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level of utilisation of the installed
capacity ang reasong thereof. Prefer-
ence is given to fuller utilisation of
capacity already installed rather than
t0 creation of new capacity.

Increase in Foreign Exchange
Reserves

256. SHRI RAGHUNANDAN LAL
BHATIA: Will the Minister of FIN-
ANCE be pleased to state: ‘

(a) whether there hag been a re-
cord leap ip India’s foreign exchange
reserves in May and June, 1976;

{b) if so, the facts thereof; and

(¢) whether thig increase in foreign
exchange reserves will be maintained
in the coming months?

THE MINJSTER OF TFINANCE
(SHRI C. SUBRAMANIAM): (a) and
(b). The foreign exchange reserves
increased by Rs. 267.51 croreg in May
and by Rs. 139,10 crores in June, 1976
respectively but these were not re-
cord increases.

(c) It is difficult tc say whether
there will be successive increases of
this order in the foreign exchange
reserves since that would depend
mainly on continued buoyancy of ex-
port earnings and inward remittances
as compared to the size of payments

for essential imports, debt servicing,
ete.
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