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Cost of Production of Fertilizers

186. SHRI A. BALA PAJANOR:
Will the Minister of PETROLEUM
AND CHEMICALS AND FERTILI-
ZERS be pleased to state:

(a) whether Government have
examined that the prices of fertilizers
are reasonable g0 as to facilitate all
round agricultural development;

(b) if not, the concrete steps taken
to ensure sizeable reduction in the
cost of production of fertilizers;

(c) whether the study reported to

“have been made regarding cost of

production hag been completed: and

(d) if so, the salient features there-
of and the time py which impact is
expected to be felt on the price of
fertilizers?

THE MINISTER OF PETRO-
LEUM, CHEMICALS AND FERTILI-
ZERS (SHRI HH N. BAHUGUNA):
(a) Prices of fertilizers, which had to
be raised in June, 1874 because of
sharp rise in international prices,
have been reviseq downward a num-
ber of times since then. In fixing prices
of fertilizers the cost of production of
indigenous produce and import prices
are taken into account. Apart from,
adjusting prices of fertilizers, prices
of several agricultural products have
also been revised from time to time.
In adjusting priceg of inputs and agri-
cultural products, consideration ig also
inter-alia given to the effect that these
prices have an agricultural output.

(b) to (d). While various measures
are taken on a continuing basis to
improve plant efficiencies and bring
down production costs, the produc-
tion cost in each plant is determined
primarely by the capital cost of the
plant and the cost of feedstock and
other utilities. Investment on the fer-
tilizer plantg shoulq also be allowed
a reasonable return Government had
set up a Fetilizer Prices Committee to
recommend a pricing policy that
would ensure a fair return on invest-
ment on a sustained basis, and this
Committee hag carried out a detailed
study of the cost of production in each
fertilizer plant. The Committee has
since submitteq Part I of the Report
relating to nitrogenous fertilizers.
Part II of the Report relating to phos.
phatic fertilizers is yet to be submit-
ted. While considering the recommen-
dations of the Committee, Govern-
ment would bear in mind the need to
make fertilizers available to the far-
mer at as reasonable price, ag possible
with a view to facilitate alround agri-
cultural development.





