT ~ ; 

(1i') ~ij' <ref fm f~~r ~ ;; 
<I"IftilP[" 'U~ iT lfTm ir; ~~I~ 

(.,.) f~r ~ccii eFT iq'l~ftnr ~~ 
ir,\ft;C ~ (I "'NIP[" if ~Cii ~~ ~ fti"l"fT 
q<:~, m~" ~~ ~G it 
t;p:r Wf.T~ iT wcmTtt iT ~ ? 

~z;r ~ ;nrR' ~ "'" ('fT 
P"~ 'iftf"): (cr.) W~Tlf 
~I' J;fr( ~rzr '1lf~i if; ti.1Q; ~ 
>;jqff.{lq·1T ~ t<f<fim ~ t~ ~ 
tilf~ ~ if; ~~ ~, "Rrzr m:iiT~ , 
[1~T ~ ~ ~T 'llIT ~ fii 'U\iq-
~~ ~ro q~ morr rn8' t~­
~ ~f;:q(f eft ~ it ~ fi;rl! qf<ifEl' 
~T ~lf1~ <liT ~ 1 'U~ ~ 
~ '(ij' a-q: iIIT qf~ ~~ srR iT 
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qf t I ~ ~ If'{ 17-11-1978 
11ft 'A 141 f\JI d lfl:fr-ntfel1if IliT jo;r; ihfT1T 
~f~tj1fT I ~~~~ 
f~tmf!fi~~~if~ 
1f'U11 'A'j ~~, ~ ~ ~ 
if ~ ~m ~ f;rtffur ~'t {f1J1T S1'ffi'1' 
~ ~fao 5 ~ ~ f~ 'til1t 'liT 
~ ~ ~ WFI1TCf ~ fflzn" ~ I 

(~) 'A R1 <T&}i<1 1fIfC!fi ~ 
~ m~ ~m "fmfi<1 1ATm~ ~ ~J'( 
f~ ~~ ~ Of f!fi ~-Cj'J'( lIT ~-Cj'J'( 
m9'J'(~' ~~"fTcri 1976-77 
if f!fiu: ~ ~T tt'Ii~ ~ ri~ if ~ 
~f <!lIT U"IWR if ~ mT ~11( 

~mif~~,f~ ~~~ 
f!fi ~Of ~vrr.if ~ ri~ !fiT ~ (~;;ni: 
1976 ij-~, 1977) ~ ({roOf "fro!' 
~~ 579.578r.mrT~~ 
"Iilrn: 1 2 . 9 7 srf;::rmr m~ 3. 4 l:lfrrmr 
q1f~ ;r ~Of ~T <tft lffirT!fiT I 

(IT) ~1<r ~ fCf'lfflj" am 
;;f~ if ~'f. tt'lirr. ..=~ 'f."T frflfTur 
f!filll tm ~ I ~1<r ~~ ~ ~Cf 
~ if!fi)f ~ ~~ ~ !fiT Iff i I 

(r) 

Foreip. Bsehup remitted by 
Coea-Cola Company 

917. DR. SAROJINI MAHISHI: 
SHRI IMUKHTIAR SINGH 

MALIK: 

Will the Minister of FINANCE be' 
pleased to state: 

(a) what was the initial invest-
ment of the Coca-Cola Company at 
the commencement of its business in' 
India; 

(b) whether the initial investment· 
was in Indian or foreign currency; 

(C) the total amount of foreign ex-
change remitted by the company dur-
ing the last three years, year-wise 
in the shape of profits, service charges 
etc; and 

(d) what is the amount of foreign 
exchange which is yet to be remitted 
by the Company during the period' 
1978-79? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) and (b). 
Capital initially invested by the U.S. 
Company in India was of the order of 
Rs. 6.6 lakhs and the investment was· 
in foreign currency. 

Y/"ar Profit H.O./Area 
Office 

expensl"S 

Sl"rvice 
charges 

Imports Total 

1973 76•10,075 
(197 1) 

18.54,348 94,64,423" 

1974 81.36,798 
( 1!)72) 

°35,49,50 5 6,7 1,549 1.!23.57.85l2'" 

1975 71,23,076 15,76.737 86,99,813' 

TOTAL . 2,28,69.949 35.49,505 41,02.634- 3.0 5,22,088 

, 
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For the petiod Idter lti5 110 remit-
tance has so tar b~n allowed. 

(d) Remittance applications to the 
exterd det.iled below are pending 

-consideration by the Beserve Bank of 
India: 

Ii) S.:rvice charges & H.O. expen-
ses-US $11.52 lakhs. 

(ii) Profits-Rs. 142,86 lakhs 

"Loas Incurred due to Diamond Smue-,nne 
91'8. DR. SAROJINI MAHISHI: 

SHRI PRADYUMNA BAL: 
siun smv SAMPAn RAM: 
SBRI MUKHTIAR SINGH 

MALIK: 

W-ill the Minister of FINANCE 
'be pleued to state: 

(a) whether Government's atten-
'tion has been drawn to the news-item 
which appeared in the Blitz dated the 
23rd September, 1978. wherein it has 
been stated that Government. has 
been incurring loss of Rs. 100 crores 
dUe to diamond smuggling; 

(b) whether it is also a fact that 
is diamond smuggling has been 

'carried on with the collusion of 
Custom authorities with the diamond 
'gangs; and 

(c) what steps have been taken by 
'the Government to stop such evil 
practices from the country? 

THE MINIgrER OF STATE IN 
'THE MINISTRY OF FINANCE (SHRI 
SATISH AGRAWAL): (a) Yes, . Sir. 
'Sir, However, reports received· by Gov-
emment do not suggest any large scale 
smuggling of diamonds from or into 
·the country. The value of diamonds 
and precious stmleL se1zed by, tile CUll-

"toms authorities during 1976, 1977 and 
19ft· (l'aauary to September, 1978) is 
reported to be RI. 164 lakbs, Ra. 114.00 

'laDs and- Rs, 95.0018kh1 respectively. 

(b) Except for a solitary ~ase rela-
ting tb ae«,ure in 19'r6 of diamonds 
worth about Hs 58 lakhs in which 
there was suspicion of. collusion of 
officers and in which necessary action 
against the of'f\cers has teen initiated, 
nQ other instance indicatinl collusion 
Of customs staff in the smuggling of 
diamond has come to the notice of the 
Government. 

(c) Although smuggling of dia-
monds continues to be under check, 
the field formations have been kept 
on alert to thwart any attempt at 
smuggling of diamonds. Government 
have also liberalised the 'import of 
rough diamonds and have exempted 
them from import duty. 

Bnanohee of state Bank not functlon-
iac in Nortli Bibar 

919. PANDIT D. N. TIWARY: Will 
the Minister of FINANCE be pleased 
to state: 

(a) whether State Bank Branches 
are nQt functionin.g at geventeen 
places in North Bihar in the disp 

tricts of Begusarai, Madhubani, 
Samastipur, Siwan, Saran, Gopalganj, 
Sitamarhi, Vishali, Darbhanga, Muza-
ffarpur and East and West Champ-
aran; 

(b> whether tenders were called 
by the Regional Director, State 
Bank of India, Patna for construc-
tion of suitable houses for the loca-
tion of Branch Offices Of the Bank 
at those seventeen places in Bihar; 

(c) whether the last date of the 
offer was 4th March, 1978; 

(d) whether any decision has been 
taken for the constnlction of suit-
able accommodation at these places; 
and . 

(Ie) if not the reasons for the 
dela)''l 

THE MINISTER OF FINANCE 
(SHRI H, M. PATEL): Ca) to Cc). 
OWen of accommodation 'Were 
invited by Patna Local Head 
otftce' of the State Bank of India by 



217 Written Answers APRA~Al'JA 3, .lQOQ .(~KAt ~riUen,.A.~wer8 218· 

4th MarCh, 1978 for 17 centres, com- THE MINISTE."R OF STATE IN .. 
prising 12 Qtlntres whereat it alrt!8dy THE MINlSTItYOF FINANCE (8MBI 
has village branches/sub-offices for ZULFIQUARULLAH): (a) Yes, Sir. 
their upgradation into full-fledged 
branches and at 5 centres where new 
branches were proposed to be opened. 

Of the above 5 centres, one branch 
has been opened, three othE."rS are ex-
pected to be opened during the cur-
rent year and the establishment of the 
branch at Bhagwanpurhat may be re-
c'':ll1sidered as the Punjab National 
Bank has already an office thereat. 

As regards 12 centres. referred to 
above, the existing offices at 7 centres 
have rolready been upgraded into fulI-
fledged branches and the remaining 
5 office~ are expected to be upgraded 
by the end of the year. 

Premises for offices at 3 out of the 
17 centres have been finalised and 
offers of premises received in respect 
of the remaining centres are expected 
to be finalised before long, 

Chokshi Committee Report on Direct 
Taxes 

920. SHRI P. K. KODIYAN: 
sma PRADYUMNA BAL: 
SHRI KUMARI ANANTHAN: 
8HRI SHIV SAMPAT! RAM: 
SHRIMATI PARVATHI 

KRISHNAN: 
SHRI VASANT SATHE: 
SHRI SAMAR MUK.HERIJEJ:: 
SHRI NARENDRA SINGH: 
SHRI MADRA VRAO 

SCINDIA: 

Will the Minister of FINANCE be 
oleased to state: 

(a) whether the Chokshi C8IIIIIlitotee 
on Direct Taxes has submitted its 
final report; 

(b) if so, the main recomutendlltlons 
made by the Committ~; an~ 

(c) the decisions taktlP: ~l 

(b) The Final Report consists of 
three Parts containing 541 observations .. 
and recommendations, Part I contains 
reuommendations regarding the sub-
stantive provisions of the lncome-tax 
Act, the Companies (Profits) Surtax. 
Act, the Wealth-tax Act and the Gift-
tax Act. Part II contains recommenda-
tions regarding the procedural provi-
sons of these enactments, Part lIT con-
tains recommendations regarding the 
substantive and procedural provisions 
of the Estate Duty Act. Copies of the 
Summary of the observations and re-
commendations contained in the Final 
Report have been placed in Parliament 
Library. 

(c) The recommendations made by 
the Chokshi Committee in their Final 
Report are under consideration of the 
Government 

Multinational Companies Operating 
in India 

921. SHRI P. K. KODIYAN: Will the 
Minister 'of FINANCE be pleased to 
state: 

(a) the number of multinational 
companies operating in India either' 
directly or in partnership with Indian 
firms as On 31st October, 1978; 

(b) ,the main fields at their opera-
tion, their capital investments ant!" 
the annual·l'epatriaticm of prdflts from 
India; 

(e) whether Government intends to 
put any restrictions on their activi-
ties; and 

(d) if so, the details thereof? 

THE MINUW'£R OF FINANCE 
(SHRI H. M. PATEL): (a) and (b). 
Attention of the ~8n. MemliHH' .is in-
vited to the reply 8iY~ la J.ok Sab~a 
Unstarred Question No. 5981 dated 
7 April, 78 glvmg the latest 
aT.lllbllile iDfOrI1lllllOll. 'ftIaek 
a ~ lag m Ihe ~,t", . 
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1ion of such data and data for the 
period ending 31st October, 78 are not 
yet available. 

(c) and (d). In terms of the Indus-
·trial Licensing and FERA policies 
foreign companies can expand their 
activities' only in high priority or 
i!Xport oriented areas. 

PermislllOR to Start Private Passu.-
-ger Air SeTViee between Trh'andrum 

aIld Kozhikode 

922. SHRI P. K. KODlYAN: Will the 
:\<linister of TOURISM AND CIVIL 
AVIATION be pleased to state: 

(a) whether the Kerala Govern-
ment have requested the Centre for 
permission to start a private passenger 
air service between Trivandrum and 
Kozhikode; and 

(b) if so, what decision has been 
taken thereon? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI PURU-
SHOTTAM KAUSHIK): (a) and (b). 
No formal proposal has so far been re-
ceived from Kerala Government by 
the Director General of Civil A via-
tion in accordance with the provision 
of the aircraft rules. Therefore no 
decisi'on could be taken. However 
there' was a reference to Chairman 
Indian Airlines and this was also in-
formally discussed by the State 
Government. The positiQnhas been 
explained by the Dir~ General 
.t Civil Aviation to the State Govern-
ment Calicut is one of the 50 centres 
included in the proposal for third level 
operations-a project presently under 
conSideration of Government. 

Pllhllc Sector CorporMi.. .tthout 
top Eseeatlftl 

923. SHRI S. R. DAMANI: Will the 
Minister of FINANCE be pleased to 
-wtate: 

(a) wbleh are tile Public Sector 
. CoIpor.atlOflS without top exeeutlves 
-:-at preeent; 

(b) what steps are being taken to 
appoint suitable incumbents to these 
posts; 

(c) whether in the absence of the 
policy-making and planning machi-
nery at the top, the production and 
overall working ot these units is 
badly affected; and 

(d) if so, what long-term measures 
Government propose to take to set 
matters right? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) to (d). 
The public enterprises where the post 
of chief executive is vacant and selec-
tion is yet to be made are given in 
the attached statement. In addition, 
in the case of chief executives of the 
following enterprises, the selections 
have been made and the apPOintments 
are being Ilrocessed in Government. 

1. Bharat Leather COrPoration; 

2. Garden Reach Shipbuilders and 
Engineers; and 

3. Hindustan Shipyard Ltd. 

Pending regular appointment, ad-hoc 
arrangements have been made so as to 
ensure that the enterPrises do not suf-
fer from lack of proper direction. Gov-
ernment is taking action to fill up the 
existing vacancies early. Government 
have instituted necessary machinery 
to ensure that vacancies in top posts in 
public enterprises are filled expeditio-
usly and, in fact, advance action is ta-
ken for smooth succession to these 
posts .. 

Statemeat 

List of Public 5~ctor Corporations 

I. State Farm, Cor- This post which was 
porat~ keptin abeyance 

has been recently 
revived: 

2. Bharat Opthalmic 
GI_Ltd 

3. Coal India Ltd 

. Db.rat A1umlnium 
Company Ltd 



221 Written Answers AGRAHAYANA 3, 1900 (SAKA) Written AnsUleTS 222 

5. Handicrafts and 
Handlooms Export 
Corporation. 

6. Semi Conductors New Company 
Corpn. 

7. Fertiliz!"r (Planning 
and Development) 

"India Ltd. Nt·"" Company 

8. Madras Refineries 
Ltd. . VaC"anry has arisen 

duC" to r.uddt"n 
d!'ath of the Ma-
naging Dir("ctor. 

Me&81Il'eII to Recover Indirect Tazes 

924. SHRI S. R. DAMAN!: 
SHRIMATI PARVATHI 

KRISHNAN: 

Will the Minister of FINANCE be 
pleased to state: 

(a) the receipts under the head 
Indirect Taxes such as 'Customs' and 
'Central Excise' up till the 30th Sep~ 
tember, 1978 and how these compare 
to the estimated receipts for the cur-
rent financial year; 

(b) the steps being taken to make 
good the deficit which is anticipated 
at present; and 

(c) the amount Of arrears outstand-
ing under these heads and eftective 
measures being taken to recover 
them? 

THE MINISTElR OF STATE IN 
THE MINISTRY OF FINANCE 
(SHRI SATISH AGRAWAL): (a) Re-
venue realisations from Customs du-
ties for the period April-September, 
1978 amount to Rs. 1032.57 crores 
which are 55.5 per cent of the 
SBE of Rs. 1860.64 crores for 
the year 1978-79. Revenue realisa-
tions from Union Excise Duties (exclu-
ding cesses on coal, salt, rubber, iron, 
ore, crude oil, limestone and dolomite) 
for the period Aprll-Sptember, 1978 
are provisionally place at Rs. 2444.97 
crores which are 47.2 per cent of the 
SBE of Rs. 5184.93 cror~s or the year 
1978-79. 

(b) Taking receipts from Customs and 
Central ExciSe duties together the de-

ficit is not significant. Presently, there 
is no proosal beore the Government 
to make good the short-fall in so far as 
it relates to Central Excise duties. 

(c) Arrears of Customs duty pending 
over 3 months as on 30-9-78, amount to 
Rs. 7.29 crores. On the Ce'ntral Excise 
side. the arrears of revenue, as on 
1-9-78, amount to Ra. 37.32 crores pend-
ing collection either by way of persua-
sive action by the department with the 
assessees. or through certificate action 
through the State revenue authorities. 
In addition. an amount of Rs. 122.20 
crores is also pending in cases connec-
ted with c!;~putcd assessments which 
are sub-judice. or form the subject 
matter of adjudications, appeals etc. 
The measures taken to liquidate these 
amounts include collection drives 
through special squads of officers, and 
expenditious disposals of adjudication 
cases. appeals and revision applica-
tions by the concerned authorities. 

~i·~if~"~'~qif~ m.m 
f~ ~ ..,~ 'I'1fif"", "'!\tNtII 

~"~~RIrmn 

9 2 5. "11 ~ ~: 'flIT tim If;fr 
~ orn~ ifl1" W!IT rn fCfi : 

(Cfi) CRT ~ ~ ~ fer; t.rr ~ 
if mf'qj~ i6 '~ if; ~T tf"{ ~ foR 
~ 'Aiif"ijEt ~ om 'A'w;f"ijEt GtOfGtrfd 
if;~T..n~~lf~~~if; 
~ ~ il'gEt' ~ ~IOfHlf<Et ~ ~ 
~~ ; 

(~) IRTm~it;~f.I;it 
~ 04fikt41 ..n Of' ~ ~1J.~~ 
it~~~~~~~it;~ 
~~T~ ~t; 

(~) IRTWI.,I"d(UI t~q1if.4\1 
~/'A1\(f"d \ilOfGtTf<talf it; ~ 
..fiR141 ~W ~ lIlT ~f\;pn.n 
'fTflti~ ~ it ~ ~1ft ~-.r 
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~ t ~ m ~ it; oqfik1i11" 1tI1~~~~t~ieritfd'lf6~ 
.~ m ~ mr ~ 'IT ; Of ~~ it; ifin'UT~;m'I' ~ fit:tfr .,.~, 

(~) 1fR'~, ~T itm 'ff.,41ftrMIc( 
rn~~Of~it;mit; m1f 

... ~ ~ it;.n ifin'UT ~ ; dl'~ 

(1=) CI"1,r4:(d ~ / "1W'ffi 
>it .. 311 fditl it; m it; m'1:r 8:T ~ it~ 
"t4I4:(1 < '!fiT ~ "''( ~~ ~ ~rn 
it; 04 fcfj~ <t)- trffir ~'fi (T '(~ if fm'fi'< 
\R~ lf~ f~ ~ ~ ~1"liflrm-

" '" 
rnt~~~marr <:t:~? 

..... ~o ~o a: 
(1fi) ~ (~). ~ t'fi itr ~~ 
~ ~fqff f~ ~ fli lRff'1f ~r. <tif~ 
1M (ifer~~ '~') it; wfiJ~ ~ 
'1fT<:; it ~ ""1' ~~"tff f'filrT "JfT 

~ fi ...:\._' ,. • ~ ij'i'f;;T (" 1i<: ~I ""1+f111~ ~ ~ ~I 
«~ l; q[1j" ~~a-ii rm f:rn tTli :;pJ'( 

"if; ~, ~R-~T·~Eii it ~ 
",i(i#tf<d f1AT arT?rT t 1 ~ ~ 
sr;rqAf:rr ~f,,"'~f ... et mn-r it. "... '" 
m-if~ ~ ~ it '1'1" iiiT1f i'i ~r ~ I ... " 

(~), (If) 1A1,( (50). ~T 
~ 'r. tit i\" 31-12-1977 'tiT l!"g 

~ ~ 'fT f'ti ~ ~ ~r7T '1'1: 
3if.r ~ 'lit it m~ ~:(Fir ~T 
fori~f ltiT ~ <rt I ~ t.n ter. itr " . 

"''q';:ft~ m ~ 1 5- 1 2- 1 977 ifiT ~ 
trfr.irtr ro fer. d"fT'() ~ ~rf#fff 
it; m'f tt'ti ~ ~r.:rr 'fiT f~ f~ 
Ai ",(fIlM ~ *~ ~ wrrofl'lf 
~ q( "'Tfw ~"t~ 
~ftr ... AiIeif' \1 .r .fttq)f.,~ .. 
t~itr ~ ~ flffl ~; I Wl!ff"- m 
m 1fiN~ff" ar~fff if; ..,q:qI F<-ql ItI1 
f~ t t~ 't( tt ClfitmfW 
't'If it ~ $'( ~ fttt·..,. ~ 
.~&t~.,"'~. ~~rM! 

~ ij'1fr 'tiT ~r ~ if ~ ~1' 
~:;;wr it; ~ if ~;mr ~ ~~ ~ 'fT ; 
~ij'r ~1fi11:, ij'~ CI1T it; 5 7 '3 ufl G ill (f 
ltiT '1'T ~ iJi1f fq~ ~ r..rr ~it; 
mr it ~ ~;n-a f.r.trT IJ'liT, ~ ~­
~'q('f ma '1i~ "'l~r-ifct "101"1lfd it; 
~~ it; ~ it flf~ lfttrT tTlIT 

'IT I ~ ~~ ~ ~<: ~f'ffi ~fal 
~~ ~(f if; 'lIUfl« .. ,<[ it;ft;ro;~ 
mffi'r.ffi' f«m:ni it; ~tf it '-TT I 

s ........ iD AshoH Bote • 

926, SHRI K. MALLANA: Will the 
Ministe'l" of TOURISM AND CIVIL 
A VIA TION be pleased to state: 

(a) whether GO'O"emment's atten-
tion bas ~n drawn to the liindust&n 
'l"itnes liated 23rd October, 1m that 
the five still' Ashoka Hotel suddenly 
-sreetns to have become a favourite 
political platform -"en a t'f'Oup of 
about 500 men led hy a Metropolitan 
Councillor stormed inlo the luxury 
hotel on 22nd October, 1978 and 
squatted inside the lobby for three 
hours sht>t1t!.ng slogans '1tam Manohar 
Lohia Zil'ldabad' and Raj Narain ko 
vapes lao; and 

(b) if so, the details regarding their 
demand and the reilctlon of Govern-
Ment thet-eto? 

THE MINISTER. or TOURISM AND 
CIVIL AVIATION (SHRl FtJ'KU-
SHOTTAM KAtiS/!t'IK): (a) Yes, Sir. 

(b) The d-emoll81nltori belonginl to 
the Lodhia Vicbar Pratishthan pr0-
tested against the eonstruttion of Ii" 
star and J anoata hotels, Wlhile tile 
ma;odt,- live in poverty. They de-
manded tAat the .->ney propoRd to 
be ~ 0. the eonstruetiGo at. the 
hotels may be ciiverted for proviOiBl 
eleetricity, w~ter.-d other ~ 
conveniences in the resetUemeat ....,. 
lilies where about 10 lakh poor people 
1I~; 
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The Five Year Plan programmes give 
due priority to housing schemes for the 
economically weaker sections of the 
sOCiety. While the Government appre-
ciates the demand for prvid..in.g hOUsing 
and other related amenities in the re-
settlement colonies these cannot be lin-
ked with the facilities provided or pro-
J)OSe for tourists for each requirement 
has its allotted plaCe in the National 
Plan and economy. Tourism is known 
to earn foreign exchange, generate em-
ployment, contribute to State revenue 
and through its multiplier effect bring 
economic benefits to the community. 
Incidents such as those witnessed at 
the Ashoka Hotel can only retard the 
growth of tourism in India therebv 
adversely affecting the livelihOOd ~f 
lakhs of people directly and indirectly 
dependent union the promotion of 
t.,urism in the country. 

Master Plan fOr Tourist Potentialitie!l 
Of Mahabalipuram in Tamil Nadll 

927. SHRI R. MOHANARANGAM: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state: 

(a) particulars of the Master Plan 
for the development of tourist poten-
tialities of Mahabalipuram in Tamil 
Nadu; 

(b) the estimated cost of develop-
ment; 

(c) the particulars of the phased 
programme; and 

(d) indicated likely period Of com-
mencement and completion? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI PURU-
SHOTTAM KAUSHIK): (a) to (d). 
The Governmcnt of Tamil Nadu h~:.s 
prepared a master plan of Mahabali-
puram for ensuring a regulated grow-
th of facilities and making it 
an attractive tourist centre keep-

3089 LS-B 

.i.ng in view the recommendations con-' 
tained in the UNOP Report on Beach 
Resorts Survey. 

The Master Plan earmarks areas for 
the provision of tourist facilities, road 
systems, parking areas, control areas of 
archaeological interests, landscaping, 
development of a townShip, etc. 

The state Government has recently 
appointed an architect to prepare a de-
tailed scheme which will also include 
the cost of development and the phas-
ing of the programme for implementa· 
tion. The estimated cost of develop 
ment, and the likely period of commen-
cement and completion will depend 
upon as to how soon the detailed. 
scheme is prepared and acceptee by 
the different agencies which will be 
required to execute the various com· 
ponents of the developmental pro-
gramme, and th quantum of funds 
made available of executing the pro-
gramme. 

Effect of Prohibition on Tourist 
Tra1Iic 

928. SHRI MANORAJAN BHAKTA: 
Will the Miniter of TOURISM AND 
CIVIL AVIATION be pleased to state: 

(a) whether there has been a steep 
decline in tthe incoming foreign tourist 
rush during the current year due to 
the enforcement of prohibition policy 
by the Government; 

(b) if so, the facts thereot; and 

(c) whether Government are re.-
viewing their prohibitiOn policy for 
the bonafide foreign and Indian 
tourists; and if so, details ;thereof? 

THE MINISTER OF TOURISM AND 
Cl\"IL AVIATIO~ (SHRI PURSHOT-
TN'.'I KAUSHIK~: (a) No. Sir, During 
the periOd January to October 1978 a 
total of 5,89,284 foreign tourists visited 
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Iildia recording Bill increase of 16.9 per 
cent over the corresponding period of 
last year. 

(b) Does not arise. 

lc) The Government has evolved 
guidelines tci facilitate the implementa-
tion of total prohibition in the country 
in four years in terms of which the 
possibility of covering foreign tourists 
could by a system of permits would be 
worked out, whereas domestic tourists 
will be governed by the prohibition 
rules in force in each State. 

Government's Gold Policy and its 
Den on Rise In Prices 

929. SHRI SAMAR GUHA: 
SHRI EDUARDO FALEIRO: 
SHRI D. D. DESAI: 
SHRI VINA Y AK PRASAD 

YADAV: 
SHRI K. MAYATHEVAR: 
SHRI P. RAJAGOPAL NAIDU: 
SHRI M. RAM GOPAL REDDY: 
SHRI NIRMAL CHANDRA 

JAIN: 
SHRI SURENDRA JHA 

SUMAN: 

\\\11 the Minister of FINANCE be 
pleaSed to state: 

(a) whether Government have sus-
pended the policy of auction of gold 
in open market; 

(b) if so, the reasons for introduc-
tion of such a System of auction and 
subsequent suspension thereof; 

(c) the effect of auction on the 
priee of gold; 

(d) wh~ther many industriallits 
availed of the opportunity by this 

system for converting their black-
money into legalised money; and 

(e) if so, facts thereabout ane. 
general effect of the system 01 auc-
tion of gold on price rise in the coun-
try? 

THE MINISTER OF FINANCE 
lSHRI H. M. PATEL): (a) Yes, Sir. 

(1.» Sale of gold by auction Was intro-
duced by the Government on an experi-
mental basis as an economic measure 
designed to supplement other aati· 
smuggling measures. It was also inten-
ded incidentally to mitigatE' the expan-
sionary impact of the budgetary defi-
cit. Smuggling has been curbed and an 
appreciable sum of money has been 
realised from the sale of the relatively 
small quantity of gold. The Govern-
ment directed the Reserv<, Bank of 
India on 26-10-1978 to suspend further 
auctions of gold from Government 
stocks pending a review of the gold 
policy. Such a step has become neces-
sary in view of the bullish trend in the 
international gold market in the recent 
past and consequent increase of specu-
lative forces in the domestic market. 

(c) IUld (e). The sale of gold by auc-
tion had stabilising effect on the price 
of ,old till the end of July. 1978 and 
tended to reduce the gap betWE'en the 
international price of gold and the do· 
mestic price. The domestic price of 
gold. however, started rising from 9th 
August onwards primarily dues to the 
rapid rise in the international prices. 
A f'udden steep rise in the inter-
,national price of ,gold towards the end 
of SeJ)tember led. however, to a 
spectacular rise in domes1i(' gold PrU:8 
due mainly to the play of speculative 
forces. 

(d) Only licensed gold dealers and 
certified goldsmiths were eligible to bid 
in the gold auctions. The gold purcha-
sed are properly accounted for as pel' 
the Gold ContrOl Act and the profits 
are liable to be taxed. Hence the ques-
tion of using blackmoney in the tran-
sections does not arise. 
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Tourist Centres SanctIoned to Andhra 
hadesh 

930. SHRI P. RAJA'G:OPAL NAIDU: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be plesed to stat~: 

(a) the number of tourist centres 
sanctioned to Andhra Pradesh this 
year; 

(b) if so, the centres; and 

(c) the amount to be spent on these 
centres? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI PURU-
SHOTTAM KAUSHIK): (a) to (cl. 
The Central Department of Tourism 
does not sanction the development of 
tourist centres as such but taken up 
specific schemes for the deve'opment 
of facilities at centres which are 
already visited by tourists or have the 
potential to attract them. During the 
year, Tourist Bungalows at Mantra-
]ayam and Warangal were completed 
and are likely to be commissioned 
shortly. The total ·amount ~anctioned 
for these is Rs. 8,03,100 and 
Rs. 10,35,800 respectively. 

Decline in Exports in the Flnt 
Quarter 01 the Currebt Year 

931. SHRI M. V. CHANDRA_ 
SHEKHARA MURTHY = 

SHRI K. A. RAJAN: 
I 

SHRI PIUS TIRKEY: 
SHRI A. R. BADRI NARAYAN: 
SHRI V ASANT SATHE: 

Will the Minister of COMMERCE, 
CIVIL SUPPLIES AND COOPERA-
TION be pleased to state: 

(a) whether it is a fact that ex-
ports in the first quarter at the cur-
rent year have fallen behind the figure 
during the corresponding period last 
year by Rs. 210 crores; and 

(b) if so, the main reasons for the 
same? 

TIlE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND COOPERA-
TION (SHRI ARIF BEG): (a) Data 
regarding India's overall eXPOrts (in-
cluding re-exports) are as follows: 

------------_.------ ------'-----

Export' 
including 
Re-~xport~ 

1978-79 

AprilJunf' 
( PJ'()\'i<;onal) 

Rs. crores 

April-J line 
(prlVi~ional) (Revised) 

April-Sept 
( provisional.' 

R •. (Crores) 

April-Srpt. 
(pl'()vi~i()nal) (Rf'\'ised) 

:'\l'O'I'1! :-.Thi, is likel)' to go up when r"vis"d figures are )"("("cinc:. 

(b) The decline i.h exports is due to 
causes both international and domestic 
and vary from item to item. 

'The main reaSons are as follows: 

(i) Recessionary conditions pre-
vailing in the developed countries 
and the protectionist measures ad-
()pted by them. 

(ii) Fall in the rupee value of the 
doUer has caused considerable eroa 
<;ion of the export realisa tion in 
rupee terms. 

(iii) Considerable fall in interna-
tional prices of items like tea (unit 
value realisation falling from lb. 
27.42 per Kg. in April-Sept. 77 to 
R<;. 20.30 per Kg. in April-Sept. 78), 
Coffel:' unit value realisation falling 
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from (Rs, 40.15 per Kg. to Rs. 26.61 
per Kg> etc. and thereby reduction 
in export earnings. 

(iv) Reduction in exportable surp-
luses have been caused by various 
domestic factors like-

(a) Increase in domestic dema~j 
in case of iron and steel, cement. 
etc. 

(b) Shortage of power 

(c) Transport bottlenecks 

(d) Congestion at ports. 

(e) Industrial unrest and strikes 
particularly at ports. 

(f) Unprecedented floods in man~' 
States like UP. Bihar.. West Beng,lI 
ctc. 

(g) Reduced availability of impor-
ted raw cashewnuts. 

(h) Difficulties faced by exporters 
due to certain local policies like pri-
cing of raw cashewnuts, restriction On 
movements of cashewnuts and husk 
(coir) and heavy sales tax on ex-
portable commodities like pepper. 

(v) Acquisition of new science and 
technology and new capabilities have 
created certain difficulties in having 
more exports to Rupee trade coun-
tries as imports from such countries 
have come down. 

(vi) Deliberate policy of Govern-
ment to restrict/control export of 
certain commodities to enable suffi-
cient domestic availability at reason-

able prices and to thus reduce the 
social cost of exports. 

Sale of Gold under Gold Jewellery 
Export Replenishment Scheme by 

S.B.I. 

932. SHRI M. V. CHANDRA SHE-
KHARA MURTHY: Will the Minister 
Of COMMERCE, CIVIL SUPPLIES 
AND COOPERATION be pleased to 
state: 

(a) whether Government had au-
thorised the State Bank of India to 

sell pure gold at Rs. 580/- per ten 
grams to the 'holders of release order 
under the Gold Jewellery Export Re-
plenishment Scheme which come in 
force on 21st August, 1978; and 

(b) if so, how much gold was sold 
under this scheme? 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND CooPERA· 
TION (SHRI ARIF BEG): (a) Yes, 
Sir. This price was announced under 
the Department of Commerce Public 
Notice No. 62-ITC(PN)/78, dated the 
19th August, 1978. This selling price 
was raised to Rs. 645/- under Public 
Notice No. 79-ITC(PN) /78, dated the 
:lrd November, 1978. 

(b) No sale of gold has so far taken 
place under the scheme. 

Setting up of Enquiry Committee t. 
find out AIIeaS of Corruption in 
Customs and Excise Department 

933. SHRI M. V. CHANDRA 
SHEKHARA MURTHY: 

SHRI R. V. SWAMINATHAN: 

Will the Minister of FINANCE be 
pleased to state: 

(a) whether it is a fact that Gov-
ernment have set up an enquiry com-
mittee to find out the areas and 
points of corruption in customs and 
excise department; 

(b) if so, who are its members 
and what are the other points the 
committee has been asked to enquire 
into; and 

(c) when the committee is likely 
to submit its report? 

THE MINISTER OF STATE IN 
THE MINISTRY OF FINANCE 
(SHRI SATISH AGRAWAL): (a) 
and (b). In th(, course of a meeting 
with senior omcers on the 1st and 2nd 
September, 1978, the Minister of State 
for Finance (Excise and Customs) de. 
sired that a small group of senior offi-
cers should, as part of vigilance work, 
spot out the areas, points, modes and 
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modus operandi of corruption with a 
view to remedial action, The object 
was not to enquire into any specific 
instances of corruption but essentially 
to review areas where there was scope 
for corrupt practic~, The group would 
also indicate concrete measures to era-
mcate corruption in the departments 
under the Central Board of Excisc 
and Customs. The working group con-
sisted of the Director (Inspection and 
Audit), Director (O&M Services) ... nd 
Director (Training), with the Chief 
Vigilance Officer as the convener. 

(c) The group submitted its report 
em 21st November. 1978. 

Guidelines Issued by Government in 
regard to Rural Development 

934. SHRI S. S. SOMANI: Will the 
Minister of FINANCE be pleased to 
state: 

(a) whether Government have made 
efforts through private banks to dis-
charge their responsibilities in the 
task of rural development; and 

(b) if so, the details regarding the 
guidelines issued by the Gove1'l1ment 
to private banks, public sector and 
private sector banks and financial ins~ 
titutions? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) and (b), 
Government and the Resen'e Bank of 
India have takcn measures to encour-
age flow of credit foi· rural develop-
ment from public sector and pri';ate 
sector commercial ban"'. 

Detailed guidelines for making agri-
cultural advances were issued by the 
Reserve Bank in 1970. Some of the 
other important steps taken by Gov-
ernment/Reserve Bank are indicated 
below,: 

(i) Banks in the public and pri-
vate sector are encouraged to open 
more branches in rural and semi-
urban areas, particularly in unbank-
ed centres. 

(ii) Public sector banks have been 
advised by Government to ensure 
that 60 per cent of the funds mobi-
lised in rural and semi-urban areas 
are deployed in these areas and 
their advances to the priority sector 
are stepped upto 33-1f3 per cent of 
their total advances by ,March, 1979. 

(iii) With a view to increasing in-
vestment in agriculture banks have 
been advised to charge 'a I'ate of in-
terest not exceeding 10.5 per cent on 
term loans of over 3 years for minor 
irrigation and land development, and 
11 per cent for diversified purposes 
like dairy, poultry, fishery, etc. Di-
rect individual loans to small far-
mers not exceeding Rs. 2500/- should 
be advanced at interest rate not ex-
ceeding 11 per cent. 

(iv) Banks are required to lend 
at least 1/2 per cent of their ad-
vances at differential interest rate of 
4 per cent, which mainly cover small 
loans in the priority sector including 
agriculture. 

(v) The Reserve B<lIlk of India 
pro\'irlt>s refinance upto 50 per l'~nt 

for ad\'anl'es granted to small 1'.:'1'-

mel's for amounts not exceeding Rs. 
:!,'j()O/. P<'l' /.Jorro"""r, while the agri-
cultural RCfil1aIH:' nnd D(>\'elo!,~~:c'nt 

Corporation giW'8 rl'fin:lI1('C' to 1;<.' ;,s 
in respect of their term lendings, 

(vi) Establishment of Regional 
Rural Banks is encouraged to meet 
credit needs of small and marginal 
farmers, agricultural labourers and 
rural artisans. 

Export of Sugar 

935. SHRI AHMED M. PATEL: 
Will the Minister of COMMERCE, CI-
VIL SUPPLIES AND COOPERATION 
be pleased to state: 

(a) whether there is any demand 
of sugar in other countries; 

(b) the quantity of sugar exported 
during the last two years; 
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(c) the names of the countries; and 

(d) the names of agency through 
which the export has been made? 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND COOPERA-
TION (SHRI ARIF BEG): (a) Yes, 
Sir. 

tb) In 1976-77. 5.80 lakh tonnes of 
sugar was exported. The proviskmal 
figure for 1977-78 is 69,000 tonnes. 

\ c) Sugar has beep exported to USA, 
UK. Indonesia, EgYPt, Sudan, Jordan, 
.)Ie,rocco, Hungary, Iran, Iraq, West 
Germany, Yemen, Sri Lanka, Mal-
divt'S. Qatar, Afghanistan, Romania, 
Portugal, Nepal, Tunisia, Tanzania, 
So~alia, Seychelles, Oman and Kenya. 

\ d) Export has been made througn 
the State Trading Corporation. 

Actriee fer DIsnIiIBaI 01 a BaRk 
Manager fOr LaptleS 

936. SHRI SUBHASH CHANDRA 
BOSE ALLURI: 

SHRI D. AMAT: 

Will the Minister of FINANCE be 
plEased to state: 

(a) whether the attention of Gov-
ernment has been drawn to the news 
appearing in the Hindustam Times 
dated the 7th September, 1978 page 
8 Colwnn 1 that Central Vigilance 
Commission has pointed out a case 
where it advised dismissal of a Bank 
Manager for lapses but the Bank au-
thoritie£ did not accept the advice; 
and 

(b) if so, what is the reaction of 
Government in the matter? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) Yes, Sir. 

(b) It was a lapse on the part of the 
State Bank of Saurashtra to have fail-
ed to consult the Central Vigilance 
Commission before imposing a reduc-
ed punishment On one of its officers. 
The fact is that the bank itself had 

recommended dismissal and the Cen-
tral Vigilance Commission had concur-
red with the bank's view. On receipt Of 
the officer's explanation before imPGB-
ing the penalty of dismissal, the Exe-
cutive Committee of the bank decided. 
that, in view of the explanation offer-
ed by the officer, ~ reduced punish-
ment was appropriate. The deciSion of 
the Executive Committee was to secure 
the conCUITence of the Central Vigi-
lance Commission before imposing the 
redUCed punishment. Due to an admi-
nistrative lapse in the banks such con-
currence was not obtained. State 
Bank of India has suitably explained 
the matter to the Central Vigilance 
Commission and sought its ex PO lit 
facto approval. 

Demand fOl' Abolition of Sales Tal[ 
by DeIhl Traders 

937. SHRI SUB HASH CHANDRA 
BOSE ALLURI: 

SHRI D. AMAT: 

Will the Minister of FINANCE be 
be pleased to state: 

(a) whether it is a fact that DelhI 
Traders have demanded the aboli-
tion of Sales Tax all over India; and 

(b) if so, the reaction of Govern-
ment in the maHer? 

THE MINISTER OF FINANCE: 
(SHRI H. M. PATEL): (a) Yes, Sir. 

(b) Sales tax is generally a State 
subject of taxation under the Consti-
tution. T:,e question of abolition of 
sales tax and its replacement by Cen-
tral exci!'c duty can be achieved only 
with the concurrence of the States. 
Accordingly, discussion on the proposal 
to replace sales tax (both State and 
Central) by excise duties has been 
held with all the State Governments. 
Th'~ State Governments are reluctant 
be accept the proposal. This is a mat-
ter which calls for patience and per-
severance. 
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Trade Deleption from Kenya 

938. SHRI SUBHASH CHANDRA 
BOSE ALLURI : 

SHRI D. AMAT: 

WjL the Minister of COMMERCE, 
CIVIL SUPPLIES AND COOPERA-
TION be pleased to state: 

(a) whether it is a fact that a trade 
delegation from Kenya visited India 
to explore possibilities of industrial 
co-operation with India; and 

(b) if so, the main features of the 
discussions held with the deleg,ation 
and outcome thereof? 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND COOPERA-
TION (SHRI ARIF BEG): (a) Yes, 
Sir. 

(b) The delegation held discussions 
with Ministers, Officials, and various 
organi~ations on matters of mutual 
trade, economic and industrial coope-
ration. It is hoped that the visit 
would lead to greater understanding. 
cooperation in trade and collaboration 
between th!' two countries. 

llestoraUon 01 DeIJaJ-Cbandigarh-
KUlu Air Service 

939. SHRI DURGA CHAND: Will 
the Minister of TOURISM AND CIVIL 
A VIATION be pleased to refer to the 
reply given to Unstarred Question No. 
1838 on 28th July. 1978 regarding re-
storation of Delhi-Chandigarh_Kulu 
fJight service and state: 

(a) whether the Kulu Airfield has 
been declared operational with the 
required run-way length suitable for 

the Airlines Aircraft; ann 

(b) if so, by when flight service 
between Delhi-Chandigarh-Kulu is 
likely to be restored? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI PUR SHOT-
TAM KAUSHIK): (a) and (b). Kulu 

airfield is expected to be ready by' 
summer of 1979, for regular operations. 
The question of starting a flight bet-
ween Delhi-Chandigarh-Kulu could be 
considered only after the airfield is 
ready for regular operations. 

Shortage of Natural ,Rubber 

940. SHRI K. A. RA.TAN: Will the 
Minister of COMMERCE, CIVIL SUP-
PLIES AND COOPERATION be 
pleased to state: 

(a) the estimated shortag.e of na-
tural rubber in the country; 

(b) whether Government have been 
importing natural rubber to meet thia 
shortage; 

(c) if so, the details thereof; 
(d) whether Government's atten-

tion has been drawn to the statement 
made by the President of the Kerala 
State Coop~rative Rubber Marketing 
Federation that the small growers are 
prepared to take up the challenge to 
~roduce more rubber this year pro-
vided the price does not fall below the 
remunerative level; and 

(e) if so, the details and Govern-
ment's reaction thereto? 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND COOPERA-
TION (SHRI KRISHAN KUMAR 
GOYAL): (a) to (e). It would 
be difficult at this stage to 
arrive at a precise estimate of supply-
demand gap of natural rubber during 
1978-79. In view of the shortage in 
supply then felt and the persistent up-
ward trend of prices of indigenous na-
tural rubber. the Government autho-
rised STC to import 15,000 tonnes in 
September 1978. 

.(d) and (e). yes. Sir. The President 
of the Kerala State Cooperative Rub-
ber Marketing Federation has report-
edly made a Press Statement to this 
effect in October 1978. Government 
propose to convene a meeting with n-
presentatives of all interests connected 
with the rubber industry and Gov-
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ernments of rubber producing States 
to discuss various aspects of the mat-
ter including a reasonable price range 
for rubber. 

Overtime ba Public Sector Buts 

941. SHRf K. A. RAJ AN: Will the 
Minister of FINANCE be pleased to 
state: 

(a) whether Government have a 
proposal under consideration to stop 
overtime in public sector banks; and 

(-b) if so, what are the details and 
what steps are proposed to be taken 
in this regard? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL) : (a) No, Sir. 

(b) Does not arise. 

N .. ber el pel'BODS held lor Smu«-
CliDI' 

942. SHRI PRADYUMNA BAL: 
SHRl KACHARU LAL HE!VI-

RAJ JAIN: 

Will the Minister of FINANCE be 
pleased to state: 

(a) the total number of persons held 
for smuggling in various parts of the 
country during the year 1977-78 and 
1978-79 upto 31st October, 1978; 

(b) the number of foreigners among 
them; 

(c) the action taken against the 
persons so detained; and 

(d) the concrete steps proposed to 
be taken to check the smuggling. ef-
fectively? 

THE MINISTER OF STATE IN 
THE MINISTER OF FINANCE (SHRI 
SATISH AGRAWAL) (a) and (b). Ac-
cording to the reports received by the 
Government, the total number of per-

sons arrested for smuggling during 
1977-78 and 1978-79 (upto 31st October, 
1978) was 1785 and 1040· respectiye-
ly. Among these, the number of forei-
gners arrested were 249 during 1977-
78 and 140· during 1978-79 (upto 
31-10-1978). 

(C) On the basis of facts and circum-
~tances of each case, appropriate ac-
tion, including prosecution in a court 
of law is taken. 

(d) To deal with smuggling effec-
tively, anti-smuggling measures includ-
ing intelligence machinery have beea 
reinforced. 

Foreip National to pa:y Hotel 
Bills in Rupees 

943. StiRI PRADYUMNA BAL: 
SHRI DALPAT SINGH 

PARASTE: 
SHRI SHANKERSINHJI 

VAGHELA: 

Will the Minister of FINANCE 
be pleased to state: 

(a) the reasons for which the Gov-
ernment have taken a decision to 
permit the foreign nationals and non-
resident Indians to pay their hotel 
bills in rupees; a'ad 

(b) the loss of foreign exchange 
likely to be there annually by thil 
decision of the Government? 

THE MINISTER OF FINANCE 
(SHRI H. M. FA TEL) : (a) The 9ystem 
of compulsory payment of hotel bills 
in foreign exchange by foreigners and 
non-resident Indians was evolved in 
the context of the then existing differ-
ence in the official and unofficial rates 
of exchange for the rupee and the con-
sequent scope for malpractices. It is 
felt that, in the changed circumstances 
and with a view to encouraging the 
growth of tourism and the tourist in-
dustry, it is no longer necessary to con-

---------------------
·Figures provisional Of, 
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tinue the system of payment of hotel 
bills by tore~ers in foreiln exchange. 

(b) There is not likely to be a loss of 
foreign exchange as a result 0 fthis de-
cision of, the Government, as the for-
eign nationals and non-resident 
Indians, instead of paying their hotel 
bills in foreilI1 exchange, would now 
make such payments in rupees after 
converting the foreign exchange from 
any authorised dealer including hotels 
in India. 

Monetary Expansion of Money in 
Open Market 

944. SHRl ANANT DAVE: Will the 
Minister of FINANCE be pleased to 
state: 

(a> whether it is a fact that an 
alanning situation has been created 
by monetary expansion of money in 
the market; 

(b) whether this has affected the 
banking institutions in the country; 
and ! '~. :'t. 

(c> what action Government pro-
pose to take to stop the expansion of 
money in the market and also whether 
Government have any proposal to 
enhance the rate of interest on de-
posits by banks to make it an attrac-
tive proposition? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) The rate of 
growth of money supply in the current 
fiscal year till October 27, 1978 has 
been faster at 8 per cent or by Rs. 1454 
crores as against 4 per cent or Rs. 63~) 

crores in the corresponding period of 
last year. But the situation cannot be 
considered as alarming since the mone-
tary expansion has been adequately 
matched by the availability of eSsen-
tial commodities in the economy. 

(b) The expansion in money sup~IY 
has not any adverse impact on bankmg 
institutions in the country. On the con-
trary, this seems to have improved t~ 
resources of the scheduled commerCial 

banks in as much as both demand and 
time deposits with the banks have 
shown higher growth rates of 7.4 per 
cent and 15.2 per cent respectively ,\D 
the current fiscal year so far compared 
to 6.4 per cent and 14.7 per cent reI-
pectively in the same period last year. 
Consequently, the banks have been able 
to meet the essential credit needs of in-
creased agricultural and industrial pro-
duction in the economy. 

(c) The Government conSiders that 
the monetary situation in the country 
is well within control and the existing 
monetary measures deploye~ to rea-
trict monetary expansion are adequate 
to cope with the Situation. -As sucb, 
there appears to be no need to change 
any of the existing policies including 
the interest rate policy. 

A.ppointment of General Sales AceDta 
by Foreign Airlines 

945. SHRr ANANT DAVE: Will the 
Minister of TOURISM AND CIVIL 
AVIATION be pleased to state: 

(a) whether foreign airline3 have 
appointed general sales agents in vari-
ous regions in Ihdia where r.A.T:A. 
approved agents are already func-
tioning; 

(b) also these foreign airlines allow_ 
ed the agents unauthorised commission 
of two and a half per cent out of 
Delhi for using the same by the agents 
luring away traffic from I.A.T.A. 
ag.ents; 

(c) if so, how far it has affected the 
national carrier; and 

(d) what action Government pro-
pose to stop this unauthorised practic~ 
and allow booking of passengers only 
through I.A.T.A. approved agents or 
direct from the airlines concerned? 

THE MINISTER OF TOURISM 
AND CIVIL AVIATION '(SHRr PU-
RUSHOTTAM KAUSHIK): (a) Yes, 
Sir. 
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(b) Under lATA rules, general salt's 
8gen~ are entitled to 3 per cent over-
ridin!! commission on passenger sales. 
In the absence of specific information 
it is not possible to state that foreign 
aiTlincs are giving additional commis-
sion. 

(c) In view of above it is difficult 
to ass{O~" the quantum of loss to AIR 
INDIA's business. 

( d) Does not arise. 

Proposal from Pakil'ltan to Indian Go-
vernment to purchase more roods 

from Paktstan 

946. SHRI MOHD. SHAFI QURE-
SHI: Will the Minister of COl\I-
MERCE, CIVIL SUPPLIES AND CO-
OPERA TION be pleased to state: 

(a) whether the Ck>vernment of 
Pakistan has asked India to purchase 
more goods from Pakistan to ease its 
adverse trade balance; and 

(b) the reaction of Government to 
the Pakistani proposal? 

TIrE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND COOPERA-
TION (SHRI ARIF BEG): (a) Y€'S, 
Sir. 

(b) Efforts are underway to identi-
fy more items for import from Pakis-
tan to provide greater balance to the 
two way trade flows between the 
two countries. 

Comprehensive Public Distribution 8,.. 
947. SHRI EIDUARDO FALEIRO: 

DR. P. V. PERIASAMY: 
SHRI JYOTIRMOY BOSU: 

Will the Mini"ter of COMMERCE, 
CIVIL SUPPLIES AND COOPERA-
TION be pleased to state: 

(a) whether the comprehensive 
public distribution system as stated 

by him more than Ii years ago has 
been finalised; 

(b) if not, the reasons for detay; 
and 

(c) immediate steps take't1 to pro-
vide essential goods at reasonable 
prices pending finalisation of the said 
scheme? 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND COOPERA-
TION (SHRI KRISHNA KUMAR 
GOYAL) : (a) to (c). Salient features 
of the Scheme. as approved by the 
Government, are given in the state-
ment laid on the Table of the House. 
Wlaced in Library. See No. LT-
2850178]. 

Several short-term and long-term 
measures have already been taken by 
the Government to step up production 
of essential commodities. To improve 
availability. imports of such commodi-
ties have also been permitted. As a 
result of these measures, prices of ef;-

scntia} commodities have continued ~ 
remain stable with alround improve-
ment in their availability. 

Outstanding Claims of Policy Holders 
against L.I.C. 

948. SHRI EDUARDO FALElRO; 
Will the Minister of FINANCE tJe. 
I,Jeased to state: 

(a) whether Government are aware 
that there are more than 60,000 out-
standing claims of policy holders or 
their successors against LIC and that 
they are valued at over Rs. 25 crores: 
and 

(b) whether Government contem-
plate any measures to improve servic-
ing of the LIC policies whilst they 
are in force and prompt settlement of 
the claims when they are due in order 
to minimi~e hardships to policy holder\; 
particularly those in need in old age 
or their bereaved dependents? 
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THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) Yes, Sir. 

(b) The number of claims disposed 
Qt by the LIC has been increasini over 

Claims Intimated 
Yt'llr 

No in AJnount in 
thousand, crort's of 

Rs. 

Much of the pendency is attributable 
10 delay I)n the part of the claimants 
lit completing the requirements for 

the years and in relation to the dis-
pe,sal during each year the pendency 
at the end of the year is relatively 
small, as would be seen from the fol-
lowing figures:-

Claims Settkcl 

No ill AmoUDt in 
thousancl~ crorcs of 

Rs, 

2uO 

Claims Olllst~J'cling at 
thl' end of the )'r ar 

j'\o in AmClunt in 
thr'mands CTnrt·~ oj 

Rs. 

payment, the break-up of the pendency 
at the end of the years 1976-77 and 
1977-78 being as under:-

As on 
3 1-3- 1977 

As on 
3 1-3-1978 

(i) Clairm pr'ndin~ for nrm-compktir,n of fl"-
quiremrn ts by daiman Is 68,03 1 

'ii) Claimants not traceable 2,181 

(iii) Othf"f claims in, various stages of pfocess 12,660 

Total pendency of claim' 

With a \'eiw to further improving 
the pOSition, the LlC's claims settle-
ment operations are being reviewed. 
and neces"ary changes are being made 
in its pro.:edures, from time to time to 
eliminate delays. 

Rise in the Prices of Essential Com-
modities and Manufactured Goods 

949. SHRI EDUARDO FALEIRO: 
SHRI Y. P. SHASTRI: 

Will the Minister of COMMERCE. 
CIVIL SUPPLIES AND COOPERA-
TION be pleased to state: 

(a) whether Government are aware 
of the increase in prices of essential 
oommodities and manufactured goods; 
and 

60,839 

(b) what steps Government have 
taken or propose to take to prevent 
exploitation' by manufacturers--spe-
cially the middlemen between pro-
ducers and consumers.-and to im-
prove quality and regular and ade-
quate supplies at reasonable prices? 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERL'E AND 
CIVIL SUPPLIES AND COOPERA-
TION (SHRI KRISHNA KUMAR 
GOYAL): (a) The prices of a large 
number of essential commodities have 
rL'mnined fairly stable. The prices of 
cereals. edible oils. vanaspati, khand-
sari, sugar, gur. potatoes, onions, tea, 
cofIee are lower than of last year. The 
prices of pulses and a few mass con-
sumption manufactured goods are, 
however, higher than that of last year. 
Overall, the all commodities whele-
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sale price index in October, 1978 was 
less than one per cent higher than the 
~orresponrling month last year. 

(b) Government is keeping a con-
stant watch on the movement of prices 
and availability of essential commodi-
ties. Various measures have been 
taken during the past 19 months, 
and additional measures will be 
taken as and when the situa-
tion demands. High r:riority has 
been given to increase the produc-
tion of essential articles. particularly 
of commodities like pulses. oilseeds 
.and cement for which supplies are not 
keeping in line with the growing 
demand. 

In order to reduce the role of middle-
men, Public Distribtion Ssytem is 
envisaged to be extended both in terms 
of coverage of commodities and popu-
lation. National level cooperatives 
like NAFED and NCCF are enlarging 
their role in procuring essential com-
modoties at fair prices from growers 
and making arrangements for their 
supply to consumers at reasonable 
prices. The role of consumer coopera-
tives is being extended. Several state 
Governments have established State 
level Civil Supplies Corporations. 
Price and Stocks Display Order is be-
ing implcmenteci by State Govern-
-mer.ts. It has been made obligatory for 
manufacturers to indicate, inter-alia. 
prices on packaged commodities. State 
GO\'ernments have been requested to 
enforce the provisions of the Essential 
Commodities Act and to see that 
hoarders, blackmarketeers and anti-
social elements do not indulge in mal-
practices regarding pricing and marke-
ting of essential commodities. The dis-
tribution of cerr.ent in 13 States has 
been taken over by Government. 

Oftlcers of punjab National Bank 
under Investigation of C.B.I. 

950. SHRI VIJYA KUMAR MALHO-
TRA: Will the Minister of FINANCE 
be pleased to state: 

(a) how many officers of 
National Bank are under the 
gation of C.B.!.; 

Punjab 
investi-

(b) the names of such officers; 

(c) since when the investigation 
proceedings started in each case; 

(d) how many officers got promo-
tions after the C.B.1. investigatic.n 
started; and 

(e) at what stage the enquiry in 
each case has starteti? 

THE MINISTER OF FINANCE 
(SHRl H. M. PATEL): (a) Central 

Bureau of Investigation has reported 
that 6 cases involving officials of the 
Punjab National Bank are at present 
under its investigation. 

(b) to (e). Since these cases are at 
various stages of investigation, 'it 
would prejudi~e the enquiry, if the 
names are disclosed at this stage. 

Punjab National Bank has informed 
that the number of passengers has 
almost trebled in Jamnagar in view of 
introduction of Boeing Service: 

ExpanSion of Jamnagar Airport for' 
.. facility of Passengers 

951. SHRI VINODBHAI SHETH: 
Will the Minister of TOURISM AND 
CI\-IL AVIATION be pleased to state: 

(a) whether Government are aware 
that the number of passengers has 
almost trebled in Jamnagar in view 
of introduction of Boeing service; 

(b) whether the sitting accommO-
dation capacity for passengers is al-
most halved; and 

(c) whether Government will ac-
celerate the expansion scheme of 
Ja!n'iwgar Airport for facility of pas-
sengers? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI PURUSHO-
TTAM KAUSHIK): (a) and (b). Yes, 
Sir. 

(c) Plans estimates for expansion 
I)f the terminal building as also for 
providing apron and taxi-track to meet 
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l.he requirl:'ments of Boeing-737 opera-
tions are under preparation. The 
work will be expedited. 

As an interim measure, a temporary 
shed is being provided to accommo-
date the security cleared passengers. 

News-item I4egarding DistributlJon 
Plan 

952. SJ-IRI P. M. SA YEED: Will the 
Minister of COMMERCE, CIVIL SUP-
PLIES AND COOPERATION be 
pleaserl to s ta te: 

(a) whether it is a fact that Gov-
ernmcnt plan for public distribution 
scheme fOl'mulated under the guid-
ance of Ministry has beem stal~ by 
powerful vested interests as appeared 
in the 'Hi'(ldustan Times' dated 28th 
September, 1978; 

(b) if not, whether the Ministry 
had completed all the formalities and 
was ready for implementation; and 

(c) if not. what is the rea.son for 
delay? 

THE MINISTER OF STATE IN THE 
MINISTiRY OF COMMERCE AND 
CIVIL SIJPPLIES AND COOPERA-
TION (SHRI KRISHNA KUMAR 
GOYAL): (a) to (c). A statement is 
placed 011 the Table of the House. 
[Placed in Library. See No. LT-2851/ 
78) 

Checking by Customs Ofticials at 
Airports 

953. SHRI P. M: SAYED: Will the 
Minister of FINANCE be pleased to 
state: 

(a) whether it has been brought to 
the notice of Government that cus-
toms officials at the airports in 
India are not checking the luggag7 .of 
each and every person who V1S1ts 
India or who leaves for foreign coun-
tries; and 

(b) which are the categories whose 
luggage is not searched at the air-
ports? 

THE MINISTER OF STATE IN THE 
I'IlINIST}tY OF FINANCE (SHRI 
5A'lISH AGRAWAL): (a) and (b). 
Bonafied baggage of passengers travel-
ling by air is examined only selec-
tively and on the basis of such of 
factors as information received 
against them, the place frem where 
the passenger arrives, the number and 
type of the baggage brought by him, 
etc. 

The baggage of the following digni-
tories is not subject to Customs exa-
mination:-

PreSIdent of India; 
Vice-President of India; 

Governors of States; 

Heads of the Foreign and Com-
monwealth States; 

Diplomatic Officers of the Foreign 
and Commonwealth; 

Diplomatic MiSSions accredited to-
India and Foreign; 

Consular Officers de-carrier pos-
ted in India; 

AbolitiOn of central Sales Tax 

954. SHRI AINTHU SAHOO: Will 
the Minister of FINANCE be pleased 
to state: 

(a) whether the Central Govern-
ment are going to abolish .the Central 
Sales Tax in view of the mandate 
given by the people to Janata Gov-
eI'\1ment in the last election; and 

(b) if so, from which date? 

THE MINISTER OF FINANCE 
~SHRI H. M. PATEL): (a) and (b). 
The Central sales tax levied on inter-
State sales of goods is complemen.tary 
to the levy of local sales tax by States 
and revenues accruing therefrom 
have also bC2n assigned to the States 
under the Constitl.ltion. It is consider-
ed that not much purpose will be 
served by abolishing Central sales tax 
tn isolation. Discussions on the pro-
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posal to re-place- sales tax (both state 
und Central) by excise duty have been 
held. with the state Governments. The 
State Governments generally are re-
luctant to accept the proposal. It is 
propo~E'd to ha\'e further discussions 
with the States and to persevere in 

our efTorts. , 
Export of Iron Ore and Manganese 

[!55. SHRI \'IJAY KU?vIAR ~. 

PATIL: Will the Minister of COM-
:VIERCE. CI\'IL SUPPLIES AND CO-
OPERA TlON be pleased to state: 

(a) whether it is a fact that the 
Mineral and Metal Trading Corpora-
tion is looking for new markets for 
iron ore in the face of competition 
and falling world demand; 

(b) if so, furnish details of the 
contracts finalised SO far for export 
Of iron ore and manganese ore fOr cur-
rent year and phasing for the next 3 
years with traditional buyer and new 
buyers; 

(c) whether it is a fact that be-
cause of the keen competition in the 
international market for manganese 
and iron ore an export of these items 
is likely to witness a substantial fall 
during the current year effectIng the 
mining activities; and 

(c) if so, what steps are being tak-
QII in the matter? 

THE MINISTER OF STATE IN THE 
lIINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND COOPERA-
TION (SHRI ARIF BEG;: (a) Yes, Sir. 
Efforts are being made to enter new 
markets and also increase shipments 
to existing markets. 

(b) A beginning has been made by 
exporting iron ore to China. United 
Arab Emirates and Abu-Dhabi and 
high grade manganese ore to Taiwan 
,!Od medium grade manganese ore to 
West EUrope. AlSo additional ton-
nages of iron ore have been ne-
gotiated with South Korea, 
Yuga<;lavia. G.D.R. and CzechO-
slovakia and maganese ore with 
North Korea, South Korea and Czecho-
slovakia. [t will not be in com-

mel'cial interest to give details of. 
('onlracts. 

(e) No. Sir. 

(d) Does not arise, 

Quick Air Resenation Scheme 

fJ56. SlIRI VIJAY KUMAR N. 
FA TIL: Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased to 
slate: 

(a) whether it is a lact that the 
Air India and Indian Airlines are 
jointly planning to introdUCe a system 
raYed quick reservation schemee 
early next year; 

(b) if so, fUrnish details of the 
schemes, proposed time phasing f_ 
its execution the order of eXpenditure 
proposed a'nd rationale thereof; and 

(c) what is the reaction of the em-
ployees to the schemes? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI PURUSH().. 
TTAM KAUSHlK): (a) and (b). Air-
India and Indian Airlines are jointly 
::llanning to introduce the Computer 
System for quick reservations. At 
pr~sent. Air-India is partiCipating ill 
the British Airways Computer System 
fer providing computerised reserva-
tions facilities to Air-India stations ill 
UK. Europe and USA. This ('ompu· 
:erised reservations facility is propos-
t'd to be extended to Indian stations of. 
Air-India. Subsequently, the reserva~ 
lions syslem for all stations of Air-
India including those in UK, Europe 
.'nd USA will be transferred to the· 
Computer System to be installed in 
India for serving the need of both Air-
India and Indian Airlines, severinc 
links from British Airways. The Corr-
porations have proposed capital invest-
ment for the Air-India's part at Rs. 
~.50 crores approximately and IndiaD 
Airlines' part at Rs. 4.80 crores. 

(c) The Air Corporations Employees 
UniOn have taken up the issue of in-
troduction of Real Time Computer 
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with Air-India and Indian Airlines. 
Thematter is under discussion with 
the Union and Air.India and Indian 
Air-lines expect to reach an agree-
ment on the use of Computers for 
reservations. 

Export of Juggery 
957. SHRI P. RAJAGOPAL NAIDU: 

Will the Minister of COMMERCE, 
CIVIL SUPPLIES AND COOPERA-
TION bE' pleased to state: 

(a) whether juggery is being ex-
ported to other countries; and 

(b) whether Government are ex-
ploring possibilities of exporting jug-
gcry to other countries? 

THE MINISTER OF STATE IN THE 
::VIINISTRY OF COMMERCE AND 
(:IVIL SUPPLIES AND COOPERA-
TION (SHRJ ARIF BEG): (a) Yes, 
Sir. 

(b) Yes, Sir. 

~t~.~ . .m~~ 
958. '1i U'I m ~ : <flIT 

f~ ~T ~ orcrT~ 'fiT If,QT cr.bT f<fi : 
(ifi) ~T~ qr~hrr~ ~ 

fCfi<IT ~ t'fi ~ tr1"ft ;:rit~T tn: 'I~ 
~ f~~ '1~ ~ !i<1 q1J'T 'fiT m~if. 
~ f+r<1 ~cf; ; 

(~) ~~, ;:rroj-~T,\CfT<:T ~~fcrtll' 
it iflrT 'foTlf CfT~ 'fir IT{ ~ ; ~T~ 

( IT) ~ifi iflrT tIT<:VTT+r f;:r~ ~ ? 
tim ~ ('1i ~o ~o ~) : 

(<fi) ~r, ~ I 

(~) 9fR (IT). 8~, 1978 

'fiT, 5f~ lfefr 'til' '{liT t 'tiTIf~r miT-

1975-76 1976-77 1977-78 
(~;:r 

~~TfuCf) 

CfiTf«iT ('IlfT ~~ ~VT ~ cmrr ~ 
if, m?T 9f <for; ifi orR, frr~'ff;;rfu'q fcrtll'T 
~ l'fW1 ~ ql!fT ~ q"'( f~ 

ro ~ f~ tIT"q 'fom'fon:r ~T 'foT lTO;:r 
f-mT IT'rT ~T--fCf'~:ir . ~ ~ .. li~;rr, 
'6iTi" rT+rT;; ~ ~zim, c;fti ~, f;:r.:ft\iA' 
'for 5fIT+rI~ q~T'~ror ~;f~ll'rnT'f. n:'fi'fi) 
'for ~11~TT:( I ~rr r:;;fT ~~P'T 'f.1 lTt 
f+ro:r.rf7'lTft ;.r, +rpiw ~ m~, H ~~ 
'fiT f-·'1':C"T 11, 'for ~T~ Cf1'<1r 
'f.T<fCfrir 'for fCfCf'T'1T ~~ I 'l;fT' 2 

it f<J:ll'T 'T1n' ~ I ['X~~ ~ ~ fd 
'1'Q I 'if~ ij'l'§lfT ~<1 c:1 2852/ 78] 

1frnI' t f8mT ~ if fiRm' 

9 S 9. '1i ~ pR Qq'f : 'flIT 

~, ~ ,m ~ ~4iif(df 
;fQfT ll'E?: OfqT~ 'foT '{'iT <r.'trr f'f. : 

(<fi) ro ~ ~ ~ f'fi qq¢ * 
~RA" ~ <lTG" 'i1Tm ~ f«vr e~.it 
f~l'<IG ;q-r{ ~ ; 

(~ ) lIT~ ~ I qT f'ti~~ 'fi" -~q~ 
'fiT ; JjT~ 

( IT) ~cr.T~ ~ro ~~ f~rClG '"' 
l:r~ ~ fm elfTI1~ it ~f;[ roil;' 
f~ Cf!IT ~11 \3'oT~ ~ ~ ~ ? 

~ (AT ;nqf~ ~ ~~ "'«-
tmfun ~ if ~ ~ (~ ri~~ 
.'1'): ('fi) <Fir (1[). fcrlTa ~~ ,"1 * 
~~'~a- ~ 'i1P:qTl:f fc(~ 0'!fT'n~ liM' ~ ont 
it ~ f;:r~T'<f~ 5fi.M~ ~ :--

'fi~~ 1;0 

197 8-79 ~<1 fmf~OfT 19 7 7-78 
(~~<1-fffifO) -----------
\ 'l;frrf.q+r) 'l;frrf.q+r ij'~Tf~q 

f<rll'TCf 4 0 4 2 . 8 1 5 1 4 5. 7 8 5 3 76. 1 9 2 4 9 7 . 3 6 t 2 5 8 4 . 6 6 2 71 :l . 6 J 
mlfTCf 5265.20 5073.95 6065.75 3085.481' 2415.73 2706.98 
azrrqn:-1228.29 +71.83 -689.56 -588.121' t168.93 l"1i.65 
iii t ~ ~~lfuCf m~ 5f~~) ~iT ;:for ij'-gr'lf<);:f f~ ~ 'fiT ij''4ll'q-<fT t I 
---.---
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lron'-1iJffi fln,,"I'1.f ~t iifiT Em;; 

it ~ ~ct ~ "tiT lJ.~ ~~ ~ 
t ~ ~~ srorRfT i!t ~ ~lfCf'iti t I 
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m~~ 'I..fT!fT'( ~l ifi'T f~O' ~ ~T 
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,,~~ I 

(~) ~'foT<: ~ ~t f",'mi 'foT Sf'{fu q, ~Tii'( f;;'1l'<:fofT ~T t «n: ~~ 
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.w; ~ ~ct :rl f~~ f;;;o: ~ ~ I cr.f W~ 
'" if,T~,",f.T ~ #Or ~ m;r. f~mi cr.r - '" . 
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c ' 

m ;f.r. I ~~ SfToF ifi ~~ 'fom ';'lfl:4 
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ifiT ~;;CfTlf CfJ:(}rt ~~ir:r ~ if; if;;; it 
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f;;<11; <r~~ if, f~~ fifi'!( ~ ~ 
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ry;"I''' if" ;fro, ~~o ~~ 0 iTo .rro, 
t('ifo ~'q'o ~o ~fo, fo ;fro ~ro ~ro, 
ZTo '5'" u: 0 ,y1l f;r.rT'1 ;f~;ff Cffr 
''If'lif.f <f;r ftn~ ;-i qf<:\1'~r cr.T lfl ~ 
ffif~ ~ if,q;;y ,,;T7i m\1'~li ~r ;;~t qf.~ 

'imm e- ~ F=n: ~)1r ien it 'ltl-
~~r if; f.;1riff el~i it; fCfltiHt' it; ~TU~' 
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~~ ~'T ~T ~T ~ f~-mr ~~ "ti11t Cf.<:ii it. 
;ttl' it mS'if. ~ffiffT 'J;iT ~m: I 

(3),-f.!m ~.~ 
ilr~~~if~ 

'm;" 10' ~ f;;'l1fu if, "i~ f;,Wcf; if; 
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( ,,) 'fi'I1i'" 
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(1) ~~rO'~Tm~\r~~ 

( 2) -ry-;r ff~r m"!.:r1Jj 
( :J) ~m11fl'1f cr.T q~~~ 

( 4) ~~Of~rf~"if~ 

( :;) q-f':~T;r.tT f~q'T" 

(6) qjJfm 
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(-7) ~ ~~ 

( 8) 'f~qfff icrrtt, qro( 

( 9) ~~ ~flT'T ~~ ~ f::r~ 
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srOfri\' t f~ q'J'~CJ ;flfu ro~ ~( 1ft 
~ I '-l'J'1m{ ~r~if" ~'!fITI; 1ff 'tilq;r 
~ if::rrC 1ft ~ ~ !'.J ~~i it \;i'~ 
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CODalpmenta _ Ia tnIIIM wltIl 
Indian AlrliD. 

961. SHRI OM PRA~SH TYAGI: 
SHRI M. KALYANA-

SUNDARAM: 

Will the Minister of TOURI~ AND 
CIVIL AVIATION be pleased to refer 
to the news item at page ot the Indian 
Express of the 21st October, ]978 
and state: 

(a) the number of consignments 
which have been lost in transit with 
the Indian Airlines during the period 
from January 1978 to October 1978; 

(b) the value of each consignment; 

(c) what steps have been taken to 
enquire into the caUSes Of such losses; 
and 

(d) whether any officers or officials 
have been found at fault, if so, the 
action taken against them? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI PURUSHO-
TTAM KAUSHIK): (a) to (c). Th~ 
infOrmation if; being collected and will 
be laid on the table of the Sabha. 

Amok. Hotel invaded by cel1aJn 
SectiODS of I'll blic 

962. SHRI OM PRAKASH TYAGI: 
SHRI SARAT KAR: 

Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state: 

(a) how many times Ashoka Hotel 
had been 'invaded' in October, 1978 
by certain sections of the public; 

(b) the amount of loss suffered by 
this action; 

(c) the action taken against th~ 
erring persons; and 

(d) what steps have been taken to 
avoid such invasions in future? 

':'HE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI PURUSHO-
TTAM KAUSHIK): (a) Twice, on 
the 2nd and 22nd October, 1978. 



Written Answers NOVEMBER 24, 1978 Written Answe"$ 

(b) The estimated direct loss suffer-
ed by the hotel is of the order of Rs. 
1100/-. 

(c) The hotel has lodged complaints 
with the Police Authorities. 

(d) Sf-curlty arrangements have 
been tightened and arrangements 
made with Police Authorities to pro-
vide assistance at short notice. 

AbolitiOn of ExpOrt Duty on 
Darjeellng Tea 

963. SHRI OM PRAKASH TY AGI.: 
Will the Minister of COMMERCE, 
CIVIL SUPPLIES AND COOPERA-
TION be pleased to state: 

(a) whether a demand has b~ell 

made by the Indian Tea Associatbn 
to abolish export duty on Darjeeling 
tea; 

(b) what grounds have been urged 
for tbis demand; 

(c) whether the allowing of this 
demand would lead to the price in-
crease in the internal market or not; 
and 

(d) the reaction of Government to 
this demand? 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
AND CIVIL SUPPLIES AND COOP-
ERATION (SHRI KRISHNA KUMAR 
GOYAL): (a) Yes, Sir. 

(b) The plea was made on the 
ground that it would be an incentive 
for larger purchases of Darjeeling tea, 
which, according to the Association 
was not fetching remunerativ.e prices. 

(c) and (d). On a careful considera-
tion of all aspects of the issue, It has 
been decided not to effect any further 
reduction in the export duty on tea 
now. 

&"NIi"1 ~ '1"41('41 ~ ~ rn1 
~~ 
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<NT ~ ~ ;nqf~ 'it' ~ ~­
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1 976-77 ifIT ~ if mS"Cfi 'fT, m 
it f~ ~ if ~~ flruerc !fiT ~ 
~ 'IT ilfT\jf, m-cr. 51IT amm ..rT 
if~ I 
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"'t~. qAr.mif ~mmr ~ 
1In' 51 ft1 .c,., 
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('i') m ('1'). ~;n;r~wr-ft" 
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Direct selling of Gold to Goldsmiths 

fl67. SHRI D. D. DESAI: Will the 
1I1linister of FINANCE be pleased to 
slute: 

(a) whether there ig any suggestion 
for selling gold to goldsmiths direotly; 
::Ild 

(b) if so, what steps are . being 
taken? 

11 IE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) and (b). 
Suggestions have been received by the 
Government fOr selling gold to gold~ 

smiths directly. A Committee has 
already been appointed to review the 
gold policy in all its aspects. The 
Commi ttee will examine such sugges-
tions and make appropriate l'ecom-
mendations to the Government. 

9 68. '"" ~ 'U'I' ~ :!flf1' fiffl 
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Protest .,ainst import 01 Rubber 

971. SHRI KUMARl ANANTHAN: 
Will the Minister of COMMERCE. 
CIVIL SUPPLIES AND COOPERA-
TION be pleased to state: 

(a) whether Governr.lcnl have de-
cided to import a huge quantity of 
rubber; 

( b) if so, the reasons therefor and 
the quantity .:>roposed for ;mport; 

(c) whether the Chief Minister of 
Kerala has protested against such in-
port; and 

(d) if so, what is Government's 
reaction theret.o? 

THE MINISTER OF STATE IN 
': l-fE MINISTRY OF COMMERCE 
AND CIVIL SUPPLIES AND COOP-
ERATION (SHRI KRISHNA KUMAR 
GOYAL): (a) to (d). Central Gov-
ernment have imported 15,000 tonnes 
Of natural rUbber in view of the scar-
city of rubber consequent on the short-
fall in production during the early part 
of 1978 and the persistent upward 
trend of the prices of rubber. When the 
decision to Import was taken in July 
'78 the Chief Minister of Kerala ex-
pressed concern that the import would 
depress rubber prices to un-remuner-
ative level Importation was deterred 
011 the assurance given by the Kerala 
Government that they would take steps 
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to briDa down the rubber prices and 
would ensure requisite supplies to the 
manufacturers of rubber goods. 
Despite this, however, the prices COD-
tinued to rule very high and the avail-
l1bility was also scarce. In view of 
this STC was authorised in September 
'78 to import 15,000 tonnes of natural 
rubber. The Government of Kerala 

was apprised of the circumstances 
under which this decision was taken. 

Aaam Government to ::et up Tourism 
Denlopment Corporation 

972. SHRI KUMARI ANANTHAN: 
Will the Minister of TOURISM AND 
CIVIL A VIA TION be pleased to state: 

(a) whether it is a fact that Gov-
ernment of Assam have dedded to 

set up a Tourism Development Corpo-
ration on the lines of ITDC; 

(b) if so, whether Government of 
Assam have approached the Centre 
for approval of its schcmei:!! fOr deve~ 
lopment of tourism in the State to 
see that there is no overlapping ~t 
development plan9; 

(c) whether the State have urged 
the Centre to lift all restrictions on 
visits by foreigners; and 

(d) if 90, whether Government 
have acceded to its request? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI PURUSHO-
TTAM KAUSHIK): (a) In order to 
accelerate the pace of development of 
the tourism infrastructure, it was con-
sidered that the setting up of Tour-
ism Development Corporations by the 
vario~ states/Union Territories 
would effectively supplement the eff-
orts of the Central and States Gov-
ernments in the direction. It was thuo; 
suggested in all Chief Ministers of 
StateslUnion Territories in November 
1977 to consider the question of setting 
up a Tourism Development Corpora-
tion in their StatelUnion Territory. 
The decision of the Government of 
Assam to this sUggestion is still await-
ed. 

, 
(b) No, Sir, the state Governmen~ 

schemes do not require approval ot 
the Central Government. iH'owever, the 
development of tourist centres was 
discussed at the Tourism Ministers 
Conference held in New Delhi on 
17-11-1978 so as to ensure that there 
is no overlapping of schemes in the 
Central and State Sectors. • 

(c) Yes, Sir. 

(d) In the interest of promoting 
tourism, certain relaxations have been 
made and foreign tourists are" now 
permitted to visit Kaziranga for a 
stay upto 7 days without a penn it pro-
vided touri5ts travel to Gauhati by air 
and follow the prescribed road route. 
For visit to Manas Sanctuary and 
Gauhati, permits can be obtained from 
the Trade Advisor, Assam House, Cal-
cutta and these are issued liberally. 

Objectives of f'iold PollC7 

973. SHRr JANARDH.A..~A 
POOJARY; 

SHRr BALASAHF..B VIKm= 
PATIL: 

SHRI RAMACHA1\iDRAN 
KADANAPPALLI: 

Will the Minister of FINANCE be 
pleased to state: 

(a) whether it is a fact that the 
gold policy of the Government has 
failed to check smuggling and rising 
trend in the ;>rices of gold; 

(b) if so, whet.her Government 
propose to make some changes in its 
policy; and 

(c) if so, the details thereof7 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) to (c). 
Despite various legislative, preventive, 
punitiVe measures taken in the past 
smuggling of gold into the 

.country has continued with 
varying degrees of intensity. It has 
been recognised that the fight against 
this economic evil has to be on a wider 
front. Sale of gold was introduced in 
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May, 1978 on an experimental basis, 
as an economic measure to supplement 
Government's anti-smuggling measu-
res. But due to the bullish trend in the 
international gold market and conse-
quent increase in the play of specula-

tive forces in the domestic market, it 
was decided to suspend gold auctions 
since 26-Hl-78. Government has ap-
P'Ointed a committee under the Chair-
manship of the QQvernor, Reserve 
Bank of India to review the gold pol-
iey in all its aspects and make appro-
priate recommendations to the 
Government. 

customs procedure for dfJalin: with 
smnlliing by ship Crew 

974. SHRI JANARDHANA POO-
JARY: Will the Minister of FINANCE 

be pleased to state: 
(a) whether incllall National Ship· 

owners; have urged fo::- a c1'ange in 
the customs procedure for dealing 
with IImuggling by ship crew; and 

(b) if !O"O. the reaction of Govem-
ment thereto? 

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI 
SATISH AGRAWAL): (a) and (b). 
Yes. Sir. Indian National Ship-
owner's Association have !:ub-
mitted a memorandum to the 
Government suggesting certain proce-
dural changes for dealing with cases 
involving smuggling or attempts to 
smuggle goods by members of the 
ship·s crew nnd the ('onsequent lia-
bility of the shipowners under sec-
tion 115 of the Customs Act, 1962. 

The suggestions made in the memo-
randum are being examined. 

Studll"S undertaken by Indian 1DSti-
tute 01 FOreign Trade fIn Expnrt or 

processed Fruits and veretab1e. 

975. SHRI K. RAMAMURTHY: Will 
the Minister of COMMERCE, CIVIl .. 
SUPPLIES AND COOPERATION be 
pleased to state: 

(a) whether a team of the Indian 
Institute of Foreign Trade has con-

dueled. detaUed marketing .tu<hes on 
exporta of some selected proceued 
fruits and veeetahies in fOUl' Weft 
European countries; 

(b) if so, the salient recommenda· 
tions of the studies; and 

(c) the action proposed to be taken 
by Government in implementing 
those recorrunenda'.iolls':.' 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND COOPERA-
TION (SHRI ARIF BEG): (a) Yes, 
Sir. 

(b) A statement is annexed. 
(c) Steps are being taken to in-

crease production of the items identi-
fied in the Study Report. The sugges-
tions made in the Report for increas-
ing export of mango products will be 
considered by the Processed Foods 
Lxport Promotion Council in consul-
tation with the exporters concerned 
for devising a suitable marketing stra-
tegy. 

statement 
ConC'lusions and Recommendations 

made by the Study Team 

Italy heing predominantly an agricul-
lural country. with large canneries ot 
its own does n: t hold much scope for 
import of the Survey Items harring 
pineapple pr'Jducts and mushrooms. 
'floe ~trength c f '.he Indian Industry to 
complete with countries like Ivory 
Coast, Kenya, Thailand ~tc. is weak 
mainly on account of price 
disadvantage ;,n-l partly due to limit-
ed export surplus available in the 
country. 

The German maket has a potential 
for increased export of mango pro-
ducts provided the Indian industry is 
a;'le to assure consistent supplies of 
acceptable quality conforming to the 
Food Law Regulations obtaining in the 
Federal Republic of Germany. This 
potential can be exploited if an active 
Indian Company works through 
a German agent for pushing up 
the use of mango pulp, in 
particular in dairy industry, 
Though, there is large denllllld for 
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pineapple products and mushrnc;ms 
in the German market, the Indian 
industry, presently, may not be able 
t·;) exploit it on account of limited ex-
port surplus available in the country. 

Sweden is a small but rich country. 
The survey has revealed that the 
Swedish soft industry is engaged in 

product development work relating to 
introductiOn of a "carbonated" 0. 
"still" mango based drink. It is aver-
red that success of this product deve-
lopment work will generate demand 
for about 1000 tonnes of mango pulp 
annually over a period of 3/5 YearS 
after the launching of such a drink. 
The demand estimate is based on the 
assumption that, On an average, a 
Swede will consume a bottle (16!l mt) 
of a mango based beverage per week 
for a period of 3 months in a year. The 
population of Sweden is placed around 
6 million persons. 

The Swedes are not very well (";)n-
versant with mango as a fresh fruit 
as also the fact that India is a major 
producer of mangoes. It has bct!n 
learnt that the Swedish Import Pro-
motion Office for Products from Deve-
looping Countries (IMPOD) has success-
fully helped Kenya in introducing its 
pineapples in the Swedish market. 
IMPOD may be requested to offer 
similar assistance to India in organis-
ing a suitable public relations CaTTl-
paign for marketing Indian mangl') 
products. Once the product develop-
ment work culminates in successful 
launching of mangoo based drink in 
Sweden. the brand publicity work will 

be undertaken by the firm promoting 
such a drink. 

The British market, by far, is the 
best as far as export of mango pro-
ducts from India is concerned on 
account of the fact that. not only the 
immigrant population is familiar with 
the fruit but the local British p0j:mla-
tion through its past contact with 
tropical countries has tasted mango. 
The Survey has revealed that this 
market has always been "under sup-
plied" with the mango products and, 

hence, there is scope for India to 
push up her exports of this item. The 
British trade has requested India to 
restore normal supply of mango pro-
ducts to this traditional market. This 
step would enable them to prcmote 
1 he usage of mango products by the 
fruit processing industry which, in 
turn, will further push up !:'he demand 
for Indian Mango products. 

Although there is a big market for 
pineapple products in the U. K., India 
cannot take advantage of the situation 
as she is not in a position to compete 
on acCOunt of price and lack of suffi-
cient production. Mushrooms have 
relatively a limited market i.n this. 
country. 

Committees set up to make Sales-tax 
siml~ler 

976. SHRI 
the Minister 
to state; 

CHATURBHUJ; Will 
of FINANCE be pleased 

(a) the details of the! Committees 
set up to make 5al~:;-tax simpler; 

(b) the main recommendations of 
these Committees; 

(c) the reaction of Government 
thereto; and 

(d) whether Government propose 
to abolish the Central Sales Tax 
since it is causinJ! hardship to the 
traders? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL); (a) and (b). 
Sales tax is a State subje~ 

under the Constitution and 
Central Sales Tax is also a source of· 
revenuc assigned to the State. There-
fore, the question of the Central Gov-
ernment setting up any Committee 
to make sales tax simpler does not 
arise. However, the Indirect Taxation 
Enquiry Committee set up by the 
Central Government to examine the 
structure of all the indirect taxes 
(including sales tax), inter alia, re-
commended extension of the scheme 
of replacement Of sales tax by excise 
duty to a few more essential goods, 
uniformity in rates and pattern of 
sales tax, reduction in the rate of 
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Central sales tax and early imple-
mentation of the il"eCommendations 
contained in the 61st Report of the 
Law Commission with regard to laxa-
tion of works contracts, hire purchase 
transactions etc. 

(c) It has been decided not to a('-
cept the recommendation of the in-
direct Taxation Enquiry Committe.:> 
with regard to reduction in the rate of 
Central sales tax until we are able to 

get the States to agree On c;ome view 
regarding the sales tax. 'The other 
recommendations of the Committee 
are being eXamined in consultation 
with the State Governments. 

(d) The Central sales tax levied on 
inter-State sales of goods is comple-
mentary to the levy of local sales tax 
On goods by States and revenues ac-
cruing therefrom have also been 
assigned to the States under 
the Constitution. It is considered that 
not much purpose will be served by 
abolishing C~ntral sales tax in i!'o-
lation. A preliminary discussion on 
the general question relating to re-
placement of sales tax (both State 
and Central) by excise duty was held 
with the State Governments who art" 
reluctant to accept the proposal. This 
is a matter which cannot be settled 
immediately and has to be pursued 
with the States. 

Export 01 Onions 
977. SHRI AMAR SINGH V. 

RATHAWA: Will the Minister of 
COMMERCE, CIVIL SUPPLIES AND 
COOPERATION be pleased to state: 

(a) whether Government arc cun-
sidering to exoprt onions, 

(b) the quantity likely to be ex-
ported during the current season, 
country-wise; and 

(e) the states frOm which such ex-
port will be made? 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND COOPERA-
TION (SHRI ARlF BEG): (a) Export 
of onion is allowed through NAFED. 

(b) The quantity to be exported 
during the period Septembsf 1978--

Mal)Ch 1979 is estimated to be 75,000 
tonnes subj-ect to availability Of eX-
portable surplus. The main countries 
to which exports are likely to be made 
are Singapore, Malaysia, USSR, Mala-
dive, Iraq, Bulgaria, Yugoslavia, Iran, 
Oman, Abu Dhabi, etc. 

(c) Onions for export are expected 
to be procured from the States of 
Maharashtra, Gujarat, Tamil Nadu, 
Andhra Pradesh and Karnatnka. 
Licences for import of refined bleacb-

ed and deodorised Palm Oil . 
978. SHRI RAGHAVJI: wm the 

Minister of COMMERCE, CIVIL SUP-
PLIES AND COOPERATION be plea-
sed too sta te: 

(a) what are the names of the 
firms which were granted licences for 
import of Refined Bleached and Deo-
dorised Pa 1m Oil during the years 
1977-78 and 1973-7r,: 

(b) the amount or import licence 
for each of the firm; and 

(c) how many of the nbovc firms 
are black-listed firms'.' 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
AND CIVIL SUPPLIES AND COOPE-
RATION (SHRI ARIF BEG): (a) and 
(b L Particulars Of import licences are 
r:ublished in the Weekly Bul-
letin of Industrial Licences, Import 
Licen('es and Export Licences, issued 
by th~ Chief Controller of Imports 
and Exports, Copies of these bulletins 
are supplif'd to the Parliament Lib-
rary. In 1978-79, refined, bleached and 
deodorisf'd palm oil waS canalised for 
import through the State Trading Cor-
poration upto 2nd Septembe1"~ 1978. 
The ('analising agency could import 
without a licence. From 2nd Septem-
ber 1978, the import of this item has 
been allowed under Open General 
Licence by all persons. 

(c) Import licences are-not issued to 
those firms which have been debarred 
from receiving such licences under 
the provisions of the Imports (Control) 
Order, 1955. The particulars of persons 
debarred from receiving import licen-
c:es are also publi..c;hed in the weekly 
bulletins referred to against part (a) 
0f the Question. 
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New Year CaapIIIIleatary '1'Ieata 
.... by All' lac1ia 

979. SHRI HALIMUDDIN AHMED: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state: 

(a) whether it is a fact that AiR 
INDIA isBued some New Year com-
plimentary tickets in the year 11178 
for couples to gOl abroad and SOT.1-\! 
time limit was givcn to use th('se 
tickets; if so, th~ details of the 
couples who were issued such tickets 
in the year 1978; 

(b) details Of thc couples who used 
the tickets along with the date of 
using the tickets and the n&m('s of thc 
couples who user! th~m; 

(c) whether therl? is any ca~e that 
even after expiry of the date of the 
tickets, few persons used these tickets; 
and 

(d) if so, the action taken against 
these persons anrl whether any fraud 
has been played by these persons; if 
so, the action to be taken against 
these persons therefor? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI PURUSHOT· 
TAM KAUSHIK): (a) No, Sir. 

(b) to (d). Do not arise. 

Loan to people of Purnia aDd Araria 
for purchase of Kickshaws 

98C. SHRI HALIMUDDIN AHMAD.: 
Will the Minister of FINANCE be 
~leaged to state: 

(a) whether Government propose 
to ask the nationalised banks to give 
loans to the poor people of PURNIA 
AND ARARIA for purchasing RICK-
SHA WS and starting small business 
and industries and promoting a€,'ricuI-
rural activity on lower interest rate 
and apecial subsidy scheme for the 
industries to be established in that 
area as it is a most backward area of 
India in general and Bihar in parti-
cular; and 

(b) if 80, the deRila thereof ... II 
not, the reBSOIlI therefor? 

THE MINISTER OF FINANCB 
(SHRI H.. M. PATEL): (a) 
and (b). The Central BaDk 18 
the lead Bank for Purnia district 
which includes Araria Sub.Division. 

The Bank has prepared A Credit Plan 
for the District and is implementing 
the same in coordination with CJther 
financing institutions. With the pro-
gressive implementation of the credit 
plan, increased credit is expected to 
now to the hitherto neglected sector 
whiCh include agriculture, small busf-
!lees. retail trade, purchase of rick-
ghaw!; and other allied activities. The!lt! 
advances are exempted from the mi. 
nimum lending rate and banks are 
providing concessional finance on 
pasy terms to small borrowers for 
their productive ventures. The in-
v(>stment subsidy and the Zngineering 
Entrepreneurs Training Programme 
(Interest Subsidy) Scheme are also 
i" operation in Purnia District. 

Offtcen of Bank 01 India who went 
abrood 

981. SHRI HALIMUDDIN AHMAD: 
Will the Minister of FINANCE be plea-
sed to state; 

(a) the number of officers of the 
Bank of India who went abroad 
during the year 1978 and whether they 
obtained the official permission for 
leaving station of their posting; 

(b) if not, whether Government 
are proposing to take action against 
thOse officers who did not take the 
permission and went abroad and the 
details of the places of their visit and 
the total expenses made on their trips 
and the expenses made on their de-
pendants for the trips; 

(c) whether Government ihan 
aSked for their source of income for 
making huge expenses on foreign 
trips when their income is limlted' it 
so, the details thereof; and • 
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(4) it not, wheth.. Govemment 
propose Ito examine the source of 
their income and lay a statement 
thereon? 

THE MINISTER OF FINANCE 
(SHRI H. M. :RATEL): ('a) Bank of 
India bas reported tbat forty (40) of 
its officers bad gone abroad in 1978 on 
posting, training, official work, study 
leave and private visit. 

(b) to Cd). According to the Bank its 
existing rules do not require an officer 
to take prior permission for going ab-
road on private visit while on leave. In 
view of this the Bank has no informa-
tion about the places of visit, expenses 
incurred on self and dependants, 
sources of finances, etc. In respect of 
persons who went abroad on private 
visit. 

Import of fold lI:ainst: export of 
Jewellery 

982. SHRl HALIMUDDIN AHMAD: 
Will the Minister of COMMERCE, 
CIVIL SUPPLIEs AND COOPERA-
TION be pleased to state: 

(a) whether Government will allow 
the import of gold against the export 
of Jewellery to earn foreign ex-
change; and 

(b) if so, the details of tbe propo-
sal thereof? 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
AND CIVIL SUPPLIES AND COOPE-
RATION (SHRI ARIF BEG): (a) and 
(b). The details of the Gold Jewellery 
Export Replenishment Scheme, which 
provides for the replenishment of gold 
used in the exports of gold ornaments, 
are given in Department of Commerce 
Public Notice No. 59-ITC(PN)'f78 
dated the 17t.b August 1978 as amend-
ed by Public Notices No. 68-ITC(PN)! 
78 dated 20th September 197B, and No. 
82-lTC(PN)nS dated the Bth Novem-
ber 1978. 

Cheaper aceem"M'dailOD. to ToaIIis&I 
from varloas Sta_ viii" Delhi 

983. SHRI S. R. REDDY: Will the 
Minister of TOURISM AND CIVIL 
AVIATION be pleased to state: 

(a) whether it is a fact that there 
is no cheaper accommodation avail-
able to the tourists particularly for 
the tourists coming from various 
States to visit Delhi; 

(b) if so, whether any study has 
been conducted in this regard shortage 
of accommodation and availability of 
l'heap rate-tea, breakfast and vegeta-
rian and non-vegetarian meals avail-
able to the visitors in the c!ll>tial; 
and 

(c) if so, the details thereof and 
the reaction of Government thereto? 

THE MINISTER OF TOUR1SM AND 
CIVIL AVIATION (SHRI PURUSHO-
TTAM KAUSHIK): (a) to (c). A Do-
mestic Tourist Survey conducted dur-
ing }!176-77 by the Delhi Tourism De-
\'elopment Corporation revealed that 
inexpell:>ive ,l('commodation consisting 
of 1172 heds in dharmashalas/sarais/ 
musafirkhanas and in 132 hotels and 31 
guest houses is available in Delhi. 
However, to agument such accommo-
dation the Delhi Tourism Deveklpment 
Corporation proposes to construct 10 
units of Nagrik Awas Grahas with an 
outlay of Rs. 200 lakhs during current 
Five Year Plan period. In addition, 
the scheme for the construction of a 
.Tanuta hotel in New Delhi in the Cen-
t ral sector has heen approved and the 
~'ork is in progress. These projects 
when completed will provide inexpen-
sive accommodation for medium and 
low budget tourists in Delhi. 

Foreign exchange t~arned by payment 
of Hotel Bills in foreign currency 

984. SHRI DALPAT SINGH 
PARASTE: Will the Minister of FIN-
ANCE be pleaseo to state: 

(a) the forei!;,tn currency collected 
by hotels in the country during the 
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year 1977-78 and 1978-79 upto 31st 
October, 1978; and 

(b) the reasons for which the 
decision to allow foreign nationals 
and non-resident Indians to pay hotel 
bills in rupees was taken? 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): (a) Information 
is bein~ collected and will be laid on 
the Table of the House. 

(b) The system of compulsory pay-
ment of hotel bills in fqreign exchange 
by foreigners and non-resident Indians 
was evolved in the context of the then 
f'lVisting dilference in the official and 
unofficial rates of exchange for the 
rupee anci the consequent seop(' for 
malpractices. It is felt that, in the 
chnnged circumstances and with a vi€"1V 
to en('ouraging the growth of tourism 
and the tourist industry, it is no longer 
necessary to continue the system of 
payment of hotel bills by foreigners in 
foreign exchange. 

AccumulatiOn of Stock of eXportable 
garments with Ilandioom producers 

and Garment Makers 

985. SHRI M. KALYANASUNDA-
RAM: Will the Minister of COMMER-
CE, CIVIL SUPPLIES AND COOPERA· 
TION be pleased to state: 

(a) whether Government are aware 
that the stock of exportable garments 
has accumulated with the Handloom 
Producers and Garment makers in 
Southern India and they are being 
put to great hardships because of 
the delay in announcing the export 
quota policy for 1979 by the Union 
Governmen~; and 

(b) if so, the details thereof and 
Government's reaction thereto? 

THE MINISTER OF STATE IN THE 
MINIS'!iRY OF COMMERCE AND 

. CIVIL SUPPLIES AND COOI~ERA· 
TION (SHRI ARIF BEG): (a) and (b). 
The quota distributio:1 policy f')r the 
quota year 1979 has already been an-
nonuced on 2-11-1978. According to the 

policy, the applications for quota allo-
cation will start to be received from 
7-12-78. The accumulation 01 stocks of 
('x portable germents with the handloom 
producers and garments mqkers in the 
Southern India had not resulted from 
delay in announcing th, uota polley 
for 1979. However, the stocks of ex-
portable garments with the handloom 
prodUcers and garment makers in the 
Southern India can be offered for con-
sideratiun against quota for the year 
1979. 

12 hI's 

RE. DISCUSSION ON PRICl!'.S OF 
AGRICULTURAL PRODUCTS 

MR. SPEAKER: Papers to be laid 
on the Table. 

~ -ron U'I' ~ (~) 
~~qe1 ~, f~ ctft ~T ctft ~ 
:;ift~T ~ ~ f<l"a-~ m ~ orrT if ~T 
fum mt ~, ~ om: if ~ ~ it 
~ f~ 'fiT fln:rr ~ f'fi ~ '11: ~ 

'fiT ~~ 'fiT mit I f1mm ~ ~, 
~, :;:ft;ft ~ 'fm~ ~ it ~. it; 
RI'flr if fiprm it; ~Tq ~ ~ 
glrT g I 

MR. SPEAKER: I will consider 
that. There is a Call Attention. 

,,"~'01f~: ~~ 
~ .'fiT1f ~ CfT"fT ~r ~ I W-IO: 
~ 'fiT' ~ ~m :q~ I ~f\jf~­
~it~~T it ~Tq ~ ~ ~r 
~ 

MR. SPEAKER: You kindly send 
a motion. I will consider that. I will 
place it before the Business Advisory 
Committee. 
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12.'1 IIrs. 

PAPERs LAID ON THE TABLE 

ANNuAL REPORT AND CERTIFIED Ac-
comrrs 1:'1'C. 01' AIR INDIA FOR 1977-78 
AND ERRATA TO AUDITED ACCOUNTS OF 
Ala INDIA FOft 1976-77. 

THE MINISTER OF TOURISM 
AND CIVn. AVIATION (SHRI PURU-
SHO'rl'AM KAUSHIK): I beg to lay 
on the Table:,-

(1) A copy of the Annual Report 
(Hindi and _English versions) of 
the Air India for the year 1077-78, 
under sub-section (2) of section 
37 of the Air Corporation Act, 
1953. [Placed in LibraT1/. See No. 
LT-2719j78] 

(2) A copy of the Certified Ac-
counts (Hindi and English versions) 
of the Air India for the year 
1977-78 together with the Audit Re-
port thereon, under sub-section (4) 
of section ISo! the Air Corpora-
tions Act, 1953. [Placed in Library. 
See No. LT-2720/78]. 

(3) A copy of 'Errata' to tne 
Audit Report on the accounts of the 
Indian Airlines for the year 
1976-77. [Placed in Library. See 
No. LT-2721 (18]. 

REPoRT OF THE SEVENTH FINANOl 
CoMMISSION 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL): I beg to lay 
on the Table a copy of the Report 
(Hindi and EngliSh versions) Of the 
Sevent.b Finance Commission together 
with an Explanatory Memorandum as 
to the action taken thereon, under 
article 281 of the Constitution. [Placed 
in Librarv. See No. LT-2722j78). 

ANNNuAL REPoRTS OF MARINE PRo-
DUC'l'S ExPoRT DEvELOPMENT AUTHORI-
TY, COCBIN AND TRADE DEVELOPMENT 
AUTHORITY, NEW DELHI FOR 1977-78 
AND AmroAL REPoRT AND AUDITED Ac· 
COtrN'1'S OF ExPoRT INSPECTION COUNCIL 

AND AGENCIES FOR 1976-77. 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE AND 

CIVIL S~PLIES AND COOPERA-
TION (SHRI ARIF BEG): I beg to lay 
on the Table:-

(1) A copy Of the Annual Report 
(Hindi and English versions) of the 
Marine Products Export Develop-
ment Authority, Cochin, for the year 
1977·78, under sub-section (3) of 
section 22 of the Marine Products 
Export Development AuthOrity Act, 
1972. [Placed in Library. See No. 
LT-2723!78]. 

(2) A copy of the Annual Report 
(Hindi and English versions) ot the 
Trade Development Authority, New 
Delhi, for the year 1977-78. [Placed 
in Library. See No. LT-2724/78] 

(3) A copy each of the (i) Annual 
Report and (ii) Audited Accounts 
(Hindi and English versions) of the 
Export Inspection Council and Agen· 
cies for the year 1976-77 under sub-
rule (3) of Rule 16 of 'the Export 
(Quality Control and Inspection) 
Rules, 1964, [Placed in Library. See 
No. LT-2825!781, 

REFINED GROUNDNUT OIL (REGULATION 
OF REFINING AND PRICE) CONTROL (2ND 
AMDT.) ORDER, 1978, ANNUAL REPORT 
OF CONTROLLER GENERAL OF PATENTS, 
DEsIGNS AND TRADE MARKs FOR 1977·78 
AND CERTIFIED ACCOUNTS OF NATIONAL 
COOPERATIVE DEVELOPMENT CoRPORA. 

TION, NEW DELHI FOR 1976·77 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE AND 
CIVIL SUPPLIES AND COOPERA-
TION (SHRI KRISHNA KUMAR 
GOYAL) : I beg to lay on the Table:-

0;0 A copy of the Refined Ground-
nut Oil (Regulation of Refining and 
Price) Control (Second Amend-
ment) Order, 1978, (Hindi and Eng· 
lish versions) published in Notifica-
tion No. S. O. 542(E) in Gazette of 
India dated the 2nd September, 1978 
under SUb-section (6) of section 3 of 
the Essential Commodities Act, 1955. 
fPZaced in Librarv. See No. LT-
2826(18]. 
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(2) A copy Of the Annual Report 
(Hindi and English versions) of the 
Controller General of Patents, De-
signs and Trade Marks for the year 
1977-78 under section 126 of the 
Trade and Merchandise Marks, Act, 
1958. [Placed in LibraT1/. See No. 
LT-2827j78]. 

(3) A copy of the Certified Ac-
counts (Hindi and English versions) 
of the National Cooperative Deve-
lopment Corporation, New Delhi, for 
the year 1976-77 together with the 
Audit Report thereon, under sub-
section (4) of section 17 of the Na-
tional Cooperative Development Cor-
poration Act, 1962. [Placed in Librll-
T1/. See No. LT-2828/78] 

HIGH DENOMINATION BANK NOTES 
(DEMONETISATION) RULES, 1978, 
AMENDMENT TO R.B.I. SCHEDULED 
BANKS' REGULATIONS, 1951, AN:'fUAL 
REpORTS OF UNITED INDIA Fnu: AND 
GENERAL INSURANCE CO. LTD., MADRAS 
AND OF GENERAL INSURANCE CORPORA-
TION OF INDIA AND ITS SUBSIDIARIES, 
NOTIFICATIONS UNDER CENTRAL EXCISES 
AND SALT ACT, 1944 AND DELHI SALES 
TAX ACT. 1975. AND MEDICINAL AND 
TOILET PREPARATIONS (,EXCISE DUTIES) 
(2ND AMDT.) RULES, 1978. ETC. ETC. 

THE MINISTER OF FINANCE 
(SHRI H. M. PATEL) : On behalf of 
Shri ZulfiquarulIa, I beg to lay on the 
Table:-

(1) A copy @f the High Denomina_ 
tion Bank Notes (Demonetisation) 
Rules, 1978 (Hindi and English ver-
sions) published in Notification No. 
S.O. 575(E) in Gazette of India 
dated the 27th September, 1978, 
under sub-section (3) of section 14 
Of the High Denomination Bank 
Notes (Demonetisation) Act, 1978. 
[Placed in Library. See No. LT-
2829/78]. 

(2) A copy of Amendment to re-
gulation 7 of the Reserve Bank of 
India Scheduled Banks' Regulations, 
1951 (Hindi and English versions) 
under sub-section (4) Of section 58 

of the Reserve Bank of India Act, 
1934. [Placed in Libra",. See No. 
LT-2830 (18]. 

(3) A copy each of the following 
Papers (Hindi and English versio~) 
under sub-section (1) of sectlon 
619A of the Companies I.ct, 1956:-

(i) Annual Report Of the United 
India Fire and General Insurance 
Company Limited, Madras, for the 
year ended 31st December, 1977 
along with the Audited Accounts 
and the comments of the Comp-
troller and Auditor General there-
on. [Placed in Library. See No 
LT-2831/78]. 

(ii) A statement explaining 
that Government are in agree-
ment with the above Report and 
therefore no separate Review on 
the working of the Company is 
being laid. [Placed in LibraTt/. See 
No. LT-2832f78]. 

(4) A eopy of the Annual Report 
(Hindi and English versions) on the 
working and affairs of the General 
Insurance Corporation of India .nd 
its subsidiaries for the year ended 
:Hst December, 1976, under rule 
6 Of the General Insurance Busi-
ness (Nationalisation) Rules, 1973. 
[Placed in Library. See No. LT-
2833/78]. 

(5) A copy each of the following 
Notifications (Hindi and English ver-
sions) under section 38 Of the Cen-
tral Excises and Salt Act, 1944:-

(i) The Central Excise (Twelfth 
Amendment) Rules, 1978, publish-
ed in Notification No. G.S.R. 
387 (E) in Gazette of India dated 
the 28th July, 1978. 

(ii) The Central Excise (Thir-
teenth Amendment) Rules, 1978, 
published in Notification No. 
G.S.R. 1046 in Gazette of India 
dated the 26th August, 1978. 

(iii) The Central Excise (Four-
teenth Amendment) Rules, 1978, 
published in NotificatIors No. 



Papers Laid NOVEMBER 24. 1978 Papers Laid 288 

G.S.R. 528 (E) in Gazette of India 
dated the 3rd November, 1978. 
[Placed in LibraT1/. See No. LT-
2834(18]. 

(6) A copy of the Medicinal and 
Toilet Preparations (Excise Duties) 
(Second "Amendment) Rules, 1978 
(Hindi and English versions) pub-
lished in Notification No. G.S.R. 
529(E) in Gazette of India dated the 
7th November, 1978, under sub-sec· 
tion(4) of section 19 of the Medi-
cinal and Toilet Preparations (Ex-
cise Duties) Act, 1955. [Placed in 

·Li.,,.""1/. See No. LT-2835/78]. 

(7) A coPy each of the following 
Notifications (Hindi and Englbh 
versions) under section 72 of the 
Delhi Sales Tax Act, 1975:-

(i) Notification No. F.4(21l)/ 
,7IW'in. (G) published in Delhi 

Gazette dated the 28th Septem-
ber, 1978 making certain amend-
ment in Form S.T. 11 prescribed 
under rule 21 of the Delhi Sales 
Tax Rules, 1975. 

(ii) The Delhi Sales Tax (Fifth 
Amendment) Rules, 1978, publish_ 
ed in Notification No. F .4(33) / 

78~Fin. (G) in Delhi Gazette 'la Il·d 
t_he 30th September, 1978. 
[Placed in Library. See No. LT-

2836/78]. 

(8) A copy each of the following 
Notifications (Hindi and English 
versions) issued under the Central 
Excise Rules, 1944:-

(i) C.S.R. 1091 published in 
Gazette of India dated the 2nd 
September, 1978 together with an 
explanatory memorandum reprd-
ing Ammonia Gas consumed in the 
factory of production. 

: (11) G.S.R. 1104 published in 
Gazette of India dated the 9th 
September, 1978 together with an 
explanatory memorandum regard-
ing exemption of raw naphtha 
caused in tho:! manufacture of Am-
monia fom Central Excise Duty. 

(iii) G.S.R. 1187 published in 
Gazette of India dated the 30th 
September, 1978 together with an 
explanatory memorandum rescind-
ing notification No. 71 f70-Central 
Excise dated the 4th April, 1970 
l'f'garding agricultural fritted trace 
elements etc. 

(iv) G.S.&. 478(E) to 480(E) 
published in Gazette of India 
dated the 30th September, 1978, to-
gether with an explanatory memo_ 
randum regarding extension of 
the concessional rates of Excise 
Duty on Khandsari Sugar. 

(v) G.S.&. 1209 published in 
Gazet1e of India dated the 7th 
Octoher. 1978. togethN with an 
explanatory memorandum regard-
ing unmanufactured Tobacco. 

(vi) G.S.&. 1210 published in 
Gazette of India dated the 7th 
October. 1978 together with an 
explanatory memorandulm regard-
iTlF, matches. 

(vii) G.S.R. 1238 published in 
Gazette of India dated the 14th 
October, 1978, together with an cx_ 
planatory memorandum regarding 
rebate of Excise Duty for minor 
c·ils and indigenou~ rice bran oil 
llsed in the manufucl ure of soap. 

(viii) G.S.R. 1239 published in 
Gazette of India dated the 14th 
October. 1978. together with an 
explanatory memorandum regard_ 
ing rebate of Excise Duty for 
minor oils and indigenous rice 
bran oil used in the manufacture 
of soap. 

(ix) G.S.R. 497(E) published in 
Gazette of India dated the 16th 

October, 1978, together with an 
explanatory memorandum regard-
ing exemption on sweetened con-
densed milk. cottOl) fahrics and 
medicines donated for relief to flood 
vistims in West Bengal, Bihar and 
Uttar Pradesh. 

(x) G.S.R. 507 (E) published in 
Gazette Of India dated the 23rd 
October, 1978 together with an 
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explanatory memorandum regard-
ing Excise Duty on the net 
eonsUllnption of kerosene when in-
tended for use in the manufacture 
of linear alkyl benzene and/or 
heavy alkylates. fPtaced in Ubm-

ry. See No. LT-2837178] 

(9) A copy each of the following 
Notifications (Hindi and English 
versions) under section 159 of the 
Customs Act, 1962:-

0) G.S.R. 1089 published in 
Gazette of India dated the 2nd 
September, 1978 together with an 
expl5lnatory memorandum regard-
ing deletion of colour specification 
from Nc.tification No. 141....customs 
datet.l the 2nd August, 1976. 

(WI G.S.R. 1090 published in 
Gaze'lte of India dated the 2nd 
Septt~mber. 1978, together with 
an explanatory memorandUJIll re-
scinding Notification No. 62-Cus-
toms dated the 9th Mareh, 197R. 

(ii/) G.S.R. 454 (E) published in 
Gaze Ite of India dated the 1 !)ih 
Sept,!mber, 1978, together with an 
expllmatory memorandum making 
cprtn n :lmendmC'nt to Notification 
No 342-Customs dated the 2nd 
Augt:st. 1[176. 

(iv) G.S.R. 459(E) published in 
Gazette of India dated the lIith 
Sept.mlh~r. 1978 together with an 
explanatt)ry memorandum regard_ 
ing exemption to certain goods 
whell imported as free gift by an 
organisation or a voluntary agency 
for free distribution among flood 
affected people in various States 
from Cwtoms dutie~. 

(v) G.S.R. 460(E) and 461 (El 
published in Gazette of India dated 
the 18th Septemebr, 1978 together 
with an explanatory memorandum 
replding partial exemption from 
CustJ)rns duty on components and 
rubber t.yre and tubes required 
for the manufacture of heavy 
motur vl!hic1es and tractors. 

(vI) G.S.R. 486(E) and 487(E) 
published in Gazette of India 
dated the 3rd October, 1978 to-

gether with an explanatory 
memorandum regarding exemp-
tion to mountaineering equip-
mentll etc. when imported by a 
mountaineering expedition in 
India from Customs duties. 

(vii) G.S.R. 1207 and 1208 pub-
lished in Gazette of Il)dia dated 
the 7th October, 1978 together 
with an explanatory memoran-
dum recinding notification Nos. 
214-Customs and 215-Customs 
dated the 15th October, 1977. 

(viii) G.S.R. 1245 published in 
Gazette of India dated the 14th 
October, 1978 together with an 
explanatory memorandum re-
garding exemption from export 
duty on Soyabean extractions and 
Soyabean meal. 

(ix) G.S.R. 519(E) published 
in Gazette of India dated the 
30th October. 1978 together with 
:m explanatory memorandum re-
garding exemption from import 
duty on imported paraffm wax. 

(xl G.S.H. 525(E) and 526(E) 
published in Gazette of India 
dated the 2nd November, 1978 to-
gether with an explanatory me-
morandum regarding exemption 
from Customs duties 0'1 certain 
goods whpn imported by a handi-
capped or disabled person for his 
persolla I use. 

(xi) G.S.R. '534(E) to 543 (E) 
published in Gazette of India 
dated the 10th November, 1978 
together with an explanatory 
memorandum regarding exemp-
tion from Import duty on certain 
machines. machines for garment 
industry, machines for leather 
industry, resuscitation equipment, 
machinery for oil exploration, 
certain raw materials for electro-
nics industry, indium, insulated 
copper wire and polyester tUm 
for magenetic tapes. 

(xU) G.S.R. 544 (E) published 
in Gazette of India dated the 10th 
November, 1978, together with 
an explanatory memOt'lUldum 
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making certain amendment tG 
Notilication No. !J6-Customs 
dated the 12th May, 1978. 

(xlii) a.s.R. 545 (E) and 546 (E) 
publishe:i in Gazette of India 
dated t~le 10th November, 1978 
together with an explanatory 
memol~alldum regarding conse-
quential amendment due to 
change in Tariff Heading No. 
85.HI/27. 

(xi\') G.S.H. :148(E) and :'4!J(E) 
published in Gazette of India 
dated the 10th November. 19i8 
tClgether wit!1 a:1 l'xplallatory 
memorandum regarriing exemp-
tion from Customs duties on 
('ertain Or1h,)pacc!k applian('es and 
whe02! cilai!'s when imported by 
a ha .• dicapped or a disabled per-
son for his personal tIS,'. 

(X\,) G.S.R. fjjOtEl published 
in Gazette of India dated the 10th 
~ov(·mbl!r. 19iB together with an 
expJanat )ry memorandum regard-
ing exc nption from Customs 
duties en certain articles when 
impo)rteci by any Institution in-
cluding a registered Cooperative 
SociE:ty for the blind and the 
deaf. 

(xvi) G.S.R. 1329 published in 
Gaz~tte of India dated the 11th 
Novl!mh~!r. 1978 together with an 
explanatory memorandum re-
garding exemption from customs 
duty on components/parts of 
X-Ray Image Intensifier systems. 
[Placed in Library. See No. 
LT-2838j'78J. 

SHRI VAYALAR RAVI (Chlrayin-
kiI): SIr, I would like to draw your 
attention to the indifference shown 
by the Department in laying the 
Annual Report of the General Insu-
rance C'orporation of India. The 
Report is for the year ending 31st 
December, 1976. This is November, 
1978. It is almost two years now. 
It shoukl have been laid on the Table 
much aarliel'. They are more inter-
ested h' the victimisation of em-

ployees and workers of the corpora-
tion than in showing respect to the 
Parliament. May I request you to 
kindly ask the hon. Minister to ex-
plain why it has been so much de-
layed? 

MR. SPEAKER: I will send it to 
the Committee concerned. 

ST ATEivIENTS OF PUBLIC AC-
COUNTS CO:\Il\UTTEE 

SHRI p. V. ~ARASIi\1H:\ RAO 
i Hanam:~U!](~H:: I 'leg to lay on the 
Tah:£: the following Statements:-

(1) Statemcnt showing flnal re-
plie~ (If Government to the recom-
:"" :Hl~!ti(lIlS (·""LlilWd in Chilpt?r V 
:J:ld the aetion takt'J1 "p!)li('~ on the 
l'e~'ommendations mad~' in Chapter 
I of the ~Oth Report or the Public 
Accoullts Committ .... r".~al'ding ac-
tion taken hv GO\'('nlmcnt on the 
r€,~('lnmeIJ,latio~l;< (';'llbined in their 
15.it;1 Rep!)rt (Fi fth Lok Sabha) 
on Sugar nt'h:lte S~·hcl11e. 

C~) St<Itemelit o!!O',dng replies of 
Government to lhe re~ommf'nda­

tions contained in Chapter V and 
the action taken replies on the 
r('('ommendation~ made in Chapter 
I of the 32nd Report (If the Public 
Accounts Committee regarding 
action taken by Government on the 
recommendations contained in their 
178th Report (Fifth Lok Sabha) on 
Cash Assistance for Export of Man-
made Fabrics. 

(3) Statement shOwing flnal re-
plies of Government to the recom-
mendations contained in Chapter V 
and the action taken replies on the 
recommendations made in Chapter 
I of the 64th Report of the Public 
Accounts Committee regarding ac-
tion taken by Government on the 
recommendations contained in their 
149th Report (Fifth Lok Sabha) on 
BangIa Desh Refugees. 

~ ~ (tanrlfT): ~1!l1"trRI.T, 
~ ~ ~ ~ fuftt tnT ~ ~, 
mmil~qf.mrr~~~ 
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fit; ~ 1fWf'f ~ ~ m-m: lIR;f~~ 
~T ~ firi ~ ~~ rim i{ irn 1IIT 
~ ~; ~ f.flflf it; ~R Of ~ i{ 
'it ~ Cfft ~oft ~ I '0 .~ ~ 'fiT 
q~ ;::r~1 RiI:fT ~mrr ~ I 1;.f ~ ~ 

it~tnT'it~~~~1 ~~it; 
iI11:r~~~~~ ~q;~~ 
it; ~ ~ 1IIT ~ '1T lflff ~ 
~~ I ~~~wtrf 
~, ~ ~ it ~ I fv~ if,T ~ ;::r~T 
~ ~ffiT ~ I 7.f~ ~i1A" if ~r ~ 
~~ 9.T ·3 r:"'; cr;::r ~ I it m% iIro 
~ E'T ~ 1:T~ miT pm i fif, frr<Tl1 
~ ~n: ~~~r ~r.: ~1 ~r.fr cf.r -srrrnrt 
~-'P.:'i 'f7: 719;;T ·H~ 7T':~­

'+IT'TI If;T ~;r J:l'f,"T~ "3" 1m ;;iT ~ Rr 
~I 

MR. SPEAKER: I may tell the hon. 
Ml'muers that I have made arrange-
ments now to scc that simultaneously 
both Hindi and English versions arc 
laid on the Table of the House. But 
thcre are certain practical difficulties 
·about major reports. First of all, there 
is printing facility which we are trying 
to augment ..... (Interruptions) Don't 
record. (lnterTuptions)** We are 1ry-
ing to have both the versions placed 
simultaneously. 

(Interruptions)· • 

MR. sPEAKER· 1 am not going to 
be dictated. . 

(Interruptions)· • 

MR. SPEAKER: Please do not re-
<cord. 

Dr. Ramji Singh 

---
**Not recorded. 

(CA) 

12.00 bra. 

CALLING ATTENTION TO MAT-
TER OF URGENT PUBLIC IMPOR-
TANCE 

REPORTED FALL IN PRICES OF AGRICUII-
rURAL PRODUCTS' 

110 ~ ~ ('illtH'I$<) : ~~ 
~, ~ '1F<F'I~~l~ ~1cf; ~ t 
Pj+:'1F~f~~ ~ ~ ~ ~ m 
~ ~ 'f.T ~ ~~ ~ 'l"R 
sn*IT cr.mT ~ fer. ~ ~ f~ if ~lf; 
Cf'Rf&I" ~ : 

"~RrTflr;r; ~~T ~ '[.fisT it; ~ 
"''1'''ICj''''!/m"~::r'fl ij"TlIlfT 9fT g:~T if ~ ~T~T, 
fcf!ITqilfT ~, ~T<: ~ Cl"T;jfl::T if; 
If,. ~ if ~ ~. ~:qr~ "I 

TIlE MINTSTER OF AGRICULTURE 
AND IRRIGATION (SUR! SURJIT 
SINGH BARNALA): Sir, in the first 
place I would like to bring to the 
notice of the Hon'b1e Members that 
price!' of agricultural ("ommodities 
are, by and large, marked by stability 
and there has been no fall in these 
prices as such whether we compare it 
by the pOSition as obtaining in March 
l!l77 or a year ago in the closing 
months of 1977. The all-India price 
index for agricultural products in 
March 11177 was 170.0 and in October 
1977 it was 172.6. As compared to 
this, the price index for agricultural 
products for October 1978 comes to 
173.9 which is fractionally higher than 
last year. 

. As regards the open market prices 
of individual commodities referred to 
by the JIon'ble Members, it may be 
menti(med that the position in respect 
df rice and jowar ilt by and large, stable; 
in the case of bajra, the prices are 
lower by 17.3 per cent as compared to 
rather high level around this time last 
year. Even in case of. bajra, the de-
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cline is not significant as comp.ared tu 
tbe price prevailiDi since the last few 
monas. 

It may be pointed out that in 1977-78 
we had a bumper footigrain crop of 
125.6 million tonnes which was 14.44 
million tonnes higher than the previous 
yew. If this is kept in view, the stabi-
lity in overall foodgrains price index 
is really remarkable. 

Prices of some of the inputs have 
increased relatively more than those of 
foodgrains Or agricultural commodities 
as a whole. For example. the prices 
of tractors, electricity. and cement 
have gone up sinCe last year. How-
ever, due to special attention given by 
Government the prices of SOme of the 
important inputs sueh a fertilisers. 
diesel oil. lubricant oil have been kept 
fairly stable. Actually. in tht case of 
fertilisers Government has carried out. 
six reductions between July 1975 and 
October 1977 including a reduction 01 
Rs. 10(1/- per tonne Of Ul"('a carried out 
in October last year. 

Although the price indices for agri-
cultural inputs over the last ~even or 
eight years show a larger rise as com-
pared to the increases in the indices of 
prices of agricultural commodities. it is 
relevant to note that costs of above 
inputs form a part of the total cost in 
which human and animal labour, rent 
of land and depreciation of farm 
buildings etc. are all included. 

As regards prices of industrial goods, 
in some cases, e.g. cotton textile, 
vanaspati, bicycles and soap increases 
in Pl'ice index are either comparable or 
sIighUy higher than those in the index 
of [&ericuUural commodities. For some 
items of rural consumption. such as, 
kerosene oil, utensils and bricks the 
price index is higber than that for 
Blricultural commodities. 

The Hon'ble Members would appre-
ciate that keeping in view the increases 
in input cost and other factors, Gov-
ernment has since last year given in~ 

cre... in the procurement prices of 
wheat, paddy, coarse grains, and in the 
minimum support prices fOr gram, as 
well as groundnut, soyabean and sun-
Rower seed. 

The Government is keeping a close 
watCh on the prices of various commo-
'lities and price trends in the agricul-
tural and non-agricultural sectors. 
Measures are also being taken to step 
up agricultural production tbroulb 
research, development programmes and 
provision of infra-structural facilities 
SO as to raise the productivity and 
total returns to the farmer. 

"ITo mnft ~ : ~t<m 1f~, 
~~~ \Ijl it~ amm 
~ ~ ~ ~ tff ~ f.r.lrr 
~ fir. iifQ" 'roT ~T ~ ~ ~ ~ 
Cf,Jf g~ ~ ~ iiI§d ~ gn: ~r.t 
~orm~r~ I ~~ri 
'liT ~T fn:rTi ~ ~ir U~, 1977 ~ . " 
~'f, 1 978 it; m 'if!?" qtq m d' it " . ro ~ f~ ~ ~ 'tiT q'"dT ~T 

" f'ti f~ sr<r.T<:: fifq' ~T ~ ~ 
W~lJ,~it ~gm~~ 
~'iI'tfll'fl ~ if; ~ if ~T 
g~ ~ I ~ if 77 if 2. 5 7 'fT \ill 
78 it 2.58 gm I 1fre-~ it 
7 7 ~ I. 8 9 ~ 78 it I. 76 I ;f\";fr 
~ 4. 31 ~ ~ 3.54 5T ~ 
if~~WfiT<::~~gf~ I 

m- fiNfur ~ tfifi ~ .. )(1ICji 
~iIiT~~,fim~ mm 25 55 
~ ~ 26. 2 5 ~ 'flft t ,..,.~t it . . 

28.27~~31.17~ IJl«I 
~~iliTm~~rn ~r ~ 
If{~~ri~~~ ~ 
iIiT If ~ ~ f..; fiIim;f ~ .rt1il aft ~ 
Cfi1r If ~ ~ CI'tlif1lifi ~ it; 00 it 
,r~lftm~-tl'~q' .~ 

~~~ 



297 Priees of Agri- AGRAHAYANA 3. 1900 (SAKA) cultural Products .;298 
(eA) 

~ ftfif, V'S'm ~~, t 1fTq' 1fiT ~ 
~ ~ .ir;n "1l~ ~ 1974 « 
1977~, wm ~ ~ * ~ 
it, ~ 1974 it 178.1 q'J', ~ 1977 
~ ~ it 164. 7 {I' 'Ilf.I', W ~ 'tiT 

~ FT ~ I ~)till1l"'·~ it m-
~ 'tif<;r '1'iT 140 it 197~)~, flr.ro;r 
~r 22~ ~ 2771!fT1 ~~ 

m-T Of~ ~ If.'ift ~ pT I ~ 
f~~ 'rr~ if; ~ it o:",,)CfI"'''4< ~~ 
~,:r it '""' it~ if; ~cr qT~ t ~ it. 
Gflf ""~lt~, ~~ 19.fT 'fiT ro~ ~ ~ I 

"R:~~~" ~ ~ifi ~ ~ 
t-~ it ~T f~ ~ flr; f.l>m;fi' ~ fuir 
~ ~~ ""r~ ~~ ;;IT ~~ it itm 
MT Ifi.fr ~ I ~~ ~~ ~ 
tti,""!1I'if 'tiT f~T~ q-( ~T cr.rif g~ 
~ir'1'i~T~-

Mini mum support prices should be 
fixed for tl'le prinCipal crOils, both 
food a nd commercial crOps, and they 
should be announced well before the 
'Sowing season to facilitate investment 
-aechions by the farmers. 

w fuir 'q"~ ~ <fT' ~ t for. ~ it. 
q-~~ ~~ m<:r ~ ;r WfiiT 
~'«'Il cf.'r ~~ 'f:T ~ I 

t:(1:it~~ '1'i?rt'r it ~T ~ ~ it 
~T ~rr-

The Committee observe that the 
'Cost oJ production data made avail-
able to the Agricultcral Prices Com-
mission at the time of consideration 
of the pricining policy is generally 
out-dated and incomplete. 

The Committee understand that ex-
isting process of fmalising the data 
is rather long, which causes delay in 
flnalis~ltion of the figures. 

The Committee recommend that 
Government sl,ould devise suitable 
procedure whereby the data made 

available to Agricultural Prices Com-
mission is relatively recent and fully 
representative, ao..as tom..ake for a 
realistic approach in arriving at the 
prices for foodgrains. 

~ !fiT ·Wfi ~ .fit; ~~'q'( ~ 
1filfhIR ~ ~ f~~ 20 ~ 
if W t, ~ f.f;fi~ if; ffiN. ~T t I 

~1mf~~~t ~ ~f¥t 
~~~~if ~~-
"The fanners' due: An increase in 

procurement support price is a nces-
sary incentive to persuade the fa'I'Jner 
to make greater aHorts." 

~r.r.,rflrcr. ~ ~ '+IT ~~ ~ 
Wt§ ~ ~) ;;@ f~ ~ "~ 
mtfi ~" it. fqq<j if \j~ "i ~ ~ f f, ~ 
~"-WT omr ~ I 

~1n ~ ~ ~ '11 1lfi ~ 
~r "~-<n~T" Cfl't nli lfiT<fT t, 
;qnr ~ ..rr ~ ~-
The< slightly' higher procurement 

and support prices of wheat and gram 
recommended by the A.P.C. for the 
next sowing season are not likely to 
provide any significant relief to the 
vast majority of working farmers in 
the country. 

This loot o~ the farmers now has 
assumed a new dimension, because of 
the countrywide decline in the prices 
of agricultural produce, and in sharp 
contrast to the rapid increase in the 
prices of manufactured goods. 

Th"re is need for building pressure 
in favour of a fair price policy for 
agricultural produce. 

~ ~ if, ~~1 ~, it~ 
trr::5' ~ '$fT "r.iglf-m~Efr ~-m 

~m" '1'iT ~ f.r.zrr ~ ~ i\" 
~~-

"Price policy for rabi season: The 
Government has done well in releas-
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[1'r .. \"~T f"'~l 
ing the APC's Report on the price for 
wheat and gram for 1978-79 crop at 
the start of the rabi season." 

~ mr ~ ~."I '1..1 ..rr fulil 
...,. ~ ~ ~, ~ ~ 
~ ~ ~ ~ fiJi ~ ~iJi· 
~) ~~ eft ~ ~ ~ ~'1Cfl~( 
m~ ~"h'R ~ t~ ~~ eft ~Tt '" 
~ ~ fct; ii[q ~ T <tiT GTlf ~ 
m ~ ~ ~ eft ~crn 
~ I ~CfiT~ ~~mflfiGTlf 
~~~Wcr .wrT~~ it G~"T . ~ . 
~ lfif Sf:S mforn ~ ~~ t1;lfi fcrm:f-
~ ~ ~<m ~ I 

It :s said that kJwer price of food-
grains would check inflation, but this 
did not happen; so it is wrong to say: 

"The rise in foodgrains prices has 
been the single most-important elt-
ment in stoking the fire of inflation." 

l~ mu ~9):. ~ <mf <m f~ ~ 
~ fCfi ~ if; !'C9 ~ ~ it ~ 
~ ~ 'n: fir;;cfi ~ ~ ~ <tiT 
w~r~)'IT ~-1'@ ~ CfCfi ~Tm ~ I 

"The issue boils down to a simple 
argument whether an increase in 
the price of farm products provides 
an incentive for inflation which the 
Government and the pe'oplc dread, 
or whether the farmers, forming 75 
)"er cent af the nation's population, 
have been singled out to be the suf-
ferers in the present day price-
mechanism"-Deccan Herald. 

~ ~ ~ ifTff ~ flfi ~ CfCfi 
m tt~i'ICflr:'''' ( ~ ~ eFT tfTfu~ 
~, ~~ f.f;m<if it; ffiM'i ~T I 

''The Commission pursued an aim-
less course. From its very incep-
tion, its main idea was that inflation 
could be controlled by keeping down 

the procurement price. The course 
of inflation lay in the monetary and 
fiscal fields. The rise in the price of 
foodstuff was the result and not the 
cause of the inflation, which was 
caused by the growing plan invest-
~ent . unaccompanied by a compara-
tive mcreaSe in the national out-
put." 

"The COre of food policy for the 
Jast 30. years has been to run 
public distribution system to serv: 
largely metropolitan and urban in-
dUstrial areas in normal times." 

aT 1f ~ ~n:r f~ ~y'~T ~ 
~T .rit (ft;r orm ~, ~ it; m if ~ 
~T I ~ <mf aT ~ ~ fit; ~ ~l 
I:pfjik~ (<:'1 ~ ~ ..rr f<qlt ~ 
~ if 'iiIT( ~T ~ W (ft;r ~ ~ 
f<q-li' mf g I ~ om: ~ ~­
~ f<q-)f. mf ~ I ;'J;:r mw· tJ:"i 
;:r('li ~ W ':3'T if m ~ ~ ~ ~ 
~ it; 3I'fuf.mr ~ ~ ~ ~ f.f; 
iff. 'fiT SImi' 1 2 0 ~ ~"Tc<:1' ~ <tiT 
~. ~ <m~ifm-~.mmft 
iIT':IT <m ~ if m- ~, !flIT qr:r 
f~ it; 1m!: ~ ~ ~ srmr 
~ rn I J;:I1T\ m~ ~;rr3i~ 
rn if ~ ~ ~ aT ~ f.Rrr.; 
~ ~ ~ m ~ flfi Cf1n;rJ;n ~ 
iR"'h: ~ ~T 00 :qrfuu: I ~~~ irn 
~T ~ aT lfF. ~ fct; ~ qr:r ~ 
~ ~~r fit;m;;"T if; srfuf.ifutI"T ;r ~T ~1f 
~ otT 0iTff ~T ~, ':3'T it; ~ mtr 
~~~lJT~T? 

~T <mf 1f ~ ~;;T ...,~ ~ flfi 
~'1 srTt~ lfilfl~-·<ti'T~' ~ it-
~'QR' ~) ~ ifc!; <mf ~ fer. ~ if 9;: Ttf 
;r ~ (I>~ ~~ ~ m\" ~.~~ 
J{.,'1Cjf~l), ~lIm if; ~T ~ ~ 
~, ~ iJiT m mqit ~ t ~ ;it iii 
f~ ~ ~ it; SlrdF"1fu ~ tft ~ ~ 
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iIrf1I;~ w)!- /ct;mrrT Tor srfat.rf'1 ~ ~ 
I, aT 'flfT ~TtT ~ q~ ~T~ t'f'iroii 
~ 1fT~{; If,ror~ if; 'SIft:tf.rfir ~"t 
1ft 'a'{f it ~~' ? 

aTro orrn ~ ~ f.f; f.t;m;:ff ~ 
~ <tiT ~T <ti1lR ~T~iT ~, <f€'i f.f~ ~T 
~ mq ctT l§'~ <tiT 'fiT'ffl q.r, mq ~ 

qr;ft ctT ~ff '1~, ~ ~ otT 
~ff ~ J;fR q-ro/:fT~~~ mft <tiT 
~ ~ I ;:rT CflfT m'1 'a'if of.t ~ 1ft 
lfilf 'li~r m~ J;flTr CfiJf ~1 m ;:rT lflIT \ 

m'1 ~lif ~ J;f;:rf C'I' it ~ rn';; 1ttlI' ' 
~ ~ 

~cfif? i!t~ ~,;:r ~T~ <tiT lieft ~ 
~srr<f a= I 

I r.tT ,,;:rT ~ CfT1T,) (~u): ll\=.fi~, 
~u m"f 'fi~ ~CfT<r ~1 I . 

; 

r.t) ~\W-m r~ .w~r : ~ ~ ; 
¥;Jc 'fi1: ~~ f f.f; ~ 'fi1: ~ ~ g 
... (~QA) ... ~ ~, 

if om!' ~ ~R ~T ~ ~ ~ orrn it \ 
¢" <tiT ~l': r~T ~ f<ti ~ ~ , 

~*,('''4((1 m.~ ~ if; ~f~ 
it ~ .ft~ ~ ~ ftq)c {T tr{ ~ I 

~m ;rtf!' ~T W ?fr m<: ~ ~ 1ft 
?fr '1~~ f.f; .rr.r ~ ~ R'1)c ~T mQ; I 

m ~"T ~T ~ l/'€'i ~:r~ 'fiT ~I 

"it~) ~~ f~~ (~~~): 
~ ~~ T'fiT it arT~T~ ~ ~T tr{ ~ I 

"IT ~w)(f r~~ ~""I~r : ~T 
:orm(t ar'ff.:TR f~ ~T ~ ~T ~ f.t; 
r.r:orr{ 1l!~ Q:T tr{ ~, l/'€'i ~T ~ f<ti ~ 
~~ it f'~T~ ~~ ~T tr{ ~ I ~ ~ 
~T 1iQ: ~~ otT ~ ~~ <iT GI1'T 
~~ f~T tTlI'T fif; ~ ~ ~ 
Gfffi ~~ ~ ~ I ~ it ~ ~'fcfiH 
1ft ~ 1 

Sf) ~~ fit! (ii4I{IUllij~) : 

1i~ ~a ~ ~ I ~ ~ ~ it; 
amit~~ 

11ft ~ m~ .~ : at ~ 'if 
~ it ~ 'fi1: ~ Gf9a '1~ ~,~:it 
Q:ffi «II ~.., 'fi1: ~ l/'€'i:~ ~ t·1 
i'T 0 ~if it l/'€'i oT<ti ~ t fct; ~ ~ 
RrIT it !:ij' 'liT 1fi~~ 'fi1: rn ~ 1 
~ if; f'ff~ ~ it am ~;r~ <iT ~ ~T 
~ <iT' '<fttf. f+t f"l fi!~ 11ft lflfttr 
ormll1' t CTT'f.t; 'a'if ~ ~ 'liT 1ft ~ 
f~zrr m~ I ~ ~~~ ~T 
~T m ~ if; GfR ~ ~:it 
if;fGf~~ Cfi"r ~ q\~'ffT 'fi1: f~ ~ I 

~ ~ 1ft ~T tTlI'r f.f; W f~ti it 
i:t;ar~ ~ m"dc ~ ~-~ ~~ 
~ 120 m ~~ 'fiT orrn ~T t, 
u;ifi ~ 1 1 2- 1/2 li·q1n:if.t otT orrn ~,~ 
~R i.t"t ~ it fm ~ 1ft mfi«;r 
~, 115m m otT arm ~ t 1 
~r.r ~ if; ~ 125 ~qlr"if; ~ 

~ . 
140 ~ m- otT f~~ "1>1' ~ I 
~ ~ omIT ~ rn ~Ai f~ ~ 
0!fiT ft;rlr ~lT I ~ if; ~ ~ 
f'fillT ~ I 

it J;fcr~ i!fT:r it '+li ~ ~ ~T f<ti 

S:~T.f lffr 5('n:fl1~i ~'ilJ Of~i f, ~ '1fT 
ir;i;:r fif.lTT tTlI'r f ~n: ~ iffi 
5('n:f~i' ,,: 'If r ilfi1f 1f.'~~ ;;f.i 'if I fmr iffi lflft 
~ I ;;r~ ff, qff;~:'1T~oi7 iffi sr~'~ <tiT Cf.l1 

f'f:lfJ iJ"tiT ~ I ( ~en;:r) "tfcr. ~<rm 
fif.!TI lTrrT q-r fif. lfrlJcm"4i srT~;mr ~ 

'" 
~'f,nr~ it 1J;1Jf;.r.;:;'i'f.:;:r lfi1flf5i'r;;r <til' 

;r~fi:r~ ml.R" 'fi'.:if ~ ;:r~ J;fT ~T ~ 
'Ai'~ i!t;:7.Ti"","4i 5('ts'fer l' #oi srm~~ 3i~ '" , 
;;n t~r ~ I S:lT ~ <rT7: it it~ ~ ~ 
f:'T\if 1f.'<: f~lfT ~ I ~~ <flT~ 2liT 
srromr qgff 3i~i:qffi qcft ~ I ,~ 
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~ijffi'~f'lqf~Gl ~~ I ~~ ~f!;f­
lI'TPfT lI'JPf<ffrn ~)\~~.\ ~f~qfucT ij-
~lfctr JftTCf'.q. t: I ~~!;flfl'l( lf~;:r<ff.qcT ~ 

... ~ ~ C'\ 

~ !fi, !fim: 9;fTq; sr~Pf 1 0 8 ~ ~'R 

~ !f~ arnTlfT ~ J,fu: f~ l!.~fufr .r 
114 ~ 0f(fTlfT ~ I ~~T, l!.f;:rerf~T~ 
~ '11' ~~ q;~ #tTCfT~ ~ ~n: ~~ 
om- m~T srnf~ f1li'ffi <til' mit ~ I 
SHRJ DAJIBA DESAI (Kolhapur): 

As the Minister will agree, there is a 
fall in agricultural prices and increase 
in industrial prices. There is an in-
creasing disparity in the prices of ag-
ricultural goods and industrial goods. 
This illvolves (1) a policy question, (2) 
the administration and (3) co-ordina-
tion. Last year the Janata Govern-
ment declared free trade, where the 
prices of agricultural goods trend to 

come down. Because, especially in 
India, in the last thirty years, when-
(":er . there was free trade, the agri-
culturists or the cultivators had to 
sell their produce in the buyers' mar-
ket, because there is distress sale 
The~' are distress sales, but the in-
dustrialists sell their goods in a 
seller's market. So, the first question 
is whether the Government of India is 
going to correct this poliCy so as to 
gi ve protection to the agriculturists. 
Therefore, may I ask whether they are 
prepared to overhaul the entire Agri-
cultural Prices Commission and its 
terms of reference, because the terms 
of referenCe include: 

"Likely effect of prices also on the 
rest of the economy. particularly on 
the cost of living level. level of 
wages and the industrial cost struc. 
ture.'· 

That means. the Ag~icultural Prices 
Commission is directed to keep the cost 
Of living below a certain level, and the 
industrial cost structure at a particu-
lar level. That means they have to 
continue to reduce the prices of agri-
cultural products. Therefore it is a 
pertinent question whether . GOvern-
ment is prepared to overhaul the terms 
of reference of the Agricultural Prices 
CommissiOn because it is on this basis 
that the Commission is fixing the 
prices. 1'here are complaints that the 

(CA) 

price of cultivation is not correctly 
taken into consideration. The hon. 
Minister stated that he has got the cost 
of production figures from various uni-
versities and other authorities, but 
they take into account only the cash 
expenditure on cultivation, land rent, 
interest on cash expenditure etc., but 
not the cost of living of the. cultivator. 
The problem of the cultivator is that 
he has to spend whatever he gets from 
the prodUCe On his entire family. That 
means, the agriculturist has to look to 
the cost of production as well as to his 
cost of living. but the Agricultural 
Prices Commissi'On is not directed to 
look to these two things. So, that is a 
major issue. 

Secondly. there is the question of ad. 
ministration. The Minister agrees 
that this is the first time that they 
have announced the support price for 
wheat before the sowing season, but 
may I ask the Government what hap-
pened in the case of rice, maize, bajra 
and jower? They have declared the 
priCe only after the harvest. That 
means there was no control on the cost 
of culth·ation as well as production. 

The third question I want to raise i~ 
this. They have declared the price but 
who is to purchase? The State 'Gov-
ernments have to purchase. Can the 
Minister tell us that the entire pur-
chasing machinery in the country is 
working? No. There are very few 
centres. In the caSe of Maharashtra I 
may tell the House that unless there is 
a godown, they cannot open a centre. 
In other States also, the position is the 
same. That means they declare a price, 
but there is no agency to purchase 
even at the support price, which is the 
lowest. and there is no money also. 
So, may I ask the Government whether 
they can direct the State Governments 
to increase the number of centres. allo-
cate whatever money they require so 
that they can open centres at every 
mandi. every village bazaar, sO that 
they can purchase. 

The Minister might have heard or 
read that in Kolhapur. nearly 50 lakh 
maunds of gur come into the market. 
But the prices are going down. They 
have offered a satyagraha on the Na-
tional Highway Bundh. They are de-
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manding that the price of atur should 
be fixed. May I ask the hon. M1niater 
whether the Government will fix the 
price of gur in this season! 

SHRI SURJIT SINGH BARN ALA: 
The han. Member has questioned the 
removal of restricLons on the move-
ment of' fooagralns. In thp. first ins-
tance, I would say, I think. this was 
a very good policy t}~at was follow~d. 
It is a very ~ccessfui policy. It has 
8hown re.ults. Earlier, for some years, 
the country was divided into differ-
ent zones and sub-zones. Even a dis-
trict was sometimes made a zone. An 
agricultural produce could not come 
from one distr~ct to another district 
within the State. The restriction was 
quite tight. In some States, When the 
people tried to cross the border. they 
were arrested. The people were very 
much agitated against it as to why 
there should be so much restriction. 

What happened in those days was 
that, for example, the price of wheat 
was Rs. 105 per quintal, the farmer got 
only Rs. 105 but, ultirr.ately. in Bom-
bay market, the wheat was ielLng at 
Rs. 4.50 per kg. or Rs 5 per kg, and 
in some distant markets, the price was 
mIl higher and it was not available in 
full quantity. Only the trader got the 
benefit. All the benefit went to the 
trader. nothing to the State Govern-
ment or the Fel. Now, tJy the removal 
of the zones, there is a free movement 
of foodgrains throughout the country 
and the prices are prevailing at a nor-
mal rate throughout the country. 

I have been to distant places in the 
country I have been to the eastern 
areas, far-flung areas, in Nagaland, 
Meghalaya and Man:pur and I have 
abruptly gone to small shops on the 
roadside and enquired about the prices 
and the availabi'ity of foodgrains. 
They are getting a'most at the same 
price, just 2.0 paise or maximum 30 
paise more than the price prev~ iling 
at Delhi So, the prices in the whole 
country have stabilised and the avail-
abl'ity of foodgrains is gOOd. This has 
been the result of the removal of res-
trictiona. 

He mentioned that in the fixatiOn of 
price like thla, the ConllUmers is alao 
taken into coniideration and asked 
what will be the effect on the entire 
population. This has to be so. This 
is very necessary because tbe food-
Irains are consumed by the entire po-
pu!ation. It is a commodity which 
goes for the consumption of the entire 
population. So, we have taken into 
consideration all the factors, the inter-
est of the producer and the consumer 
also. The interest of consumer also is 
to be taken into consideration. SOme of 
the consumers are very poor and their 
interest also has to be taken into con-
sideration. 

Then, he said that the prices (If 
some commodities were fixed only after 
the harvest. That is correct. I have 
admitted that. It is for the first time 
that we are experimenting it and we 
have, for he first time, fixed the price 
of wheat and gram only and not of 
other commodities. We have not been 
abl~ to do that. But from now on, re-
garding other commodities also. we 
will be fixing the prices before the 
crops are sown. 

Further he mentioned that in Maha-
rashtra, there are no purchase centres 
and that the Maharashtra Government 
is not purchasing. Of course, I will 
go into th;s matter as to why they are 
not purchasing at a particular centrc 
at Kolhapur or at some other place. 
Regarding the purchase centres, we 
have made efforts that there should 
be Fe! purchase centres or the state 
Government purchase centres. The 
Fe! is a;so setting up purchase centres 
in the States where they are allow-
ed to do so because it depends on the 
State Governmnt. If they want the 
FeI to come and undertake the work, 
they will so, as they are doing in Pun-
jab, Haryana and other States. But 
if the States want to do it tnemsel-
ves it is upto them to do it. So, my 
eff~rt is that purchase centres should 
be nroviderl in all areas so that proper 
purchase from the farmer can be made 
and the farmer is not made to travel 
long distances. 
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MR. SPEAKER: You have not ans-
wered one Of his questions. What he 
has asked was that the terms of refer-
ence are loaded against the cultivator. 
He said that you are only looking into 
what the consumers want and not the 
cultivators' interests. 

SHRI SURJIT SINGH ~ARNALA: 
Weare having a fresh look into the 
terms or reference. 

PROF. P. G. MAVALANKAR (Gan-
dhinagar) : I am very happy that you, 
Mr Speaker, selected this subject for 
call attention, perhaps because noth-
ing very dramatic has happened and, 
therefore, this subject came up for dis-
cussion and I am grateful to you for 
that. I was also glad, as I just now 
learnt, that you are also a Kisan! I 
am also gratified that the ballot has 
favoured me. 

I came across this problem of agri-
cultural people. and the farmers in 
particular. more' acutely-I am frank 
with this House-only in the last elec-
tion when I got my constituency chan-
ged from Ahmedabad to Ahmedabad 
and Gandhinagar when more than 100 
villages came into my constituency. 
Naturally. I went into all those 
villages and looked into their prO-
hlems at depth and then discovered 
at first hand and afresh, becaUSe up till 
then what I learnt was copy-book 
understanding of farmers' problems. 
Now what I understood was in a prag-
matic way and through a direct ap-
proach_ Therefore, I am grateful that 
I got this rhance_ 

My first point is-I am glad that the 
Minister himself is a farmer and, there-
fore, he has a special understanding 
Qf the problem_ It does not happen 
that in a par1ia~ntary democracy all 
Ministers are necessarily experts of 
their departments. But thank God, 
at least Mr. Barnala is an expert in 
what he is saying and doing. But 
what I want to suggest is, and my 
first point is, before I come to the 
question Sir, T win be brief in my 
questions-that for the last 30 years 

and more a general climate has been 
so created that the farlI'-er is not only 
neglected but is almost continuously 
iruwlted .. _ . 

SOME HON. MEMBERS: Yes. 

PROF. P. G MAVALANKAR: TMt 
means that this government 'will haw'! 
to do a lot in terms of changing thl'. 
face as also the emphasis because a 
person who is at the very centre of 
the economic activity and a person 
who stabilises the entire nation is not 
only neglected, but on his face a num-
ber of insults are thrown. That posi-
tion and tha t aspect must go .. _ . (In-
terruption:;; My friend. Mr Kamath 
says that it was due to the -Congress 
government- I am not interested in 
this government or that government. 
but I am talking in general. 

Let us go into the facts_ What hap-
pens in urban areas? I ('orne from 
Ahmedabad, one of the major cities. 
In the urban sector the people are 
more vocal. there are morc trade unions 
and more strikes. 1hJ.agine, if the 
entire farmers' world goes on strike, 
what wilt happen? ... \~lnteTTUptions) 

People will have just to give a thought 
to this problem. Thank God, OUr far-
mers never think in terms of going on 
a strike, althougl'1 they have got a 
number of reasons to find out why they 
are not getting justice, why tbey 
ought to be more revolting and more 
agitaing for their rights and demands. 
Therefore, my tim submission is: let 
the Minister know, let tbe House know 
-not that the Minister does not know 
or the HOUSe does not know, but it 
is worth repeating, that the rural peo-
ple particularly after the advent of the 
Janata government and I am glad 
about it, have nOw 'become cOrulCi.oU9, 
awakened and alert and if, in this 
background, the new' J'anata --Govern-
ment is not sufficiently attentive and 
is going on with the same old eovern-
mental policy Of complacency and' 
cal'elessness, then you are beading 
for danger. From that point of view, 
I am now asking him one Or two V«'y 
precise questions. 
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[Prof. P G. Mavalankar-contd.] 
First is about the Agricultural Prices 

Cummission. I want to ask Barnalaji. 
First of all, we the Members of Par-
liament from both sides of thp. House 
and in fact from all sides of the 
House, have been demanding again 
and again' for adequate and, if possi-
ble, more representation for farmers 
and farmers' interest. at all levels in 
the Commission. Why is the govern-
ment not doing anything regarding 
that? 

My second point is-my friend, Mr. 
Dajiba Desai also rai.ed it and I am 
',Ire th\? Minis~(;r- knows-that the 

l'!TlS of reference ,",'cre bid down as 
back as 1965 and 13 years have gone 
by. Why has not the government 
taken activc stcp~ to rev:se these 
terms? He is saying that he is doing 
it. but I want an aSsurance on the floor 
of the HOli~e that he will do it before 
the end of the ~·ear. and that the terms 
rf rcIcrrC'nC'c will bc r~ldi('ally a:tcred 
to ~uit the inlerests. the convcniences 
3!1d advantages of the farmers anj not 
merely the industrial sectors and the 
urban people. If that is done. then I 
am quite mre that will be a good 
thing. Sir, I want to say the last 
point about composition of members 
of APC. The new Chairman of APC 
is Dr. Kahlon. He is a Dean from 
Punjab Agricultural University. He is 
an expert on the subject. He has also 
said that mere appointment of com-
missions will not do. The terms of 
reference to the Commission should be 
re-constituted and the whole thing will 
have to 'be looked at from integrated 
price structure. I want an assurance 
from the Minister that all these things 
will be looked into. 

13 hn. 
Finally, Sir, the Minister hat! talk-

ed about discussion with the Chief 
Ministers. I want to ask him will he 
impress upon the Chief Ministers-
-some ot them are F"mance Ministers as 
well-that when they ~ 10 in for taxa-
tion pl'dposa~because thOse propo-
sals are now coming soon-let them 

not tax the agricultural inputs in such 
a way that the price automatically goes 
up 200 times or 300 times and the far-
mers in spite of the good intentions and 
investments do not get the returns. 
The gap remains and sometimes the 
gap increases, What is hp. going to 
do to see that the gap not only does 
not increase but also decreases by a 
rational, just and sane policy. He 
should impress this fact on his col-
:e<iguc. the Finance Minister at the 
Centre. If this does not happen then 
I am quite sure the farmers will be 
legitimately angered and will be right 
in revoHing, and once the revolt takes 
place 1 hen onl~; God knows what will 
hClppen to our country. 

SHRI SURJ1'1' SINGH BARNALA: 
I have alrcacl~· repHed earlier that I 
have lookc'd jn~o this matter of taxa-
tion, I have written ktters to the 
Stale gOYeI'lln;ents not to lc\'Y further 
~,I"l''' '111', ~!isCJ tn ckn-s,s(' the taxes 
th .. t ,Ire alrc:ld~- thNC', The olhpr point 
'.\",S r,g.lding APe, I have already 
lTl,nlio"crl thn' the terms of rdC'f('nf.'c 
or APe' are under cO'1sicleration. We 
:j'~' j(Toldng inl" this matter. 

Then he has mentioned about far-
mers' interests on the APC. Sir, the 
farmers' interesf$ on the APC are 
prutccteci, We have an advisory com-
mittee also. That is constituted by 
only farmers. They were mentioning 
about one member earlier that he is 
not a small farmer and small 'farmers 
representation should be there. I have 
enquired from the member of the 
APe, farmers" representative and he 
has told me that he has only six acres 
of land. Six acres of land is not much 
for a farmer. This is the information 
I have received and I am sharing this 
information wfth the House. 

Then, Sir, he has mentioned that 
the farmer-nas been insulted earlier 
and he should not be insulted now. 
We are making an all out effort to see 
that ,farmer snould be given proper 
place in the society that he deserves. 
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Report & Evidence-

J.e. 
MR. SPEAKER: The very fact tl:.at 

a farmer has beeri appointed Hie Agri-
culture Minister shows that rIue in~. 
portance is attached to the farmer, 

PROF, P. G, MAVALANKAR· The 
terms of reference' of APC shou'ld be 
finalised ~y end of the yen 1', 

13.03 brs. 

ANNOUNCEMENT RE: APPOINT· 
hlE~n OF C):\BUTTEE ON THE USE 

OF LA1W;U,'\ ,';E 

l\1K SFCAKER: ~;Ln;b",-, are 
aware th<lt the quc~li()l 0" '"I"'T"'e 
has be'll l'<,i,.,:'d o!] ';h",' n.p~r'. 0';'" c:~c 
House i;'O~l1 time to timC'. /,1 the 
meeting h~jd by 111(' \\'j,l1 LC3der~ of 
Par:j~~::/G:'Ol'~)~ u:l :.!-i .:\ugu~t, lUie it 
was felt tklt such m~ltjer~' might not 
be r",:,:cd in i he Hou,;c ["(J;n (1<.' to 
day and it would be rn,)(C' approP;'iatc 
if controversies relating to ]3ngU<lge' 
which <lre brought to notice by Mem-
bers, are p~ced {or consideration be-
fore a Committee to be appointed by 
the Speaker. 

The Committee shall pcrform such 
other functions as may be assigned to 
it by the Speaker from time to time. 

The Committee shall give its recom-
mendations and views to the Speaker 
on matters referred to it with due ex-
pedition. 

The term of office of the Committee 
shall not exceed one year. 

I have accordingly constituted the 
Committee consisting of the following: 

1. Shri Jagjivim Ram~Chairman 

2. Shri Dhanik Lal Manna} 

3. Shrimati Parvathi Krishnan 

4, Prof. P. G. Mavruankar 

5. Shri 'Samar Mukherjee 

fl. Shri A. Bala Pajanor 

7. Shri Ratansinh Rafda 

8. Shri Rasheed Masood 

9. Shri N. K. Shejwalker 

10. Shri C Subramaniall) 

11. Shri P. Venkatasubbaiah 

-
13.85 brs. 

The Lok Sub/HI (tdjrJ1[fr;Cd JOT Lunch 

til! /<'oll,'tc..:n oJ th? Clock. 

Lr'J.; .j:li>i Tr.-,(~.<:"1IIukd uJlrT 
L 'eli 'I: ! I II~; ,l(tcs jJ(ib,erl Fourteen 
U} : 1:: / 'l(J,'k 

[MR. DEPUTy-SPEAKER in the chair] 

::11£\,1':\(, IlEALTH BlLL 

Ij) rtLPOHT OF JOINT COMMITTEE 

DR. SUSHILA NAYAR (Jhansi): 
beg to present the Report of the Joint 
Committee on toe Bill to consolidate 
and amend the Jaw relating to the 
treatment and care of mentally ill 
persons, to make better provision with 
rcspect to their property and affairs 
and for matters connected therewith or 
incidental thereto. 

(ij) EVIDENCE BEFORE JOINT COM· 
MITTEE 

DR. SUSHILA NA YAR: I beg to lay 
on the Table the record of evidence 
given before the Joint Committee on 
the Bill to consolidate and amend the 
law relating to the treatment and care 
of mentally ill persons, to make better 
provision with respect to their property 
and affairs and for matters connected 
therewith or incidental thereto. 
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i4.13 lin. 

BUSINESS OF THE HOUSE 

THlJ MINISTER OF PARLIAMEN-
TARY AFFAIRS AND LABOUR 
(SHRI RAVINDRA VARMA): With 
your permission, Sir, I riSe to an-
nounce that Government Business in 
this House 'during the week cornmt'nc-
ing 27th November, 1978, wUI consist 
of:-

(1) Consideration of any part dis-
cusSt'd item of Government Business 
carried OVf'r from today's Order 
Papeor. 

(2) Consideration and passing of: 

(a) The Motor Vehicles (Amend-
ment) Bill, Hl78 

(b) The Merchant Shipping 
(Amendment) Bill. 1 !178. 

(c) The Payment of Bonus 
(Amcndm{'nt) Bil!, 1978. 

(d) The 
(Takin.£: 

Bill, 19711. 

Sugar 
Over of 

Undertakings 
Management) 

(e) The COde of Criminal Pro-
cedure (Amendment) Bill. 1978. 

,'3) Di~cussion on the mo(jnn by 
Shri Samar Guha and others regard 
ing' recent communal riots in dif-
ferent parts of the country at 2 pm. 
on Thursday, the 30th ~ovember. 
1!178. 

Sir, it was the intention of the Go-
vernment also to include the conside-
ration of amendments made by Rajya 
Sabha in the Constitution (Forty- Fifth 
Amendment) Bill, 1978 in the business 
for the week commencing 27th Novem-
ber, 1978, and the Business Advisory 
Committee had ~een kind enough to al-
lot the day, 28th November, 1978 for 
the consideration of thE-lie amend-
ments, but the hon, Minister of Law. 
who is to pilot these amendments has 
sudrtenly taken ill and has been hospi-
talised and, therefore, it may be neces-
sary to find another date in consulta-
tion with the leaders of the opposi-
tion parties. I have already talked to 
most of the hon. ·leaQers of the opposi· 

tion parties and they have been kind 
enough to agree that in view ot tbe 
special circumstances, a new date may 
be fixed in consultation with them. 

SHRl EDUAROO FALEIRO (Mor-
mugao): Mr. Deputy-Speaker, SIr, I 
would like to bring to the notice of the 
House the fact that during the last ses-
sion, a very gOOd measure-I mean, a 
measure which contained very good 
legislatiVe policy, and that was, the 
Anti-Detection Bill was brought, but 
the Bill was so ill-ctrafted and was 
brought with so much stubbornness 
without consulting anyone that it got 
the result which it deserved. The Bill 
deserved that result, namely, being 
withdrawn from the House. The policy 
remains gOOd and I would like to 
know, what Government intends to 
do and when they propose to bring 
legislation on the lines of the anti-
Defedion Bill aft";'r consulting the Op-
pO!'ition and think over it in ciepth. 

Seco!J[l',V. the Government have men-
tioned that they are going to consider 
the Forty-Seventh Constitution Am-
endment Bill which is a Bill for pro-
viding a Legislative Assembl~' for the 
Union Territory of Delhi. I have my' 
OWll misgi\'ing~ about this legisl"ltion, 
becaUSe it is going to create a State 
within the State. I am demanding that 
Government should also conSider the 
bringing in of legislative measures, in 
the course of the Session, to give ~ome 
sort of representativ(" Governments to 
UniOn Territories of Lakshadweep, 
Andaman and Nicobar Islands and 
alSO, to grant full statehood to Goa 
which richly deserves it from all 
points of view. 

SHRI VAYALAR RAVI (Chirayin. 
kill: I demand that the Minister sb.ould 
include a discussion on the General 
Insurance Corporation of India. After 
nationalization, it has Inherited only a 
feudal !"ystem which had prevailed in 
General Insurance, because it was in 
the hands of private parties. The old 
management has continued, and they 
committed a lot of fraud and misdeeds 
-which haye befIn questioned by the 
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employees of the Corporation-includ-
ing those of New India. Class III and 
Class IV employees, numbering about 
23,000 have put up demands and re-
quested Government to look into their 
problems. Instead Of looking into their 
demands the management has resorted 
to victimization, and the entire office-
bearers of the GIC Employees Union 
have been suspended. I am demand-
ing a discussion on the whole subject 
and on management-labour relations 
which should be better and smoother, 
and on making mOre profits and pro-
viding a better service to the people. 

SHRI DlNEN BHATTACHARYA 
(Serampore): May I make a point? 
Yesterday. something happened. 

!\fR. DEPUTY-SPEAKER: I haVe not 
received anything about it. 

SHRI DlNEN BHATTACHARYA: It 
is a follow-up of yesterday's discus-
Sion. 

MR. DEPUTY-SPEAKER: We will 
dedrle about it later. (lnteTTuptions) 
The decision will be taken at the ap-
pre,priate time, and according to pro-
('('dure, Mr. Dinen Bhattacharya. 
plE,ase sit down now Mr. Ravindra 
Varma will now answer. 

SHRI DlNEN BHATTACHARYA: 
You should have askerl the Govern-
ment. 

MR. DEPUTY-SPEAKER: I am very 
sorry. Whatever yoU speak nOw will 
not go on record. 

(lnterruptions)* 

SHRI RAVINDRA VARMA: My hon. 
friend Mr. Falelro has raised a very 
important question, about Govern-
ment's intention regarding the Bill to 
ban defections. I am a little sorry 
that he marred the effect of what he 
had to say by making observations 
which are far from truth. He chose to 
say that the Bill which was sought 
to be introduced and which was with-
drawn, was formulated without anY 
consultation with the Opposition. All 
of us are given to hyperboles at times; --..... -.... - . 

·Not recorded. 
3089 LS-Il 

but I hope that such times are not the 
times when Members make statements 
on the ftoor of this House. It is well 
knOWn to hon. Members that there 
were many sessions of consultation 
with the leaders of OpPOSition before 
the core of the Bill was agreed upon. 
It is unfortunate that in spite of the 
fact that there was identifi(.tltion of 
an area of agreement, there were per-
haps some differences of opinion, or 
differences in understanding, about 
certain provisions in the Bill, which 
led to the situation that we witnessed 
when the 'Government wanted to in-
troduce the Bill in the House. I wish 
to aSSure the House that the fact that 
the Bill was withdrawn at that time 
does not mean that Government has 
in any way weakened in its resolve to 
introduce legislation to ban defections. 
As my hon. friend Mr. Faleiro said, 
Government will certainly consult the 
Opposition groups as well as all those 
who should be consulted in the House, 
and in the near futUre, as soon as pos-
sible and as soon as it can give shape 
to a Bill which will take into consi-
deration ... 

PROF. P. G. MAVALANKAR 
(Gandhinagar): What about opposi-
tiOn to the provisions, within the rul-
ing party? 

SHRI RA VINDRA VARMA: When I 
said all others, I meant not cnly the 
ruling party and the Opposition, but 
also hon. Members like my friend 
whose presence must be felt here as 
well as elsewhere, 

PROF. P. G. MAVALANKAR: He 
was referring to opposition in your 
party. 

SHRI RA VINDRA VARMA: I know 
that sometimes the hon. Members op-
posite feel that their thunder will be 
stolen by people here, in every way. 

My good friend, Mr. Ravi had refer~ 
red to the General Insurance Corpora-
tion and wanted a discussion on this 
subject. This suggestion of his will 
certainly be plaCed before tbe Busi-
ness Advisory Committee, and I do 
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[Shri Ravindra Varma] 
hoPe that the Business Advisory Com-
mittee will come to a decision which 
Mr. Ravi will find satisfactroy. 

14020 hrs. 

MULTI-STATE COOPERATIVE 
SOCIETIE!S BILL 

EXTENSION OF TIME FOR PRESENTATION 
OF REPORT OF JOINT COMMITTEE 

SHR.l HUKAM RAM CJalore): I beg 
to move: 

"That this House do further ex-
tend upto the last day of the Budget 
Session 1979, the time for presen-
tation ~f the Report of the Joint 
Committee on the Bill to consolidate 
and amend the law relating to co· 
operative societies with objects not 
confined to one State and serving 
the interests of members in more 
than one State." 

MR. DEPUTY -sPEAKER: The ques-
tiOn is: 

"That this House do further ex-
tend upto the last day of the Budget 
Session, 1979, the time for presenta-
tion of the Report of the Joint Com-
mittee on the Bill to consolidate and 
amend the law relating to co·opera-
tive societies with objects not con-
find to one State and serving the 
interests of members in more than 
one State." 

The motion was adopted. 

14.21 bra. 

PAYMENT OF BONUS (AMEND-
MENT) BILL* 

THE MINISTER OF PARLIAMEN-
TARY AFFAIRS AND LABOUR 
(SHRI RA VINDRA VARMA): I beg to 
move for leave to introduce a Bill to 

SHRI VAYALAR RAVI (Chiraylnkil): 
Mr. Deputy Speaker, Sir, I rise to op-
POse its introduction not because of 
the contents of the Bill but the way in 
which this Bill has been brought for-
ward. I do confess and concede the 
fact that the previous Bill was a pro-
duct of evils of Emergency and that it 
should not have been brought on that 
occasion. This the solemn assurance 
given to the people Of India by the 
Janata Party in their election mani-
feslo that if they come to power, th;s 
would be annulled and the Bonus Act 
be amended: and that they would see 
that the legitimate rights of the wor-
kers were restored to them. Every-
body in this country was hoping that 
this Government will restore the fun-
damental rights of the workers and see 
that the bonus is a part of their wage 
and it is not as the baSis of surplus 
theory. This is the whole concern. 
Unfortunately, the Government has 
adopted a method of piecemeal mea-
sure. Every year, they are issuing 
Ordinances and coming before the 
House with Bills. That is my objec-
tion. They must bring a comprehen-
siVe Bill regarding bonus and settle 
the issue for ever and see that the 
workers get their due share from pro-
duction. Since this matter will be de-
bated during the discussion on the 
Bm. I do not want to go in detail. I 
do not wish to blame the Minister be-
cause of his personal concern, but I 
hope that he will not take it as his 
personal concern. This is the policy 
of the Government to which he be-
longs. I wiSh that he must impress 
upon his colleagues who do not agree 
with the principle of bonus and see 
that there is a Bill On this and this 
issue is settled for ever instead of 
bringing forward piecemeal legislations. 
That is why I want to record this ob-
jection Of mine and I OPPOse this Bill. 

MR. DEPUTY-SPEAKER: Does it 
need opposition? You a~ giving a 
suggestion. 

amend the Payment of Bonus (Amend- SHRI RA VINDRA VARMA: I know 
ment) Act, 1977. my bon. friend who said that he 

·Published in Gazette of India Extraordinary Part II Section 2 dated 
24-11-78. 
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opposed the introduction of the Bill 
does not really oppose the introduction 
of the Bill or even the provisions of the 
Bill. He is not satisfied with it since 
he believes that the Bill is not as com-
prehensive as it should be, and does 
not legislate for a longer period than 
it proposes to deal with. Therefore, it 
is a matter of dissatisfaction. As far 
as the other observations that he made 
are concerned, I think hE' and I will 
have another opportunity, provided 
you permit Sir, to deal with the con-
tents of the Bill both in terms of in-
clusion and exclusion. Therefore, I 
do not want to take the time of the 
House to reply to him in detail. 

MR. DEPUTY-SPEAKER: The ques-
tion is; 

"That leave be granted to intro-
duce a Bill to amend the Payment 
of Bonus (Amendment) Act, 197i." 

The motion was adopted. 

S~RI RAVINDRA VARMA: I intro-
duce the Bill. 

STATEMENT RE : PAYMENT OF 
BONUS (AMENDMENT) ORDIN-

ANCE, 1978 

THE MINISTER OF PARLIAMEN-
TARY AFFAIRS AND LABOUR 
(SHRI RAVINDRA VARMA): I beg 
to lay On the Table an Explanatory 
statement (Hindi and English ver-
.wions) giving reasons for immediate 
~egislat~'.Jn by the Payment of Bonus 
(Amendment) Ordinance, 1978. 

. MR. DEPUTY-SPEAKER: Now we 
shall take u~ matters under Rule 377. 

14.26 hrs. 

MA'l'TER UNDER RllLE 377 

{Ii) Dl\OtJGHT SI'lUATlON' IN MARARASRTRA 

, 

15ft ~~ ~{~m (~) : 
~ttr&r ~~, ~tR ~i f~ 377 t 
~a +lttl (1'1 t ~li t m it.m~ 'fiT 

;rT<f;T ~T, W~ ~ ~ ~q-'fil ~~ 

m~ I 

lfttT~ U'ill' t ;;rf~, ~ 

av:rr ~~ it ~J:f orT<: ~ ~:T Cf.1f 

~ ~ ~~ <r.T'(1JT qttf ~~ ~ 
'19T gm ~ I ~~T 'tiT ~ 'tiT ~ 
~ ~ m'( \jr~ 'lR t f~ 'lA"T ~ ~ I 

~mT 'tiT q-R t f~ IfA"T ~)<: J;:t7fT~ 

CfjT ~ q ~ I tffi' crti ~T ~ R~T it W 
~ '19T !!IT fir.~ ~ cpt ~ 'tiT ~ 
~~(~~~I m~ 

'l<: ~ if; Cfj)"(llT ;;ft";;r ~ omrT \il'T ~T 

~ I ~ 00 ~T ~T ~ qttf ~T tfra' ~ 
f.:rif.<1cft ~ ~ ~ q-'( ~ ~ ~ q'J"lfT I 

~ ~'( mf:!' ~ ~ cT+!, ~'ti<: ~ m 
it f~ ~ H 'tiT~r ~ av:rr q-r.r 
t 'lm t ft;rQ; !ifi\T 'tiT Wcmr ~ ;;rr;mT 

t f~ m 'tiT ~ 1fT ~~ 'tiT 
~pft :qrf~ I ~)lfT 'tiT ~ ~ 
~ ~~ 'ti'if.r t ~ ~ ~~ 
t ~ 'fiT+!' ~ ~ 'tiUIfT 

'" 

~ ~1fT m lfttT~ ctT ~ ~, 
~ a QI '*ll cfJ ~ ;q-'h 3rfi:r cpt ltilf Of Ofi)f 

m ~ ~ 'fiT finctm: ~ ~ I 

~~q-{~~it~~~ 

~fctr~~~~~t~ 

~ m ~tt'l 
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(ii) DEMANL\S OF THE EMPWYEI:S OF 
NEW MANGALORE PORT 

SHRI JANARDHANA POOJARY 
(Mangalore) : Under rule 377 I am 
m€ntioning the following matter of 
urgent public importance before this 
august House. The New Mangal()re 
Port. employees earnestly desire that 
the wage revision committee recom-
mendatiom implemented in the other 
eight major ports with effect from 
1-1-74 be made applicable to the em-
ployees of the New Mangalore Port 
having regard to the services and 
duties performed by them on par with 
other major ports. 

The government have not consider-
ed the employees of the New Manga-
lore Port for payment of ex-gratia in 
lieu of bonus made to the employees 
of other major ports. The New Man-
galore pert fulfils all the requirements 
of :111 industry as a major port and 
thcrefore t:1e provisions of grant of 
ex-gratia to other ports should also 
be made applicable to New Manga-
lore Port. 

This port being the 9th major port 
of India is governed by the Indian 
Port, Act 1908 while other major 
ports are covered by the Major Port 
Trusts Act. 1963. It is four years 
since the New Mangalore Port joined 
the family of major ports. It is re-
liably learnt that the tenth major 
port. i .f? .. the port of Tuticorin will 
form 1'1e port trust within a few 
months, while the port ()f New Man-
ga\r;re has ~'d to constitute the board 
although these two ports have 'been 
d€'clared as major ports simultaneous-
ly. Therefore, it is justifiable to con-
sider the formation of the POrt trust 
in Mangalore port at an earlv date. 
Inspite of the representation ~nd hun-
ger strike of the workers no action 
has been taken sO far. Therefore it 
is earnestly requested that the just 
demands of -the port workers may 
be taken into consideration and. their 
demands may be settled earlier to 
avoid any direct action by the work-
ers. 

(iii) LoCK-oUT IN SOME UNITS OF KULTI 
WORKS, INDIAN IRON AND STEEL 
COMPANY IN WEST BENGAL 

SHRI DINEN BHATTACHARYYA 
(Serampore): Under rule 377 I want 
to mention the following matter of 
urgent public importance. I am great-
ly shocked at the lock out at space 
pipe No.1 and 2 units of Kulti Works, 
IlSC.o, in West Bengal by the man-
agement 1rom 19-11-1978. The man-
agement of nsco, nOw under the 
public sector, has violated all norms 
of labour management relationship. 
The left Front government of West 
Bengal was also not informed of the 
illtontion of the management. A few 
hundred workmen have been tempo-
rarily unemployed as a result of this 
lockout. 

T:1e A. B. K. Metal and Engineer-
ing Work~' Union (CITUj was nego-
tiating with the management So as to 
rea2h 8n amicable settlement of the 
di~pl.!t('s for the ;ast few months. The 
declaration of lockout by the manage-
mC' 1t aims at negating the efforts of 
the Union. I strongly condemn this 
act of he lISCO management and 
demand that the lock-out be lifted 
im;ywdiately, I also condemn the re-
trenchment in Bokaro and putting one 
se~tion of the workers against the 
retrenched workers which led to the 
death of one retrenched worker and 
injuries to many. I demand firm 
steps by the government for reinstate-
ment of the retrenehed workers and 
action against the culprits. 
~iv) REPORTED CO:"oiTJN1.iED CLOSURE OF 

~1:ESSRS.T. K. MaNUFACTURERS 
LTD" KANPUR 

'" ~ m" ~"" (~~) : 
~ ~"'ro:r, ft f~ 377 ~ WR 
ll~ ~ 0 if; 0 Jlrll iCfoq <4 fu'o 
~ <fir ~ 1:~ ~ ~ ifiT ~ 
IDCflMd Cfi'qfT ~ f~ 1 ~~~, 
1 976 if; mcti'f(t v;rRWT <fiT o~ 
~T if ~ ifil: f'Glil' ~ I 1:ri-~ 
~ w~ q:T tti ~ I ~mr ~tt1JtT 
2500 ~ qf~ ~ ~ I ~ 
~ it t'I'1mf ~ ~ ~ ~ 
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b:em is, therefore, both open and hid-t~ ~q' 'if!' CiIif ~ ~~ ;t«) 11ft f\=f«T den both on the surface and in the 
t I ~<:f ~.; lR'n: ~~ ;tir ~ ;r~) und'erground, and the difficulty is that 
~~';T 40 f<fi ~fI' ~nT <fit ~8'n::it if, f~ct many countries and Governments are 

t:! not giving proper and adequate inf?r-
~.Jin:i·0I'~.:rflf~ cir:qj~~ f-;;r~ij' mation to the I.L.O. and othpr bodies 
q.:rr ~ ~mt "fr ~171'm~ ~~a- ~t because they are sensitiVe to the prO-

Q. !Jlem Thcy do not want to reveal to 
~ I th = ~utside world what is 'happening 

14.30 bra. 

EMPLOYMENT OF CHILDREN 
(AlvIEND'VIE:-l'T) BILL-contd. 

MR. DEPUTY-SPEAKER: Now we 
take up further consideration of the 
Ernp~oyment of Chi :dren (Am~nd­
mE-nt) Bill. Prof. Mavalankar, you 
were already .on your feet and you had 
a~l'eady taken five minutes. 

PROF. P. G. MAVALANKAR (Gan-
dhinagar): While I was on my leg, on 
Wednesday towards the later part of 
the ditY, I was telling the House [.nd 
the Mmister that there was no need 
to send this Bill to the Select CO.m-
mittce. I would have certainly llke 
it tv go to the Select Committee if it 
Wt:J'(, a larger comprehensive Bill with 
Ii number '::If provisions. But since it 
is 11 very minor Bi:] it need not go to 
the Select Committee. I want him to 
take this opportunity on the eve ·Jf the 
start next year of the International 
Children Year to do something more 
C'oncrete and massive, in terms of ca-
tering to the needs of the child:en 
who in millions are not only explOited 
but harassed not only in India but in 
many parts of the world. I was also 
saying that the problem is aggravat-
ed by the fact that many of these 
children are, as it were, self-employed 
because they work in their own fami-
lies, in their own farms. Even the 
ehildren of landless labourers have 
also to work along with their parents. 
The problem is further aggravated by 
the unfortunate fact that in. our coun-
try poverty necessitates the family 
elders to draft into work the younger 
()n~s not only below 15, but even of 
lesser age than ten, .seven or eight. 
That is th~ difficulty. The whole pro-

it'} terms of the unfortunate state of 
affairs in their respective countries. 
;' ~ ::'e!o;'e, the data is also not de-
pEndable or reliable. But I hope Gov-
ernment will take concrete steps to 
ensu.re that the available data be-
comes more reliable and dependable. 
Only on that basis then Government 
can go ahead in terms of necessary 
legis] ation. 

T 1e question of a number of ille-
gally employed underage children is 
r0a]y perplexing bt>cause that total 
is pnormou!;. It is much more than 
52 milliOn children who are under 15 
still employed as per the I.L.O. sur-
vey. I.L.O. talks about 52 million, 
but if you take the children who are 
illegally employed and are underage, 
the number goes up mueh more. 
Even here, right in Delhi, under our 
"\\'!1 no"l'. and in other larger Cities 
like Bombay and Ahm~'dab&d, we have 
a situation where children below 
.', ftf'f'1l Or even below ten are em-
ployed in hot(!ls, restaurants and 
in all sorts of shop establishments. 
Not only that. they have to work 
for ten, twelve, thirteen, fourteen 
hours a day, but they have no rest, 
no holiday. It is all very horrible. 
Therefore, I would like him to look 
to all t'1ese aspects also when the 
question of consideration of child 
]Pf!isJation takes place. 

In the remaining few minutes, r 
want to speak about two or three 
points in a broad way. Legislation 
on children, particularly on removing 
the exploitation of children and see-
ing to it that the children are not em-
ployed until they are fifteen years 
of age--such a kind Of legislation is 
always very difficult to implement. 
.Even if you have made a legislation, 
what is important is that you go on 
constantly educating public opinion 
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[Prof. P. G. M'avalankar] 
and go on constantly regulating the 
situation in a general way. I hope 
bat you will do that in India also. 

I want to invite the attention of 
the hon. Minister to the fact that in 
our country poor people are com-
pt:'lled to put their children in their 
own units. As I have already told 
you, if this is not done they will be 
put to further difficulty. There will 
not be anybody to support them. 

Here. in this connection. I want to 
in\'ite the attention of the Minister, 
probably he knows, to an institution 
called the National Institute of Pub-
lis Cooperation and Child Develop-
ment. It had undertaken a survey 
in Bombay. A Committee of experts 
under their Institute made a survey. 
They came to a very interesting con-
clusion. They said that total aboli-
tion of child labour would simply ag-
gravate the misery of the poor, and 
according to the study, what there-
fore. seems feasible and desirable is 
the amelioration of adverse and un-
healthy conditions attendant on child 
labour. The first thing is to get rid 
of the difficulties. Hea\'y labour must 
stop. Children should not be com-
pelled to work at night. Hours of 
work should be limited. There should 
be provision for holidays. Adequate 
education must be guaranteed. If 
these are done, legislation in terms of 
prevention, legislation in terms of re-
gulation, and legislation in terms of 
giving a direction to the country in 
general will be possible. 

The International Labour Organi-
sation-ILO-had gone into this ques-
tion at great length. I am happy to 
say that one Of our Indian experts, 
Mrs. Krishna Surendra Ahuja Patel. 
has done good work on this. I had 
the pleasure of meeting her and her 
economist husband, Mr. Surendra 
Patel, in Geneva earlier this year. 
'-"-., and other experts went into this 
question of child labour and some of 
the conclusions which they had arri-
ved at are very damaging. The ILO 

Bm 
report says that child labour prob-
lem is colossal. 52 million children 
throughout the world, most of them 
ill Southern Asia and Africa and 
other under-developed countries are 
~til1 working, although they should 
not be working. The conditions of 
their working are absolutely horrible 
and the money that they get is not 
more than a pittance. 42 million 
children work for no payment in 
family enterprises, mostly farming to 
which I have already referred. 

Now I would like to ask why the 
GO\'ernment of India have not so far 
taken any steps to ratify the !LO 
convention of 1976 known as the 
Minimum Age (Industry) Conven-
tion. I find that as many as 13 coun-
tries-Cuba, Libya, Romania, Fin-
land, Zambia, West Germany, Costa 
Rica, Netherlands, Luxembourg, 
Spain, Uruguay, Poland and Ireland-
all of them small countries barring 
\Vc'st Germany, Poland and Nether-
lands-!1.ave ratified this convention. 
I would like to know why the Gov-
ernment of India have not ratified it. 

I hope when the Minister replies, 
all these points that I have raised will 
be dealt with. 

SHRI VINODBHAI B. SHETH 
(Jamnagar): Sir, this problem of 
child labour is very serious because-
out of the 52 million children which 
Prof, Mavalankar referred to 12 mil-
lion are in this country. In' 1912 the 
Federal Children's Bureau was esta-
blished to ascertain an expression of 
nation's sense of justice to children, 
to women, to the backward people 
and minorities. In this country 
where there is so much unemploy-
ment, we have to employ even child-
ren on the farms, fields and factories. 
About 87 per cent of them are work-
ing in rural areas. The children are 
working in plantations, agriculture, 
match factories, bangle-making, car-
pet-making, bidi-making, handlooms 
and even power looms. This prob-
lem of child labour is neglected in 
this country. We have got under-ted 
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children with malnutrition. Dr. Mrs. 
Lim visitecl India recently and ac-
cording to a report published in the 
Times of India dated 18th August, she 
said: 

"There is a glow of happiness in 
the eyes of the children of Asia 
and Africa though their clothes 
may be tattered, their stomachs 
bulging and their arms and legs 
thin and spindly." 

.... But there are ever so many 
'poor rich children' who have no 
gra'1dparents to tell them stories 
and no aunts and uncles to fuss 
over them and extend affection." 

I should congratulate the Govern-
ment of India for earmarking 
$ 100,000 for setting up a secretariat 
to programme the work for the year. 
We are celebrating Children's Year. 
I should congratulate the Minister for 
bringing forward this Bill in this par-
ticular year. There is no organisa-
tion for the ehild labour and we would 
be glad to see that the children are 
not exploited. 

The child is just one link in the 
chain of development. Nutrition, me-
dical aid, employment opportunities, 
pure drinking water as well as air to 
breathe have to be provided simulta-
neously. The children of this country 
look forward, particularly the Mem-
bers of Parliament for the ameliora-
tion of their miseries. If you visit the 
hotels and the restaurants at the rail-
way stations at 3.30 in the night when 
the train is reaching. You will 
find that the child is kicked up and 
is asked to mOVe on to the platform. 
There is no soft hand moving over 
his head for awakening. But for the 
child of an aristocratic family every· 
thing is ready. Milk is ready, car is 
ready, pUblic school is ready, teachers 
arc ready and all the luxuries of life 
are enjoYed by the children of an 
aristocratic family. He is awakened 
by the soft hand of the mother or 
ayah. But these facilities are denied 
to the children of a poor family. 

Bill . 
Out of 52 million children in the 

world, a good part of them-12 
million-are in India. Most of them 
are denied the primary facilities 01 
life. We have to discuss the problem 
of infant mortality, birth rate, 
orphanages, juvenile courts, desertions; 
dangerous employment,' accidents, 
diseases, etc. Now, the question is 
whether the States will oppose it by 
saying that this comes within their 
jurisdiction as they do in the United 
States of America. We should request 
all our States to cooperate aDd bring 
forward similar legislation which is 
very vital, very important and very 
timely. 

There is an ILO convention on 
minimum wage and age, 13 States 
participated in that and they ratified 
it. Unfortunately, the name of India 
does not figured there. I would re-
quest the Minister to follow one of 
the good examples of the Gujarat 
Government that in the tribal areas, 
if the parents send their children to 
school, some stipend is given to the 
parents. This is done in order to en-
courage them to educate their children 
and not to send them to farms and 
factories. 

I hope, the entire legislation should 
not remain in the statute book in 
name but should be executed in 
letter and spirit. 

With these words, I thank you,. Sir, 
for giving me an opportunity to speak 
on this Bill. 

SHRI P. K. KODIYAN (Adoor): I 
had expected the hon. Minister on the 
eve of the International Children's 
Year to bring forward a comprehen-
sive Bill as a sort of gift to the child-
ren of India. But I am disappointed 
that he has brought forward, as he 
himself said, a limited-purpose Bill. 
Under the existing Act, majority of 
the working childre.n of our. ~ountry, 
who are, of _ course, living in rural 
areas and whose nu~ber according 
to one e!jtimate comes to more than 
10.5 million, are not covered. They' 
are outside the purview of this Act. 
I know that even the rural workers' 
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are not sufficiently protected under 
any trade union law and the question 
of enacting legislation for the rural 
workers is still under the considera-
tion of the Government. I do not 
know how, Ion: the Government will 
consider it. Perhaps the hon. Minister 
might be under the impression that 
children working in the rural areas 
are not doing any hazardous job or a 
job which is harmful to their health. 
If he is under such an impression, 
he is entirely wrong. We notice that 
even in agriculturally advanced 
States like Punjab, parts of UP and 
Delhi, modern agricultural imple-
ments like threshers are being used, 
in many areas children below 16 are 
employed and many of them lose their 
hands or limbs while working and 
yet they are not provided any' com-
pensation. So, I would urge' on the 
hon. Minister that the majority of the 
children who are working in the 
rural areas should not be left without 
any protection. If it is not possible 
to bring the rural children within the 
purview of the existing law, he should 
at least consider the inclusion of 
their protection in the proposed legis-
lation for rural workers. 

Prof. Mavalankar referred to the 
lLO Convention and the Convention 
on Minimum Wage in Industry. I 
do not understand why the Govern-
ment of India has not yet ratifted it. 
Apart from that, 1 would like to point 
out that in 1958 the International 
Labour Conference adopted a con-
vention on child labour and recom-
mended equal pay for equal work, 
full coverage under insurance scheme, 
medieal care and sickness benefits 
and prohibition of overtime BO that 
the children' can do home work and 
unde!'go trainlDi. Considering what 
has to be done by the Government 
of India for the sake of children who 
are working in this country, I would 
say that what we have done is quite 
iudequa1e and the GoYemment of 
Ia4ia hu to come forward with mucb 
more coaerete measures to p.otect the 
1.-"" 01. chlldren. 

I should say that even ~he existing 
Act is not properly implemented, 
there i. hardly any prosecution, there 
are ever so many industries, parti-
cularly small-scale industries, where 
children are employed in violation of 
the existing Act, they are exploited, 
and they are paid extremely low 
wages. Yesterday an hon. lady Mem-
ber from Tamil Nadu was referring 
to the match industry and the pro-
duction of crackers in Sivakasi, where 
nbout two lakh people are employed, 
out of whom 80 per cent are children. 
Since these industries use harmful 
chemicals. many of the employees 
develop bronchitis or tuberculosis, 
and there is no protection for them. 
I do not know what the Labour 
Department of either the Centre or 
the State Government is doing for 
these children. It is a sorry state 
of affairs. Take, for example, the 
carpet weaving industry in Srinagar, 
When I was going through the news-
paper, I came across a report that in 
one carpet factory in Sri nagar a bout 
3000 workers are employed, out of 
whom 50 per cent are children be-
low 14 years of age and there is no 
record kept. According to the rolls 
of the carpet factory, these 1,500 
children are not employees at all. 
So. there is no need for the employer 
to pay compensation and they are 
paid only at the rate of Rs. 1.50 pel 
day. Similarly, there is a handicrafts 
industry in Kashmir where about 
9000 people are employed and majo-
rity of them are children. As in 
the case of carpet factory, here also 
there is no record, the employer is 
not responsible and the Government 
does not care. I am only giving 
two instances, but there are so 
many other instances like this. 
Ev~m in Delhi, according to the old 
municipal survey, there are about 
15000 unregistered workshops and 
other establishments where children 
are employed and in some of the auto-
workshops they are employed for 9 
to 15 hours a day and paid at the 
rate of Rs. 1.50 per day, and in the 
walled city, acoording to the report, 
they are paid only one rupee per day. 
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I do not want to give more instances. 
,What I 8m saying is that even the 
inadequate enactment that is now in 
force to which the hon. Minister has 
come to make amendment, is not en-
forced. There is no enforcement 
machinery. Therefore, I would sug-
gest that there must be a separate 
cell in the Ministry to see that what-
ever law exists is implemented. 

Then, I would also like to suggest 
that it should be made obligatory on 
the part of the employers that child 
employees under the age of 14 should 
be given facilities for education. This 
should be made obligatory on the 
employers because these children are 
denied the normal facilities. They are 
denied educational i1acilities, they 
are also out of the other welfare mea-
sures like the mid-day meals pro-
gramme, recreational programme, and 
medical check up in the schools. These 
benefits a child gets normally if he 
goes to the school. Therefore, it 
should be made obligatory on the 
part of the employers to provide for 
their education. According to me, 
denial of education to our children is 
the greatest social injustice that we 
can do to children. We are destroy-
ing their future and we all say that 
children are the assets of the com-
munity, and they are the future citi-
zens. But we are not providing even 
the minimum facilities for the child-
ren in our country. Therefore, I 
would request the hon. Minister to 
consider the suggestion and make the 
necessary amendment, and without 
much delay come forward with com-
prehensive legislation which would 
bring also the children working in 
the rural areas under the purview of 
the law. 

With these words, I conclude. 

SHRI PABITRA MOHAN PRA-
DHAN (Deogarh).: Mr, Deputy-Spea-
ker, Sir, whatever the n.O or any 
international organisation or national 
organisation or any big man to what-
ever extent he is ·kiad or .aocial, aaYl, 
the country as it is today is bound 

Bill 
to employ cbildren below 14 years 
·of age ..... The socio-economic condi-
tions of the p':>orer people compel 
them to send their children to get 
some employmi!nt. Sometimes the par-
ents take the children to individuals 
and institutions to get their boys and 
girls employed. This is the,situation in 
India, this is the socio-economic con-
dition of our nation. 

Whenever a law is to be passed, it 
should be according to the needs of 
the society and the economy of the 
society, not according to the desire 
expressed by· any international orga-
nisation or· the example of a small 
country where the entire population is 
contl'OlIed by the State. So, while 
supporting this Bill as a welcome 
measure, I am afraid that in imple-
menting it, the Minister will be put 
to difficulties. 

Big men say many things. One big 
man, very philanthropic, Mr. A. B. 
Thakkar, had been to Ori5sa and 
he compelled us to have free and 
compulsory education. I was in charge 
of education then. I said: "Primary 
education is free, no money is charg-
ed. but I cannot compel the people 
to send their children to school. If 
I cannot feed the children who are 
not fed by their parents, it will not 
be socially and administratively pro-
per for me to compel anybody to 
send his children to school." Mr. 
Thakkar, who was very sanguine 
about free and compulsory education, 
especially in the distl"lct of Koraput, 
a predominatly Adivas'i district, final-
ly had to agree to my suggestion. So, 
in Orissa, the socia-economic condi-
tion being such, I do not think that 
such a law, that children under the 
age of 14 should not be employed, 
should be passed, although I support 
the Bill. 

I will give another example. After 
independence, our political leaders 
were very sanguine about prohibition. 
Just after independence, there was 
a circular from the CeDtral Govern-
ment that toddy tapplna m,ust be 
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stopped. In our State, the Chiet 
Minister was very Gandhian, and he 
had to stop it, but I objected strongly. 
I said: "If you stop todqy tapping, 
you stop the income of a particu-
lar set of people. Unless you make 
alternative arrangements for these 
families, you should not do it." 

But they did it and the people 
complained after three or four years 
again that this toddy tapping in some 
form or other was allowed to be done. 
So, I say that while the Minister 
would operate the Act, he should 
look to the socia-economic condition 
and he should at least make some 
allowances in this regard. With these 
words, r resume my seat. 

15 hrs. 

COMMITTEE ON PRIVATE MEM-
BERS' BILLS AND RESOLUTIONS 

TvnNTv-FOURTH REPORT 

SHRI PABITRA MOHAN PRA-
DHAN (Deogarh): I beg to move: 

''That this House do agree with 
the Twenty-fourth Report of the 
Committee on Private Members' 
Bills and Resolutions presented to 
the House on the 22nd November, 
1978." 

MR. DEPUTY -SPEAKER: The 
question is: 

"That this House do agree with 
the Twenty-fourth Report of the 
Committee on Private Members' 
Bills and Resoultions presented to 
the House on the 22nd November. 
1978." 

·The motion was adopted. 

15.01 hrs.. 

PADDY PRICE (FIXATION) BILL· 

SHRI RAJ KRISHNA DAWN 
(Burdwan): I beg to move for leave 
to introduce a Bill to provide for 
establishment of a Paddy Price Stabi-
lisation Corporation for fixation of 
price of paddy every year and for 
matters connected therewith. 

MR. DEPUTY-SPEAKER: The 
question is: 

"That leave be granted to intro-
duce a Bill to provide for establish-
ment of a Paddy Price Stabilisa-
tion Corporation for fixation of 
price of paddy every year and for 
matters connected therewith." 

The motion was adopted. 

SHRI RAJ KRISHNA DAWN: I 
introduce the Bill. 

JUTE PRICE (FIXATION) BILL-

SHRI RAJ KRISHNA DAWN: 
(Burdwan): I beg to move for leave 
to introduce a Bill to provide for 
establishment of a Jute Price Stabili-
sation Corporation for fixation every 
year of jute prices and declaration 
thereof and for matters connected 
therewith. 

MR. DEPUTY-SPEAKER: The 
question is: 

"That leave be granted to jntro-
duce a Bill to provide for establish-
ment of a Jute Price Stabilisation 
Corporation for fixation every year 
of jute prices and declaration there-
of and for matters connected 
therewith." 

The motion was adopted. 

S{HRI RAJ KRISHNA DAWN: 
introduce the Bill: 

~Published in Gazette of India E~or~I~,. ~rt . II, Section ~, 
dated 24-11-78. 
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CONSTITUTION (AMENDMENT) 
BILL-

(Amendment of Article 19) 

SHRI R. D. GATT ANI (Jodhpur): 
I beg to move for leave to introduce 
a Bill further to amend the Constitu-
tion of India. 

MR. DEPUTY -SPEAKER: 
question is: 

The 

"That leave be granted to intro-
duce a Bill further to amend the 
Constitution of India." 

The motion was adopted. 

SHRI R. D. GATT ANI: I introduce 
the Bill. 

STATE BANK OF INDIA (AMEND-
MENT BILL-

(Amendment of Section 21) 

SHRI SAUGATA ROY (Barrack-
pore): I beg to move for leave to in-
troduce a Bill further to amend the 
State Bank of India Act, 1955 (Act 
23 of 1955) to provide for representa-
tion of employees and Officers on the 
Local Boards of the Bank and for 
other matters. 

MR. DEPUTY-SPEAKER : 
question is: 

The 

"That leave be granted to intro-
duce a Bill further to amend the 
State Bank of India Act, 1955 (Act 
23 of 1955) to provide for repre-
sentation of employees and Officers 
On the Local Boards of the Bank 
and for other matters." 

The motion was adopted. 

SHRI SAUGATA ROY: I introduce 
the Bill. 

STATE BANK OF INDIA (AMEND-
MENT) BILL-

(Amendment of Sections 43 lind 50) 

SHRI SAUGATA ROY (Barrack-
pore): I beg to move fore leave to. 
introduce a Bill further to amend the 
State Bank of India Act, 1955. 

MR. DEPUTY -SPEAKER: The 
question is: 

"That leave be granted to intro-
duce a Bill further to amend the 
State Bank of India Act. 1955." 

The motion was adopted. 

SHRI SAUGATA ROY: I introduce 
the Bill. 

HIGH COURT AT ALLAHABAD 
(ESTABLISHMENT OF A PERMA-
NENT BENCH AT MEERUT) BILL-

~ ~"'" S1'1fim (1':rto) : ~ 
Ti1l.:Rlf, it ~ Cf.UiT ~ f'fi ~;;I~I"'I~ 
f~'Gf(f ~'ii dUll !<ill 'fil' n;;p~~r ;:~Hlfqlo 
'fil- iT~ ;r ~'GfTT.Ri 'f.T ~ rn ~ 
fcnTlf'fi 'fiT q<::~fqa rn Cffi' wnn(f . '" 
G:r ;;m:r 

MR. DEPUTY -SPEAKER: 
question is: 

The 

"That leave be granted to intro-
duce a Bill to provide for the estab-
lishment of a permanent Bench of 
the High Court at Allahabad at 
Meerut." 

The motion was adopted. 

~ ~\Ifm S1'~ : it f~ ~~:­
~l!I'Tfqa ~~ I 

-Published in Gazette of India' Extraordinary, Part II, Section-2. 
dated 24-11-78. 
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~Amendment of Eighth Schedule) 

DR. KARAN SINGH (Udhampur): 
I be& to move for leave to introduce 
a Bill further to amend the Consti-
tution of India. 

MR. DEPUTY -SPEAKER: 
lIuestion is: 

The 

"That leave be granted to intro-
duce a Bill further to amend the 
Constitution of India." 

The motion was adopted. 

DR. KARAN SINGH: I introduce 
the Bill. 

CONSTITUTION (AMENDMENT) 
BILL-

(Insertion Of new article 41A) 

SHRI ROOP NATH SINGH 
Y ADA V (Pratapgarh): I beg to 
move for leave to introduce a Bill 
further to amend the Constitution of 
India. 

MR. DEPUTY-SPEAKER: The 
question is: 

''That leave be granted to intro-
duce a Bill further to amend the 
Constitution of India." 

The motion was adopted. 

SHRI ROOP NATH SINGH 
YADAV: I introduce the Bill. 

CONSTITUTION (AMENDMENT) 
BILL-

(Insertion of 'lew article 332A) 

SHRI ROOP NATH SINGH 
Y ADA V (Pratapgarh): I beg to move 
for leave to introduce a Bill further 
to amend the Constitution of India. 

MR. DEPUTY -SPEAKER: 
question is: 

The 

"That leave be granted to intro-
duce a Bill further to amend the 
Constitution of India." 

The motion was adopted. 

SHRI ROOP NATH SINGH 
YADAV: I introduce the Bill. 

SALARY, ALLOW ANCES AND 
PENSION OF MEMBERS OF PAR-
LIAMENT (AMENDMENT) BILL-

(Amendment of Sections 3, 4, etc,) 

SHRI PURNANARAYAN SINHA 
(Tezpur): I beg to move for leave 
to introduce a Bill further to amend 
the Salary, Allowances and Pension 
of Members of Parliament Act, 1954. 

MR. DEPUTY -SPEAKER: The 
question is: 

"That leave be granted to intro-
duce a Bill further to amend the 
Salary, Allowances and Pension of 
Member. of Parliament Act, 1954." 

The motion 1048 adopted. 

SHRI PURNANARA YAN SINHA: 
1 lDtroducetbe BDl. 

·Publiabed in Goette of India ktr aordlnary, Part II, Section 2. dated 
24-1l-'JI. . . .. 
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CONSTlTUTLON (AMENDMENT) 
BILL* 

\'Amendment of Article 21) 

SHiU G. M. BANATWALLA: 
(Pounani): I beg to move for leave 
to introduce a Bill further to amend 
the Constitution of India. 

MR. DEPUTY -SPEAKER: The 
question is: 

"That leave be granted to intro-
duce a Bill further to amend the 
Constitution of India." 

The motion was adopted. 

SHRI G. M. BANATWALLA: 
introduce the Bill. 

I 

CANALISATION OF RAW JUTE 
PURCHASE BILL* 

SHRI P. RAJAGOPAL NAIDU 
(Chittoor): 1 beg to move for leave 
to introduce a Bill to canalise pur-
chase of raw jute through the Jute 
Corporation of India" Limited with 
a view to ensuring remunerative pri-
ces to the jute growers and steady 
suppiies to the jute manufacturers at 
stable prices. 

MR. DEPUTY-SPEAKER: The 
question is: 

"That leave be granted to intro-
duce a B1ll to canalise purchase of 
raw jute through the Jute CQrpora-
tion of India Limited with a view 
to ensuring remunerative prices to 
the jute growers and steady supplies 
to the jute manufacturers at stable 
prices." 

The motion was adopted. 

SHRI P. RAJAGOPAL 
I introduce the Bill 

NAIDU: 

CONSTI'tTJ'tION (AMENDMIlNT) 
BILL· 

(it mendment oj Eighth SChedule) 

SHRI SAUGATA ROY (Barrack-
pore): I beg to move for leave to 
introduce a Bill further to, amend the 
Constitution of India. 

MR. DEPUTY -SPEAKER : 
question is: 

The 

"That leave be granted to intro-
duce a Bill further to amend the 
Constitution of India." 

The motion was adopted. 

SHRI SAUGATA ROY: 
duee the Bill. 

I intro-

15. 05 hrs. 

INDIAN TRUSTEESHIP BILL-
Contd. 

by Shri Arjun Singh Bhadoria 
MR. DEPUTY SPEAKER: We 

now take up further consideration of 
the Indian Trusteeship Bill moved by 
Shri Arjun Singh Bhadoria. Shri 
P. Rajagopal Naidu to continue his 
speech. 

SHRI P. RAJAGOPAL NAIDU: 
(Chittoor;: Mr. Deputy-Speaker. Sir. 
I was saying the other day that even 
the trusts created traditionally were 
degenerating and, therefore, unless 
they were regulated, it was not poui-
ble to run them properly. 

In this Bill, the mover has been 
inspired by Gandhian philosophy and 
he wants to create all the properties, 
specially the companies, into trusts. 
His main aim is that the person can 
earn but, after earning, he should not 
have the authority to spend as he 
likes. Therefore, he wants all the 
income to be entrusted to the 00-
vernment. It isa IClOd princlpl .. 

--~----~------~ 
~:Pi.tblil1led In OueHe of lNIia Extra~~IlAI'Y, . Pan II, sec:Uen a, dUect 

24-11-78. 
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[Shri P. Rajagopa} Naldu] 
The other thing which has been in-

corporated in this Bill is that the 
employees should not ask for rise in 
wages. I have attended one Con-
ference of the tele-communication 
employees. They have said there that 
the Leader of the Congress (l) and 
also the Janata leader want the 
employees of the companies, the 
Railways and others to wait till the 
income of the rural population grows. 
But they were against it. Here, if 
they adopt this principle, then they 
have to wait because 80 per cent of 
the population are not getting any 
income. It is necessary to make their 
both ends meet. Is it, therefore, not 
necesary now for those who are orga-
nised, who are demanding more sala-
ries and who want to have the lion's 
share of the resources of the country, 
to re-think and see that they do not 
demand higher salaries till the in-
come of the rural masses, other wea-
ker sections and other labourers and 
workers in the country grow? It 
is a good principle. There must be 
equalisation in income also. 

PROF. R. K. AMIN (Surendra-
nagar): I am sorry to interrupt. Shall 
I introduce my Bill? 

MR. DEPUTY SPEAKER: We 
cannot go back now. 

SHRI P. RAJAGOPAL NAIDU: 
Then, it says that the employees will 
have to participate in the manage-
ment. We all want it. It is a com-
mendable Bill. I do not know why 
landed property has been excluded. 
Even if the landed property is brou-
ght in this Bill, it will be better. 
Every property must be created a8 a 
trust and the trusteeship should be 
created. If you want to bring the 
landed property and other properties 
to be within the purview of this Bill 
then it is quite necessary for the 
House to consider it in detail. There-
fore, I think, It is better to send it to 
the Select Committee. Though it may 

J 'be' late, the Miallter may' agree 1b. 

waive the rule and see that it is sent 
to the Select Committee. 

.n WA (~W) : lfT~ 
~ ~~lf, ~ ~Tlf ~Of fq'iff 
'RWWlm ~ ~ fift11rlltft ~ 
~r d~M"' .. 'Eft f~l en ~ rn 
m fWlAi en mOf iti":if ~ f~if 

~r W90IT W I 

Jf~, cf;~ ~ . .qit; flfi ~ If 6lf t~lf .. 
~ ~i3i, ~) ifTff ~ ~.~ ~ 
~ ~ t flfi ~ar ~ ifgd JI'lflf ~~~ f~ 
'fiT ~ 'fir ~ 'ir flfi ~rnf'I'lf ~~ 
f'P'ff sror.n: CfoT criftrT, ~it. erR ~qlJjq 1(1' 

~ ~~ ~~r ~jf 'fiT lfh-
~ ~if mt ~it. orR lf~Tq-Tlf r. 

~~"'j ~ 'fir ~ ~ 9OITt-
~ ;rar if ~ ~, ~ ifiTtT\iT m 
~~ ~r ~ 'iT, m Wd it 
~ 'fiT ~ m{~<r. ;brrfOfifi 
~ql;;rql~t ~ <tt ~ IIIfr ~n:r I 

~<r.Of ~roJTtr ~TJi' m ~T, ~ it 
Rf'l1f CI1Tf if IflfT ~ ~)~~ 
~ if ~T tTTflr ~r ir \lIT 
~ qf«>(i':li'fl it ~ f~) mit 
or,T ~ ~To 'U'¥f ~ ~ if ri-
srf.{'lf ~~ ~{Of it fcrm t ~q- it sr~ 
flfilfT~ ~ ij-~ ~T :;r;;ri Ifim 
~ R' I 1);" ~~m ~-~ fcni'lfifi 
I!iT lI{t "(W it' if;..,.~ ~ 0 ~ ~~ 
~~ it ~ ~ I ~ifiOf ~Tir ~ 
mlfifi it ~~ ifTo ~T ~ ~ fif;lfr 
fit; ~ ~ ij- Cf4 ~'fti 'fir ~ffT 
~)flrm- tf~ ~ ~ tf'fi ~ 
it ~lJr w it ~'Fq'lf {) 1 

~~ it~qr~!wmvr 
-:·t~~.~~ij-. 
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fE§ ~ ~ ~ ~ifT ~ ~, 
~ fifoOTif ~-

'THE COMING STRUGGLE FOR 
TRUSTEESHIP' 

19-12-1929 <fi "~"QI'.:r" if ~ 
f~(i"T l11fT q-T, f~fI':r ;;r,9"r~T lT~T q-r f'fi 
~~ ";f'Q'lf" Cfir ~r '1f:'Titf; ir ~rnr vir, 
"3'fI'iiT iflfT lT~or q-r I 

"If we analyse the functions of 
the Vaishya (businessman) of the 
ancient times, we find that he was 
a~signed the duty of production and 
distribution, not for personal gain 
but for common good, All the wealth 
that he amassed, he held as a trustee 
fOe the nation", 

~'1f~l fiifl'r ~ 'fi~T ~--
"Let us live and be prepared, if 

it comes to that, to sacrifice our-
selves for the common good." 

If~ ifi ~T ci~ ~TlT g~1 ~ ~ __ 
~r q-f~'lfTrfT Vir fli ~T ~~ 'lfr ~if~ 
~lT~.:r ">1'11: fqFf"{ur ~ ~r~;; q 11'T ~ 

'1fT ~t:t \1if~ ~ \1f'1TfGq- ~Tcrr Vir, 
i ~ 'liT ~ oq ritct or ct ~ ~ijl:n~ it. f~ 
~r ~a- 't, ~Hi \1f1' cli1 ~ m~ it. ~ Rt+ffiil' 
~ f~~ ~ n ~-~fI' Cf~Q 'fir qf~_ 
~ifT '\;~ ~lTlf q-T , 

~iJ' 16 ~lH cin g':t--
'\;~ ~P:rlf \l'r~fI' ~ ij <i~tti,qfct' 
~r q-T I "( ,lir CfiT'(Uf ~r ViT f'fi :q~ 
lfl1f \l'r errfq'fi ,rrlf ~T-W('J'if ~T, lTrq-r 
~T, GIT~<i\i ~T--f~r \l'r ~qT('JfT ;, liT 
~ ~ ~ ;;~r ~ f~ ~if q-1( ~ni 
~ ifi gT'{ it ~(f~q- ~T I lift ""'rlf 
~ em q-J'~ crt 'iT1f q'~it f'fi ~1iT"(q' 
~ ~ amf' ifiT ~~ ~ f~1IT 'fT t'fi ~~ 
~ CfiT 'U~ ififTq:~ I ~'fii'f '\;;:~A 
• ''>fIR 'It ~1f1 'liT 'li(>li~~ ~~rt 

q'~ ~ ~ {Tlf ~r fCfi' ~ lRT CfiVf'T 
~ I ~ ~rm ~ ~r nlf tr fCfi ~ ol'Cfi 
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~rR~ I ~ ~!Rr GITCf ~ fCfi Cf~ 'U'i'lrr-
f1J~li ~ <iT(;t ~, ~( t.:rr ~ Cfif'CfTfI', 
~ ~~R 'U~ ~ c€t ~r I 
m-<ffi: ~ ~ ~~ ~ ~ifini, 
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~ ~ it, ~m vft viR 'AN 
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~ ~ if; [T'U orm ~ 'tft ;;mit ~ I 
m ~ ;;:~,q~ !f~F'I+11'1 ~, ~ it<::T 
~~~~~<m'Ill!~ 
~ ';(i't~f.;oj~c i'f'~T ~r ~r I ;j' 
~ ~ ~ ~ ~ fifi f~"$~I"1 ~ 
q-rf~~~ 'liTm~CfiROT ~ 
~ f'fi f~"$f€11 '1 ~ ~ ~ ~T :qf@ 
~f'fi1!~~~~: I ~~'rf 
'tft ~ ~ ~T ~ ~Tl: ~ tit 'tft ~ 
vft ~ ~ 'liT 'liro'I if"iT ift I ~ 

lfiTf affircf; ;rn,. iJilf ~, cf.Tf ~ , , 
~ ~ <mT 'tft qf< .... &q'11 ~r 'li«TT ~ 
f'fiQCfimOO~~lt~~~~ 
ij'i'f~~'1 ~;j'~m~~I~, 
~~~~fif;~iiJ'ri~ 15~, 1947 
<iT \l'rnf 'i§~ 'R ~ ~ ~, m ~ 
qftqn: 'tft ro ~fw:rff vft ? ~ 
~~ 45 ~ w:i 'tft vft ~ ~ 
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~? ~~~ ;;frit~f~~ 
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'\;rr ~ ~q It ~ ~ ~, m a-;; 0:;; ~ 'mI' 
t, '\;« S'i'f 'liT ~ ~ 'liT ~ 
~iiJ' it ~TiiT ~ rn """...., 9;1',+1' ~ 
'lif, ~1'~l'iiJ' qroft 'liT ~ ifi'fi'fT ~ 

~ 'if~;r@' ifi'R'T ~ I ~ 
~ ~T f<fi'l'fi ~, ~ ~Cf +1~'iUI t 
~ ~ fqill"fi if; ifT~ it ~ ~ ~ ~ 
5ffif'1lAi' $lf 1fil ~ ~ ~ I ~ 
qm: ~ ~« 1fil +i'A' ~, ff) Gliff ~r 
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_p Bill 

[at -i;rJ 
;m,'~ I itu!fiR ~ t fitr~ ~ 
.t~~mt~.w:~ 
if ~ "" ~ ~ ~ if ~~1;:~ m 
it; fl;rQ:. ~ fItilfT ~ ~ ~ 
~T f.IiIn ~ m \iI'iI' ~ 'U1f ~ 
~. ~~~t1;'ti~~ 
~ if ~ I ~. lrtt .nr I1il i 1fTPI' 

~~,~)~~~r~~ I 

~m'~lfl~~~fif; 
~ ;;O-'T ~-~ ~ ~ ~ 
~ ~ I ~ ~ ~ fit; iflf vir.vr 
~ ~ ~ ~ it no ~~ 
~ 'IT ~ it ,~ m- if; sflttf'tt('f if 
1ft ~~ m ~ if ~ t, ~ otft ~ 
'fN if; ~ tr:ro ~ f. no ~ 
if~ ~V:;T: 

"Mahatma Gandhi had once said 
that when India became free, all the 
capitalists would be given an QPpor-
tlinity of becoming statutory trus-
tees. The Bill seeks to provide ~uch 
an opportunity to the owners of large 
companies and proposes neceS::iary 
provisions f-or the democratic man-
agement of the resultant trust cor-
porations in accordance with the 
princi~les of trusteeship formulated 
by Gandhiji. The provisions of the 
Bil; are intended to usher in peace-
fully an era of a socialist society. As 
the Planning Commission bas ob-
served in the Second Five Year Plan. 
a socialist society is built up not 
solely on monetary incentives but 
on ideas of service to society. It is 
necessary, therefore, that the wor-
ker should be made to feel that he 
is helping to build a socialist State. 
The provisions of the Bill are ex-
pected to promote il'lcreased ptoduc-
tivity by dvmg the workers a sense 
of full and inteUi.-nt ,.nicipati~ 
iT. iJte "pr~eue8. of vr~uctioJ,l. pur-
chases, . sales San6 inrisUnents' of . the 

enterprise. This Bill is ·oot a com-
pulsory but a permissive measures 
enabling the present owners of large 
companies to transform their exist-
ing titles based on ablolute rights 
inte trust ownership." 

~~~~;:r{f~)1rr.~if; ~ 
~ m-. ~T ~~ ~ ~ ~ ~ 
~iT I ~ ~ilrn,," ~ iffif 
~~ ~ fit; ~ ~)ij'. ~ ~ 
w.m, ~ <tiT ~~ tn"rC!:f~qlll" ~lm, 
m~~ml 

"This Bill is not a compulsory but 
a permissive measure enabling the 
present owners of large companies 
to transform their existing titles bas-
ed on absolute rights into trust 
'Ownership." 

~ ~~Gf ~ ~i ~ fit; m tJ~ 
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The best ist.ha$ where thll'e • 110 

GovernDM!nt, . ., 
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In a communist society, in the lar-
ger context, at the end the State 
withers away. 

~ m "U~ <tft-v,-~ I ~ 
aN~~~~m~m 
~f.f;~m~ I ~~ 
~ tf~~ ~q-tffit~ 
Gic ~ ~, ~ 'lTf¥1cfi ftqfu <tft ~~ 
~ ~ ~~ ~ ~~ ~-tffir it; q ... ~ 
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~~ ~ ~ it \ill fcf'im: R"lIT ~ 
1lo ~ it Slfdqlf~('j 

~ I W ;;ttalfi/lq it; iQ:rn If"{ ~T 
~ it P.ft ~ ~ if",;;A:fi if 
f1r ~ 1fgr fitilfT , ~ ~ limiT, 
15ft ~T~ qj~ it ern f~, ~ m ~1 
!Rm I !AiI".q 'Wf.f ~)furr ;;ft IIil ~ 
~~T~ fiti~Tir~~ernmr I 
Sf 0 ~T f~ if \11 1J."i fCfm ern f.ficfT 
. ~ ~~ ~ u:~ ~ ern fifin ~ I 

~;.~ it 1t f'f~~ 'liV'fT ...-r~ ~ f~ 
.~~ fCfa-<r<r. ~ 6 ¥t"Qr.t it; ft;ru; ~ 
~~~ it; f~u: ~¥tTlil ~ru: I 
3089 LS-12. 

~~tm'f" ~ tq~ IIiT 
m...~~ I 

SHRI VASANT SATHE (Akoja): 
Sir, 1 take this opportWlity to whole-
heartedly support the Bill which has 
been introduced by Shri Arjun Singh 
Bhadoria and Dr. Ramji Sh\gh. Ac-
tually, I feel that this Bill, although 
it has been brought by two eminent 
private Members, will prove to be the 
test of the bona fides of the Janata 
Party, because the Janata Party in its 
manifesto has said that "the Janata 
Party is dedicated to the task of build-
ing up a democratic, secular and social 
StatE" in India on Gandhian principles.'· 
This is the manifesto. If this is true, 
then this concept of trusteeship is the 
first small step to bring in that Gan-
dhian Social State, because what Gan-
dhiji had to say about it is this. On 
31-3-1946, he said: 

"Supposing India ·becomes a free 
country, tomorrow all the capital-
ists will have an opportunity of be;.. 
coming statutory trustees. I would 
be very happy indeed if the people 
concerned behave as trustees. But 
if they fail, I believe, we shall have 
t·o deprive them of their possessions 
through the State with the minimum 
exercise of violence." 

Mark Gandhiji's words. He said: 
"That is why I said at the Round-
Table Conference that every vested 
interest must be subjected to scru-
tiny, and confiscation ordered where 
necessary, with or without compen-
sation, as the case demanded." 

This was Gandhiji's concept of 
trusteeship. While Gandhiji was alive, 
Prof Dantwalla had sent him a draft • 
i.e. to the Aga Khan Palace in Pune 
where the former was detained; and 
this has been published by Jayapra-
kash Narain to whom the original 
was given by Prof Dantwalla. It is 
with the National Archives now. It 
makes ·very interesting reading, be-
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[Sbri Vasant Sathe) 
cause the very first clause of this 
draft says: 

"Trusteeship provides a means of 
transforming the present capitalist 
order of society into an egalitarian 
society." 

Transforming the present capitalist 
order of society into an egalitarian 
society gives no quarter to capitalism, 
but gives the present owning class an 
opportunity to reform itself. It is 
based on th(' faith that human nature 
is never beyond redemption. This 
Bill I)nly makes this transformation 
optional. Gandhiji himself said that 
if they failed to come forward volun-
tarily. you can do it by statute, and 
by using even minimum dolence. 
These are Gandhiji's words. Ullter-
ruptions) I will again quote his words 
to you. if you want. He said: 

"I would be very happ:>' inrieed 
if the people concerned behave 
as trustees. But if they failed, I 
belie-ve we shall have to deprive 
them of their possessions through 
the State, with the minimum ex-
ercise of violence." 

The State has to take over, and if a 
little force is required to be used, 
Gandhiji was in favour of that also, 
for transforming the capitalist society. 
The main thing which Gandhiji 
wanted was the abolition of the 
capitalist structure of society. It was 
the very basis of the whole Gandhian 
economics. 

You now talk of GaDdhian socia-
lism. Everyone agrees. Surprisingly 
in the Janata Party, in spite of diver-
gent constituents, everyone seems to 
agree on Gandhian socialism. Chau-
dhrl Charan Singh agrees on this. Mr. 
Atal B1harl Vajpayee himself last 
time moved this very Bill in 1975, 
saying that this was in keeping with 
the Upanishadic teachings and Bhara-
tiya values. And George Fernandes 
had moved this Bill. Whit" moving 
this Bill he had said in ] 9119 that 
the obiet.1 was one of ushering In, 

peacefully, an era of socialist society. 
First and foremost, it was Dr. Ram 
Manohar Lohia who had introduced 
this Bill. So, you do not lee any 
difference On this. Why. then, are you 
vacillating? It is a most innocuous 
step. Only those companies which 
agree voluntarily, will become a trust 
or trust corporation; and the workers 
and the management will have pro-
pot·tional representation on the pan-
chayat of management. This is the 
essence of this Bill. In the under-
takings which have been taken over. 
and also under the Industrial Deve-
lopment and Regulation Act which is 
dealt with by the Ministry headed 
hy Mr. \.f'orge Fl'rnandes. this conc£'pt 
('an be introduced, if you are serious 
about it. I challenge you now: don't 
beat about the bush. Yesterday, while 
talking on the bill on prostitution, 
('\'eryone said that unless the socio-
('conomic structure of the society was 
altered, since the law of demand and 
supply continued under the capita-
list system. nothin~ could be abolish-
ed: even the selling of the human 
body will be subject to the same 
law of demand and supply. 

Therefore, structural changes on 
economic system have to be brought 
about. You say that there is no 
prostitution in the Soviet system or 
Chinese system or th£' VietnameSt· 
system. Everyone who spoke on that 
said that. Everyone said that their 
system is different and therefore no-
body is required to sell anything only 
for the sake of price, 

15.30 hrs. 

rSHRIMATI PARVATm KRISHNAN ift the 
chair] 

I would like the Government really 
to come forward with its own Bill 
keeping in view this innocuous Bill 
movt'd bv ShTI Arjun Singh Bhadoria 
and Dr. Ramji Singh and introduced 
earlier, as I said, by Dr. Ram Mano-
har Lohia, Shri George Fernandes and 
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SAri Atal Bihari Vajpayce: 1 chal-
lenr':! tl).is Government that if they 
do not thing about it seriously, we 
will come to our own conclusion. I 
believe, you will get away from non 
issues. 

MR. CHAIRMAN: Just one minute. 
Will you please resume your seat? 
Th~ time allotted for this BiIl is 
()VC;-. Since the Minister has to reply 
and th,' mover is also there to speak. 
I would liIte to know whether the 
H(,u~c agrees to extension of time. 

SEVERAL HaN. MEMBERS: Ye~. 

MH. CHAIRMAN: For how long? 

SEVERAL lION. MEMBERS: Half 
an hour. 

SHRI VASANT SATHE: This Gov-
ernment for the last 20 months un-
fortunately has got itself entangled 
on more than one issue. They never 
sat together to formulate a proper 
economic policy and ask the whole 
country, Opposition and everyone to 
come here. sit together and let us 
work out the economic policy toge-
tlaer. Your real enemy is not hf're. 
Your real enemy in this country, 
every one of us, is these vested in-
terests, the capitalist system. Unless 
we put all our energy together, the 
entire nation. we cannot do away 
with this system. No single party can 
do away with this system. They are 
so well trained that they have a 
league with foreign multinationals, 
capitalism and they will try to do 
everything in their power to see that 
you do not shake them or remove 
them. Therefore, the entire energy of 
political wisdom will have to be pool-
ed together, harnessed together to 
remove this capitalism from the face 
of our country. Are you willing to do 
this? This is the question. Here is a 
small test for you .. I agree with you 
that let us circulate this Bill for 
public opinion throughout the coun-
try. But. in the meantime, plcase 
show your bona fide on this Bill. the 
leest of a socialist step, because it has 
been made optional unlike what 

Gundhjji wanted. . Gandhiji wanted it 
to be -statutory. These two honoura-
ble gentlemen have made it optional. 

MR. CHAIRMAN: At the moment 
the Bill of one hon. Member only is 
undel' discus~ion. 

SHRI VASANT SATHE: Why re-
peat the whole thing'? Identical Bills 
were there. What is the seriousness 
that the Government attaches to this 
matter? None of tbem are here. I 
think the Prime Minister himself, as 
,1 Galldhian. sbould come and say 
what he wants to say on this Bill. 
Atal Biha~'i Vajpayee and George 
Fernandes should have come. The 
Government is showing callous at-
titude; they are not serious about it. 

AN HaN. MEMBER: There is a 
Cabinet Ministr.r present and there 
are the other Deputy Ministers. 

SHRI VASANT SATHE: I accept 
that they represent the wisdom of the 
government together. But that is not 
the way to treat this. Therefore, I 
should' like to conclude by saying: 
here is a challenge to the govern-
ment's bona fides and if on this they 
fail, hereafter they should not· talk 
of socialism. much less Gandhian so-
cialism. I tell them: do not be hy-
pocrites. With these words, I con-
clude. 

MR. CHAIRMAN: The time' for this 
Bill is over. But I have got the names 
of two or three members who want tn 
speak. I suggest that they can speak 
when the next Bill 's laken up, 
which is more or lc;;s on the same 
line. That Rill will be reached if this 
Bill is withdrawn. The hon. Minis-
ter. 

THE MINISTER OF EDUCATION, 
SOCIAL WELFARE AND CULTURE 
(DR. PRATAP CHANDRA CHUN-
DER): Madam Chairman, on behalf 
of m~' esteemed colleague the - Law 
Minister who has been hospitalised, 
please permit me to make a few 
submissions. I concede at the outset 
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that the object of the Bill is very 
commeudable we cannot deny that 
appropriate steps should be taken to 
remove disparities in society and 
bring about socialism in a peaceful 
manner. ' It has been so clearly indi-
cated in the preamble to our Consti-
tution and as hon. Member Shri Sathe 
pointed out it has been the object of 
the party which this government re-
presents. It is true that we have 
opted for a democratic secular. socia-
list society. All of us have taken an 
oath to achieve that object. But so 
far as the government is concerned. 
it has also agreed to bring about that 
desirable system of society through 
Gandhian methods. What is the 
Gandhian method is rather under de-
bate among many philosophers and 
writers who have studied Gandhiji 
deeply. If we study Gandhiji's works. 
we would find that he is so dynamic 
a man. He had a practical approach 
to problems. Therefore it is possible 
to cite passages from his works which 
may apparently seem to be contradic-
ton". Earlier Gandhiji thought that 
tn~steeship system should be entirely 
based on the volition of the rich 
owners. But as Shri Sathe has pointed 
out Gandhiji was later on led to be-
lic\:e that if the owners were not will-
ing to part with the benefits of their 
property or not used it for the welfare 
of the people in general, then it will 
be necessary in the first instance for 
the people to have satyagrah to 
compel the owners to use the benefits 
of the property for the people in 
general. In the second instance if 
such salyagrah had failed, then the 
Government should step in and, 
therefore, Shri Sathe has pointed out 
some of the details which Gandhiji had 
suggested in one of his later state-
ments. So, we have to take the 
vieVlrs of Gandhiji in it!'! proper pers-
pective and see what actually he had 
meant. When he had spoken of 
trusteeship. he had in view the big 
industrialists. rich people including 
Rajas al:d Maharajas who were hold-

ing property at the expense of the 
poor people so that there had been 
much disparity in the status of dif-
ferent people in society. 

In 1931 when the Karachi Resolu-
tion had been adopted by the Indian 
National Congress, certain changes 
were sought to be introduced to re-
duce such disparity. Then the Plan-
ning Body, National Planning Com-
mittee, was set up by the Indian 
National Congress under the Chair-
manship of late Pandit Jawaharlal 
N~hru where different aspects tb-
wards that end were considered. But 
unfortunately. the final report of the 
Committee did not see the light of 
day. because in the mean time war 
had broken out and during the 
August MC'vement the leaders were 
sent to pri~on. 

SHRI DlNEN BHATTACHARYA; 
It Was initiated by Netaji Subhash 
Chandra Bose. 

DR, PRATAP CHANDRA CHUN-
DER: It was initiated by Netaji Su-
bhash Chandra Bose but Panditji 
was the Chairman of the National 
Planning Committee as far as I 
remember. Anyway, that is nut so 
very important. What is important is 
that when the country became inde-
pendent and the new C('nstitution WII~ 
adopted in 1950, the basic objectives 
were incorporated not only in the 
preamble but also in various pro-
visions relating to fundamental rights 
and directive principles. If these fun-
damental rights had been properly 
enforced :md the directive prinCiples 
properly carried out, then by this 
time we would have achieved cer-
tain measure of ~ocialist structure in 
our society through peaceful me-
thods. Unforlunately, that was not 
done and we have seen how in many 
cases such "mdamental rights have 
been tramp!cd upon and directive 
principles have been given mostly 
lip service. So, we have not progreso 
sed far towards the achievement of 
our socialist objective. Now, the 
question is whether this particular 
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Bill will achieve the purpose which 
the hon. mover has wanted us to 

.achieve. Let Us see what meaning of 
trusteeship has been sought to be 
introduced through this Bill by the 
fi.;m. mover Shri Bh&doria. According 
to him, as he has discussed, from 
notes I find that trusteeship consists of 
the following elements:-

1. Variation of the capitalist sys-
tem into socialist system of equa-
.Lity. 

2. Ending individual property by 
:alI means. 

!. Avoiding accumulation of Pl'.)-
perty for selfish purposes. 

4. Creating goodwill betw€~n ca-
pitalists and workers. 

5. Production of only those things 
which &re required by society and 
to the extent to which the ~'.)ciety 

needs them. 

Now to introduce these ideas in 
general. the hon. member has intro-
duced this BilJ and I under"t&nd han. 
member Dr. Ramji Singh also has 
brought forward a similar Bill. There 
m3y have been support from both 
the quarters. I quite appreciate the 
intention uf the> ~uppnrters. But the 
.real quest ion i~. will the objective 
which the mover has spelt out be 
achieved through the provisions of 
this Bill? If not, the real purpose will 
not be served and the Bill will be al-
most a dead letter iJl' wiII not be in 
a p.)sition to be implemented, so that 
the purpose will be lost. 

Let us examine some of the idea~ 
behind the Bill. It has been suggest-
ed that there is a similar provIsIon 
in England whereby in the Industrial 
Common Ownership Act, 1976 passed 
bv Parliament in the U.K. there is 
provision for providing advice to si-
milar bodies. The U.K. Act can be 
taken advantage of by three types of 
bodies: (a) a company which has 
no share capital, a company limited 
by guarantee and bona fide coopera-
tive societies; (b) a society registered 
under the Industrial and Provident 

Fund Societies Act 1965 to 1975; and 
(c) any association where all the 
members are employees of an asso-
ciation and the association is control-
led by a majority of them. You will 
notice that the present Bill has no 
similarity with the U.K. Act because 
this relates to ordinary t;ompanies 
actuated by profit motive and require 
investment of capital by private per-
.sons. Mr. Sathe pointed out that 
Gandhiji wanted compulsi·.)n in the 
matter of trusteeship. This Bill cer-
tainly falls far short of that. It is 
purely permissive in character ijnd 
there is no compulsion behind it. 
It is now to be thought whether the 
capitalists who have amassed hard 
earned money and want to derive 
more profit out (If such money which 
has been accumUlated will be at ",11 
inl'lined to part with their ('on t :.11 
over the company and utilise 'tl;:1t 
money for the general good because 
it is said that the profit of the propos-
ed institution will have to be given 
over to the Government of India. 1n 
other words, the profits would not go 
to the persons who are actually bring-
ing lht'ir money for the purpose 'Jf 
industrial development. Is this rea-
sonable or based on general ps~'cl'o­

logy of the people? If there is .m 
industrialist \dio has !'ufficient money 
with which he wants to benefit the 
common people. at thp "resent 1':0-

ment he has got sUiJicient machin6Y 
to help him. He can declare a trust 
of that money. There are many top-
ranking industriali:;ts who have crea-
ted such trusts, whether they are 
family trusts or charitable trusts and 
they invest their money openly know-
ing that this money will be utilised 
for certain objeetives \\,hich may n()t 
serVe them. Of C',)Ul'se, many have 
criticised this operation also because 
they feel this is one way of evading 
income-tax. Even if we accept that 
the motiVe is quite good, private mo-
ney can be invested for the purpose 
of a charitable trust and under the 
present law, that is quite possible. 
There is no difficulty about it. The 
question is whether private money 
which is invested in the first instance 
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for certain industrial activities could 
be utilised straightway as has bep.n 
('ontemplated in the BilL where not 
only investment but entrepreneurship 
and management will not be curried 
on by t~e sar.l.-' l!rOllp of persons. I 
would ~ubmit tLat this type of sche-
me is somewhat idealist ill character 
,mel U~opi,m ill its elkct. It 'will not 
be possible for any such body to func-
tion simply because the private capi-
talist who has brought in his money 
fer this purpose will not be inclined 
to invest the money for industrial 
purpose without deriving a per~onal 
profit for himself. Because he if he had 
done so, he could have straightaway 
given the money to some charitable 
trust which he- had created as we 
find many educational institLltions are 
run with the money of the private 
capitalists. To say that they will 
mix up that private capital which is 
invested in the trust with the pri-
vate capital which is invested in busi-
ness, i5 rather a difficult thing to 
contemplate and in practical appJira-
tion it may be very difficult to im-
plement. 

There is an interesting suggestion. 
It is oaid that the new trust corpo-
ration may be floated by an individual 
entreprenel:r im'esting 50 per cent of 
the subscribed capital provided the 
Central or the State Government con-
cerned agrees to contribute the other 
half and the total equity capital does 
not exceed Rs. 20 lakhs. Whv shou~r! 

the Central or the State Government 
be involved in such industrial '!nter-
prise when there is ~Qme mixture of 
motive~. where some private capital 
is inveoted and the entire thing is 
not to be utilised really for the pur-
pose of development oi that industry 
or for the purpose of providing some 
dividend or return to the investors? 

How the whole profit will be kept in 
the till of the Government in the 
form of income-tax Or in the income-
tax folio, is not clear. So, in such 
cases whether- it is the initial capital 
and investment or Government's in-
volvement, from whatever angle we 

might see, the whole Bill will create 
a confusion in the economic field and, 
therefoTe, the real purpose will not 
be 'f'rved. 

Then there is another aspect which 
wil' have to be noted and that is 
the nWllagement. The idea of pan-
chayat Ins been introduced. Unfortu-
n:ltely, the word 'panchayat' is used 
in a different context and in respect 
of a different type of organisation. If 
we bring a piece of legislation and 
the sall~e word leads to confusion in 
ow' understanding of the situation, 
then certainly it will not. lead to 
the objective which the hon. Mover 
ha.~ before him. By panchayat we 
know the body which is created by 
the Panchayat Act in different States 
and they are called the local bodies 
whether they may be gram pancha-
yat, or district panchayats or what-
ever name you want to give to it. So, 
if we use the same term in this Bill 
it wi;1 create unnecessary confusion 
and thEe purpose will not he achieved 
as the han. Mover has thought. What 
is intended to be done by these pan-
chayats ao-suming the word is accept-
ed here? We find the whole thing is 
cumbrous because the representation 
is not adequately contemplated: If it 
is thought that the workers will take 
part in management and, therefore, 
they will haVe their voice felt here, 
you will notice that representation of 
wOl'kers has been minimum because 
I understand that among 16 trustees, 
nne out of five trustees is to be elect-
ro by the management establishment, 
one from the jobbers and the remain-
ing three wil! be from other sections 
of the employees. Therefore, you will 
n';>tice that five will be representing 
the employees whereas the majority 
will come from other constituents. 
So, the effective management of the 
workers, which is intended by the 
hon. Mover, is not achieved actually, 
is not provided for actuall;v, through 
the suggestion that he has given. 

Moreover, as you ~re aware, the 
position is that Government is aJso 
conSidering the effect of representa-
tibn which is already given to the wor-
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~s in management in various in-
Q-wstries. So, we have workers' parti-
cipation, which has already been sta-
tutorily provided for and Government 
m considering to what extent such 
participation should be proper or effec-
tive and whether there is at all need 
to increase the voice of the workers 
in the field of management. Until that 
is done. it is rather premature to 
accept the pp,)position that in a Bill 
of this nature, workers should be 
provided with representation in the 
matter of governing of the institution 
-'l am not using the word "pancha-
~t" but I say executive or govern-
ing body or management. Finally, to 
what extent will they have their say? 
These nre some of the very impor-
tant points to be noted. 

Then again, a new duty is sought 
to be cast on the Registrar of Com-
panies. Under the Companies Act of 
1 !'56 it is the duty of the Registrar 
Of Companies to look after and oyer-
see the activities of the company. 
Government may appoint some direc-
tors. but the Registrar by "acting" is 
not himself appointing. But here the 
Registrar is given power to take part 
even in the management of the com-
pany indirectly, through the repre-
sentatives. which is also not appro-
priate in the present circumstances. 

It is not possible also to expect 
State pnl'ticipation in the ownership 
of the business, conducted on a scale 
which is comparatively small. Be-
cause. the object is that these Trust 
Oorporations may be small in size 
and there need not be a very high 
amount of capital investment. If need-
ed, there is going to be 50 per cent 
of State ownership of the busine'ss in 
each individual enterprise, in the 
manner contemplated in the Bill. It 
is not clear why the State shOUld 
take the management of the business 
with such wide disparate expertise 
drawn from different authorities, as 
proposed in the Bill. 

So, taking all these matters into 
cnsideration, We might summarise that 
the real object of the hon. Member is 

not to iDe achieved in this case. If it 
is really intended to check the activi-
ties of the industrialists or workers, 
I would humbly submit that this is 
not the way yOU proceed. We have 
the Monopolies and Restrictive Trade 
Practices Act. The net of that Ad 
can be widened so as to' bring them 
within the powers of the State 
to control them. Then. we have 
various prOVISIOns in the Companies 
Act itself. The Companies Act is be-
ing reviewed. whereby Government 
\\-iII have adequate power to put in 
directors there or to take over the 
management within certain limitations, 
so that the control will be properly ex-
ercised, if the rights are not properly 
exercised or the duties are not properly 
discharged. 

Finally, I rrjght say that even under 
the Companies Act the directors of the 
company serve in several capacities. 
Apart from acting as managers, theY 
are also trustees on behalf of the share-
holders. In other words. if they do 
not discharge their duties properly, 
they will be guilty of the breach of 
tru~ qua director and ultimately that 
might lead to the offence of misfeas-
ance or runfeasance .for which there 
is ample provision in the Companies 
Act itself. They may suffer, because if 
they are guilty of breach of cer:a~n 
criminal law they may be sent to Jail. 
So; various enforcing measures have 
been provided in the company law. 
Therefore, we cannot say that the 
modern managers are completely free 
from the State control. What Gandhi-
ji had already said. that is in part 
introduced in the pre:<ent s~'stem to in-
clude in various existing legislations, 
but what is intended to be given will 
make matters worse because this Bill 
is vague, it is not really based on the 
Act which England has brought about. 

16 hrs. 

Secondly. as I said here, the mana-
gement conSists of disperate elements 
and real power is not given to the 
workers. And finally, the Govern-
ment involvement will not be forlh-
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coming. Keeping all these things in 
view, while I command that the objec-
1ive is gOOd. I submit that this objec-
tive cannot be achieved by this present 
Bill. Therefore, I would humbly re-
quest the hon. Mover to withdraw this 
Bill. But if' he so feels it necessary, he 
may think of the various sugges1ions 
that I have made and bring about some 
other Bill which will try to meet the 
points which have been raised. 

SHRl VASA NT SATHE: I would 
like to have a clarification: If :vou say 
that this Bill falls Short of even 
Gandbiji's idea .... 

SHRl CHITTA BASU (Barasat): 
Gandhiji wanted to ha\'e Satyagraha. 

SHRI VASANT SATHE: Ultimately 
Gandhiji said in 1946 that it must be 
after independent India. It need not 
be Satyagraha. it should be statutory. 
(Interruptions) If you agree with the 
principle of this Bill. would the Gov-
ernment consider bringing a Bill Oil 

the lines of Gandhiji's trusteeship 
concept itself? This is what I would 
like to know from the hon. Minister. 

DR. PRATAP CHANDRA CHUN-
DER: As I ha\'e already pointed out 
in my reply or in my obser\'ations that 
there is already provision for a trust. 
There are different laws of trust. the 
Indian Trust Act. The Charitable En-
dowments Act and various other Acts. 

SHRl V ASAI'<T SA THE: Do you 
consider them adequate according to 
Gandhiji's concept? 

DR. PRATAP CHANDRA CHUN-
DER: Please allow me to speak. I will 
make it clear that in such cases the 
individual owner. rich or poor, can 
create trust and hold that properly as 
trustee, he can make himself a trustee. 
Therefore. there is no bar to that. 
Secondly. when \\'e come to the case of 
managing an industry as a trust, there 
is a distinction. If there is a private 
property, there is no bar at present to 
hold that property in trust for some-
body else. 

SHRI V ASANT SATHE: Thoae 
trusts are mainly for avoiding income-
tax. 

DR. PRATAP CHANDRA CHUN-
DER: But if people derive beneflt, it 
is also the duty of the State to give 
the beneflt to the poor people. So, I do 
not find where is the confiict in that. 
What I am saying is, now the proposal 
is to run an industry on the basis of a 
trust. That is the question and this 
is made permissive. If I accept Shri 
Sathe's interpretation of Gandhiji's 
attitude in 1946. then it must be com-
pulsory. Every industrialist has to be 
made a trustee. Buf Mr. Sathe does 
not want Us to go to that length. 

SHRI V ASANT SATHE: I do. 

DR. PRATAP CHANDRA CHUN-
DER: And certainly this Bill does not 
contemplat.e that. 

SHRI VASANT SATHE: Would you 
promise that so that this Bill may be 
withdrawn? While persuading the 
hon. Member to withJraw the Bill, if 
You were to give this promise that 
Government will consider bringing such 
a Bill in keeping with Gandhiji'S 
wishes .... 

:'oIR. CHAIRMAN: Mr. ~the, I 
think Mr. Bhadoria will make up his 
mind about \\'ithdrawing the Bill. 

DR. PRATAP CHANDRA CHUN-
DER: It is for the Member introQucing 
the BilI to ask for clarification. Even 
then .... 

SHRI V ASANT SATHE: It is the 
property of the House. 

MR. CHAIRMAN: I don't think the 
discussion can be carried on in this 
manner. You asked for a clarification 
and the Minister is giving it. 

DR. PRATAP CHANDRA CHUN-
DER: Government is aware of its res-
ponsibility and it has already intro-
duced several measures in different 
fields, and are continuing the activities 
in theSe fields like the MRTP Act, 
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aiving more share to the workers in 
the management etc. So, it is not pos-
sible at the present moment to say 
what shape the Bill might take. 

-ft ~ f~ ~fu:n (~mr) 
'f'flrq-f(f lf~~~, ~lfrt ~)l~ f'fierr.fr 
If;;ft it" ~ q-~ If,Tif., lf~T ~ 'fiTl1 If,"TIf 

" 
~~ ;rrcfr ~T <tir ~'T fcr;n~-':HU <tiT ~'1er 

<rom- g~. ~;r fcr~hifi 1f ~ifiT ~1"!l Ofmit 
~ I 'A1T<:~;r fcriI~<ti .q <ti~ ~1"!l ~, ;:fr 
~~ fm! <r.lR:T ~ ..r:;rr ~T ~f'fi(;r ~ ifT7 
~., ~'TtfT ct'T ~"t fip:rr ~;rlf,"(fT ~ I f1lTe1T 
lf~T lf€!:R<r ~ mf ~ OfsT ~)q lff; 
~m~r ~ f'fi ~ ~<ft., ~R; <tiT TT.'fi fcrU1t'f. 
~ I ~ ~~ ~m ~ ~ f'fi .-mfr~r 
<tiT ~T ~q-m q-r J;fh ":3"" <tiT~) fv(f"f 
~r, ":3"~q-( ~ q'flT~'fo f<rtfR <r.t I 

lfr!:TT~T ~ ~;r fOf;n<: 'fiT mf~ ~ 1 9 I h 

~ 'fil"Wr f~ fOf!1Cl"f<m"R~ <ir ;:~T 
~ ~ l1 f~ l1T IIfr I ~R 'fo~ q-r f:r. ~ 
7f~-lf~rm ~) ~TsT l)~T if, ~Cfner 
~~ gn: ~, cf ~~ ":3""f~ mf~ifi .,~t ~. 
Of~r. cf ~;r '1l=Cffu ~ ~~r ~ I '3""f'f.T 

~ f~n: J;fr 'F ~ 1 947, 1 94 S 

~ ~n g-JAr, ~~f;;r. ~+m: ~11f ~ n~­
lf~Tm 7Dflf~T ir 'j(fT7 kit ~ I 

li~T lft?:~~ ~ 'f.W ~ f;;r. l;f~ ;:qC.,~T;;r. 
<tiT fCffr~if; ~ I ~f'fi" if ~.,T 'Cf~m ~ 
f'fo ~;r fCfUl1if. if, [m ~lf ~1IT 1f ~'f; 
~.,lfer q.~T <r.tiT J;fh flf~T ~r 'foP'11rr.,) 
it 'f;11:r 'fo~ir Cfror If'i~~i 'fiT ~;r ;OTTer 
if, f"fn; 4' zrrr ~iT f ifi cf rrR -ct'tJ;fm1lTrf, 
J;fg~m ~iT m!lTIT~ ~ '1<1' mf~T q-{ 

'HT fCf:qr~ 'f;r ~Tr.r<: 'fo<:ir ~ f'1n; ~i:fTCf 

~~ I ;rr!:TT~T ;l ~T '!1('i~ 'f;~ I!f if ~ 
R~ ~16:n ~T ~ :--

"(Addres~ing the Princes at Bena-
ras in 1916)--There is no salvation 
for India unless you strip yourselves 
of the jewellery and hold it in trust 
for your countrymen in India. If 
the in!>titution of kingship has a mo-

ral basis, princes are oot indepen-
dent proprietors but only trustees of 
their Eubjects for revenues received 
from them. It can, therefore, be 

spent by them only as trust money. 
That prince is acceptable to me who 
becomes a prince among his peo-
ple's servants. The subjE!cts are the 
real masters. There is no half-way 
house between total jex.tinclion of 
the states, and the princes making 
their people responsible fOr admin-
istration of their states and them-
selves becoming the trustees for the 
people, taking an earned commission 
for their labours." 

~~ it ;r<r ~. ;;rs"r l)~ Of~ ~ ~-nmft, 
~T f'fo TT.lf, ri~ ~Tlq'r ~ I Jl'«' Cf'f.'lff; ~~ 
r,r~r $r, (!"Of Cfifi !'i9 ~t~) -ff1lT I 
~'1 ri~ ~Iq'T t17: If,'rrf;p.m g ? --mr:t 
.,.:r ~~w-;r ~iT '{;;rTqfCf I ~ ;:r'f,' ~., 

.,i:f "T'f.<:1I)"~) J;fhtf:im~T ~llfT ;r,-r ~~ 
'3'CfT7 'f.7 ;:fi~ ~r lET 'f.7 f~~r J\'m1lT, 
CfCf erif,' ~rcfT~r 'foT ~ '1q''1T ~7f ;irrrr ;f'l1Cf 
.,~r "f;rm ~ I 

~~ f~~ it "11''1T ~'l;:r ~T 

'fiT ~T mf ~ <l6T ~'~r ~ '3'~if; ~t ~f:;lfe1 
~ l'.;rr ~ifi <:11:r ;;rr, TrQR ~~ ;f~!:T it 
D;'fo trn' l1rn~ -;;f'i 'l1~ If,'r f~r ~ --

"Thank you very much for your 
letter .;)f November 1. inviting me to 
write freely to you on any ~ubject 
of public importance. 

Today I write to you in 2011nec-
tion with a private Member's Bill 
which is coming up befOre the Lok 
Sabha this Friday. Kindly read the 
enclosed article. Shri Gadre in-
forms me that you have meditated 
deeply over the subject of Trustee-
ship. May I submit that Gandhiji's 
concept of trusteeship has been kept 
in cold storage for too long? 

Therefore, the minimum that the 
Government must do is to appoint 
a Select Committee to make this 
Bill more comprehensive. 
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l'tr ~lwt «lf~r] 
May I look forward to a word ot 

. assurance from you?" 

osrt ~ «r'if ~ir. f'li Jfro~1' 'iTT! 
hl'~: Sfm·'j li'i, ~ iR'T~ tT'tefr<iii 111' ~ 
... r~ ;iT -::'-omr tm:1 ifiT 4frri'~) g 73''1' if 
1fi <if. ~~ fu-cr; ~W ~. ~ iM'r mm ~~ffi' 
iT· fif.' tIr,1~ fllmf i!'~fi' ~·~1~<i~) if:l1.ii 
«I' rir ~~ Iff cr.Tlt ~ ~~, ~~i 
~ <r.iti'r ii' ~:;:~ ce, ~:'H rn I <i~ 

~ ~.rn ;;q ~ICf t;fh f~ ~ I 

MR. CHAIRMAN: There is no mo-
tion of reference to a Select Commit-
Me before the House. 
~ P. RAJAGOPAL NAIDU: We 

have given notice a motion. 
'MR. CHAIRMAN: This was receiv-

ed only today and it does not have the 
consent of the Members and permis-
sion has not been given to move it. 

There is no motion for reference to 
8 Select Committee before the House. 

'"~~ ~~: ~r:r:m 
~~rf11':rf.ii ~ ~ hi;..·~To 7Tl1'iif~,~ 
if ~~i'f f~~, ~ mm 'Pm ~ Fro 
Gq ~ ~ ~ !ffr ~r!f1Tr:q-y. \3"~. "iiI"",T 

lfiTmlf GAl ;p ~ ~ zf ~i~~ 
mu;; "~i ~r.n ~) ~ ~~llii f'filIT 

~) 1fR ~.f 'A1~ ~j fr. qr, ~rhr:· 
RifRT ~. "fifi'f~r ~~e,)f!7iq-~: 'I#~ if 
Tom" f~~ ~ 73'lf 1fT f<f"ITT i! 1lTf, ~ 
'.:M"~ ~lf f'Jfi1"li 'ir "'~T i "1-if ~i~r 'i'i , - .... 
MR. CHAIRMAN: The question is: 

"That leave be granted to with-
draw the Bill to provide for the 
establishment of Trust Corporations 
and for matters connected there-
with." 

The motion was adopted. 
SHRI ARJUN SINGH BHADORlA: 

I withdJ:aw the Bill. 

16.Y·hl'L 
JANATA TRUSTEESHIP BILL 

by Dr. ~ji Singh 

DR. RAMJI SINGH (Bhaialpur): I 
beg to move:-

·'That the Bill to provide for the 
creation of Trust Corporations for 
further development of enterprises. 
and for matters connected there-
with, be taken into consideration." 

;~~ ~I~!IT, ri; ~ ~ 
~<r fmn ~l' ~,. ~ ~T tiTd': ~i it. 
s~.fvrq- ~ ~~ if fCl"T.fl<: ~ ~ ~'r.;' it 
f;;ro. ~ ~fl:T<iii !/Tic. ;ff ~m·A 't~l 

~ ~ ~ iliff:" ~- 'fiT ri:;fr It 
'>ftT'T fm~i cr. ~ ~T 'ii',! r.;rmr;;-;ff ~lm I 
md'i ~I' ~: m ~: ¥t,·mq- ~: f:;~ !fiT 
Wf1rif<1<iii (ungandhian) ~<IT :q-T~ 
f'Ji-'1°'P ~Jff~ no ;;frf~q-r ~ fr;1IT 
~) Toiltfr ~tT' (vague)~;n lf6 ~ 

~'~m~ I ~~Sf~r-f~1' 

~r n srtii ~ Sf~Ff 1f if i'r ~ ~~if!1fq 
it: f::rrzr it ~T ~ "W q~ ~ oq"fq- ~ '-fT11~ 

'iJi"ffi' ~ I ;;rtTiiT ~ f'f. liffif~v;r if ~:r 
tn: tt,.tn:crr ~ f~ ~T 'lit 9 iii I ~~lf~ 
q;~i!1R" ~T Sfa-r-f;f;i( ~l· ~ f~T ~-

"I have no dQubt that unless the 
idea of Trusteeship is firmly roated 
in one's thought and behaviour, the 
exploitation of man by man cannot 
be ended and an egalitarian social 
order established." 

~ ~ f'lt. ~Pfm I:fTCT ~ iftfr ~) 

1fTlimT if il~ ~ I tfT ~ ~ 
sm;r If.;ft ~'lfi1 ~ ~ lfT 
fiImr ~ ~ lfi1 m;n ~? ~ 
,-i~~~tl GI1rn-~~~~ 
~ ~m t I f1rtm" ~ :jft i!r ~ f.t; 

-Moved with -the lIeClOlDlllendation of the Preeidct. 
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,~if;mn:~~~~ 
~ ~ ~)m ~) _ ~~T ~'QT~ 
~~~'IT~tR'1iSl~it 
"'~'1 ij' ii~ ~ ~~clrnq ~ ~fuf7:Cf~ 
'ri-m~~f.r~~~~~ I mq 
q /fi~ ~ ~ flfi ~ ~ rcf\/fiT~ ~t 
rn I ~T ~ ij' ~ ~T ~cft;riT~ 
~ ~ Ifi)f;mrr ~ ~ ~ ~ q'firfuq 
fiR;r (Pt"rmissivc Dill) ~ I ~ ~ 

~ ;riT fir\'!" '1T qfl{fuq ~ 'IT I ~ 

~ ~qit /fir ¥it iIlitm ~\f.T ~T ~~v:rT 
~~)m I ma-T ~ ~ wij' ~ tro: ~ 
~ ~o ~fwn ~cfT ~rnq 
(Statutory trustef'ship)cf.T om!' m if I 

V'(q ~ ~ flfi ,,1ft ~)tyT, fcr.e" tI'~ ij' ~)trr I 
~ lIfT\iT ~~, cm, ~T~ttfi1q 
it; ifiT;r.r ;ft ~ ~ ~~T ~ m ~ " -
~ ~("f!l fill q /fiT ~ f.mr;; ~ I tTilfr 
~ /fi) ~ q~ ~ ~1<: ~~ ~ f-:r. :;;~ if 
~i<tiT~--~~om!'lfiT1isfp9~ I ~ 
~ ~T <1,"ldl~qlfi ~ ~m fer. ~Tq W 
~ ~l :qr~ ~qllfiT~ ~ m- ;; ~, ~ 
~ ~ ~ ~ iJi1i ~ iJi1i ;rmm ~ 
m'f~tT, ;;r;:roTQyif it~~-~ ~1~ 
;rorf(l 

~o ~~T;r 1967itQ,/fi~<:~T 
'IT ~ ~T <:~~T 0Jl1" ~cflifu 
o:ri.T ~T ~n- ~ 0 m~m- :q~ ;rn; I 

~ ~ft~ it ~;:fo 81 ~ 1967 

it ~ '1 T, ~ ~ftpft fll'~ ~fcr.;r 

~ ~T ~m I ~ ~ ~T <fT~tTT 
it \RT ~~~)vr~, 'lmfttT 1ftcOfil11T 
t ~ 1975 it ~ ~~T ~T I W tI'<:~ ~ 
~T;; ~ ~ ~~ it m 1W, I ~T~ ~Gf 
~~ r.rn- ifiT ~ Ifiiil~ ( mf ), I!iTIl ~ 
(~~ ) tl'v:rT ~ ~ ~ ij' fit;1:rr \ill ~T 
t ~ ~ ~ ttT Si~c'"l" 'fiT ;<fT~ 
~ it ~T mo:rT '<rT~ I l'1om ~cftlfil': 
~ij-mq~1ft~~T~ij~1 
~ if~f<4' tit it; ';3~~ it ~ fW Ifii.T tm 

';3~t ~m ~~ 'fI' f.f; ~ ¥~ '-<fTGf 
" -

~IIJT t ~,~~ ~T~ ~ ~4'T 'T4T Gf~"! ITT'"I" 

"""tf '1T ~9Tq~- -Gf~ R mc--OijIT ~~ 
~lfidl t fit; ~~ttf!nq /fiT fir\'!" if \,!"T41 

;orr~ I fcr-nGfT '"I"T if; !A"T'1;r it ~~i\ IV, q 
~ *i1(oT ~f~, ~To 'p;ft;r<t \ft if 
~\il"T4T v:rT Po" ~ ~tr !A"-m _ I \:~it 

iJq\,!" GTGT om'~ d;rT~ ~,~t: '{;fltr ,.na !!tiT 
!if.-e:-rT ;;fT !fiT ~;~ 'QT \fT v:rT I ~ tft ;r ~ IfiT 
rcf!'f.F f.rtTT I f< ;:f,OTT ~T H!Ofi: fqumr-
~ffi er~ij ~ I ~nq~ rr~ futTT fo; ~~c:~) ~ 
tT I ~!ft ~ !fiT ~q;:rr ~ ~(lf'; m: q~~ 
~ ellf.!01T~ ~lm v:rT I !:I~\il"TG "Ii~ ~","i~ 
it .1ff.!~ ~~ Rim-, ~f.f.;r tridliifT 
~ ~"I'T ~T fit; ~lIT'1~ om ~ml"tR/fi 

~~ tR \'!"TtTT ;orr~ I ~c "Ii"{ Ifmrffi ~;r 
~T ~~~. ~fiI;;; mm~ if ~om ~mnfG!lfi 
"~it!fiT GfT~ ifi~T I ~~futl; id;ft .,.~ 

~it it ~T mqifi"T ifif6;rrf if~ tl;fT 
:q~ I 

~t Q~ ~T <f.f.r.tc: f¥I~c:t .~ ~ 
~, it ~~~;; ifi~'1T fit; ~ ,,";r,~ it; ~~qT 
fq~ ~ I ~ ~n~.GfT~ Ift,T 'Ilqit 

~ q~ ~Ifi ifi1 tllfiT 'f ~ ~ I m f~;; 
;;rzr srCfirn ~ ~ 'GfT'd' om ~~il' fit; ~aT 
m.or;T~ it c~i\f!nq for\'!" ifi"T ifTliiif~ !fi~ 

~ ~ 

~tTT~, it ~ifaT ~ ~~~ ;;41~T ~".il~ 
ct.1" GfT~ ';3Of~ ft;r~ ~~ 'filf <!fl' ~1tfT I 

!;~it f'f.~ -e:~ ifiT SPi;; ;;~T f Gift If." ~'QT" it 
$Ifqnrifi"T~<fT\,!"~ I (n.-O;"·,IiI) ~ ~~lIaT 
~ ~.;rrt: ;;IT mllllfl~ 'f!lf ~ ~<!it. ~;r 
it 'I~ alt~lft ~ fir. ~~i\ fV1 If ~ ~;oft Gf' ~ ifi1 
~15I;r fll~trT I it er~trT flf. ~,qit ~ 

mal;;fi om r{~ ~~m ~, i\~ Q'~ IfiR~;~ 

~, ~ ~qT~ITi"{~~~~fqc~C: ~'1Rl 

if; "Ii~ ~'I~ !A"TtlttT ~~~f(f ~1tfT 
aT GI~ '4T ~~~a er.~trT I ~'"I" 
~~ ~~n; if, ~'lli~- ir ~r-llfo" 

~ t~-~~ m t(1iflqfo IfiT ttt,a '1(., 
~fhra- ~G ~, <.: l~~ ~: ar.n ~T~ , ~l Gf4 
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[~ro ~",,;rT r~] 

~~ 'fiT ~~ff m ~~irn' ~q ~I~ 
~'f ~).n it arT .... liT ~ lftlflf lfnT :'nf~ 

1fT;rtf? iflfT q~ lfTq WI' ",T ~-ri;:r 

~) ~<liffi" ~ ? 

-tt m'f ~ (~~~) : 
.~ it Q;'fi q'R ~--m-1f;:ff!1f~t 
(q;t.~~;;q) ~q'<fi) lfff ,!f~if I 

.-r) ~ fq: ~J:tT=t lJN;:rnr 

~~ "') ~ 1JTCfoiT ~ f<fi tr+rT;;'f ii 
qf~ifcf'f ~A1 ~gif-tr"t'r' ii ~lf :a-;:r 
it~1"'f I oo~f~i'f~ I ~f~;:r~~lJT';;'f 
'ffu'~if "1'1' ~T ~ m If,'T ~rn-r ~--Q;'fo 
~~~~if i q'tt ~117T 7qR,,~ ~ I 

~ =t~zt~if "1'1' ~r 'f"{~ <fiT ~F'n ~. 
~fi ql<f~c ~'!!1fif ~h: ~~T iiTif-
qrm ~if I '!1fT~ ~ ~ ~ 
qr~C 7ifr-~if if,- ~~~IT <it trlfTV'f 
'if)T fu'lfT ~ I ql1l~c tcrRvrif ~ ~tf~ . ~ ~ 

it ~f." ff~'li ~+r"fT ~r;:fr g, ;;,-f~if ;:q~'T 
f<f;;rr.r ~T ~mft ~, ~R:T f1f;;r.:ft ~_, i1f~ 
~T ~lJ ifT JfTffT ~ I ~lfT f;;~ 
Jf'fifT q-rif ~ i~fc'f." Jirm;;mr ",T ~ 
'f.FHT ~ f=-r. -niT 'r. .,r~ ~nnir 'l=l"T 
{r I 

115fT f~.r.r ~~",rq: <:Tir 'q-r ;:rifr~, 
q'r-m-r "I'r -nfr ~ I 

~b u~ f~ l:1l ?"J:irrvr:r 'for 
'f.";;Hr ;;r;;-qflT;;f:: 7~r;;1{!iTif ~f~l1rflJ'f," 

fIT 1:r ~+r(3f q-f~kif ~f7 f<foi+r?fT ciT ~~ 
" 'f.\~ liT .,r<l;:r ~ I orr!-ihfr if; 7fS'mi1J1f 

cit ~rf<flff ~~hlT1f ~ 30 qq1 ~7 ifT~ 
r:r~P'T ~ I orrtEfT ~ ~T :-

'"As for the present <1Wners of 
wealth. they would have to make 
,heir choice between war and volun-
tarily convHting themselves into 
Trustees of wealth. They would be 

allowed to retain the stewardship of 
their possession and to use their 
talent to increase their wealth, not 
for their own sakes, but for the sake 
of the nation and, therefore, without 
exploitation. The State would re-
gulate the rate of commission which 
they would get, commensurate with 
the service rendered and its value 
to society. Their children would 
inherit the stewardship only if theY 
proved their fitness for it". 

tr"fNffl~, ~~T f~ 1I11<R 
~~ m~ ~T "I'll7if cit orra-T \ifT ~ 
m~ ",T ~tf<i o:nrT g~T I ~-1T ~RT 
f1fr~ ':iIOf ~ ~ iT ~T~, ;:ft .T~TC if 
:rra-T \ifT <fiT ~lJTfir ~ ~T ~ '1of~ 
JliT~r ~'tlf. ~Tfcr. lThir ;ir 'f;1 ~~~f;:c­
fln f;11r;; ~r.rT ir. ;:rrq' q'T I ~ Iff. ;;if 
~'T fr. J;ITq' Rrrr .,lJ1T -<fri' ~lj em-
;:cJr'f."T7 ~. 1;f'f;;;~Iiif.T ;:rt:lf!{q tiT;;ir I 

~d'rfl1T'T ir. "~;:tEf if .-:fTor ::fffi ~ 
f'f," i 1:r ~f~~r~lJ:;r ~~ it ~lJT~ r.rf~<f;r 
irorT? mJf;:fTlf~rr'f;T~r;:len~. l:{~;q-"'n:r 

. ~ . 
v~f;;JlJ 'foF.t it 'f."irt ~n:rT ~r::rr ~ I 

, . ~ ;:-.. ~~ ~ 
"ff, FlJ ~ r,. ~111 1'1lf mJl' F,'1 1't>." 
?;-"R-q~ ~;; ;;iT firm, 

. "'... ... 

~~rfvrT it ;;filii H ~,~lf 'Tf."I.=f;:r ~ 
iT ;:rf."?fT ~-FlJ lJHFr ~--~if ;7j'~ orrri 
iT-~ ~ ~r 1'f~ 1r qsT- ~T-~ ~ f<ri 
~T';;'f -m ~;: 'Tfif7 ~ q~ f:f."~.- J~ 

lJ:n~1 ir orf ~. '{~fvnfq;fr " i.r. ~c 
1:r .qr sliRr ::rr "~ro9' " To' '1;fq~<lT~if" 
1:r 'qT J1:l'RT1P.r~"~T orf ~ I mJl' 'lf~ 
7cfF1{VTif ~f." "flrn--~" ~ I ~T';;'f 
';;'fM-';;'f~ fgm ~; ~f7T ~rf;:, gt g-, ~ 
~rf;if ir. q~ "'n ';;'fifffi" ir. -r,r~i ii ~r 
ort-, f~r i;ff7: i'~f it ~r 'If I ~r;;r 
'f.T ~f;w,-rn ~~ ~rff 'iTT ~mr ~-lfiffl 1t 
'1f 1 4 If,'T f~~ 'f.TC f{1TT 1J1IT,:a-ff H~~ 
~A-ri ir. ~~r.r t ~~« {'~F\'Ilf"f 
il"f141;!" ~'<'fAT111T~ f~ I ~~ 
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it 'ifT~ ~ ~ ~ ~ R'zrr ~, 
~Of ~.r ~ "~" fu~C{ ~ ~ 

if ~ mlIT I \fuqr it "m" ~~ 
~ lITOfT ~mIT ~, ~ ~ 'I1T 
omf~~ o:rJr(f li'~ 'f."{ f~lIT~, ~ 
~ "mfuor" ~T, ffrncf.t ~ 
"~T" ~~; mlf.i l::T 'qT Of <=t·<fif I 

f~"Ti-; [f7r ;;f1f'1T ~ if liTl¥ 1!ir,!~T'f 
f.T o:r~T iT ~~ 'f."{ RlIl iflIT I ~fCfi'f 
~ t orr~ (fFf.[ ~rn;T To QTq" it %,T m~, 
<f~ <fir (fT'-f."f ~T~ ~?- it (ff"T!7fr~'f "r. 
fIT~f if ~ I ~ .. fr m~~~~ ~ '\ff(f iffr 
~T >.i:[T ~., ~f'-f.'f ~Of ~ 'f.~Fr ~ --

"Revolution comes out of the bar-
rel of the gun." 

hr;:r To rrHr ~., ~~r, ~~T 'fiT ~~T ifTlTT I 

~ '-f.T-.:uT ~ f'-f. ~T~ o:rr,,*,"~T l1Tf~ 
~~, y.fi;' 'I1r fQ"l1T 1: ~T~ <r.T ms 'f.\ 
~TiJn.~ ro~T f.T !f.irf(f iT ~1"f."T7 
Pr.<n ~ I ~/:fTf;;rQ:;;IT 'fi'f$r~ ~r.~~ 
~, it '.fg' ~f'fr ~h: m~Hff q-r, ~. 
'fiT m~ if'iiI1T(f ~T ~lIT ~, ~ 'm':r ~ 00 
~ it. ~11lif ~ ~ Tq" ~ it ij'~~" 
~a- ~ ~fCfi'1 ~ ~ lJr Of?"T ~rr ;;rr ~ ~ 
~1'ir.r')f(fCfi m7 ~~rf.:reti '\f!lrr ~ f<r. ~nr, 
n~Tf(f ~17 m~Cfi, f~ ~ f~ ~ ? 
~f t. fiW ~ ~h ~~Tf~ ;tG'Rm 

~ " 

;r ~ ~T : 

~ ~ lIT<fCf ffi'lf (fT~n ~ ~r I 
erg ml=ll<rR m-.; iftuT<fT~ CflfT, m ~ 
~f~'f~1 

Man is the measure of all things. 

~ .q ml1~ ~T ~ ~ fCfi ~n: 
f~ ~~;; ~T ;r o"rf; ~T ~T q-r : 

That government b the beSot which 
govern::; the least." 

Wh: ~/:ff..rr; llmf ;r 'lft ~T ~ 
withering of the State-But 55 years 
of Marxist revolution has proved that 

the State has been more strengthened 
and there is no sign of weakness. 

~l{.'qiq'~~~~ 

"IT~ ~ fCfi ~~~ qfcle'li if 'flIT 
mfq<fi ~ ~ fm1: ~ ~ orcrr.r f~ 
~ ~ ~T~? ~ ~ ~Nifffi~ 
~~~ qh" ~wf'll1~m 
~ ~T ~m ;:IT f~';:rT ~ mrrTm~ 

q~ ~ ~m I ~ '<fr;fr ~ fm1: ~ 
~c.-;{m- 'liT ~ mT ~ ~ itm WriT 
~TcT ~T 1t f~ ~r;:rn::n ~ 
q5(iT ~ I s:lIfun: ~ ~\T ~ fCfi :q-~ 
~m <fiT ~ mil "fT~~ ~ ;:IT 

Decentralisation was not a fad for 
Gandhiji. It is a necessity for scienti-
fic thinking. 

~ ~ 'l;Iiq"~ f'f~ ~.,T "fTvrr ~ fCfi 
~ ~11 ~fT ~* if <fm 'f."{~ ~;:IT' ~ 
lf~ 'l1T ~r "fTf~ fCfi n~ mm ~ 
~T~ if f~T tr\iT ~ m ~:q-'l\ *~ lTtm 
~T 'lit ~ ~ ~~ ~ 'I1r ~~ 
f'-f.!fT t fCfi lTtUT ~T Cfi\lT m ~~ it. am 
q'~rqf;:r:fi 1t ~Tm 'fiT f~ ~T ~m .' , 

"IT~~ ~ I mm ~Cf(f~ g~T ;:IT ~ ~ 
;;Tlf~ m~ *~ <irlT m 11m ~,t:1; ~h:~. 
~ ~ fCfi :q-or 0flII ~T 1fT ;;n:rr.r 'liT 0flII 

~IfT? ~~ f~~ ~ om: it ~m m'-f.T7 

~ 30 qqT Cf~~) 'lii"~« Cfir ~if,H ~fr, 
~ f~i\fifi~1 ~ ~T ~Cfi'i '1Ta-T :oft ~ 
'i0r ff, ~Qt CfCfi ;;n:rr.; <foT fT<fT~ ~ I 

'I shall ask them to take over.' 

~~ ~T f'-f. ~~ mrhr ~ m~ 0flII 

"f. ~iT 0'1" ~rifi~ ~T . 

"I shall ask yoou to co-operate." 

f~T ~T ~ t:1;"f. <fr<: GfT';\ i:r 'l7fiT f<r. ~ 
f~ ;:IT mer q~ii ~ ~~ ~;g g ~Of mil 
fCfiOf i:r ~~it ? i:fr ~~T~ ~T : 

"I shall fight with you." 
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~ {Ilit ~~ r~ {) 
~ ~If a- ;:r~rf ~~ ~~iTr I !:~f~~ 
~r6ft ~) 'fir flcjf) 'fif ~If~o{r "frf~~ I 
~i·~) Jf) lQrUiTd" ijff~r~ t '3"d"it ~T 

fHf:t'r q. fJfHr 'fif~ ~f ~lin ~ I ~ 
~Hf ,TlirH~ .;@ 'fr~1 ~ itfli'; ~~r~ 
~Q: ~ f~ Q'1iU ~lfrjf o!f~f!fr 'fir ,,'n 
~f1fr J.:ft~ 1I'r ~J:~rfJH ~ f~'l!f It lTr:Tf Jl"f 
~ ~:;li it ~~ ~{i ~ fli ~=-If!1l"l .;?t 
~T'Tr. ~ sfro ~o:rh i; f~~~ 1.1" ~i;;?:~ 
i't, 1fr ~f Jf-l 5fliPT Jl"f R ~) 'fl tlQ:(.r 
flft q., 1976 q JfT ~'~ff~ll" ,; 'firlfrr 
'q')Hf~l D:E', 1976 q-r,:r 'fi~~r':rr ~, 

"3'~,m ~i I 

We, Gandhians, pay lipservice to 
Gandhiji but when the test come~ as 
hon. Sathe said, we failed him. In' fact 
We did not fail him, we fail ourselves. 

~o!f~~ ~ ~rtl a- ~~ f~"fq frr~rr ~~rrT 
~r~:rr ~ f~ Jl"T nrflT ~~ ~~1 ~ fli ~~ ~T 
'JftfTrr .;~ gifT, if ~~ "{~if ~i fit; ml:f 
Jfir?: fli:rit ~'li'" sO: ~ I iJI"'T': fq{m it 
~ffifqrl ~'I';fr ~, ffi 'JfTo WIfTn i't 
'3IT 'q'l.fr fit;::rrif'''flfr~ !:jf o;i\'tn :'1'" it 
f:r ¥' r "3'1f ~T ti I ""P.:ifTn "~rr~ 
'fiT ~ ~~~..,. 1 3 11 2 fqf'fl:frr ~ ~, 
<f~ ~~)f~-l ~ ~ I s~ Fi?: ~ \ill'; 

~,If 'fJtrr~~,~.git 25,000 ~ 

~ g~ ~, ~~ f~~ ~, uarrr 
~~ ~, ~I:f~ ~rr !!it.., <f$jq 

t:J;lP- <frrT ~m ~ I mr.r it ~lffl 
~,"~lfi ~ ~~ Jf4;:fT it \il1W ~W'rr 
~ m~ ~rrr.r, ;l-"m*t, ,!rr~~ it 
1ft ~~n "f~efT ~ I ~ ifilft 'ift 
m~if, :iT \ra~ ~ ~If 'fi~ ~ I ~~ 
~ ~ Hr (t ","~rrT ,"~ffi ~ fifi ~~ it; 
fi:r:ar~T it tj~~ ~ 00 ~ f.:ru<t;~ 

" 
~~.'TI ~ I m~ ij"'4t.t,~ if; mi ~ 1ft 
f.r~ JfiW ~ I ~m ~ lift 
~lif ~~;:rr dR 00 <tT ~ ~ .. 
~~rWifT~~ I ~)lff~~ 

~ \lT~mAi ..w~'li ~~'li t{T8;R lift 
~1/fTq'rrr ~Hr ~ ~nrflf ~ I ;pf~ ifiT"{UT " 

fit; u:n-n "im ij'fmiif~ ~ it 1ft' 
'JfT~iiflf ~rqj ~;:fr\f.:cq ~'lif.nflf'l'~ ctT ~ 
~T ~ I ,,1fT 'fiT~ ~ f'fi Jf1&f ~ W~ 
1fT Ifr.;~ 5f~n~, ~fr ~~'f <f.T ~~i!t 
'fio:rf ~ I ~~F;IJ; ~'jff'fR it ~T ~ar ~, 
'3'''fliT Q~lf I "3'~it ar~ mT ~ar ~ I 

F{1f it ~, q lfrf~ ~ ~iif <iT ~ lIfT 
~~~ lfr,q.fi if lfr'l~ it Jl"T m-ar 'fiT ~~ 
f~l1r,qr, ~, ~'TI ~ ~'tt f<r.1·ft 'q'~ i't 

& 

.;~ f~'Tr1fT ~ I q'J\T~ if; "iT lTar ~-
~ co... ..... ' 

~rr ;p-r ~q.~, ~~lf ~, 

fl1~<1'FfT, CR'lmT-~ ~q?rrrr ~ I 

~ ~,lfit; ~1ar1-~~, mlfflT, 
~:ft 'mT'lT, "'PilfJtCfl tlM'-'fiT ~ 
f.:roCfl"~ar 'fi"{rrr ~ I ~ ~ ~ m 
;rlfnf~ ~, ~~ ~"Il",qj~ ~, ~ 

~~<tm~? ~~'fiT~~ 
~ I ~ !q'ij'~ it ~~.; % I ~« 
~ ~ ~ it i~~ it Jflffi~, ~a- . 
~ "{T~1:f ~ ~ it ~~~ iT moT ~ 
~R Jl"if -q-~ t ~¥i it ~~ i!T \iIlffT ~ 
;iT ~ ij'~mfflfA" ~T \ifTffi ~ I ~m~ 
ij''fnf~R if; irq- ~, "{T>ilf 'fiT ~ 
~, \1ij'ij ~~ ~ ~).;r, Olffur 
cf.T ~71Jrr if ~qf, oqffltTff R('j'~oT CflT 

1!.fij' I J 

The Western democracy is only so 
called. It is diluted fascism and 
Nazism. 

if ~) ~);i ~ ~rr'fiT Qq f;Ju<f>~ ~ 
~ I ~(f)f«t:r: ttTliT Jl"f 'fiT ifi~rrr 4'~T I 

1fif "'~1it ~lfTJfmT ~H'fiTn it &rf~ 
f<r:f~:rr 'fiT ;r.rrfc:r ~lI'f .,) ~ ~U~ 7!~ 
"1fTf.ti "3'~r ~~If Ifr.fCf 'fiT Q~1f '1fT I 

Violence of private ownership in lea 
injuri'Ous than the violence of the 
State. However, if it is unavoidablt. 
I would support a minimum State 
ownership. 
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~~~ ~~)~m~ I~­
f~tt ~ f;:r«;:r 'fi¢IfT f<ti ~ \if) 1" f ~ 
l(iti 'f'ilfi'~ ~~r t--"~r ~ ~~-
Seminar on Social Responsibility of 

business. 

If"{ ~m 'IT, nr~i; f~l 'fi) M <tT 
am,- ~ I :a-~t ~i{ it ~ ~) ~ 
~ ~it ~.". --
India is rightly committed to the 

establishment of the socialist demo-
cratic society. The Indian socialism 
must be evolved in accordance with 
India's innate culture and tradition 
and not become a carbon copy of this 
socialist pattern. 

~ IiTm lf~~, lI'~ ~) ~~')f!/Tlf 'fiT 
mID"Cf ~, ~JJ~ T.fT1: ~ ~ I If~ ~T 
~ f'lit~ 0lI'<W-IT lfi1 ~ ~ 
it ~;;i'fT-lf1'iOl" ~ ~ ~~ I 

~U l!~T ~ f<ti q~ C4 fcffl<RI ~ 'fiT 

~'fiT"{ ~ ~ ifi"{ffi" ~ I ~ ~ 
'fiT ~Tfifu ~ JJ~ ~ if; ~ 
~~T ~ ~'fCf ~ I ~ ~­
~\'f ~R fee I ffj ,ee if; f.rzt~ ~ ft;ro; 
~;:r ifir :qf<il "'I ( ;r~ ifiV'IT I ~ n 
~--;:r.r~ ~ ~ :q"fl!' eft ~U lfi1 

~ C'\") C'\ 

ifilf ~ 'filf ifi~ I "~mr~" ~ 
;r'lfT ~ I 

He does much ahead of communism 
when he says that carpenter, a tea-
cher, a Pleader will get the same emo-
lument as a barber-what to talk of 
communism. 

lI'Ei: m ami" ~ I lfTlRi it ~ ?;IT Ai-
From each according tc his capacity 

unto each according to his needs. 

~ tThft ~ if ~ 'IT -

To each according to his need. 

lfA" ~ CfiTf OW~) ~ ~, ifi1lf 
~l~~t~)~~~ 
firir'IT I ~ ~ • ~ fit; ~ ~ 
~ ami" t: f<ti qtf ~~ ~ ~ ~ 
~~~~-mnr~~t 

~R ~;r. CfiT(Uf ~ ~~ 'fiT 'fiT n 
qf(CCf(1d ~) W ~ I ~ ~~a- it ~m 
eft ami" ~ f<ti. ~~ ~ "..j!!IIf{:{ 
~Rrr ~ ~) ;ffircr.m ;r. mm-< If"{ 'iffl'ffT 

~I 
The economics never militates 

against the highest ethical • standard 
just as 11 true ethics, to be worth its 
name, must at the same time be alsG 
good econ-omics. True economics 
stands for social justice. It promotes 
the good of all equally including the 
weuker and is indisputable trustee-
ship, 

wqrqfu lf~~, ~:q it m\if. 

\ifCf ~ <}W r~1 q eft CfTCf ~ ~ ~ it ~ 
~ ~~fua;T ~Tm ~ ~f.I; 
~ ~ if. ~ it ~ ;ffir~ it o'Tifi 
~ ~ 'fff. I rn ~r 1f) tTt~ 
<rTlf ~ o;jJ~ ~ \ifi'RIT, ~ ami" t I 

qlf"{ ~~ ~ CfillT~, ~ ~;r~ 
\R1fu:rr m if CfiftT~, m ms-;:r ~, 
~~ ~ cr.JriT it llm I 

It is clear the Gandhiji is a national 
consensus. Gandhiji is internationallY 
inevitable. 

qlf"{ ~ ~ ~f~ ifi"{~~, ffi ~ 
~.~ ~ ~~, it \ifRffi ~ f.f; it.m 
~~,~it~ ~~ I 
it ~ f.t; maT ~T if; fcrim:T eft w 
if'T'"{ ~ ;:r ~ I iJTIf ~ If"{~­

~ it fcr;rr( if.'tRir \TR ~ f.t; 'I:I1i:. iiI1 
~1+1lf"1ifl ~R ~ ~ ~ ~ ~ 
~ fu'fCIf, m Gft:q it 'fi~ ~ 
f'fi{1I~'fi\ ~ ~ ~ ~ ~T ? ~ 
~ ~ me: it; \3"ffi: it iiI1 m ~ 
f~ ~ ~;:rT ~ I ~ lf~T \lTf 
if"m rorr ~ -
"If everything belonged to God, then 

it bel-ongs to everybody If others are 
liappy, I am happy. This is trustee-
ship." 

~ 15ft" .n(I("1" 'ifTf ~ ~ t: I 
m- JM'if ~ opT\Wl" if !IIfiit ~ ~ 
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"" t q IIi{f ~ fiti ~ftINlq 
11'1' IIi'fi!'l ~ fiRT iil'm't m q ~ 
• ..A- "Ii .. ~ ?" ~ ~ \'!., OI"'til~1 ~~~~"'I~ 

~m~~~fdiill't ~ I 

~~~~~~~~T 
i I fit; C}fe.NIQ ~ ~ it f~('ijlot 
itltilt ~ f~ ~, fimft it t, 
RIfiT~~~1 ~~~ 
fit; ~ ~ qrn 1tiU, ~ fq ~ t 
~ ~ \lii\~r(lIl ~ <it ~ 
f.rmr fiIilIT t, ~ <it mm l«I" 'lftm 
1IR~~~t~~~ 
~ 1fil f.:rmr l«I" 'lftm I 

~ men ~ ~ ~ ~~~ifi 
it~~fit;~it~~t 

~, trnft ~ t ~ *'" mr t ;;rW 
~ iAiPRf ifit~~ ~ at I :qtR 

~ it :qif~ ~ tir ~ fit; fiti« 
,"",1~;;;'11 t:qif~ t? ~ ffi 
~ ~ ~ fum ~efT ~ mq ~ f.f; 
·Jt(fqf~ .. lIiT"f" ~ ~, mq ~ 

~~I 
Either you become a trustee yourself 
voluntarily, Or the law will force you 
to become a trustee. 

~ ;fr ~ ~ f.f; ~ QTJr 
Jff~: ~ ~ ~ ~ fit; h it 
~, ~ m, ~ q-rif ~ i'f ifi'fTif,7 

~~~~I 
~r~ tmll.f, ~~ IRJR 

~ ~~, ffi ~ CfTfim~ 1- ~ 
~ wr<m ctm'tl ;j, f.I; ~ ~ 
~T it ~ ":tf it im, ~ ffT 
~ ~ mT, foR 'it m ~rrr I 
MR. CHAIRMAN: Motion moved: 

"That the Bill to provide for the 
creation of Trust Corporations for 
fUrther development of enterprises 
and for matters connected there-
with, be taken into consideration." 
SHRI SAUGATA ROY (Barrack-

pore): It was with great pleasure that 

l heard the lUcid exposition of Dr. 
Ramji Singh on Gandhiji's concept of 
trusteeship. While I have full sym-
pathy tor him, and I have nothing but 
praise for the effort which he IJ'Ade to 
espouse Gandhiji's concept, I am sorry 
I cannot be one with him in supprot-
ing the concept. 

As has been seen, this Bill is the net 
results of the thought of Gandhiji, 
coupled with that of Jayaprakash 
Narain, followed by those of Ram 
Manohar Lohia and such eminent per-
sonalities of the Janata Party of to-
day like George Fernandes and Atal 
Bihari Vajpayee and those like Shri 
C. Subramanian, Shri Chavan and 
Vinobha Bhave. But like all Indian 
economic thinkers, these people have 
essentially remained woolly h~aded. 

Their theOries are in the air, not on 
the ground that these will work. 

I would like to say at the outset that 
it is my concept, it is my idea that this 
concept of trusteeships essentinally a 
pro-capitalistic concept. It is a concept 
which will go. if implemented, to the 
benefit of the capitalist classes. But 
one has to understand the mind of 
Gandhiji, when YOU diSCUSS his theo-
ries and ideas instead of just dismiss-
ing why he expo used this concept 
Gandhiji, when he was fighting the 
freedom struggle, what he tried to do 
was to evolve a broad front of different 
sections of national bourgeois; and in 
that front, he wantedthe capitalists, he 
wanted the middle class, he wanted 
the working class and he wanted the 
peasants. And for this first phase of 
national democratic revolution Gandhi-
ji did succeed in evolving a broad 
front. 

It is quite well known that'the big 
industrialists of India, the big capital-
ists, whether it was Birla, whether it 
was J.L. Bajaj, whether it was Ram 
nath Gneoka, all came forward giving 
their donation to the national move· 
ment. I do not want to belittle their 
contribution the freedom implement. 
It is my faith that their purpose in 
India came to an end on the achieve-
ment of the national democratic revolu· 
tion on 15th August, 1946. Today 
there is no further need to carry on 
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that concept. The concept has become 
fashionable in recent times after the 
thinker Prof. Schumacher wrote the 
f:lmous book called .. Small is Beauti· 
ful." It has always been the practice 
in oW' country that ideas become fashi-
onable when they come by the West. 
Now the Schumacher has written the 
book. Now we are newly talking 
about small is beautiful. Right from 
Mr. Morarjj Desai to Mr. Geori,le Fer-
nandes, everybody is talking about 
small Is beautiful. And when it comes 
to Dr. Pratap Chandra Chunder, who 
has been burdened with efficiently and 
ineffectively tackling the Education 
Ministry, he also says that it is enough 
to have MRTP Act. 

Mr. Chairman, if I may say so, pri· 
vate capital is never going to give up 
its rights; it is never going to give up 
its right of ownership of property. It 
is an unpractical concept Private capi-
tal will never give up its right except 
through intervention of State power. 
What is the impediment in the way of 
th~ Government in taking over private 
capital? Let us judge the state of pri-
vate capital in the country today. I 
regret to say that in the three years, 
from 1972-75 monapoly capital in the 
country has g~ne up by 50 per cent .. 
Today the monopoly capital is backing 
the Janata Government on the one hand 
and backing its oponents on the other 
hand for its own individual purposes, 
for its own purposes. It is supporting 
both the groups at the same time. The 
west coast industrialists support the 
Janata Government and the Rajasthan 
and Punjab industrialists support the 
ment. This is the contradiction in the 
ment. This is the caontradiction in the 
Indian captalist class today; But if 
you really go into it, what is the 
strength of the Indian capital system? 
Has it really been developed in to a 
real capital system? We will see that 
this Indian capital system has no legs 
to stand on. The Indian capital system 
today is on the legs of the Govern-
ment. 

What is the total ownership of the 
Indian capitalists in the companies 

that they own in India today? I say 
yOu giVe me Rs. 250 crores; On this, 
private capital can be taken over in 
this country, because private capital 
does not contribute more than 10 pel' 
cent of their total assests What do 
they do? They also have a sort of 
trust. Birla has a Pillani trust which 
controls actually the shares of the 
Birla companies. The Tatas has the 
Bombay trust which actually controls 
the shares of these companies You 
take over these trusts of the mono-
poly capital in one day and YOu can 
take over all this private capital. This 
private capital cannot function, can-
not flourish for One day unless the 
Government backs them by giving 
them institutional finance. If I may say 
come redundant in the world. Capital-
said; "It is ugly and it cannot deliver 
the goods." Capitalism will not be able 
to deliver t.he goods not capitalism 
as it exists in the present form today 
inspite of the MRTP Act, Companies 
Act and all other Acts. You cannot 
curtail it by asking them to become 
trustee. Cnn you tell me one instance 
in which private capitnl has shown any 
social responsibility in the last thirty 
years'! Today the private capital in 
India is socially most irresponsible, as 
a whole class. The working class is 
not so irresponsible; the peasentary is 
not so irresponsible. Today the private 
capital takes money from gm ernment, 
invests it in one company and diverts 
that money into another company, 
makes this company sick and tells the 
workers to go 10 the government to 
demand its nationalisation. To expect 
them to voluntarily give up their share 
is to live in Utopia. Private capital 
has no right to exist in this country. 
That is why it is necessary that the 
government and all the parties sit to-
gether and think how long we will 
:lllow private capitalist system to con-
tinue, because as long as they continue, 
you and I will have to fight elections; 
some private capital or the dther will 
be backing Us up in the elections. Let 
any government come to power, either 
frOm this side or that side; it does not 
make any difference to the toiling starv. 
ing masses of India. That is why it is 
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necessary to go away from this concept, 
and to really ,go to the self-manage-
ment of workers. I do not know if Dr. 
Ramji Singh has gone through the 
workers management system that 
exists in Yugoslavia. No private 
capital is ,allowed. Up to a number of 
thirty workers, the workers manage the 
companies directly. If it is above thir-
ty workers, they elect their represen-
tatives to manage the company. It is 
called self-management of workers. 
Cannot we evolve something like that 
in this country because we are all 
victims of the capitalist system. On 
this Side and on the other side, let us 
for once decide this. I applaud the 
bigb ideals enshrined in both the Bills, 
that of Shri Arjun Singh Bhadoria and 
Dr. Ramji Singh; I applaud the concept 
of Gandhiji in bringing Sarvodaya 
society through non-violent means but 
I say that these are not concepts which 
could be realised in practice; these are 
not concepts which could be realised in 
Indian conditions among the Indian 
capitalist class who have proved them-
selves to be the most corrupt and 
bankrupt. The concept of total state 
take-over of all private capital is the 
one which we must all strive for. 

SHRI PABITRA MOHAN PRA-
DHAN (Deogarh): I intently listened 
to the speeches of the hon. Movers of 
the two Bills and other hon. Members 
and a!so the reply of the bon. Minis-
ter. Both the Bills. particularly this 
BiJl, is tempting, attractive and alur-
ing superfluously hy the very name. 
But if you diVe deep into the clauseS 
it gives the idea that if this Bill is 
passed into an Act, it cannot be o~­
rated in the SOCiety as it is constitut-
ed today, morally, socially, culturally 
and economically. So, the h')n. Min-
ister's reply to th2 previous Bill seems 
to me very reasonable. 

Mahatma Gandhi's ideas have been 
~rought in in a lucid and fiuent and 
strong and effective manner. The 
Mover has imbibed Gandhiji's ideas 
and ideologies as he has understood 
them. But as I understand Mahatma 
Gandhi's ideas, practically I think 

they are not what the han, Mover 
thinks, in the present condition of the 
Indian society. He has given the 
ideas of Mahatma Gundhi, Jayapra-
kash Namin and other leaders be-
cauSe it is the idea of these persons 
that the Janata Government vicifer-
ously advocates. It saYs that it is 
doink the work as per Mahatma Gan-
doing the work us per Mahatma Gan-
theory fully. Personally I may accept 
it-Mahatma Gandhi's ideas, I wiIl 
give an example. I have the highest 
n'verenCe fOr Mahatma Gandhi and I 
huve the highest belief in his theory. 
But still I would say M<:hatma Gan-
dhi's ideas have not been translated 
into action either by the Indian Na-
tion or by the Congress Government 
Or it cannot be translated into action 
by this .Janata Government or any 
other Government in future. Mahatma 
Gandhi wanted undivided countrY. 
For that hE' had to remain aloof on 
the day of independence. But till 
then the Indian nation did not accept 
his theory. 

He held the view also that there 
should be one national language and 
that should be Hindi. Till now Hindi 
has not been accepted as the lingua 
franca or the national language and 
no party in power, even this present 
party in power has the audacity or 
boldness to get Hindi as the national 
language. 

Prohibition: The present Prime 
Minister is a prototype of Mahatma 
Gandhi so far as prohibition is con-
cerned in the field of administration. 
When he was not the Prime Minister 
he had !:>een trying his level best as 
the Finance Minister to see that pro-
hibition was adhered to and drinking 
was removed from the society and 
fOr that he tempted each and every 
Government with mOTley to make 
them stick to prohibition, But he 
failed and today he has done it, but 
he is not becoming successful. This is 
Mahatma Gandhi's idea. 

Non-violence and truth: Daily we 
are quarrelling and saying that so 
many persons have been killed. SO, 
Mahatma Gandhi had many ideas. 
We may be sincerely, whole-heartedlY 
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~~,fvrtr ~ ","~.~~. ~ orrt it ~ 
fii'f~T ;:rm' ~ ~ f'ii ~ ~~ff!flA ~ I 
~ ~ ~-~ ~;r omf ~T ~ if'~' 

speakin~ that theo;c ideas may be 
tnnslated into action. but, unfortu-
nately, no person is able to translate 
his ideas into action whether it is 
Shri Mornrji Des:l.i or Panclit .Jawa-
hnrlal Nehru or Smt. Indira Gandhi 
who had been in power continuously 
for 12 or 13 years. Nobody could do 
it. If anybody is able to do it. I 
would whole-heflrtedly 'Ncleome that. 

Now. the Bill says-"trusteeship··. 
In my opinion no person will volun-
tarily give his 'punji' or capital for 
this purpose. If anybody does it with 
mercenary motive. he may do it. This 
can be achieved if there is no demo-
rracy. It can ~e achieved if there i~ 

ciiciatorship. His idea right nO'W is to 
arcept dictatorship of the communist 
type. I am not afraid of the Russian 
system Or Chinese system or am' 
c:lpitali~1 system. Let the society he 
there. Let the nation get the best 
good of thE' arlministr&tion of the so-
rio-economic and cultural system. Bul 
unless there is dietr..ioriai form of 
Government and bayonet at the chest 
of each and every person - -that what-
ever the state's orders are, you must 
obey. These things·-they are very 
good things. attractive, lucrative. 
tempting but cannot be translated 
into action. But they cannot be tran-
slated into action. I support. the rc-
ply given by thE' Minister to the pre, 
vious discussion. I think he will give 
the snme sort of reply now, The two 
Bil's arc of the same nnture, If the 
Government. after considering the 
slldo-pc·(momic. ('ultural :mrl adminis-
trative set-up and po!itirs of the roun-
try, brings forward a new Bill on 1hr 
busi~ of the idea of these two Bills, I 
think it will satisfy the two moverf .. 
this House and also the nation that 
likes Gandhism 10 b~ translated into 
action, 

~ ~ t~ (~rhrlf~~) : 
~'~rqfo lf~~lIT, no Uii';;rr f~ ~ ~T.f 
foralf.r. ~T ~t tn: ;;rr ~ if'tifICJR, 
!ffl;;rqr <rn=lfCI'~ !t1'1{ ~r~rf~'ii ~"i­
<ifR it; il"R it il"g-i:!" ~~~ tiT ~ ~!f~ 

~zrn;mr cr.r ~~1!:r~ f'tilfT ~ 

"' ... 
~ fq. ¥i,fvrtr If.T lfill(;;rr f\{r$f€1 j;f it 
~. q.~r ;;~ g-m ~, ~ of "'S'i:!" • ~. 

:q;;rm m ~ ~ I 'A1'T'r "'"!If 'f~ ~r 
,!7J~ ~f~ 'fiT ~ i:!"r m!f ~T lf~ 
m:;m--~ ~t it f!fim;; ~lTT 

~ ~if€1' 'f.7m 'fT ~n: ~ ~'ffl ~ 
~ro;; OIll ~ ~T If.T ifiTlf ~T 

~i, ;;f~n: ~~iifiT ~~ If.T If.'Tl!' ~ 'fT 
;;T{ ~;r if; ~ '1i1lf 'ti<:ffi 'fT, ~. ~ 

nrm U;1T.' ~ ~ 41 QI€1 <·ifil 'tin:!' ~ tf, 
":'ti ~ Offr ~ rn it ~'h ~ q.'='TCfn: 
~~~T ~T 'fiT 'AliiI' ~T of~;; ;ror ;;r"mt ;iT 
~ If'< iI";;rr rnllT ;;rrm 'fT ~n: ~T ;;rrm 

. '" . 

'fT f'ti ~iFl1' ~mt ~ f~ OIlf If.T ~, 
~i:!";;r ~~~ If.T ~, ~€1"fT rrrf If.T ~, ~o.rr 
~ rn cmr iifiT~, ~ f'ti f\if~T 
<(Tffir tl<{T ~)cfT 'fT ~ ~T.f ~ o'RfTlf 
~ ~~ it --zrir ¥irf vrq- ~ I ~T 
~~T ~T ~Pi q-~T Ofi<ffi ~, ~ ~~ ~~ 

, . '" 
'iiT mf~'ii or<r If.'T <r ofo ';ifTlf, orfi;'ti qr; 
t!'m1 if i:!",,:;~ftt:r ~) I f~ .. ~fffi'<r if ~ 
fWCll' i11f ~ TTlfJi ~T ~ 

~rir fGcfCfiO ~ ~ fer." ~) "'h, ~T~ • 
lf~ orl~< ~ ~i ~, ~ ~ 'tiT 'ilfT~T 

~T ~ffT ~ --
I '~ t:rf;:~(:fT 'fiT <r 1fT riq, ~ ~"tt:r~ 

;; ~ rir., 
f~ ~\lr €1'Cfi GlfT7 ¢r if, ~-;;rn:t 

'fiT "i'fc:r;;r ~ I" 
'" ...' 

1'7.00 hn. 

<f ~"m iI"~ ~r ~Ifi m &, ~{Tl=lfCfR ~n: 
~+rT~i<ifR iifiT ;;m ~ ~-MCfj'rf .. ~ 
~q-~ ~~T ~T m ~; ~ ir ;'fi 
f'fiffi'il" qq.':', ~f1lTr-lI1Tlf<1TforllT if; ~T 

'- ... 
fr~ffi ~ ~T.f f'li'ffiil' if f~T ~ f'fi 
U;'ti ;;f ~ q-<{T ~) tJf t I ~. ~ 
~~ ~h: ~fl=~~);;rri{ ~T lfifnm 
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."r ~ ~«",f;r(ft\iIT ~ f~ f~ ~~ 
ort~q.~~-ITt.tR~ ~~T 
~ flJ ~T t~) ~ \il'j1f~ m 
"", ijl'l'*!IIi1ii m "", ~-m m 
"" I 'fTq";rr.ffl" ~Tit-fnr~ ~) ~ 
fif.mif ~ ft;v~ q,: 9 ij1\; 'fiT it.! <I emf 
mrr 'I11T I ,flf~4' f~ ~ it it.t;T 'flTT 
~ f~ ,~ ;rf ~ if ~n: TRT 
~ it ~~ ri "f~ ~ I ,~m:T if, 
~~TI!~~T~,~~ ~)~ 
~ itffi ~ t I ~'fi it ~~r ma-T;;rr. 
f~Tit ~rm 'fiT ~mT ~lfT '-1T 
~ ~ it lJT1f) I ~RT 'fiT ~~mr 
~'fi ~T 1fT ~f~ f;;r'f ~tT~ ~ \1";r ~ 
~ :;r~ it, ~<=rit ~ q-r I ~r ~-~ 
sr)t6ri~, ~-~ ~T;;r ~ J;fR ~r ~ 
~m~~~)~3i~~~,~ 
\iI'T ~ ~T it ~ ~ ~)~) ~{T~, 

~'fi~lfi ~r.rr J;fn: 'ifT1:-'ifT1: ~Tit I 
,~ ~iRTIfT? ~ ~ 

~ '-1T f~ \1Oflf; ~):;rit 'fiT ~) ,tT ~, ~ 
"I1T1: tTi<lT if m ~ CfiT1f m~) ~) 

'«rT ~ f~ ~ 'f.T ~;mi ;f;m ~ 
J;fn: ~lfi J;f~T ~ ~~ ~~T it lfln" 

~ ~ I ~ ~lfi ~~T ~lfi ~T~ 
~ ~ ~n: ~!fU ~T ~lf<:T ~ 
~ ~, ~) ~Zf ~ ~ ;;ft if.Tlr m 
m \if) ~ ~",lf; CfiT1f ~-~ 
~ ~fcr.rT '1'lff.jf it \1OfiiT ~ ~lfi ~T 
~);rr ~ I ~ ~ ~ if 'fo1fT 
iflfT qrf ~ flfi f~T ~ ~~ m 
cm;r~, \1".:rctfr ~ if ~ ~ ~ J;fl1: 
~ it ~t 'fi~ ~ ''IT ~ ~, ~ 
'fiT~~~ I ~~ 
m ,,~~)~)1r t ~~ 'Jirfr, ~~ ~ 
f~mOf, ~ ~ it R ~ "fm 
~ t I ~) FJ rn cm;r "f~T ~, 
~'fiT~~itR~ 3i~t I ~) 

iffi1'rnit~t, ~~it~ 
'in: 'If"t ~ t ~n: ~~ iA; irr ~ 

~ ~,'{~ ft;ro; ~ ~ it 
~~ ~T'{mr fro- q-T 'il< ~ cfifT it 
-.fl' ~ ~ 1fef ~ : 
fllrr ct~ ri ~ir.f:qq: ~ iiitrC{ I 

~ ~m ~m: ~~a-~~ fA"'I' II 
~ ~ 

~~ ~~ if ~) J~ 'ifT ~,\1";r<f;T ~Ttf 
or.r. itT ~ 'ifTtT Cf.'(), ~ mr ~ ~cn: <f,"T 

fro gW ~ ~~ f'RTT ~ a-"f <f,"T \n~ 
mf iR:) I ~ ~"t ;mr 'fiT ijT(T ~~ 
~) ~T ~ ~ ~ ~'fi ~r ~ 'fiT a-if 
g"Aon ~~ ~, ~f;:rifT ~~ ~ ~<f,"if 
~) if.Tlr m cm;r ~, ~ m cm;r 
~, ~ 'fi) q-zrr ''IT f~ ~ ~'h: ~<f,"T 
f~mmr~T~~ I f\if~T ~r 
if.Tlr ~,m-r ~ f~ ~,f~ 'fffi 

~ ~~, ~r mr f~PH ~ ~r~~ 
J;fl1: 'tiT11 ~T 'fi7~ ~ I '( ;:rf~ 

~ tTttfr ~T it~) ~~"tfuq <f,"T '411 ~ FSlfl 

fro q-r, ~ 'Plit f~ ~ <f,"T ~ ~ 
~"t~~ ~ J;f~ f~ 1fT I 

~ FJ cT"ffCTlf ~ 'll"t ST'ifTf~~ 't, f~)it 
~9 f~ 'ifT f~r ~ J;fn: 'lTtf ~mT it 
'If"t ~r ~m"t I CT~ ~T ~fiflrt 'ifT 
~ Jj~ m ~ I:{'f. ~T ~ 'if"t ~ f<f; 
v:~ ~~T~) ~Tif ~T ~m q-"t ~'h: 
~ 'll~ ~r ~ J;fR \1";:rit cr.Tqi"t ~Tif 
~'fi'¥"t ~ ~T J;f'\<: \ifGl' qj~ ~\if q,: 
WlIT, ~r ~ ~r 'f.1' ~"t vfr, \1ijO q-{ 

~<r. ~T ~ !f trf f~ ~~r 
~ ~Tif 'Ii"t ~ q-r f\il'CR"t f<f; 
~ 'fi"t 'f.1' q-"t I ~~ ~ flrm f~ ~ 
f'li ~) ~"t q-~ ~~, ~ ~T 
m<:T ~rf~ if Gl'it 0lWr. ~ ;;ft ~ ~T 
f~ ~ \iI'TI:{ I ~"t ~~~mr~ 
ifif iR: if ~ ~TI:{ I ~~ ~ ~ 
~ 1Iill~T ;jJrf~ (m, a-) f~ffiif 
~ ~ ~)it q,: ~T~) fq:;rm-m 
~, ~~ q,: ~q"t ~n: It1: ~~ 'fi) 
~ ~'tt ~ 'fi) \1ij"Ifi) ~ 
'mIT I ~~if~,a-) ~ 
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IJtalI5fT ~ ~) ~ ~it mr ~ it I ~ 
m 11'~ Ofi{ ~ ~h: ~ Rw. m ~ .. 
~ iii) ~ m ~ ~"JfT\iI' it; f~, 
f~ ~ 'fiT;rr.;r m m f~T1T 

it lIfT I m Rw. ~ ~T IliTmr m I 
~ f;;f~ ~tT ~ ~ ~T :q~ ihr g-f ~ 
~h: ~m ~;r ~ 'fiT ;;r<mr ~ ~, 

~ oT<r. ~ ~ I U;ifi fcril"~ifi ~ ~lfT 
tf7.IT ~r m ~ ~ ~ 'IT 
('I'!fi'{r.rOf <lm ~T ~ ~'h: if ~ ~ fifi 
~ ~~ ifrt it ~R fifi~;r ~ cf;~ 
~ If,(; m ~ I riore- ~T <fir 
;;it orrn ~,~ lf~ orrn fOf%a" ~ fifi 
;r~ ~ fifi \if) f~~ ~, ~ ~ ~ 
(flfi~;r m ~-~ ~ ~h::a-;r ifiT ~ f~ 
<til' ~ ~TI! en: ~T ~ mfifi ~~ ~T;;r 
it fCl'llT1rnT Of ~, sr)1!rur m ~ Of 
~ ~h: ifi)f ~~o Of ~ ~h: ~ ~ 
~'f.' on:~r 'fiT ~ if'; ;;r~ ~h: :a-;r 
;rqr;;r it ~ ~mT ifiT:a-;:f.r; ~ ~~, 
'P: ~'f.' fll'''i ~ I 

~Of ~T fr. ;rT~ if ~r:cr cn:m~ I 

~ "V~... (~) : mf1'lffo 
~~, if ~;r fcril"lf!fi 'fiT mOf rn ~ 
f~ ~T ~m ~ I ;~ it ~~ f!fimif 
"if.f~ ~1ffi tfin: ~Tf'!/T1''', \if) !fill'm 

00 'liT f~r s~ ~, lffr ~) ~~ ~ 
mll'it c.~ 1fi<: ~;;r;;T ~ ~ I 

"The strategy for the implementa-
tion of trusteeship will have to be 
a multi-pronged drive. It will com-
prise of Rajniti as well as Lokniti 
A dial·ogue will have to be started 
among representatives of all major 
political parties in India to explore 
thE' possibilities of their working 
together for trusteeship. A nation-
wide political consensus constitutes 
a major prong of the drive towards 
trusteeship. The enactment of per-
missive or enabling statute or trus-
teeship will constitute an important 
legislative prong of the movement. 
But the most important step towards 
the implementation of trusteeship is 

a mass drive for educating the peo-
ple in the responsibilities of trustee-
ship and organizing them behind the 
demand for the socialisation of all 
concentration of wealth." 

~~Tit~~~)f~it 
;;r;r ~~ :q~ ifi) ihr f!filfT ~) 9;f1lit f~ 
it ~ Tit ~~ ;rm 'liT ~T ~ f'li \ifT f10f 

~ifi ~ ~CfiF ~T W~, lf1fIT m 
*"T if m ~ f~ ~ ~, ~ <tG1f"lI"l 
~ ~fiffmOf if i1tT ~ ~, ~ a"Of 'liT 
f~ cf;~ ~T I ~m~ "fT;;r ~T 
~«I' oT ~~ ifIO ifir ~ fifi ~~ ~ ~~ 
~ ~~ ~T I f~T 'ifT ~~ 
f~ 'fiT ~ ~), f~T 'ifT mA'Tf~ 
~"i 'fiT lfiT7.flfifff~)' mll'Tf;;rar; lfiPflfifff ~), 
~T if ~~ f?Rn: ifiT ~ mr I it 
;ffi"T ;;fT ~ ~il'T, ~ 7!sf ll'Ttfi m ~ 
~it ~ ft;m: f'f; m;;r ~ f~ ~ 
~ ~ ~~T ~ ~~T ¥ '!'liT ~ 
f'f; ;;r;r ~ ~ ~~ f~~ ~ ~ ~ 
mOif~m~cmrT;rm~T~ I 
~~ ~sr it ~r;;r ~r;;rT \ilI"m ~~ ~ I 
~ f<mT'1' ~m1 ifiT ~ ~~, ~ 
~T'li "T ifiT I ~ \ifT ~T;;r f~ ~ 
~ ~ ~ ifiT ~h: "ff~ifi f~ ~ 
~~Tf~ ~T if:qr ~!fiffi ~ I sT 0 'U1i\ifr 
f~ ~ ~1f~ ~ it Gj'T f.mlf'li 
~ ~ ~T q'ro ~ ~~ ij'll'T;;r if WI~ 
~ ~TifT I ~ C;l1f,,~o \if')cr;:r if 
'JIiifacr.n:T qfmOf ;r,'vrr ~m I ~ 
~m ij'll'T;;r ~, ~ ~ ~ GIrt if if t'!;'li 
~ ~ ifi~ ~ftl'ifiT ~;;rnr ~ I ~o 

'U1i\ifT f~ \ifTT 7!~f~Gj'T tfi~~~-

m;;r fT?{~ ~m ~ ?i'li ~ iI'rorT 
ifONT ~~ ~ it ~ -~ ~ '"fT 
~'T ? 
G1W, "iWiT <tiT "iWiT IliT ~~ ~ m 
"lift ~, 
f;rcm;rl IliT f~ 'lil ~ ~T iim'IT, 
~~ ~'h:: ~'f; 'fiT f~m ¥ ~ ~T 
!1I'rn'1' ifiT ~ ~f'ifCrT~ if ~ ~ ~T 
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~T ~ ~{T (f~~) olff\T'qTI it 
~ tTl(!' ~) 

tfo'{qT f~R ~ fuqr fW!fT~ ;;tTT ~) 

~ ~ ,!~r ~ ~~ J;fTlf J;fT~T 

ifflRr) ~~ .~ it ~ ~ ~ ~ 
~T ? 
~ qif(f ~1lf~ ~) f~ ~~ ~ ~rnr, 
;;j1rR:T if f.:f'f~ ~.fIffiT 

.Tit iFr f~ if ~~ ~ 
~r ~ ~~ ~tTT ~ q'ffi ~ ~ ~T 
~ iIftf.f ~T ~TtrT ~ Vffi" ~). 

~ ~ ~FfT ~ ~'f. J;fTlf ~r, 
iffinI')~~ ~ it ~ ~ ~ 'if;;rT ~T? 
~, ~)f~~ "'T ~ if ~ <I.~", 51i'11 

~), 

trtrcfr ~T ~ ~ tt'fq ffWffi ~T, 
~;rT1f, f1:rR' ~ ~ ~~ (Jim ~), 

~, ~;:m;r ~ ~1fm ~ (Jim ~), 

f~ ~ sIT", ~r ~) ~, 
'l'iif~ .~T ~ f;;rc:J?:T g) ~ifi of.r f~i'1', - .. 
~ ;r<mr ~m ~ ~~ 9;l'Tlf ~r, 
ormr) ~ ~ ~np~ if ~ ~ ~ 'if"lT 
~T? 

~T mITi'1' it IT ~ f~~ 1l' n 0 "l)fg~ 'f.T " -
~ ~ ~ 9;l'h" WA'T orm ~ cr.-r.rr 
~~,~", ~:ftf"3f~, ~ ~m 9;l'h" fcrr.rlf 
~tr lPf 'IAT?t ~ m ~~ q-;: 'ifT ~ ~lfm 

Sq'lPI' ~ ~ ~ I ~ ~ ~f~i'1'T "'T "'T"fS' 
~ 8'rr ~ ~T J f.r!'''lT ~;;rrn ifPfT ~9;I'T 
~ 9;I''h:: tR:r.rT ~ tmm=r if ~ ~TtT ~ 1 

lTo ~~ f~ ~--

"~~ ~~ ~f~i'1'T t ~ if ~h· 
~T'ifT~~ I ~Tlf: riT~ft~t 

it, "'fIt ~~f":rf~, :om ~~T, ~T 
ctT ~~-:r~T ma-n:uri'1': 5, 7 1 0 ~rrr 
~11O:~m~m~~~ 
~ 1ITlf: T?;ifi ~~ ~ 1 ft;i'f$i'1I~ 1l'~. 
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~rnr ~, ~'h:: ~"ltffi'1' 2 0 0 ~!f~' 
~nr ~'h:: if~r n ~SlfTIfCfi ~r 3 ~~ 
~r ~~T it f 1 f~~$H1I~ if ~T 'iilt 
so, 1 00 ~"'T g) ~ ~ 1 ~~T 
'f.T -4lfr. 4'0 ~~1 ~nr, ~i'1'.~~ 25, 

:! 0 ~q7~' ~nr ~'h:: f~mrr ~ -.:itTr 2 
~qi1' ~T:jf "f'fT .~ ~>if~ m wrrr ~R 
QT lPfTi'1'T ~ I ~fCfiPf >ifr,t ~TCfir 
~ ~qfi'1' ~ ~ ~~ ~q-l; ~nr ~ 
omi'1'tT?f ti'fT ~'Ti'1'r ~, crnt f~"f ~ 
3r~r.r ~T IF :!:; ~ 3 0 g;;rr~ ~~ ~);;r 

'f.T .;f ~aT ~ I f~ 9'lt ~'h:: 
ri m~T 'f.T tfiOf; n~;~mrr if ~, '\;(fPfT 

~T ~fPflfT if ~r "f ~m 9;1';' "f ~ ~ I 

~m lfiCf. m~ 9;1') I: ~T ;p:\lCf ~r ~T I 

;;rTfi'1'-3r"l"T 9;1'~ mf"l"Cfi ITT-~T ~TrrT, 

n::;r,-~ ~ rr.r. ~ffl ~n. n:lf. ~~ ~) 
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it 'fT6i'1'T ~ f'f. '1T"fPfTlf *iT >ifT 
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~r;f Cflftflf. ~ ~lT1~T ~ f~ ~, '3";for. 
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'liT f~T ;r;rr ~ 1:I;'f. J;fT'cT ;:;fc~ "l"T 
~ "fT >if</, it i'r 0 mf 0 mT 0 ~;n;rr 
tT~ ?f) ~T1Tr ~T ~r7~' 'q'T~ ~ cmn 
~cr ~ tT~·, irT IH~ ~cr ~~ ~r ~ I 

it ~rrT ~ T~i'1'T ~ flf. ~Rr !frc1 
~rtm ","T ~T ","if ~tf~T qf~rr 
~ if ~, m>if GTgi'1" ~T ~r.T ~~ 
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fifi ~'1T tTt~T if ~T fCif'<fTT f~i..·, 'lnf 

'ifT 67 1flT ~r ~t1f ~r.r "'T ~~ it. 
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t:;:; ~) if; mv:r it ~ 0 'UJl">l'T ~ 
if; fqlAi !fiT ~l1'f;:; 'f~ ~ I 

THE MINISTER OF EDUCATION, 
SOCIAL WELFARE AND CULTURE 
(DR. PRATAP CHANDRA CHUNDER): 
Madam Chairman, the mover of the 
Bill was rather angry with me because 
he himself has admitted that he has 
used hot words. But I do not mind 
this warm expression of his views be-
ca.lse I know that he always has the 
fire of his conviction within him and 
his words come out like lava from a 
,,"okano. But I most humbly submit 
that it is not Gandhian approach to 
think that anyone who differs with 
you on the matter of Gandhism has not 
studied Gandhism at all. Gandhiji 
always respected the view of the oppo-
nent. For the information of the hon. 
Member I can tell him that for several 
years I moved from village to village 
in undivided Bengal, in various slum 
areas and also big parks in Calcutta 
and other towns. to preach the message 
of Gandhiji among the masses. There-
fore. even if I have a different way of 
tooking at Gandhism. particularly with 
regard 1.0 his theory of trusteeship, I 
must humbly request Dr. Ramji Singh 
not to be angry with me. 

I have never said that the object of 
these two Bills. the first one which I 
han dealt with earlier and this one, 
is not to be commended. I have prais-
ed the object. but what I tried to point 
out is that this object cannot be realis-
ed by the Bills that have been brought. 
I said it on the previous occasion, and 

say it now also. 

Dr. Ramji Singh has spoken of the 
trnsteeship of Mahatma Gandhi. This 
idea of trusteeship covers all aspects 
of property. Does this Bill deal with 
all aspects of property? It does not. 
As our young friend, Shri Saugata ROy 
has pointed out, Dr. Ramji Singh does 
not want that even in respect of all 
private properties there should be the 
concept of trusteeship, he only wants 
to bring under this Bill certain types 
of companies which have a subscribed 
cnpital of more than one million 

rupees. Does that represent the full 
concept of trusteeship of Mahatma 
Gandhi? Most humbly I think it does 
not. It is only touching one part of 
the problem. 

But the pOint is, can we isolate the 
problem in that fashion, so that we try 
to undo the mischief which has been 
caused by enormous concentration of 
wl!alth in society during the last few 
years simply by bringing up an enabl-
ing legislation which merely permits 
certain well-meaning capitalists to 
declare by a majority in a company 
that it is a trust corporation? That is 
that main objection that I have raised. 
I have no quarrel with the ">asic ap-
proach to the problem. 

If we really believe in socialism. dis-
parity has to go. If we really believe 
in democracy, exploitation of one sec-
tion of the people by another has to 
go. But what is the method through 
which we should achieve this objec-
tive? The communists and other 
people who believe in the 
path of violence will say that 
only by a violent revolution in a 
c::>untry and overthrowing the existing 
system this can be achieved. but we 
haVe come to know that this is always 
not true. For instance. it was once 
said that the ultimate object of com-
munism was to abolish all private 
property, but in the Soviet Union, 
which I had the privilege of visiting on 
mor€' than one occasion, we have noted 
that there is personal property as dis-
tinguished from private property. One 
can hold any amount of roubles. one 
can haVe one's own house, a dacha or 
n building which is a sort of garden 
house, but what one cannot do is to 
utilise it for the purpose of getting a 
return from that investment. But this 
also is not carried to the extreme, be-
cause in Moscow I have seen neon 
signs asking various owners of this 
pf'rsonal property to invest in Govern-
ment securities. Therefore, even in the 
communist world we find that the ulti-
mate objective has been modified to a 
large extent. 

In our country, I have already point-
ed out, important socialist objectives 
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hnve been adopted in our directive 
principles. Again, there is a provision 
ft:'r workers' management, certain 
~teps have already been taken, it is 
possible to take other steps and proper 
eaqlliry will be made or is being made 
In certain quarters. 

Now on' the question of disparity in 
income, the Boothalingam Committee 
an Income and Wage Policy had been 
set up and that question had been con-
sidered and certain reports have come. 
To \\hat extent the Government will 
be able to accept it. I will humbly reo 
q..lt'st Dr. Ramji Singh to examine that 
Report and gi\'p u~ his valuable sug· 
hl'stions. We are certainly prepared to 
consider all thelie points. 

NCow the point is. whether by the 
.Ianata Trusteeship Bill, which is on 
the same lines as th2 other Bill. it will 
I)" pP!isilJle for us to achi"ve the objec-
ti\'es. As I have said, Dr. Ramji Singh 
does not want to give effect to 
Mahatma Gandhi's idea of trustee-
ship in all its parameters. He wants 
to CO:1centrate on certain big business 
:lnrl he expects that this big business 
which will have capi tal of more than 
million rupees, will voluntarily come 
fOI\':ard and declare itself according 
to the clause 4 of this Bill by a resolu-
LO:1 by majority of shareholders pre. 
sent. to be a Trust Corporation. What 
is being questioned is. whether they 
will at all so declare and even so, even 
'r tht'y declare. how is this Trust Cor· 
1.0ratlOn to be run. I have already 
Indicated ;n respect of the other Bill. 
a:ld I do not want to repeat. that the 
loanagement of this Trust Corporation 
is ruther vague and complicated and 
no clear-cut provision has been made 
for it. Apart from that, there is one 
\ ery sigmficant damaging provision in 
this Bill, which actually goes against 
the present restrictions about manage -
:nent. You are aware. Madam, that 
under lhc present Company Law, the 
Mar.aging Agency has been abolished 
alto~ether. Formerly Managing Agents 
wC'r~ there and th~y used to look 
;.tter the company, manage the com-
pany, but bulk of the profits directly 

or indirectly ftlled their pockets. So, 
the Government banned Manqing 
Agency altogether. But here in clause 
15 of the Bill, it has been pr-ovided 
that the Managing agegt, the manager 
or the secretary of the company 
which has declared itseLf to be a Trust 
Corporation, shall become the ex-
oJJiC'io managing trudee of the corpora-
tion. In section 16, it is provided that 
if the manaiing agents are a company 
or a firm such company or firm may 
nominate the first managing trustee 
of the Trust Corporation. In this way 
wide power is given to individuals. 
If really it was intended to Jive tbe 
real power of management to the 
workers, as I suggested, why should 
a managing agent be converted to 
Ill:maging trustee. There is no manag-
ing agent now. The managing trustee 
alolle is given a large number of 
powers. I say the whole structure of 
the Bill and the various organimlftons 
that are intended to be set up does not 
enable us to realise the objective of 
trusteeship. 

Then again, we have different ideas 
of trusteeship of Mahatma Gandhi. 
According to some. the trusteeship of 
Mahatma Gandhi will be nothing short 
of c:emocratic socialism or some sort 
of industrial democracy or industrial 
socialism. According tEl others, even 
the cooperative type of management 
will quite do. But Gandhiji's ideas had 
teen posthumously published in a 
copy of th!.' HUTijan. He formulated 
these ideas a few days before his 
assassination. Gandhiji had approved 
a s:mple trusteeship formula. I am 
rroviuing a summary of it. 

( I) Trusteeship should provide the 
means of transforming the present 
capltalist order of society into an 
egalitarian one, it gives no quarter 
to capitalisation gives the present own-
ing class a chance of reforming itself. 
It is based on the faith that human 
nature is never beyond redemption. 

(2) It does not recognise any right 
of private ownership of property ex-
cept 80 far as may be permitted by 
society for its own welfare, 
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(ll) It does not exclude the legisla-
tive .regulation of ownership and use 
of wealth. 

(4) Thus, under the State regulated 
Trusteeship, an individual will not be 
fr.'e to hold or use his wealth for sel-
fish satisfaction Or in disregard of the 
I ; terest of society. 

(5) Just as it is proposed to fix a 
T:1inimum decent living wage, even so. 
the limit should be fixed for the maxi-
mum income that should be allowed 
to any person in society. The difference 
between such minimum and maximum 
I:lcomeli should be reasonable and 

f!quitable. 

(6) Under the Gandhian economic 
onler. the character of production will 
ice determined by social necessity and 
not by personal whim or creed. 

Of the various items which I have 
indicated. to summarise the latest 
view of Gandhi on Trusteeship, we 
have one aspect only. Here is an effort 
to regulate certain part of ownership 
relating to companies only by legisla-
tion. But this is not imperative or 
compuls<>ry. This is simpl V permise-
sive. 

As I pOinted out earlier, if a private 
Gwner really wants his assets to be 
lItilI~ed for the benefit of the common 
lA'ople or the backward community. 
tod<.1Y. under the present regulation, he 
is free to do so. Why do you bring 
in this type of an organisation which 
it will be difficult to give effect to or 
work? Why do you bring in this idea 
of a Trust Corporation when a private 
owner himself can make a trust? If 
he has got shares, he can declare a 
lrust of his own shares and all the 
~)eneflts of that will go for the trust 
I->urposes. Today, as some of the hon. 
Members have pointed out, particular-
ly Shri Saugata Roy, many of the 
induserialists are creating trust of 
their own shares. 

MR. CHAIRMAN: Are you winding 
up in ;) minute or two? 

DR. PRATAP CHANDRA CHUN-
DER: I am winding up. 

So, fOr all these reasons, I most 
humbly say, as .in the previous case, 
\vi~hout meaning any disrespect to 
Dr. Ramji Singh because I have great 
regard for him, I respect the sincerity 
of his purpose, it is not workable at 
all. I have worked as a lawyer for 33 
years and also as a teacher of law. 
From my own experience, I can say 
that the Bill which he has brought for-
warn will not be workable at all. That 
is my submission. That is why, on 
tnis occasion also. I most respectfully 
request him to withdraw his Bill. If 
he is really seriOUS, let it be discussed 
3t all levels. As the hon. Shri Ugrasen 
pointed out, there will be lokniti and 
rnjniti and the climate ~hould be creat-
ed throughout the country. Let the 
BIll be discussed with the members of 
the Opposition. That has not been 

done. The climate has not been creat-
ed. So. If he really wants to bring 
forward a Bill, he can consider all 
these things and have a proper Bill 
after due consultation. 

~;rqf" ~: sT 0 ~T'f;;rT fu~, 
~Tqcit 'itNUl' ;:;~ ~;;r ~, It<ti ~r f~~c: 
it 'rtT <ti~ ~;jf~ I 

'ITo ~~ ~ . ~'it,qf~ ~-mn-, 

~~i for;:;r ~ f~.~ ~r ~~ f~~lf~ it 'lfM: 
~ ~'$fT ~ ;:;~1 9~ ~ 1 ¢~~ m:t 
m~ ~Iq-;;T ~-'iqT f<ti ~~,ifi'T ~T~ '<{;:;r;;r 
'"TTf~ I it "!Tlio:r'h:r lMT ;;rt ~ '$ft 'lfT1,1"~ 
~~TT fifi ~ ~~ q'~ f~"iS't G~ ~ ~~f 
~ 'itt '4T~ Cfi~ ~T ~ ~;:;r iT 'itT l~ q'"( 
fif"l'T~ ~"T 'ifTf~ I ~~ sn;:; q"{ f~ 
~if.T~ <tiT ~I"( frruhi ~r-.;r :qTf~ ~ 
it ~1'1t'imT R ~ g~T t. I t!;<ti ~ ~ 
1fT~1 ~it ~ <tiT ~~ml i'1"( ~;A; 
~~1 <tiT ~fq"ff ~ Oir ~l:Tt ijf\' iti 
~~ ~ f~T"(l <tiT li qv;ir ~ ~ 
iT ~T q'TiT <tiT """' ~q ~T ? 
~ 0 ~~T (fffT \iIl~ q;;ffs;' ii ~~T 
W1;;T ~f'll~li mr ~~ ~ 
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MR. CHAIRMAN: If you are insist-
ing On making a speech. you may con-
tinue next time. 

CONSTITUTION (AMENDMENT) 
BILL· 

(Amendment of articles Z2. 31. etc.) 

SHRI RAM JETH MALAN I (Bom-
bay North-West): I beg to move for 
leave to introduce a Bill further to 
amend the Constitution of India. 

MR. CHAIRMAN: The question is: 

"That leave be granted to intro-
duce a Bill further to amend the 
Constitution of India." 

The motion was adopted. 

SHRI RAM JETHMALANI: intro-
duce the Bill. 

LIFE INSURANCE CORPORA nON 
(AMENDMENT) BILL· 

(Amendment of Sections 2. 3. etc.) 

PROF. R. K. AM IN (Surendranagar): 
I beg to move fOr leave to introduce a 
Bill further to amend the Life Insur-
ance Corporation Act. 1956. 

MR CHAIRMAN: The question is: 

"That leave be granted to intro-
duce a Bill further to amend the 
Life Insurance Corporation. Act. 
1956." 

The motion was adopted. 

PROF. R. K. AMIN: I introduce the 
Bill 

1'7.32 bra. 

HALF-AN-HOURS DISUSSION 

FIJI;ANCIAL ASSL'5TANCE TO AGENCIES FOR 
ADU1.T EDUCA1'lON. 

~To ~ ~ (\lIIR~\\) 
mrrqfi'f lf~~ , ",qr ~ ~r lfiT ~'1;; 
mf\'q' ~, efT ~ flii": ~i; ~~~ ~q'f'(:i 
lfit \;oioiT 'i'tT~ ~, "" '(~ mf it; 5fq1f ~ 
5f~lf ~ it; ~ri II '3'ol'?;£r I ~t fua:rr 
Jji;fr i:~ ~ ~qf~i'f ~- ~ ~'(:i 
~li fmn ~ ~~ II ~r -rr I 

~~7 ~ ~;;ol'hi ~~T ~ If;;' ll, m~ 
'l!r ~;:;'n'(r ;; 'TF:~ ~ 'n7 vr, ll1i ~T 
\;5r ?ir fif; ~ '(.,. ~ fVTlffr ~ ~~ 
if i~T~T-~T9 ~1f1IT ~ ~'~i lfiT ~ <:%" 
~ I ~ifr Wi;T ~ ~'lfTU1;; it; f~~ ft ~~ 
~"!I;; q:'j m-~ f1:07 ~t q7 \;Or ~ ~ I 

~ fVTlffr ~ ;;+=Gf'U it ~~. cn~ 
'IT''l ; 'T;:rl II 11'lft <rft a-;mfvr orr 
~r9U'<-t' ~R 'J,T ~T ~ I 1978-79 it 
'5 ~~ m, 1979--80 II 48.52 
~g m, 19S0-81ll 95. 04 <r.U~ 
l';q7f, 198 I-S:! it 190. 05 ~ 
~q1:r ~h: 1 9 S:!....,Il 3 it 336. 9 5 ~~ 

~q-1t ~T 5ff9U'l;; flfilfT ~r ~T ~, ~ 
f'1<iPf,7 68 6 ;d~ ~tPt '(~. 'l'<: '1'''' 
~R- ~ ;;n~ ~, f~~ .q: ~ ~ 
mliT~ ;; ~.fr 200 ~~ ~tPt 
~T ;:~;:r ft ~ 

~'f. ;n:tfi ~<1' ~T lfT;;.:fT-q ~ 
P~T lfl!'iT ~~1<: m~ ;iT ~ ijfif <f.Tlf 
~; J;ffS''foF ~T <n";:r ~ ?;£T lfn: ~ m 
'fr f'fi 'mf <'I'lfi ~ ;f'flf ;; ~T ~~ 
"""IT ron- ~lf-- ~~ ;'11l1' ~ mzrcr. 
<tiT ~cfT;rT<: ~ flfilfT ~1iT -rr, l:m\;"it ~ 
~ ~ ~T~ ~~T ~ -rr, lJf'T 

·Published in Gazette of India Extraordinary, Part II. Section 2, dated 24-JI -78 
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~r~ ~ ifi f~ ~nrT ~'4f ~ rr~T 'iT I 
9f<fi~' ¢r ~ ~'I' Cfll~er. f~r . . 
if; f'tll'~ <:T~ <fiT 600 ~T~ ~!f'-1T ." 
'fi~~ lfT '~~ I snrr ~ ~ fer. ~;r ~ 1T 
~ 'if" 'if it ~qf'qCfi'iT f'P.'f ;,fri;!' <fiT ~.f T .. 
~ ? ~ ~, ~'4fTlff"l' 'I'~ron, ~~Cf<'fT 
'fiT ~ ~, .rT'i'l~rf'fi 9;fT'{ 6'!lHi 'f.l ~11T ~, 

~'f.rr ~'4f~ ~ ~~ ~ it ~"I''fT frr'rel"(i'fT 
~, fJl'Cf.fT mlf~ ~frrlfT ~ f?f,~r 'ifT ~ if 
rr~T ~ I ¥1firr ~<fi ~'{tfi ffT i;!''TfCfifiT ~ 
~fa'~~ <fiT ~ ~T rr~ :qT~Fr ~, ~'1'~ 
f~lf i;!') ~iirtt 'if~r ~ 'fiT <l1~ <rf;'r 

1fT~ t ~T ~~ifiT 'ifTl'f 'f.~ ~ ~;fT<: ~~i(T 
~~ ~'I' ~ f11T~T '17 600 ~Tg 

~!flfT .~ 'f.T.; 1fT ~ ~ I mJftf'ffT 'f.T 
q'fa'ifin: ~qP::T ~~;[ ~fa''fF ~ I 

f:.;rn ~ ~t:IT~~~fm:rcr. ~ ~T ~r­
~'o/T;:;;r"I'T ~'I'T<:T ~mr ma"f.T"{ ~ .' 
i'fT ~q :jfOf ~'fiT"{ ~ m;;rTfcr'f.T 'FT 
~fa''fiT<: 'l'i'trn' ~, CfT ~ \l)1[ rrgl ~, . _. 
lI'~ ~~ <:T ~ ifi ~: rrTl!f'~'f. 'f.T 
;jfi'qf~,'[ 9;ffa''fir~ ~ I t:J;'fi Cf'{!fi ffT ~ 
f~lffCf ~, ~'l~T i'f~ ~ ~ \IT ~~~ ~ 
f;p ~~ ~!f<: frr<:el"(i'fl 'fT m'if11TTQ 

~-'q'"f ~.., ~T;rT ~ arT:q 'fiT 1lTtT ~if 
ij'f:q;:rT ~TlTT I 

~'q 'ijfT;;~ ~ -- 1 94 7 if 'ijfOf f~CfFr 

'1;fT\iR ~~ 'fT i'fT ~t:IT~ ~ if 1 0 . 7 5 
5ff~ 'tlI'TlT m~<: tr I 195 I if 16.6 
5ff~ , 1 9 6 1 if 2 7 . 7 5ffn11TCf 9;fM: 
1 97 1 it 3 0 5I'f~ m~<: ~ I 

~~'liT 'l'Cf~ ~ ~ f'fi m;;r ~~ ~ 
~T-f~Tf m~T ~m ctfT ~r i rr~ ~' 
m \'of'T1A ~T-f~~ 9;f'~ f~<:~­
"~"f ~--!f,CIiT-~Q5-~~T~T~ I 
~ij'T f'tll'lf 'ijfT ~l1r ~ f~T 'fiT 
~ CfiT ~~ ~ ~a- ~, ci WTlfi:' lf~ ;;~"f 
~ <:g ~ fil; fWCTr 'fiT ~:q if '\;ftfCfCfiT 
~ ~r'f ~a' ~ I ~'ijfm mr<:T .. ~... . 
qisriR:~ <:T~ ~ I ~m'tll'o: m:tfiT<: ~ 

J;fl!'"{ ~~ er.Tlf oiT ~ ~T'f it f~ t, ~T 
~~ 'f.cr q':lT~ it-fT :qyf~1:!; I ~<: q it 
G't:q <i1'tl# ~ ~ ~fTl 'fiT ;-T~~, lfi~ t, 
;:iT 1I~ t:J;'fi q~Cf <i9T Cf,l 'I' ~l1rr fil <: ~'ifi 
fffil; ~ ~a-l'f 'fiT !fT~ ~ I 

n;er. ~'$ l:f;:frCli~'T~v,~' m$ ... 
t:J;~~Virr ~ 9;f1<: ~~-tt <:R$ ~s~ I:!;"!ft.tr~ 
t :l;tr7 fi.q ;;r;;m T,'''f,P: Cfi\ a<lI'<rTG' ~ 
:qT~iT f'f ~~i ~. <f<W<f; f11Tell <f,T mllt{l~' 

:q~T er. r. ~1<: ~~! ('1'7$ ~I'ffv.cr. f~"aTl in 
m'+lllTri "<1m cr.. "T'~ ~ 3>'1<: f~-"~~oT 
,,:r ~) ef~'f. 'fl, ~'T,"<ii f'qGT~ if, f~o; 

t:J;er. ~l tiCfi~ full'T ~ ~;:r ~ ~ l;:~ 
q~er. f~r er.T m~ :(::;;- :q~T ~, l.~ 

f;;m7('fT if; f~CfT~ur efT ~F~\'~:;': 1'.~T 

~ <f1iifer. orr~ ~r "~T 'f.'~ ?;t fef. 9;itr~: ~ 
f~1 'fiT ~<f~ ~iT e:!"r orrrT ~iT ~ r ~. rr 
+!{r~ ;r Cf~ f~"'7el<: ~T ~l!T I 

"Literacy will relapse into illite-
racy." 

~~f~o; ~~ orr <: ".T$T f<;"'<fl" ~ Oil <: 
~~. ~T ~'1~'~, ;;rrr-q:j\1l'tll' 1:!;~~tr~' ~ 

~q' it m:r ~lfT ~ I lfft f~m <fiT 
f;;q'('<:1'1 if~T ~, lI'~ ~~f ~'f"ttr.nh<f' 

f'!tilfT~lfOfi fwe:rur ~ 'J;(h ~ Cf~rrT fCfi lI'~ 
iar\'of f~"'(~'@~, ~fqi It ~t:,if; orr~ it 
'0;';['1' ~ I ~~f(:iit ~Tq' if, ~TtU'l' ~' ~~ 

~ ~;;T :qT~~ ~ fef; 1:!;er. iI'g~ OI'~r ~crg;: 
~T~ mw.: ~lll'T ~ me,,;;· "'~ f.Cfi ~;­
q;1~~f'11Tlf~ ~ <f.T 5I'lioi~, 
~~OiT~T if ~t1 ~ ~,::a- it ~~ il1ff 
~~I' 

MR, CHAIRMAN: Will you please 
ask your question? 

flo ~ ~; Sl"~;;~) ~ fR 
<fi<: ~ ~T rot ~ I 
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" ..... fd ~: ~ lt1fi" f~ if 
~ lIi)f~ 1fIf"lflli ~,,'T <ri ,,~ ~ ~ 
f"3A~T 'tfli ~ ~ !Q'~ M;;~T m~ 

ifiT ~"' '1fT ~ to I 

WTo ~) rq : .,. Wof ~ 

q: t fir; ~ lIiT ~ lImI'T'i'f ~ IJ'lfT ~ 
.m: ~Iff if ~~ ctT U(1dlfitffqlli 

~ fir; ItR ~ liq1fT ~~"~o~,, 'fil 
~ Rlir 'flfr m qt~3f;:T 'Ii'T fhl'lf'''fT 

t f~ i~;;r If ;r.qf~!i 'fiT q.:rr 
~ mn IJ'lfT t. em ~ ~ ~ lIT ~ ~ ? 
~u..T~ctTmtw.it~ fit; 
~) miTfiR; ~lAf ~. ~T r:r.n it 
mJf it f.tfr.rn ~ ~ ~ hf1TTrt ~~ ~, 
T-Ai m it fum ~;it ~);r.'nJr 

itill ~~mfumit~71~"'T 
~~m~ ~t.~~"IJt.;'lFM' 
~llf it ~ trY v;f omT ~ ~f~ 
f~ ~ ~ Jf~ 'i.~~ fer. 'TIJI'1"lFM, 
'3'~ llf it fi;rif m ~ ;r;fT ~Tm, 
·, .... t ~ fVlm if; qfni'lJt""' cf.t ~ 
~~c(jf6'fiJ r:'T Iff l, ~it Jf~ ifflTlfT tTlIT 
~ fifi ~ ~oftfuct; ~ it, ~ift>F1'f. 

~ ~ w. '11:itql'·fi ir. ~ ir m 
~ ;:;fr ~ I w.r J;f'f'T ~ 'fil Q'M' 

wr~ ~ ~, fcmTtff ~ 'fil, ~" 
u;qio ~" w. ~o~o~ot:%o 'fil 
~ ~ r ~. ~T 'fil ~ ~ ~ ~. 
~ar mq-if, ~ lfJfT ~ ~? iflIl Q'M' 
~ :::...- .....;...' '" ' ., ? 
~<:'I"''' .,. .. " "'~I~ ~ .... ",ql(l.4t . 

Jff ~ ~ ~ fer. 0!'itiT'lPfT it iff,T 
~~~~ I Jfi! ~ ~ ~ fCfi ~ 
4f-il§lfi ~ it ifT~'f ~, ~'T 

~ifuql ifi lfT~ ir ~;;rr~ ~ 
ivr it Jf) ~ ~~, finR 30 
~ it f3pr ~ ifiT TofCfiT ~ 

.-orr t. 'PfT ~ mrr ~ ~ ~ ~ 
fit; ~~;:;fr fCl~ ~ ifi lfT~ ~ 
~ lfi'TIf ifft <titir? ~~ itn ~ ~ 
Jf~ t fit; ~q' ifJfT m f.:ro: ~ ~ 
~ "fif otifT ~ flmlt ~ it ~ 

(H-A-H-Dis.) 

~(f1Ii ~~ it ~ OJ ~ ~ ~ 
~~ ~fi ~ 1ft _ OJ 

4fi~ ~ 'I1'rof it<r4fi ~ ~ firrq-r 'iT I 

'11R q ~ Wt tr) ltfi R=Iv. n " 
!fiT ~ m ~ WlfT, tt ifi ~ !fiT 
mo m ~ liq'lil ri fiIilrT 
m-~t~~~~~ it 
~Tm, ~ ~ lfRiiTlf ~ 'f~)~ i 
~~tl 

THE MINISTER OF EDUCATION. 
SOCIAL WELFARE AND CULTURE 
DR. PRATAP CHANDRA CHUN-

DEn): As far as I know. Dr. RamH 
Singh is a member of our National 
Boani of Adult Education; an~l what-
('\'('r programme has been formulated. 
I :hink. has been formulated with his 
(·o!u·urren.:c. Now to take up all these 
things on the floor of this House- I do 
n"t know what to say ahout it. It has 
h'en very clearly indicr.ted that poli-
li('al parti('!: or all-India cultural orgfl-
!'ization~. hy whatever name they arc 
eailed. ancl few other institutions will 
not ~Je given any governmental grant. 
But that does not mean that they can-
not p<lrtiripate in th(' Adult Education 
PI ngrllmm(,. I ha\'e also made it quite 
dear that if the.\" rome forward to 
carr~' on this natinnal movement of 
adult education without :my govern-
mrntal grant. they will certainly be 
freE' to do so; ancl Government ('annot 
sti'nd if' the way. So. it is not proper 
to say that we have. in breach of our 
own guidelines. given any grant to 
:lIlY politieal party or any cultural 
org;, nizatioll like the RSS. I have 
m~,d.~ it q\litc clear on the last occa-
sinn that RSS .people have clearly said 
that they did no; wanl governmental 
~r:mts. Yet they will go on carrying 
nil the adult education programmes. 

MR. CHAIRMAN: r suggest that all 
the hon. Members might ask questions 
and the Minister might take notes and 
then reply at the end. OnlY' 2 minutes 
pC'r Member. Now Prof. Mavalankar. 

PROF. P. G. MAVALANKAR 
(Gandhinagar): Dr. Ramji Sinih 's 
speeCh was both exciting and encoura-
ging. I agree with the Minister that 
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the Janata Party has done well in 
giving priority to this programme. My 
first question is whether its unplcmen-
tation is not going to prove somt!what 
hasty, particularly in terms of finan-
cial allocations. Secondly, In tht! 
answer which he gave to the first 
question this session, he made the 
statement that as many as 346 appli-
(~ations had been there, between lSt 
April and 31st October. His statement 
says that 285 were <l11ottOO funds. 
But in the statement I find 273 plus 
10. I do not know where tne other 
2 have gone. He may please cluri!y. 

17.42 hrs. 

[SHRI DHIRENDRANATH 
Chair] 

BASU in the 

I WOUld like to know how these fl.lnd~ 
are allocated. What are the clilcria'? 
Is the amount of Rs. 200 crores going 
to be a part of the annual budgets 
fOr Education, or is it a ;"ipecial, ad-
ditional allowance or grant of his 
Ministry? Otherwise. what you are 
dOing is that you are taking away 
m',m('y from the l'i'gular budgets, 
which in thcmselves arc very illadE'-
quate and limited. and giving a p~t't 
of that regular budget to thi:; pro-
gramme. Is the amount going to be 
an addition. or a part of the rDutiw' 
budget? J hOPe the Minister will f!0 
into details and tell Us how the funds 
ar(, allocated and what the critE'ria 
nrc, 

I find that Gujarat has a ,'cry lon~ 
list, extending from serial No. 46 to No. 
11:1, It means that 68 voluntary agencies 
have been selected from Gujarilt. 
Normally. J would be happy about it: 
but I want the Minister to look into 
the list. What is the criterion on the 
basis of which he has allocated all 
this money? My fear is that the 
moneys are allocated on the basis of 
individual pressures and political pres-
sures. I am not passing any critical re-
marlts on anybody. I do not want to be 
uncharitable either: but I want to go 
on record as saying that when I see 
so many institutions, and com. to I 

know about the existence of some of 
them for the first time, I feel that 
individuals and institutions get money 
frum the Minister; and Heaven knows 
what they do with the money. 
They must be doing something with 
the money. I want to know whether 
it goes into the adult edL:cation pro-
gramme, Lastly. I want to know 
whether the Minister of Education 
here had established any cell or ma-
ehinery, machinery is pel'hap.3 the 
right word, to go into this matter of 
probing regularly and intensively 
that the moneys allocated to indivi-
dual institutions are well spent ac-
l'ol'ding to the agreements and ar-
rangements that no money is gOing 
to other political units or individual!> 
in trying to give money by way of 
patronage. I do not want politicians 
to use this money as patronage, and 
give fund for distribUtion, whether in 
Gujarat or elsewhere. That is why I 
am grateful to you, Mr. Chairn'an. 
YOil gave me a little more than two 
minutes which were allowed to me. I 
want the hon. Minister to clarify the 
issues I hu\'e raised. 

SHRI EDUARDO FALEIHO (Mor-
mugao \: The scheme of adult educa-
tion is very uttractive and none of us 
would straightway oPPOSe eradic-ation 
of illiteracy. I want to elicit some 
cbrifiC<l!iun from the hon. Minis-
ter, In adult eaucation schemes 
there is a great deal of wastage, Thec;e 
are people who are employed. You 
can take it very roughly that about 
25 per cent of the pupils in allY adult 
education scheme will really com-
plete the ('our~e and will ~~t the full 
ht'!1f'fH. while three fourths will go 
waste. I unnerstand that the total al-
locatiOn for education. including pri-
mary, secondary, higher, university 
education and adult education and so 
on, is \)eing reduced in the 6th Plan 
as compared to the 5th Plan, in spite 
of prices going up, costs gOiIig up. A 
journal whieh used to cost Rs. 20 two 
yearS ago costs 100 now; yet you are 
reducing. After reducing the total al-
location, YOll are increasing funds for 
adult education schemes. Allocations 
for research, university and other edu-
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[Shri Eduardo Faleiro r 
cation are shrunk; scientific and 
technological developments are going 
to sutler. Is it at the intii:ation of 
the World Bank? Has the idea 
come from the World Bank which is 
controlled by the Western Powers. 
American Powers so that the steady 
march India has made during lhl' 
last thirty years towards self-reliance 
in scientific and technological field is 
arrested? As Prof. Mavalankar says. 
is it part of the total grants for 
education? If the total grants for 
education are being reduced from the 
Fifth Plan. kindly give the figures. 

Is it a fact that for an organisation 
to become fully eligible to get grants, 
it should get clearance from the State 
Government? In the State Govern· 
ment there may be Education Minis-
ters who may have a particular view; 
it has been said, it is not my imagi-
nation. There may be a Jan Sangh 
oriented man, very much respectable-
I have respect for them but I do 
not agree with their aims-this 
gentleman may find that a particular 
organisation is not likely to promote 
his own view of education and may 
not give clearance. Why should that 
organization sutler? Why is this state 
clearance required? Will the Govern-
ment straightway drop the require-
ment of State clearance and proceed 
to scrutinise applications if the criteria 
for eligibility are fulfilled? Will they 
give grant automatically in such 
cases? 

The third point is this. Adult edu-
cation scheme will not succeed, unless 
it is mass based, unless people who 
are in contact with these organisations 
are people who have got the confi-
dence, (Interruptions) I mean the 
confidence of the illiterate people in 
the villages. By sending bureaucrats 
and secretaries, this scheme will fail; 
it is admitted by all. Bureaucral.isa-
tion destroys the scheme. At the same 
time, you are excluding the trade 
unions and rural organisations which 
are really mass--based. Will the Gov-
ernment consider the position and see 

(H-A-H-DIS.) 
that this type Of mass movement like 
trade unions and youth organisations 
an.' also given a chance and given 
grants to carryon the movement? 
Lastly, why do you want to have all 
these organisations? There is one good 
organisation which is absolutely a 
political-the Boys' Scouts and Guides 
Movement. Why are the funds not 
channeliscd through that very good 
organisation? I would like the Milli3tcr 
to clear the misgivings about this 
scheme and give positive, accurate 
and predse replies to my questions. 

SHRI K. LAKKAPPA (Tumkur): I 
want total removal of illiteracy in this 
l'ountry but the programme that has 
been envisaged by the Education Minis_ 
try has created ccrtain doubts. Some 
~e..:tlOns of the Government either be-
cause of sympathy for the RSS or be-
cause of ignorance about its real cha-
racter have started giVing them extra-
ordinary patronage. The most glaring 
example of this in this context is the 
action of the Ministry of Education. 

.- HSS mouthpiece, Organiser, 
March 12, 1978, reporting the proceed-
ings of the Akhil Bharatiya Pratinidhi 
~ :U.la meeting writes: 

"The ABVP accepted the Union 
Education Ministry's invitation to 
help educate the ten crOre illite-
ratl'S in the 15-35 a~o group and 
('alled upon Swayamsewaks to cx-
tend active cooperation to make this 
scheme a complete success." 

Will YOU serve thc concept of .:;ecular 
cnal'Cidcr of India, which has been 
adumbrated in our Constitution by in-
\ olving the paramilitary oper~tors of 
It -~S in the proposed adult literacy 
programmc? The Education Ministrv 
wittingly of unwittingly is offering ~~ 
opportunity to the RSS hoodlums to 
spend huge sums Of money. So far as 
the activities Of the paramilitary RSS 
hoodlums are concerned, there is the 
living example of Aligarh. You arc 
patronising such organisations in the 
guise of removing illiteracy. Remov- j 
ing illiteracy by whose hands? By the 
hands of people who do not believe in 
the secular character Of this country. 
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I demand that a high level parliamf'n-
tary committee should be constituted 
and a thorough enquiry should be 
instituted into the whole matter so 
that paramilitary organisations like 
RSC:; hoodlums are not allowed to in-
filtrate into i:uch national program-
mes. The facts arc revealing and also 
disheartening to this country. When 
we have the example of recent com-
munal clashes throughout the countIy 
sparked off by the activities of ~uch 
paramilitary organisations, such a huge 
amount of money should not be handl-
ed bv such hoodlums. Will the hon. 
Minister take note of this matter'! T 
know he is a very good Minister. He 
should agree to have a probe into all 
thesf' matters. I hope the Minister will 
kindl~' take note of the matter very 
seriously and concede an enquiry ns 
demanded by this House. 

..n IIAf'(f t~ (~) : ~ 
t:f~Rzr, :q"q'T ~ ~ ~ 0n:~ o~o 
~~~ ~~~~11~~) 
OfffRT ~ ~ f.t; f.t;;:r-furr U~T ~ 
f~(fft-f.t;oft (~fi:~~QI"'it mf ~ :-

W~ m : 3, ~~Tlf: 2, 
f.r~ : 40,~;;rmr: 67, 
~: 1, ~: 1, 

~m: 9,~~: 
1:1, ~: 5, 
~: 5, ~Of: 2, 
~~: 66 

qr{o ~ 0 ~o ;r, ft;r£t \ill ~ ~ 
-w. ~ lf~ ~~<mf~~ I it 
JfefT ~ ifiT f:l1Tif ~ <mf i1ft ~ fu;n;;r 
~ ~ f.f; ~) srT'fcr'i;:r ~ O.'1Cf;!lI<I 
t ~ f.i;lrPl'l1T ~ ~ orR it u;cti ri 
f.rot;~ ~-~m ~ IIi ~~ <rnC-
9;fR ~;w, ~~ ~ ~ ~ -

1961-96.71 srftrmr 
1971-93.56 !fft:rmr, ~ 

qm' q1¥r ~ m 

1961-89.73 srfumr 
1971-85. 34 sr~, 

ir.f ~ ( 

~. i9 ~ !IT~~' ~ll:q if 
1961-91 . 47 srfCl'm'f • 
1971-88.70 srfu'mr q;~ ir.f t 

9;fl~ 

1961-96. 84 srf~(f 

1971-95. 15 srfumr qjT~ ~ 
~I 

~~ i9'~ ~ ;;ftm-~ ~ ~ 
lI1\1{~s' ~ll:o.u if ~f~T ifiT \ilfm i 
~~T Sl't:fT'O'J' ~T ~ ~~ ;iT m ~ ~ 
ll'ci, ~lGlf ~ mm ~~T ~'<fR ~ljT fit; 
~T q'~ ~T~ t1;~ t1;~iWif if ~ 
f.;~~ ~ \m ~ 4'm f~~ it 
~~'liTmr, ~~"'I~ ~~ tfct;cri 

C'>- ... C\ ';It 

~\i if, ~ <t>1f ~ m ~ 
;f;<: Trr 'fiT ~~T ~ ~ ifiT SI'lm1' 
Of, ~iT ~T ~T ? 

~u Ofm-~~ r~~rfl~ it ~ 
~tJo<r ~ i!1lT ~ ~~ ~, ~ i ~ 
~c it 1lT t1;iti ~~H ~'I'Olf ~ ~ 
~ RH ~n ;;r;r ~~ Rif C'f'fi ~T ~r ~ I 
if "tiR'm fer. lfTif'fTlf ltift ~ ~ Imr ~) 
'q'T SIfTif it.r;f I 

:VIR. CHAIRMAN: The Minister. 

l'HOF. p. G. MAVALANKAR: Sir, 
hefor .. the Minister replies would you 
Iilte (0 t'xtt'nd the time of the House? 

MR, CHAIRMAN: Yes, until the 
lVlinistC'r finishes his reply. 

DR. PRA T AP CHANDRA CHUN. 
DER: Several questions have been 
put by hon. Members and if I miss 
any point of any hon. Member, be 
may kindly let me know. 
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[DI·. Pratap Chandra Chunder J 
Prof. Mavalankar said that the im· 

plementation has been somewhat 
hasty. But I say that it is not so. We 
had been discussing the lIdult edUl';;' 
tiOn programme since 5th April, 197,. 
1 made a statement before this House 
that the priority of the new Guvern-
ment would be to make every adult 
literate. All this we had discusserl 
with various bodies and ()rganisation~ 

indurling AB"P and other stude!1t 
organisations inciuding om' rt'pr"St'!l-
ting Shri Lakkappa's party. trade 
unions a!"lel various other bodies. 
After this.;! National Board wa~ 

formed and the National Board had 
drawn up various programmes for 
adult education which were plac('d 
before the mE:'eting of the Education 
Ministers of different States. As you 
are aware. Sir, various pulitical par· 
ties are having Governments in dill-
erent States of the:' country. So. it is 
wrong to say that this is our pro-
gramme. I should say that thL; is a 
nationai programme which has been 
accepted ~y all thl' parties in tht, 
country. 

SHRI K. LAKKAPPA: RSS is not 
a party. (Interruptions) 

DR. PRATAP CHANDRA CHUN-
DEB: I can lay the statement on the 
Table of the House which is complete 
upto 15th November, 1978 about the 
voluntary agencies whose projects 
have been received and are receiving 
financial assistance under the volun-
tary agencies' scheme. All this scheme 
is contained in the printed book which 
has been supplied to the Parliamentarv 
Library In substance, I can say th~t 
all these applications are processed by 
the State Governments. Mr. Faleiro 
objected to this and asked why should 
they be processed by the State Gov-
ernments. Now, the first responsibi-
lity lies with the State Governments. 
Unless the State Governments proc~ss 
the applications, We will not make any 
payment to the parties directly what-
soever. 
lIlan. 

'!'bere is to be a partnership 
between the Central Government and 
the State Governments. Now why 

(H_A-H-Dis.) 
do we involve the State Governments? 
The reason is, as Dr. Ramji Singh 
earlier pointed out in the course of his 
statement, this is not simply adult 
literacy, but adult education. Roughly 
350 hours will be allocated for each 
udult in a year; of this roughly 200 
hours would be for literary edu-
cation and ISO hours will be utilized 
lor giving him some training in some 
dL've}opmental matters like agricul-
tUl"t~ and arumal husbandry, and for 
women acquisition of some skill for 
earning livelihood. In all these mat-
It'rs, the Plllnning Commission ha~ 

accepted our suggestions that the other 
dcn'iopmelltal Ministries should also 
send t.ll'il' ufficers to the project cen-
Lrt's to give instructions to the adult 
It:arn~'s in these fields. Therefore, 
even if we just choose a particular 
!lOdy at the national level and a~k 
t:!at lJody to work at the field level, 
that body will have to get the appro-
val of the State Government. So, 
Shri Faleiw's objection that the State 
Governml'Jlb shuuld lIot ue 
cannot be supported. 

involved 

SItH! EDUARDO }o'ALElRO: What 
steps have you taken to prevent the 
bIas on the part of Statr.' Governments 
towards organisations which otherwise 
fully qualify for aid'! What will you 
do for thl' organisations which fully 
qualif.\· but are deprived because of 
.Ile lJias Of the State Government') 
i'tll"!"efore, it lapses. 

UR PRATAP CHANDRA CHUN-
DER: If the State Government some-
how takes objection to particular or· 
g;!nisations, we can at the most argue 
.'ILIl the State Governments. As I 

. I. there will be a sort of partn~r­
ship. We can try to convince the 
State Governments. But if the State 
Government still insists that they wiJl 
not recognise a particular orlanisa-
tion, we are helpless, because the 
funds are provided on 50: 50 basis. 
These Rs. 200 Cl"()res will be shared bet-
ween the Central Government and the 
State Governments-Rs. 100 crores will 
be allocated at the Central sector and 
Rs. 100 crorl's at the State sector. 
FUI"t.ler, we also believe that the State 
Governments want that education 
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(H-A-H-DIS.) 

should spread out among the illite-
rates. So, why should we have any 
suspicions about the motives of the 
State Governments? In any case, such 
instances have not c'~me to our noticp. 
If any case is brought to my notice by 
Shri Faleiro, I shall certainly take up 
this matter with the State Min;stc:r 
concerned. 

SHRI DINEN BHATTACHARYA 
(Serampore): Then you are not spend_ 
ing Rs. 200 crores; you are spending 
only Rs. 100 crores. 

DR. PRATAP CHANDRA CHUN-
DER: It is the Plan programme; it is 
not only Rs. 200 crores. If we add the 
allocations to be made by the diffe-
rent developmental Ministries, it will 
come to about Rs. 600 erores. But re-
member that the total Plan is more 
th3n Rs. 70,000 crores. So, it is not 
even one rer cent of the total Plan. 
We are paying Rs. 3 crores for a singlp 
aircraft to carry the rich people from 
one nJctcc to another. But for adu 1t 
education we are grudging this Fum. 
It is a matter of shame for all of u~. 
It is not at all adequate, I must most 
respectfully submit. However, we arc 
trying to do whatever we can with 
the limit allocation that has been 
made. It was pointed out in that c:Jn-
nf.'ction by Shri Faleiro that the total 
allocation for education has been re-
duced. That is not so. Because, about 
Rs. 1200 crores, a little more or a little 
less. has been allocated in the last five 
years. Now it is nearly Rs. 1,900 
('rOf(~S So, there is an increase in the 
total allocation for education, although 
as a percentage to the total ail ocation 

GMGIPNDI-go89 LS-

for national development it has com~' 
down to some extent. 

We wanted to make it a mass mov ... 
ment. T.1cre:1'ore, we wanted difffO-
rent voluntary agencies to be involv('~. 
But then we have ~everai limitatiom .. 
like political parties, communal pa .. -
ties etc.. . . . (lnteTrUpticm:n ShTi 
Lakkappa is giving so much publicity 
to that body every day that I shollld 
thank him on behalf of the RSS for 
giving such publicity. Why should be 
do it? (Interruptions) L0t him come 
forward Wir1 his own institlltion. 
Then I shall take up this matter. He 
lS talking of communalism. Let him 
not forget that his own party h~ 

formed a Government with a comrnw-
nal party, namely, the Muslim Leagu\:, 
in Kerala. 

Then a ref':'rence was IllJde to SCh .... 
rlu led Castes and Sc}jedule1 Tribes ... 
(ll1teTTttptions) 

So far as the tribals are concerneP.. 
it is a matter which comes within tlw 
competence of the Home Ministry. in 
consultation with the Home Minish-,)'. 
adequate steps are being taken for thp 
purpose of adult education in l'e::;pect 
of these tribals. 

MR. CHAIRMAN: Thl' House stan:,~ 
adjourned till 11 a.m. on Monday the 
27th instant. ' 

18.06 hrs. 

The Lok Sabha then 4d.jOurncd till 
E level! of the Clock on M01r.day. N Oll-
ember 27, 1978/ Ag rallall4na 6, HIOO 
(Saka) . 
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