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development stage and is planned for pro­
duction in HAL Private industry has been 
utilised for fdwication of wind tunnel model 
parts, tool design and manufacture, com­
puter fadiities for simulation including hard­
ware and software, materials development 
and supply, manufacture of printed circuit 
boards etc. Further it is proposed to involve 
the private sector more in fabrication of air­
craft parts, sub-systems and test facilities 
taking due care of quality and security.

(c) The main reasons for contemplating 
association of private sector are:-

1) Industrial l>ase has vastly im­
proved and it would help in 
building up of capability n  de­
velopment of high technology 
systems.

H) multiplesourdngfortechnoiogy, 
equipment, components, etc., in 
addition to the traditional Gov­
ernment sectors, would contrib­
ute to cgst reduction.

Hi) the investment of Government 
hinds in the Government sector 
would be lowered.

iv) research and development 
teams could concentrate more 
on systems design and engi­
neering rather than on produc­
tion.

V) divisionaftasksand&ivolvement 
of private sector would inv>rove 
productivity and cost effective­
ness; also enable the private 
sector to be more innovative and 
creative.

hnpacl of Devaluation on Exports

*136. SHRI CHETAN P.S. 
CHAUHAN:

SHRIMATIBHAVNA CHIKH 
LIA:

WMtheMi^ofFMANCEbepleased 
to state:

(a) whether much of the intended com­
petitive edge to Indian exports has Iseen lost 
as a result of devaluation of rupee and high 
rate of inflatbn; and

(b) if so, the reaction of the Gk>vemment 
in this regard?

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (RAMESHWAR 
THAKUR) (a) and (b). No. Sir. The adjust­
ments in the exchange rate of njpee in terms 
of the mayor currencies of the world were 
effected in two-stages on the 1st and 3rd 
July. 1991 as part of a package of policies 
aimed at restoring confidence and enhanc­
ing the internatbnal competitiveness of In­
dian exports. Although domestic inflation 
might have eroded the price advantage to 
exports provided by the exchange rate ad­
justment and the EXIM scrip policy, to some 
extent, the total impact of the policy remains 
highly favourable and India’s exports are 
today much more competitive. Besides, sev­
eral structural reforms in the spheres of 
industry and trade couple with a strict mon­
etary and fiscal discipline are expected to 
dampen inflationary pressures, to increase 
efficiency and productivity and impart dyna­
mism to the growth process and thereby 
provide a solid foundation for higher exports 
and overall growth.

[Tmnslatbn]

Losses Incurred by Central Cooperative
Banks and Regional Rural Banks

*137. SH R t SANTOSH KUMAR 
GANGWAR: Will the Minister of FINANCE 
be pleased to state:

(a) the average losses kicunred by the 
Central Cooperative Banks and the Regional 
Rural Banks during each of the last three 
years; and

(b) the actkm taken qr proposed to be 
taken to check the tosses?


