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LOK SABHA DEBATES

LOK SABHA DEBATES

Friday, May 7, im/Vaisakha 17, 1898 
(Saka)

The Lok Sabha met at Eleven of

the Clock.

[Mr. Speaker in the Chair]

ORAL ANSWERS TO QUESTIONS

jWiy t lT

+

*710. W Ff :
vfvxwt :

SWT *Tf«TO JTf «RTR fTO .
fa  :

( sf) o t ^ ^  *t?pp ssrrf-
spR sfr? wrr iRTfT fa rr  I ;

(«r) «ffir §t, ?fr £  ;
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(»r) «ptt sfrs ^  $ r t $■ *r ^
srfc ?fr n r*  vw *

« r n r< ** -* fa *  w  fair
n$r ?

THE DEPUTY MINISTER IN THE
MINISTRY OF COMMERCE (SHRI
VISHWANATH PRATAP SINGH):
(a) to (c ). A  statement is laid on the

Tabte of the House.

Statement

The Government of India have
constituted a Mica Advisory Commit-
714 LS—1

2
tee which will advise them x>n the
measures for:—

(1) improving the production
ana export of mica; and

(ii) development of processed
and fabricated mica' promo
tion of mica based industries
and export of mica products.

There are 23 members t>n this Com
mittee at present.

The first meeting of the Committee
wag held on 22nd March, 1976. Gov
ernment have taken the following
decisions in the light of the recom
mendations made by the Committee: —

(i) Export of processed mica o f
sizes below No. 5, mica scrap/
waste and factory cuttings
has been delinked from the
sharing formula. The result
is that in respect of these
sizes the private parties can
now service 100 per cent the
contracts obtained by them
just as the Mica Trading Cor
poration can do. Export of
processed mica continues to
be canalised through the Mioa 
Trading Corporation as 
hitherto; and

(ii) Minimum floor prices of
bridge mica and mica powder
have been revised down
wards. Categorisation of scrap 
mica into two categories has 
been done away w^h.

•ft star ftrrn : snarer n $ w ,
*pf 3*f? ** SP6PP fatfw IT *r-3T

wrcfr $ ’srVr «pt f*rr fa
TOTT snspfr W ti !rT
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&TT fj fa  ^  3f?T ?ft 'tfa: ST'OT
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SHRI K. LAKKAPPA: The purpose 
o f constituting the Mica Board has 
not been carried to its logical conclu

sion, because the way in which the 
Mica Trading Corporation is function
ing has created some doubts in the 
minds of many people who are work
ing in the mica factories. There is 
one gentleman who is sitting over 
there and he is indulging in underhand 
dealing.

MR. SPEAKKER: No allegations
please. Do not spring a surprise by 
bringing in names of persons.

SHRI K. LAKKAPPA: Important
persons in the Mica Trading Corpora
tion are dealing in underhand 
methods and as a consequence of it 
many mica operators have been dep
rived of their legitimate dues. What 
are the charges levelled against this 
Corporation and how do the Govern
ment propose to go into those charges 
*nd remedy the situation?

MR. SPEAKER: Next question.

SHRI K. LAKKAPPA: Sir, it is a 
very relevant question. I seek your 
protection.

MR. SPEAKER: I think we should 
follow this rule that whenever we 
have to level charges or allegations, 
we must give notice. Please do not 
spring a surprise on the House by 
bringing in the name of any organi
sation or person and say they are 
dealing in underhand practices.

SHRI K. LAKKAPPA: Then I will 
withdarw my question and ask an
other question. I have every right to 
ask a question with your protection.

MR SPEAKER: Next question:

Closure of Casnew Factories in Kerala

*713. SHRI A K. GOPALAN: Will 
the Minister of COMMERCE be 
pleased to state:

(a) whether Government are aware 
about the closure of many cashewnut 
factories in Kerala;

(b) if so, the number of factories 
closed down at present and the reasons 
thereof; and

(c) the steps taken by Government 
to re open the closed factories?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH),
(a) and (b). Because of a la* ge gap 
between the demand and availability 
of raw cashewnuts, the cashew facto
ries in the country, including those 
in Kerala, have necessarily to remain 
closed for varying periods during the 
year. On enquiry made from the 
State Government of Kerala it is 
understood that out of a total num
ber of 278 factories in the State, 143 
factories were not working as on 
30th April, 1976.

(c) Efforts are being made to fina
lise purchase of raw cashewnuts from 
Tanzania and Mozambique and ways 
and means for accelerating the" indi
genous production are also being 
explored.
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SHRI a , K. GOPALAN; May I 
know whether a Member of the 
Planning Commission, Mr, Srinivasan, 
had given a tour report about this 
industry a year ago and recommend
ed that something must be done 
about it and whether the State Gov
ernment have also made some re
commendations, and if so, what has 
the Central Government done about 
that report?

SHRI VISHWANATH PRATAP 
SINGH: The basic problem in the 
cashew industry is the gap between 
the availability and the installed 
capacity. On this Mr. Srinivasan 
had recommended that an effort 
should be made in the direction of in
creasing indigenous production. The 
Kerala Government has identified 
land where new plantations can be 
set up. The CCI is also awaiting the 
report of Dr. K. N. Raj which will be 
available in June, and thereafter we 
will decide on how we ran financial
ly help the new plantations In the 
Central sector an effort is being made 
to increase production, and the tar
get is l0,t>00 tonnes. This is envisag
ed in the Fifth Plan. In the State sec
tor, expansion of an area of 1.81 lakh 
hectares is the target

SHRI A K GOPALAN; May I know 
whether the State Government had 
made a recommendation some months 
back about the development of this 
industry and asked for some help from 
the Central Government? Have they 
cared for it? What have they done?

SHRI VISHWANATH PRATAP 
SINGH: The Central Government is 
Quite conscious and is anxious about 
this problem. There is a proposal in 
the Agriculture Ministry for a subsi
dy of R«s 300 per hectare tier year 
for two years for new plantations 
and under this, for private planta
tions the target is proposed to be 
85000 hpctare* and for State planta
tions 60,000 hectares.

SHRI H. M PATEL: What were the 
recommendations of the State Gov
ernment and what have they done

about thtm? He has said what the 
Central Government wants to do. He 
does not say what the State Govern
ment's recommendations are and how 
far they have been met.

MR. SPEAKER: Was this the re- 
commendation of the State Govern
ment?

SHRI VISHWANATH PRATAP 
SINGH: This is a proposal under the 
Central Government.

SHRI A. K. GOPALAN: Has the
State Government proposed any 
scheme for the development of this 
industry because it is a foreign ex
change earner, and if so, did the 
Centre get that scheme? When did 
they get the same, and what have 
they done about it?

SHRI VISHWANATH PRATAP 
SINGH* I am not posted with the 
exact dates, but generally the State 
Government and the Central Govern
ment are in correspondence over this 
issue.

SHRI N SREEKA.NTAN NAIR: 
May I know whether the Govern
ment is aware of the fact that there 
was no new agreement with Tanza
nia, which is the largest cashew ex
porting country, regarding the sale 
and sale price of the cashewnuts 
which are imported by us and if so, 
whether Government propose to get 
the CCI to purchase at the lowest 
available price cashewnut in sufficient 
quantities for use in Kerala and other 
places in the rest of India and to 
subsidise it if necessary from the huge 
profits they have made during the 
past few years?

SHRI VISHWANATH PRATAP 
SINGH: Efforts are being made to 
get cashewnuts at the best available 
prices In fact, the Tanzanian and 
Mozambique transactions! could not be 
completed because they were de
manding prices much higher than 
even last year’s prices.. In Kenya we 
have succeeded in concluding a con
tract for 10 to 15 thousand tonnes of
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«ashewnuts which is the total expert- 
-able surplus available with them ,and 
that «t  a price lower than last year’s.

On the question of subsidy or sub
sidising the imports, we have not 
•come to any specific decision. There 
should not be any panic on this be
cause we are getting our own raw 
cashewnutg from fresh crops current
ly.

SHRI N. SKEEKANTAN_ NAIR: 
My question was whether the CCI 
will subsidise from the huge profits 
they earned during the last few years.

MR. SPEAKER: Have you any
thing to say on the subsidy by the 
Cashew Corporation?

SHRI VISHWANATH PRATAP 
SINGH: It will not be possible for 
me to make a stattement.

Textile Staff prone to bronchitis

*714. SHRI JAGANNAT1I MISHRA;
Will the Minister of COMMERCE 

be pleased to state:
(a) whether Government’s attention 

has been drawn to the reports that 
textile staff is more prone to 
bronchitis; and

(b) if so, the remedial measures 
proposed?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH),
(a) and (b). It is a known fact that 
workers in the spinning and weaving 
Departments are more prone to 
Bronchitis. One way of minimising 
this haaard is to control flow of cot
ton fluff and dirt. Some mills have 
installed fluff/dust suction machines. 
The need for mills installing such 
suction machines and maintaining 
better standard of cleanliness has 
been brought to the notice of Indian 
Cotton Mills* Federation for appro
priate action.

aft f a « r : «fhr*r,
|  f*rr

it s fftrf t fapifa arrcft £ i
**rr

w r  w m  t *  qw qtf Ot fasfar 
^  | ? ®r*R $r, m 3* *rr w
sp r̂r |r *r?r ̂  *r wr ^rr w
t, f t  *t ^ r r  ffi? I m >̂flr
If V

SHRI VISHWANATH PRATAP 
SINGH: Two studies were made: one 
by the Employees State Insurance 
Corporation and another by the Indian 
Council of Medical Research. The 
Employees State Insurance Corpora
tion’s figures show that there has 
been—though it was not for the tex
tile industry alone, it was for all in
dustrial workers—a lessening of inci
dence of this disease. In 1972-73, per 
thousand workers, the incidence was 
251.5; in 1974-75, it was 249.7 and for 
family members of the insured mem
bers, it was 260.7 in 1972-73 and in 
1974-75, it was 224 per thousand 
workers. So, we see that this inci
dence has c»me down. The Indian 
Council of Medical Research came to 
a conclusion that the lung congestion 
known as biosinuses was maximum 
in the textile industry.

«mrrv ftw : ^  3ft ^
s m  snrer ir % %  * t  sforrft r r  
fqijsnr if w fsrc ffirasr 
*rr*fr frrar frr tffor farr |
%  strwp sron ?ft P*rwr

srtft ^  sjft £
qx «ft *rtt ^

*T?ft 3ft % «npRT 'TTfr̂ TT g?

SHRI VISHWANATH PRATAP 
SINGH: We have recently advised 
the ICMF. It is too early to make an 
assessment.

SHRIMATI PARVATHI KRISH- 
NAN: The Minister in his reply has 
stated that the matter is being brought
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to the attention of the Cotton Mills’ 
Federation. I would like to know from 
the hon. Minister why is it that the 
Government cannot immediately see 
that these measures for protecting the 
workers at least be introduced in these 
mills and the National Textile Corpo
ration? Recently, I visited a couple of 
mills. When I asked them about this, 
they said that they did not have 
money. In a key issue like this, where 
the Government can take an immedi
ate action themselves, why is there 
delay?

SHRI VISHWANATH PRATAP 
SINGH: We will look into the matter 
within the financial constraints that 
we have.

SHRIMATI MUKUL BANERJI: As 
far as his statement is concerned, it is 
a known fact that the textile workers 
are getting not only Bronchitis but 
T.B. also, because they inhale this cot
ton. Why cannot some research be 
done and these textile workers be 
given mask or something like that so 
that they cannot inhale this cotton? 
Only insurance scheme is not enough. I 
would like to know what action Gov- 
ernment is thinking of taking in this 
matter to save the life of these textile 
workers?

SHRI VISHWANATH PRATAP 
SINGH: The suggestion is well taken. 
The measures that will be required to 
be taken are that there should be ex
haust fans in the various! units; that 
instead of multi-faced blow roorrs, 
there should be single-faced blow 
rooms and that there should be air- 
conditioning.

Publicity for scheme of Nationalised 
Banks to finance small traders, artisans 

and craftsmen

*715. SHRI B. V. NAIK: Will the 
Minister of FINANCE be pleased to 
state:

(a) whether adequate publicity has 
toon given to the recent scheme of 
nationalised banks to finance small 
traders, artisans and craftsmen and 
if so, t) trough what media;

(b) whether the media o f publicity 
chosen are such as to be effective in 
reaching the above category o f persona 
who fall, mainly in the illiterate and 
semi-literate class; and

(c) the other concrete steps taken 
to educate the small borrowers?,

THE MINISTER OF STATE IN
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHEBJEE). 
(a) to (c): A statement is laid on the 
Table of the House.

Statement
(a) to (c): Taking into considera

tion the special needs of the illiterate 
and semi-literate class of clientele, ap
propriate audio-visual media such as 
advertisements in local dallies in re
gional languages, distribution of leaf
lets, display of posters, hoardings, ex
hibition of slides and films in theatres 
and villages, participation in and or
ganisation of exhibitions, melas, pup
pet shows and commercial broadcast, 
etc. are being adopted by public sector 
banks in their efforts to give adequate 
and effective publicity to their various 
schemes to finance small traders, arti
sans and craftsmen. Some of the other 
concrete steps to educate and assist 
small borrowers are as follows:

(ij Banks' field staff visit villages 
where the craftsmen and arti
sans are concentrated to ex
plain to them in the regional 
language the salient features 
of various credit schems for
mulated by banks.

(ii) Governmental agencies like 
Directorates of Industries, 
Khadi and Village Industries’ 
Commission, Handicrafts 
Boards, Project officials of ru
ral industries projects, Dis
trict Agricultural Officers, 
Block Development Officers, 
etc., also assist in the dissemi
nation of information regard
ing various credit schemes,

(ill) At the time of fitting up of 
application forms for loans,.
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sanctioning Of advances and 
disbursing of monies, borrow- 
ers are advised by bank offi
cials regarding the terms and 
conditions of advances like 
rate of interest, repayment 
periods, etc. Banks also help 
borrowers in the procurement 
of machinery, tools, raw ma
terials and marketing of 
goods where feasible.

SHRI B. V..NAIK: The hon. Minis
ter has been good enough to give a list 
o f the publicity media or the methods 
of propaganda in which he has listed 
almost everything. However, in view 
of my personal ignorance, may I know 
as to what are the limits upto which 
small traders, artisans and craftsmen 
get loans, and what is the nature of 
security that is insisted upon? Now, 
“ the word of the mouth” is not one of 
the means of communication that you 
use, that is to say, I get loan and 
somebody else comes to know of it. 
“ The word of the mouth’’ publicity is 
fairly negative in respect of the small 
borrowers since each one of them 
comes back from the bank saymg, 
“You apply for it but you do not get 
it.” In this background, may I know 
what is the ratio of sanctions to appli
cations? How many applications you 
receive and, out of them, how many 
you sanction?

SHRI PRANAB KUMAR MUKHER- 
JEE: Sir, I would like to draw your 
attention to the question. *The ques
tion relates to publicity for schemes of 
nationalised banks to finance small 
traders, artisans and craftsmen. The 
question of assistance to these neople 
is absolutely a different question. The 
part (b) of the Question is, whether 
the media of publicity chosen are such 
as to be effective in reaching the 
above category of persons___

MR. SPEAKER: The part (c) is 
about educating the small borrowers.

SHRI PRANAB KUMAR MUKHER- 
JEE: So, this has absolutely nothing 
to do with title assistance to this cate
gory of persons.

SHRI S. V. NAIK: The proof of the 
pudding is in its eating. How do I as
sert, it is effective or not effective un
less and until I come to know, alter 
the publicity, the people are getting 
loans. I feel, it is the most relevant 
information as to what is the ratio..

MR. SPEAKER: Please ask your se
cond supplementary.

SHRI B. V. NAIK: It is very much 
connected. We are not votaries of the 
suggestion that the doors of the banks 
should be thrown open like those of 
a charitable institution. The loans 
should be financed; the production 
should take place and they should be 
recovered. May I, therefore, know 
whether as a part and parcel of dis
tinctly related to the publicity, there 
are certain norms laid down for judg
ing the competence of the bank staff, 
that small borrowers do get a orefe- 
rence to large borrowers in the mat
ter of loans.

SHRI PRANAB KUMAR MUKHER- 
JEE: So far as the question of giving 
assistance to small borrowers is con
cerned, I must say, half a dozen times 
even in this very session of Parlia
ment, I have read out the figures and 
statistics on the floor of the House. I 
do not remember a single day when a 
question relating to that has not come 
up. So far as this Question is concern
ed, it is specifically related to the ef
fect of publicity rather than to as
sistance to this category of people.

MR. SPEAKER: What is the effect 
of publicity?

SHRI PRANAB KUMAR MUKHER- 
JEE: It has been quite popular.

MR. SPEAKER: Are the numbers 
coming up?

SHRI PRANAB KUMAR MUKHERt- 
JKE; Yes, Sir. It has become effective. 
At the same time, I do agree that 
there is still a gap to be bridged. That 
is not merely a question of publicity. 
The question of overall resource posi
tion is also there.



SHRI R. V. SWAMINATHAN: la  
view of the tact that a large number 
of banks have been opened In small 
villages, may I know whether the bank 
officials in Bin all villages —in small 
village banks, the work will be very 
much less—go to the people, specially, 
the small traders, artisans and crafts
men , and tell them that this type of 
facilities are available to them saying. 
“You come and approach us; we are 
prepared to give you loans.” ? Is that 
type of propaganda going on in vil
lages?

SHRI PRANAB KUMAR MUKHER- 
JEE: In some of the areas, this type of 
propaganda is going on. We would 
like that more and more bank officials 
go to the villages and tell the people 
the various schemes that are appli
cable and available to them.

SHRI H. M. PATEL: The Minister 
is somewhat too literal in interpret
ing the question. The question was 
whether the publicity is effective in 
reaching the applicants and so on and, 
therefore, I would submit that this 
question is relevant—how many peo
ple have applied, whether the ratio 
of sucessful aplicants is increasing 
that is out of those who apply, how 
many are able to get loans. This is 
part of the effective measures you 
claim you are taking and, therefore, I 
do submit that the Minister may be 
good enough to give a reply to this 
question.

SHRI PRANAB KUMAR MUKHER- 
JEE: This figure is not with me but it 
Hon. Members insist, although I had 
given it earlier, I can furnish the same 
again.

SHRI PRIYA RANJAN DAS MUN- 
SI: As for publicity of family plan
ning, now-a-days, it is known to al
most all the people of the country, 
whether literate or illiterate. But has 
the Ministry made any survey through 
banks or through the Statistical Sur
vey of India, with the help of other 
Departments, in order to make an as
sessment of how far the people falling 
in the category of small artisans sod
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craftsmen and other illiterate people 
do actually know about the schemes 
that are available to therii?, Secondly, 
will the Minister’ tell us how many 
schemes have been approved for these 
artisans and craftsmen by the nationa
lised hanks and how many of them 
have been publicised and made known 
to the people?

SHRI PRANAB KUMAR MUKHER- 
JEE: So far as the actual figure it 
concerned, I had mentioned, in reply 
to another Hon. Member’s question, 
that I require notice. But I can tell 
the Hon. Member that we are trying 
to create an impact through various 
measures like audo-visual measures, 
and some of them are laid down In the 
statement.

As far the question as to whether 
it has had effect, the answer is 'yes* 
because more and more people are 
coming up and the bank people are 
also going to provide assistance to 
artisans and craftsmen. But it would 
be difficult to quantify exactly what 
has been the effect of this publicity 
on the small borrowers because there 
is no yardstick for measuring the 
effect. But it is a fact that more and 
more people are coming up and more 
and more assistance is being given. If 
the Hon. Members are interested ia 
the figures, I can give them later on.
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SHRI PRANAB KUMAR MUKHER- 
JEE: So far as assistance to the «mall 
borrowers and explaining the schemes 
io  them in their own language is con
cerned, we have already issued instruc
tions and so far as the question abuut 
his particular region.. .
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Income Tax Defaulters and Evaders In 
Karnataka

*716. SHRIMATI PARVATHI KRI- 
SHNAN: Will the Minister of
.FINANCE be pleased to state:

(a) whether Government are aware 
o f  foe fact that many income tax de
faulters and evaders in Karnataka are 
absconding; and

(b ) if so, the facts thereof?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT O# 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) and (b). On the basis of infor
mation presently available, demand 
of Rs. 14.37 lakhs is outstanding in the 
case of Shri Kapi Mohammed s/o Shri 
Kapir Abdul Khader, Kumta (North 
Kanara District). Shri Kapi Mohammed 
has been declared an absconder under 
the Conservation of Foreign Exchange 
and Prevention of Smuggling Activities 
Act, 1974. He is absconding since 24th 
January, 1975.

Income-Tax assessment for the 
assessment year 1975-76 was made ex* 
parte in his case in January, 1978 
raising a demand of Rs. 14.45 lakhs. 
Of this, Rs. 8,000/- has been recovered 
as a result of proceedings under 
section 226(3) of Income-tax Act, 
1961. Further action for recovery will 
be taken as provided under the law.

SHRIMATI PRAVATHI KRISH- 
NAN: According to the reply of tfce 
hon Minister, Shri Kapi Mohammed 
is now absconding, and he has also 
been found guilty of smuggling acti
vities. I would like to knoV how it is 
that they came across smuggling acti
vities by him and what action has 
been taken in respect of checking 
those activities. Secondly, I would 
like to know whether the amount of 
Rs. 14.45 lakhs is in addition to Rs.
14.37 lakhs or whether the amount of 
Rs. 14.45 lakhs is an increase over Rs
14.37 lakhs, because that is not clear 
from the answer. Is it for two years 
that the tax is outstanding or is it 
only for one year?

SHRI PRANAB KUMAR MUKHERr 
JEE: So far as the first part <s con
cerned, I have already indicated the 
action taken against Mr. Kapi Moha
mmed to prevent him from smuggling 
activities. We have issued detent'on 
orders against him under COFEPOSA.

Regarding the assessment year, I 
have already mentioned that it is fox 
the year 1975-76; it is there in the 
text of my answer.
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In regard to the mode ot recovery, 
1 have already indicated that the mode 
o f  recovery will be as per the provi
sions of law; ex-parte assessment was 
made.

SHHIMATI PARVATHI KRISH- 
NAN: For which assessment year?

SHRI PRANAB KUMAR MUKHER- 
JEE: That is for 1975-76.

SHRIMATI PARVATHI KRISII- 
NAN: There are two figures here.
One says: ‘On the basis of information 
presently available, demand of Rs.
14.37 lakhs is outstanding..; and there 
is also another figure of Rs. 34.45 
lakhs. Is this for 1975-76?

SHRI PRANAB KUMAR MUKHER* 
JEiE: Yes; I have mentioned it.

I will repeat it for the hon. Member:

“Income-tax assessment for the 
assessment year 1975-76 was made 
ex-parte in his case in Januaty, 
1976 raising a demand of Rs. 14.45 
lakhs. *Of this, Rs. 8,000 has been 
recovered.”

If you deduct this figures of Rs. 8,000 
from Rs. 14.45 lakhs, it comes to Rs.
14.37 lakhs.

SHRIMATI PARVATHI KRISH- 
NAN: Since this gentleman, Mr. Kapi 
Mohammed, is at the moment abscond
ing, I would like to know whether 
measures have been taken to confis
cate his whole properties under the 
Act in regard to smuggling activities.

SHRI PRANAB KUMAR MUKHER- 
JEE: So far as confiscation of pro
perties is concerned, it is known to the 
hon. Member that, under the Act 
passed by tbe Parliament, notices are 
issued by the competent authorities 
and steps are taken thereunder. In 
regard to other methods whiich exist 
under the ordinary law regarding 
attachment of the properties of the 
absconders, the Chief Presidential

Magistrate of the district concerned, 
Karwar district, has attached the pro
perties of this particular absconder.

SHRIMATI PARVATHI KRISH- 
NAN: What is the value?

SHRI PRANAB KUMAR MUKHER- 
JEE: Rs. 2.25 lakhs.

SHRI P. VENKATASUBBAIAH: 
Many of the notorious smugglers like 
Haji Mastan are either arrested In 
Bangalore or absconding from Karna
taka. What are the reasons that 
Bangalore has become the rendezvous 
of these people? Is it because the 
Central Intelligence or the local 
administration are not taking effective 
steps? We see that many of these 
people are either caught there or 
absconding from there. I want to 
know whether any action is being 
taken to strengthen the Centarl Intelli
gence and also to see that the Enforce
ment Diviision is made stronger to 
avoid such things. It is not my inten
tion to cast aspersions on any one.

SHRI PRANAB KUMAR MUKHER- 
JEE: If the persons against whom 
orders of detention under COFEPOSA 
are issued, are not arrested by the 
local administration and they try to 
manage to go to certain other parts, 
we try to arrest them. And In fact, 
out of 25 people absconding in Karna
taka, as many as 21 have already 
been arrested and only 4 are still at 
large.

Proposal to start crumb rubber 
factories in Kerala

*717. SHRI VARKEY GEORGE: 
Will the Minister of COMMERCE be 
pleased to state:

(a) whether there is a proposal to 
start crumb rubber factories in Kerala;

(b) whether the Rubber Board has 
approached the World Bank for finan
cial help for the proposed factories; 
and

(cT if  so, the facts thereof?
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THE DEPUTY MINISTER IN THE 
MINISTRY OiP COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) and (b). Yea, Sir.

(c) Appraisal Mission of the World 
Bank is expected to visit Jndia soon 
to continue discussions with the 
Government of India before they can 
take final decision in the matter.

SHRI VARKEY GEORGE: May I
know whether the Government is 
aware of the fact that there are al
ready half a dozem crumb rubber fac
tories in Kerala but they cannot sell 
their products due to the fact that the 
tyre manufacturers are not talcing to 
this particular type o f rubber and if 
so, will the Government consider the 
demand from the producers to export 
this type of rubber and also other 
types of rubber which are surplus?

SHRI VISHWANATH PRATAP 
SINGH: It was precisely on account 
of this problem that the Government 
took a decision that STC should pur
chase rubber and the STC has pur
chased 2000 tonnes and it will be ex
ported.

SHRI VARKEY GEORGE: In spite 
o f  the fact that the STC is exporting 
about 2000 tonnes of rubber, does the 
Government realise that the rubber- 
growers in Kerala are getting only 
half the prices which they were get
ting last year and is it because the 
State Trading Corporation is buying 
the rubber only through one agency 
instead of taking the rubber directly 
from the producers? This Rubber 
Marketing Federation which is acting 
as an intermediary is making profits 
by buying the rubber from the pro
ducers and then selling it to the STC. 
Why should not the STC directly buy 
it from the producers so that they can 
get a fair price for their produce?

SHRI VISHWANATH PRATAP 
SINGH: The price prevailing at the 
moment is Rs. 630 par quintal This 
is not half tbe price o f last year but, 
of course, it Is very much lower than 
last year’s price, and there is distress 
on this account. Yes, it is a fact that

the STC is purchasing from the Rub
ber Marketing Co-operative because- 
this organization is made up of 
growers and it will be easier to buy 
from co-operative organizations o f  
small growers than going to each in
dividual. That is the difficulty.

MR. SPEAKER: His point #as that 
they are getting a big margin.

SHRI VISHWANATH PRATAP 
SINGH: About tfte margin the Mar
keting Federation is getting I am not 
aware. But certainly STC is losing 
in the bargain.

Violation of Foreign Exchange Regu
lations by concerns owned by Som&ni 

Brothers

*718. DR. SARADISH ROY; Will 
the Minister of FINANCE be pleased 
to refer to the reply given to Starred 
Qn. No. 333 on January 30, 1976 re
garding violation of foreign exchange 
regulations by concerns and state:

(a) whether the Investigations regard
ing the complaints received by the 
Government about the alleged viola
tions of Foreign Exchange Regulations 
against ceramic concerns owned by 
Somani Brothers in Haryana and 
eleswhere and again3t the Chairman 
and other Directors of the Company 
have since been completed; and

(b) if not, what is the present posi
tion in that regard?

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI
MATI SUSHILA ROHATIGI): (a)
Yes, Sir.

(b) Does not arise.

DR. SARADISH ROY: The Minis
ter has said that the investigation has 
been completed. If so, what are the 
findings of the investigation and what 
steps have since been taken in the 
pursuance of those findings?

SHRIMATI SUSHILA ROHATGI: 
Regarding the finding, we find that 
the Enforcement Directorate had
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tried and contacted Mr. who
vas the ex-Manager <*f this company 
and he categorically denied having 
sent any complaint of thjg nature and 

"he also denied of having any informa
tion whatsoever which would be a 
contravention of the Foreign Ex
change Regulations.

Secondly, there was another com
plaint lodged by Mr. Bhargava, but, 
in spite of the best efforts, this gentle
man could not be traced.

Therefore, we find on the basis of 
the categorical refutation and no in
formation being available, the En
forcement Directorate said that there 
was no authentic information to pur
sue the matter any longer.

So far as Foreign Exchange Regu
lations are concerned, we have tried 
to inquire from other agencies also 
because we find members are interes
ted and a number of questions have 
been put in this connection, and I can 
say that the Customs authorities who 
wer<t a^o contacted, said that upto 
the end of 1974, after the first com
plaint has been lodged, nothing ad
verse has been found against these 
people and that there is nothing re
garding the contravention of foreign 
exchange rules so far as Customs are 
concerned.

Also in this connection we may say 
that the CBI also, to the best of my 
information, have nothing against this 
company and as a last resort, the case 
was sent to the Inspection also and 
they also found that the various things 
received have been truly entered into 
the books and the consumption also 
noted and they have not been able to 
find anything from the imports and 
exports. So we find that all these 
have not been substantiated and as 
-such it is not possible to take any ac
tion on the basis of these charges.

DR. SARADISH ROY: Last year,
-some of the officers of this concern 
.at Bahadurgarh were arrested. I 
would like to know whether they 

■were in any way connected wife vio

lation of Foreign Exchange Regula
tions Act or smugggin* activities? 
What are the findings o f the Govern
ment? Were they connected with this 
Company?

SHRIMATl SUSHILA BOHATGI: 
No officers of this company had been 
arrested. This was denied in reply 
to the question put previously. In 
view of this, the question of reply 
to other questions does not arise.

SHRI PRIYA RANJAN DAS 
MUNSI: Is it a fact that during the
investigation and before the start of 
investigations some files and docu
ments of Somani Hindustan Sanitary 
Works were lost and were reported 
to be not available before the officers 
who investigated into the matter? 
Does tha Government, in such cases of 
high alleged violation of foreign ex
change regulations, etc., take steps to 
impound the pass port till the investi
gation is over? Is it done m all the 
cases or not? During the investiga
tion period was the pa3s port impoun
ded so far as Somani was concerned? 
These people have branches in the 
overseas and did they negotiate with 
their counterparts during investiga
tion period so as to completely frus
trate the purpose of the Government?

SHRIMATl SUSHILA ROHATGI: 
It is not to our knowledge whether 
these files were available or not. On 
the basis of the second complaint 
which was lodged, on investigation in 
March 1976 we found that some of 
these files were with the Sales Tax 
Department. We got them to find 
out the correct position. The question 
of reply to the second part of the 
question does not arise.

World Bank Loans for Apicnttuttl 
Development

•724 SHRI B. V. NAIK: Will the 
Minister of FINANCE be pleased to 
state:

(a) whether the loans for agricul
tural development given by the 
World Bank axe all tied loapa;.
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(b) whether there are any untied 
loans; and

(c) objections o f the World Bank 
to five loans without linking their 
up with specific schemes and pro* 
jects?

THE DEPUTY MINISTER IN THE 
MINISTRY OP FINANCE (SHRI
MATI SUSHILA ROHATGI): (a) to
(c ). World Bank Group’s loans are 
not tied to our securing equipment 
from any particular source/country. 
The Bank however, in majority of 
cases, provides funding only for speci
fic projects/programmes. In Agri
culture also. World Bank Group’s 
assistance has been confined to speci
fic projects though they have'provided, 
a line of credit of $ 75 million for the 
Agricultural Refinance and Develop
ment Corporation.

SHRI B. V. NAIK: ‘World Bank
Group’s loans ere not tied to our 
securing equipment from any parti
cular source/country* to that extent 
it apparently looks to be an untied 
loan. The International Bank of Re
construction and Development is con
sidered to be a bank not in the 
capitalist group of countries—United 
States as well as western hemisphere. 
May I know whether the whole pro
cess of sanctioning x>f loans does n°t 
result ultimately in slacking of the 
projects that we undertake so much 
so that the supplies of the machinery, 
technology or capital equipment gets 
tied up to those countries where the 
World Bank has interest. I would 
like to know whether such instances 
have come to the notice of the Gov
ernment and whether the very 
nature of the projects picked up by 
them ultimately result in our going 
into the bloc which they desire?

SHRIMATI SUSHILA ROHATGI: 
Sir, I think the question has to be 

from two aspects. He does 
concede that it is untied to a certain 
extent and we do concede that it is 
left open to all the member countries

in the World Bank—their number is 
about 125—and there is an interna
tional bidding competition and they 
can bid amongst themselves also. 
Apart from that it is open to the 
borrower country to bid there and as 
in the case o f India, in most of the 
cases our own bidders have received 
the award and, therefore, it is not 
forded on to us to go in a particular 
slant qT in a particular country.

SHRI B. V. NAIK: Sir, in many pro
jects which have been picked up by 
the World Bank, viz., dairy projects, 
minor irrigation projects and others 
irrespective of the fact that they say 
that a free-line credit of 75 million 
dollars has been provided to Agricul
tural Refinance and Development 
Corporation is it not a fact that even 
in respect o f certain areas in this 
country there is a slant in respect of 
the World Bank that they have 
favoured certain States and certain 
areas and dis-favoured certain areas 
at the time when they get tied-up? 
I want to know as to how are you 
going to untie these loans?

MR. SPEAKER: You are asking the 
same question in a different form.

SHRI R. S. PANDEY: Sir, in order 
to provide land to the weaker sec
tions o f the people, a SCKeme was 
contemplated by the Central Govern
ment to reclaim the Chambal ravines. 
The World Bank was approached end 
a good amount of money was allotted. 
May I know as to how much of 
money was allotted and what have 
you done for reclamation of that 
area?

SHRIMATI SUSHILA ROHATGI: 
Sir, this is a specific question and I 
want a separate notice for i t

SHRI P. VENKAT ASUBB AIAH: 
Sir, has the attention of the hon’ble 
Minister been drawn to the fact that 
two days back there was a news- 
item in the ‘Economic Times’ that the 
World Bank is going to finance as a 
soft loan for the development o f
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command area under new projects in 
Andhra Pradesh? May I know whe
ther tWs word 'soft loan* is a tied 
loan or a  loan for development of 
that area?

MR. SPEAKER? I  think you are 
referring to Nagarajuna Sagar com
mand area.

SHRIMATI SUSHILA R0HA7GI: 
Sir, a 145 million dollar loan has been 
•given for the Nagarjuna Sagar pro
ject and it is not soft like the IDA 
but it is also not expensive lilfe the 
IBRD.

SHRI P. VENKATASUBBAIAH: 
Sir, I could not understand.

MR. SPEAKER: She says that it is 
in-between the two.

Trade Agreement between India and 
Nepal

*726. SARDAR SWARAN SINGH 
SOKHI: Will the Minister of COM
MERCE be pleased to state:

(a) whether any trade agreement 
has been signed between India and 
Nepal during the Nepalese Premier’s 
visit to New Delhi recently; and

(b) if so, the salient features there
of?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH): 
<a) No, Sir.

(b) Does not arise.

SARDAR SWARAN SINGH SOKHI: 
May I know from the Minister whe
ther the Indian Ambassador to Nepal, 
Shri Rasgotra, had any discussion 
with Nepal’s Foreign Secretary, Shri 
Uddav Dev Bhat and also the Minister 
of Commerce and Industry, Dr. Harka 
Bahadur Burung at Kathmandu on 
the 29th April, as reported by the 
newspaper ‘Indian Nation' published 
from Bihar regarding the implementa
tion of the Trade and Transit Treaty

between the two countries? i f  so, 
what is that Trade and Transit Treaty 
and also the outcome of their discus
sion?

MR. SPEAKER: You about
a new agreement and the reply has 
been ‘no’. Now you are asking about 
implementation of the existing trade 
and transit agreement. It does not 
arise.

SARDAR SWARAN SINGH SOKHI: 
I will ask the second question.

MR. SPEAKER: If you have any.

SARDAR SWARAN SINGH SOKHI: 
Yes. What are the existing trade 
agreements between India and Nepal, 
what are the new avenues and whe
ther goods exported to Nepal are not 
transferred to China?

MR. SPEAKER: They are all in 
published documents. He may see 
them in the Library.

Assets of Nationalised and Private 
Sector Bankj

*728. SHRI H. N. MUKERJEE: Will 
the Minister of FINANCE be pleased 
state:

(a) the total assets of the nationalis
ed banks and what profit has been 
earned by them in 1975; and

(b) the total assets of the Private 
Sector Banks and the total profit 
earned by them during J fW

THE MINISTER OF STATE IN
CHARGE OF THE DEPARTMENT 
OF REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEB):
(a) and (b). A statement is laid on 
the Table of the House.

Statement

(a) and (b). Information regarding 
the total assets of the nationalised 
hanfrji vis-a-vis the private sector



29  Or*I A m eers VAISAKHA 17, 1888 (SAKA) Oral Answers 30

tanks, as at the end o f 81st December
1975 and the aggregate published pro
fits earned by them during the year
1975, is not yet available to Govern
ment, since, in the case o f most of 
the banks the audited accounts are 
still being finalised for being approved 
by the respective Boards,

However, the figures of total assets 
and the published profits of the 14 
nationalised banks, the State Bank of 
India group of banks and private 
sector banks including foreign banks, 
based on their published accounts for 
the year ended 31-12-1974 are fur
nished below:

(Rs. in crores)

Banks Total
Assets

Aggregate
published
profits

A. Public Sector Banks :
(t) 14 Nationalised B a n k s .................................... 22*98

(*») State Bank of India .................................... 4- 61

(us) 7 Subsidiaries of State Bank of India . • 898-33 0-62

B. Private Sector Banks :

(t) Scheduled Banks of which
(a) I n d i a n ...................................................... 3* 10
(b) F o r e i g n ..................................................... 6*29

(»») Non-Scheduled Banks . . . . • 24* 18 008

N.B. The published profits of the different bank* are not strictly comparable with re fen nee 
to their fotal assets. The practice of the banks in arriving at the published profits 
varies from one another; some banks make provision for bonus/ex-gratia before arriv/r g 
at the published profits and some banks make appropriations for bonus/ex-gratia, firm 
the published profits.

SHRI H. N. MUKERJEE: I find
from the statement that the profits 
o f foreign banks In this country, in 
the private sector naturally, are a 
great deal more in proportion to their 
total assets 'than are the profits o f 
our nationalised banks or even the 
scheduled Indian banks which have 
not been nationalised. The figures 
show that the foreign banks’ profit 
rate is at least double if not more 
than what It Is in the case of the 
SBI and other nationalised banks. 
What is the mystery behind this?

SHRI H. M. PATEL: More efficient 
management

SHRI PRANAB KUMAR MUKHER-. 
JEE: So far as a bank’s profitability 
vis-a-vis its assets is concerned, vari
ous banks follow different practices. 
For instance, I can give one example, 
regarding bonus and ex-gratia. Some 
banks include it in the profit, some 
do not. Recently, particularly re
garding public sector banks, perhaps 
hon. members are aware that after 
the nationalisation of certain very im
portant sectors in the country, quite 
a huge amount of money, mostly from 
the public sector banks which have 
been nationalised, was treated as bad 
debts. But I can say that since 1973 
onwards both the income and expen-
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dtttzre o f ihe banka are increasing 
and the total profitability Is also cor
respondingly increasing. Of course, It 
may not be so much proportionate 
to Ihe total assets.

SHRI H. N. MUKERJEE: i  am
sorry I have not got an answer. If 
the Minister wants to refer to his 
aides for an answer later on, it is 
different. In the case of 14 nationalis
ed banks with total assets of Rs 9 111 
crores, the published profit is Rs. 22 98 
crores, a proportion of 1 to 415—1 was 
trying to work it out, it may be a 
little wrong For the SBI it is almost 
similar: total assets Rs 3,642.47 crores 
and aggregate published profits Rs 
4.61 crores, a proportion of 1 to 800 
or isomething like that. Then the 
foreign banks* total assets Rs 1,210 50 
crores and aggregate published pro
fits Rs 6.29 crores, 1 to 200 They 
are making at least double the profits 
that our own banks in the private or 
public sector are making, and this 
cannot be explained away by some 
differential figures in regard to bonus 
or DA or whatever else it may be 
There must be some mystery wfilch 
has got to be resolved, and that is 
what I want Government to find out.

SHRI PRANAB KUMAR MUKHER- 
JEE; There is no such mystery; apart 
from the facts I have already men
tioned, it is known to hon members 
that since nationalisation, these public 
sector banks have opened 5,500 bran
ches in the rural aTeas. Not a single 
new bank branch has been opened 
by  any of the existing foreign 
banks; they are operating in their 
set areas with their set clients 
Therefore, when the banks are launch
ing on their expansion on such a mas
sive scale, it i8 expected that imme
diately after the installation of' a 
new branch, it cannot earn profit 
But In spite of that, I have indicated 
that profitability is increasing and 
compared to 1978-74 and 1974-75, 
those increased figures are there. Of 
aotirse, it may not be as proportionate 
to the total assets as in the case of 
Ihe foreign banks.

SH U  H. N, w s s m s m  1 hait 
asked for a dsriflewttoo.

In regard to the scheduled Indian 
banks, in the private sector, their 
total assets are Rs. 1,419.98 crores 
and their profit Is Ra. 8.10 crores. 
They have not got the responsibility 
of your nationalised banks, as you say 
of opening new branches and all the 
rest of it on the scale on which you 
seem to operate. But how is it that 
our Indian banks do not make profits 
which the foreign banks do? There 
must be some hocus-pocus in view of 
so many reports that have come to us.

SHRI PRANAB KUMAR MUKHER- 
JEE: Apart from meeting expenses, it 
is known to hon. members that most 
of the concessional rates of interest, 
differential rates of interest, even 
for the financing of plans; in
vestment in securities at lower 
rates of interest, all these things are 
done; the lion’s share of it is being 
done by the public sector banks. 
85 per cent of the total banking opera
tions are in the public sector; that 
is why their profitability cannot be 
compared with the profitability of 
those banks who are operating in 
selected areas.
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Lifting of ban on Rayon Tarn Export

•712. SHRI S. R. DAMANI: Will
the Minister of COMMERCE be pleas
ed to state:

(a) whether Government propose to 
lift the ban on Rayon Yarn export; 
and

(b) if so, the circumstances leading 
to such consideration?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH): 
(a> On the recommendations of the 
Central Committee consisting of spin* 
ners and weavers, a limited quantity 
of viscose filament yam  (rayon yam) 
has been allowed for export on an 
ad Hoc basis.

(b) The above limited export has 
teen allowed because of sluggish 
demand in the domestic market and 
iQ order to ensure fuller utilisation 
of the installed capacity.
714 LS—2

Loan sanctioned by Industrial Finance 
Corporation to different Projects In 

States

*719. SHRI P. GANGADEB: Will 
the Minister of FINANCE be pleased 
to state:

(a) whether Industrial Finance Cor
poration of India has sanctioned in 
April this year, loans to States for 
different projects;

(b) whetner the assistance includes 
foreign exchange; and

(c) if so, the broad features there
of?

THE MINISTER OF STATE IN- 
CHARGE OF THE DEPARTMENT 
OF REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) to (c), A  Statement is laid on 
the Table of the House. [Placed in 
Library. See No. LT-10806/761.

Proposal to scrap control over cloth

•720. SHRI P. GANGA REDDY: 
Will the Minister of COMMERCE be 
pleased to state:

(a) whether Government have been 
urged to scrap control over cloth; and

(b) if so, the reaction of Govern
ment thereon?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) Yes, Sir. Representations have 
been received for at least suspending 
the controlled cloth production scheme 
temporarily.

(b ) Government have not agreed to 
scrap or suspend the scheme for the 
production of controlled clot)}.
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Gbmtettoft, of bogus Travellers’ 
Cheques is  India

•721. SHRI D. K. PANDA: Will the 
Minister of FINANCE be pleased to 
afcite:

(a) whether Government are aware 
that a number of bogus travellers’ 
cheques are in circulation in India; and

(b) whether such cases have been 
detected by Government and if so, the 
particulars thereof?

THE MINISTER OF STATE IN
CHARGE OF THE DEPARTMENT 
OF REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) and (b). Reserve Bank of India 

have reported that they have not re
ceived any complaint regarding cir
culation of bogus travellers’ cheques. 
However, in 1975, 11 cases of travel
lers’ cheques encashed by different 
banks in India were subsequently 
reported by the drawee banks as 
•Stolen or lost’, or ‘signatures do not 
conform’, and that in six cases police 
complaints have been filed by the 
banks concerned.
Development of Tourist Centres in 

Gujarat

*722. SHRI VEKARIA:
SHRI ARVIND M. PATEL:

Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state:

(a) whether Government propose to 
develop some more places as tourist 
centres in the Central Sector in Guja
rat State during the Fifth Five Year 
Plan; and

(b) if so, the names of such places?

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI SURENDRA 
PAL SINGH): (a) and <b). Due to 
the constraint on resources and re
duction in tHe i Plan outlaly of the 
Department of Tourism, only the 
Spill-over schemes from the Fourth 
Plan have been taken up for comple
tion in Gujarat, The construction of 
a Tourist Bungalow at Porbandar at

an estimated cost of Rs. 10.93 lakh* 
is likely to be completed shortly. A  
Youth Hostel at Gandhinagar has- 
been completed at a cost of Rs. 4.7 
lakhs. A  Forest Lodge at Gir Wild 
Life Sanctuary at an estimated' cost 
of Rs. 13.11 lakhs i* under construc
tion and is likely to be completed 
shortly.

The new schemes proposed to be  
taken up in the Central Sector during 
the Fifth Plan are a camping site at 
Ahmedabad at an estimated cost o f  
Rs. 2.00 lakhs, a motel at Ahmedabad 
at an estimated cost at Rs. 75.00 lakhs 
and a transport unit at Ahmedabad1 
at an estimated cost of Rs 3 lakhs. 
These schemes will be taken in hand 
subject to availability of funds and 
feasibility studies

A mini-bus is proposed to be pro
vided at Gir Wild Life Sanctuary by 
the Department of Tourism for view
ing wild life

Relief to Darjeeling Tea Industry

*723 DR RANEN SEN: Will the
Minister of COMMERCE be pleased1 
to state:

(a) whether Government are aware 
that the viability of Darjeeling Tea 
Industry has been declining very 
rapidly; and

(b) if so, what concrete steps Gov
ernment propose to take to put it back, 
on sound footing in view of the fact 
that the duty relief to Darjeeling tea 
is not enough?

THE DEPUTY MINISTER IN THE: 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH);
(a) and (b). The Government is fully 
aware of the needs o f tea industry 
including the one in Darjeeling andl 
the question of giving appropriate re
lief is under constant review.
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Off-take of Rubber

*725. SHRI TOWALAR RAVI: Will
the Minister of COMMERCE be pleas, 
ed to state:

(a) whether his Ministry convened 
a meeting of automobile tyre manufac
turers to discuss the off-take of rubber;

(b) if so, the decisions arrived at; 
and

(c) how far are they being imple
mented?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):

(a) Yes, Sir.

(b) Automobile tyre manufacturers 
were asked to increase their off-take 
and stock level of natural rubber.

(c) Manufacturers have stepped up 
their purchases and brought their 
stock level to 5 weeks’ requirements 
in March, 1.976 as compared to 3 
weeks’ stock held m October, 1975.

Glider’s Flying Clubs

*727. SHRI RAJDEO SINGH: Will 
the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state:

(a) whether every capital of States 
or Union Territories in the country 
have Glider's Flying Club; and

(b) if not, when are they expected 
to have one each?

THE MINISTER OF TOURISM 
AND CIVIL AVIATION (SHRI RAJ 
BAHADUR): (a) No, Sir.

(b) There are several aspects that 
have to be gone into before new flymg 
clubs are established. These are, (a) 
the high cost of operation of aircraft 
consequent on incerase in price of 
aviation fuel, (b) unemployment 
amongst Commercial Pilot’s Licence 
holder* and (c) financial constraints 
on Government in regaard to subsidis
ing the clubs. In the eircuaMrtane#*,

Government generally do not en
courage formation of new flying clubs

2. The formation of a gliding club 
at any part of the country, including 
State capitals, is given consideration 
depending upon local enthusiasm, 
technical feasibility, availability of 
funds and equipment.

Export of coal

•729. SHRI N. F. HORO: Will the 
Minister of COMMERCE be pleased to 
state:

(a) the names of the countries which 
are bulk importers of coal from India; 
and

(b) the extent to which India is the 
chief exporter of coal to these coun
tries?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) and (b). Bangladesh, buvma and 
Nepal are the bulk importers of coal 
from India. Almost all their require
ments of coal are met by us.

Textile Machinery Export Order from 
Indonesia

*730. SHRI DHAMANKAR: Wi<
the Minister of COMMERCE be pleas 
ed to state:

(a) whether a massive textile machi
nery export order from Indonesia has 
been secured, if so, the amount in
volved;

(b) whether the contracts for this 
order have been signed, if so, the 
names of parties to the contracts and 
the terms of payment and the deli
very period; and

(c) whether necessary bank guaran
tee for deterred credit has been ob
tained and if so, who furnished it?
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THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) No, Sir.

(b) and (c) Do not arise.

39 Written Answers

Development of Haldia as a Tourist 
Spot

3496 SHRI S. N. SINGH DEO: Will 
the Minister of TOURISM AND CIVIL 
AVIATION be pleased to state:

(a) whether Government have any 
scheme in the Central Sector to deve
lop Haldia as a tourist spot; and

(b) whether any tourist hotel is 
also proposed to be set up there?

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI SURENDRA 
PAL SINGH): (a) and (b) There is 
at present no scheme in the Central 
Sector to develop Haldia as a tourist 
spot or to set up a hotel there.

(i) Promoter's contribution.

Project cost

O to Rs. 50 crore* .
Rs. 51 crores to Rs. 150 crores

Above Rs. 150 crorcs

(») Debt'. Equity Ratto.
The 1JD.B.I. may, depending on the 

circumstances of the case, consider an 
initial debts equity Tatio upto 4:1, pro
vided it is likely to improve to 2:1 m 
fUe course of a lew years.

2. It may also be mentioned, in this 
connection, that out of a line of 
credit tat f  105 million granted by the 
International Development Associa
tion to the Government 0f  India, about 
$24 million has been allotted to the 
IDB! for assisting specific private 
sector fertiliser projects for their

Scheme to Recast Credit Policy 
towards Fertiliser Projects

3497. PROF. MADHU DANDAVATB*. 
Will the Minister of FINANCE be 
pleased to state:

(a) whether a scheme has been 
evolved on the basis of which the 
term-lending financial institution* 
have been asked to recast their credit 
policy towards fertiliser projects; and

(b) if so, the salient features of the 
sdheme?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT 
OF REVENUE & BANKING .(SHRI 
PRANAB KUMAR MUKHERJEE):
(a) and (b). The Industrial Develop
ment Bank of India (IDBI), as the 
principal financial institution, has 
taken a decision to consider suitable 
relaxations in its usual norms regard
ing minimum promoter’s contribution 
and the debt: equity ratio in the mat
ter of financial very large fertiliser 
projects as under:—

Minimum Promoter's contribution.

. 15%

. 15% on the first Rs. 50 crorcs phi* 7 j 'i % 
on the balance.

• *o%

modernisation, purchase of balancing 
equipment etc.

Air-bdU Jumbo Service tram 
Bonbey to Australia

3498. SHRI SAKTX KUMAR 
SARKAR: Will the Minister of
TOURISM AND CIVIL AVIATION be 
pleased to state:

<a) whether Air India has decided 
to introduce a new Jumbo Service to 
Australia; and
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(b) if so, whether the new Jumbo 
service is proposed to touch Calcutta?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI RAJ 
BAHADUR): (a) Yes, Sir. With effect 
from March 29, 1976 Air-India have 
introduced a twice weekly Boeing 
747 service to Australia

(b) No, Sir
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Release of Stocks of Course Cloth to 
Cooperative and Fair Price shops

3500. SHRI RAM PRAKASH: Will
the Minister of COMMERCE be pleased 
to state:

(a) the extent to wlhich the quan
tity of coarse cloth released for sale 
during 1974-73 fell short of the 
actual demand; and

(b) the steps Government have 
taken to ensure release of adequate 
stocks of coarse cloth to cooperatives 
and fair price shops to meet the 
demand in the country during the 
current year?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) and (b). Apparently reference is 
to controlled cloth, the production of 
which is meant to meet, by and large, 
the cloth requirements of weaker sec
tions of the population. The cloth 
requirements of these sections are not 
confined only to controlled varieties, as 
consumption pattern covers other pro
ducts like art silk fabrics, blended 
fabrics and hosiery goods. However, 
during the year 1974-75, against the 
production level of 600 million square 
metres, the production of controlled 
cloth reached the level of 823 million 
square metres. As for the current 
year, the current levels of production 
appear adequate to meet the require
ments—there are no complaints about 
the over-all availability of controlled 
cleth.
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3502. PROF. NARAIN GHANO 
PARASHAR: Will the Minister .« f 
FINANCE be pleased to state:

(a) whether the 'Life Insurance 
Corporation hag sanctioned any hous
ing loans to the policy holders dur
ing the last three years;

(b) if soi the amounts sanctioned, 
separately year-wise as loans along* 
with the number of persons for the 
States of Jammu and Kashmir, 
Himachal Pradesh, Punjab, Haryana 
and the Union Territories of Delhi 
and Chandigarh; and

(c) the amount earmarked for this 
purpose during the current financial 
year?

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATl 
SUSHILA ROHATGI): (a) Yes, Sir.

(b) The number of loans and the 
amounts sanctioned thereunder by the 
LIC under its mortgage schemes, ie., 
OYH Scheme, Individual Employees’ 
Housing and Employees Cooperative 
Housing Schemes for housing purposes 
to the States of Jammu and Kashmir, 
Himachal Pradesh, Punjab, Haryana, 
and the Union Territories of Delhi ind 
Chandigarh during the years 1972-73,
1973-74 and 1974-75 are as under:—

(In lakhs of Rupees)

Name of State *972-73 1973-74 1974-75
No. of Amount tfo. of Amount No. of Amount
Loans Loans Loans

Jammu & Kashmir 5 0*97 6 1*06 15 3*99
Himachal Pradesh 1 0*10 t t X o-15
Punjab 75 22*95 47 *5*57 91 30-13
Haryana 4* 11*69 *9 7*26 31 9*58
Delhi 146 61*96 118 59-61 292 U5-3*

andigarh 23 6*52 II 3-70 36 12*70

Total . 292 104*19 211 88*20 466 171*86

(c) No separate allocations for housing loans are nude as no limits have b «r  spectfl* d to 
amount of housing loans which can be gtanted to policy holders in any given Fiiurticip] 
Year.
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Proposal lo tavoiv* student* tm 
the selling of Controlled Cloth

3503. SHRI MOHINDER SINGH 
tGILL: Will the Minister of COM
MERCE be pleased to state:

(a) whether the National Textiles 
Corporation has drawn up a definite 
scheme to involve students to take 
its products to the door-steps of tne 
commonman; and

(b) if so, the steps taken in this 
regard so far?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH): 
Ca) Yes, Sir.

(b) Marketing officers of National 
Textile Corporation at various centres 
have been advised to get in touch with 
the educational institutions in the 
neighbourhood of the Corporation’s 
retail outlets so as to get students 
sponsored for participating in its 
"Earn While You Learn” Scheme.

Trivandrum Aerodrome

3504. SHRI C. JANARDHANAN: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state:

(a) whether the preliminary works 
on the proposed project for the ex
pansion of Trivandrum Aerodrome, 
so as to enable tihe safe landing of 
Boeing 707 aircraft, have been start
ed; and

(b) if so, the broad outlines there
of?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI RAJ BAHA
DUR): (a) and (b). The work on ex
tension of the runway to 8000’ and 
strengthening of the apron (concrete 
work only) and widening of taxi track 
(concrete work only) was awarded in 
January, 1976 and the work is in pro
gress. The strengthening of the exist, 
ing runway and the taxi track bitu
men work) is to be taken up shortly.

Jute stocked with MUb

3505. SHRI SAMAR GUHA: Will the 
Minister of COMMERCE be pleased to 
state the quantity of jute stocked in 
jute mills at the end of the year 1975?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH): 
As at the end of December, 1975, the 
quantity of raw jute stocked in jute 
mills in India was 18.60 lakh bales.

Teller system in Nationaltoed Banks

3506. SHRI VASANT SATHE: Will
the Minister of FINANCE be pleased 
to state:

(a) of the nationalised banks, how 
many banks have adopted teller sys
tem and t0 what extent; and

(b) what steps are taken or pro
posed for increasing adoption of 
teller system In nationalised banks in 
urban areas?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) and (b). Nine nationalised banks 
have adopted teller system for payment 
in 496 branches mostly in metropolitan 
and urban centres. Of the remaining 
five banks, one bank has introduced 
the facility in a modified way, namely, 
‘spot payment system’, in 3 branches, 
another has reported that it intends to 
introduce ‘instant payment system’ in 
some of its branches, the third is eva
luating the system and the remaining 
two are making arrangements for its 
introduction.

Banks are extending the teller sys
tem progressively in branches in which 
the workload would permit the intro
duction of the system.
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Tea prtceB

3508. SHRI RAM BHAGAT PAS- 
WAN; Will the Minister of COM
MERCE be pleased to state.

(a) whether tea prices have been 
increasing steadily in the country; 
and

(b) if so( the reasons therefor and 
steps proposed to dheck this price 
rise?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) and (b). The prices of tea have 
shown a slightly upward trend In 1975. 
76 over 1974-73 ai will be seen from

the following figures of auction prices 
realised:—

Year Calcutta Cochin
(Rs. Kg.) (Rs. kg->

*974-75 to-99 9-71

1975-76 (upto Feb.) II -74 10-50

The rising trend in prices was set in 
by the increase in the costs of inputs 
such as fertilisers, chemicals, furnace
oil, transport and labour wages.

The need for holding the price line 
especially in respect of brands of tea 
used by the common man has been 
impressed on the leading manufactur
ers of packet tea in the country. A 
reduction of 40 paise per Kg. in the 
prices of common brands of tea from 
August, 1975, is still being maintained.

Remittances by Multinational 
Corporations

3509 SHRI C. K. CHANDRAPPAN: 
Will the Minister of FINANCE be 
pleased to state:

(a) the amount remitted abroad by 
multinational Corporations engaged 
in Industrial Pharmaceutical and 
Fertiliser sectors in the years 1973- 
74, 1974-75 and 1975-76; and

(b) how do these remittances com- 
pare with those during 1972-71?

THE DEPUTY MINISTHR IN THE 
MINISTRY OF FINANCE (SHRIMATI 
SUSHILA ROHATGI): (a) and (b). 
Information is being collected and will 
be furnished to the extent available.

Foreign Assistance for Fewer ot
Irrigation Projects in Maharashtra

3511. SHRI SHANKERRAO
SAVANT: Will the Minister at FIN
ANCE be pleased to state;

(a) whether any foreign country 
foreign bank or foreign institutior 
offeited to help the Government oi



49 Written Answer* VAISAKHA 17, 1898 (SAKA) Written Answers 50

Maharashtra in  carrying out its 
power or irrigation projects;

(b) if so, whidh are these countries, 
banks or institutions; and

(c) what is the extent of help they 
have offered and for which projects?

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATl 
SUSHILA ROHATGI): (a) No Sir.

(b) and (c). Does not arise.

Representation from Gujarat Power- 
looms’ Association

3512. SHRI S. A. MURUGANAN- 
THAM: Will the Minister of COM
MERCE be pleased to state:

(a) whether Government have re
ceived a representation from Gujarat 
Fowerlooms* Association in regard to 
grievances due to the imposition of 
new excise duty; and

(b) if so, Government's reaction 
thereto?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) Yes, Sir.

(b) Government's reactions will be 
known only at the time of adoption of 
the Finance Bill, 1976 by the Parlia
ment.

Export of Manganese Ore

3513. SHRI PRABODH CHANDRA: 
Will the Minister of COMMERCE! be 
please^ to state:

(a) whether manganese ore export 
has fetched less revenue last year; and

(b) if so, the reasons therefor?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) No* Sir. Exports during 1875-78

are estimated at Rs. 19.66 crores a» 
against Rs. 18.69 crores during 1974-75.

(b) Does not arise.
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Ontlajr ta Fifth p in  far DerdoMtent 
of BudTtfeu Ibdwtry ,Ti

3915. SHRI K. MALLANNA: Will 
the Minister pt COMMERCE be pleas
ed to state:

(a) the total outlay in the Fifth 
Five Year Plan for development of 
handloom Industry; and

(b) the amounts be provided for the 
purpose to each State?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH): 
(a) The programme for the develop
ment of the handloom industry con
sists of Central and State Schemes. 
Under the Draft Fifth Plan an outlay 
of Rs. 11.80 crores has been made in 
the Central sector. Besides, the outlays 
included in the Draft Fifth Plans 
States and Union Territories for the 
schemes relating to the development of 
handloom industry total to Rs. 43.52 
crores. These tentative outlays are 
subject to revision when the Fifth Five 
Year Plan is finalised,

2. A number of schemes have been 
formulated for development of the 
handloom sector, under the Central 
Plan, in accordance with the inclusion 
of this programme m the 20-Point Eco. 
nomic Programme. An initial outlay 
of Rs. 5 crores has been provided for 
these schemes during the year 1976-77 
but further amounts will be provided 
as may be necessary subject to avail
ability. The Central Plan schemes will 
be continued during the Fifth Plan 
period.

In addition to the direct outlays by 
the Central and State Governments, a 
sizeable volume of institutional finance 
is expected to be raised. For a Five 
Year period, the programme of deve
lopment envisages a total expenditure 
of Rs. 60 crores by the Central and 
State Government supplemented by 
Rs. 24o crores from institutional sour* 
cea.

(b) a  statement is -attached.



Statement

Tentative outlayt made under the draft Fifth Plan o f S ttte GovertmentslVmon Territory 
Admmttraticns for Development o f katidlom  industry.

S. Name of State/Union T<rritotii& Tentative
No. total

outlays 
in Draft 
Fifth Plans
Rs. in 
lakhs

x. Tamil N a d u ........................................................................................ 1450-00

2. West B e n g a l ........................................................................................ 220-00
3. Andhra Pradesh........................................................................................ 300-00
4. Jammu & Kashmir ...................................................................... 21* 14
5. Assam ............................................................................  , 164-43

6. Kerala ........................................................................................ 220-00
7. Madhya Pradesh........................................................................................100-00

8. Karnataka .  ................................................................................158'70

9. Gujarat ........................................................................................40-00

xo. Rajasthan ........................................................................................ 6-50
tl. Uttar P r a d e s h ........................................................................................491-00
12. Punjab ........................................................................................20-00
13. Haryana ....................................................................................... 75*00
14. Bihar ........................................................................................150-00
15. Orissa ........................................................................................83-70
16. M a h a ra sh tra ........................................................................................632-00
17. Meghalaya ........................................................................................30-00
18. Manipur ........................................................................................ 75-00
19. Tripura ............................................ ........  17- 75

20 Himachal P r a d e s h ................................................................................Nil

ax. Nagaland ........................................................................................ Nil
aa. Delhi ......................................................................................... 38-00
33. Arunachal Pradesh ...................................................................... 18-00

24. Goa, Daman & D i n ................................................................................. ,°°'6o
»5. Mizoram ..........................................................................................25*00
x6. Pondicherry . . « . * ...................................................15*00

Total . 4351*62
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Lon shared by Wealthy Farmer* 
Advanced by Nationalised Banks in 

Rural Area
3516. SHRI ARJUN SETHI: Will the 

Minister of FINANCE be pleased to 
state:

(a) whether the major portion of 
the loans advanced by commercial 
banks especially in rural area has been 
shared by the wealthy farmers who 
have used a part of it for giving loans 
to rural poor at usurious rates of in
terest; and

<b) it so, the reaction of Govern
ment thereto?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT' 

OF REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) and (b). The holding-wise direct 
agricultural advances of the commer
cial banks outstanding as at the end o f 
September, 1974 (latest available) a w  
as follows:

(Rs. in crores')

Short term loans Term lorns

Size of holdings No. of Amount  ̂
A/cs. outstand

ing
No. of 
A/cs.

Amourt
outsierd-

mg

Upto io acres 10,58,639 H3-14 2,86,355 93*14
Above io acns . i,53»852 63-35 Li,67,221 153*53

According to the data, t‘ie largest 
number of beneficiaries of bank ad
vances are those with land holdings 
upto 10 acres both in case of short 
term and term loans. In terms of 
quantum of loan, the farmers in this 
category also availed the maximum of 
short term loans.

However, their share vis-a-vis that 
of farmers having more than io acres 
in respect of term loans is lower

Term loans in agriculture are requir
ed for comparatively greater invest
ment on machinery, pump sets, land 
development etc. As such, demand 
for such loans, by and large, originate 
from farmers with larger land hold
ings. Besides, their credit absorption 
capacity which is proportionable to the 
size and need of holdings, is also 
higher. Requirements of farmers with 
lower holdings are modest and hence 
the demand from this category of far
mers is comparatively less.

Government have not come across 
any such instance where wealthy far
mers have used a part of the loans 
obtained by them for further lending 
to rura] poor at usurious rates of inte
rest. The commercial banks provide 
supervised agricultural credit under 
which the end-use of the loans is en
sured. Under this system the chance 
of such malpractices is minimum.

Proposal to out down multi-stop 
services by Indian Airline*

3517. SHRI M. RAM GOPAL RED. 
DY: Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased to 
state;

(a) whether Indian Airline* pro
poses to cut down its number of 
multi-stop services; and

(b) if so, the reasons therefor?
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THS MINISTER OF TOURISM AND 
•CIVIL AVIATION (SHRI RAJ BA
HADUR); (a) and (b). While draw- 
tag up schedule of operation, Indian 
Airlines take into account customer 
•demand, economics of operation, avail
ability of capacity and its optimum 
utilisation. Though the Corporation 

"have no plans to completely cut down 
its multi-stop services, it is the en- 

ideavour of the Corporation to ration
alise their route structure by trying 

rto match capacity requirement to po
tential traffic demand on each of the 
city-palrs served.

Delay in clearance ot cargo accumu
lated at Airports

3518. SHRI NITIRAJ SINGH CHAU- 
DHARY: Will the Minister of FIN
ANCE be pleased to state:

(a) whether gooda meant for export 
more specially foreign exchange earn
ing goods, are accumulated at Palam 
Airport and other airports because of 
delays in custom clearance;

(b) if so, the tonnage of goods de
layed during this year, average num
ber of days goods delayed and their 
value; and

(c) what action has been taken to 
<deal with the situation?

THE MINISTER OF STATE IN 
•CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE): 
Ka) No, Sir. There is no unusual de
lay in the customs clearance of air 
'export cargo.

(b) and (c). Does not arise.
Rate of Interest «a Lorn* advanced to 

Small Scale fodoatries
3519. SHRI HARI KISHORE SINGH: 

~Wili the Minister of FINANCE be 
pleased to state:

{» } whether the rate of interest 
'Charged by tha nationalised banks for 
loan* advanced to industries, espe

cially small ones, is too exorbitant for 
thei* healthy growth;

(b) if so, the reaction of Govern
ment thereto; and

(c) the steps proposed to be taken 
by Government to improve the situa
tion?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING iSHRI 
PRANAB KUMAR MUKHEIRJEE):
(a) to (c). With effect from July 23, 
1974 Reserve Bank of India has pres
cribed a minimum lending rate of 12.5 
per cent on advances made by banks. 
However, the directive on minimum 
lending rate does not apply to the fol
lowing categories of advances to small 
scale industries and the banks can 
charge a lower rate of interest.

(i) Advances to small scale Indus, 
trial units covered by Credit 
Guarantee Scheme administer. 
e<j by Reserve Bank, provided 
such credit facility to small 
scale unit does not exceed a 
limit of Rs. 2 lakhs from one 
bank.

(il) Loans or advances or other 
financial accommodation made 
or provided by scheduled bank 
at not more than the ceiling 
rates of interest specified by 
the Industrial Development 
Bank of India and refinanced 
by it

Effective from March 15, 1976 the 
RBI has prescribed the maximum rate 
of interest on bank lending at 16.5 per 
cent.

Similarly, with effect from April 1, 
1976 the Reserve Bank has also pres
cribed a maximum rate of 14 per cent 
on term loans to industry for periods 
not less than 7 years. The rate of 
interest charged on term loans with 
a maturity period of 3 to 7 years has 
been fixed at 15 per cent.

In view of the action taken to regu
late the rates o f interest, they axe net 
considered exorbitant.
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ftofearect Ornaments and JweHery 
in Calcutta

3520. SHBI RAGHUNANDAN LAL 
BHATIA; Will the Minister of FIN
ANCE be pleased to state:

(a) whether Income-tax Authori
ties had seized ornaments and jewel
lery in Calcutta during March, 1976;

(b) if so, the total value thereof;
(c) whether such seizures were 

made in any other parts of the coun
try also in March-April, 1976; and

(d) if so, the facts thereof?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB' KUMAR MUKHERJEE):
(a) and (b). The Income-tax Authon. 
ties seized ornaments and Jewellery of 
the value of over Rs. 53.9 lakhs in 
Calcutta during March, 1976.

(e) and (d). During March, 1976 
the value of assets including jewellery 
seized in other parts of the country 
was over Rs. 26 lakhs. Complete infor
mation regarding such operations con
ducted in April, 1976 is not presently 
available.

Loans advanced by Nationalised Banks 
to Snail Scale Industries In Districts 

of West Bengal

3521. SHRI TUNA ORAON: Will the 
Minister of FINANCE be pleased to 
state the total amount of loans advan
ced by the nationalised banks to Small 
Scale Industries of all the Districts of 
West Btmgal during the years, 1974-75 
and 1975-76?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE): 
The available data on outstanding ad* 
vanees of public sector banks to small 
scale Industries in the districts of 
West Bengal as on the last Friday of 
December 1974, are set out in the

statement laid on the Table of the 
House. [Placed in Library. Sea No* 
LT-10807/76],

Prices of Agricultural and iMestrle* 
Productg

3522. SHRI BHOGENDRA JHA; Wffr 
the Minister of FINANCE be pleased 
to state the latest position with regard 
to the prices of important agricultural 
products and industrial products aft 
compared to the corresponding period 
during last year including those of 
agricultural raw materials and the 
finished industrial goods made out of 
them?

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE OSHRlMATI 
SUSHILA ROHATGI): A statement 
comparing the Wholesale Price Indices 
of selected commodities/commodity 
groups for the week ending April 17, 
1976 (the latest available) with the 
corresponding Indices for the week 
ending April 19, 1975 is laid on the 
Table of the House. [Plai'cd in Lib
rary. See No. LT-10808/76].

Complaints in Evasion of Income-tax 
in Delhi

3524. SHRI BIRENDER SINGH RAO: 
Will the Minister of FINANCE be 
pleased to state;

(a) the number and names of per
sons against whom complaints regard
ing evasion of Income-tax in Delhi 
have been received by Government 
since 1st January, 1976; and

(b) whether inquiries in all the* 
cases have b«*en completed sand if so, 
salient features thereof?

THE MINISTER OF STATU IN 
CHARGE OF THE DEPARTMENT OP 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) and (b). Complaints'regarding eva*. 
sion of income-tax are received by * 
large number of Income-tax Offices* 
and Assistant Commissioners of
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come-tax, besides Commissioners of 
Income-tax, Director o l Inspection (In. 
vestigation), Central Board of Direct 
Taxes and other authorities. Action 
thereon Is taken as called lor.

The number ol complaints received 
by all the authorities since 1st January
1976 and particulars of cases in respect 
of which enquiries have been complet
ed are not available. Collection of 
such information will be very time 
consuming. Divulging of names of 
persons in respect of whom enquiries 
are stil] in progress may adversely 
effect the outcome of enquiries them
selves.

If the Hon’ble Member desires to 
have specific information in respect of 
any particular case/cases, the same 
can be gathered and furnished.

Closure of Mercantile Cooperative 
Bank

3525. SHRI Y. ESWARA REDDY: 
Will the Minister of FINANCE be plea- 
sed to state:

(a) whether Rajasthan Bank Em> 
ployees Union has made a demand 
to Reserve Bank to enquire into the 
cause$ leading to the closure of 
Mercantile Cooperative Bank; and

(b) whether any action has been 
taken against those responsible lor 
mismanagement of the above Bank?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHESUEE):
(a) and (b). The Reserve Bank ol 
India is reported to have received two 
representations from the employees of 
the Mercantile Cooperative Bank Limi
ted, Jaipur alleging certain irregulari
ties in the bank. Prior to the receipt 
of these representations, the Reserve 
Bank had already refused licence to 
the bank and put it under liquidation 
following the issue Ol an order of 
moratorium in respect of tbe bank. 
Immediately after the bank Was placed 
on moratorium, the Reserve Bank re

quested the Registrar of Cooperative 
Societies, Rajasthan to arrange to con- 
duct aa inquiry under Section 70(1) of 
the Rajasthan Cooperative Societies 
Act, 1995 to determine, in particular, 
the responsibility of various officials 
and office-bearers ol the bank and to 
initiate appropriate action against 
than. The Reserve Bank is not in a 
position to directly take any lurther 
action in the matter and it is for the- 
State Government to take such action' 
as deemed necessary by them

3526. 17o :
wqT mf inwr ^  Srfre ?wr m  
f a :

(*P) m  1 9 7 5 -7 6  S? WTfT *  
w f r  , ipjrsrr

*tm  farRi fafrflr w r  w trw frfr- 
*nr *pt faqfa fauT m rr;

( « )  19 76 -77  H 5* h fj  3pr
fanJTT fqrcTTr

forfa  fa*nr arnrr | : *frt 

( t ) W  fa ifa  fa *  3TR sTT̂ r

% fair xfpom ; *mrT % frfafoRf | ? 

wifcm  «?*r*ra *  ifoft
: (sp) ’ 1 975-7G

% irror q5JT,faf?nw s p t  
*ftf̂ PTcr w ,  sfa ,
MVrarr crrej fwfcr
n$  faqr *nrr i

(«r) f a )  *  ^
1 9 7 6 -7 7  % tfT R  vrTfr

ynr q&rifoftn* fMrfcr
% ffw  f?r ^  ^  s A w  Jtrff 1 1
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(v ) «ri$ tit f a r  «mrr
fsrofa ftw r wr$<rr sir srow - 

^ a n ff % frfafopr star i

JStetttaf op of feduatrial Joint 
Venture* in Third Countries

3527. SHRI NOORUL HUDA: Will
the Minister of COMMERCE be pleas- 
■ed to state:

(a) the prospects of export of 
turnkey projects and consultancy 
services and setting up of industrial 
joint ventures in third countries;

(b) whether Government are 
negotiating with other countries in 
this regard;

(c) whether multinational corpo
rations or foreign capitalists would 
!>e associated with such ventures; and

'(d) whether any deal has been 
■struck in respect of such projects or 
industrial joint ventures with any 
ihird countries?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH)- 
»(a) to (d). The developing countries 
4>fler considerable scope for turnkey 
projects, the setting up of joint ven
tures and for the export of consult
ancy services. Efforts are being made 
by our Public and Private Sector firms 
to take advantage of such opportuni
ties. The efforts are meeting with 
success. The Government encourages 
these efforts and assists them by ex
tending facilities for effective execu
tion/implementation of the projects.

During bilateral trade negotiations, 
with other countries, the stress is atoo 
laid on co-operation for the purpose 
of pooling together the resources and 
know-how to jointly cultivate the mar
kets in third countries. (At a recent 
joint commission meeting, an agree* 
tnent has been reached with USSR for 
the supply of electrolyser buckets by 
India tat the project set up in Yugo- 
«lavi? wiik Soyiet assistance.) . .

The participation of foreign nation
als in the joint ventures to be get up 
in third countries is governed by the 
Foreign Investment Policies of the 
host country.

iip m f mH titm n f  v f t t m  
$  vq# qfi

3528. ** w f c *  : W
wifiw i *?rr# tit f t t
f v :

( * )  w  fcr % u tiff  fsppr irrir 
' t i t  % t r w  snrr*n?r:

(v )  w r w w  <n: *rr*rr t *  * t
srerrar | ;

(n ) WT apt
TT5JT T O R f t i t  vft t i t f

( ? )  w r ffrTT
tit fwtir % ftp? t  v t f  *fawr
arcrf |  a t  w rtit
^rfr w t  f  ?

hv*  srnn fm t) : (* )  t i t

( a )  a  ( * )  r e  tit «(Rr
frrfa  aurora. H l w i T  | 
tit r a t a :  Ir qyrew

«rtf tit w f f  ^  St wfir 
v fsm f t  I » f w r c m w ft

frftafafi % 5?, snft tit fw n f  ? w
#j*tt v m if  tit *rf*n*nr.
*ro  ^arnfr 1 1  w r  stfvrft

^  vftr ssnp «rfiwr
f w t f  ^  wrc *  far* w n r  f a s  wr

f  tit f e t am* ,
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if  20 f i f t  *r,f*ro 
v t * f t  % *Rrftr ^  srr tsJV 
«f*T <Tfafopfllff %it* f̂ rq-RT
3?®rnt*i #T O rqnr$riF 4ta iTO rr 

®r*R»rr #  $ ?rrfa
snr s w  rz  w t  faqf*rcT $fcr v ;
«r% i &  ^ ^ F c r fif  9  w  fsr̂ fTr 
spt sr^pqT *ft 3?r srrtwrY i

Permission to Trade Expertise for 
tapping Foreign Market for Coal

3529. SHRI R- S. PANDEY: Will the 
Minister of COMMERCE be pleased to 
state:

(a) whether the Maharashtra Coal 
and Coke Merchants Association Las 
urged the Central Government to 
permit the trade expertise for tapping 
the foreign markets; and

(b) if so, Government’s reaction 
thereto?

THE DEPUTY MINISTER IN THF 
MINISTRY OF COMMERCE (SHKI 
VISHWANATH PRATAP SINGH)
(a) No, Sir.

(b) Does not arise.

W<J¥T facff <!T 3«RfTT

3530. t jo  m w tw w m « i f iv : w r  
irfernr waft erg- srernr ^  s*t f o :

{*?) 1 9 75 -76  *T IW f
qrc w  t o t  a  f w #  vrnr g t ;
ifK

(w ) m ?t % fapra * r
jr n

f w  ?

wrfaw? «f t u M  («ft fww- 
*m  s im  fa s )  : (v )  *rfr
( « ) .  t o t *  ^  w t«r  % f*wr?r %
fW* 1 975-  76 % tfTFT *  3*MTT 
714 LS 3

sr*mrr | «rk  *r * $ *  f w  $  i 
*s?r sfaRr i t t t  war s fa fa  w fa fw r, 
1963 % u w fa  ftrf^r ;y*r% *pnff *fr 
Spr % srjft3f?rr«r *«rT ?r*rr atssr 
*wfcrf v r  fararr arr ^sr 1 1

Construction of Central Rest House In 
Gauhati

3531. SHRI NOORUL HUDA: Will 
the Minister of TOURISM AND CIVIL' 
AVIATION be peased to state:

(a) whether a Central Rest House, 
proposed to be constructed near the 
Circuit House, Gauhati (Assam) tad  
for which a sum of approximately 
Rs. 8 (Eight) lakhs were sanctioned 
to the Assam State Government has 
been completed; and

(b) if not, the reasons for delay and 
proposed completion date?

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL 
AVIATION (SHRI SURENDRA PAL 
SINGH): (a) No, Sir.

(b) The reason for delay in the ex
ecution of the project is the dispute 
with the contractor which still con
tinues. The State Government are 
now considering the possibility of con
struction of a 50-room motel on the 
site. The details have not yet 'aeen 
finalised.

Export of Fly wood

3532. SHRI NOORUL HUDA: Will
the Minister of COMMERCE be 
please to state:

(a) Volume of export and foreign 
exchange earned through export of 
plywood from the ’entire country and 
from the State of Assam alone during 
the last year;

(to) the total volume of plywood ex
ports in terms of rupees during the 
last year;
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(e) what is the revenue earned by 
Government from the plywood manu
facturers; and

(d) whether Government have given 
subsidies to the plywood manufac- 
facturers and if so, to what extent?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH).
(a) to (c) Voumc of Report of ply
wood and foreign exchange earned 
therefrom during the ypar 1974-75 
and 1975-76 (April—November) was 
as follows*—

Qu ntity Vtfue 
(mllkh (v Rs 

Kgi) bkhs)

1974-75 *95 9 6^  oo
1975-76 (April Nov) 38 2 160 00

Separate figures foi Assam aie not 
available

(d) TMe usual incentives admissible 
on exports are being provided

*« * 5T>5T 3  I  iff f t

4533. *** wyvm :
fw* weft «TrTT% ^  f t  WT

*tezt % z *  tfwf w, fy tft

xFsftvfft t v f  v f a f  v tf
iftawr t 7

W  ift? Ifftw Pwm % Sf>TRt 
i m  («ft *«w  y d ir  )  »
w f t fa *  #vf ^  fT5ffir ^  *r<f, I
wrwr t o r e  €r *r?tf *>wr * m  
v r  wfir vhrf, in fo rm  m f  v ifk  ?r%?r 
qn  tor srsff ^  trr^m^rmf 
Vf «Nr *rfirc? «*rr<r im  t 
irroffor f t* *  to? #  f%*rr |  f r  
ffcfarc, 1975 wyrrr
srontf w r  % «Nf r̂fiRr # r N r

M  fc <ircr *rw **ir % iW lw  flwflf
st orator start % 
m Ttefvrt& t w  v rtt «r, 

m  m
ft f  < ssfc *m m , w « t  ftW R  
&  ssrtft 1976  <fNvrtff % Ufarr 
5 * faRf *f tffc ^TRfl'tr Wl'i'Kj

wir?flr*r f^r# to? ynr v tffa  
«ft ,̂T ^  f  1

# ?  ^  iwft

3534. «ft W t
fTT wrfawr * fit  tjf f<rr
^ * f  fa

(^F) S7T *sr 5*  *WT 
^  Afar nftnu irft I  srh $t, 
?fr $?r *r*Pr^frSr^w  ftr?Rr^??rf?r

(sr) hit *fhr ^ %
f^=Rt ajrr STRTTcT ffHTT %f\X 
%wV rpsfr ’ErnrrfMr %
f%-r=rr v n x  , s fa

(»r) ir r̂̂ ?r *hts*rPT ^ 
fir ^Tir ^  sfiT

^frf ifn m  | ’

anfn»q w3iww ^  («ft firw- 
jtt?t s m  WJ|) (^r). < ^ jt%
ss n  %^TT^r«rr^<ff»ft^T?!ssr 
«n& 1 1

( 1? )  fainr i-fto w f  % ^hf?r 
% ?TRTrr ^  ^  *rr̂ T

s m r  I  -

fVtfVT HT9ir 180- 180ftjoflTo 
^  ^ rn - ursf %

1972-7^| 626 0
19 73 -74  317.19
19 74 -75  7 6 .5



m'i W Hlf^ Tff vt 
ufaflff *r> fN “ IRPC % ***** 9 
arnwrcft <prornft *t 
T O 'fr Tar f(  w$»ft i 

(n) »pr
% ftrf snmr fat* *r \| f1

Alkaloid Factory, Heemach
3533. SHRI BHAGIRATH BHAN- 

WAR: Will the Minister of FINANCE 
be pleased to state:

(a) the date since when the produc
tion of alkaloid commenced in Alka- 
iioid Factory, Neemuch (Madhya Pra- 
Pradesh) and the quantum of its pre
sent production;

(b) what is the production capacity 
o f  this factory; and

(c) whether there is any scheme for 
the expansion of this factory in 
^future?

THE MINISTER OF STATE 1N- 
CHARGE OT THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) The Alkaloid Factory, Neemuch 
is at present undergoing trail runs 
and regular production has not yet 
commenced.

(b) The Factory’s annual produc
tion capacity of finished alkaloids and 
their salts m a single shift is estimat
ed as follows:—

Kg«.
'C">d;ire Phosphate . . . 4860

•Codeine B* P. • 1000
Narcotine . . 2400

M^rphtre, Hydrochloride . 225
Morphine Sulphate. . 225

(c) No scheme for expansion of the 
factory, in future is, at present, under 
•consideration.
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<sftr q?rwff S  wrr faarfcr

3536. : «pot

Wifwf tfsft f'TT f i r :
(v ) WT tor % IRTSFT % sm R  

¥t ^  % fatf vrf jfrsRT
m i |
*Tcf *rr f  ;

(sr) ?htjr <tĥ t sftr <nrs*
% 3FfV TT forf?T fatf fa*
P̂T tftfqwrr T̂cTT % cPRT 5J5# «RT 

iTop qtf Jr N W t *r37
^  *r$ t ;

(*r) m  %
tr srr^r flnfT §  ’  

mfVmr if growsft («ft 
faw n* stow fa? ) :  ( t )  «F̂ r 

i % ^  sfacr
»rkT gfrfosRr vv t I f  *rR?fcr
qrŝ T f?r»R #  W 'ftt ^  nf 
| 5RT < 1 ^

f w r  3rr t f t  1 1 fffV*r 
Tnrs wtq% a«rr f w R  tfsreft gfatrm f
*FTT ift 3RTSIT tsn T̂ T |  I

I
(m) 'TH3T*̂ TT «TOPT ̂ TT??T ^

toff M  ^  I
fa** , ?fo TTo SPTCfaT, ?Nr;

wreffonrT, snjf«€t»nv 
*rrfcA '

f  I ’TSSPT ?WT 7HSPT *TT5T $
fcwfer $■ fattft jtst sfr m*rgf
| «rtrr spfpc | : -

*Tfar farM  ŝrr wr<r 
{?nrar ^0 if)

1. w r 19 7 5 -7 6 8 6 9 .0 6

2, q?Wf 1TTT 19 75 -76 18 63 8 .31
(itfsr - f « r « r e )
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(*r) f w f l  fRTTTT Nr
«th* r  % ^F cq r^f f  M r  1 1  
froft t i t  qwsr wr?f *«? 5  v * $  "pser* 
TO 3W F W  *TCTFT f w f  

TOT fT  T O T  I  I 

^  <rc tot

3557. «ft *rok«r w  : / to t 
f tw  »ncV *T$ WcTPT a ft ?TT *F f*rfa >  .

(«f ) TOT T O R  ^  ??r
___ _  ^ ______ rx r___ * r  -- ■wmv T̂RT r̂ PTT $ l̂ fT TT̂ T

*R «F rcf jr c r  5 R T f ir  a n ^ r ^  s it xgt 
^ ’if r  s ir r c r  ^ x  f? n rr « iH  s ra 'fr
s*rm r T c fs i^  ^  S r * f«  T O c s t s r t f j

( s r )  t o t  * w  s r^ r  ? r*F R  $  v *  
anrf *r ?tf*cnflr | ?

Tfww * k  tfror ftnrm % *>nfy 
t t t o  (« ft s ro *  5*m r ^ n r f )  :
(*F ) a ft * f t  I ^ f t  ^HTRT

V \X  ^  ¥*TR  <R f« R ft SRT 
SPFR T O *R  5T»TT% t? STO <R t T t ^ T  
« flT  ^ T3RT?ft SRT TOtf*TTfft
tfarr 11

( ^ )  3 ft ^ r  I JTW S T^r STTOT 
% c* f  ? r» }T ^ r, tffa s rH  % s n r*# ?  
2 1 3 ( 0  % *renf?r &

% f? w  tr^ r r  $  frrc r t r  x rw  
Jr ^qrrfsrrowf s ra  arr% m i
% lft WFZ % TC, S TpfaT (fa r

*TFT % ST#?r T  7T  ^  5PIPT 
oJTsrpqr 1 1  ^ r  sr^crnr * p r  
s jT T ft 1 1  %$ s fH  9TTTWR crerf 
q?t f ’cro? % iifar defter ^ rr  t  fa  
* r w  s ^ r  s tc to t ’s fR  w ii^ v i a r r ft 
fW  &  fa F r *lf ^ f t  % f W
qx nsirer % 5F9ftcff

•WWT »rf $ ,  ftw  % ^
*nft m  x m  STwrc % m  <iff
F t '

wcw ^ vft Btw vt

3538. *ft »WflW ^  J «PTT
wrfawr ’ffsfy «nj arm% ^  ? 7r
f«P:

( t )  TOT «TR«r t  3T^ ?RR 
TT fswfcr fw r r̂mr | ;

(«r) irfV ?t, ?fr f«f^r-f^  ^rr to  
ittx  fVcnft *rrar JSr f?nrf?r |  srh
*TcT apl ^  fa%?ft ŝTT TOTTf
*rf ;

(n ) ffr?r-f5F€ f%-*r*r «pt *rcr* 
to f ^ r  M t arT?rr 11

anfbT3<or ifjimti % (sftftnw-
*rw jreiwr ftrjr) : (*p ) | t  i
»H5*TcT: l̂t<T *r t f t  ^ 3ft WRW5WT>9
sfliR to f?prfcT p r r  11

(5 -) fwtar ^  ^r ?r m m , 
ysrf, 5#«r, crqr «tr «n«fV

TO f w  I  « srf 1975 -76
if; f ^  ^7?T5sr srtTOrf k’>
%fwt\ g r̂?TT ?r»ni*r 6 .0 9  ?rra
^o ijpxr 71000 ftrri % srfarf*
irrar to f^ cr  frorr *ftt i

(»t) v*t «fr«R toto^  4Mt i

Liberalisation of Import ot Leather 
Processing Machinery

3S39. SHRI Y. ESWARA REDDY: 
Will the Minister of COMMERCE be 
pleased to state:

(a) whether the E. E. C. team, 
which visited India recently, has sug
gested to Government liberalisation o f
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the import « f  leather processing ma
chinery;

(b) whether the indigenous Leather 
Machinery Manufacturing Association 
has opposed this suggestion; and

(c) if so, the reasons thereof and 
Governments reaction thereto?

THE DEPUTY MINISTER IN THE 
MINISTRY OP COMMERCE (Shri 
Vishwanath Pratap Singh) (a) and
(b). Yes, Sir.

(c) A list of leather machinery for 
import purposes was published in the 
Indian Export Service Bullatm dated 
11-1-1975, giving an opportunity to 
indigenous manufacturers' to represent 
if any of such items is being manufac
tured indigenously. A few represen
tations from the machinery manufac
turers were recovered and considered. 
A similar list was published in the 
Indian Export Services Bulletin dated 
24th January, 1976 also. After due 
consideration, a list of leather mach
inery has now been put under O.G.L. 
so that the machines are available to 
the leather industry for export pur
poses without any delay.

4 *  %

3540. W  tffew :
jprr ftw  tfsft *ft frrr ^  f a :

f a )  »rer * f lf f  % s t o  jtw t 
sr^r % 5?

f?T factft TTfa tfV *T$TflRTT STM f t

f a )  ^  % «PPf if
wn facr̂ fY f t  |  fisrc% f a s  
w w  STFcT |$ % ?

firo if fa*taft
:  f a )  f a ) :  

m stfta ^  *r*r sr^r f f a  
wps <rfotoRT *rer fcft ftorar 
qfqftgrrr m  f

ftrar-amwT sttt qfir sit

1 1 »rwr sr^ r w r  t F c ^ h t
% *RFT?T i f t t  V f t  ^tvf^TRR f a f o p f f
% fw r f a r s r e r f c ^ a  ^Pprr: 6 8 2 .2 9  
«rrer 9 0 .0 9  ?rrar ^
t r f a  sn  ̂  111TW tt̂ t t f t  fa v m  
TforhRT % %F&hx ^ f a t f t i r  % 
w t  ^  ^  11

* w r if  a w f l  n m  v r  am ir

3541. «ft w  w r  <Hwi : w r 
fiwi *r?ft ^rr% qft frqrr sp̂ *r f a :

fa )  w r *?r ^  *rnmr fw fa  
% srr? sfo r 3?

»rcr |;

f a )  , fft fa?r% ^
«nr?r w ;

fa )  sr? stttr ^  % qmr 
*PTT I  fiR% J^i ^ TfT5r * m ;

fa )  si* 5T* f  «r faa% *rr*n?ff 
^  f’TTCTtrr ^tt ^ p r  |  ?

Tfspw iftr Affair t o r n  % swrft 
x m  ifsft («ft j w  * * n r ^swlf) »
f a )  aft, 1

(«r) *s*r sr^ r ^  fatsflr ^
1,23,309

% «r%f\?Rr 27,74,323 
spr TT W T  T̂ PfT

»rarr 1

(»t) f ®  q ff  1

f a )  w  5f*r f?rTeT% »P)r *rrr# 
tfw r <rfar t 1
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Sofceetton o f Short-Haul Jet

3542. SHRI MOHINDER SINGH 
GILL: Will the Minister of TdURISM 
AND CIVIL AVIATION be pleased to 
state.

(a) whether a decision on the selec
tion of a short-haul jet is being de
layed for a long time; and

(b) if so, the reasons therefor?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI RAJ BA
HADUR): (a) and (b). Indian Air
lines are presently studying different 
types of short-haul jet aircraft which 
could he added ts their fleet The 
Corporation are awaiting the financial 
terms from the manufacturers. There
after, the Corporation will finalise 
their proposals in this regard

Cochin Aerodrome

3543 SHRI C JANARDHANAN 
Will the Minister oi TOURISM AND 
CIVIL AVIATION be pleased to 
state

(a) whether the site for the stren
gthening and extension of the exist
ing runway by 600 ft at the Naval 
Aerodrome at Cochm has been select
ed finally,

(b) if so, the broad outlines there-
Of;

(c) whether the works of this 
runway is expected to be taken up 
during the current financial year it
self; and

(d) if so, the amount earmarked 
for this project?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI RAJ BA
HADUR)- (a) Yes, Sir

(b) The runway will be re-aligned, 
extended by 600* in the Northerly 
direction, and strengthened to LCN 40.

(c) Yes, Sir.
(d) The project Is estimated to cost 

Rs. 70.05 lakhs.

Written Answer* 7$.
Purchase of Jtete ftp l.CJ.

3544. SHRI SAMAR GUHA: Will the 
Minister of COMMERCE be pleased 
to state

(a) whether any policy has been 
formulated regarding purchase o f 
jute during the year 1978-77 and if 
so, facts thereof;

(b) the facts about the funds pro
vided to Jute Corporation of India 
for purchase of Jute during the year 
1875, and

(c) whether the funds were ade
quate to purchase jute from the cul
tivators and if not, how the Jute 
Corporation of India faced the prob
lem of purchasing jute from the cul
tivators’

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) Procurement policy of Jute Cor
poration of India for 1976-77 season 
has not yet been formulated as the 
sowing season has just begun

(b) Funds to the extent of Rs. 29 8 
crores, including share capital, were 
available to Jute Corporation of India 
dunng 1975-76 season

(c) In the 1975-76 season, purchase 
operations of the Jute Corporation of 
Indian did not suffer for want of 
funds

Passenger amenities at Trivandrum 
Airport

3545 SHRI VASANT SATHE Will 
the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state*

(a) whether the amenities for air 
passengers at Trivandrum airports are 
inadequate;

(b) whether the spacte at the re
ception lounges for incoming and out
going air passengers is quite inade
quate; and

(c) the steps being taken by Gov
ernment in the manor?
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THffi MINISTER OF TOUfclSM AND 
CIVIL AVIATION (SHRI RAJ BA
HADUR); (a) to (c). The passenger 
handling amenities as Trivandrum 
aerodrome are adequate. However 
with a view to meeting the growing 
demands o f traffic, the terminal build
ing has recently been extended. Air
port sentry ticket system uas introduc
ed from 1st January, 1976 to reduce 
over crowding. A separate Departure 
Holding area is under construction. 
With the completion of this work the 
position is expected to improve fur
ther.

Seizure of Watches an* Jeweliftry by 
Customs Authorities in Bombay

3546. SARDAR SWARAN SINGH 
S0KHI: Will the Minister of FINANCE 
be pleased to state:

(a) whether Customs Authorities 
seized wrist watches and jewellery 
worth more than Rupees 50 lakhs at 
Chetnbur in Bombay on 15th April, 
1876;

(b) whether these watches and 
jewellery were smuggled during the 
period of emergency or earlier;

(c) what action Government have 
taken against the persons apprehen
ded; and

(d) what steps Government pro
pose to take to tighten up the secu
rity measures to check the smuggling 
of foreign articles? , /

THE MINISTER OF STArE IN 
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKiHERJEE):
(a) On the 15th Aoril, 1978 the Offi
cers of the Marine & Preventive 
Branch of the Bombay Customs (Pre
ventive) Colleciorate seized wrist wat
ches, watch spare parts, and textiles 
alongwith sugar trnd two trucks totally 
valued RS. 38,65,028/- at Chembur in 
Bombay. No jewellery was seized.

(b) It is not possible to indicate 
when these watches, watch parts and 
textiles smuggled into India.

(c) In this connection 4 persons 
have been arrested under the Customs

Act, 1002. Further investigation is in 
progress.

(d) In addition to preventive deten. 
tion the following measures have been 
taken to check the smuggling of 
foreign articles:—

The Customs preventive machinery 
has been strengthened with more staff 
and equipment including wireless net
work in vulnerable areas. Extensive 
and regular patrolling of the sea and 
intensive patrolling of coastal areas, 
suspected to be landing points, as also 
feeder roads hnve been organised. 
Intelligence set-up has been geared 
up for better collection and pursuing 
of intelligence reports. fetter co
ordination has been established among 
the various enforcement agencies such 
as, the Directorate of Revenue Intelli
gence, Income-Tax. Foreign Exchange 
Enforcement Directorate as also with 
the State Governments.

Some of the further measures which 
are under consideration of the govern
ment include creation of special 
courts, strengthening of the legal 
framework, further improvement of 
the intelligence and investigation 
machinery, creation of more supervi
sory posts for more effective supervi
sion and deployment of more vessels 
and vehicles.

As anti-smugglmg drive is a conti
nuous process, the various measures 
are under constant review.

Agents kept by G.I C at High 
Commission rates

3547. SHRI VAYALAll RAVi: Will 
the Minister of FINANCE be pleased 
to state:

(a) whether General Insurance 
Corporation of India are still keeping 
the agents at a high commission rates; 
and

<b) if so, the reasons therefor?
THE DEPUTY MINISTER IN THE 

MINISTRY OF FINANCE (SHRI- 
MATI SUSHILA ROHATGI): (a) and
(b). The General Insurance Corpora
tion of India does not employ insu
rance agents. Only its four subsidia



ries employ agents for procuring and 
servicing general insurance business. 
The rates of commission payable to 
insurance agents which were earlier 
limited to 15 per cent for Fire and 
Miscellaneous classes of insurance 
business and 10 per cent for Marine 
Insurance business, were reduced to 
5 per cent for Fire and Marine and 10 
per cent for Miscellaneous insurance 
business with effect from 1-6-3 f>69- 
Even though Section 40A of the Insu
rance Act has not been made applic
able to the G.I C. and its subsidiaries, 
they are adhering to these ceilings.
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U.K. p in t  for Family Planning
Programme

3551. SARDAR SWARN SINGH 
SOKHI: Will the Minister of FI
NANCE be pleased to state whether 
there has been any change in policy of 
U .K . Government towards grant o f £3 
million intended for India's Family 
Planning Programme?

THE MINISTER OF FINANCE 
’(SHRI C. SUBRAMANIAM): No, Sir.

Cractrnction of Aerodrome at Kartpnr

3552. SHRI A. K. GOPALAN: Will 
the Minister of TOURISM AND CIVIL 
AVIATION be pleased to ‘state:

(a) whether the Director General of 
Civil Aviation had prepared a projcct 
report for construction of an aero
drome at Karipur near Calicut and 
submitted it to the Planning Commis
sion;

(b) if so, the broad outlines there
of;

(c) whether the Planning Commis> 
aion has approved the scheme and 
if  so, the funds allotted for the pur
pose; and

(d) if not, the reasons for delay?

THE MINISTER OF TOURISM *ND 
CIVIL AVIATION (SHRI RAJ BAHA
DUR): (a) Yes, Sir. A project report 
was prepared and submitted to the 
Planning Commission id June, 1972.
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(b) The proposal was for construe- 
tldn of:

(i) 4500 ft. X 150 ft. runway.
(ii) 525 ft. x  50 ft. taxi track.
(iii) 375 ft. X 150 ft. apron.
(iv) A terminal building.
<v) A Control Tower.
(c) and (d). The Planning Commis

sion advised that the project might be 
considered for inclusion in the Fifth 
Five Year Plan. However due to 
increase in the cost of operations con* 
sequent on hike in prices of aviation 
fuel Indian Airlines had to review 
their plans and found themselves un
able to operate to Calicut in the Fifth 
Five Year Plan. Nevertheless it is 
proposed to pursue the proposal foi 
construction of an aerodrome for non* 
scheduled operations for the present 
subject to availability of resources.

Management of South Indian Bank 
Limited Trichur

3553. SHRI VAYALAR RAVI: Will 
the Minister of FINANCE be pleased 
to state:

(a) whether the management of the 
South Indian Bank Limited, Trichur, 
is compelling its employees for ar
ranging a minimum deposit of 3 lakhs 
in the bank before they are absorbed 
in the permanent services; and

(b) if so, the steps being taken to 
^prevent such malpractice?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT 
OF REVENUE AND BANKING (SlIRl 
PRANAB KUMAR MUKHERJEE):
(a) Reserve Bank of India has report
ed that the South Indian Bank Ltd., 
Trichur, has been exhorting its trainees 
to convass deposits as far as possible. 
Candidates appointed as trainees are 
expected to acquire experience in all 
aspects of banking including deposit 
mobilisation. For assessing the per
formance in deposit mobilisation, a 
norm of canvassing Rs. 3 lakhs during 
the yerlod of training is fixed. In some 
cases, the bank has extended the period
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of gaining to enable the candidates to 
fulfil the norm. The norm is, how
ever, not being rigidly enforced by the 
bank in the matted of final absorption 
of the candidates in as much as those 
who have canvassed less than Rs. 3 
lakhs have also been absorbed in the 
regular cadre. The bank is also re
ported to have not rejected any trainee 
on grounds of poor performance in 
deposit mobilisation.

(b) Reserve Bank of India is seized 
of the matter and is taking appropriate
action.

Cochin Aerodrome

3554. SHRI A. K. GOPALAN: Will 
the Minister of TOURISM AND CIVIL 
AVIATION be pleased to state:

(a) whether Kerala Government 
have made a request for entrusting 
the work of strengthening and exten
sion of the runway of Cochin Aero
drome to the Kerala State Construc
tion Corporation;

(b) if so, the decision taken there
on; and

(c) if no decision has been taken so 
far, the reasons for delay?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI RAJ BAHA
DUR): (a) Yes, Sir.

(b) and (c). The matter is being ex
amined.

Profits 011 imported drugs by S.T.C.

3555. SHRI JAGANNATH MISHRA: 
Will the Minister of COMMERCE be 
pleased to state:

(a) whether State Trading Corpo
ration has been urged to cut profits on 
imported drugs; and

(b) if so, the decision taken there
on?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP
(a) and .(b). The service margin on
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Imported drugs has been reduced from
5 Per cent to 4 per cent on c.i.f. cost 
from 1st April, 1076.

tttevy larvea#taei*t by Fufefte Sector

$557.' SHRI JAGANNATH MISHRA: 
Will the Minister of FINANCE be 
pleased to state:

(a) whether National Council of 
Applied Research has suggested for 
ite&vy investment by public sector; 
and

(b) if so, the reaction of Govern- 
ment thereto?

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MATI SUSHILA ROHATGI): (a) and
(b). The NCAER had suggested, in 

their journal of October 1975/January
1976, that the time was ripe for a 
major push forward in investment in 
1976-77 Annual Plan, the lead being 
taken by the public sector. Govern
ment have also considered that in the 
context of the state of the food eco
nomy and external reserves, it was 
possible to make a major increase in 
investment outlays in 1976-77, and ac
cordingly the Annual Plan for this 
year has been increased to Rs. 7,852 
crores, an increase of 31.6 per cent 
over the previous year's Plan outlay.

Crisis in export oriented solvent ex
traction industry

3558. SHRI DHAMANKAR: WiU the 
Minister of COMMERCE be pleased to 
state:

(a) whether the export oriented sol
vent extraction industry is out of gear 
and has been facing a crisis owing to 
(thrash in groundnut oil prices;

(b ) if so, remedial measures being 
adopted to augment the revenue of 
the industry; and

(c) the anticipated export during 
1976-77 In terms of tonnage and value 
o f  groundnut extractions as compared 
«o tin  prevtcm year?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) The returns of solvent extraction 
processing of groundnut oil cakes bjve 
declined due to the fall in domestic 
groundnut oil prices. This has had 
an effect on the solvent extraction 
industry where groundnut cakes from 
the bulk of the oil cakes processed.

(b) Apart from price support opera
tion for groundnut by the Govern
ment of Gujarat and relaxation in 
respect of advances against stock of 
groundnut, incentives have been ex
tended for the exports of groundnut 
extractions, cottonseed extractions and 
de-oiled rice bran. A small quantity 
of groundnut oil was also authorised' 
to be exported by S.T.C.

(c) Exports of groundnut extrac
tions during 1976-77 are expected to 
be around 7 lakh tonnes valued at 
about Rs. 55—60 crores as against 
actual export of 6.75 lakh tonnes valu
ed at Rs. 55 crores in the previous, 
year.
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Trend In Sugar Exports

3561. SHRI S R DAMANI Will the 
Minister of COMMERCE be pleased 
to state

(a) whether, according to Govern
ment’s calculations, the present trend 
in sugar exports will be of a sustain
ing nature in the future years also; 
and

(b) if so, what are the international 
market indications which give rise 
to such calculations?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) Yes, Sir

(b) The world demand foi sugar 
has shown an upward trend ana it la 
expected to nse further as per the 
forcasts made by the World Bark and 
the F A O

Export of Cotton

3562 SHRI S R DAMANI Will the 
Minister of COMMERCE be picked to 
state

(a) the quantity and value-wise 
figures of cotton exports from 1973-74 
and 1974-75 crops, and

(b) their break-up for shoit, medi
um and long staples’

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE VSHRI 
VISHWANATH PRATAP SINGH):
(a) and (b) 2 15 lakh bales of long 
staple cotton of 1974-75 cotton crop 
and 30,000 bales of medium staple 
(Cotton of 1973-74 cotton crtop were 
released in 1975 for export jpto 
31-8-1976. Actual exports <is on 
22-4-76) have been to the following 
extent —

Variety Quty. in Value in 
l»kh bales Rs.

crores

Long staple . 1-448

Medium staple 0-1676

Short staple (from 
Sept. 74 to Aug.
75) • 1 *07

(from Sept. 75 to 4th 
Match, 76) O' 80

23*31

»• 59

N.A.

n a .
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W4ck« Mriised to private taAm s 
Often by S.V.O. and MMCC

3563 SHRI B. V. NAIK: Will the 
Minister of COMMERCE be pleased 
to state-

(a) the percentage ‘ad valorem’ ol 
the works assigned to the private busi
nessmen and contractors in the import 
and export transactions, separately, 
by the State Trading Corporation and 
Minerals and Metals Trading Corpora
tion ai against the works carried out 
by the staff of the above Corporations;

(b ' whether the percentage share of 
the private trade out of the total is 
rising or falling, year after year giv
ing figures for latest available three 
years; and

(c) the rationale behind employ
ment of private sector in executing the 
works of public sector?

THE DEPUTY MINISTER IN THE 
MINIS l'RY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) tj  tc). STC and MMT are trading 
organisations. In the performance of 
their functions m the import/export 
transitions, these organisations use 
speci'titled services available in pub- 
lic/pm  ate sector m areas of quality 
control, warehousing, shipping, bank
ing and insurance, clearing and handl
ing, transport and distribution. Maxi
mum utilisation is made of such ser
vices ts are available in the public 
sectoi eg. State Bank of India, Cen
tral Warehousing Corporation, Ship
ping Corporation of India, etc. Pro- 
curenu*nt of various goods for exports 
is generally made from available sour
ces both in the private and co-opera- 
tive sectors as well as from Central 
and State Public Undertakings. It is 
not feasible to work out the percentage 
"ad valorem"  of the services of private 
businessmen and contractors utilized 
by STc and MMTC in their trading 
operations.

Flan to provide package low coat 
Bharat Darahan Tour

3564. SHRI B. V. NAIK: Will the 
Minister of TOURISM AND CIVIL. 
AVIATION be pleased to state:

(a) whether Government have any 
plant to provide package low cost Bha
rat Darshan Tour to lower middle 
classes in order to promote national: 
integration and constructive relaxa
tion and it so, what will be its cost;

(b) whether Government propose 
to provide incentives, particularly to 
primary school teachers in this oehulf; 
and

(c) whether to specialised corpora
tion i$ being set up for this purpose 
on No-Profit-No Loss basis?

THE MINISTER OF STATE IN THE, 
MINISTRY OF TOURISM AND CIVIL 
AVIATION (SHRI SURENDRA PAL 
SINGH): (a) to (c). No, Sir.

The Department of Tourism does 
not directly organise any package 
tours. However, the Ministry of Rail
ways do ofTer a number of conces
sions for rail travel such as Student 
Concession, Teachers Concession, Con
cession for Kisans, Industrial Labour
ers, Artistst Sportsmen, circular four 
tickets, hill concession etc. The details 
with regard to these concessions are- 
available in the Indian Railway Con
ference Concession Coaching Tariff 
No. 22-Part I (Vol. II).

Construction of Air-strips

3565. SHRI B. V. NAIK: Will the-
Minister of TOURISM AND CIVIL 
AVIATION be pleased to state:

(a) whether Government propose to 
undertake construction of cheap air
strips to enable private operators to 
operate non-public sector routes; and"

(b) if not, whether Government pro
pose to permit private sector aerodro
mes to be built and operated on a com
mercial Or no-proflt-no-loss basis b y
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private Airlines wherever new routes 
are justified?

THE MINISTER OF TOURISM AND 
^CIVIL AVIATION (SHRI RAJ BAHA
DUR): (a) No, Sir.

(b) Construction and licencing of 
.aerodromes other than Government 
-aerodromes are goverend by the telo- 
vant rules in the Aircraft Rules, 1937, 
an extract of which is laid on the 
Table of the House (Placed m Library 

.See No. LT-10810/76).

Government permission would be 
required tor operating air services on 
any route by private operators.

Linking ot pension of Government 
'Employees with prevalent Dearness

3566. SHRI P. GANGA REDDY: Will 
the Minister of FINANCE be pleased 
to state

(a) whether Government have been 
surged to link pension of Government 
employees with prevalent dearness as 
in case of service employees; and

(b) if go, the decision of Govern
ment thereon?

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI
MATl SUSHILA ROHATGI)- (a) ard 
<b). The Third Pay Commission re
commended that when the 12 monthly 
average of the All India Working 

<Class Consumer Price Index (1960= 
100) rises by 16 points beyond 200 
points. Central Government servants 
retiring on or after 1-1-1973 should 
be given relief at the rate of 5 per 
cent of pension subject to a minimum 
of Rs 5 pm. and a maximum of 
Rs 25 p.m. In the light of this re 
commendation, Government had sanc
tioned 3 instalments of relief to all 
Central Government pensioners in
cluding those who retired before 
1-1-1973, with effect from 1-8-1973,
1-1-74 and 1-4-74 respectively. There
after, keeping in view the resources 
available, the Central Government 

-pensioners have been given further

on od hoc fap-yf, the 
of 10 per cent o f pension subject lo • 
minimum of Rs. 10 p.m, and a maxi- 
mum of Rs. 50 p.m. w.e.f. 1-10-75, to 
compensate the pensioners for the 
rise in the cost of living. Thus the 
pensions of Central Government pen
sioners are linked with the rise in the 
cost of living, to the extent possible.

Export of Bananas

3567. SHRI D K. PANDA:
SHRI R. S. PANDEY:
SHRI G. C. DIXIT:
SHRI VASANT SATHE:

Will the Minister of COMMERCE be 
pleased to slate*

(a) the value of Bananas exported 
to Middle East and Gulf countries 
during 1975-76; and

(b) the target of export thereof for 
1976-77 and foreign exchange likely to 
be earned?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):

(a) Rs 41.30 lakhs

(b) 5,000 tonnes valued at Rs. 120 
lakhs.

Excise duty on Cultural papers

3568. SHRI D. K. PANDA. Will the 
Minister of FINANCE be pleased to 
state:

(a) whether Government are aware 
that upgraded excise on cultural paper 
has led to difficulties both for consu
mers and producers;

(b) whether Government have re
ceived any representation that there 
is glut of this paper in the market; and

(c) if so, what action is proposed to 
be taken by Government In this re
gard?
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THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT 
OF REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) and (b). Consequesnt upon the 
changes proposed in excise duties on 
various categories of paper and paper 
boards as a part of 1976 Budget pro
posals, the duty on certain categories 
o f printing and writing papers has 
gone up and representations have been 
received from the producers as well 
as interested trade associations re
questing for reconsideration of the 
upgraded excise duties on cultural 
papers as the increased duties may 
adversely affect the producers as well 
as the consumers. It has also been 
contended that there is no scarcity of 
cultural varieties of paper in the 
market and in fact the mills are fac
ing problems of off-take.

(c) The various representations re
ceived and the suggestions made are 
being examined.

Tourist Centres in Gujarat

3369. SHRI VEKARIA:
SHRI ARVIND M. PATEL;

Will the Minister of TOURISM 
AND CIVIL AVIATION be Dieased 
to state:

(a) the names of tourist centres in 
the Central Sector that exist in Guja
rat State;

(b) whether Government proposle 
to develop them further during the 
Fifth Five Year Plan; and

(c) the amount sanctioned for their 
development?

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI SURENDRA 
PAL SINGH) : (0) to (c). The
development of tourist centres in the 
Central Sector is not taken up on 
State-wise or place-wise basis. Places 
are selected for development on the 
basis of their existing or potential 
attractions for tourists, easy accessi
bility, availability of basic infrastruc
ture such as water and electric supply,

etc. Moreover, due to constraint on 
resources there has necessarily to be 
a selective approach for the develop
ment of tourist centres. Tourism 
schemes taken up in Gujarat in the 
Central Sector are the construction 
of a Tourist Bungalow at Porbandar 
at an estimated cost of Rs. 10.93 lakhs, 
a Youth Hostel at Gandhinagar at a 
cost of Rs. 4.7 lakhs, and a Forest 
Lodge at Sasangir at an estimated 
cost of Rs. 18.11 lakhs. Tlhe Youth 
Hostel has sinoe been completed, the 
Forest Lodge at Sasangir and the 
Tourist Bungalow at Porbandar are 
likely to be commissioned during the 
current financial year. The Depart* 
ment of Tourism proposes to set up 
a camping site at Ahmedabad during 
the Fifth Five Year Plan period and 
the India Tourism Development Cor
poration proposes to construct a 
motel at Ahmedabad subject to feasi
bility study and availability of funds. 
Similarly, a transport unit is proposed 
to be set up at Ahmedabad by the 
ITDC during the Fifth Plan period. A 
mini bus is pr0D0sed to be provided 
at Gir Forest during 1976-77 for view
ing of wild life.

Import of Cotton

3570. SHRI VEKARIA:
SHRI ARVIND M. PATEL:

Will the Minister of COMMERCE 
be pleased to stale:

(a) whether any agreements have 
been made for the import of cotton 
during the year 1976-77;

fb) if so. the names of the countries 
with whom such agreements have been 
made; and

(c) the quantity and quaiity of 
cotton to be imported?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) No, Sir.

(b) and to . Do not arise.
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Opening of Regional Rural Banks

3572 SARDAR SWARAN SINGH 
SOKHI:

SHRI SAMAR GUHA:
Will the Minister of FINANCE 

be pleased to state the State-wise 
list, indicating the places where the 
regional rural banks have been open
ed in the country so far?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT 
OF REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE): 
A statement indicating State wise 
locations, etc.. of Regional Rural 
Banks established upto the end of 
April, 1976 is laid on the Table of the 
House. [Placed in Library see No. LT 
—10811/76.]

Accommodation for Tourist In 
Ladakh

35̂ 73. SHRI RAJDEO SINGH; Will 
the Minister of TOURISM AND CI
VIL AVIATION be pleased to state:

(a) whether three tented town
ships have been arranged In the 
mountain locked regions of Ladakh 
to provide additional accommodat'on 
facilities to tourists for the current 
tourist season;

(b) if bo , whether Government have 
declared Ladakh a prohibited or pro
tected area and tourists are allowed 
to enter that area after being 
screened;

(c) whether along with these tent
ed townships other accommodation 
for foreign tourists exist; and

(d) if so, the particulars thereof?

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI SUREN- 
DRA PAL SINGH): (a) There is no
proposal for the present in the Central 
Sector to provide tentage accommoda
tion at Ladakh lor tourists for the 
current season. However, a limited 
number of tents are available at 
Kargil and Leh from the D.S.P, 
Kargil and Asstt. Commissioner, Leh 
which can be hired by tourists.

(b) Certain areas of Jammu & 
Kashmir including Kishtwar and Nun 
Kun and parts of Ladakh including 
Leh have been opened to foreign 
tourists since June 1974. However, 
there are still certain areas in Ladakh 
which are in the inner line, and 
tourists need to obtain special per
mits.

(c> and (d). There are PWD bungri- 
laws at Kargil, Drass, Budhkharboo. 
Khalsi & Leh. At Leh, a few small 
hotels and paying guest rooms have 
also come uP for use by tourists.

Export of Spices

3574. SHRI RAJDEO SINGH- Will 
the Minister of COMMERCE be 
pleased to state:

(a) whether spices including pep
per cardamom, chillies, ginger, tur
meric and cumin seeds were exported;

(b) if so, the value of the total 
spices exported during the last two 
years separately; and

(c) the countries to which the 
spices were exported?
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TOE DEPUTY MINISTER IN THE 
MINISTRY O r COMMERCE (SHRI 
VISHWANATH PRATAP SINGH,):
(a) Yes, Sir.

<h) 1973-74 RS. 55.08 crores.
1974.75 Rs. 61.29 crores.

(complete export figures for 1975-78 
axe not available yet).

(c) The Indian Spices are exported 
to a large number of countries. Pro
minent among them during above pe
riod were USSR, USA, Saudia Arabia, 
Kuwait, Poland, Italy, Canada, Czecho
slovakia, Japan, Rumania, Hungary, 
Iren, Nepal, Libya, Singapore, South 
Yemen P. Republic, Yemen Arabia 
Republic and U.K.
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Distribution of controlled cloth in 
rural areas during 1975-76

3576. SHRI N. E. HORO: Will the 
Minister of COMMERCE be pleased 
to state:

(a) the quantity of controlled clolta 
distributed in rural areas in each 
State during the year 1975-76; and

(b) the percentage of production of 
controlled cloth fixed for the mills for
1976-77?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) Distribution of controlled cloth in 
rural areas was about 75 per cent of 
the total distribution. Separate State- 
wise figures are not yet available.

(b) Obligation for the production of 
controlled cloth are fixed quarterly in 
respect of each mill on the basis of 
number of loom—shifts worked by a 
mill in a quarter preceding the quarter 
previous to the one for which obliga
tion is being fixed. As such, the obli
gation on mills for 1976-77 cannot be 
spelled out at this stage.

Fly and drive scheme for Foreign 
Tourists

3577. SHRI K. MALLANNA: Will
the Minister of TOURISM AND 
CIVIL AVIATION be pleated to State:

(a) whether there is any ‘fly and 
drive’ scheme under the consideration 
of Government for the benefit of 
foreign tourists;

(b) whether Government have re
ceived any representation also in 
this regard; and
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tc) if so, the reaction of Govern* 
me»t in this regard?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI RAJ BAHA
DUR): (a) No, Sir.

(b) No, Sir.
(c) Does not arise.

Sharing of Bank credit by Backward 
Districts

3579. SHRI ARJUN SETHI: Will the 
Minister of FINANCE be pleased to 
state whether the backward Districts 
in the country which accounted for 
57.3 per cent of the population shared 
only 18.1 per cent of the aggregate 
bank credit till June, 1973 and if so, 
the reaction of Government thereto?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT 
OF REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE): 
Regional imbalances in matters of 
banking development are a facet of 
the much wider and long term prob. 
lem of imbalances in economic deve
lopment. Thus, as in the case of 
other indicators of development, the 
backward districts have a low share 
of the operation of the banking system 
in all its aspects including branch 
network, deposits and advances. 
Since bank nationalisation public sec
tor banks have been endeavouring to 
reduce these distortions by opening 
branches in the backward distiicts and 
extending credit to ihe productive ven
tures of farmers, artisans and crafts
men and other small borrowers en
gaged in self-employment ventures. 
However, the How of credit is slow in 
the absence of organised trade and in
dustry.

To accurate the pace of industrial 
development of these districts, the con. 
earned agencies, besides giving priority 
to the programmes for development ot 
Infrastructural facffifles in these dis
tricts, offer various incentives like 
provision of land and sheds *t conces
sional terms, investment subsidy, 
transport subsidy in some districts, 
tax concessions, concessional terms of

finance from financial institutions etc., 
to the entrepreneurs lor locating indua. 
trial units in these aTeas.

Opening of Breeches of SBI ia States

3580. SHRI ARJUN SETHI: Will
the Minister of FINANCE be pleased 
to state:

(a) the total number o f branches 
of the State Bank of India opened in 
the different States during 1975-76;

(b) the names of the States where 
there is no local head office of the 
said bank;

(c) whether State of Orissa is one 
of them; and

(d) if so, the reasons therefor?
THE MINISTER OF STATE IN 

CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE;:
(a) Reserve Bank of India have re
ported that State Bank of India open
ed 419 Offices during the calendar year
1975 and 24 offices during January and 
February, 1976. Statewise details are 
set out in the Sfhfement laid on the 
Table of the House. [Placed in Lib
rary. See No. LT-10812/76].

(b) to (d). State Bank of India at 
present have 9 Local Head Offices, one 
each at Ahmedabad, Bhopal, Bombay 
Calcutta, Delhi, Hyderabad, Katjpur, 
Madras and Patna. State Bank of 
India have reported that after the 
comprehensive restructuring of its or
ganisational set up undertaken in 1974 
with the help of the Indian Institute 
of Management, Ahmedabad, its Local 
Head Offices have been considerably 
strengthened and are now expected to 
take care of 450—500 branches and 
sub-offices of the Bank. The Bank 
have observed that at present, the 
cost-beneflt analysis does rot permit 
setting up of a separate Local Head 
Office in Orissa. However, to ensure 
its greater involvement in the barking 
programmes of Orissa, the Bark have 
set up an office ot the Chief Regional 
Manager at Bhubaneswar with subs

tantial discretionary powers.
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Hew Xmgort Pottey

3581. SHRI C. K. CHANDRAPPAN: 
Will the Minister ol COMMERCE be 
pleased to state:

(a) whether Government have 
made any study to assess the possible 
Impact of the new import policy an. 
flounced on 14th April, 1976 on 
India's foreign exchange position;

(b) if so, broad features thereof; 
and

(c) the steps taken to ensure that 
the liberalisation of import policy 
would not be misused by big busi
ness houses?

THE DEPUTY MINISTER IN THE 
MINISTRY OF -COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) and (b). The possible impact of 
tiie new import policy on the foreign 
exchange positlbn was kept in mind 
at the Iflhe of its formulation. It was 
felt that the general economic situation 
required increased industrial produc
tion as well as an increase in exports. 
It is expected that the increase in the 
exports will more than off-set the 
foreign exchange impact of the new 
imporf policy.

(c) The Imports and Exports (Con
trol) Act, 1947, has been amended to 
provide for deterrent punishment for 
misuse of the Imported raw materials. 
A suitable administrative machinery 
Is also being established to implement 
these provisions.

Purchase of Aircraft by Indian 
Airline*

3582. SHRI C. K. CHANDRAPPAN: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state:

(a) whether Indian Airlines ha* 
not yet taken a final decision about 
the purchase ot new aircraft for its 
fleet;

(h) which are the countries and 
aircraft manufacturers who appro

ached Indian Airlines with their 
offers for providing aircraft toith 
broad outlines of their offers; and

(c) the reasons for delay in taking 
a decision in the matter?

THE MINISTER OF TOURISM 
AND CIVIC AVIATION (SHRI RAJ, 
BAHADUR): (a) to (c). The British
Aircraft Corporation of United King
dom and M /s. Fokker VEW of Holland 
have approached Indian Airlines for 
the sale of BAC-111-475 and F-28 MK 
4000 series aircraft respectively. The 
Corporation are awaiting the final 
financial terms from the manufactur
ers. On receipt of the information fur
ther economic analysis would be car
ried out before the proposals are final
ised by the Corporation.

Export of Natural rubber by STC

3583. SHRI M. RAM GOPAL RED
DY: Will the Minister of COMMERCH 
be pleased to state the names ot the 
countries to which Slate Trading 
Corporation proposes to export natural 
rubber this year?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI' 
VISHWANATH PRATAP SINGH): 
The countries are likely to be U.K., 
Italy, West Germany and Japan, 
Some other European countries and 
Singapore may also buy.

Purchase of MICA by German 
Democratic Republic

3584. SHRI M. RAM GOPAL 
REDDY: Will the Minister of COM
MERCE be pleased to state:

(a) whether German Democratic 
Republic has agreed to buy more 
Mica from India; and

(b) if so, the quantum agreed lo for 
this year?

THE DEPUTY MINISTER IN THB 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH) :l
(a) Yes, Sir.

(b) About 658 metric tone.
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Kado-Kerea Joint Business Cornell

8685. SHRI PBABODH CHANDRA*. 
Will the Minister ol COMMERCE be 
pleased to state:

(a) whether Indo-Korea Joint Busi
ness Council has been set up recent, 
ly; and

(b) if so, the composition ol the 
Council?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) Yes, Sir. The Federation ol the 
Indian Chambers of Commerce and 
Industry and ihe Korea Chamber ol 
Commerce and Industry have set up 
a Joint Business Council of the Cham, 
bers on i 8th February 1976.

<b) The Composition of the Council 
will be decided by the two Chambers 
as and when meetings take place.

Assistance sanction by IR .CI to 
Sick/Closed Industrial Units

3586 SHRI SAKTI KUMAR SAR- 
KAR Will the Minister of FINANCE 
be pleased to state:

(a) whether most ol the sick units 
have yet to use the assistance sanc
tioned bv I R.C I for the better
ment ol the units,

(b) if so, the reasons therelor; and

(c) the action being taken to see 
that the sanctioned assistance is used 
by these units to increase the pro
duction as soon as possible?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE): 
<a) As at the end ol March, 1976IRCI 
lias sanctioned a total of Rs 3083.47 

'Itfkhs, as reconstruction assistance to 80 
jtfek industrial units out of which vfisis- 
tfrnce aggregating to as much as Rs. 
2431.71 lakhs has been disbursed <0 72 
such units.

(b) Does not aria*.
(c) By cocbndtn* marketing, mana

gerial and technical guidance to the 
assisted units, the Corporation constan
tly endeavours to see that the financial 
assistance granted is utilised as quick
ly as possible without mucfar loss of 
time, in a manner, as to facilitate 
swift rehabilitation of the units.
Purchase of Planes by Indian Airlines

3587 SHRI SHANKER RAO SA
VANT- Will the Minister ol TOUR. 
ISM AND CIVIL AVIATION be 
pleased to state

(a) whether the Indian Airlines 
propose to purchase any new planes 
during the next two jears;

(b) if so, of what make, from 
whom and at what price;

(c) on which routes will these new 
planes be put; and

(d) which of the existing planes 
are proposed to be phased out?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI RAJ BAHA
DUR) (a) to (c). Indian Airlines 
have placed an order for acquisition of 
three A300 B2 type aircraft (Airbus) 
on M/s Airbus Industries, which are 
due to be delivered in the last quarter 
of 1976 These aircraft with maxi
mum final contract price of US 
$24,400 million-each, are to begin 
with likely to be introduced on 
regular scheduled operation from De
cember 1976/January 1977 on the fol
lowing routes* —

Bombay/Delhi,
Bombay /  Calcutta,
Bombay/Madras,
Delhi/Calcutta and
Bombay /  Bangalore

Apart from this the Corporation are 
evaluating certain other types rf shorl 
haul jet aircraft for their fleet.

(d) On the introduction o f the Air
bus, the Corporation propose to phase 
out gradually th£*Caravelle aircraft for 
their fleet.
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ftittte AvtriKea Servke Qtirrihi
MPMRK

Mm. SHRI SHANKERtao SA
VANT: WU1 the Minister of TOURISM 
AND CIVIL AVIATION be pleased to 
state:

(a) the names and destinations of 
private aviation services operating 
from Bombay;

(b) whether these services have 
been demanding more routes and if 
so, which are those routes; and

(c) Government’s reaction to these 
demands?

THE MINISTER OP TOURISM AND 
CIVIL AVIATION (SHRI RAJ BAHA
DUR): (a) to (c). Only Safari Air
ways were operating air services from 
Bombay on the route Bombay/Surat/ 
Bhavnagar and Bombay /  Keshod7Por- 
bandar. They discontinued their ser
vices w.e„f. 1st December 1975. Direc
tor Geflffral of Civil Aviation invited 
application from Non-Scheduled Ope
rators for operation of air services on 
nine routes out of which the follow
ing routes are from Bombay:

ti) Bombay/Nasik
(11) Bombay/Nasik/Sholapur/Bom

bay;

<iii) Bombay/Calicut/Cochin (with
out traffic ■nghts betweea 
Bomay and Cochin).

The following two operators hold- 
non-scheduled permits have

shown interest in operation from Bom
bay:

I. Safari Airways
(1) Bombay/JfCeshod;

(ii) Bombay/Keshod/Porbandar;
tiii) Smnbay/ftolhapur;

fiv) Bombay/Nasik;

<▼) Bombay/Calicut/Cochin.
Cl. The Apricaltural and General Avia- 
ton Cooperative Society, Hyderabad

(1) Bombay-Nasik-Sholapur Bom
bay..

(ii) BonnGfey-Calicut-Cochin (witB> 
out Traffic rights between 
Bombay and Cochin).

The applications of these two opera* 
ton are under consideration.

Complaints of Defalcations from Pri
vate Sector Banks fat Bombay

3589. SHRI SHANKARRAO SA
VANT: WiU the Minister of FINANCE 
be pleased to state:

(a) whether there are any com- 
planits of defalcation from any of the 
private sector banks in the city of 
Bombay; and

(b) if so, the facts thereof?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE);
(a) and (b). Reserve Bank of India 
have reported that commercial banks 
are required to fumish them periodi
cally with the details cf frauds which 
take place in the branches /offices of 
banks. Since January 1975, nine in
stances of frauds involving a total 
amount of Rs. 84.67 lakhs relating to 
the branches in Bombay of 8 private 
sector banks ftave been reported by the 
banks concerned to the Reserve Bank.

In all these cases cases the banks 
concerned have taken appropriate ac
tion to recover the amounts iaoJudiag 
filing complaints with the police 
wherever they were considered neces
sary.

Decline la the Export of Ferrawi 
Hallow Ware Products

3590. SHRI RAM BHAGAT PAS- 
WAN: WiU the Minister of COM
MERCE be pleased to state:

(a) whether there was a decline in 
the eafc>ort of ferrous hallow waoe 

products during the last year; axtd
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(b) it so, the reasons therefor?

TBS DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
"WSHWANATH PRATAP SJNGH): (a) 
Yes, Sir. Tbe provisional figures of 
exports during the first 10 months of
1975-76 Show a decline compered to 
the corresponding period of the pre
vious year,

(b) Establishment of local factories 
In the importing countries, compara
tively high incidence of freight rates 
and port congestion surcharges, irre
gular sailings to Gulf ports and Nige
ria and increased raw material cost 
are soing of the contributing factors 
towards the decline.

Tourist Home in Gir Sanctuary
(Gujarat)

THE DEPUTY MINISTER IN THB 
MINISTRY O f H2RANC9 {SHRI
MATI SUSHILA BOHATGI): (a)
Number of policies issued upto 26th 
April 1876 under Janata Personal Ac. 
cident Insurance Scheme, region.wise, 
is as follows:

Western Region 
Northern Region 
Eastern Region 
Southern Region

184.957
136*586

35.75J
65*3*5

(b) Some of the special steps taken 
or proposed to be taken to popularise 
this policy are given below:

1. Publication of pamphlets giv
ing brief details in English 
and Regional languages.

3591. SHRI VEKARIA;
SHRI ARVIND M. PATEL:

Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased to 
state whether any tourist home has 
been established in Gir Sanctuary in 
Gujarat?

THE MINISTER OF STATE IN 1HE 
MINISTRY OF TOURISM AND CIVIL 
AVIATION (SHRI SURENDRA PAL 
£INGH): The construction of a Forest 
Lpdge which is nearing completion, 
has been undertaken by the Central 
Department of Tourism at a cost oi 
Iks. 13.11 lakhs in Gir Sanctuary. Be
sides the existing accommodation 
(Sasan Guest House), the Government 
of Gujarat has constructed a dormitory 
block near IHe Forest Lodge.

Policies issued under Janata Personal 
Accident Insurance Scheme

3592 SHRI VASANT SATHE: Will 
the Minister of FINANCE be pleased 
to state:

(a) the number of policies issued 
so far under Janata Personal Acci
dent Insurance Scheme, region-wise;
' (b) what special steps are taken/ 
'pk&poifed to popularise this policy?

2. Coverage through Press, Radio.
Television, posters and ban- 
ners.

3. Explaining the benefits of the
scheme io groups of employees 
through Employers, Trade Or
ganisations and Associations.

4 Proposed recruitment of special 
cadre of Development and 
Administrative Staff to catex 
to Janata Personal Accident 
and other non-traditional 
classes of business.

5. Simplification of procedures re
lating to issue of documents 
and settlement of claims.

Sick Spinning Mills

3593. SHRI VASANT SATHE: Will 
the Minister of COMMERCE be 
pleased to state:

(a) whether Government have 
formulated a scheme to provide finan
cial aid to sick spinning mills;

(b) if so, the main features of the 
scfeeihe under consideration; and
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(c) tfa* estimated cumber of aî k 
spinning mills in the country, State
wide and to what extent the scheme 
proposed would provid« relief to these 
units?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH): 
(a) to (c). Of late cotton spinning 
mills have faced serious difficulties as 
a result of sluggish yam market. This 
situation may nof last long and it can
not be said that all the spinning 
facing difficulties are sick. Govern
ment is keeping watch and if the situs- 
tion warrant remedial action, such ac
tion would be taken.

Bank Credit at Preferential Rate of 
Interest in m w

3594. SHRI BHOGENDRA JHA 
Will the Minister of FINANCE be 
pleased to state

(a) the total number of persons, 
profession-wise, who have received 
bank credit at the preferential rate 
of interest in each of the districts of 
Bihar and the total amount advanced 
profession-wise during the last three 
years; and

(b) the branch-wise total number 
of such persons in the districts of 
Madhubani, Darbhanga, Samastipur 
and Sitamarhi during the above 
period?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) and (b). It is presumed that the 
Hon’ble Member is referring to the 
Differential Rate of Interest Scheme, 
which was put in operation in June
1972. The present system of data col
lection does not provide for compilation 
of data profession-wise. However, 
Available data on outstanding advances 
as on December 1973 and December 
1974 undear DRI scheme In the districts

Bifiar are set oû  fa) the Statement 
l«ld,oa the Table at the House. [Placed 
in Library. See No. LT-1M13/76].

Payment of HJLA, to, the employees 
of ssK sm m w  bodies

3595. SHRI S. M. BANERJEE: Will 
the Minister o f FINANCE be pleased 
to state whether the HoUse Rent Al
lowance in respect of employees of 
the various autonomous bodies 
under the administrative control eft 
the Ministries concerned has recently 
been kept at par with the rate of 
House Rent Allowance allowed to the 
Central Government employees?

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATl 
SUSHILA ROHATGI): No general 
orders have been Issued to'bring the 
rates of house rent allowance payable 
to the employees of the various auto, 
nomous bodies under the control of 
different Ministries, at par with the 
rates of house renf "allowance payable 
to the Central Government employees.

Bank Loan Facilities to Weaker 
Sections

3596. SHRI K. MALLANNA; Will
the Minister of FINANCE be pleased 
to state: ~

(a) whether Government have re
viewed their policy regarding bank 
loans to be made available to the 
weaker sections of society for the con
struction of houses at the resettle
ment sites;

(b) whether Government have given 
any special credit facilities to people 
in the villages for their resettlement 
at a normal rate of interest; and

(c) whether Government have is
sued instructions to banks to provide 
facilities to the weaker sections 
throughout the country?

THE MINISTER OF STATE IN 
CHARGE OF' THE DEPARTMENT 
OF REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) Public sector banks’ participation 
in the national housing programmes 
takes the form of subscription to the 
bonds and debentures of States Hous
ing Boards whicl* undertake housing
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ferbjefcta for iow 'W oate groups. 
sides, public seett# bfrtfks advance 
individual ioans at concession, 
al rate of interest to the landless la
bour and other weaker sections of 
the community, who are being allotted 
house sites by Slate Governments 
under 20-point Economic Programme.

(b) and (c). It is tbe accepted policy 
of Government to make bank credit 
available to tbe weaker sections of the 
community in an increasing measure. 
The Government and the RBI issue 
appropriate instructions to banks from 
time to time.
Price depression in Dry Fruit Market

3597. SHRI DHAMANKAR; Will the 
Minister of COMMERCE be pleased to 
state:

(a) whether of late, there has been 
a sharp price depression in tHe domes
tic dry fruits markets;

(b) if so, what are the reasons res
ponsible for the sharp decline in mar
ket prices; anrf

(c) whether in view of the prevail
ing market conditions tbe S.T.C. 
would still go in for imports of dry 
fruits through the lecent Rs. 52 lakhs 
deal with the trade?

THE DEPUTY MINISTER IN THE 
MINISTRY OP COMMERCE (SHRI 
VISHWANATH PRATAP SINGH): 
(a) No. Sir. There is only a margi
nal decline in the domestic dry fruit 
prices.

(b) The marginal decline is due to 
the fact that this is *n off-season for 
dry fruits.

(c) The STC will be effecting imporj 
ol dry fruits.
Restoration of Pre-Budget Levy «  

Paper
3598. SHRI K. LAKKAPPA:

SHRI RAJDEO SINGH: 
SARDAR SWARAN SINGH 

SOKHI:
Will the Minister ot FINANCE be 

pleased to state:
(a) whether* the All India Paper 

and Allied Product* Manufacturers

Aasociafoon and Paper
Merchants1 and Stitibners Association, 
havfe urged (he <5fentre;to restore the 
pre^budget levy on paper *s the in
crease in levy has hit the consumer 
hard and aggravated the paper crisis; 
and

<b> if so, the reaction of Govern
ment thereto?

THE MINISTER OF STATE Hi 
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING {SHRI 
PRANAB KUMAR MUKHSRJEE).: 
(a) and (b). Yes. Sir. The matter is 
being examined.

PAPERS LAID ON THE TABLE

Notification under cu sto m s  A ct, 
C entral E xcise R ules. G old (Contjrol)  
A ct, W ealth-tax  A ct, G ujarat S ai.es 

tax  A ct and a statement

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE): I
beg to lay on the Table—

(1) A copy of Notification No. G.S.R. 
308(E) (Hindi and English versions) 
published in Gazette ot India dated 
the 29th April, 1976, under section 159 
of the Customs "Act. 1962, together 
with an explanatory memorandum. 
(Placed in Library. See No. IT - 
10798/76].

(2) X copy each of the following No
tifications (Hindi and English versions) 
issued under the Central Excise Rules, 
1944:—

(i) G.S.R. 588 published in Gazarte 
of India dated the 24th April, 
1976, together with an expla
natory memorandum.

(W G.S.B. 396(E) published in Ga
zette 61, Itidia dated, the W k  
April 1079, together with an 
explanatory memorandum.
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(i&) G£.R. # 9 7 (1 )  published in 
Gazette of India dated the 
29ih April, 1976 together with 
gtt explanatory memorandum. 
[Placed in Library.- See No. 
LT-10799/76J.

(3) -A copy of Notification No. S.O. 
1165 (Hindi and English versions) pub. 
lished in Gazette of India dated the 
27th Match, 1976 containing corrigen- 
dun\ to Notiftcfction No. SiO. 625(E) 
dated the 31st October, 1975, under 
sub-section (3) of section 1X4 of the 
Gold (Control) Act, 3968. [Placed in 
Library. See No. LT-10800/76J.

(4) A copy each of Notification No. 
S.O. 804(E) §nd 305 (E) published is 
Gazette of India dated the 15th April, 
1976 containing Corrigenda to Notifica
tion No. S.O. 267(E) dated the 31st 
March. 1976, under sub-section (4) of 
section 46 of the Wealth-tax Act. 1957.
IPlaced in Library. See No, LT- 
10801/76].

(5)(i) A copy of Notification Na 
(GHN 20) GST-1076/(S. 49) (47)-TH 
published in Gujarat Government 
Gazette dated the 3rd April, 3 970, 
under sub-section (3) of section 49 ol 
the Gujarat Sales Tax Act, 1969, read 
with clause (c) (iii) of the Proclama
tion dated the 12th March, 1976 issu
ed by the President in relation to the 
State of Gujarat.

(ii? A statement (Hindi and English 
versions) explaining the reasons for 
not laying the Hindi version of the 
Notification [Placed in Library. See 
No. LT-10802/76].

ANWiu. Report awd Audited Accounts 
or New Indi*  *£ssuranc* Company

L td . B o m b a y  f o r  1974
THE DEPUTY MINISTER IN THE 

MlNrStRY OF FINANCE (SHRIMATI 
SUSHILA ROHATGI): I beg to lay
on the Table a copy of the Annual Re
port (Hiaflf and English versions) of 
the New India Assurance Company 
Umited, Bombay, ter the year 1974 
along, irtth the Audited Accounts and

the comments of the Comptroller and 
Auditor General thereon, under sub
section (1) of section G19A of the Com 
panies Act, 1956. [Placed in Library. 
See No. LT-10803/76].

12.02 hrs.

BUSINESS OF THE HOUSE

THE MINISTER OF WORKS AND 
HOUSING AND PARLIAMENTARY 
AFFAIRS (SHRI K. RAGHU RAM- 
AIAH): With your permission, Sir,
I rise to announce that Government 
Business In this House during the 
week commencing 10th May, 1976, 
will consist of:—

(1) Consideration of any item of 
Government Business carried over 
from today’s Order Paper,

(2) Discussion and voting on the 
Demands for Grants under the con
trol of the Ministry of Law, Justice 
and Company Affairs.

(3) At 6 p.m. on Tuesday, the 
11th May, 1976, submission to the 
vote of the House af the outstand
ing Demands for Grants in respect 
of the Budget (General) for 1976- 
77.

(4) Discussion on the Resolution 
seeking approval of the Notification 
G.S.R. No. 314-E, dated the 1st May,
1976 regarding export duty on 
Hides, Stems and Leather, tanned 
and untanned.

(5) Consideration and passing of 
the Finance Bill, 1976.

1*.M hrs.

COAL MINES (NATIONALISA
TION) AMENDMENT BILL*

THE MINISTER OF ENERGY 
(SHRI K. C. PANT): I beg to mow 
for leave to introduce a Bill further 
to amend the Coal Mines (Nationalisa
tion) Act, 1973.

"Published in Gazette of India Extraordinary Part H, section a, d»te<J T-6-T8.
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MR. SPEAKER: The question is:

“That leave be granted to intro
duce a Bill further to amend the 
Coal Mines (Nationalisation) Act, 
1978.”

The motion toas adopted.

SHRI K C. PANT: Sir, I intro
duce the Bill.

STATEMENT RE COAL MINES (NA
TIONALISATION) AMENDMENT 

ORDINANCE, 1976

THE MINISTER OF ENERGY 
(SHRI K C PANT): Sir, I
beg to lay on the Table
an explanatory statement (Hindi and 
English versions) giving reasons for 
immediate legislation by the Coal 
Mines (Nationalisation) Amendment 
Ordinance, 1976.

12 96 1m . • « ' i q

DEMANDS FOR GRANTS 1976-77— 
Contd

M in is t r y  o r  In d u s tr y  and  C iv i l  
SusrtWs—Contd.

THE MINISTER OF WORKS AND 
HOUSING AND PARLIAMENTARY 
AFFAIRS (SHRI K  RAGHU RAM- 
AIAH). Regarding the further discus
sion and voting on the demands for 
grants under the control of the Minis- 
try of Industry and Civil Supplies, 1 
find that one and a half hours are left
I myself gave a list of 30 speakers 
and I believe that Shri Bhattacharyya 
of CP(M) wants to speak, gome 
others also So, I  suggest that we ex
tend the time of the debate by two 
hours and the hon. Minister may be 
called at 2.30 unless the discussion 
doses earlier.

MR SPEAKER: I think we can do 
accordingly.

fWfHt w f  firf •
t o w  * $ * 7 , f  f¥*rc£t 
lrtr fafinr trT ff*  f in f tT  * r  

*r <g« «rrf v t
X* *kt *  fa ?  W t f  ^rr $’ ftr

tuftagt wt m u m

fv ir  fare «pt *rcfrarr *3 fwr | far 
% art #  wr

^  t « *  w  *
V R  * 1% TvuihPBR % w t
*  ^tt <rT5?Tr g i

qjn % *rt*r% mfr vptHW w r t  
*53 % qw s*  ^  ^  f , SrfiR

Tfr ift
strtt $ i fa  ^  sft <nf *  

?rr? ferr
fsw  % tfnnm «r*®r gurr &
*fhc «nr3T v t f
?%f*r^t | , ?r«r r̂r farawV

1$t £ I 1974 
% qipr 1975-
76 ?r t  ?ft% %n qfs^np

3PT ^  imrtft % fvgft ?nr

fafoesr w&t *f> «r?rr t  fa  
fri? «flr $nit i f f o r

smr? snfocr^oqrfo
1 Jrrrgi?wr

| %  3ft ?nf o ^ 0  «m|o %
f’T5%TfF¥ % 51|ft fafaSff*

vt * *  *  v ft %
*R*fr 1 %m W  ‘FT'ft
% ^?nfanp aRr t ,
err ^  fiy?W?r arn?

*rr ft v t  m n  %
t ’sft ^  Ttvr ^  I

ar t̂ ART ftf9¥ VT ^W<Sf
f?nr f e s f  irr ?rt ar f̂t % appfr 

<t| fffir̂ g f«WT wtf,
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v h R  f t  fiwT wi9, w ftV  • A ^ i frwr 
if ««*W  v t  wjar ftm  1 1  t t
*&t 1W ^  IffT it lfilft  ^Rlft I  f v  
*  w m  <mr % ftr* *|t m f  i 
3 m  vr Ot i$?r f a i w  $ t *<r 
fw^ faflw sr v t i[<nc firw  fr^
5f Wjpr w tr  fcrr vfisn  i

V w R  W ^PFJf «BT t W i f ' f  *n
^  % tfm r  *r  $  f% snfrtf 
*? f*n? <ft«r f>R^ v rr t  w ft wrfijq i 
farc ssnfof fc «mr **r appr f  w t f  ^  
f , ^  $nre vrfr & «nn:
w  % * * r f vr vnr * t  tffr fW f
ifr *T «R. TR?, ?TT 3FT *PT fTTTT TW  VTTV
f t  wim | I xnfan  «wr^
« n #  T rf^ q , f t n n f t  $ *  <?* «b p t t  
wfte *tf> i

£ t srr$*r faf?rarc: tft sftirforr tfK 
m & n  % r̂ rtr ^=r % *nrrft 1 1

*tpj; *ft <ftr 20-*tt*s sftow
&T % ?TW$ 15TT, f^RHlft % 'IpKRlW
firc*?r arw §t | *At  ift 
urrffRrr r̂rffRTT ift% *rr t|  $, 
f o r  ^t¥f $  fat? q f #  sftf»r»nT fcrr
TWT «IT, * 3  «TC fa<T
^  I  I

*r*rc v t f  w p f t  ?mpS% *ft £Nr 
<^H W  * $  ¥7Sft |, ITT z w  TT STS 
nft $#5! *i$f VT f̂t ?fr ^ r  v r  *rroafa 
*fcw *R ^rfljtr, *ff 3*Ftft V®
^ ? r  $  fan  ffor t^rr i *t*r?r 
m ttfftpr w  *fw  tnw ^ n  «rrf&, 
tftr Pf #nrtf ^  » t a  m v fb r  *ft «?*r 
« ft fe r r  w  |  i

apjt1 a v  ?*TT9r-?^r ^ f h r  ’BfVr 
T ^ n rtt  <VEfhr vr  |, f ^ R
5?, * *&*%*., igrf t gq ^  Thft
«?ffiawrCt i ( f ^ ' i  % anft Sf ff% if?r  
I55T VRR^fCT v W t ^  xttK *fir
v f r  StPft  wifr ?rv f ir  * i t  ^  v t f

17, 1898 (SAKA) Ind. & Civil u &  
Supplier v

flr«F^wr ^wrr >ifr 5 * ; *  i ^frvr 
fffw r % w r f m  «nfr ifr w rft 

*rr̂ r #tttt t w  v r l f , «w fv  
w% *m  wfr t  ^ r  STC3T |, 3? at ftr 
f W s r  m *  ^  ift h i  «mc *rr# f  i 
^  % airtap ^  m*r m i  irr **rrcrr 
2f mix f$w v&  f  i mx m*r-*%w 

vrft % ^crrftr^
*rm *  w*r xit, m t  t^pp wr%x % 
*TT7 <T»TTjf I %F*Pf tmx t  I5TT ^  
m q̂ Sr zh *ft *ft^rf»r?rTT ^ r f^  i * r  
m?r % f?r«[ f t  W5?r ?<sr | fr*k
f%* ??r wnr ^r t  *\%mr i  i

W  V tf ?TfT STfff | %  sfT¥f¥R
?fr awr 1 ^*rc f*r?r »w fN ^ «ft *rc
%<K ffFT *T?frTTt ^r «fhc !̂T ?RT aRT 
^ftiwr srsr I, ^T*TTtrn^ ht

tfh: vr#  apr, JTfpC^ <R)9TR
^  ?rrcf vr t  ft? «nft r̂> ®r̂ t 
Tftn*FRf 2 o ? r r5 r5 w
>rrw 1 1  *!$■ 5?  5Tr*r w??r ^  f a -  z
m tftx ^  “ % 5W R ” «n?T^
t  f r  Tnpr 5*rnrr ^  t?: #  ̂  sfRft
%, 3rt w ifr ^  jfrfNr ?r ^  mw
tr tr̂ r q̂>T m tsr h  ^ r r  | wtr *$  
^rar ^rtt

fiRTOT ^  pT> 1 1  q^T 2 0 -3 0
mst Ir r& t  ’rn w  ^

?rm r̂ i ^ r  % % «rr?fr
tfa *f*P T  ^  ^r ^  *pt F̂RiTsr Jf^r | r 
^  wp^t, ^ar ^  ?r*r 5 ® 
^ r « R ? r r ^ T ^ i « h r ^  ^? fr 

| ff>
«pt ^  1 1 ^  $*fr?zt 
mwz 1 #  * 5?r ar? srf ^rnr f , #

I  in rc ’p w  1 v r  ar«r
^  | | %  inrc ftw  f t
i r f  ?rt *w fife  #  wrcp?, ?fr
^ r t  f?n? *x  » ?rrr g ffr f  *5 I  
fa  «n«r gw % awnc ^  W i^  wnx% 
%mx *  ’n ff 1 1 *rwr f» s
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SHRI DINEN BHATTACHARYYA 
(Serampore): Sir, I Would not take 
much time. I only want to say that 
the Minister has submitted a very big 
report in which fie has dealt with all 
the subjects that come under his pur
view. Some Members from the Con* 
grtess benches tried to pose a bright 
«ttd hopeful picture for the future. 
*!%£ lift nfeter hiniself also came 'for

ward several tim̂ gr with the statement 
that a situation had now developed 
which could take us to a prosperous 
future and a real industrial develop* 
m*ht in our country might take place. 
Along with the Minister, one of the 
big tycoons and big industrialists of 
this country, Shri Birla who is the 
Chairman of the Committee to cele
brate the Punction of the FICCI, ins 
also said that if you produce more, 
you will get prosperity, although in 
his statement he has mentioned that 
only 60 per cent of tha capacity of 
our industries is being utilised. From 
my personal experience, I may say 
that if you produce more, you will 
have to resort to either lay-off or 
closure of the factory. In soma sec
tors there may be increase in the 
rate of production, but if you take 
the totality of it, you will find that 
where there is production there is the 
danger of the workers being faced 
with lay-off or the factory being 
closed. Within nine years in West 
Bengal alone 1,200 factories have heeu 
closed.

SHRI M. RAM GOPAL REDDY 
(Nizamabad): But what is your posi
tive suggestion?

SHRI DINEN BHATTACHARYYA:
I will come to your sugar manufac
turing industry and how you are cx_ 
ploiting this country.

MR. SPEAKER: Mr. Reddy, why
are you provoking him? Dors he need 
any provocation?

SHRI DINEN BHATTACHARYYA: 
Out of these 1,200 closed units, I do 
not know how many have been re
started. According to authoritative 
statements of Government agencies 
and business agencies, 278 factories 
are still closed. I do not know what 
positive steps the Minister wants to 
take in this matter.

From the Report it is seen that un
der ttte Industries (Development and 
Regulation) Act, an inquiry was made 
Into Messrs. Laxmirattan Cotton Mills, 
Kanpur, Messrs. Khardah Co. Ltd.,
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Calcutta, Messrs. Shree Ambika Jute 
"Mills and Messrs. Britannia Engineer' 
in f  Company, Calcutta. The result of 
that inquiry is not mentioned in the 
report.

Last April so many MPs approach
ed the Minister and made a represen
tation that he should look into the 
-question of the closed units. Out of 
200 and odd small-scale lamp manu
facturing units, about 200 units were 
closed. I know that they are still 
closed. So, also is the condition of 
plastic factories. Then, so many 
small-scale engineering units in 
Howrah have been forced to close 
their units, either for want of orders, 
or  supply of raw materials or for fln- 
'ancial difficulties. Whatever may be 
the reason, the result is that there is 
large-scale closure of small-scale 
units.

Only day before yesterday it ap
peared in the newspapers that 2,000 
small-scale units m Ahmedabad are 
facing crisis. The reasons are 
the same—dearth of market or fin
ance, short supply of raw material or 
power shortage May be some big 
factories are taking advantage of this 
emergency end earning huge profits 

"but the condition of small-scale units 
Is precarious.

Though it does not come strictly 
under this Ministry, I want to refer to 
the condition of the jute mills and 
jute workers. It was mentioned in 
Calcutta Business Standard that the 
^Government Is going to give further 
concessions to the jute mill owners by 
reducing the shipping freight on jute 
£oods. They are pretending that they 
are facing stiff competition in the in
ternational market. To save them 
you have already abolished the excise 
duty, the export duty and other levies. 
To facilitate them further, the Gov
ernment has already taken a decision 
to reduce freight rates. Assuming that 
the iute miU« are In a bad condition, 
are they taking serious steps to re
habilitate the industry? 1 say no, it 
Is not a ftct. They swallow whatever

concessions sore given to them and do 
not use them to take the industry out 
of its crisis. On this other hand, they 
are insisting on the Government to 
allow them block closure. The La
bour Minister of West Bengal came 
here only this week to plead that the 
IJMA should be allowed block clo
sure. Many Members may not know 
what block closure is. Block closure 
means that a group of mills will be 
dosed for a week or fifteen days while 
another group continues to work. So, 
in a month all the mills will not work. 
Half the mills will work and the other 
half will remain closed. This is the 
condition. So, where is the prospect 
of improving the industry?

I must congratulate Mr. Pai on
being bold enough to make the state
ment that their policy is based on 
mixed economy and that their profes
sion of socialism is nothing but an 
Utopia If anybody thinks that they 
can bring about socialism in this way, 
I would say it is sheer Utopia. You 
cannot do it. You can build up capi
talism, but the whole capitalist world 
is facing a crisis. You are approaching 
America, and the big business mag
nates are also inviting them- to come 
here and invest, saying that the situa
tion has changed.

MR. SPEAKER: Is there only one 
way of bringing about socialism or 
more than one way?

SHRI DINEN BHATTACHARYYA: 
There is only one way of bringing 
about scientific socialism. I have no 
time, otherwise I would have dilated 
on it.

MR. SPEAKER; Do you consider 
that safeguarding the dominance of 
the public sector is a way of bringing 
about socialism?

SHRI DINEN BHATTACHARYYA: 
If yen base it only on the public geo- 
tor, I would say you will never be 
successful. You are investing money 
«nd putting up public sector under* 
takings, that is good, but tint i t  net 
the only way of bringing about so
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cialism. There are other factors, i f  
you do not adept other means also at 
the same time, you will never reach a 
society which can be called & socialist 
society.

You, Mr. Speaker, have visited the 
socialist countries like the Soviet 
Union. You go to China or to any 
socialist country. There you will find 
not a single man unemployed, not a 
single factory closed down, not at 
single case of lay-off. Why? What 
is the magic? The magic is the policy 
that they have adopted. They have 
brought about B basic change in the 
production system, in the production 
relations. That you are not going to 
do. Otherwise, Birlas would not be 
praising you, as they are doing now, 
that you have changed the atmosphere 
in the country.

So, my first point is that what you 
pose is not correct. The country is 
not progressing. The situation is not 
in favour o f bringing real industrial 
development of our country. The 
small-scale industries are in a collaps
ing stage; the medium sectors are in 
a collapsing stage. Even the big in
dustries are facing crisis. I have talk
ed to the Minister many times.

MR. SPEAKER: You said that you 
would not take more time and would 
put only specific questions.

SHRI DINEN BHATTACHARYYA: 
You know the conditions in the 
wagon-making industries. Railway 
is the only purchaser of the wagons. 
They have reduced their orders. What 
is the effect of this? All the wagon- 
building factories are in the midst of 
crisis. Besides wagons, the railways 
used to place order for sleepers also 
for uae by them, but that order has 
been brought down with the result 
that hundreds of foundries' workers 
have been rendered unemployed. I 
know many cases. You will find 
foundries are closed in Howrah. On 
both sides o f the railway line, there 
are so many foundries. Almost all o f 
them are closed because they hardly 
**t order for work for two months.
I am connected with 9-4 foundries.

Sapptta*
I know that they are not getting 
orders. They said, “How can we keep 
our foundries running if we do not 
get proper orders, at least as much as 
we got last year?”  I could not ans
wer to their points. So, my plea is 
that you have to take effective steps 
so that these wagon builders and 
foundries may not face this sort of 
crisis; at least, they can survive.

Now, I am coming to the automo
bile industry. I was just looking to 
an article in the "Annual Number. 
Business Standard” ; Calcutta. Here, 
you have done much for the auto, 
mobile industry. But has the situa
tion changed? Yesterday I was told 
by the department officials that steps 
had been taken by the Government to 
see that the actual production might 
be picked up and they are hoping for 
it. But I do not know on what basis 
they are telling all these things. But 
my personal experience is that you 
may say it just as I mentioned in the 
case of jute mills. Here also, the 
same thing is taking place. I know 
at least in the case of Hindustan 
Motors and Fiat also, there is a rota
tion system of lay-off. In total, there 
are 10,000 workers. 5000 workers will 
be laid-off in one week and another 
5000 workers will be laid-off in the 
second week and so on. This is the 
way they are running automobile in
dustries. 1 have got a letter from the 
Government of West Bengal as I am 
connected with the union—that there 
will be further lay-off—3300 workers 
have to be laid-off. We have to go 
there and give our consent. For that 
reason, our union has been called.

Sir the West Bengal Government 
has reduced the scale tax to the extent 
o f 9 per cent. I may be corrected by 
the Minister, if it is less or more. So 
far as my knowledge goes, they re
duced the sales tax and previously, 
you were paying 18 per cent sales tax, 
but now you have to pay 7 per cent 
This way some money was saved for 
the company. Then on the total price 
of the car, the excise duty was re
duced, after this Budget. That maw 
also come to Rs. 2000.
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Then, for the tyres and other mfcte- 

t£al$ that are directly used by the ear 
manufacturing companiw, they have 
w»t to pay the tax which they had to 
B»y before. This tax has also been 
reduced.

So, the excise duty, the sales-tax 
and the tax on tyres, etc. have been 
reduced, bringing down the total cost 
of the car. Even then, the produc
tion is not picking up, Unless and 
until the petrol prices are reduced, 
nothing will happen. In 1971, you 
could get 1 litre of petrol for Rs. 1.48 
p. Now, on 1-10-75, you have to 
pay Rs. 3 38 p. for 1 litre of petrol.
Not only the petrol prices but the 
prices of spares have also increased.

The same thing is happening in the 
Texmaco. The Birlas are exploiting 
like anything.

Coining to some of the factories 
whose managements have been taken 
over by the Government, by his 
Ministry, let me talk about Braith- 
waite. They have two units in West 
Bengal One is in Angus and the 
other is in Calcutta which goes by the 
name of Clive unit. In the Clive 
unit, they are losing and the losses 
are mounting up. In the Angus unit, 
they are making some profits. Be
cause of this, the top man was chang
ed and a military man was put there. 
What happened after that9 He is 
trying to take advantage of the 
rivalry between the trade unionr be- 
tonging V, one particular party, that 
Is, the ruling party.

Only a few days back, you will be 
amaztari to know that there was so 
much fighting between them. 1 say, 
with the connivance of the police and 
the local authorities, in the Clive 
unit, three murders took place during 
ihe broad day-light when the factory 
Iras running. Dozens of workers 
Were injured and they had to be re- 
hioved to the hospitals. This is what 
Is going on. This is not the U.F. 
regime. This Is the Congress regiirfa. 
ttfgse two trade unions belonging to

}m ***• *  Civil SuvpUfa. tzz
the same party are making the indus
trial relations so precarious that you 
cannot expect anything.

In this connection, I would ilka to 
mention that you have taken up a 
programme of participation of wor
kers in the management. That is 
nothing but a hoax. So many com
mittees, bipartite committees, have 
been set up in West Bengal and in 
other parts of the country and at the 
Centre. Because CITU Union? are 
not dittoing the policy of the Govern
ment in toto, you say, the CITU units 
will not be called in to participate in 
any meeting, that is, in any bipartite 
meeting either at the Centre or in the 
States. In the case of jute, they have 
set up a bipartite Committee, to 
which only the INTUC and AITUC 
people have been called. Why should 
not CITU be included?

This bipartite Committee has been 
set up to look into the matter there 
is no lay-off, no closure unnecessarily 
That the workers arc not harassed 
and that production goes up. But I 
can tell you that the Committee they 
are setting up will not serve its pur
pose I can boldly state here that in 
West Bengal, among the jute workers, 
the CITU is the major force. Only 
when the Management finds or the 
Minister finds that something is very 
difficult, they call us— as in the case 
of Hindustan Motors I tell you that 
you must change your attitude and 
you must change your policy, other
wise there is no future for the indus
trial development of the country.

SHRI CHAPALENDU BHATTA- 
CHARYYIA flGiridih): Mr. Speaker, 
Sir. 1 rise to support the Demands for 
Grants for the Ministry of Industry 
and Civil Supplies in the background 
of non-homogenoua, non-linear growth 
model in India’s Five Year Plan and 
in the countext of the New Economic 
Programme embodied in our Prime 
Minister’s 20-point programme.

India’s industrial development, ra
ther than adhering to the exact pitti,
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can and has been evolving flexible 
models to reach the terminal point, 
and in the process of growth, in the 
process of breaking out of the stagna
tion that has been apparent in the in* 
dustrial scene, certain features have 
emerged—for instance, a certain imba
lance in the economy of two sectors, 
particularly the automated sector and 
the old historical rural sector, has 
come out with startling vividness. 
However, a 4 per cent or 5 per cent 
rate of growth is not enough; oven at
6 per cent rate of growth, it will bo 
twenty years before we can absorb all 
our backlog of unemployment In the 
prevailing circumstances, a great de
parture has been made. We have deve. 
loped a wide capacity and a wide 
ranging capability consumer durables 
capita] goods, power generation mach 
ines, machine tools, textiles, paper ant* 
pulp, sugar, chemicals and pharma
ceutical machinery.

My triend opposite, who spoke just 
now, was concentrating on closures, 
but he closed his eyes to the expansion 
of our industrial capability which has 
taken place. I would therefore like to 
congratulate Mr. T. A. Pai, his collea
gues and the personnel in his Ministry 
for successfully orchestrating the new 
tune oi growth and self-reliance.

Yesterday, a speaker, with his parti
cular line of thinking, took us into the 
culdosac of sterilisation. In jact, the 
problem of industrial development was 
co-related ultimately to the problem of 
sterilisation and it was said that we 
missed our way or missed our path 
in our industrial development. I would 
like to put the record straight. What 
are the facts? Could India do without 
industrial pace, both for long range 
growth as well as fox defence? Those 
are the compulsions. The developed 
countries are now coining up to what 
Is called ‘limits to grow’. Of course, 
the problem of ecology and environ
ment is important for them, not for us. 
But the rate of growth has to be in
creased. We cannot rest on our oars. 
Unless we effectively increase it to ten 
to twelve per cent, a big impact on the 
present economic situation cannot be 
714 IA S .

made. It is possible and it should be 
done. Many public sector corporations 
have reached that rate of growth-ten 
to twelve per cent—in capacity utilisa
tion. Therefore, what I propose is by 
way of constructive suggestions, and 
I would request the hon. Ministry to 
take it in that line and not in a spirit 
of criticism.

Many public sector corporations 
have broken even; the gestation period 
has been cut down by three months. 
Even the slumbering giant, HEC has 
climbed out of the red That is a big 
industrial event in the industrial his
tory of India. But between the original 
conception and the present reality has 
fallen a shadow. What are those sha
dows? We have a shortfall in cement- 
manufacturing machinery by 40 per 
cent and a drop in production of cars 
by 30 per cent. The increased capacity 
utilisation in steel, coal, heavy and 
light engineering and other plants 
have not been accompanied by a fall 
in prices correspondingly, and the cor
relation between the prices of industri
al products and the prices pievaihng in 
the agricultural sector has been dis
rupted rather to the detriment of the 
agricultural sector.

The basic fact enunciated by Adam 
Smith that industrial growth m any 
country is ultimately limited by its 
internal market still holds true in the 
long range In the short range, of 
course, foreign aid, foreign technology, 
foreign markets, and beggar-my-neigh. 
bour export promotion drive, Cc.n help 
us. But we have to do with the basic 
secular forces now operating on the 
Indian economic scene.

The ancillary industries, the inter
mediate technology, which would bri
dge the gap between the two-sector 
economy which is emerging has not 
made the progress it was expected to 
make. We have now made some move
ment in the development of small scale 
industries, but a big drive in respect of 
development of small scale industries 
is called for. Otherwise, we cannot 
effectively counterbalance the growth 
of those giants under the MRTP A ct



131 DG 1976-77—Win of MAY 7, 1978 Ind. ft Civil 8W»Vk$s 13a,

[Shri Chapalendu Bhattacharyya]

I suggest that the term ‘backward re
gion’ should be re-defined, and a very 
important index should be the level 
of unemployment m the region—the 
level of unemployment and not the 
level of population, that has not been 
done. Now, even advanced areas are 
claiming themselves to be backward. 
If tomorrow Mr Pai says—I suggest, 
you take them at their words and get 
them committee in writing and then 
pronounce—“Now, I will promote in
dustries non forward areas with indust
rial culture” , you will find that so 
many of us will now like to make a 
right-about turn from proclaiming as 
backward areas to forward areas. So, 
there must be some objective assess
ment about these backward areas I 
bring this to the notice—1 have 
brought it to his notice earlier also— 
of the Minister.

A serious technological drag is part 
of the emerging situation. The report 
has talked about the research and. 
development wing. The most import
ant aspect is to draw blue-prints of 
the machines which we have imported 
and start manufacturing the spares 
of these machines so that in the coming 
years these plants which have been put 
up at great cost and with foreign 
technological aid do not come to a 
grinding halt

I will explain. For instance m HEC, 
Ranchi, there are 30 giant horizontal 
boring machines, 30 vertical turning 
and boring machines, 20 largest pre
cision lathes and 4 high temperature 
arc furnaces in FFC These spares 
which has Ranchi vary between 20-50 
per cent. Unless we start manufactur
ing the spares for these machines, 
what will happen? At a certain stage 
we will cannibalise on2 machine and 
m any its part8 with another and there 
will be a decline. Therefore, the first 
objective policy will be that all the 
imported machinery and capital goods 
which have been set up must have 
their spare parts indigenously manu
factured so that we get our Indus
trial capability in this wide-ranging

sector unimpaired over the years to 
come.

I suggest that for import substitution 
we manufacture carbon blocks lor car
bon brushes of graphite from Palamau 
district rather than import them.

In the eastern region, HEC, Birds,. 
Braithwaite, Jessop, Britannia, Moka- 
meh, Texmaco, Bridge and Roof and 
Jaysons m Vizag between them can 
fabricate 6000-8000 tonnes per nionth. 
With 1 million tonnes of steel in the 
stocks at Rs. 1200 per tonne to the 
international price of Rs. 2000 and the 
fabricated internal price of Rs. 3200 to 
the international price of Rs. 5000 oer 
tonne plus favourable freight zone, it 
is unfortunate that we have not been 
able to fabricate and make a break
through into the petro-dollar area and 
the east-Asian countries For that a
2-3 per cent commission may be neces
sary

MR SPEAKER Kindly conclude 
now.

SHRI CHAPALENDU BHATTA. 
CHARYYIA- All right, Sir. Thank 
you very much for the time given.

To conclude, I support the Demands 
for Grants
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a n f t f r  v t  s f t f j r t  1 s p a r e r  ^ f t ,  s r r r  
$1 8T7 if, <T^rr ^  ^TSRTTT ?RT ^Tf 
artf •3?r>r srgr t ? ^  1 w
«r r̂ 3sr>r t o  ^  sr-r 7 * *
Sf i %f^T m r  fk%K qTITR TT 5 ’*
* f t  ^  f^ ^ r r  ^ r n r  tit f  w  ^  * t f t t
1 1  f s r ^ f r r  « f t  3 *t  » r ^ T n :  %  ^  5r

^ g T ^ ’T f^ p r
f ^ R  if tfff spn r̂ t o

*TT^R «FT C*TT̂r ^ITT ^ T f^  5Trf  ̂ TOT 
* r  f i s y n T  f t ,  < f t r  zm  f ^ r c  ^ f t
t o  ?jtt w?r M t  w  ^  ŝ rr?r r̂r r̂ 
■snM »

«r«WI ^ 5  5>5T arrcT
Trwrpi* 3tt?t i

«(t T f w m t  5 r rw t • *f T n w i^r 
^ ■ n %  € t  ^ t  5TT?r ^  T ? T ?  I * t  e ft  ^  ? 3 T  
'§ f̂ p fslnc wt w rn ^ r
% * ^TRT* if  F R T ^  l]

^?rOr arT5T nr § fp  ?»tt^ *!fr 
<hr  ̂ a r ^  % yr<<ai3 1 1
^  WWT JTW ^  •PrOT'TT §  . .

qnfor «ftr * i* frw  <jRi m nw r #  
t w  ( t r t  i j «  n f to  i w f )  :  5 T r o f t  
3 f t ,  ^ t t * t  9 r r t  ^ r r ^ t  *f\ r  t t  t t ^ t  
fr tfn rc  ^ r  arnr |  « frr « n  *T>r g^r ir  

f f ,  w  ^  * ? t  # ^ r n :  | »

w w e  w in ft . t t w  ? r r m  
q r  ? * i  « e*t w  « t^  |  * I ) t  < r i 7  « n « f t  
t o  ^  n r w  n #  t « n f t  s s n ’ T
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[ ?;;ff ~nncra-n: wr~?rf] . 
n'% o:ft 11R"'1 rTif "f TI '111~ 'R ~..:r r cr"f 
... • J " ""' 

~ '1" ffT 'q"f:J" 'f>"T •mr:r ~r1 ··i 1 =tfp;:r 
~~ ' ! ~ ' 

?. 9F:r ;.n<: ~ fli ;or~ 1TG;;:~" ~T H JAFTT 
i · fr. ;;r~r 'f~ ;:r;n ~) <:iiT :!i i (ff .. " .) ....... - ._ 

~.rr~ ~H <tm l't B":O'<~T{ ~ (ff ~l:1 (f~ 
~r'1·~r c:rrrrr ~r 'Ofrf~i:r 1 1:1;~ orm it 
;q'h q;~;:rT '<~"TQ'ar ~ f~ f<rQ"n: it ::rrr 
~.if.-Pn~~ it ~r<l~ GTC:&r~- 3;1'1<:. l!iifilT 
it f~2-f;:rcrr ~·•frf;:r ~f<:ll q;+:·::r.;f, ~If if ~fr<: 
~(1 ~ f~<;;f or;:r rif ;or r~ Cfif'{.-stf.:f ~1 Cf 

of'fi' ~ ;:r~l ';;£ ~1 <:~ ~ I crgr en: ~~T~ 
"li'".if~~f CfiT rr~t <:€fr <:ifmr ~ ~h ;:ri:r 
·vr)if'f Cfif <:lEt kn ~ ~T ~ I ~Uif Vl'Tifr 
<fiT ~c-r ~a- ~ ~h rri:r vrT-ifr 'fir <:~ ~a
-~ 1 s:Hf~i:r r_r~r G"<:: of .fi' ~ ';3'~11~'1 <:'@ 
-~T <::6T ~ 1 cf 'OffZ! ~ ~f~;:r a)~ ~ 
~·<:err~., rr Q"Tif ~ q;r<::crr it ~P:r ~ 

Cfi~l!'r fq; ~Tq· ';3'i'f~ >r<trer aT~ q;~ 1 

J-3.01 hrs. 

[ MR. DEPUTY-SPEAKER in the Chair] 

tfi\!~r ~ ~~c:<:: tfi-p:u >ih ~'fc<:: 
GTrrrif ~ CfiTWf~ Cfif <1T"f1'T ~ I cr~r 
G"<:: ~<Fe:<: ~'fc~r q;cr 'OfrZ! ~r.rrf, q-qr rr~r 
~ I <:ifl1T"f (fT ~f::rra- Cfi<:: Vff ~~ ~ '-T~ 
~'feU CfiT Cfi'Tl'i li!~ rr~l prr ~ 1 '-T(ff 
;,{f cr~ CfiGi a~ ;j<"CfT~'1 CfiBT !i!~ CfiWT 1 
<:if~T G'<:: ~~c<:: lfi<tc~T Cfi'T B"CfTVT ~1 ~ 
q-r 'Of(1 <:Q"I· ~ ~fCfi';:r ';3':tri:r ~T <r~cr?' 

~ 1 f::rr.,-~f ::rrliT.:r ~f ~~ ~1 ~rfur<:: 
<f 'li<i ar 1t~if rr~l >ih rr ~rrc:r~f ;<rlfa-
zsf ~ fq; it~ vrr.rr 'li@- +Jt 1 itif '-Tr~ 
~T~"f ~ Gif<J Cfil' "if ~(<: ';3'r~fif Cfi~T "if 
f~ it fGT~ r<: ~ 11G'T ll'<?rf ::rrf 'fir '-T<?r 

00 

f~~.rrr fq; f::rr;:r vrr.rrr Cfif ::iflif~ ~f ~~ ~ 

'3''1~r ';3'trit <rr~<:T ~f 'Jfri:r 1 \3'tr '-T<?I' 
<nT >rfa f~Rr ift '-TTtr ~ ::rrr ;j~'fif \ji'fCfi'T 
f~r ~ 1 ~fCfi<r ~r <t~ wr ~ fCfi :ql'f~ 
2 o it~ m~fli<tr CfiT f~lfT <rll'r ~ f<:ifi'f'fif 

::ifl1fi'f VTT <f.{ ~1 aT 4 01 5 0 t;B"<:r em 
f~lfT 'l'lfT ~ I liu Cfi~'1T <1~ ~ fq; :qq<:: 
::ifl1f'1 crr~r CfiT ;=fr~<:f ~if % GTT~ ~Tf<T 

~~ ~T'TT 'fiT ~f ~ ~1 (fT itu l:l;aD\if 
rr~l ~ ~f~.,- ~T::rr aT ~-~ ~T wr ~ fq; 
Cfi~r ';3'D"<: >r~~ ~ vrTq f~ ::rrT <::~ ~ 
:qr<: Cfi6T "1ft<: ~ ~T<r f~i:r ::rrr <::~ ~ ~1<:: 
PH'1f<:r ~r<if 'fiT ';J;~T +fTifi'T ;:r~r fl:g ~~T 

~I 

?;;~"T ~o q)o ~1tl : ~<rr;:rr;:r ~r-ift '!i"T 
f~;:r'lfr ::rr;:rr;:r ~r <r"{ ~1 'l'r'fl~f ~if Cfif 
<rffq ~11Tu ~ :;;fm f~ pn~ ~rf;:rl!'<:: 
<g~m S>_;ff · '~'~ ~ f~€rr ~f ~ ~fCfi'f 
<g~ -~~ CfiT<i ~ f::rr;:rifi vrTl1.'Cfl ~·q{ cr~r ~ 
m'T rr ~r1 aT Cf1T ~~~<:: ~ ~f . ~Tq 'f~r 
f~ "t'T~:if ? -

ISI't ~rcrC'l'T<:: 's.l'ml't : l1TliT ::rrf 
~TCf G'~~ iff!' Gffl:f ";J;(f ~i'f VTTf::rri:r I # 
;q·~ q;·g wr ~ fii· q-~~ ;q-rcr \j;:r vrr<ir Cfi'T 
\if{)'~ ~lf::rri:r 3;1'[<: '3'i:i~ Ct'T<t <:if~m ~T1 
q-r •n~ ~ r_rr~f CfiT -.:furi:r 1 Cf~Ttr 3 ~r<:: 

Cf\'1HT 4 ~ aT ~rcr \j"f~T <::~ ~'fi·a- ~ 1 

~ll'~ Gi~ WfinB'~ crQ"t B ;:r~l fli~ ~<fi'ff 
(fT ~rq <lT~<:: i3 ~ ~ 1 ~m ~~ ~mu 

~ >ih till' W.'« ~TI:ti f~ ~T~~ ~; i'fT~ 
'fiT B"l1~'1 i'f~f q;<::ff I l:f~ l:l;'fi ~~(f 
'fTU ~ ~f<:: ~lf<: Cfif{ ~~r i'fP:T 
~r ~1 q-) ;or~ ~!IT '<fiT ~!111'1 >ih ~!IT <fiT 
1:1;~r Cfi'T q-)~a-r ~1 ~fCfi'rr it <t~ CfiQ''1T 
'OfTQ"QT ~ fcn f'Jf;:r ~T'Tl Cfif <:iflif'f Vff <r"{ ~ 
~-.,~T ;=frifi·fi· :qq~ ~a ~ ar ~~r <fir 
<fl'q,~r ~a- ~ ~r~-rf~ ~.,r.r i!l -.r9q- i3. 
<rfo l:l;o >ih l:l;lio l:l;o a~ crm ~Ta ~ 1 
orr<r, ::rrr crrrri:r <:iffff ~ <f orr~<: ~ vrr<r 
or;:rri:r ::rrra- ~ >ih \3'~i:r G"iff.:rm gmr ~ 1 

::rrT vrr<r cr~ or~ ~mr >ih ll'f<?rir Cfif 
f~t'llrf<:~ ~ ;q-ra ~ \j., .fiT CfiTl1' ~T ::rrrar 
~ ~h: r_r~r ~ vrrll' ~ ::rrrer ~ 1 :qrcr~f 
'fffa Cfi'T CfT\'1"1 ;:r@ ~T WT ~ I +f<?rr ilff 



137 DG 1976- 77—Min. of VAISAKHA 17, 1898 (SAKA) Ind. & Civil 138
Supplies l

% cPT?̂ r ̂  sfttTT
Tift 'nwsr ft  1 1

itrr ^jffrr ^ f3p srr* trerr
sfWf tfr 'srift’T *ft *rf trg ft 

*fcrf ?fa?tt if xm to t 1 v*
ti ^rT^ri% if wrm ft  t§ t 1 1

$*ft ?n$ 5iT?r fsr?TT ^ 
xM r tflrc srtfrrtt % 1 sffaro *
ftp r^  snfrr *rf «ft, *nt% *mr w t  
?rap fqrir ?t$- *r?rr t  i % *r>r 
fa w r fw  f> «r tffr: *j**rr star § 
«wrnT ?r^ ttot fr ft  *r£ i

;̂=rr% if f̂t snfomft
f r o t W f » T W l f t  STT3T SMTrfr̂ rcT 

q? ^TRT STFW spp» §  I ^  sfTOT 
v rw f srr»f wfrrr !arrf|t i n̂cf 

frRrrarar |  sTnwr 'Jtt wtpt t*w I> 
?rw  1 1 t  m  ?ft *#f *gm  fa  
s m  forr <srr r&  | ^fSR fm *r 
®*?T5T for  ^rf^- vnNnr %
H ^ fR i ^hxt ^ Sifl*f fipTT 3TT
^ r  | 1 sitt fa ts*  *r$ % far 
ai^r t *  snc? % w w f r % f ^
wtoff ^  spffr ^  *r$ |, tfrarft 
«ft sn ^ ifh : <5̂  tfqwnwt *rr
T̂RTOTT WT fr r i fo *  m fa  «Fr 

fartsr srjr 5> tfrc t  »ny ff*w fr  
f*»rd *ra?jrr*ff % srfcr *narrc *r 
sgrawfa apr w  % 1

sraTsircr *r?tarf *fter * v r M  spr 
fspp fasrr *tat 1 #  ^  ^qTrr ^rff arrcr 
r̂r̂ crr ^rf^r *nr | f% gft»ff 

% srn: sttt srara | «ftr <&p?*rr 
*m? ?>rr f®p ^  ^  ^  Tta nr5%  
»pr ^s?rr «tt, w  «i? ?r«rrgr qcrr 
?rff ^ r t  i ?rar ^rt^t sr?iT% 
*fT5TT ^ T  *R W  | ( 3RT *T*MT Wt
in f%  *pkt «rr %  ?m ra  v R r r r f  v r  
y g j f l ^ w  ftsrr *sn^rf fw??rr, t o

fisraflr ^3frt%*ff % *rt3T s frtjm  f  
^  c n r r q  ^ r r  *srrfgjr r

frm tiw #  # jtt ^ rff^
^rtf tfr ^TTTJRT ^t, TTT5% f t  STT fr*TTT 

r̂rrsffr ^rrr % #  t ^  *>i%
«ncr ̂  ̂ 1% 5fr»fi ^ ^ w  *nff

^ 1  s’flTTtjtpt^ ftr m

2T*nff if =5fR qT^nfl- ^  ^  t  J 
?r^ ^ i5 r  t t  sfnff «Pt T̂̂ n: q ff 
1 1 OTT^t sr^r^r ?.^ft »
fspT^t ^  | ,
3ft fnanT»T q-<jfv ^  ^  | ,  5|Rp??t
?TT% f , f t *  ^>7cr 'TT ??rfe
% zrarr a r ^ r

i

tR  t  sTrfl1 % tfssrar if f&  *$*r 
^ 1 mrpfftr uzFfr % tft *¥?- 

^ ^ ft STRT «Fft flifr  | f  if^if * r  ?Rf 
3 r r f % ^ 5 ? t ? r t r ^  %*rsaim 
3̂5Tf «ff *TT ^  ^5Tf «ft ? %f^T 

»TCtar «TOf5?Wt ^ t TtsfT ^  ^  q? «^T 
ir«9r r̂rsrsr |, ^t%  f?rt n f  ^ y  «r?T 
^ n rr 1 1 ?[^pr m ^ ft faw n: t o t  
^ rr^  1 ^nfl- vnftifhr ^ N r r  
if w r v n :  sffy srgcr vfk* 11  ir^r 

% r̂wr wrr*r ^  ftnrr srraT 1 1 
^Tcri ^ r  ?r>ff % ?rw « trt f w  
arrarr|i ^ a n r  f?*f^rT
«rr ?r̂ rm zsrm tft «nr i *rr cfr
f^T«T# ?fW 3fTt *TC?ft %qT ^ t t
ST ^Fffr f3T4# R̂cTT 
^  ff^ fid r 5R |  i ^ ^ rr 
sq^gn: ??r ssfft1 if spm ^  r̂î ff 
v*farfisff % m«r ?rfr fm  1 1 
^=r^t m% § 5*  sfftr % « r ^  srsr 

11 «rrft m srwT
««r>r ^ wnrfertr * r ^ r  ? t ? r ^  f t  
*IT «TRt «RT  ̂ «Pt ?raT?r ^T !T*mT
?r«rr?n ̂ t a rs  «rnr«PT sstr «trt s=iTff$ *>
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Oft T rq m r* trrrerfV]

w f t  r̂*fhnr*T % on f  sra-frr *nr*i 
% W  *Tft ?rff ffaT *n%Sr f o  #  
fV Wt OT^t $T ** ?T faSTRt
iff  1 *w *t ^ P t  ^  § ^nrr «rgt
Wlffi 1 srrar *ft *rrer> srrM ?  
t o  % % srrcft | tft s w r  frr̂ rr

t snafftr ^  arra |  f% faRr%
«rt «w sr̂ fnr w  |  sft *r*y»f 

r̂f??T5!T 7$ 5r, ^ f5 r  ato *rt
^rTtf*3f^^®2rft*PT*t$3rfa?T jutst 

*r;T*ft «r*r trftr ̂  tft t f t fw  ^  ^
1 1 «sfb ^  ^fnhrrM
« fk  ^T5r̂  r̂r̂ rr *pt rsrnr 1

«ft ’rfhnrrr swrc (srfirprr) sn^r- 
f « iw  n? |  fa  ^?r *ft tpsV sfterhft- 

| ,  *tr % ?w f* srrt %, *nfrRf 
% rfa ^  I ,  t^ rfr  ift f »  %t g f 
t  % fa * 27 i m  srr^rrfr % s im ft  

ST c?TW ?rft% *T tfWtfw tq  
•**$■$ sm  1 1 f®  f fw f *  ?ft § *t 
t ,  w fr p rr  l ^ r  v m  «rr
%Ppt ^ r  v  <fr̂ t fgw t *t, aft 
frs R  f ,  f w r  M't̂ 'dft f  «i?r sfaft- 
fn^rw  ^  f*rr $, «r?r «nft sw 
tw  *n*r sft *ft sqrrfiw *r*t |1
^aw w  jr t iw  sfta ?Tift 11 ^t 
<J*rf5w *R7T sfrer t ,  iftsRT *nw ^ 3ft 
<5% f , aft C5nf5nr T*faH  s rt §srr | ,  
w r r  vs% «fta 1 1 f*n t 3?rrsft % 
<vw i q7%£*r *t ^ t  âreft*r srt ^  «r 
f®  ^  st m fa w  OTt̂ r srd wt m  
%ftor 27 ?rm «Pt srrsrret $  m * tft 
im  *r# r r r  t t  ^sr f , ^  v tf  snr% 
^  few  % |, wflr z r  ^
!? x t  t j y r  siT?jte ^  w ?t ?rgi ?nrr 
1 1 wr^r ^  | f«F «T5r ^n»r 
5̂ -  tqr 1 ?i cr̂ i ^  | *  *3f t  ifhc 

f̂ftt |T O  «fk 1 1 ai$r % Tf#
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*n%5ft’T <ft f w f w  wr *ktc

wt*r 5r# ?*nf*^r <p^lf f , wr it
*rr f  1 i m  *rrm%<rcsw

an  ̂ «pfr ^trtt |  ?rt t  f  
ft? ?»r fa r *  ?nret f , *m  s r  ^  |  

sf*r ^ft»T ^  w  f
*r«ftf% ̂ trh  W 'TT ft?rr |  aft ;m rt ?rrf?r 
^ ip? fo r ^  wr grraT t  ^Kw finrr ^  
^r^ft * t r  ^ ^nft 1 1 w
’m t  % f  %  c5nf*nr #  ^rrnfV 
^  ^  #  ^r%  « lif9 #  if v tf  
€̂ffrT ^  5T*r ?RT | ^  «^TT T?

*m  1 1 smr ?r^  #  ^fwcr 
W  ?rt f  ?r*raRfT |  far »nf5r *fft 
S[>TT I t  ’fT̂ cTT ^ fa  & r *Ft #ap«rt 
m%cT?r *PT STFT^ SW apTST #  ift* 
^T% 5STRT sr^r ^
qrtjsp *rrfr g ^ r« n w t ?ptt =̂rr 
5n f^ r 1 ^  wt»r v rw t *?t ^«rriw 
^  ^rrf^ f*p fisFr %

’S#, #  «ft ^fr w f w  *rk  
^ t  ^rt*fr «pt tc  f t  ^nr v ^ r * t  
fjT?r 3% sftr ^ T  >̂t aft fo n rn : ftrft ft 

»rt w t̂ w i*  ?ft 1

'jfctf »fto srf̂ rinr Jr i^pfotft ? t̂?r 
«^ ^ ift3 n T r« ft  i sn^arRft
«ft '̂ETTCT «TT̂  % I <T?IT ?T̂ t 
firr fm  3ff f j ^  ^ ^ c ^ f r r w  ?r» 

5T»T 5EPPT I  I T3^ mvf «np
sR^TT% % arw?j*R^Rrft v t srrtfe 
?ft ¥^tfcr prr $, ^ r r  eft m  
*rt |  sfti^r»r ^  ftnr, ^  ^hwr 
«T̂ t *PTT ^ I 5TT5 % trfar SFTtf 
w n  ^  m i  |  «r$ «ft ¥W tsrr^rr t 
srtl TR?rr wtt ffnpr^ 1 %* fi^ p r- 

sfrn^iT, ^s&r ? f*m  % ftr^ vt$ 
otht srnr i m x  ?r#t f w  
vt *t? w*rr «fi far ^Tfw 1 M t  fltw  
®5fte%%^ ^  31# ?  ^ r * rc  f t
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I » $ 1
sffcf&vfar in fo  £t<> ir f °  
^ |t  i f  fw# *T?% 1 1 tfsft sfir

1 ?rar-
*ra» 3f t f p ;  $ f w  forfars m i  
f w  t  1 iRT«i?f ?rc? % ^rr-^rr « h  

|* ft? w t»r 
*rrtsr ?*rrfqer 

fw r tft |  sfft 5pr^
f  I *?f tfk  w t  1̂%
*Pt, ^  %fa£* t*p*t fa*r ^  m

arr *r*eft |  1

3<ft n^f 250 frt
^ r  f ,  is o  ?rarr $%f3*t 
^ s r - ^ a r  1200 arr^rd ^ f f  

HWT I  I fstft r̂%3T *ft 5 f  ?fk
rnp tfl5fircvfr«F *rr$° £to m fo 1 1

# ■
«rrr ^  f  ?ft w  % ^ r  frrfs: 
saftPrafta ?pr vRsrprr srrr f  1 

qrr *pnr *rst sn% fs r  srrspft f , 
t r t  |  srrr *rf *prcr ?ht *px

I  1

W  ^  t i t u i  ®pt *%*r E - I ** ft 
w  | , h* sfto- fo r ^t
fq r x  £  1 ff*rr *tpt qftf H»rairrr 

sflr 'S f^ r ftorr eft
w*rr * f  1 cR f qft e^rfJrr 

'Rft *r t̂ srr ?r^ft | faresT far j*$t 
^ 7  *srft ft  *% 1

3525* q̂ o tffo # q£?T «P»l2t sfk
■qTi apr^ 3pft «ft, IfRT r̂ SflRTt fw fT?T
% JTcrrfsRT srrar a v  ^frf ar?r 
?r£t «r«r 1 f*rrd «?rrf^r sto ^  

qrf f , ^*wr n f $ far
■ar-rnpr ^  t £  «Pt £ta*t f ^ r  
m r  1 1

r&to « r r f0 t ^ o  v r f o  ^  jp P tw ^ t 
ifts ftfw  w fw R  ^  ^ rrt w r *rr 
t |  # , #«ft ^  <ft srp wn? ^1%
aft ^r fnrJT ?r f̂ r?r% % ^  ?rft arr 
*rr^ | 1 ij#  v m r |  ^  wtsr ftw?r
a rr^  «fir ^wtnr spt ’twv 1

^ f r  ^ » r t  sfrr w rr^ -? « ft» r w  
w t t  |. ^  ^  *r*rT 1 1 
^  W  ’T&sr ffTapft ^r w rr  ^  
| ,  a ft ^ r  ^ n r  *r*r?r f  1 ? » rr t 
j?fr ^r # P w  ^r ^frr sifer m g *  ftaT 
« it 1 ^  a ft q*tT ? n
'̂TeTT «TT ^  t̂qTFT, +^xTI, «RT̂ T ^

3Trfrr«rr, # f^ r  ?rf trru  f  
f t  TfT f£, ^ftf ^ r  ^  ^ t  qprr 

<rr%ff?r ^ f®  wt ?fft f t  q-r ??r 
I  I trg ^ w r^ r  s fte iw  aft arfr ft^ t 
t  $  9rrerf w f
arr ^rsFcfjr |  1

f*n t w  ^  ^  ^ r r  ftfrr | ,  
% f % * r  ^  e r r s  ?r  ^  %  f^rJr
v t t s h v 5 ? ^ t t a r s * n t q ^ r ^ | i  ^  q r  

^ rr%  trap ^srftar ? ^ m T  a rn t 
enftpr r ^ T R  W T T  *tm T * 5  *t% 
?rtT 5fsr?T «!PT I T  i N  ?TSF I 
^ t T  arierr 1 1 * m

I  %  «Ft?* ̂ t r t ^ r  %f?r^r 
l^ r ipTrft r̂rf%Sr 1

sft w w errr jrnsfir % ^Pfr «rr 
^  ? t t  ^  * 5 T  w s i^ n :  |  »
e R f  # f * r r t  q f r  |  1 f u r ^
f a i %  %  » r r ^  * ? t  ? r ? r ^  ^  ^r ^ f r r  
^ e r  3 r c r ? ft  |  ? f t T  %  f a *  irrsfr  s r r « R  
% % arr?ft t  1 ^T«»fr tftoer 
f®  qr̂  wfir s r % ^t art^f |  1, arc ‘f r
10, 5 * r i r  f r r ^ r  ^ f f f f l f  i ^  j t ^ p -

i t  ^ r r  q r  * f t w  f t  T%r t q ^  
Wd #  spT# SfflPfTT ^  5 ^ 1  ^  
«PT<fr w ir f? %  f a r a %  t  ^ r s r r  s p t r r  ^ r v  
2FT ^  1 surt -rw itrm r
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[« ft *R ffaT  5T?TR]
f o r  wm wt*ff ^  anRvr q»t 
arnflr ’grffJr 1

SPFTT ffr r t  *Tf!T % ^*2# g;o tfto  
*f?PTT s tfrr % at|?r % sfta- *T>rrsr, 
;r w  sfor, w ? r  s ftr errernr *r ‘pw  
^ r %  10, l o s f r c i s ,  l s s r s r ^ ^  
f*r t  I 5rfsFT w  «R ?3?Wt O T  aft 

% fast *ft ^  w  srraT |, 
W  t o t  |  f«p 5»r*i?t % ^  ^
f t  I 15 ^  3  ^
31% % ?ns% qft s p it ip tT w  
»fr ^ f*T 5 r  'n frft <ft fa *r ^  % 20-  

*pnr*Fr t t  snr r̂ 1

5*  vrssff % st*t t  ’an̂ rnr fa  £sr t  
'« n p p r^ « » r^ ^ a n ^ f5 p  ^ r  * t # * -  
< r t  « n % ^ r  f w  « $ r  #  5% ,  f « n f f  
*  5 ® ?nr ^  1 wt sift-si?t
* * * £  *NV s t  | ,  JF a j5  ( f t  ^ tw  
®ter-wferr <h w r 5*  fa tff *  **n*r

<R ^  *PT 3 lfa
faw srft *ftr $r f a r o  <tt%ss *ft awr 
^  1

s?t TSTsaft % a w  t  ^
»»f*ff *FT *m *T  5PTcTT g I

•fttp io  fo  ( ^ t )  w rw ra  
*T?tor, sp'spir *pt 'nftrcft
h ft^ p w  ssmTr 1973 ^  f^ rp r  jw  1 1 
th:T ^TM I  fo  'Tlfasft %>«

ta fta  q fw u r | fa  ̂ nrt %n %
f a s t  p ?  W f  v r  f « m * r  f  r «rr
* $  1 1

*F|T*PTT^fa 5*BT-
s$*r t  snrr «pt^ % arfsr & «m*r rr® r 
* w r t  w t ,  %fa*r tts *t g tw f f  % v f

T O i’Wsf srwsfffffSwrt i#< n rw T i< ’
% *TT*FT % ^hpT «ft® iprf

% *rV f «  «p$r, «rtt ^rarr | fa  
r̂f?rt*r fin>R fftr  % stpSw t w  

sTsrrc wft ^  * m  | fa  tfis p m  
'TTMV ^¥>gf <w % WJ?TR *TfP *nĵ r 
*Pr*r l?rr%^, %fa#r t tw  yssrr^
1 «pw ^  W t  1 1 fTsftsrr ^ r r  t  
fa  ^  *pw ^ jfhr t o t t  «pt | «tt r m  
y’w r ’cf vr, ^  'Trrr fr^r ’̂ ffrr 11
vTfaT 3TRT 5RW t  fa  ^TcT, f<frW<
fa s t  «hfft % wtirf ?pt ^rfir q̂ lr $  
t^V |  ? fii ^ r f^ m  stnt ^

^  iftajj? 1 1

«r*rr zr? iftfir srnfV cfr wj?r
*TT<rfT rnp fa®? e^ff VT fsRTO n|t
f i  qrrSrnr 1 * rm r  % ^  fw s  3r?rrf
I fa ^ T T ^ ^ T ^  3 5 0 fa 5f f ^ %  232 
f3i% | ,  P̂f yrV fTw  ^fer % fqr®f 

1 1 t t rw w tf WR- ÎR 
|  fa  fa *  *>T*tfT9r ^  SIWR *TT fatfr 

v t t w i  f r f ^  qprr 3fr^,
afsr *PT52forr f^rr^r *flf
fa?rr sffarr, w  Pr®f «a$ff
^f, ?ft\ ^ r «Pt, 3(̂ t 5rfwr?TT
W r fro ?  ft* t  wifafr ?rft ft zrr 
^rr^iT, ?rsr tw  ^ %?sfl,ir xm x  sp t 

« n % ^ r ^ n f t r  
sv P n w  ?rrf  ̂ w>7 3̂ r»fr»r nflf 
* f ? T ^  1

* n f t  $  # '  t o  vt %hx ?r  
f a T ^ y  W ?HITtg

r̂t ^rnj fa*rr srr^rr 1 ^rfa* ^  «Pf?rr 
^  I  fa  wt g q r f W f  
fanT 3(T T?r |, fasnft N̂farv 
fa*F^TT fa*rr w  1 1 ^  %ftx Ht if?r Ir 
fa f^ rs v  f , aft i v * i  | ,  %fa?r fa r^ r
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fi^ R T T  Op*tt to t  $  s rh  
w  f m  it sV «rr xvtft
t i

t o t ^ t t  % far^rr *  ®rsT ^nr^r 
if  % ^r ^  f t  fa%, qT*rw3», * t  # to #
f*«|$pp- fo^T TOT t  I *  ^SRT T̂TffcTT 
f  fa  THt, fo??*T*T 3TtT ^STR'taT" «pt
#wrari  tot ?r^f f t r # r o  faqrr to t  1 1 
W  f fw ir  «rj «uwrflr | ft? rN t 
trsp spref ftt |#f n tftfw far vn fR 'H  
| f fw tfir fa *rft *f?f ghft | ,
3̂  farer fipKfwr 1 1 §?ft «rr?f | —  
^  f̂ FTT «r**irs JT̂ r | 1

fflr  ?r^ ■jfr ftflEfT w stst sp^ft I ,  
fa<r v% *f% TO*r fa  gn? ^tt 

fasfT I  I

*FT q’cfTO t  fa  ^ kto
spt sns&'tsn'f v ^ r % WE^Twr 

^t totot 'rfirT tfh: s?r ^  *r 
?pr 5<r % ^t^tt ^nT, ?raf a t w c  
TO ?T $  «P«#-«rs® *fa?T «TRf 
^  tfft  jftfcftrt toi%, ?r
ester f r  x^ t i

uut «*w *r tfeft tflr it ^  stpt ®ft 
3*tt Sfr f $  ^ 't  I  fa  ^  war *  sfr 
^sft5cr?fr t o * *  | g«src;f *H: to t*  

t̂t * m  *zz  t o ^ t s  «pt I  f f e  
itfi^rfvresw  spt *ft-<

*pt ^ T  StTOTSp I t  W  hTZPZ *? 
^  *p̂ ffT W *T  i  fa  WPWt *T*C % 

% fifts q fiw s v  v t
STOT =*1̂  I TOT fa  ^

^•prrftw s r ^ ,  &RT ^  ftsrfa 
t?r  ffcfr 1 1 w t  T O fr r̂ tnp ^  
v fr  fa  K* ^  ^  «RfeF ?t,
*r«fra«? fV w  ftijnc fr  *rr ^rrar fr, 
trap «TR|- it? f^W cff |  fa  *ffV*T ?fwf
spt %m f t  wnm ^rrar t f w  
^ tt  *arrf^ 1 ^  vr*r v<  w ?r  t

^ t  % Hk“f «pt «rnr =pm ^  ^  ^ f t  
s fW f^ r  frff ^  f , sirnr?: r̂ ^PNt ^  
w ft f  t o  ?rW r CTT'T ^ t t  % i 

%TT V^TT I  fV % nf^ ?n:sFR % 
*n w r ^  3ft «%  ^  «rrr ^  ^h: 
rr^r * t  ^ ft  f^rrro $ f v  t
fTO f ffhrf $ , ^TcT ^TcT ^?ft ?TfqTCr
3̂  f ^ r  TO'*r % ?n w t t o t  f#;^r 

T f t f w r  # ? r  < * ^ t T  q h  
^rs^r ^=ft?r sr̂ t i?pr m  i t o ^
% 'TTf̂ 't t¥^9r?T $  ^
^ r  tot t  fa  qforrcftfew % jttszr 
% am̂  ^  ^OT f̂ ?mr?f srr 
t  *fni an- ŵ cft 11 f
*rg«rr ^ 1̂ 1 1 fa spwn^f^r *pt f̂r 
fsbJPW it^r | ,̂*ap)r to^t ^ f̂rr 

?pt o t  ^  #rfe?r «p  ̂f»w% *  %arsr 
t  fysfrajs ^  arf̂ p 

^  f  wt5t ?rh »fifTO*r eta 
t i^ fh r  % ftp? «ft vrr v tfr im fa  
str: 1 1 % imam It ^?r
w tv ^ w > r  ^ 3 «r> r «p w ? w ir f  i 
v m  «rr^ wtsr ^nrt »rw  % «ap% 1 1 
¥&'> msinr % «ft ®n? wctt 11 
q f f t  «^?T TO 5TV favFWW 3JTTOT
TO TO? WTT% fawrc? jpt *r? vphmr «pt 

^  W f !?rf iftT ^ t  3TTOT T̂t 
f « K  ^  %nT 1 1  ^  sft V 
xa$ Ir ^r «rr totst vpt ^  
anprr 1 1  w&n: ^ f ^r  «rh 
w r if y  ^ t  ^ r f f r  j ? * r n f> rr  w > r f  ^ t  m  
5 f t ? w % r  ^  ^ w f t  a v f r o ^  f f t  g r j  
i  qir#r t  i{f<*rr *f i^ t -  

= s n |  3 i » f t *  #  f s r e s f t  #  f  1 
ctt jtV  ^ t  £ f  zfT t t #  *pV f " r  m xm t o r  i 

c f ^  I t  ^  « f t f  5T? T O ^ fT  1 1

tfsSPfi ?T l^P WTrf
* r ^  v f t  |  f a  ip rT tlr  « r f ^ '  

f  ? w  w ra r  ?r  t o p t t  $ f  
»«% «r»ft to? *ni W t  fa*n
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[  «ft f o  ]

| f *  w t  ?r>sR f t 1
3Tf?r *t-*rt qfr  ft, srftrcsR

f , swrr s fa it  vr v& *rf
#  * t fa? 3f?r ^  ^  | ^  sfg- %

% OTr̂ r qrt *(£r % sftff *t 
sr«nfa?r ^  crrfr t  *ft «fhc

srr*f sns s t i  q-F̂ w? 
«JWfa**r $  «Tf 5fa? 5TRT «Fft 
ft r *? *rar t o  <rPs*ra? ?T3T j f a w  % 
'w tfftn rs r q v to iftn w  *rh: s to w  
Mrfafsrfaf'V w t  * fr  w r  ft 
wr *nft 5 tt fw r  «rr fs tfa jr ^  ftnrr 
I 1 StffrR *rre fir tit*  s*rr? t  1 sr*rr 
jt «rf5^ *rer2fT»*r *r> *NvfV

sfa? ¥r s q #  
q tr  fqr«mc grt *rrRT*r % srfer ?r 
t»ra* (jfcff ^  faTre ft  *nwrr I  1

«ft ̂ n v i  *im(«rnfV) OTrm 
TTftSW, #  Wftsr^WTRtWWRr §*T 
t $ t  f  f t ?  i r c  w s r  t  f a r r s  5srr  f t 1 
snffasrcft »T?ft sftW vffi rfY 
tft *q*TT flwrra arernrr *ftr *rmr* 

*W rv rw w m ?it 9*ffa
*Y * t  flWW tft 3TT5T *Pf> 1 *rr*
qgv iff t  fa r m  *ft sr?r j f  ft *rh  

99 vnr 4V | 1 «rr?r 
«r fw  <rr$ vt tftr ^  % *rrt 
5?flw *t sr^rers fcsr g ft? ?r#  wsr 
t  *ft ^  ^rr jftftnrr* wrrfqrar 
faf®tt |, m e  srsfta fâ rr ft 1 ^  
gsfr f> ft |  t  4 ^ r  tjy  
4m& fcwr $ 1 % *rre% t
»Tfr t?*P TF’jf\ | 1 h 14 7
M ?l?H CT t  17 2
fa fa * *  w  f t  w  |  1 % « j* t
wrT-^TT srnr^ ¥V *1̂  I  f*P ^  *r f*fPr 

n rn  wrf ĵj 1 T?f ?rr^
 ̂ f?r% faq; xrrfanwr far̂ n »rrjf 

^ T ^ a r  %  *ft ^ * p  w r c  v f  r * r r  f o  f r r  i t

^  ftw r  | * f  ^msTfrr f  
* m m  1 11  ^ T fp r r  s rrtr ^ w f t  
vs ^ r  $ ^urq-T *rns*sft t r ^ f t w r  
t  ^?t fa fa  c^pa: w i t  1 
’itct nftx % f*rr^ TT«?«rnT % ^?f ^  
w h  |  s i? r  «i*T ^r-T?a>fT?r9i 

t  5ft»| ^>T «TRT t ,  < r T 5 f t f ^ r
1 1 ^ r  vx f»rf?T ?i»itt?:
*th ifrtar sfiT ^rtsrsr v it  * r ^  ft 1 
t  «rrwT sfTsrr | stpt̂ t bittst f?r vtr
3T^T SfR ’TT |

W  ^  «rti % ?T»T*r t  T̂T'TT 
I  fa ?rr«î  w r w ^ n f  f r t  I  1 ^  
^t?t $  3{*v w'g’Tr r̂t??rr | fir JrfV 

r̂ smm sr??r 5̂  fpr^r^fr ft 
% n f f f e m f t  t t  T̂ fTT
t  1 1973 t  ®[®r «tt ft? 3rnr̂

sr̂ 'PTT ft w  «TTit ?75|1TTT 
*rr ft? 2500 f  3»t? t  r̂ft̂ T ^
^TT 168 r r  VI »r| ft I W  Vrwr 
Iffff 3f̂ T 11  ITcf? 3TfT

*qrr f a  f-rw f̂r 
«ff̂ »T ft eft SiTV# WerriTT «rT 205 & 
srfaf? ft r̂ftjT 1 60 sft 7t5»r 5Tft 
ft  I x *  *1 i f t  f  flT«Tf?>

SnT f  I %t t
3^gr ft*rT ft s w t  

»rw tfK  >pfr sr^ft f> ;ft ft 1

eT? f  3ftf l̂fxiT 5Tf *T ^ tTf?T'Tt€
sjt won* ft, f*inT 193
^ft t r ^ V  «rr wz 1973—74
t  349 WW T̂ 5«rr 1974-75 n  
W <fh?tftTHT^T 75-76 t  400 
SfTHf hT f t  TOT I %h «3T ft t  120 
trq aft 3tTXT5r# F fv ll 17 ^Ttff ajfy 
f lW f « f  W ^ f tW T  ^  f |  |  I 1 6  S fT t i’
* «nrT ftz& e  ^r ftnrro*

^  ft I t|»TT % fw r Z$£t &  
tffW Wt ffJTqrTffWr ^ 28 *FT>«r frt
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firm** f t  1 1
* t f t  ? a f f  £  $ $  1 1 w 

w f jr  w n f a  s r R r t f  1 1  
f f r  *n fa*r £  *ft *T*ft *R *T m  

u r n n  1 1  s * n x  S w r  t s #  'srt 
*>rt | t  s»rar *p^r x%% | fa  
fimw i ^ W r t  a w *  |  s f a :  s p * f t  5 ®

^  I  WTT̂ T STT̂ T
f ^ r r  f a r  t p r e f t j  %  f a s  a rt  
$  t  f̂ RTJrr g?mrTT spr | 
e ft  ^ r?T R 5 T  ^  « f ? n n T  i a r *  * * r  *  
W T T ^ a r i T ? f t !a R W ^ ,f t  * t s p m f a ? i T  i 
a f t  * R ^ * * * r p n r  |  s ? r >>

tf <flfT $*<t 3|*Tft *  §  fa*r fa«icft
1 1 * s * p t  ? > ? f t  |  fa r  g *  s s r to r  
% w?r *  ?7!bV *rr*r arc I  i

f  srrq,>TrT m *  j ®  sflr srrgrf ^
3C ftr * f t  f ^ T T T T  g  I ^  ^PTTS|
3 * P * r #  s f a a r n r  ^ r  |  i *r g  w j «  s n ? r  
s r ^ r  * r r e %  |  i * t p h  wnraft a rn r  
« P $ t  t  fa r  f  t r f a r n r  «TPT I
* r n r *  ^ * r  %  * f ? r  $  f w f f  ^ t  
t j f w  * t f a ? r  f a a r r  |  1 a f t  J m  'T ip ft
famr I  <3*1? Ter* ^ aft |  
t ,  s f a r » r  *  # s p a r #  £ ,  $ < s r  * r k  « r f a r e  
?r  |  t f t r  5  s f t a  ?r  ? r f r  
g  i ^  a  s i T w h  t f r r  f a * t £ t
t ^ r f  1 1  i f t *  qTsftr t ^ ? r #  1 1  f a #
* f t  \ftz $  * r » K  f o r  a r p r  ?r t q T ? fr  ^ t  
t « p * f  t f t f a c r  (ft'TT  ^ f V ?  i s * w  $  

«rim |  fa? fasr fgrns w, f-rsr 
5 [fa 2 s p t» r  #  f a * r f  q - f o T T *  * ? >  «r>fa ?T  
f^ J T T  mm % i | ,

f a R #  |  i « r n r  
- v t  ^ a r  ^ ^ 5 ,  % s f t ,  t f t  
ar?r^ i fsî rr faf̂ rr aiqr f
s*$r rx 5 t s ^  * fk  
%  J ti ^ft^T  < ?irr*r  # ? ? ?  1 1  
«rt f» |T f fjj?# ^ t ^ r  % frnr % t^ar#

«ftfa?r «pr fa r̂r 1 1  ik  srp?r w f ®  
faj r̂ srnr ^ sftfa?r ^  faw I", 
W  t  ^?T 5T W * t̂cTT | I ?T̂ t *rf
« r " f t v m #  1 1  % * £ to r  t o t t  w f t  
* ft f? r  ^r^TTtfr $  w » n :  
m  pftfcWf spr fmr?nn'<V ^  «n5i?r ?r ^  
s ftW T ^ n  ?

^ T  s r f ^ q t  ? a r K f  v r  » r f  I ' ,  
® t€ t-^ ft  ain^f Jr sr?r *r£ f , w  «pr 
f*nfrTff sp  ̂ ? ^  srft «tt farsirft
| ,  5T f ,  !T T T - ^ - f ^  fif̂ RTT
t  i ^*T? i\ar>^^»nfa7 ?rnr aft 
f  snn: ^ f t  ^ t o > r  «  u & t  

m  ?ft sprrq ainr i 
r (  sfrt'T ^rt# *T *TT7 7  ^T>T ^ 5 w rt 
5 r t  f  r x  ^r«Er fo r
^ t^ tw tfa r? rK t? rfs n r? ft ^  ?r ? r^  
t  irtt *  f ^ r  iw rt?  1 1  ?j^?r
% ^ 3 % lR  $5T5fTfe *ftW 3R ^  f
%far?r ^?r % *n«R jt ^t% *ift ^  
»t snra 5 ^ t^ tc rr| j i f t ^ R  »ft*rro 
% jth j <̂V i §rr<pr

spr f?m ff ^  ? q ?  q-spr 
«rsr *r*T5i | i

*V* <TTT n t f f  ^  XVR arT f ,  
»rt^f ^  tfV ^arVr

1 1  %far?r 3r?T K f *  ?rft | ,  TT5*r 
? r w f f  %  «rr^r ? r r s r c  |  fa j? r  m 
? r c f f a r  ? r ?  ^ t c r r  |  fa r  a r ?  ^  f a s t  
$  ^  arr̂ r | i

<sft w £ \-? fi vR $ r%  f  w  % *rr«r 
art |  ^ r  f r t  s it?
spar sffrfafq' far ^  «ri?t srtaft 
5»nr4 «ftT % *rr*r ?r*arfsr ft^rr 
^ T fg ^  i w f t  zrg ^ t  T^T |  f a  ^
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[«ft ^  TO  WTT]

sis w t t  spm sprcfV $ 
^ f r  t i t  ara? «  $ w w  *$ t

tn Tf^ 1 1

l^fizr *narn: tit t o  Sr **rr*r *%sr 
r  *rrf%tR t  ^ r  ^ «rtr *&r*r 

t ’ *ft *rn?r r**ffrr % snfa?T¥ 
f  1 star #  frtf ^rterriWw* ^  11 
w  arfjpT ttt § w ?i#  f%  1 1 jt?t 
TT3TPTR ^rtrrr wi m lw ix  % *ptt 
^ r  tht ^Tf ?rr̂ r*fr ?̂ft*r % wft
$  f  5  W ?  *fN<f 3TRTT I  ?ft 
7?r srt fa rm  wrr % ^srtt 1 1  fw ^rr 
5*r *pt % <mr « r m  'sftr t s  t t  amr

I  3*T & 5r*ftiTH- ftcTT | f t  STPT
fqrfr arnr f  i %f«Fr tfbt

y fo trfr wh ^  | 1 m
#?T f  ̂  ?nft *W ?R*ft | arar f t  
vm  r w  m?r mu w % -

WT W fa tit  I T R W R  % *grT
% s ’sffrnTfo art ^ r  «rr 
®f?r «rm  % m^rr |,
?rf«Fr sss ffa  $  3ft «rftrprtt 
t s  f  ^  53*  tit 35FT3T ^  *r*%, 

spt f  ® ’if 't  nrrcrr, *ft»ft *rt 
t^rcr I  i ^ n : **$w< sr^t f t
#3T |H% JFTSfT tit $ft%  ^  STCTf I
y m gjfr *n rnfarr ^ r r  %  ttspptpt 
*r 'fi% sft qr̂ fi fft fa^rr fa r  
Tfr ft «M!r #§fî r s r t?  1 srforr ^ tf 

srrwr 1 1 fa r  fo x  &W 
OTTI, fa *  SITSFP-

snwr 1 iff <srt stpt *  x m  *rlw farr 
tit ^  ^< fr | w  % ?rm q^rFr^t
t  | ift  JT5% ?TJR ^  ftr S*Tjft 
5r*rmt eft #  Tgirr ftr ^rr^t
1 1 q f q^r ^m C t ^ s r  f t  t  srV

%m*zx vmt $  m  t> v & k t

S t fk ^ ft l  | n 3TR%

«ra r^ ^ tr«r r^ i 3*rfc<rnrirt$ ?«Rr-

w r  |  f v  g o o ,  » o o  mH 
% w) tft? f®  rVf*fZT fo x  wnr sfr 
«rk «ft xrm |  fsrcr % t  <m t 
tit w*t mr 1 

^  ^ f t  ?i?r f  ^  spffrr ^ r r  
f  %  %ttx %sy ^ ^ tf  v h tn iR w
wft 1 1 ?tpt % ar̂ ?r ^  «rrfiR^r 

gt? 1 1 vm' jf SJR f̂ar #  
tit t  W F ^ ft  WX % ^5RT 

aifrfatr f3F ^  «PBT W T ftn m  
«ft f  ̂ ? p t  w p t  1 «rrqr % fw n r
^ 3ft 3PPT SR# 1̂% ft? TTT^-
^j_,A  £L^A _*L ^ffjRtr, rs^cr <Wd<r *rrc jsrt ?m t- 
ftr̂ RT, -&i % vnr wrr ^ ti^ t ,
^ r  spt xtw tp? ^  %&$t i  ithtt^ «flr
%T f t  ft??RT ^TR 7 ^TT
w ?tt 1 1 Jf ^  ift f^ rr  ^rpT g ftr 

«pt aft^RT fv x i f e  w m
I  ^  srr^ts ^T^ar srrart f̂t n tw fr  
sftr |rn ft ^ ^ t5 tt |  %ftx t  ft*fr
cfT? % 3TT ?T STT̂TT WPr fW^Rt | i
f jw  spffrr ^  mT # m  ftwr | f
T̂PT ^  c^r (T  ̂T O  tit yrflT % \

%& % f  ® ^rrft ssrta % arrt #
1 1 w  Ir wt 

tit srirr | f t  srrer ^ r t  tit ^rr vw  
f*nT3T % 1 m  % srrt #  1973-74 

3ft fto tro # 0  ?ift f??nt |, ^ r  ?pr 
^ ? ^ o r  *tpt* ?rm# w n  =^ipT g

The Committee are disappointed 
to find that m spite of the assistanc® 
provided by the Commission to the 
units and the introduction oi techno, 
logical improvements, the productivi
ty has declined and the average
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wage of the workers baa not indicat- 
ved satisfactory increase during the 
■last few years.”

wpfrfrr *  aft *t*t

s f f t  |  ^Tw fr f o f r c w  t o *  «ft sr*T
-ftfSRTT $ I

3?T t  W W  VTfil g I

SHRI GIRIDHAR GOMANGO 
<Koraput): 1 rise to support the De
mands of the Ministry. I shall speak 
«n  only two points.

MR. DEPUTY-SPEAKER: You will 
be a very wise man.

SHRI GIRIDHAR GOMANGO; 
was hearing Members speak about 
backward areas 0f the country. The 
important point is that backward areas 
will remain backward so long as there 
are no road communications in those 
areas. We are talking of infra-struc
ture, but infra-structure is baaed 
mainly on one point, namely roads.

The Government of India have iden
tified areas which are economically 
backward, educationally backward etc., 
and some emphasis has been laid on 
them in the Fifth Plan, but the mere 
identification of the areas as backward 
will not solve the problem. The Plan
ning Commission have adopted a new 
approach and the 20-point economic 
programme has laid more emphasis on 
planning, but we are yet to see the 
results. The Estimates Committee 
have recently made some recommen
dations regarding the Finance Minis, 
try, about the investment policy which 
we have adopted so far. And there is 
delay in clearing the projects by the 
Ministry and the Planning Commis
sion. The Ministry of Industry is not 
opening some industries there. 1 think 
we are not given any clear picture, as 
tar as the development aspect is con
cerned. We are discussing the De
mands for Grants of the various Minis
tries.

The financial year starts from March 
onwards and the working period ends 
in June. During this period, the De
mands lor Grants should be discussed 
here. The financial year should start 
from June onwards. I am not talking 
here about the internal difficulties 
which may be there. If there is any 
delay in clearing the projects by diffe
rent Departments-, it ig ray experience 
that it will further delay, as far as 
execution of the projects is concerned. 
Unless there is a clear picture about 
these projects in the Ministries, it can
not be done.

As far a.5 1 kwjrd areas are con
cerned, as far as backward people are 
concerned, thp approach which (he 
different Ministries adopt should he an 
integrated one lo r  their development. 
Simply b.v saying that this has not been 
done or that has not been done or 
shifting the responsibility or putting 
the blame on each other will not solve 
the problem. This is nothing but 
simple pscapism. My intention is not 
to criticise any department, but this is 
a fact.

As tar as co-operation is concerned, 
this is another problem that we are 
fating. Whenever the Ministry opens 
anv industry in the backward areas, 
the Finance Ministry is more import
ant, because it is aifficult to open banks 
in the rural areas. The co-operatives 
ure the main banks in the rural areas. 
There are various recommendations 
made by the different committees 
which are adopted by the Ministries 
regaiding opening of co-operatives or 
any other agencies to distribute essen
tial commodities to the weaker sections. 
We have seen that there are certain 
areas wheje they get essential commo
dities. but to the> remote areas, they 
do not get fhem. This is due to lack 
of communications. So, more such 
agencies should be opened in the re
mote areas so that the weaker sections 
may get these essential commodities 
like kerosene, salt and so on. In the 
remote areas, this is a problem because 
the distance between file two areas !• 
10-15 miles.
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[Shri Girdhar Gomandoj
As far as the industrial policy is con. 

cerned, it should he adopted m the tri
bal areas. If you open big industries 
over there, people will come. There 
are a number of incentives and the 
Government should see that they
Should not be _ misused. Our experi
ence is that they have opened big in
dustries in the tribal areas, but those 
industries have not yet been started 
because there are not technical persons; 
there are only simple labourers. Even 
a chaprasi is not provided in that area. 
Instead of opening big industries 
which cost Rs. 10 crores, you should 
encourage small scale industries in 
these areas and these industries can 
be developed. In order to encourage 
these industries like handicrafts, 1he 
policy matter _need not come in their 
way. The concerned Ministry can dis
cuss it with all the Ministries that we 
will put all our resources and empha
sise on installing machinery in these 
areas at a time when these industries 
can be opened there. Also, other eco
nomic development should be done in 
these backward areas so that the back, 
wardness is removed from there The 
forward planning, not backward men
tality, should be encouraged for the 
development of these backward areas.

With these words, I support the De
mands for Grants relating to the Minis
try of Industry and Civil Supplies.

«ft Xm  f f l i  (THT&P) : STTWtf
vf tfteP fe  *rf?rfafa % 

fair *spr qrf m&r %
m  f ,  tfN rtfw  f̂ pnsr
*pt q ffy w  3r*r i? «rf*rr $r * t 
TfT |  i Sfreft sfrr *ftr ste

f , ^Rfhr w iK f f t
|  sftr w£ w t*r ^ %
1 1 srrfcsntfr * ftr  t ir o r  

3  f̂ nPT̂ r itcsrt ^ % ?r  1 1  ^
it f t  f , s f f  ^  W to

10 % wntr
fafr 1300 sit ^  | m

% 8 13 ift
vTB̂ T ffiff *Rr f  I Wft Wt 5*0#

*r, *  *ft its? *iy f , <rf*?nwr: 
JKtonnOr s ?  % i fanr t t  
Hferaff tr !®topanr «F*rr*r ft

t o u  vnr *ft f«mr q?t ^ sftt

^  1 1 f w  $  w  ^ f f  %
wj«§5r % i ^  fa ^ r

\RRTT M  f*p31T 3TW %sr
? TTST T O T  % iftalfw fa^RT 
Vt ?ftT STRf 3 I W t *Ft KTR
^  WT 9T5F9T
% TfHT I

fTT̂ T ®t$ f̂feR % faJT?°T fT 
sptt^rt artsrr srr sw r tlr ft qft̂ r 
$f?rar r̂r vrw rr tftr «raf §*t 
' t o  m  w w w  «rhsrr m  w r r  1 1  

w *r % r̂r «rnrTT | «ftr 
qr r̂fMr s  fim ?ft^t srr

W ft 11 w ?r i?r  9*re vt w  
f f r ^  %3rnj5ft'ftt^r3n%f,^r  
qfaff It vnrsr «ftr srrnr

mwr ft toit 11 
fqft *  THR fftT fFP-afti srt̂  % 
VTOTT# 5TtW# «PT ft TOT | I

Sr fopTi; «tr  *^f 
% ftrafarc* ^t ^  a^?r 

% v r s h  tft «rt?r 3rr ?npt f  i fro* 
% s  f w f  ^  8 w :  % vnsn^ »ft 
?ftW an ?R>% ^ I 

tnw , w*r tfhc jwtct *ift *nft 
trrfr f«roi * ftft 11 
wtcT, sfofr *f|r «TTTST WrOf % 

i
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t*T 9 j*r  W?t %5fT
^pr ans^r $ 1  ^  t®  $  ^  *it *rr

1 1 *tttt
tk  v m  «ft ^  % \ t d ^ r rCt ^ r  
v ? r « r ? ^ | % ^ r r ^ 9 r r « w r |  1

s n f t  * 31̂ '  s t o f t t  $  s f f e  f w r  
«rr %  21 ttw, % m rx spr t t  t # T
wit *f»T ^P T R F T  • ^ F T  fr r sr
*ft $*r ^ r  f  ft? ttwt f«r  «tt T*ft̂ r 

terror fa n f  tftr w r o ^  
4  r̂rct 1 1 \ n  *T?r «ft % fa  w  
s rtf*R  ffcrfa £ ft ^  ift srrsr
?n?PTT % Ŵ KT *PT <TT?Fr ftrfT | |

« f t  « P N Y  3TT S W c ft  I  I ? P ^ T T  * f t  f a f f a  
^  % Stf sftT SSTTT T̂T ^Tlf^ I

W t  # 5 f f  *  ^ C N P T R f  ft #®P  
^  ^  fa ff 3TR1T | 5T5W^T

f e n  sfTcrr |  1 v* i f t  w t r  fc r r
* 1 7 % *  I tp F  STpR T ft 1& $  s s f r i r
!®rcrr$ ft « ^ * r f ? r  ft * n t f r  = s r r f ^  1 
S ^ f f c  f s R %  q r o  10 f ,  
x H %  'TTCT f a r  ^ f i T  %  iT TT or)
#  $ ■  ? r f t p p  g i f t o r  $  s f l r  <TfT'*rnr 
^ ^ t f a i f r p f c v r s n j s i m r ^  
s v f r n f a  %  f t  g w  *rerr a rn rr  1 1 

m s r p r  s f  w  snrrarar »?  s R r r r  
v t  « p w  ^ r r  ^ r f ^ t T  1 

w f t w r f t r c r  ^ j t h r t  vr z%w 
m W !  % fa s*  I  I Ifcfr 
f*m  <nc w  ft *ft farsnr ^  1

SHRI K. LAKKAPPA ^Tumkur): Mr. 
Deputy Speaker, Sir, I must appreciate 
the excellent work that has been done 
after the Minister Mr. Pai, who hails 
from *»y State, and his colleagues took 
over the Industries portfolio. I must 
also congratulate the Ministry for the 
notable progress that has been made in 
certain sectors of the industry. Mr. 
Pa! and his colleagues monitored the

situation ably and also instilled certain 
discipline in the public sector, it is 
stated in the Keport that there is an 
increase from 0.2 to 4.S per cent in the 
growth of industry. I feel, however, 
that the speech made by my friend 
Shri A. P. Sharma yesterday was not 
at ail encouraging so far as develop
mental activities in the rural areas 
and backward areas are concerned. 
We have been urging for a long time 
that the economic imbalance in indus
trial growth in the backward regions 
should be taken care of and attended 
to because, while the big industries, 
even in the public sector, are progres
sing, ancillary units have not been 
developed and there is not even a mar
ginal growth in the various undevelop
ed areas. I would like to quote certain 
relevant portions from the Report in 
this connection:

“The Estimates Committee have 
observed that it wag only during the 
Fourth Plan that the principles gov
erning the allocation of Central as
sistance to States were changed 
under which 10 per cent of Central 
assistance was set apart for State* 
whose per capita incomes were lower * 
than the national average. Even 
this assistance was not earmarked 
for the development of backward 
areas and the Government are not 
sure that this amount of assistance 
was actually spent for the develop
ment of backward areas. The Com
mittee have a feeling that the assist
ance and funds being allotted to 
States for development purpose# 
have been, by and large, spent In 
the comparatively developed regions 
and the backward areas continue to 
suffer by neglect. They are of the 
opinion that Government should 
allot a certain percentage of funds 
specifically for the development of 
backward areas and it should be 
ensured that, the funds so earmark
ed, are not diverted for developed 
areas.”

Again:
"The Committee were surprised to 

note that many of the States had not 
even framed the relevant rules for 
the grant of subsidies’*.
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[Shri K. Lakkappa) 

Let alone even the earma:·k·~d an11.t.;nt, 
it applies even to the :tmount that has 
been allotted. My friend yesterday 
made a speech that this l\'linist.ry is 
coming forward and helping the under-

. developed areas and backward regions. 
But it is very clear that the developed 
areas have been given the priority ana 
not the under-developed areas. 

It has also been stated that there is 
also the responsibility of the industria-
lists t o develop industries in the under-
developed areas, but that has also not 
come about. 

I would like to tell you that the ele-
ven districts in my State, which have 
been notified as backward, including 
my district are receiving a step-
motherly treatment. But Mysore, 
which is not included in the backward 
region, is being given the concessions 
:by the Planning Commission where11s 
the districts notified by the Planning 
Commission as backward hoave not 
been developed at all. 

I would like to suggest that Goa, 
Maharasth ra and Karnataka have to 
be put together for developing infra-
structure facilities ; this area requires 
transport and various other facilities, 
-construction of roads and rail ; these 
facilities which are essential for deve-
lopment have not been provided in 
spite of the fact that we have been 
urging for these for a long time. 

Concentration of industries in big 
cities has to be stopped hereafter; 
growth of industries in big cities like 
Bombay, Bangalore, Madras, and Cal-
cutta creates overcrowding and other 
problems like air pollution, \Vater pol-
lution, and what not. This is the sort 
of situation that we are faced with. 
This is not at all condu,cive to healthy 
growth. We have, time and again, re-
quested that concentration of industries 
in big cities should be avoided and that 
the industrial growth should be divert-
ed to under-developed areas; industrial 
growth should take place in suburban 
areas and the necessary intfa-structure 
facilities have to be developed. But, 

unfortunately, this has not been done. 
Therefore, even taking into considera-
tion the overall growth and the C: isci- . 
pline that has been introduced under 
the dynamic leadership of hon. Minis-
ter, Shri Pai-l would like to pay my 
handsome tributes to him for having 
introduced discipline in the field of in-
dustry-, I would request him to give 
a new thought to regrouping of the 
industrial activities, re-structuring the 
industrial activities; the industrial 
growth should take place in the rural 
areas. 

We have been urging in Parliament 
that the growth of monopoly should 
be curbed. Certain steps have been 
taken, but the Finance Ministry is 
diluting the guidelines to Section 29 of 
the Foreign Exchange Regulations Act. 
1973. It is no~ very clear as to what 
is the problem being faced by the Gov_ 
ernment in respect of Colgate, P al-
molive, Cheeseborough Ponds >o~nd 
Coca Cola. These companies are in 
the non. priority sector. If allowed to 
flourish more, a day will come when 
our people, the Indians, will not be in 
a position to manufacture these items. 

What are the problems which are 
preventing the Government from get-
ting all foreign companies in accepting 
at least 26 per cent Indian eqt:ity , s a 
first step towards implementation of 
the guidelines under section 29 of the 
FERA? What are the difficulties of 
the Ministry in taking care of th ese 
things? 

I would ·conclude by saying that, in 
order to curb the growth of monopoly 
houses and multi-national corporations, 
there should be a structural change in 
the industrial growth; the industrial 
growth should . take place in the back-
ward areas. 

I would like to suggest one more 
thing. Coming to my own constitu-
ency, Tumkur, Mr. Pai is well aware 
of this place. I have been urging for a 
long time for the all-round growth and 
devl\lopment of Tumkur; the concentra-
tion of industries in Bangalore should 
be stopped and industries should be 
developed in Tumkur. 
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v w w  *?£taw, «wr* %

irr? w M  aft fiwr ^  f^n?
W^Rrt \ f  WWfe HT5JW $
-s v to r m  « w f S ir  i f  s 't f f r f r  * 7  
*ft fwftr | ^  «ft <rif%»*iT t

ffcynr | i ft 
fo?rc  *i *farw& fotf'vT t f *  % *t?r 
t c  urraT g  i f* r? re  i f  t f f a r r e i

1 p̂ST JtRT SW ff fiRTT iftT 
ifam ft I  <?fow J M  ̂ \TTX fa?TT~
%* # r>  fa m  t i t  ?ft ww* 4*ar# « p tr  
^mT ^ f t  dtarreft orjt *tnt «fr 
«5mpr |, staft ^ « r r #  % %%
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**fi SRT £fa£?T ?^t favTcft
| t s - f t  *r«r«T ^  C* ^  t fa w fi  

20 tf) %tt <*t sjfi ? m i  fasrr 
s n w  ^ r t  | fa  r?ft
| i *rr«ft ifrw «ftr xtFz

‘*etptt5C5t % sft «7wt<V <5«p srrar *?V 
f ^ t  5WT?r | mm s? is
?«rrx 4>~t e r «srfiflr ftwRft | %%?t 
*fcrrof i ssft rr*^,
f w y  tfhc ?r*F^c 3ifr tft srwft 
(«rfNr 48 snrar t  sflfr tffrs*r *rs*ft^ 

fa  .tfr | i t t r t  *rlt srl 
«r?ft, *tft I  t  ircr ^ t s r  | *  rr  
*tcf vt *fte ^  *ffc srgrrqr w  
«mw | i ^  ^  3fiT5T*n:^ 
tit ifk  *r«ft «rf«r̂ Tfc!f! *?t 
tft ^«rr* ^  *ra f w  ft? *?w»n
%ftx w rw r qft #re*r srsffiit fo«r 
ifo  ifftlWfo l [ W f  *\x r̂sff̂ T 
»tfr tvt ^  «?rr̂  jrt 
r n w  | i »rfe ^  ?rt «rf^sr»r 
^  vrfn % t  %vt$ ^  *rfc ww
f  f*7# 30 *c! % arr? sfre m f t
if^ v f «rc nftWTfoff *Ft iftT wmfjpr 

% %*R?fa *Ft â rTq1 «f!T ^FT  
714 t & - 9

! Supphes
O T r * # t  f

% VTdT j ,  irt m^ir w «r  fw fk  
3Ti K f  %tcK fnftgp:

f n % w  mrwar Ot |—  
r t f t v w  fsw  ?n? $

vpt ^Piwr <fi,?y  *mr«rr ?rk
«rr^ ^wrnjr ft^rt *?r f  ^ f t  Tqf 

Xs? f^ r t  *Pt *ft ^»«#i^t 
t  i

sw qtft sft w  w w  *ffer «yre^
*frC % T̂mT ^ q T  u i »fteT 

»f «r*fi «f( &t h ar^-KT^foir ^
v ft t  i war 3j r̂ m  r̂<7 
1600 1700 | «P?T V«ft ^  WP7

fe r fi 5f ^f*fifi *k  if SI?r jfrsrr 
«rrs ^  farn>% f  ^  t r f s r tT fn f r  xttx  
$r° irrto ft*  i ft q^T 5 r ^
?ft 1700 &  fitter *PT f«R̂ 5T 2700,
2800 ?nr 3000 §  * * *  # ^  fir^m  1 1

cTTg ?! ipT ^ f ’T̂ r f^i^fr
^R5T 600 W ?  ft^ft I  «r? ?c<ft ^ IW -ft 
*t 1300 ^ cr ^  t?t |  i
^  3ft <?T«5 f t  ?«(T^T feiT I  gprf%
jfrr?: »rr^ ^  ^  ?r^  *? qr^*f
I  cplft ?fR^TT # mTT ̂ trft t  I I i f t f c
Jirr fjrttw | f%  3w  ncr tsrr̂ r eo .e s  
^o fsctrr arr, vrsr r̂ <#r r r ^  ^  

*f., ?nc? ^ fH^*n «irr? ^t
2 6  ^  ^  arr^ % ?ft% M  I  

«w ?r tit t i m  60, 65 ^  £> |,
«TFT ^  30, 35 *r£ £
^  ^ f r r € V  | , < r ^ %  ttVt 
«rr̂ 5  ^ t ^ ? r  «ft w  ^ f r  ^Tf^r i 
% P r  w t *r? x$i | ft? *fte^ «n&?
«tt Wvsnrt ’fT ^  w  | |
ar? ^TTcft ^  ^  JpfTfKt ifc  t  H*RT
irrfT fn% *ra t| 1  i fsw sn m  
7fc% % w -w f  srwrft ^  nttK 
^  tit t i t t  ^  5^, «tft

^  *  *fter v d *  «mrr-
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THE MINISTER OP INDUSTRY 
AND CIVIL SUPPLIES (Shri T. A. 
Pai): Mr. Dfeputy-Speaker, Sir, in the 
course of the last six hours of the 
debate on Demands for Grants, my 
Ministry has been the recipient of a 
large number of bouquets and a few 
brickbats. In all modesty, Sir, I am 
neither elated by the bouquets that I 
nive received nor disappointed with 
the brickbats. X have beta urging that 
India haa to rediscover its potential 
and that we are today emerging as 
one of the major industrial countries 
in the wterld; therefore, very many 
irtfelevancies with which we are in
volved have no place in this total 
picture. We have every reason to be 
proud of what we have achieved. But 
compared with what we have to 
achieve, our achievements remain in
significant. But to say that we have 
not achieved anything over these 27 
years is a travesty of facts. It is 
part of th« Indian character Chat you 
admire some other country and you 
are in love with it, Yesterday one 
hon. Member refttred to the progress 
that China had made.

feHRI KRISHNA CftANDRA HAI
DER t(Atngnufa): Tim wm I6r the 
pwpoie of comparison. We !fv». o*r 

and the pfeople more thin
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SHRI % A. PAfc »ven «<nnpari$on* 
made to show feat v »  feave m i 

done attjrthinft. I Urtifo *«tte 60m- 
pared 'tfith other -countries lor what 

Jute have been able to achieve. I was 
also being given to wndewtand, as 
ittafy other hon. nsembers, that China 
It feeing develdperf by her owh techno
logy. But only a &w days ago, when 
I visited recently aome factories in 
JYance and West Germany, I had seen 
equipment specially made for China; 
xaay be they are being paid for in 
cash. R is a fact that no country in 
the world can be independent of the 
rest of the world. If we can only set 
rid of this phobia of being in love 
with other countries, whether it is 
USA, USSR or China, and be in love 
with ourselves, we can get rid of ou- 
deficiencles. Which part of humanity 
has not got it? Will the House be 
able to point out one country which 
is a heaven on earth If you look 
into the problems, no section 0* huma
nity has been able to solve them com
pletely. Therefore, I would say with 
modesty that the picture that we have 
to project before the world is that 
India has made this progress, India 
has developed this potential, India 
has built up its strength. And, what 
Is it that we do? I remember when 
1 was a legislator in my district there 
were a large number of rivers to be 
bridged. All the bridges could not 
be taken up together. We had one 
bridge across one river. Perhaps the 
Chief Engineer and the Government 
thought that the people would be 
greatful for the bridge that had been 
put up. They made a long speech 
about its construction, but immediately 
theme was a protest. The people 
p&inted out another river where the 
bridge has not been put up. So. I 
realised that in this country, we can
not be satisfied with what we have 
dOne. What we have done also gives 
tape and that is why it gives rise to a 
complaint that something else has not 
been dorie'.

toe are one afr the developed 
ewtetrifes. Very ofcten we are running 
4o#n efttueives as a developing coun

try. We are a developed country 
with one difference. Our problem is to 
develop a large part of the country 
also. Wheji you compare yourself 
with a small European country which 
is as big as one of our States, is this 
comparison valid? We know that we 
have So much to do. The difference 
between 27 years ago and today is 
that we are able to take up the res
ponsibility of developing the rest of 
the country with the potential that we 
have developed. This has to be recog
nised. I am sure we shall apply 
ourselves to this task. I am not saying 
it is easy. What we require is disci
pline so that we may develop. If we 
have made any progress in the 
industrial sector it is because we have 
tried to avoid conflicts, I heard Mr. 
Haider yesterday. Perhaps there were 
parties in our country which believed 
in perpetuating disequilibrium, which 
believed that progress meant a con
tinuous unrest Therefore, while 
unrest and dissatisfaction about the 
progress must be there so that we may 
achieve more progress, you cannot 
come in the Way of progress, (inter
ruptions). It is not a personal attack 
I am making I am making an attack 
against the school of thought which 
refuses to be convinced that this 
country has an alternative and that 
alternative is not to be a copy book 
model of any other country. We have 
tried to cogy these slogans; we have 
tried to model ourselvej after some 
Other countries and our failure is 
entirely in these areas where we tried 
to copy others. The day we have 
tried to think of Indian solutions to 
Indian problems, I think, we should 
be able to succeed.

SHRI KRISHNA CHANDRA HAL- 
DER: rose (Interruption*)

SHRI T. A. PAI; Yesterday, you 
talked of recession. Recession again is 
a frame of mind. I did not find much 
difference between what you said and 
what the FTCCI said the other day. 
And t  was surprised that both of you 
should be In the same camp, I do not 
kn6w far What reasons.
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[Shri T. Av Pai]
Now, it is true that for the first 

time, industrialists •«« learning that 
once they produce, once there are no 
shortages, the demand is not the same 
as before. Formerly the demand was 
purely artificial. Tell the people that 
there is going to be shortage, they 
will buy six months requirements. 
Tell the people that everything is 
readi.y available, even you would not 
buy what you require today and you 
might postpone it for tomorrow. But 
do not call it recession. If you are 
now relating to the demand, the re
quirements of the people of this count, 
ry, what you are producing is not 
enough. That is the only reason why 
we are encouraging more and more 
investment. If you thmk of our in
dustrial development, the sine quo non 
of industrial development is to provide 
employment. If you think you have 
provided a society which could con
sume all these goods, as Mr. Sathe 
has pointed out, all the socialism is 
restricted to a small population at 
the top. The fight is either I should 
have more or you should have But 
the bulk of the people of the country 
has had nothing at all and we have 
not concerned ourselves about solving 
their problems. This is precise1 y the 
emphasis that the 20-Pomt Piograrn- 
me of the Prime Minister has laid 
that it is not enough if only a section 
of the people survive, but it is the 
whole country that has to survive. 
When iti the past there were conflict
ing interests either of capital or of 
labour, when the society divided it
self into thinking of sectors and not of 
the whole country, we knew that in 
spite of the potential for development 
that we had, we had made a mess 
of ourselves. Today, we have also 
rea'ised that the moment we go away 
from that, we have every potential 
to grow Therefore, I am greatful 
to you for the good things that you 
have said I entirely transfer it to 
the officers of my ministry. Let all 
Government servants realise that 
when they are identified with tbe 
problems of the people, when

they have courage to tafee de
cisions* when %  have courage to
create precedents *o long as they are 
not personally involved tor their per
sonal benefits, even this House 
appreciate# them. So, I am glad) 
that you have given this because 
I have told them that X have been 
at the head of the public sector. 
If you do good work, nobody thinks 
of our existence even. We do not get 
even a word of praise. But if the 
things go wrong, they are 
bound to find fault with you
because the public sector in this 
country has raised great expectations, 
because we have to’.d the people of 
this country that the public sector is 
going to be the instrument to solve your 
poverty and, therefore, the expecta-* 
tions are very high. Whether their 
expectations are justified or not, the 
people do have those expectations and 
it is our responsibility to fulfil them 
as much as we can. Today, even if 
we cannot agree to whatever anybody 
says, we cannot say, “No, we cannot 
attend to them” We have established 
a big machinery of the Government. 
Why’  We thought that they would 
be usefcrT to help the people but on 
the other hand, people have to help 
them and then we do not think very 
highly of that machinery. I must say 
that if my Ministry has been able to 
do* anything, it is not the 
clearance of licenses that mat
ters to me, but the fact is that they 
becoming more and more positive. As 
the Minister for Industrial Develop
ment at the Centre, Ihe only right I 
have to give licences. Can I be res
ponsible for the industrial develop
ment taken place at the State 
l«*vel. What happens there, what 
enthusiasm is brought up and what 
are the officials of the State~are 
they positive or negative—1these 
things made all the difference. 
But I have one power in my 
Ministry; that is, I can obstruct the 
development of industries in this 
country by refusing a licence or by 
being unsympathetic to the problems 
of any State. Therefore^ the one thinqj 
that I nave xpade clear was that a y
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Ministry will not obstruct 
a&y development in any part of the 
country; and we have to create a 
positive atmosphere of confidence. 
Therefore, do not measure our per
formance by the number of licences 
that we have issued. Licences are 
scraps of paper in that sense. All that 
We did was that by clearing all these 
we have tried to cee that there is 
no premium or black-market for any 
licence. If there is a good proposition 
coming forward, we are willing to 
agree. But do not also measure the 
number of licences that have gone to 
any State. Let me tell you: I do not 
have a number of, or basket-full of 
licences to be distributed to all the 
States. I can respond on’y to the 
applications that I jet from States; 
and, therefore it is necessary that 
every State Government and the peo
ple belonging to that State must 
create an atmosphere of confidence. 
And if that is done, on my part I will 
give any assistance. So, I would 
appeal to Mr. Haider and also to Mr. 
Bhattacharyya—he is not here—and 
say that the industrial development 
in West Bengal would not depend upon 
the number of licences that we issue. 
It would depend upon the atmosphere 
that you maintain and create. I do 
not know why Mr Bhattacharyya 
made a slip by saying that it is not the 
UDF Government that is responsible; 
it is the Congress Government. Evi
dently, everybody knows that the 
biggest fault was to create distur
bances at that time; md I do not think 
West Bengal has still recovered from 
that shock. If we are really interest
ed in maintaining employment and in 
continuing it, it is necessary that all 
of us should help in creating a 
congenial atmosphere. So far as I am 
concerned, I see no hope except rapid 
industrialization of the whole country, 
to absorb our whole manpower. I am 
not one of those people who believe 
that industrial are the panacea, be
cause in my eyes, even though I am 
the Minister of Industries, I would
call agriculture the basic industry of
my oountry, which has the highest

potential for development, in terms 
both of creation of wealth and of em
ployment. There are many people 
who compare us with the United 
States and tell us that in the U.S.,
only 9 per cent of tha population is
looking after agriculture, where
as in India, more than 70
per cent is involved. People for
get that 4o per cent of the industries 
in the United States are dependent 
upon agricultural produce itself, and 
in the pfocessing of agricultural pro
ducts. This is an answer to many 
of our problems, Agriculture, by itself, 
will not develop. Agriculture’s deve
lopment will be sustained only when 
agriculture is integrated with indust
ry. We will have to find out a conti
nuous market for our agricultural 
produce, by processing them and ex
porting them in the processed from.
It is no use this country thinking only 
of primary products. So, in this di
rection we would certainly like to 
think of what is necessary to be done 
in this field. I am not one of those 
who believe that only engineering in
dustries are the panacea for this 
country. But all agro-processing In
dustries are of equal importance. But 
engineering industries were necessary. 
Yesterday my friend Mr. Sequeira 
raised a question. He had &3ke 1: 
“why did you go after heavy capital 
industries? Why did you go after
heavy industries?” Well, just to build 
up our potential, to be self-reliant to 
be strong m our defence and to be able 
to look after ourselves even if tha 
rest of the world cuts off for one 
reason or the other because we have 
stood by some principles throughout 
the history of the world. Why are you 
sorry, about it? I know Mr. Sequeira 
pointed out that we should have gone 
after labour-intensive industries Is 
it suggested that the Government had 
a policy of encouraging everybody to 
go after capital-intensive industries? 
The option is left to the entrepreneur, 
Mr. Sequeira; and you know that 
even in the Coca-Cola factory which 
we are running we have the option 
to fill up manually, I mean with 
labour, instead of through tha
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machine, ® tot would certaWy «*«#*• 
stare employment. Why don't you begin 
sotoewhere? The whole difficulty w 
that we are sometimes Bplit persona
lities. We know what 'toe problem is, 
but toe do not want to face it; that 
la the attitude. Therefore X would not 
give much importance to it.

t agree with one of his observations, 
whether Gandhi] i has any relevance 
to this country now. A* an Industrial 
Minister 1 would say that he is very 
&uch relevant today, what he said 
equally applies with as much import
ance to the heavy industries that we 
are thinking of. Because, when mil
lions of our people are to be employ
ed, we have got to take care of what 
their performance is, what wwk we 
can give them, and this is 
precisely the type of work that 
is given even in China. Because what 
does it mean? Everybody cannot be 
employed in a steel plant, or coal pjant 
or in a heavy machine-building plant 
You will have to give them as many 
opportunities as possible to create 
wealth in some form or the other.

So, it is in this light that I take the 
dissatisfaction that some of the mem
bers have expressed about the Khadi 
Board. I am myself dissatisfied about 
it  Because, that is the only instru
ment we have m order to carry for
ward this programme, and if that 
programme fails, we cannot create a 
new instrument. So, we will have to 
think seriously how the Khadi Board 
or the Khadi Commission will have 
to be re-organised, in order that with 
the money at their disposal they will 
create more employment and more 
sustained employment.

I remember when I was a young 
Bftah, rather a young boy, I visited «  
place Ih Kerala where I saw a long 
queue o f people waiting to sell their 
hand-spun yam, and the daily wage 
that they Were getting was two annas. 
lSi6 point is not that the wages were 
tbw evert at that tune but the point 
h  &at Hu this country people have to

BU&e theirliving with a wage *t two 
annas, With grinding pevetfcy, we 
Will have to tbt&k of utilising evfcy 
organisation we have, every machine
ry we have every technology we have. 
We cannot reject what we have* 
While we have access to the best of 
iec&nology in the world, our only 
right is to improve upon what we 
have and not destroy what we have 
tt Is easy, in the name of ideology, 
to destroy something. But let us 
remember what is the substitute that 
we are giving. Therefore the rcle 
vance of preserving what we have got 
becomes very very important

SHRI BIBHUTHI MISHRA (Moti- 
hari): What is the re-organisation 
that you are thinking of bringing in 
in the case of the Khadi Commission 
and the Khadi Board to reform them9

SHRI T. A. PAI: I am not a belie
ver in reforming men. I believe that 
life-time is too short to reform any 
man. I am not a preacher. I do not 
believe in converting anybody. But 
I think we can certainly think of a 
system or a device, whereby the goal 
is achieved. If it is found that men 
are not suitable we shall certain’y 
change the men. I am not a res
pecter of men in this respect The 
country’s imperative need is to go for
ward. I feel, and I want all of you 
to give me assistance in implementing 
it, that I cannot preserve anybody in 
any organisation, if he does not fulfil 
the task that is entrusted to him. 
That is why I said that even in the 
public sector, if you want to hold 
office, the only obligation that you 
have is to deliver the goods. If you 
fail to do it, you have to vacate it 
in order that some other Indian who 
can do it may come in. Please do 
not block the progress. I know there 
are some people who are quite cap
able of trying to block the progress) 
even o f a mighty river and try to 
change the course of the river, rather 
than allow smooth How Sap i t  la  
our country, in every organisation, 
tffreh in Wtfe jpfrivate sector wn$re we 
M k  of 019 at
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m  m >to W & P h  J^ople, 
I m  «Uy «£ * »*  m  pfcojwe who can 
4k$ver the goods,

SHRI CHAPALSNPU BHATTAn 
CHARYYIA: Is it the Hire and fire 
po'icy that you are advocating?

SHRI T. A. PAI: We must contiauts 
to see lhat deserving men come up 
and undeserving men go, whatever 
the process is.

One o f the hon. Members drew my 
attention tb the falling price of raw 
materials but at the tame time, the 
industrial production not falling down 
This has obsessed me also. 60 per cent 
of our industries are related to agri
cultural produce like textile, jute, 
variaspati and all that. We And that 
ifrhen the nrfces have fallen, the tini?h- 
ea products have also a tendency to 
fall, but when it comes to steel and 
other products, they are not related 
to this, and their prices can come 
down only by more efficiency on their 
part.

I know that in our country 51 per 
cent of the cost of living is dependent 
on foodgrains and it 3s not reflected 
by many other comrnoiities, but on 
our part we are trying to find out 
whether we cannot have a policy in 
this where over a period prices of 
both agricultural and industrial raw 
materials are stablised. because, to 
allow the prices to vary here and 
think of contatiling the end product,
I think, is an impossible exercise, as 
hon- Members will agree. It would 
be much more desirable to find out 
the baBic raw materials wh'ch will 
have to be taken care of so that we 
do not suffer account of these law 
xhaterials in either our production or 
our jAieea.

Another Member raised the question 
Of cost'congciousness, I entirely pgree 
tint ectft-oonsaotamesB will have to 
he • prooeas of our industrial duvelop- 
ncnt. Not only cost-contdousnej*.

have to be aware that time for a 
developing «ount*y is an important re- 
<dur«. ItattottftfcaVefedeflntte time 

yvbr tiapotol, bedmse problems

are arising, the problems of develop
ment themselves we growing. Once 
you solve them, other ptoblems come 
up. So, it is absolutely necessary that 
both in the private sector and the 
public sector time is considered an 
important resource, and that is why if 
a scheme has to be completed in three 
years and we are taking five yews, we 
are only doing the job at a higher cost 
when it can fee done at a lower cost

We have been introducing this concept 
even in the public sector. I am glad 
to inform you that tha Jhanai Trans
former factory Of BHEL which vras 
scheduled to be completed in Januaiy 
next is going to be completed now by 
September this year. Government 
have sanctioned a Rs. 58 ororts project 
for seamless tubes in Trichy adjoin
ing the BHEL. They have been given 
time to complete that factory in 42 
months, but we are taking up the 
challenge to complete it in 38 months.
I do not want any alibis to be provid
ed here. We ha/a to think before
hand of the problems that ore likely 
to arise and get them solved.

This will apply to the private sector 
also. There is generally delay in the 
issue of licences, then capital goods, 
then foreign coUa'-'oraiion, and there
after the process starts. What about 
the financial institutions? I have been 
trying to see that the financial mnti * 
tutions also get themselves organised 
to solve the problems of the people of 
this country. I have sufgestnd t’ .at it 
necessary we must change 
their statutes and see that one 
common procedure is evolved, so that 
five or six institutions havirg a con
sortium approach can take a decision 
as quickly as possible. Financial in
stitutions like the IDBL,, LIC etc. 
should build up specialisation in their 
respective fields. The time has come 
when the country should know* what 
tts stake is in textiles, in jute, in 
steel etc,, and the state of health of 
these industries. It is no use saying 
that Birias or somebody else ia not 
managing properly. These are nation
al assets. We have t a n  looking at



183 0 0  IW M T-H li. J4AY % {**. It *fy

[Shri T. A. Pal]

them only when labour gets disturbed 
and there is a possibility of the factory 
closing down. After all, public fin
ances are heavily involved. So from 
the national economic point of view, 
it is much more unportunt that the 
health of these industries is taken 
care of. So far, we fta.i no i jedback 
of that kind and only a fiie brigade 
approach when a problem arose 
That is an unsatisfactory way of look
ing at it. It must be a continuous 
process so that we know what exactly 
the stake of the count] y is in any 
one particular indus'iy and its pr«.o • 
peels.

At present each party hay to go to 
different financial institutions and 
every institution has its own method 
Of entering into mortgages. So. I 
have suggested to them having a law 
by which one inoU'utJon takes the 
mortgage and the risk is shared by 
all by a simple transfer of letter as 
is done jn the United States.

We may have to go ahead because 
we cannot afford to have one ywax’s 
delay here, one year’s delay there so 
that our industrial capacity is created 
in three or four years. I know the 
existing industries may be quite happy 
for some time because the monopoly 
regulations and the controls that are 
imposed have not hurt them.

When you are taking of recess'on, 
please remember, when an ordinal y 
investor is shy, now to tell him 
that there is no prospect for an in
dustry to come into existence is to 
tell him do not invest; let the existing 
industrialist! who are having indust
ries have the field day. In spite of 
all the concessions that are given, one 
thing is certain, that this country has 
to inspire confidence in the small 
share-holders who have put all their 
savings in an industry and their inte
rests are to l>e protected. In spite of 
«H our amendments, I find that they 
are taken for granted end therefore 
people are not interested in investing.

That is why X came forward with 
an idea that public lector m m  «ts» 
mobilise money. Why should it be the 
monopoly of the private sector? We 
gave a number o f licences to the State 
Development Corporation, but tH y are 
waiting for somebody to come. Who 
is that somebody in this country? Is 
this country dependent upon 20 or 75 
big houses to look after themselves? 
All those who criticise or praise them 
belong to one class. But I do not be
lieve that the country's development 
will depend upon them whatever they 
do.

As long as we do not create oppor
tunities lor the medium sized people 
and the small sized people and that is 
precisely the policy of this Ministry 
that we shall do everything possible 
to build up medium scale sector and 
the small scale sector and remove as 
many obstacles m their path as possi
ble—monopolies are not going to be 
controlled by any law. The whole 
country is involved in ha\ing consul
tants who know how to avoid laws. I 
would rather prefer that we do not 
have such laws Let them only be 
concerned with manufacturing and 
production, but let others at least not 
have these obstacles put in the way 
so that they can be assured of com. 
plete growth

We must have a new instrument 
created for mobilising saving, if tbe 
people see that a factory is coming 
up before their eyes, they are prepar
ed to put money there, because they 
know that it means something toe 
their children and grand children, I 
dont think the private sector today 
has been taking that trouble at all. 
Now the public sector at least must 
do it In the case of Scooters India,
I may tell you that we were able 1o 
mobilise nearly one crore of rupees 
from the common people around the 
factory and if the Scooters India had 
not done ft, the budget would have 
provided that one crore. I do not see 
why the public sector should net alse 
try to mobilise money. Do you want 
people to entrust all their money11* 
the private sector became you -da M l
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pro vide an »ltern*tive investment ot 
It 13m Alternative investment only bank 
deposits? 1 tot one would expect that 
we should mobilise everything. 1 am 
act one of those who Bay that the 
saving rate has gone up. Whatever 
you have saved is the saving rate of 
the country. So much which is yet 
unmobittsed can also be saving. But 
we have to create a new instrument, 
a new attitude, new confidence to get 
all these resources.

SHRI VASANT SATHE (Akola): 
Supposing workers by working extra 
time create a fund, would you wel
come to have this fund and give them 
shares in your publics undertakings?

SHRI T. A. PAI: At one time, many 
people thought that the public sector 
was being sold away to the private 
sector. Now, unfortunately because of 
75 houses in this country, you think 
that the rest o£ the people are also 
private sector. Then who are they? 
Are we tbe people who are in the 
public sector? I think that is a ridicul
ous way of looking at it. j have been 
saying that in this country when you 
are talking of employees’ participation 
mere semantic exercise associated with 
them when they are continuously in 
conflict—even the trade union leaders 
are not prepared to define what ex
actly participation means. It would 
be desirable that there is complete 
and partial ownership of the com
panies by the employees themselves, 
labour themselves. I for one would 
expect that. I support your idea. Mr. 
Vasant Sathe, with any proportion 
you like. I would like that the em
ployees must have the right to acquire 
shares and sit on the board on their 
own rights not because of mercy or 
any concession that we give them.

We cannot afford to have in a de
veloping country, the continuous con
flict between labour and capital and a 
lade of confidence. 1 do not know 
when we can convert even a capitalist 
into a point of view that no industrial 
development can take place without 
the complete cooperation of labour.

15.09 hr*.

[San V a s a k t  S athk  in  the Chair].

SHRI ft M. BANERJEK: This is
how the employees will go up!

SHRI T. A. PAI: Yesterday, Mr. 
S. M. Banerjee pointed out how some 
of our public sector undertakings have 
been able to work very successfully. J 
am grateful to the Committee that we 
have set up; on which the major 
trade unions have been represented. 
In the case of the BHEL, for the last 
two or three years, I can proudly say* 
for such a big organisation, that there 
is not one single man-day lost on ac
count of any labour trouble. If that 
can happen in the BfiEL, why can’t 
it happen elsewhere too? Therefore, 
this workers' participation is not 
mechanical.

I visited a public sector unit in West 
Bengal. The kind of coordination 
between labour and management is so 
great that one feels proud to see that 
kind of atmosphere in a factory. It is 
the total concept that they feel that 
there is no difference between manage
ment and labour and, therefore, this 
difference must go. Both management 
and workers should come together. I 
hope, we will all work towards that 
goal. Once the employees become the 
owners, nobody can go on strike and 
there cannot be any lock-out. Both 
these things will have to be accepted, 
But these fundamental rights I do 
not think are necessary at all provided 
we have the right to management and, 
I hope, the right to management will 
get more importance than the right to 
strike and lock-out.

My hon. friend, Mr. Sokhi, is very 
good at heart. I know that. But 
sometimes when he talks, the people 
get frightened. He made certain ob
servations about Richardson and 
Cruddas. The Manager of that factory 
did not acquire another factory ex
cept with our consent The Structurals 
Ltd. was a company which was closed 
down with precious assets and we 
thought we should take it over. The 
taking over is a difficult process be
cause we have to settle with bankers.
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Tfta** haf been d*ky. I Jo* one 
would very much like to avoid as 

much of that delay as possible. U i» 
true that sometimes thos* matters art 
delayed. But, I think, he will be satis. 
f|ed with toy explanation. Nobody 
has made money in theft process be* 
cause the decision was not taken by 
the Manager. Sometimes, he feels so 
angry that' he might make this kind 
of observation.

As you, Sir, pointed out* it will be 
unfair to make an allegation against 
somebody who is not in the House 
and who is not able to defend him- 
self. So far as I am concerned, if I 
am net able to defend my officers, 
when tliey are in the right, what kind 
of a Minister am I? Therefore, while 
I am prepared to condemn them, when 
they tre in the wrong, I would re
quest hiri to accept my explanation 
once and for all rather than say, be
cause I have said it, it must be right

The hon. Member, Mr. Daga, has 
said somthing about mini cement 
plants, i am for mini cement plants. 
Mini cement plants have been com
pletely delicensed. You do not have 
to come even to me to set up a fac. 
tory. But what you require is the 
technology for setting it up. We have 
had a break-through only recently and
1 can assure you that the Cement Re
search Organisation will give you all 
support. I know, if you succeed, it 
has considerable meaning for the rest 
o f the country and I am interested 
in your success.

Then, Mr. Ram Singh Bhai made 
out a very important point as to how 
necessary it is for our workers to be 
trained in management also because, 
to me, it is a total concept. The pre
ventive measures, the prevention of 
breaking down of our assets, how to 
take care of our assets that we ac
quire, all these things are very impor
tant. Both the National Productivity 
Council as well as the Ministry and 
the D.G.T.D. are involved in taking It 
up with every Un}t. t assume you that 
we are not only Interested in acquir

ing ray wealth but X tot on* wotdd 
llflo tt$e

expansion ’ prodMwme'is cdncewwd, 
we w # d  like $  get the bast out «2
ifte f r i l le d  capacity* and gte bait ant 
pf the expansion o f  existing units aad 
$ little more by change of technology 
if necessary, and by modemisathm 
%ti4 by ftandardis&ion. Tte B.G.T.Ifc 
alter inspecting 52 cement plants, sub* 
mitted a report that, With to  Invest
ment of Rs. 52 crozes, by a change 
here or there and by adding some 
balancing equipment, we shall he able 
to get 2 million tons el cement more 
whereas additional cement plants loir
2 million tons would cost the country 
Rs. 126 crores. So, I am interested 
in seeing that every unit looks into 
it. Ana ^  why the Finance 
Minister has provided that the textile 
industry, the jute industry, the en
gineering industry and the cement 
industry would be able to get assist- 
ance from the Government for moder- 
nisation itself. We will have to apply 
pressure even for modernisation be
cause it is wrong to think that every
body in this country is willing to 
modernise.

The industrial growth last year, with 
the small scale industries is 5.9 per 
cent. Now, I am not comparing it 
with the previous year; I am only 
saying that today, we have to re
discover the potentiality of our indus
tries. Now, why do we require this 
growth? We require industrial growth 
because we want surpluses to be 
produced both in. the public sector 
and the private sector.

What does it mean when the public 
sector shows, in heavy engineering, 
a growth of 30 per cent? I may tftt 
you that the total production of the 
public sector units in heavy engineer
ing was 751 crores in 1975-76, which 
is 97 per cent of the target of T77 
crores. To me, this is important be
cause these units were producing oAly 
280 crores in 1»$2 and they said that 
nothing more was possible We had 
to argue with them and we had to 
evolve a dear coueept that we do not
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require a bolding company lor us, that 
the Ministry itself will function as a 
holding ctyptoMit, that w* share their 
resppnsibyities, that if there at* no 
raw materia)*, we will look into it, 
that if they <Mw’t have order*, we will 
look into it and that, if there are 
problems of Industrial relations, we 
wUi help them to improve. The net 
m ult is that there is not only a sub
stantial protection, but they have also 
developed confidence of achieving the 
target. Now the growth is higher than 
32 per cent

The units showing near-target or 
above-target achievement are as 
toliows.-

BHEJP • • • 10 1%
MAMC . . . *02%
T S L  . . 1 1 2%
Jesse ps . . . i o i %
HPC . . 94%
BHPV . 92%
H M T  . . . 97%
ISW  Burn . . . s5 %
TJP , . . 93%
Some of these are sick units but, still, 
they were able to achieve consider
able progress. But don’t feel satis
fied w:tb their progress because I am 
also not satisfied. If we feel satisfied, 
they may become complacent. So, I 
am continuously giving them a target. 
This year the target is 850 crores to 
be achieved by these units.

Sometimes I get requests from the 
State Governments for permission to 
import power-sets from some country 
or the other. Now, we are manu
facturing power-sets which are cap
able of producing 1.1 million kw. 
power for ten years. In one year we 
produced that much capacity; in 1972 
we doubled it to 2.2, in 1974 we made 
it 3.5 and in 1975 we had 3.8 million 
kw power-sets. We can produce even 
up to 5 million. So. I don't see why, 
wl}ile wo are in a position to export 
these sets*—because we are unable to 
make use of our capacity here—there 
should be an idea of importing. 1 
And there is some un-deserved criti
cism that BHEL sets don't work, as

If there is no complaint against any 
imported set. In fact I kn<*w that 
this criticism would came. This 
country always wants a scapegoat to 
hang. If somebody fails, it should be 
the power people, the people who 
supplied the power plant and not 
those who manage it. The emphasis 
on managing Electricity Boards and 
maintenance has not been as much. 
These 110 and 200 power sets are not 
toys like diesel engines to be manag
ed; they require an expertise to be 
developed in the employees. But 
whatever it is, even for Imported sets, 
we were not getting spares. We creat
ed a separate division for spares and 
maintenance. With the Ennore Power 
Station in Tamil Nadu which was 
only utilising 30 per cent of Its capa
city the BHEL. was willing to asso
ciate and look into the problems, and 
today it is producing 60 per cent of 
its capacity. Luckily, for the first 
time, Tamil Nadu is passing through 
a stage of not having breakdown of 
power as it used to happen in the 
past. Now, BHEL has been able to 
secure an order for export for Ra. 1? 
crores to Malaysia—a repeat order 
I may te.l you, BHEL ranks among 
the first top 120 companies of the 
world m terms of production. There 
are very few factories in the world 
which are capable of manufacturing 
a large range of products as BHEL is 
able to do. Among the world’s pro
ducers of power plants, its place is 
within the seventh, and it is capable 
of developing technology for 500 
megawatts in three or four years, and 
once that breakthrough comes, there 
is no limit—500, 800, 1,000 and so on- 
And I commit myself to saying that 
BHEL shall produce these and we do 
not have to depend on other coun
tries; most probahly, we shall be able 
to supply these sets to other coun
tries. Let us give them all the sup
port to achieve this. They are going 
to produce oil rigs by 1977, and after 
the United States, India will be the 
only country which will be manufac
turing that type of oil rigs. So, we 
have to be proud of what is happen
ing
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Sometimes, our ignorance itself Is 

£ crime in these matters. Take the 
case of HEC. It is a score for this 
country; only ln very few places you 
Will see a set-up of this kind. We 
bad accumulated losses of Rs. 150 
chores. It looked as if the public 
sector was going to be condemned on 
account of this. The production which 
was only Rs. 28 crores m 1971 has 
gone up to Rs. 65 crores.

One of my friends, I think, Mr. 
Chavda, said yesterday that all these 
profits were on account of the fact 
that the loans had been converted 
into equity. That is also one way of 
looking at it. But why don't you 
look mto proper accountancy? If 
Government is the owner, why should 
it lend money and collect interest 
from its own factory? Loss is a loss. 
It Is better to own it as a shareholder. 
So, these gimmicks do not mean any
thing. It might be a burden on a 
company because it has to pay in
terest on account of past losses out 
of the current profits which is a very 
difficult exercise. But the point that 
we had to think of was the carry
forward losses. How can even our 
proposition that the debt-equity ratio 
must be 1:1 be achieved when the 
loans borrowed from the Govern
ment are also tiken into ac
count? I have not permitted this 
simple exercise of converting. I have 
permitted it only when they showed 
progress, only when the production 
rose from Rs. 27 28 crores to Rs 85 
crores. Then again I get a criticism: 
this must be on account of escalation 
in prices. Because, you do not want 
to say that one can succeed. I went 
into that exercise‘ alsb, They had an 
Increase In output of 35 per cent. I 
went into the escalation of costs. The 
escalation of costs comes to seven per 
cent. So, they are entitled to get 
credit for expansion at least to 28 per 
cent. The escalation of prices has 
always been there. Even in the pri
vate sector it has been there. Let us 
forget about these small things.

TSP has made profit* fojr the first 
time*

Coming to the industries under the 
Ministry of Industries, they have had 
a growth of 40 per cent 2n the case 
of heavy industries, our total invest
ment is Rs. 700 crores. I am glad, 
for the first time, our production is 
a little more than the investment— 
the ratio of production to the capital 
invested. In the case of units under 
the Industry Ministry, we have now 
fixed the target from Rs. 75 crores 
to Rs. 128 crores of production next 
year. The Hindustan Photo Films, 
which was to be written off because 
of the heavy losses that it had incur
red, has turned the corner and, as my 
colleague pointed out, has made a 
profit of Rs. 84 lakhs and may even 
make a profit of about Rs. 2 crores. 
The achievement of Hindustan Photo 
Films has been that it has now 
become an exporter of X-ray films, it 
has fulfilled a contract with GDR, it 
has secured a contract from Hungary 
and it has become an exporter of sil
ver nitrate and gelatine also. I am 
expecting that Hindustan Photo Films 
still maintains better standards and 
becomes a pride of the country. 
Somebody brought to my notice that 
their cost of distribution is 60 per 
cent. I have asked them to look into 
this. I have encouraged them to go 
ahead with the setting up of a plant 
for reclaiming s'lver from the used 
films, both X-ray and others, because 
this country has to conserve as much 
of its wealth as it can.

So far as National Instruments is 
concerned we have permitted them to 
go into the manufacture of cameras 
and I hope, they will be the major 
producers of cameras in this country, 
as HPF has been the producers of 
films.

As regards Bharat Ophthalmic, we 
have got over the technical problems, 
The old collaboration did not succeed; 
we had to think of continuous pro- 
cess and I am glad that our own 
scientists are involved in trying to



develop it and I am sure, we will 
overcome the problem.

Regarding export of engineering 
goods, as one hon. Member rightly 
pointed out, we have every reason to 
be proud ot our abilities and the qua
lity of machinery that we are making 
is being recognised everywhere. 
When the engineering industry talk
ed of recession, we had to impress 
upon them that no industry in this 
country should think that India is its 
market. As you yourself pointed out,
Sir, the market is restricted not to 
600 million people, and I am prepar
ed to double your figure. You will 
have to think of the whole world as 
your market and the possibilities of 
what you can do. The idea that what 
you cannot sell within the country, 
you have to sell it outside is a ridi
culous idea. You have to develop 
your potential not only to satisfy the 
needs oi the country, but even out
side. As an hon. Member pointed 
out, it is not mferely a question of 
exporting engineering goods, we are 
now exporting engineering projects.
We are able to take over turnkey jobs 
in Libya, Kenya, Tanzania and Nige
ria and many of the fast developing 
countries in competition with the 
developed countries. There is no 
question of our being a sub-contrac
tor providing labour. We have told 
th& developed countries that we 
are prepared to sit with them as equal 
partners and try to see that we nego
tiate also on the terms and conditions 
on which these projects should be 
taken up. We are trying to develop 
the concept of consortium approach 
to these problems when we have to 
undertake very big orders of 100 
crores or 200 crores of construction.
I want the national abilities to be 
harnessed; it is not a question of pub
lic sector or private sector. We have 
been telling everybody that let us 
have a consortium approach. There 
should be no competition between the 
exporters and undue undercutting 
and undermining our prestige and 
image. Therefore, I have even threat
ened that if necessary, I will bring 
a law compelling everybody only to 
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have this approach and not create 
problems for selfish reasons.

Now the Directorate-General, Tech*/ 
meal Development, is a much-maimed 
organization m this country, because' 
everybody seem to have some troublei 
with it at one time or the other, who
soever wanted to start an industry.' 
It was so because from being the 
Directorate-General of Technical 
Development, it became a distributor » 
of raw materials under our control • 
system. So this main object was for -, 
gotten. Now, it has been entrusted
with the responsibility to sfee that in- 
dustries are developed in this coun- *' 
try. There has been a reorganization' 
and over the last few years it has s 
been given a more effective role con
cerned with planning and achieving a * 
co-ordinated development of the in
dustries in the country, increasing 
the growth rale, technological inno
vations and modernisation, produc-1 
livity improvements through standar- . 
disation, eflective maintenance of 
plant and machinery and energy and 
material conservation and self-* 
reliance. They have also been main
taining data of production of all es
sential commodities manufactured by 
the industries month by month and 
we are developing a system to moni
tor not only the industries’ behaviour 
but even of the production the indi
vidual units are achieving so that we 
may call them up and say, ‘Why are 
you falling in production’  What 
exactly is your problem?’. That moni
toring is also entrusted to them and 
the work is started.

So far as approvals are concerned, 
in 1975, 962 letters of intent and 1027 
industrial licences were issued for 
new industrial undertakings and for 
new articles and substantial expan
sion of the existing ones. Now. for 
the public sector, letters of intent— 
11.2 per cent; industrial licences— 
10.25 per cent. For Co-operative sec
tor it is-—0.5 per cent ans 3.9 per cent 
respectively. For Backward areas, it 
is 30.2 per cent and 21 per cent. I 
am giving only as a piece of informa-

17, 1898 (SAKA) Ind. & Civil 14 $
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lion, not in defence, because I am 
going to argue the case of the back
ward areas myself. But this infor
mation reveals that 46 per cent of the 
•icences issued to the backward areas 
have been implemented, which may 
be nothing because it was a mistaken 
idea that location of an industry in 

ay area will remove the backward - 
jess of that area. Unless we get out 
of this backwardness idea and what 
should be the strategy for develop
ment, 1 am sure the progress of any 
backward area will not be measured 
in terms of the licences issued for a 
few individual units coming up there. 
One hon. Member rightly pointed out 
that the HEC, the biggest complex at 
Ranchi, has not been able to remove 
the backwardness of that place. If 
you want any evidence that a big in
dustry is not going to solve your 
problems, I think you should better 
listen to what the hon Member has 
said.

The Industries Ministry has so far 
the nqht to issue licences and if they 
are not implemented to cancel them. 
We were often told that our ability to 
control the industry is lost once the 
industry came into existence. The 
only control that 1 have is through 
the DGTD which can often interfere 
with the allocation of raw materials, 
li I do that, there will be less pro
duction and more trouble for the unit 
and perhaps. more trouble for the 
labour. I find the only right that I 
get is in taking over these units when 
they fall sick. The concept is deve
loping to-day that a private sick unit 
is ultimately going into the public 
sector. I do not want to be the hos
pital for these industries. I do not 
want to see that this sickness conti
nues or sickness prevails as most of 
our good resources which should have 
created new capacity is now going to 
look after the old, sick and perhaps 
condemned units. Therefore, I pro
pose to come before the House for 
important amendments to the Indus
tries (Development and Regulation) 
Act. It is proposed to clarify the

definition of a 'new article’ and ’sub
stantial expansion’ so as to avoid any 
confusion. It is also proposed to ac
quire powers to impose export obli
gations even on existing licensed 
undertakings because I do not see 
why only new units must have this 
obligation and those who have got 
valuable foreign exchange for setting 
up industries have no obligations to 
earn it. In my feeling, everyone who 
gets foreign exchange for develop
ment of an industry, must be at least 
responsible for repaying it. Powers 
to issue directions to manufacture 
specific articles will also be acquired, 
The industrial licences will be revok
ed if it is not operated in conformity 
with the conditions of the licence or 
has not been brought into operation 
within one year after it has been es
tablished. At present, the Central 
Government can take over the man
agement of industrial undertakings 
under certain circumstances It is 
proposed to enhance this scope wide
ly to take care of all the contingen
cies.

The penal provisions will be in
voked if there is any under-utilisa
tion of the capacity and if a person 
has been convicted of any offence 
punishable under the Act or has a 
record of not less than 3 cancellations 
or revocation of the licences issued 
earlier. Besides, provisions will be 
made for the growth of the small- 
scale industry. Further, the First 
Schedule to the Industries (Develop
ment and Regulation) Act is pro
posed to be expanded so as to include 
certain machinery industries like 
printing machinery, rubbe” machinery 
and also industries like printing in. 
dustry, camera manufacture, non- 
alcoholic beverages and beverage 
bases including citrus and food be
verage bases, instant tea and instant 
coffee.

MR. CHAIRMAN: I hope, you will 
bring this Bill in this session,

SHRI T. A. PAI: I know that you 
are personally interested in it
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This country has to go ahead with 
this, we cannot undertake all our 
•developments with deficit financing 
-only. We have a very large number 
o f non-resident Indians outside the 
country.

MR. CHAIRMAN; At 3.30 P.M. 
we have to take up Private Members’ 
Bills. You have to come to the im
portant subject ol backward areas. 1 
do not know how we are going to do 
it.

SHRI T. A. PAI: Please give me 10 
minutes more.

MR. CHAIRMAN: Is it the sense
of the House that we can take up the 
Private Members’ Bill later? If so, 
we can allow him to continue.

I think the sense of the House is 
that he may continue.

SHRI T. A PAI; Recently, we have 
announced a scheme for non-resident 
capital. The idea is not that Indians 
who have settled in those countries 
may find those countr.es very hospi- 
la'ile, but we would like to make them 
feel that they are welcomed and they 
will not be discriminated against. I 
want the State Governments to create 
•oppoitunities for them by providing 
land, water, power and all the infra
structure so that the scheme might be 
a success. I am sure, it depends upon 
how the first ten persons get assistance 
irom the various State Governments. 
1 am glad that the Government of 
Maharashtra has already undertaken 
to contact non-resident lndians so that 
industry may be attracted to Maha
rashtra. I hope there will be keen 
competition including Karnataka and 
my friend will take a leading part to 
see that more and more comes to the 
backward area.

There is another important subject 
o f  industrial sickness. As I have 
pointed out, since I do not want to 
take every sick unit, we had a survey 
of why the industries fall sick. As 
the hon. member have pointed out, 
the sickness is due to lack of raw 
materials, mis management, lack of

finance. These could be one of the
reasons. But I have met all the
financial institutions and bankers and 
we have decided to fix the responsibi
lity on the bank concerned to look 
after it and to see that this sickness 
is got over. I am glad that Reserve 
Bank has taken steps to set up a cell 
to keep itself informed and to see 
what steps are necessary.

Apart from looking after the sick
ness, it is absolutely necessary to pre
vent sickness by taking additional 
responsibility and I hold the public 
and other financial institutions which 
have provided money to be more care
ful and more responsible than our
selves because we come to know of 
sickness when it closes down or 
complaints come from the hon. mem
bers that so many workers have been 
thrown out of employment.

About controls, you will be happy 
to know that after we removed con
trols, so many goods become available. 
There has been a talk of recession 
when controls had been removed. 
Many of them found that controls 
were in the interest of the industry 
and °ot in the interest of the people. 
I am told, if you de-control, the indus
try will collapse. I believe that if 
any controls have no relevance to the 
needs of the common people or if 
controls are meant for bureaucratic 
machinery to harass the people, it is 
better to do away with the control

There is no substitute for increased 
production and also a« effective distri
bution system. So, we have decontrol
led many things. But here I am an
nouncing from now any formal puce 
control on baby food and razor blades 
is also going to be removed. The hon. 
members say that blades do not shave.
I am taking note of it I.S.I. standards 
are being applied to all essential com
modities. I now say that at the highest 
level, a National Consumers Council is 
going to be set up with the Minister 
of Civil Supplies as the President and 
perhaps, a large number of represen
tatives of housewives will be associat
ed so that we develop consumers* 
movement In this country, co-ordinate
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with all. the, consumer bodies and try 
to see .that wj far.as price and Quality 
axe concerned the consumer in this 
country t becomes a sovereign again 
whatever our rate of growth may be.

Last year, two things happened. One 
is that all shortages were removed. 
All articles became possible and the 
sellers market became a buyers mar
ket. The Government would put 
xather more emphasis on perpetuating 
this condition than on the mechanical 
growth rate of .5 per cent or .6 per 
cent. Last year this growth rate would 
have been more but for the textile in
dustry facing some problems.. We are 
now determined to see that the

problems faced by the textile in
dustry are attended to. My friend 
talked about the automobile in
dustry. That ■ is another industry 
which brought down this rate. But 
tell me, if cars were to full pro
duction, and my growth rate had gone 
by another 0.25 per cent or so, what 
would it have meant for the common 
people of this country? I am only 
using that argument to say, growth 
was nothing to do with the require* 
ments of the common people. Of
course, he has told me about the
problems of the Hindustan Motors. I 
sympathise with the workers. How
ever undesirable from the society 
point of view a car is, he is pleading 
for a reduction of excise on petrol. I 
know you are. faced, with a situation 
of this conflicting nature. But I can 
assure him, more facilities would be 
obtained by his talking to Mr. B. M. 
Birla than me because he knows; 1 
will give all information which he 
requires, but he is the best man, be
cause he has to deal with him day by 
day and he has managed to deal with 
him all these days. And I suppose 
he will agree with me that in regard 
to any reduction of staff or any re
trenchment, he may tell him, your 
industry J»as a hope; it is not for the 
Minister of Industry as such; but it is 
for you to look into it; if Premier 
Automobiles are able to seU their cars 
it is time that you improve your car 
and also sell it.

Sir, I do not have much time at my 
disposal I wish ‘to point out about 
certain important decisions which have 
been taken in respect of the sector 
of small-scale industries.

Monitoring systems have been 
evolved for overall performance in the 
small-scale sector, for watching per
formance of small-scale sector, in res
pect of 177 reserved items. There is 
to be monitoring for purposes of 
remedial action for the sick and closed 
units.

As you know, the small scale indus
tries have been responsible for a 
continuous growth of 10.5 per cent in 
1974 and 14 per cent in 1976. So, all 
these things show that the small-scale 
industries have been expanding. We 
are trying to remove the deficiencies in 
the way whenever we come across 
such deficiencies. In the matter of 
provision of raw materials and looking 
after their financial needs and stream
lining procedures and formalities I 
myself get sometimes frightened when 
I find that some small-scale industries 
in some States have to fill up 32 
forms in all, before they get even a 
permission. I would plead with all 
the State Governments, for Heaven’s 
sake, don't create more problems than 
what are necessary.

Regarding streamlining of formalities 
and procedures, we have agreed that 
provisional registration has to be given 
within seven days. The distribution 
control for the supply of iron and 
steel, cement and aluminium has been 
relaxed. Also, additional facilities, 
as well as simplified procedures have 
been provided in the Imports-Exports 
Trade Control Policy. The Small-scale 
Industries’ Service Institutes through
out the country have been reorganis
ed to provide the consultancy services 
and also to monitor remedial action 
in respect of sick and closed units. 
Certain panels of consultants have 
been drawn up and fees have been 
subsidised to the extent of 100% in 
backward areas and 25% in other < 
areas. Also, bank financing procedures 
have been simplified. An Expert
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Committee, consisting' o f  representa
tives of banks has' been set up to
devise uniiqrm'and simplified applica
tion forms', * term's and conditions,
including securities and guarantees
and otljer criteria ‘in respect of
borrowings upto Rs. 2 lakhs. The
IDBI is considering proposals in con
sultation with us for the purpose of
strengthening the equity base of
small-scale units, so that they can
draw on 'a greater volume of financing
.from bank?. Also, the Credit Guaran
tee Scheme, has been extended to the 
ancilliary small-scale units.

There are certain modernisation
programmes which have been initiated.
JVfy hon. friend Mr. Dinen Bhattaeha- 
ryya will be Interested to know this.
A  begining has been made with the 
modernisation of casting complex in 
Howrah. I request him to give us his 
full cooperation and I can assure him 
that whatever hbs to be done in those
units I shall certainly be very happy
to do. Then, as a supporting pro
gramme, tool-room centres are being
set up with Danish assistance at 
Calcutta and Delhi, and with assis
tance from the Federal Republic of
Germany, at Ludhiana. A product-
<cum-process development centre for
vreamics has been set up at Ranchi
for the eastern region. The export
-markets for small-scale industries are
being developed. The consortia of

small-scale units have been recognised
for availing c f  the export house
*facilities.

Recently we have entered into an 
agreement with Tanzania and we are
’entering into agreements with some of
‘the developing countries. As Mr. A. P.
Sharma pointed out this yesterday,
India is the only country which has
specialised in the ‘development of
small-scale industries, whatever our
complaints might have been, however
imperfect the system might be.

Sir, 1 would also like to announce 
one thing. I would go back to the idea
o f  the backward area development.
Regarding the development of small- 
:scale industries, which are now going

into the backward areas, which are
now entitled to the subsidy which has
been provided under the scheme, we
shall provide this subsidy' in advance
and not -after the scheme is completed.

I would give it to them as- an in
terest-free loan to be adjusted soon
as the project comps. I do , not want
them to struggle. 1 am. prepared to 
see that, so far as subsidy is concern
ed, however, inadequate it might be, 
if the project is of Rs. .10 lakhs, the
subsidy will be Rs. 1 lakh and I would
rather prefer this more than to bor
row from the Bank and pay that at 
18 per cent interest and get that after
three years. They get this in advance.

Now, in the case of the backward
area development, I entirely agree
with the hon. Members. Whatever we
may have said in our report, we
should not get into the controversy of
whether we agree or not with what
has happened. Personally, speaking,
there is a big task awaiting all of us. 
Mere announcement of subsidy or
even providing the infrastructure will
not attract the industries.

Now, take my district. It has been
declared as backward. It has the
highest literacy rate; it has the best
developed banking system and it has 
the major port and a large unemploy
ment. But, with all facilities created,
no industries are coming up. Now, it
you think that these will automatical
ly bring in industries, take my district
as a standine examnLe_

MR. CBMftMAN:* They have pro.
duced only an industries Minister!

SHRI T. A. PAI: Well, perhaps, if
that is the only option tjor pie to go
and start an industry, that is a dif
ferent matter. That,does not solve any
problem at all. I am only pointing 
this out. So far as declaration of any 
area as backward is concerned,- sup
pose some of the districts are declar
ed aback w ard  which are not as 
backward as parts of Orissa or
or any other backward "Stst®* How
do you resolve this cbnflict? Iljttr a 
State there are some' listrfetg which
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«r9 advanced, then they will heve to 
take the responsibility lor the deve
lopment of the backward areas. In 
that case, the country as a whole 
will have tp take £he responsibility 
for the development of backward 
States too; there is no queston 
about it. There cannot be pro
gress only in some parts of the coun
try when a large part of the country 
remains backward In that case there 
cannot be any progress at all. So, to 
think in terms ol forwardness or back
wardness of the country as a whole is 
irrelevant as long as a large part of the 
country remains backward.

Can there be any criteria to 
declare any State as backward? 
Sir, I have heart the peopip 
coming from the Eastern U.P telling 
me that ‘Western UP. is not back
ward but it is we who are backward’. 
An hon Member said so much ot 
vested interest had been so develop
ed t'lat now everybody is claiming 
the backwardness. There are already 
large numbers ot districts, that is 248 
districts, which are declared as back
ward

One hon. Member asked why the 
district has not been included? If you 
go on including like that, then the 
whole country will be backward. 
Then, how do you ro about it’  It is 
a total approach that we will have to 
think of On my part, I have thought 
of having an authority—not the 
Board, we thought ot it But, the 
Board itself will not do it We thought 
that the Ministry would have the 
direct responsibility. We are thinking 
of setting up a non-profit making ser
vice organization under the Societies 
Registration Act on the model of say, 
the Trade Development Authority.

A.B.A.D will not undertake any 
financing which the reorganized 
JDB1 is competent to do. It will part
ly finance infrastructure development 
outside the industrial estates/areas 
since IDBI does not finance such in- 
fra-structural development. It will as

sist in the preparation of feasibility 
reports of propulsive industries based 
on local resources in backward areas. 
It will disseminate information to in
vestors of the facilities and incentives 
available for industrial development 
in backward areas. It will keep a 
panel of skilled persons who could be 
deputed on short-term assignments to 
backward States. It could also admi
nister, as an agent of the Ministry of 
Industry and Civil Supplies, the Capi
tal subsidies schemes. It would keep 
itself in close touch with the State 
Governments to watch the pro
gress of the State Government 
schemes for incentives and subsidies 
and concessional finance schemes of 
financial institutions. It could close
ly liaise with HUDCO for construc
tion of industrial houses in growth 
centres in backward areas. It could 
provide technical assistance and train
ing facilities to staff in backward 
Slates where the existing schemes of 
the Government of India have not had 
any appreciable impact.

So far as quick sanctions for in
dustrial applications made for back
ward areas are concerned, the P A B . 
procedure would be applicable and 
the procedure for 100 per cent ex
port-oriented cases would also be 
made applicable.

So far a$ industrial applications for 
backward areas are concerned, they 
will be automatically cleared A 
fairly detailed system of disincentives 
will be worked out to discourage in
dustrial development taking place m 
large cities which leads to congestion 
and avoidable social cost. We would 
like to see that all cities with a popu
lation of one million and above will 
not be entitled to any more licence 
except for expansion or for modern
isation of the existing units.

A growth centre approach would 
be adopted. It will be assured that 
such growth centres have an urban 
core which can provide the necessary 
social infra-structure.



A National Equity Fan& would be 
set up lor giving assistance to small 
scale industries coming up in backward 
areas and this would be managed by 
ABAD through the nationalised banks. 
Before deciding on the location of 
any public sector project, the ad
ministrative Ministry concerned 
should a!so consult ABAD. Large and 
medium industries coming up in 
growth centres should also plan for 
development of ancillaries in the 
hinterland. There has also to he a 
better re-alignment, and re-alignment 
of the existing schemes, so that better 
results are more quickly obtained; 
Organisational and administrative 
improvements to ensure that all 
backward areas in India get uniform 
advantage of Central Government 
schemes; Detailed examination ol 
various concessions and incentives 
proposed by the Committee set up 
by the SSI Board to evolve a stra
tegy of development programme for 
industrial development of backward 
areas.

Sir, in regard to the point raised by 
Mr. Ramavatar Shastri, I must make it 
clear that in the name of industrial 
development if any person has been 
displaced from his land, I would direct 
that whether it is public sector or 
private sector—job must be given 
at least to one person in the family.
It must go as a matter of right. I 
stand by my commitment and will ree 
to it that it is enforced.

SHRI B. V. NAIK CKanara): This
was exactly the sense of the decision 
communicated to us. In the case of 
the lands which are in dispute in the 
Supreme Court at the present juncture 
we saw that the order of the Govern
ment was that as far as possible jobs 
should be provided.

SHRI T. A. PAI; 1 know. If there 
is only an old man in a house, it will 
be difficult to appoint him but I can tell 
you. Mr. Naik, even in the case of the 
factory in your own district I had cal
led those people.and told them if there 
are any commitments which have not 
been fulfilled the same must be fulfil-
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led. If there are any commitments, 
which have not been fulfilled please 
bring the same to my notice. I think 
the Ministry of Industrial Development 
has enough persuasive powers to com. 
pel the people to accept whatever is 
the policy of the country without even 
telling them there is a law which re
quires them to do it.

Sir, I am grateful to you and the 
hon. Members for the extra time that 
you have given.. . .

SHRI K. SURYANARAYANA 
(Eluru): You have not mentioned any
thing about sugar.

SHRI T. A. PAI- A committee is look
ing into it. I know it has been an unfair 
decision about particular units which 
came up in a particular year. I would 
like that the concessions are related to 
the capital investments that are made.

SHRI DARBARA SINGH (Hoshiar- 
pur): What about lowering the prices 
of the tractors?

sfr smi? unr* : *t
jfter-qrcff 5ft ?fr t?t

1 1  ^  qjfrcrar 
staro ir *fi s'r urs? Tsr # i

S1IRI T. A. PAI: I am tell you that 
motor-parts are available in plenty. If 
there is any particular part which is 
not available, please bring it to my 
notice. So far as the Pmjore tractor 
is concerned, the price is not going to 
be raised for one year. About the re
duction in the price, i cannot make an 
easy commitment I will have to look 
into it but I give the commitment thi.it 
the price will not be raised.

SHRI DINEN BH ATTACH ARYYA: 
You have enunciated a new policy but 
you have not defined as to how you will 
judge that a place is backward

SHRl T. A. PAI: Even the criterion 
of backwardness will have to be pone 
into but I may say that conditions have 
never been more propitious at any 
time than now.
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SHRIMATI GANGA DEVI (Mo- 
'^hanlalganj): You have referred in
r$>,4n«ny words about the industries 
,in the backward areas. What will be 
the use if the Government establishes 
.industry in backward area but they 
,do not employ the local people?

SHRI T. A. PAI; That is the very 
object of shifting the industries to 
backward area. If after shifting the 
'industries you have still to import the 
people, then it is an impossible pro
position.

• Another point is that m nine dis
tricts of Northern Bihar, Eastern UP 
and MP, in contiguous areas, a scheme 
is being tried. We want to upgrade 
the carpenter, the shoe-maker, the 
blacksmith and the potter by giving a 
better technology and trying to build 
up those who are already something, 
so that a part of society which is get
ting destroyed on account of modem 
industrial development is given every 
facility to develop.

With these words, I expect this 
country to achieve an industrial growth 
rate of 10 per cent and I expect the 
industrialists, in view of the facilities 
that they have been given, to rise to 
the occasion and have no more com
plaints. Once we achieve this consis
tently for a period of three or four 
years, I think we shall have built up an 
immense potential for further growth.

MR. CHAIBMAN: I believe after ibis 
speech, the cut motions will be with
drawn. Or do you want them to be 
put to vote?

AN HON. MEMBER; Let them be put 
to vote.

MR. CHAIRMAN; All right. I shall 
now put all the cut motions to vote.

All the cut motiong were put 
and negatived.

MR: CHAIRMAN: The question is:

“That the respective sums not ex
ceeding the amounts on Revenue Ac. 
count and Capital Account shown in 
the fourth column of the Order 
Paper be granted to the President 
to demplete the sums necessary to 
defray the charges that will come 
in course of payment during the 
year ending the 31st day of March, 
1977, in respect of the heads of de
mands entered in the second column 
thereof against Demands Nos. 60 
to 63 relating to the Ministery ot 
Industry and Civil Supplies” .

The motion was adopted.

[Demands for grants, 1976-77 in res
pect of the Ministry j f  Industry and 
Civil Supplies which were voted by 
Lok Sabha are shown below—Sd ]

No. of Nam* of Dinned Amount of Demind for Amount of Demand for
Demand Grant on account voted Grant voted by the

by the House on 23-3-1976 House

Revenue

Rs.

Capital

Rs.

Revenue

Rs.

Capita]

Rs.
60. Ministry of Industry and Civil

Supplies
61. Industries , . .

63. V llig; and Smill Industries

>'56,66,000 2,83,31,000

3.61.89.000 24,60,59)000 18,09,47,000 123.02,93,000
546.50.000 5,61,16,000 27,3248,000 28,05,79,000 

63. Cfvfl Supplies and Cooperation 1,12,19,000 4,67,27,000 5,60,98^x0 23,36,33,000
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1 5 . 1 7  t u n *
PROFITEERING PREVflNTION 

AND PRICE CONTROL BILL

toy Shii K. Ltkkappa—Contd.

MR. CHAIRMAN: We shall now
take up Private Members’ Bills.

SHRI P. K. DEO (Kalahandi): We 
Jiave already taken 15 minutes of the 
time allotted for non-official business 
lor  disposing of the previous item. 
After Shri Lakkappa’s Bill, My Bill is 
next in the list. So I should at least 
$et the time to move it today.

MR. CHAIRMAN: If that is over, 
you will get it. Otherwise, it will come 
aext time.

SHRI P. K. DEO: No next time.

MR. CHAIRMAN: I cannot force the 
conclusion of the debate on that Bill.

SHRI P. K. DEO: There is a time
limit. Shri Lakkappa’s Bill has got 
another 1 hour and 15 minutes.

MR. CHAIRMAN: The time allotted 
was 2 hours and time taken 45 minu
tes; the balance is 1 hour and 15 minu
tes. So if we finish that, we will touch 
your Bill.

SHRI P. K. DEO: No question of ‘if’.
I  beg of you to let me move my Bill. 
It was introduced as early as 1971. It 
has come in the ballot. I should get at 
least one minute to move it.

MR. CHAIRMAN; I will try.

We will take up further considera
tion of the following motion moved by 
Shri K. Lakkappa on the 8th April,, 
1976:—

'‘That the Bill to regulate the 
prices of essential articles of daily 
consumption and to prevent pro
fiteering in such articles, be taken in. 
to consideration” .

Shri K Suryanarayana was on his 
legs last time. He may continue.

SHRI K. SURYANARAYANA 
(Eluru): After hearing our Minister 
of Industry and Civil Supplies, I think 
he has calmly left the Civil Supplies 
department to our Minister, Shri 
George, to be dealt with when this 
Bill comes up for consideration. Please 
allo^r me to congratulate tr.y good 
friend, Shri Lakkappa, on his far. 
sightedness and extraordinary sense 
of anticipation in introducing this 
Bill as early as in 1973. In the 
present context, I think Govern
ment have already taken seve
ral steps. Not only that. After the pro
clamation of emergency, all pi ices 
have come down. How ever, now that 
the Bill has come up for consideration, 
I would like to express my views on it. 
This should apply not only to controll
ed articles but to aU goods essential 
to the common consumer. We should 
appreciate the hon. Mover’s painstak
ing efforts in preparing this Bill as 
long ago as 1973.

I am much impressed by clause 4 of 
the Bill.

Clause 4 of the Bill says:

“Every dealer shaU exhibit at a 
conspicuous place at this shop or 
place of business the fixed price of 
essential articles and the details of 
stocks of such articles held by him 
in the prescribed form.”
After the emergency, every shop 

must have a price list of the articles. 
In introducing the Bill the hon. Mem
ber is guided by a desire to goad the 
government to take effective action 
against profiteers and blackmarketeers 
who had, in the past, played havoc 
with the price structure und cieated 
artificial scarcities. Now action under 
MISA and other laws is being taken. 
There are no two opinions on this mat. 
ter. It is reported the prices reached 
the peak level of 328.9 in September 
1974; they had fallen to 282.9 in March 
1976. The consumer price index has 
similarly declined to 290 from 335 in 
October 1974. This achievement is 
all the more creditable when you con
sider the behaviour of prices of essen
tial commodities during the lean period
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[Shri K. Suryanarayana] 
which generally withnesses an upward 
trend, in prices. Government had achi
eved this near miracle by a system of 
continuous monitoring of prices and 
supplies, through expansion and im
provement of the public distribution 
system and by giving more scoj.e for 
the consumer co-operatives to operate 
in the field of distribution of essential 
commodities.

There are so many co-oper.itive 
stores; you say you are implementing 
the scheme of co-operative stores. The 
figures show an increase in the number 
of stores. But they do not show now 
many stores are not giving service 
properly, or are not supplying goods 
in the way they should do For twenty 
years I have been associated with tho 
co-operative movement. In my district 
two societies were started a long time 
back and they went into liquidation. 
Later on. again two co-operative stores 
were started and they are going on 
because supervision is being done by 
the District collector directlv. No action 
was taken against the persons concer
ned for the loss of about Rs 2 lakhs 
in the earlier societies which went in
to liquidation In this movement, thev 
show the figures and thev ‘start stores 
and super bazars and Ihey totally 
neglect the rural areas I have recent
ly visited the backward areas and the 
tribal areas. There the consumer.; do 
not know the prices; there is no list. 
There are no agitators like our 
Shastriji who agitates for factoiy 
workers. Those facilities are avail
able in cities only. The consumers 
in the villages, tho tribal people and 
people in the backward areas, get no 
idea of the prices. The Prime 
Minister has also emphasise i  that 
th^ backward and illiterate people 
should be looked after properly. 
There are no co-operative stores in 
tribal areas or in the villages.

Last year was a momentous year. We 
all agree that it was a momentous 
year. Momentous indeed it was for the 
low ebb of our confidence and morale, 
lor the inflationary spiral and lack of 
discipline in all walks of our life which

we were witnessing just at this point 
of time a year ago and the sea change 
which has been brought about in such 
a short span of less than a year. For 
this we owe our gratitude to the able 
and firm leadership and guidance of 
our Prime Minister. All the parties 
have agreed on this; even the persons 
m the jails have agreed and they are 
writing to the government that they 
agree with the twenty point program
me. We have been able to achieve all 
these things because of the able leader
ship and guidance of our Prime Mini
ster. With the announcement and im
plementation of the 20-point economic 
programme, she has made us all to re. 
alise that the right of the country is 
the first and the foremost and then 
only comes the right of the individuals 
or the groups. The 20-point economic 
Programme has only started and more 
and more measures have to be taken. 
Now, there is respect for law in the 
country. There is discipline at every 
level, especially in regard to the prices 
of the essential commodities The pri
ce  ̂ of the essential commodities have 
come down very rapidly after the dec
laration of Emergency and the an
nouncement of the 20-point economic 
programme In my own district, that 
is. West Godavari, the granary of An
dhra Pradesh, the prices of essentia) 
commodities have recorded a fall after 
the declaration of Emergency. Now. I 
give vou the retail prices of the essen
tial Commodities before and after the 
proclamation of emerenrv, that is, 
15-6-1075 to 0-4-1976 The Collector of 
West Godavari District hat; given these* 
figures.

Rate per Rate per 
Kg. on Kg. on 
15-6-75 9*4-7®

Rs. Rs

Rict (variety A) 2-25 i ‘ 50

Rice (variety B ) . 2 -10 i 3 S

Maizt I -I 5 O' So



213 Profiteering Prevention VAISAKHA 17, 1898 (SAKA) etc. Bill

Bengal gram a* 75 2‘ SO

Kcdgrflm **75 1*40

Blackrgam 2-55 2-00

Salt 0*15 O'20
The price of salt has gone up by 

five paise. I do not know the reason 
for this. Then,

Chilli e> 13'50 8‘5o

Tamarind 2' 40 2*50

The price of tamarind has also gone 
up by ten paise per Kg. The tribal 
people are selling this commodity. I do 
not know the reason for the price ra‘se 
of this commodity. Then,

Girgelly oil 10 00 7'00

Groundnut oil 8‘oo 5’20

Var ti.pt ti iro s  7* 50

So, from the above statement, 0 a. 
will know that the prices of the essen
tial commodities have come down after 
the declaration of Emergency. We 
must be thankful to the Prime Minis
ter for her timely action for proclama
tion of Emergency and bringing down 
the prices of the essential commodities.

arn*?rr*r fif*r (wsr-fr) mrnrf?r 
tft ^r^fr

vw m  *pt 5rR?rr g 1 fa*r f^rfcr Sf
ftsNv ?ft forc  faorr 

«tt, ^  i t v  «rr *rfar?r 5*? srm  
#*nr ,wt «rr 1973 5f srrsr

T??r?r, 1976 j
w r  n̂rr $ qfifarftrarT §srr

f  I ? r̂rqr wpt *t n̂p 
fa r  ^  w t Sf ^ rr srt

*r«E?rrf*ro? firfrrea?: f , srot ift

^  <*t f l w  tut

f% art wrcwra ® «fr, 
w t  f r̂«n w  & sr> *rr<flr
*f% #  *rr »r£ $ wfair tfr art
farfo fsprrs" >rf *ft, ^  m f t ,
7% wn «rr, t|

%ftz ^ - s r r a  * fr  s p f i ^ T T f f  
' f t  f  r % fa*r% frR»r ^ -n F f w
ftfrr f̂r -r^r «tt ^T’ -^rrff v#Rr w

favfiW fe^T i? (ft Tsfi* *fr,
wr vt «T4r fra vr M r *nrr I 1 fw r 
STR tf t f  iR^'ratrR n-jff w  I  t 
5*i% srsfrarr *#Tr-»rraFfetrff, sftfq»fe*r<f 
tftT i f f 3 #  % f W E  m  fTtfsflff.-
*rf $ f̂?Fr w  w  ^  fw m  ftwr
vrr t  fr̂ fV WTff wiflr I  irft wr f®
*rarr fgt $ q? 3rr?f *rV *tgf H; 1
l > i% r 4  v r  ?rt

sr*n: «fjr t  r̂f̂ Fr w lr f̂ 2*r#r 
w?nr w  1 1  f»w  swtct
SiT^; Th «ff» • N 1

#, ir? feffi y  fsr/r fsrr fr^r 1 1 
%tt w r w  gsrr?r u? % fwr ftjsf f  s
^ WT ^  t*3r%f?3 SMqPXTWW
zrt 5fm | f  1 r w i j r

sprsr grfir 1 q v  ?ft
f*R ? fr  w
?rtr ^  3ft f  w  v t  ifr
f®  cf^ 1

16 hrs.

^ 3ft fan fwvqrr f  
m artw s  ^  ft^r? *r 3*rf?r 

sTfcf ^t % *rc m  m fi  1 1 1  ^
?inR ̂ t srrw> w  v *  S’t w  ^r f̂rr f  :

“The rise in prices, particularly in- 
respect of foodgrains and other es
sential articles of daily consumption 
is now to such an extent that both,-
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the • down-trodden and the middle 
claw people are confused as to how 
they will survive with their families ”

%*** in  ?r i t *
i t  t*w  $ i swflr i t
*mr $  fa  irrsr farfe *? g
tr ft f t *  for 5»rr tftar j t  * r  
11 *  aft wft *pr^rrf gtft %
<rfWrR52TFT irfsr farft s? gtnr fprr 
ipr Ssr t |  ff i art jrrfnrr «r#

*rr rg  f  i s»rrft s w r*jf)r sfir *  
T W *  I f T  &  3TSTO  ppqr i 

gw * v  ftr f%«rfcr vnj; Jr arr̂ c 
ft?ft v flr srr xft 8* tftrqv  $wt 
*n% *rsft $ arar 't t  vr«r ^  <mrr 
«rr ?piwr w  ^?ff% fcr if «j«r?3fcft 
m y  i a ^ ^ f f f T O w  fo rr g i 
trerr^ftft 5rr«T % arrcr afar
mf«rsF vrtfflFT wfrrrr tit i &r ? t 
w ? r  ^  j«rr «ftr & ? * r  n?r m  f  for 
forfa far srfir f*r girrfy *r -qft $ t  
*& n f 9 i t  *p£t spiflr tnf $ i sft 
sfTPr vn arft *?* 8r *r  ^r*f m  m r w  
i t  t$ t «rr, #  I ,  *n r  
t o t  a *  ffcrr I  <flr g^r??r i t
T̂TTT **  T$T 1 1  Wft 3pr  ̂ 5>T &,

*rrfar<pfo? ^rw ifft ?nr w r  i  i ^ r  *r 
w r r  f t  ffr $r m t  w t 1

*r*ft *rrw f 9  gsrp" f t  m  % m  
vfK gffIT ¥t V tf jft Viit 7*t 
r$ *ti |  ^  ?r<Tir f??>
sfrr #7T q V  ?r«r ?r«r g r  2pt 
ts  ^  ^nrr ^rf^r i s r r f^ , 
wrft>fe*nf ttVt snft ift ip rt
%DT ^  trfT TT̂r =|n
tpr ^njr f^ iw rr  ftin ?r^ ^  
# » f f  i  «rrr i t  fa*$*r ^  ?ftT <Tfw 
t o t  f f t r »

f̂lw*r ^  ffr wrwnpr w  *r P??f?r 
*ryi,rrf ^  ^  |, ^sft wnt * 0 1 1 -
#f«Fr uw  W f 1̂ vt? ?rrffr *t|vr6 faRPft 
vr ?rfarflr f> ^  am? i

ir»fr iRr ^rr «r?»rr^ | fv  
s?*faRTr«Tf % yt » w  w

srtrrT ^  im r  **
3«n 3TT5TT $ I *S*rt ^  Wt[
« r w r  irnnft i

%rsfi f * r f ^ 3 T  %  ftrwm it  ancr  
ft i % ?mr?j f^rr f% ^  

t v r #  t r f T ^ m  » f  x*% #  f  a r fr  ?rf*TPT  
q ? * n  f ^ ^ r r  f  i a i f f  %  a rr tft  « m r  m  

«ir  *rjf %%m ^ » r  ?r> ^  ?r> o t t  
ssrrc? m  i^ |qr $r£»r i *rraff 
Sf « r ? r  %  a n f t  %  f w j  ? r s v  ft * n f t  f  i 
f^ r  err? ^ w v t  wqr ^fr ff srr ĵr i 

< r f r « r w  *n r  f l w  |  %  ? w  * r R r
7 | ^ ? r  7 5 ^  «TffnT f t  3TRTT t ,  
m  « i fw  ?ft 3tT̂  ?  1 3r> ^ r  9  
a s ? f t  ^  *mt
fkw&t 1 1 *ry  a f t  f o r f a  |  &?it *ft 
z&rt mm 1 it  g f a s r r
5 jm t ^  ^ q r  v ^ ft =sirf̂  1 Tw-in^ 
8f ite m*fnft % ? r r  %fir w&ft 
^ < T T ^ r f g r |T 5fsa ’ f t ? ^ r 5 ? T * f ) T  * r i w  
E 3T R  srn rr  i * t  m m  £  fa r
w  vfrff i i  ? r 5|r r ^  ?r ^  it
WTKsmt | [ T y > f t  it * ^  j f a r f a s f o r  
t r ? » f r  i

Vt vresff %  m  * f  ? R i« r r  w r ? ?  it  
5*7 f ^ r  *r r  ^ n %  %  srntm ^ t t  \
# p h  w n  t o t  0
fa  shit ^  qjftw  ? *̂f srrir f

W R ff  *p t * T R %  %  f^fTT ^ fY r  ?F T%  
g p w f  it  « p h t %  %  f ? r q  ? r t  ^ n f t  it  
w arn  r̂f%tT ^  ssr 
f ^ P  apt T̂fTO ^  #TT I
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TW1 *  ( t f ’TJC): *  W*TT
^  % 

for? gwrar* %err g i urf tfarr m  fasr | 
M m  | WJ5T ftrsr i

?fta <n: srf cr srtr forr 11 
w  t  f r  5 * 5 ^ k r  tft 

srnf̂ r f*rcs ^rr%  i *t?[ ift
<3Trf% t  ftf $T sfar #  W  STffi 

I  *ft JTTfofe 77 
fw %  apr̂ rr i ir̂  «r> |
fa  stptpt j t o r  % %«rr sYs

sft spt flrcr w ri ̂ spf ^  Tffr? ^  
v *  i 5Tf?r wttfr wt wr<r fa*r # »  
$  trwnr $ fa  srtfrR % t w  
v r fr  $ fa*wt $f?FTsrc x*  ?ffr 
% f?R  faro wr w* ?wr eft w 't t  
^ft % ^ ^ » tt fa  *m r f«R *rfw  
% ? fi ?|fV*T m *  ^rcfR % qr*r w  
nm  fw  *i$f |  eft
$  %$ fsrsr tft mpn ^ fftr  i

t  *5 armr g fa sr* fe?ft t
<T*R*?fr f f  rft % ^TRTR ^

srr^T fa?z st*ttct fa*rr srtr
fa*TTf Srfa* STfcT ^TelT

*TJTr 5TR *rWS $  ffsft fFTT^rC 1»* ^
snr*r fa?? fa%ft sftr stpf 'T 'tam  
ift stt*s fa st v  JTft t » 
3r?t ^  T*fte *r*PT %, st»r
10 ^7^ tf> I ,  eft f^ W IT  ^t
sfTfcTT |  f^  tT!ft? ,*Tt<ft<f eft 
2 ^T> ^ r  q-f *u i 2 T̂®f %

*rnTefT i 3*rr
ffrcrr 3trt f3re% |T m i \  vt 

^ r T f i «t*r  ^fRft 
<?tfY?nT st^r fNV eft <T<TT ?T<T fTPTF
fv  ̂ ?rt?f?r?rT |  m ?r|f t t?  s«r?t 
fjpzn 3rr ?r̂ err 11 fT^r> ?rr^-rr^?r^, 
^T5ff-f9T«r *ftr T?ft̂  apr ^  JPT̂TT 3?|?r 
3Tf̂ *t r^JT I  |

VSTVrTT Jr ^  1944 t  36 sTfV 
W>T ^ r  % I ^W5r iftwff H *T?r 
fv r  «rr, ftftm  f  i  «ft, ?rt iTT^r qrr t
^  ^ \ ^?ft STROT 3T*ITW % W (i %ft
« r tk  <j«r ^  *rt, f  m  f?rr %
!3 W t 5T f*T5TT f t  | *R ta «rre*ft $  
f^ n  ^rwr % n j f  *nrr i nr't srgt jftpB- 

frr irtfer ?>rr f ,  ^  frfy«r *rT 
sre'T |1eft 11 iftf?3r*r v  ̂ hsrr 
^PTi-d % T?t 5TRft |  I

vnnfr err^sr f m ,  smr T l̂r- 
?ft»ff % W  wrrff § ftrsppx m *m ft v  
^  Jr irrw vr zJwr «rr i wFrmit 
i t  tftifz ?rcr f m vr rffa* wtnz *rr 

f^3T% % «p^  t  fv  jt? *rrft
«rnf JTft an ?r^eft 1 1  ^rrft *rr$s % 
^vpt tz «rft T fft  «ft, fanrf5T?r 
% ?fpff afft ^SR WFn «pm

fa *  WTT^ ^ f f  qx T̂TeT !ffr
Sr i w  t t  ^  f%*rr$ ^  sr^Tsr 

11 snparr w  fsw VTmr 11

sr̂ rr̂ r ^ t f5̂
1 1  m %*{ ? r ?  % w *  fwrt^t 5fnfr % 

faRft ?TT? ^t f^nrrT ?i t̂ ffrfr 
^r% i \ ff ?n:^n: ?t ^TTtr ^ »r r  %  

f«nr ^t ^ F r <  frr #  i

*SMRI JAGADISH BHATTACHARY- 
YA (Ghatal): Mr. Chairman. Sir, we 
are today discussing ihe Profiteering 
Prevention and Price Control Bill. 15*73 
brought forth by Shri K. Lakkappa. It 
is a well mtentioned Bill and there is 
no doubt that every body will support 
il. There cannot be two opinion*, 
about it. The Bill was introduced 
long back and even today it hag not 
perhaps lost its utility. Black market
ing, profiteering, and hoarding has 
tended to be heriditary and it is not 
known when the people will get relief 
from its clutches. While congratulat-

*The original speech was delivered in Bengali.
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[Shri Jagadjsh Bhattacharyya]
ing Shri Lakkappa for his noble in
tentions m bringing forth this BilL I 
feel that this Bill has been drafted in 
a sort of hurry and as a result some 
<other essentials are missing.

Section 3(1) of the Bill seeks to fix 
a maximum price for the essential 
articles but the maximum price is most 
often dependent on the supply position 
of such articles Unless supply posi
tion is also attended to, the mere fixing 
of a maximum price will not be very 
effective The fixing ot a maximum 
price is not enough unless articles are 
available at that price. Section 3v2) 
of the Bill says that “ the maximum 
price to be fixed under sub-Section (1) 
may be different in Ihe ditlerent parts 
of the country foi different articles”. 
In my opinion this is not a very judi
cious provision and not verv fair 
either. Price may very in different 
placo.s in one State and the traders 
may take advantage of the situation '.f 
on account of drought or cyclone etc 
article  ̂ are in short supplv in one area 
and as a result the price shoots up. Ihe 
profiteers and black marketeers will 
take advantagp of the situation and 
procure the essential articles from an 
area where they are in plentiful sup
ply and available at a cheaper rate. 
They will then sell these articles in 
the scarcity hit areas at a much higher 
i ate and thereby make large profits 
Now in those areas irom where those 
things are bought at a cheaper rate, 
those things will fall in short supply 
and consequently the price will shoot 
up in those areas. Therefore, it will 
be better if a subsidy is given on the 
price of essential goods where they ore 
not available and price have shot up. 
This will also prevent inter-State 
smuggling of essential goods.

Section 5 of the Bill provides that 
every dealer shall issue a receipt for 
every article sold by him and every 
purchaser shall ask for a proper re
ceipt. Now the small retailer will be 
really faied with the problem on ac-

• count of this because sometimes pur.

chases are in extremely Small quantity. 
In villages mostly things are purchased 
for 5 Paise or 10 Paise. A person may 
be entitled to 2 litres of kerosene oil 
but he sends his child with a small 
lamp to he filled with kerosene. Now 
how is it possible for the retailer to 
issue receipts for such small purchas
es? They may be harassed unnecessa
rily. These are some of the practical 
difficulties, in issuing a receipt in res- 
peel of every retail sale

Section 9 of the Bill says, “any 
Police Officer not below the rank of a 
Sub Inspector of Police may arrest a 
person without warrent on receipt of 
a credible information that such per
son is concerned with an offence 
punishable under this Act etc.” Now 
who will be the judge of the credibi
lity of information? Therefore, this 
term cradible information is rather 
vague If a Member of Parliament 
goes to a Police Officer and complaints 
about some dealer who is charging a 
higher price than that fixed by the 
Government or he is refusing to give 
proper receipt etc then this informa
tion may bo taken as credible But if 
a poor cultivator lodges a similar com
plaint it may not be treated as “cre
dible” Therefore, such complaints 
should be subjected to Verification 
rather than giving sweeping powers to 
the petty police officers and leaving 
these things to their entire discretion. 
Such sweeping powers may result in 
undue harassment to people. We know 
how the people behave. They are 
likely lo misuse these powers for get
ting free supply of all the articles need
ed in their household. That means 
they may harass the traders unneces
sarily and manage a free supply for 
themselves. This section needs to be 
properly amended.

I will, therefore, request Shri Lak
kappa to bring forth another well 
thought and suitably amended Bill for 
this purpose and I have no doubt that 
the entice House will lend support to 
it, as this Bill is very well intentioned 
and shows much concern for the mass
es by and large. With this, Sir, I  
Conclude.
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tWWTT (T5!TT) :
*mrcfer ftw  W w  T\

t ,  *?T $  *T ^ o f
f  art*R f I  w t r  f fV F R  *?t ?<ffaR  
*R?rr ?r% r i * m  w  f?qfer it 
sift $, ?ft w  % *f*t Far* arreff *?t 
*ft 5T^qT % 5<T faiWTT if * t  *rf t
wftra ^  fir ^  «TfT F^Sf?
^*r ?T3PT % spwpsr tfts r  ft t fts r  fa r  ^  i 

F *r*ra r i f  fa r *  s r r ^ w r  «ref*rt * t  
^ r ?  *Pt * r f  |  f^ F fs r  s s t  I  «rF?^
f ©  s f k  ?ft ^  ® € t f i  f  f a r o t  ^ * r  
ŝfffT srr r̂ «rr i % F<rq

fU T *  ^sr i f  s rn jt  ^  crrere $  w ?r*R & wt 
sfrsrf | ?fr«. * t s t  * 5  w rft 
f n r t  f  ^ tP f t  ^ * |  ^  F*r*r?rr
% i 3ft F w r r  t f t  £  3*raft tftfm 

f q ^ r  f a f f  srat 1 1  srfa ^ r  ^ t ^
f  ®  W  | |  |  %fa?T f f t  ^tJTcT if
i f t ?  | f i  tar̂ r t̂ ?r*\ -̂rSr 1 1  
m v v im  ¥?zr tw^m ^rft ft i m y r  

s n a R ^  «re*s % f*r?rr stptt ^ r t ^  i 
^ft 5 t t  s *r if w t  * r f  1 1  7*ra?f 

sptJTfr waft ^ r  r̂fr w rit  t̂*T-r
s t a  ^ v f r  ^ r r f ^  % f w  *rqR*fte apt to t

t  fa  ?TORTT ^ fSR f'TOJT fe^'t OT 
sft iptJTcT w r  f t  I T «p ?TTO <fr *R*TR 
spffft | fa  «FT fTJft ^rtffrr 5*fspT 

c r e  f w ’ f<r ^sftsff f f r  ^ t r r ’ g?r 
%cft I  fsrfTfrr JT^R JTf^RJT tftT *Rt^  
^ t i f f  IX T ^ T I I  I

?*ft ? r?  ?r ^Vsft JPt ^ft*rar ?nft 
^*iff <u q?p ^fY 1 1  snft ^ 

«rraT T fr «rr ?r> ^
?«rr?ff«R 7 -8 ifts r  fcw ffS r 'R ^ sp r^  
^ r f t  #ETir ?rri r f t*  w i t  f«F?fr «f> 

r̂«Tf ^ r  w r r  f ^ f t  «ft i 
^ • ff  ?rt7 m  farsft w rw  « r  aft 

ŝ ?t r̂r f fw r  | q ft  ^nr w rr  %«ft

ĴfT FOT* Tt 3Tt% «ft iftRR TTIRT,
qwrar ^ t  Whr i f  11 ?rt sm -^P M

5?t «Tv %$ i?Tvf wr | l  fft ^
f f ^ i w  ir  5 t t  vrsrv^ifr ?rr»rtw*Tt ^ t  
wtf ^Pt |  ĴTspt spfaw **F> m
^Tift r̂rf̂ tT I STPT 3TR^ ^t I  fa  1972 
& Ir̂ PT 1974 ?nr faf? ^5ft % ?TT«T
^ftsff ^t ^tiT'f ? it  nr gr?r zmk 

^t ^fsfJR«ft wffcnff %,
9rf«Rwf ?t S'rerr ?*^rT«r *T3rrt 
«rtr fa^TT ^  3ft «rr#?rr s i t  fa*n  

«fK ?rrqr 'rTtfa^r $ \
*WJT f̂tsff 5f?t*T5T »ft w  ^?t 

«ft JTJfnBratu w V  n?Tr^R>sa
3fi ^ t #  «ft »ft 3^P t *R  

T3T F w ir  fTRorr ^ r t  *Jt ? r t ^  v\x 
wit, ’Wt3f  f*T^Tcft iTft aft, ?fpff #?T 
T^T R t |Trft «ft I SrPPHFfT T̂PT?fr ^  
% F«T̂  5-ftiff 5fTt ^SRR 5T*nt Tf% «T I 
q^r fa frfffs r %<r sfft gY w j  9 ftfa ^  
^ f f r  ?Ft¥<T t  ^  5pjft ^ f t  f t  11 
*rc% ^fr sFt*rar i f  f^Rra^ ^  t f t  «t|<t 
sqicrr ' r f t  |  ^Ffrfr F fftF ffjr ^
Fir t^  ?r|t 11 ^ ^ tf
F^Rff? ?rft 11 tfx  «ft f t  i r t  ^

*pffr ^rr it^HY 11 %̂ rit *em$ ^  
F»R<ft ^ff^tT i gr^ 3W  ̂ fa  ?r̂ T3r 
W'f^f W?t 5pt*Tcf f>Rt |  I F^Tf* tTfTs? t , 
^TfWt ?PTt  ̂ JJTT  ̂ ^ t  *Ft «TTcr ?TT-FR 
^ ? f t  11 *pr arc® F^rrffr ^ t  ^ ts ft *t 
V̂flRr’ F*tt T |t |  %fa?r Fsnr ^ r t  

F ^ tt jt  sTterr | ,  FgrfRT F ^  |
«R fr, Weft ?frr j t h t r —  

?r*ft f tv f ¥t t̂*rcr *st |  irr F?;i Firer 
if ?ft?frF^ gr*rnr wrt ^t»rf 

fiR^ft ŝrrfftr «ft ^  q ft Fir̂ t f  i ?ft 
??T f̂t fTTT »ft ?RfTR grr m *  wftt 
r̂f t̂T fa  Fir^qT^T % F^r^f ^ r f  

wt * ta t ’ f*reft i  ̂ #t irTTr^ it *rtertf*p* 
?rr*rw ^ e f  t f t  F ^  i jrfar ww
F r f m  t | ,  ^ n re f* ft  % ^  fa  ^rtwf



WKITT vraft] 
% *nr fa* f , sfpft 9  * tf wrrfr *r$ $, 
tftfjrcfat *tff *r *<rcr $*rrt ^  3 
*$t I  =rt srnr ur?T fanr?? 9  ^  i 

TRT tr̂ r *T*3TT t  “a r ^ M 3frf*P 
fastff ^ fa^AT | 3<r*?t w«r | 

"sf«T>r«T*ft qiFâ ff m r  tt* 
fadfsw ft* *> * t fW

f 3 T m  wt mzr t, mwrz trm  |,
s t o t  ^Tif?? % *flr, tfmftnFJ <rr€f % 
x r it  ̂  20, 2 HTT? q?t wrwf %
*tt«v* % Jr ^  w  f a ;  ^  *H  
<s*r?rr % tt § far sRcrr ^r *nr?fta *tft 
irs fr fr^arr |  gsrpr ftta ro r «pt>' 
tfFsta* ^ t ?pt srrT i ^rajr qr€f 
arcf% fT  fanrr 1 1 ^
*ftfe»T *r ^mfrr^r 5ttcrot i r m  
fUT Tfr f̂ f  ^  sp^Tf TO *PT f̂TRT 

r̂r?T r f  ''s ftf^ rar ^ ff  jt% * t  faR%<?<rr 
% *rs  fasptf faspRr %  

fatft ^rfffr qft «Ptf ^rwrnrrr 
^  |  3*fr% (*rr <m r $ far *Pt*rff fa r*  
«fa f3T?qrt % srfasF f*n% <tt 
T̂frssr ft* % wt̂ fr ^  f m  Jr w w  

gsrre f*rr 1 i” ?*r*t wf ^  t* # i 
%ftw wn" ar? ^  t  “s p r  srrfa* 
fajrfa 3T?cn: f t  srrSr *rŶ  Twftfew f?=arf?r 
^  tft f t  apft«rT wserc ft arrc ?rt $ *rf 

T t * r r  far eft* ^  5?rr?r fc*> <=pp 
?aftfTTT f ^ f  l” T> 9 f TfSf If f  fPT ¥ t 
erarnFT *r | %  *> «pt% *rf q^r 
* *  ^  t  5Rf % ^  gEP/Trfr 
Ppt st^ fr, wtr
n̂rsr sT̂ r̂ t̂ f wpr<n *rnnrc ft% 

arrT?, ?f ?pt vm  «r^ 
vtfiwr ^  i ?ft % f?rq[
^  ft ?Kt̂ n t  %  ^ r t  ^  i£ m  sit 
*r̂ f> q*rfar insrr *r f*iw,

f W  «flr nw r ̂ rKf % f w r e

*ag Profiteering PmHMrikm

w ft ^  sfw 1 aw ?w w f f  ’sftr *$*?, 
n irm vft m  i m  1 w ifft  wnar 
^ f«p irrr «ft w * m * t  i fa  ^  f*m *ft 
% w rn  t o t  I ,  ^frvf fft w r i t  f[ 1 

f»rm  m  * tr  t o t  
Tfr t  f^  ^Nff ^t »tt *re$r ^ r 
«rw cw xrsfpj «nrn?: ^  t̂fartmr 
fnsr ?jv vrr v m  '^rd* >rr, ffiterarKf 

m % ft ?rtr «tt W w ?r ?rfr t t  
wtfa? # w r ? r?  % ?rn% <pt 
f*mrrr srr^  f, far?^  f  1
??r%?ir ^  ?ift fm  | ,  a r^ j
w t 1 1

w?r art irwT ??r apT $ 
?^rrT ?nft wpt rfT̂ fft
frr Tnriftt?n» cftr tt̂ wtt ^
& I TT3T^ fHf % «PfT fa?
wr *ft fares ?Tft WHTrft 1, * ’RTW 
srtsrwmft, ^ i^ TTt % ^  f  f̂ > f?Fs: 
m  I 5ptf ffT?TTTT^Jr*Tt *TFt ĉTT I

<tr m*i p̂tt vt ?r?r I » 
wf fa?fsr ^  1 1 W*R w V  w»f
mq%®rrw<rrfOT% 5,ooo^<> R̂f*rr r 
^Tr spf?lT % fa? 5,000 aPTT ?T*R m
10,000 »ft ĥtt ?fr
tfiT R  sqrqrr̂ t sprfar % %»nr ti\x ^

1 /̂rfarif ?rd t r  *r ^  wm ft 
N t mT fajTsnr 5Fv 

1 1 v\k mqr TnsjV'r strrrtT
1 spr ars ^  t  ?ft fsr̂ r 

gicft *t wt f a t o  ir ?t ^  | 
??tfrrT fq *rr*f srfâ t «ftT *pnt 
qjt ̂  *̂ fsr2r 1 TRTsrtft f̂t farr sj,f 
Jr «ft wf ff<n«T t̂rft wr ^ft  ̂ 1 ^  fq^ 

€«Tffa<T aptf^ ?r«fr «rrT 
3F|«ff $t t̂*r«rt «Pt «rm % <Ns 

f , ’TT *P*T spT 1 1 farg*R> %•
ht«t aptftrtr 1 g?f w r  «rr% *mfr 

far^ arr̂ ft ’«ft  ̂ssr̂ t xx q^^rfartt 
v w ' f t  ft w r  «ftr tnf? 1

M A Y  7 , 1 9 7 6  etc. B U I  22#



22$ Profiteering Prevention VAISAXHA 17, 1898 (SAKA) etc. Bill

* *  *r®srf % s w  f  o t t  
TOT g  fk<*m I  T O R  W ^ t
tpftarc wrbft * rrm  <r w f
?TTr «rh: fanFTcf SPFJfT i f t f t  I

fajj ( ^ r k )  :
*rftor, *f * *  fsR *r*pfa ft 

Jiff, *f?*r srrc*Jrer n̂mcrr g i 
3"F3Rf % *nft 3̂  t**ft zwt$? wf f̂ R% 

s rr^  fsrr i sq r̂ f® ?rff
11 w  | %  mew™ ^ftff 
v *rr? srtsr mf% ̂ qjpiftt *  ft 
*rh <jpr> *n? %  sffr *fir 3# 
f̂r zm fr ̂  itfeft^itq^rftteft 

cTKT ^ t  f  %  f*r VTW w * '*&  ?*r I 
%r?FT *tft ? ?  r| t, •r'H 
?rT <fwt £ f% fa**' ht* sre: ft *rflf f,

5|f I  I it*  <TFT w f  V  «TR t  I 

1 9 7 2  5r ^ r f  ^T m ar TST «TT sftT 5TH3T
sprr 1 1 fe*r*3R *rft?r ^  *Tre srf | 
srt* ^  % *rnr w;*t fir 1 1 i ^ t
TTRW  *f?ft 3?t *t * ft *r# P R  fsRT |  
sftT ft $ 5*T ̂ 1% <R ?t̂ T g I mT?r
M tfr STKW fiw ff fa 5T ^  JPT O T  
srtptt srw sfa V *rnr ^  «r fot 
arpfi ?ft sfoFj, $ *rjr f̂ rt̂ r 
,*rr̂ rr | f% irw srrsr̂  3r ^ferrf «ft 
*rt |, *r*ft mvfhr fn rw r  sft sffcr 
^  %  «rr̂  ft *î r 11 safttfr *n«r 
wtsFt *Pt sr^fT *ifr t ? 5 w r̂r g 
%  apr «tr 3fR% f ^  F̂RTT srhĴ n 
3ff5r smrp ?rh w w  r̂cTT 1 1  

VT* W?% f ?TFr T¥% 'R
$ r̂nsn f̂ftecr |
f f lW K  ^frt1 % a w  ^  

JTR f  ̂ r f I WT V TRT t *fr<.
*tTC f*r̂  t ?ft HR 5Ff>5T «IR% TT 
cfT ^  f̂ TT I  ^  ?n% ^  ^ ^

sftr *P5KT ?pClr** r̂ spst % ^  ?r *n9 i 

714 LS—8

«rn% *r ^ pt tf frfVsar
ffiT qT 5^tr fe rr »nrr f!: f f  «fr?r ijw f 
err ^Fppff % t e w  O t m ^ rr ŝ V 
3rr^ i stpt f®rflnr»r *pV sw -qr tft 
afh*=r-^s|Y V T W T  % S5RHR ^  ?rlT  
¥«fr TUT Sr gf^TT *TFT *ty*T ift WT 

% fafr wfT srrsr r̂ ̂  ^ sftr ’trrr  ̂ ?:?tt 
wrw -r#f srrir 5ft ^f?r ?fV ^rsff %■ wnr
^  » tW  I %  *nsr fq®PT STT5T
f ,TT54-« fR ^ *T ? r? r s n rrm t 
% «ft W  7 ^  f  I l|?!f ? r * * iT * R 5 lf f
tt aftfV t  afV sir fipr ir srrfi'^r
O t $ , m  ^twft t, t  j tt’ttt » f^  ?fr̂ >> 

^ r rw r  t  1 1
^ ^r t o t t  ^  ^ 5  5r?n f?rr 
r̂ 'fTTT ?rrw r^ s r ^  y rr-rrr I ,  t  sg rr 
?V *Tf | rflT ^  ^ r ’ fT*nT 
w tt' srrw ^r^m f ?'t ^  '• ^ r
*ftr ^fr? ^ F f r  »r^fr |  sftr 
^  f ? ^ r  %ft r n ^ t  % i

*ftHST, v  ih  ^ r  % 5?nr 7 *r 
PTTfr̂ - * t t P p t  % ? p t  ^ r  Jrff 

f%5> i ?nq% ??ftfanTfT p̂V #tr?r w v  
r̂r 5ft i t t  ^ n H t  ^ft ’JTfsTRT

sfit ^ T  J|[, l ^ t  F̂t̂ T'T ?Tff
^  i eft 5ff=r ?ft ^ r ^  ft»ft % fsadt

^?r?r ^ W t  f i r a t f w  * r * f t  rr ^ f t  r f iT  
*rr-W t ^  j f  rrrprnr «ft 

JpTT % I flTT ^  *wr WK »T^R f  f^F 
5 «  a n p r  *rhT ^ f t f^ -tr^ T  ^  s r i t  

^ ? f t  % *rnr T^9?r i tV
?ft ^ r  !̂ r f ^  i ? ‘ A  ^ R  ^

q-^rqr ht^st »frtNr Wit  »HR*f2 ^?r 
ff w N ’t t  fSreffrsT i w  

ir? ?f ¥  ffnft t  fV ^ r  rft «rftpflf
3pt ? T R ^ F  ?T^ ¥ t  f*TO  % P S F ^ r  
f ^  sfrir s f tr  ¥*r if»r ^  fsnt f*rr ^rarr 
T 'f t  3!T  ̂ I S’? ^ftar T t iTW-Tqs ?  S'hX

ft- tfte'fT *rf$zr. . . (mfinnn) . ,

n  ^  f  T5TT f t  spfTTT «TT I
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*nr%*i iteT *nw  t  $  w fft  
*j*r ^ iT W T ? *=rr $ *T£

% f  * fa*T wnt ^  fa  TT STT 
^'TF I  | 3TR Sf**, 5TT7 
^  HPT ’Tfft fa*T 3!T STTT $ t i tX  ^ r  
* ft  srrT fF WTFr
«Pt<?Wbr «rfi 195s t  1 
5ft *3?^t «TJnrr r| £ fa

1 9 5 5  q i # 1
<**? * t  «rart % *re  *nr msnr irt Tirnn  
f a  m  i f r  f i r *  srrTr *nrr I  ? s t>  ^  
^n r fasrr m  h t t t  $ s f t *  v w t  ^

*T> *|T f f t  *T?T & I

3̂fl ITT* % 'CRT aft f a  'TFnTT 
*rr?ar ^rr | ,  w  v t f
5 R  f 5TT I  tfft: <t, cftT, ’TPC ^t

f t *  ^ t t t t  f ,  i t  y ^ t  as  
qvr ? l i  t t  fa^ r̂r f>rr fa 5ft ^ft 

tft M t * T  t ,  f f f t  ertf 
t i t *  S ^ ft W fTK  t  <ftr f a t  rr^  
*mr *ft ^ f̂ jgr̂ rr t^ tt tin  t^i%
% 3TC W fefft f^R ft jfUft *ftT 
mar v t x x  ftir 1 s tr
^r ^  *spt s m  fa  * m  < m  <rc
«T̂ a ** T̂TUT ^TR fa 1*t *T-iT T̂HT
f  i ?r> *rs •?<# f a *  q *  s fT  « rr t  sfft 
?t srrq̂ TT 1

A  very important work which is being 
entrusted to you.

are i t  | fa  smr4V *<TPTSTT *
I %*X fWFRTT ^  eft T̂ 

*rzro dr i ^ 3ft ft ^ qnr-Tfa 
$»rn: ni* mft I, *$f ®ter-7r m x 
mx-tit T̂̂ rr ^rr %err |, ^ ?ra?7t?r 

f  1 v f  titff vr ¥*jr t  ’  
h h  ® tt  5^pf?nif v t  5% ^  % 
5 1̂% ^  3ft t| ?> 1 t  m7<f?t

frsnw $ 1 fa f̂t wtS
?t J|'FPT?TT % «TPT 3TPR ^T T  | fp  
^  fT ?  ?T  ^  #  3t»TTfV 
^ c?r ft«m T f-T 5 n ^ | ?

'f r r  f v f t  far t o  «jt, f r  f ^ r t  

r̂nr ?r ^T ’TTT, ^t fW t  T§ 1RT I 
^ ’Farr f¥  frsr w  ?^t

atirT, ^ = r  w  W tr  ft 1 *rrr*ft m  
*n^r ŵ rnn w t  1 1 f^=RT ?5n» 
^  t̂ <rr, t t t  >,
73 < m  ?t 7ft ?rr=rT i m  fsrar?t
I  —

“Every dealer shall exhibit at a 
conspicuous place at his shop or 
place of business the fixed price of 
essential articles and the details of 
stocks of such articles held by him 
m the prescribed form ”

ffa*rT 'T^rn t wh ?t, w  
^  8Fnj'T ! #  *ft fq>T W?? TTT T* 
$FR f f̂t I 

*r<nrqffT f̂t ^tr m^r ts  f  i »rnit 
% ?rr7̂ t v*iF«T7 ^Fftfest^
?Tft T|^ Tlcft Ff> fftfTT ^t # f J T  «r̂ (TT 
t  fV fiRT ^ wt W*r £,
vx »nrsr ^ #Tft *rt»ft i ’sizr r̂> f t r s j^  

T O  WnT % T Z  Tg’TT t  f a  ^«wt **$  
srftf̂ TT 1 W 7 g?r T f t ^ r  wrr ft* 
I ,  *n? ?t jTf5TT spfffir tfRT fa«T 

^  c r ?  3«wt Tt-’Tp- ^t 
fji'Tcrr | 1 

^  ^qrr m?z rl fwjR f 1 
t̂̂ tt'tPt 3ft it w r  f^rat f

r * 1? —

“ . . . .  stocks of such articles held 
by him in the prescribed form.”

»lfa % S> ?̂t *sft3T %*ft  ̂ (ft 
3m«TT fa  T*ft* ?TWt I 

% it 'TTflfd <rt fr#  wfr ^  | titx vtt
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«rr ^  $  f r  « fk
*ft  I ^FJ/T Ir  tft  v t f  ’TTT

^?t ?ft ^ tt f s  Ttfte
sft 1 sn* f a i r e r  wrJT-Ht s rp re n :  
r t fte  ^ r r  m src'rr s - ir  i <tt5 
rnipr *rnr ?fr %* *fn rf v t  vrŝ t %
■3TP# |— *%ir

“Every dealer shall issue a receipt 
in the presecribed form for every 
article sold by him....... ”

«fto t f o  efto * T 4 *  ( * J * n r )  : STI^T 
% srtf *  s ftfa * I

«ft w *  W it : f r o
f> fr ? srrqr ?ft ®fmst «r«® trscffas
I  ? % ?  far* w r  f^TJT

" ----- and the person so arrested
shall be produced before a Magis
trate within 24 hours of such arrest.”

m  s n w  srrfepr
2 2 ( 2 ) f f

“Every person who is arrested and 
detained in custody shall be produc
ed before the nearest Magistrate 
within a period of 24 hours....... ”

^  fsr«r 3ft ?ci7T ?rrir f ,  1 % 1972
?T1% , oRT f  F STR SRf ^  I 

V* f w  ^ T T  ’Tfft & I 5TFT ^ F t
flTTfl % f  ^mr^TT s n w rc
t ’TTI

SHRI B. R. SHUKLA (Bahraich): 
'Sir, the Bill of Shri Lakkappa is un
necessary and is an unnecessary exer
cise in legislation. Whatever be the 
objectives he has in mind, most of 
them are already covered under the 
provisions of the Essential Commodi
ties Act and the Rules and Regulations 
and Notifications issued thereunder by 
the Central 'Government and by *he 
State Governments from tirue to time.

Morever, we have got two Defence of 
India Acts, one passed in 1971 and the 
other passed in 1975 and, under the 
Defence of India Acts, the prices of 
essential commodities have been fixed. 
For his infromation and for the infor
mation of those who have not cared to 
know the realities of the situation pre
vailing now-a-days, I may say that 
there is a Price Control Order <md 
there is a provision for the display of 
a price-list in each and every shop. 
The District Magistrates are empower
ed to fix the prices of eggs and milk 
in their respective districts under the 
Ufesential Commodities Act and cogni
zance of offences under.that Act and 
the regulations made thereunder can 
be taken by the courts of law on the 
report of public servants, and police 
officers can arrest persons for infringe
ment of these rules. Therefore, my 
submission is that Mi]. Lakkappa 
should be more up-to-date in his 
knowledge.

A surprising thing is that, in clause
10 of his Bill, he has mentioned that 
"An Order under the Essential Com
modities Act, 1955 shall have ertect 
notwithstanding the provisions of this 
Act or rules made h e reu n d erS o . it 
appears he is conscious of the existence 
of an analogous law, the Essential 
Commodities Act, 1955. If he cares to 
go through the provisions of that Act, 
he will find that nothing in this coun
try can escape the clutches of all the 
comprehensive provisions of the Essen
tial Commodities Act.

St) far as drugs and cosmetic^ j.-e 
concerned, their prices are regulated 
under the Drugs and Cosmetics Act. 
So far as the prices of cars and other 
motor vehicles are concerned. they 
are controlled under the Industrial 
Regulation Rules. So far as the prices 
of popular varities of cotton cloth are 
concerned, there is price fixation of 
standard cloth and anybody who sells 
them at a price higher than that pres
cribed therefor will be liable to be 
prosecuted. As regards silken and 
polyester cloth, their prices have not 
been fixed under any rules, but so far
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as the law goes, Government may fix 
the price of any commodity it thinks 
fit.

Therefore, my submission is that, 
although his objectives are very laud
able, these objectives are capable of 
being achieved under the provisions of 
the present law

So tar as Mr. Daga k  concerned, of 
course he is totally oblivious of the 
fact that these commodities are under 
control and even under the 20-point 
programme, most of them have been 
brought within the regulatory proce
dure of the Essential Commodities Act. 
Therefore, without taking up the time 
of the House further, I would appeal 
to my honourable friend that he should 
have a second look, if the debate i<? 
postponed, at the provisions of the 
Essential Commodities Act and with
draw this Bill He should rather bring 
in a Resolution for regulating the 
prices under the Essential Commodi
ties Act if some of the items have not 
yet been brought within the rules of 
that Act.

mfasft strm (*rfasrr) : 
*T?rFTfo jft
ft? ’Spf 'W'TI *FT q-g fan* 3T?pT 'JTTTT 
W 1973 *?I I  ?fk 3THT-

*rr s*ra?t ipt tnflr qft ror th
<TPRT *TiST?ft*H 1974 5pri«Tr?ft ^  I 

^  ifr srrawp ^  
VZT tff? fapmFTif *rff* feflflTT 

fsFfH WFZ 5Tiftf*R
TST «TT | 3*fV SIT3HT % ^prrr 5?>p- 

*Tef f*R fTT?r I

f w  ^  ariT snrnn % 
f% IT tffw T  sFTtfefiT " W  

f*r f  ar.er *ff s *  W ir f  
f r  Jr «r
|>fr i *r fo s  *r ar?r 
fiw t w  | far srw «fr w r lw w f  Ot
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^  fsi * 
farcflr £ i

tfl w t 5R  f w  £ Jig tfr 105 
fw «r jtW t w  qfaa | 
ta riff ^ 90 ?re? fo* |  i 
f r o .*  % rfk «rr*f^T Pnr-%
aft fa*T*r ^  ^  t

SCTSff, S faSTPT #
s f e *  f a m r  f  f% ^

T̂Txrr f , w t % =fnr ^ t ft  fa*.i1r 
f  p̂rtT'ff ^  t<j-

frft f w  5TT tf^cfr § ? F T #  3fcT 
3RR5T | I

Spff ŴT 2 ,3 f̂ T r,7% trap
f.i 4 ,? ? ^  W'R ffszFT ^rwr 

?Tî  *pi I «n
3rT5fT ^ f®  wT ^  i ?r
??Topr-r *pr I
m ?  ¥lWT *Fi 'ffî Tn tT#!- c iflf I|f  rft 
3T5TST JTfV ?mT
^ T if r  r̂fTir sfr %  srrf^ - m z r  ^

«TT jfr *T<ft f  vfitnfi I !T ;^  vflr

sr«rfa ^  
t  t  gr^ jpitt ^ I
>̂ft TfVt%Tr ?f)FT-̂ iT f^r 

sflr 3ftT-3fR  5r v«t ?Frr ^  f̂r 
^■T I  I ^1  t  f̂ T %P*r-
“w  =Ft Jf fTTvn̂ n w it
aft f^T % ^
f̂ prr 'vrTirTI I  •HTTSFT 5̂̂  fe-JTT 3'.^ I 

?ft »wr f 7̂ 4
szr.̂ r ^  w «f?r 1*-^ sarlfF̂ r i

*Ft«ric nc% # r  
it snfift |
»w i*f ir sp| ■’t  ^ ftp

p̂JSTIflR: fSfiTT 5RT*K fS ’C 
f w  i ^  ?n?PiT f̂t «nr?TT «r|t | 
grt ^r^ft ^Rr îf̂ Sr i «r ar ^s€t 
«n: fT>r ?t .̂«r t

HAY 7, 1970 etc. Bill
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I  \ mk fcr tfr ?*PFTr*fr ^  s m  
$T«r *f f a *  f  i #  $ *r(ta
tmr<fr t^aFr-«n: w ra w p  Ir
^  w  t|  i %*t fsnr *r 3ft qm  ^t
^ f a *  *T»TF f?r SXTlST sfp.
suer « rr* ffc  fa*?T & i ; m F  ^ t
%sttt fa  fatfr ?f $ f̂.'sft ?̂t
fa jr ff apt ^  I

«nr s it  £ fa  5«Pi5T.*fr
% ?T|1T <T< * jfr ?  $1  f f t  fa ^ p r  
# e t t  % ?t«t i f  w e  fo rr  |  ^ f a  
t f o p  ^  ^ r.fi $ i w>~ 
Tft *£ t ?PlHY F r fa }  I f f *  ^57W  <l?4 
apt ?r«r i f  fsprr |  i *»*Y *r
^*r on «t f  i * r tr  qtf-fw£ ?ft»r
f  srro ^ r r  f  far ^ ? w -  «r?tr s r , *  
31% srn<re A&rt % -js rm fa  fa n * r asr̂ ri 

1 1 w f r  srnfrsrR sr*r% ?
s rn fttfR  ir if fT r  f t  i t  t, s ^ f f  s h  ? 
xtrr * V  i  vzj g-!  sr fa; 7* 
*st lo  lo  ?rh 1 s is  §f>itt ^f2r 
? t s r i t  ^rf^rrg- ^  £ q t r
q g y rf lr tp ri^ r  *n f  1 f t w q T  
?Ft ^  T*T-Pt fp R ft I: I ^*Tf^T ^ T -  
far<sr sn ?^  jt^rt f̂r
3>t% w ra^R  ftfiT  t  arg »TTf;tTt 
W f  i f  u r t  1 5*tf ««r fa.

«r?r | h r  t ,  ^rr<r
4*tt ^ s r i t  1

a J t ?i\ <nsnKH*n sns w, t  

fap STT t̂? #aRT if  * F * n  5*T ^  Vt 
^ i f f  f  fft^feap SFSCTT | ,  flfmfsr*?

t o f  g, W  fa  «wr |ft*n
% s it  r r ^ i s  ^1% 5ft»T sr t #  sr.̂ r 
w t f a  S*T^t ^  sft»T ^Tfr f t r r ^ ,  ?PT> 
fa q if t  V t T|f?r g*T% q t r  l ^ n t
^ W t ip  flT ft | ,  fqT fr V te  
?riqi 5 ft^5 R  ^ft g^Rft t  sr^rf
<T5$tiR^ft ^w jpr^ ^ft w  ^ n r  <7?it 
t  •

srr^fe: ? ^ r  *ra?tft w r f  %

<ft^4 nW FS *1T*K f t  v* ^  *f 
t? srr̂ rrq »if «ft 1 Irfa * qTssr 

f?r* ^ tr  fa  ^F -qt* ?, % 
^ i f c r ^ s a r r |  srTarr i r i f  t  1 3 f t

$r fa  ?HTTT F̂T ?Td f̂t
f a  s r r^ ^  srtr t»fs*re; # ^ r

% 35F I t 3ppr ffr% rT«F, q q n ^ f
% % jfr^ % ap^f^jff TO, ^f 
? r ^ i ^ f  #  t f ^ f t  f t  1

Jffr *T|tesr % T̂.̂ JT I  fa  apsjpw 
4( sftzwr* % f ^  && wVr^r—^FFT 
^^rrnf sfts^PT ^lf?T5r—arTifr % 
JTJ5RI i t  ^  f a *  sr i t t  3f,^»n 1 ssr̂ p 
W  fa* r f, rft f̂fsprt 5<ft i m  i f  
^rr^r ^ifw^r, ?r|r f t  g?wt w
% ?TWT cTî T 3f(^ | ^Tit % 5P3 -̂
i r  % % ff y« r r ^ r  ^  irw -
vvr; 1 1

JTifsr-r 5rrfa? €1 f^rfwfr
fTvrr vfr ’nfrr t  1 $  ?fr*T, ’srpfw, 
5̂|F % fw r  STFrT r̂rir

% ^ fa tt  p, ?ffr ^  M -  
^  q ir fiT^* I; 1 sr^F t *  ^ t f  s ^ ffrir 
*rr fa^rr ^tfrr, r̂r ^  ^ | r
srHĵ  ^ wr ap? ??f.fi «fr » sns 

w *t*tt fa *Tjr fw t 7 ferr r̂rir 
fa  ^ r  r̂*n?r t *
< f ^ r  snfas fa^r n ^  %% 1

q v  *rn>R>r sbto stt̂  ?f,i%.T 
yV4ir ^rtfw^r t

wftnft wnr «r? t
%  f% % fê rf f̂r 78TT *Pt
f̂i 1

THE MINISTER OF STATE IN THE 
MINISTRY OF INDUSTRY AND CIVIL 
SUPPLIES (SHRI A C GEORGE) 
Mr Chairman, Sir. rm friend Shri 
Lakkappa has brought this Bill with
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[Shri A  C. George) 
tb» best of intentions and welcome 
objectives, i  must say that this is a 
very well-meaning Bill. Not only that, 
m some respects it is even prophetic. 
Shri Lakkappa introduced or formu
lated this Bill in March 1973 and 1 
fully agree that at that time this Bill 
was quite relevant. I say ‘prophetic', 
because when I went in detail into the 
various provisions of the Dill that hu 
has submitted for the consideration of 
this House. I found that quite a few of 
them have already been implemented. 
So, this Bill has been acted upon. In 
fact, quite a few actions have already 
been taken.

If you think of 1973-74, at that time 
there was a scarcity psychosis m this 
country. The prices were shooting up, 
many items of mass consumption were 
just not available and there was a 
general clamour among the consumers 
that they were an absolutely neglected 
entity. When we look at the price 
level also, during 1973-74, we can see 
that there was an unprecedented price 
rise ot 28 per cent. That is why, I say 
that there was every justification for 
the hon Member, Shri Lakkappa to 
think of this Bill m 1973. But ciuring 
the course of these two-three years, 
quite a few actions and measures have 
been taken by the Government To
wards October, 1974, for the first time, 
a separate Department by the name U 
Civil Supplies was created by the Gov
ernment of India. Earlier, there were 
so many departents and M inifies 
which were looking after the produc
tion administratively. ‘Producte More’ 
was the slogan, but the concept of 
‘Distribute Better’ and in a more sys
tematic way was started in 1974. A 
sustained effort was made in that 
direction. This year 1975-76 is perhaps 
the one full year of the functioning of 
this Department. And, with all mod
esty, may I humbly submit that due to 
the various fiscal, enforcement and

monetary measures taken by the Gov
ernment of India, there was a climbing 
down on the blackmoney circulation 
and, to that extent, on the hoarding 
capacity of the profiteers. Apart from 
that, the attempts made in streamlin
ing the public distribution system also- 
has had a salutary effect and the eco
nomic system this year witnessed a 
containment of the inflation and ih* 
creased production and a vast improve
ment in the availability of essential 
commodities. A major achievement ot 
this year 1975-76, if I may say so, has 
bfeen on the price front. Not only has 
inflation been contained but also there 
has actually been a sharp decline in 
prices as compared to the preceding 
year. While during 1974-75, a rate of 
Inflation of 23.1 per cent was recorded. 
We have achieved a negative rate of 
inflation of 3.4 per cent in the whole* 
sale prices on the basis of the 12- 
monthly average, in the year ending 
March 1976. On a point to point com
parison, a minus rate of inflation of
1 7 per cent was achieved in July 1975 
soon after the proclamation of Emer* 
gency, but it is more telling and reveal
ing after the emergency. This minus 
rate of inflation has almost continuous, 
ly improved in the subsequent months 
reaching a record level of minus 8.5 
per cent in March 1976. It may be 
added that the wholesale price index 
has reached the peak level in 1974 
September, perhaps a year after Mr. 
Lakkappa moved this Bill. When it 
sfood at 330 at the end of March 1975, 
luckilv it ha& come down to 309 and 
since then it has fallen sharply reach
ing 282.9 which, I am glad to inform 
this august House, is the lowest figure 
ever achieved during the past 25 
months. May I, with all modesty, sub
mit that in the whole world there is 
not a single country other than India 
which can claim that the price level 
has been brought down to a point 
which was prevailing 25 months ago 
while the general tendency was for in
flation. We are able to bring it down 
to that level.
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The falling trend in the wholesale 
priees has been reflected in the con
sumer prices. Earlier the situation, 
especially, before the emergency, was 
that whetr there was an increase in the 
wholesale price index, the consumer 
prices were quick to catch up and they 
were very quick to increase the prices 
but, by any chance, if there was a 
reduction in the wholesale price index, 
the time-lag was 1 month, 6 weeks and 
even 2 months and they strictly refu
sed to bring it down. A salutary effect 
of the emergency is, as I pointed out 
just now, that when the wholesale 
price index was coming down to the 
level of 283 or 285, the consumer price 
index also has come down very near to 
that, in the sense that it has come 
down to 288 or 290. This also is a 
phenomenon which we were able to 
achieve during the last 5-6 months. 
Normally, the consumer price index 
used to lag behind and quite often re> 
fused to come down to the level of the 
wholesale price index. It is very rele
vant perhaps at this juncture to point 
out that the consumer price index for 
industrial workers reached a peak in 
October 1974 when it stood at 335. By 
March it has declined to 321 and since 
then it has declined further and the 
latest available consumer price index 
in February l<i76 is 209. In other 
words, the fiscal year 1975-76 has wit
nessed a decline of C 5 per cent in the 
consumer prices for industrial work
ers. This is more telling m the matter 
of agricultural labour. A large and 
sharp decline has taken place in the 
consumer price index for agricultural 
labour. The index for consumer price 
for agricultur&l labour reached a peak 
of 385 in October 1974. By the end of 
March 1975 it declined to 373 and since 
then it has come down to 292 for the 
month of February 1976. In other 
words, there has been a remarkable 
fall of 21.7 per cent in the consumer 
price index for agricultural labour 
during the preceding financial year.

j  am just quoting these figures. I 
know that statistics alone will not feed 
the people. There may be a few places 
or some pockets or some items where 
during the week some slight fluctuation

might take place. That is why I may 
point out that we have a 
very very happy situation, when 
the wholesale price index is 
almost stable. During the whole 
month, if we take from the 27th 
March to the 24th April, the price 
index is almost stable ranging between 
283 to 288. Our intention is to consoli
date this distribution and review Ihe 
price situation, as it will be very rele
vant, when we think about the lean 
months also. In our country from May 
to October, every year when there is 
a general tendency in the price to go 
up, for the first time, last year, i.e. 
May 1975 to October, 1975 we were 
able to not only prevent the prices 
going up, but we were also able to 
bring down the prices and we are tak
ing different measures to see that this 
position is consolidated. May I, at 
this juncture, make it very plain and 
take a clue from my hon. friend Shri 
Ramavatar Shastri that it is not our 
intention to achieve the crash of price 
that will hit against the farmers whose 
incentive ot production will slow down, 
which ultimately will tell badly m the 
next year. We are not attempting a 
price crash but we are only trying for 
a price stabilization at a reasonable 
level when it will be remunerative for 
the agriculturists and the farmer to 
produce and at the same time for the 
consumer to get at a rather reasonable 
price. For this we have to evolve an 
agency to monitor price and supplies, 
to expand the public distribution sys
tem, and to take measures for consu
mers protection and the development 
of consumer co-operatives. Monitor
ing is an important factor in a vast 
country like ours with 570 million 
people and with varying consumption 
habits also.

In the matter of edible oils, for 
example from the State I come from— 
the basic edible oil is the coconut oil, 
whereas in the North of India it is 
mustard oil and in the West of India 
it is the groundnut oil. In the matter 
of consumption pattern there are vari
ous factors. So, monitoring about 
different items is quite vital. That is 
why we have statistics from monitor-
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tag centres who will be feeding us with 
the information available—if there is 
any scarcity, abnormal price increase 
or crash in prices. AH these factors 
go in for a stabilised system for the for
mulation or a policy for public distri
bution. I am happy to report that 
monitoring system is working very 
well. In tne meantime our concept 
about public distribution, I may say, 
is not one of Are-fighting operation; it 
is not an ad hoc arrangemlent which 
has to spring up overnight when there 
is scarcity. In a vast country like 
ours, unless we have a ready made 
mechanism—a proper and healthy 
one—and at the time of scarcity if at 
all it comes when there is any difficult 
situation of availability, at that time 
when the people clamour for a proper 
distribution system, nobody can create 
it overnight. So, it must be a perma
nent entity, not a fire-fighting opera
tion. For that in collaboration with 
different States, in co-operation with 
other State authorities, we are stream
lining the system of public distribution 
which will come to the help of the 
public in times of difficulties and even 
in normal times.

In this context, I may like to appeal 
to the whole country, it is in the inte
rest of the consumer to patronise the 
fair price shops. Of late, there is a 
tendency among the consumers when 
things are available at a reasonable 
price not to go to the fair price shops 
because the village trader at the same 
lime is a small banker also. There is 
a credit part in it. It is Quite natural 
for the consumer to go away from the 
fair price shop and go to the traditio
nal retailer. If that happens and if the 
consumer do not patronise fair price 
shops at the time of difficulty, any 
Government, any machinery will find 
it impossible to spring up a system 
which will come to the help of the 
people. That is why we are thinking 
of a permanent entity of public distri
bution system and a model system is 
being evolved in various parts of the 
country and I am quite hopeful that

within a short period we wiU be in a 
position to evolve a final picture also.

MR. CHAIRMAN: Why do you not 
give goods on credit in your fair price 
shops?

SHRI A. C. GEORGE: In a country 
like India with 570 million popula
tion, spiead from Kashmir to Kanya 
Kumari and Punjab to North Eastern 
Areas, the credit , facilities ran be 
thought of only through the co
operatives. That is why we want to 
bring more and more of the fair price 
shops And the public distribution 
system through the cooperatives. 
It is out intention and it is our 
earnest attempt to see that the pub
lic distribution system becomes fair
ly a good network through * hese 
consumer cooperatives.

11 hrs.
Now, if I could revert back to 

Mr. Lakkappa’s Bill, under item 
No. 2, he wants the dealer to exhibit 
the prices Sir, there may be a few 
complaints from one part of the 
country or another. But this has 
been recided and this has been poin
ted out to the State Governments 
They have been told that these things 
should be implemented for< ibly 
There is also the recent package 
commodities order. There is also the 
provision under Defence of India 
rules and regulations. Every person 
is bound to show the net weight and 
measurement and the price at which 
he is to sell with the variation of the 
extra local taxes. In our country we 
have been long accustomed to the 
practice of short weighments and 
measurements The consumers used to 
associate it with the philosophy of 
fate and karma, saying, God will 
punish you for this, because you are 
weighing less and charging more So, 
they were looking upon it us some
thing which is taken for granted. 
We have now changed the whole con
cept. Unfair trade practices should 
be put an end to. It is something for 
which punishment has to he awarded
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by the Government. Instead of treat
ing it as a sin to be punished by 
-God after death, we have Baid, this 
is a crime, which has to be punished 
by the Government by society, in his 
own life-time, instead of his bring 
punished by God after death. There
fore, what I say is that an effective 
consumer movement can be bui’.t up 
and institutionalised only with bet
ter awareness among consumers.

Now there is better awareness 
among consumers in regard to all 
these aspects and effective action is 
being taken by State Governments 
especially after tbe proclamation of 
emergency and the announcement of 
the 20 point economic programme by 
our hon. Prime Minister. An effec
tive consumer movement has to be 
built up and we hope that with tho 
various measures that we have been 
taking, with the legislative measures 
which we are embarking upon, we 
will meet the requirements of the 
consumers. The Essential Commodi
ties Act has been recently amended.

SHRI B. V. NAIK: I wish to ask for 
one clarification it he would kindly 
bear with me, Mr. Lakkappa want
ed that Government should fix the 
maximum price. I warn to know 
whether you have determined on the 
proper ingredients of a price fixation 
policy. The pith and substance of 
Mr. Lakkappa’s proposal is this. You 
have to fix the maximum price. Are 
you today in a position to accept this 
and give us a pricing formula?

SHRI A. C. GEORGE: I will revert 
"back to this question subsequently. 
It has been said that the present ten
dency is for 'the consumer movements 
to be concentrated in urban areas. 
The Consumers Cooperative Deve
lopment Corporation has formulated a 
scheme whereby sufficient help will 
T*e given for the urban consumer co
operatives to spread out in rural 
areas.

And within two to three months, 
we were able to cover quite a few

villages through the urban coopera
tives which are spreading to the vil
lages also. Let me now just point 
out a few facts. Clause 1 speaks 
about the maximum price to be fix
ed. Obviously, this is a very very 
wider question with far-reaching 
consequences.

Most of the essential commodities 
of mass consumption in nature are 
already covered under different rules 
and regulations and guidelines about 
the prices. So, to make a sweeping 
dcision that the maximum price has 
to be fixed is something, which this 
august House will appreciate, h?s to 
be gone into in depth. Though Mr. 
Lakkappa was proheying something, 
it may take some more time for u* 
to do that.

SHRI B. V NAIK; Sir, I do not 
want to intervene many times. Take, 
for example grapes. Out of 115 mil
lion tonnes that you procured, you 
distributed only twenty million ton
nes and the remaining nmotyfive mil
lion tonnes are going to the open 
market. There is no price fixation 
and only the market prices are ope
rating there Let the ho-i. Minister 
kindly clarify this

SHRI A. C. GEORGE. I would Uke 
to add here . . .  (Interruptions)

SHRI B. R. SHUKLA: Kindly listen 
to me also. May I know whether the 
maximum price of commodities like 
wheat, paddy should be fixed or the 
necessity or the need of the time is 
to fix the minimum support price. It 
is just the other way (Interruptions)

SHRI A. C. GEORGE: Sir, I do not 
enter into the price coutrovei sy
(Interruptions). It is no use only 
saying that this is a very well mean
ing Bill. Of course nobody can quer- 
tion the spirit behind this.

In 1973, it was relevant. But, dur
ing the past three years, many mea
sures have been taken which actually 
absorbed the spirit behind it I only 

said that there were certain provi-
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sions which were of very £ar-reach- 
uig consequences. And so, this has 
to be gone into in depth. This is a 
very well meaning bill which i$ some
thing on which it may take us some 
more time to come to any conclusion.

The most important step in this 
matter is the price stabilisation. (In
terruptions) A very prompt action 
was taken. That is, enternal vigilance, 
in a way, the price of the essential 
commodities. That step was taken 
in time. In this context, I would 
like to point out one thing Just 
before the budget and, after the bud
get, it was decided that there should 
be a vigilance to avoid pre-budget 
hoarding and post-budgat price 
manipulations, It had a very good 
effect and I can also report it to this 
august House that many other mea
sures taken such as the taxation and 
other reliefs given by the Finance 
Minister had, to a great extent, re
flected in prices.

I would like to conclude by saying 
that the National Consumers Protec
tion Council is thought of as an im
portant measure in the rr liter of 
price stabilisation for keeping »he 
price level under check as also the 
quality control and the unfair trade 
practices. At present, the consumers 
are subjected to various types or 
cheating, such as exaggerated publi
city, wrong type of packaging, under- 
measurement or underweighment, 
adulteration and cheating even m the 
brand names. All these types of un
fair trade practices are proposed to 
be brought under control. And This 
National Consumers' Protection Coun
cil will be a watchdog committee with 
statutory powers to watch over the 
price situation and it will be of great 
relief to the consumers and this will 
be a great step forward in the con
sumer movement.

MB. CHAIRMAN: When is this
going to be formed?

SHIU A* C. GEORGE; We at* going 
to form it shortly. This National 
Consumers’ Cooperative Council at 
the State and District levels will be* 
a watchdog committee which will keep 
a strict vigilance over the price move* 
ment and availability of the quality 
goods.

Sir, in the light of the above ex
planation that gave even though I 
appreciate the spirit behind this Bill 
as a well-meaning step taken by Shri 
Lakkappa,'I may request the hon. 
Member to kindly withdraw it. We 
have already implemented many o f  
his suggestions. Others will be also 
thought of and given due considera
tion.

SHRI K. LAKKAPPA (Tumkur): 
Mr. Chairman, Sir, I must be grateful 
to the hon’ble Members and also the 
hon’ble Minister for having support
ed the principles, sentiments and the 
reasons behind the Bill. Of course, 
some of the friends have pointed out 
certain defects in the Bill but ulti
mately they also agree on principle 
that the reasons an<j objects which 
have been set-out in the Bill are 
commendable.

I am also grateful to the hon’ble 
Minister who has taken much pains 
to dig out certain facts. Sir, I would 
never like to minimise the steps taken 
by the Government. This Bill was 
introduced before the Emergency and 
because of the very many measures 
taken during the Emergency it has 
really brought a discipline in this 
country. We have to congratulate our 
Prime Minister, Shrimati Indira 
Gandhi, for these measures.

But, Sir, why cann’t the hon’ble 
Minister take advantage of this Emer
gency to consolidate and also see to it 
that full measures are taken for the 
benefit of the consumer. Mr. Chair
man, Sir, I would like to say that 
even in the circumstances of today 
t̂he object of the Bill is relevant as 
in spite of the various measures hav-
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in f been taken tbe retail prices as well 
as the whole-sale prices in various 
pans of the country are not steadily 
improving. Even during the Emer
gency the prices of certain consumer 
articles have not come down inspite 
of the various measures having been 
taken. I agree that these are all 
deep-rooted.

After the declaration of Emer
gency the hon’ble Minister made a 
statement in Cochin wherein he said 
that Rs. 2,000 crores worth of fraud 
has been created in the consumer 
movement. It may be due to cheat
ing, over-weighing> in the quality or 
in various modes of operating machi
nery employed by various traders and 
various other people who are operat
ing on the lives of the consumers. 
The hon’ble Minister was very vehe
ment that they want to introduce a 
consumer resistence movement in 
order to see that the prices of the 
essential commodities will be ^uch that 
the same will reach the common mas. 
ses. But I would like to Quote here:

“The scheme for the distribution 
of controlled cloth has not enjoyed 
an altogether smooth sailing. Prior 
to March 1975, when quality control 
was introduced, the actual pattern 
of controlled cloth production seem
ed to have no relationship to 
demand, nor was the quality satis
factory.”

Further, it is said:

“Again, the distribution arrange
ments, which were largely entrusted 
to the National Consumers1 Co
operative Federation proved to be 
somewhat unsatisfactory as the co
operative agencies found themselves 
unable to lift the entire quantities 
of controlled cloth allotted to them.”

As my friend, Shri B. V. Naik, also 
pointed out we have not so far taken 
steps to fix the actual price of every 
essential commodity. We do not know 
what is the actual price or the actual 
manufacturing cost of an frticle,

and the inputs. Taking all these 
things into consideration, are the 
Government of India capable of fixing 
the actual price leaving a minimum 
or maximum profit? In the ultimate 
analysis, it Tsas to reach the common 
man af a price which should be fixed.

They said that in regard to sugar, 
it is available in various open mar
kets at controlled price. There are 
two markets operating in this. Sugar 
is a most important consumer article. 
The rich can afford to buy it and 
stock it. Reference was made to some 
brand names circulating and fake 
medicines, baby foods, essential com
modities like oil, soap. Today we have 
not tackled the big manufacturers 
who are quoting fancy prices and 
showing you that this is the manufac
turing cost. Actually you have not 
gone into what should be the market
ing price to be fixed for every arti
cle that has been manufactured. The 
manufacturers take advantage of this 
situation. Sometimes when you an
nounce control or removal of control, 
then take advantage of the situation. 
Take the case of cement. The cement 
manufacturers quoted exorbitant 
prices and sold it in the black mar
ket. Even sugar was sold in the black 
market. Hoarders are creating a 
situation whereby they control the 
prices They are not amenable to 
any discipline. When the prices were 
fixed, the market was controlled, dis
cipline was enforced and MISA ap
plied and restrictions imposed and 
emergency operated, all these things 
have come under control. Advantage 
should be taken of this situation to 
put the hoarders, blackmarketeers, 
fake manufacturers and brand-name 
manufacturers in their proper place and 
control the whole situation. That is 
why I say that if you cannot control 
the entire manufacturing system, at 
least control the distribution system. 
If you control the distribution system, 
you will know actually what is the 
price. Therefore, the Government has 
to come forward to fix this price. 
That is why I say that even today 
this is very relevant. Unless the law
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is stringent, unless you take all these 
steps, even the effects of the emer
gency may become stale. This must 
not happen. The emergency has to 
have its effect and we have to conso
lidate this situation.

Take, for instance, this situation. It 
■was not the intention that there 
should be distress sales of commodi
ties. But during this emergency, the 
prices of certain agricultural com
modities are falling down and it has 
created a very difficult situation for 
the farmer. At the same time, you 
are not controDing the price of trac
tors. You are not even controlling the 
deposit that the farmer has to make 
for power consumption Therefore, 
in order to control the overall econo
mic system, you must deal with the 
matter more efficiently and more 
effectively

17.19 hrs

TShri Bhagwat Jha in the Chair]

There is the question of industry’s 
responsibility to the consumers This 
is also a very interesting subject Has 
the Government of India ensured the 
discharge of this responsibility of the 
industry, those who manufacture <'on- 
sumer articles? Here is a very uselul 
article If I read it out, I think it 
will be very useful for members lo 
know

MR. CHAIRMAN: Are you reading 
the full article?

SHRI K. LAKKAPPA: It says:

“The social responsibility of pri
vate industry is a recurring topic 
for discussion these days, particu
larly among the critics of the private 
sector; profits are no longer an index 
of efficiency; if an enterprise makes 
profits its affluence is taken by these 
critics as conclusive proof of the 
selfishness of the enterprise and lts 
callous disregard of public welfare, 
Similarly Ibe losses made by enter

prises, more particularly public sec
tor enterprises, are sought to be 
justified by them, in all seriousness, 
as a measure of the sacrifices made 
by them in the public interest 
through sacrifices in the intersts of 
the consumers or through public 
welfare measures not directly con
nected with production or through 
financial contributions to popular 
public causes—

The most important social res
ponsibility of a business corporation 
is its responsibility to its consu
mers—-to supply products and ser
vices of good quality at reasonable 
prices in adequate quantities The 
growing list of public enactments 
for consumer protection in most 
countries is proof that the consumer 
requires protection against the cor
poration ”

The consumer movement shou’d be in 
a position to tackle the needs of socie
ty The consumer movement has 
been operated through co-operatives. 
Will you kindly tell me how many 
co-operative institutions are func
tioning properly? Did you not find 
out even in Madras the -co-operative 
movement, co-operative societies have 
become the hotbeds of corruption and 
vested interests There are vested in
terests even in consumer movement, 
in the co-operatives, corporations and 
all those things. Consumer needs pro
tection against the corporation. In 
India the producer can get away with 
practically any misrepresentation re
garding the quality of his products 
Protests were made when the produ
cers and manufacturers are not pro
ducing quality items for the consump
tion of people You have seen phar
maceuticals and anti-biotics and life- 
saving drugs and oil and other things. 
It is produced and distributed, adul
terated and all that. Those people are 
taking advantage of every system and 
still those people are managing. There
fore, it is very necessary to have a 
system of public distribution for arti
cles of mass consumption.
SHRI B. V. NAIK: Have you aban
doned fixation of prices?
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SHRI K. LAKKAPPA: It is not like 
that. Take Lever brothers and soaps 
manufactured by them. Have you 
gone ‘through their accounts?. Do you 
know how much they manufacture, 
whether they are manufacturing 
quality soaps, how the exchequer gets 
involved, what is the distribution sys> 
tem, blackmarketing that they are 
indulging in and so on. The whole 
economy has been controlled by those 
people. Similarly, medicine and other 
consumer articles. You must see that. 
Some categories should be organised. 
Categorywise consumer industry 
should be nationalised. All the prices 
should be controlled by you and fixed 
by the government. The quality 
should be fixed. Quality items are not 
forthcoming. Take the money value 
and the purchasing power of the peo
ple m this country. They are poor 
people. Mr. Daga was saying that 
small articles were purchased by small 
Udder. Even today big trader and 
small trader are cheating small con
sumers. In a one rupee purchase, he 
cheats to the extent of 50 paise. For 
100 rupees purchase, he will cheat 
Rs. 80. That is the dimension of cheat
ing, fraud and everything. It is per
petuated. Ultimately it will result in 
consumer dissatisfaction. Therefore at 
least the distribution of consumer arti
cles should be taken over; the distri
bution system has to be controlled. 
Pr.ces should be fixed by the govern
ment and it should be notified. Today 
it is not so. Mr. Naik was saying this 
the other day; he was also supporting 
this point. Take the textile industry. 
What is the requirement of cloth in 
this country for the vulnerable sec
tions of our people, poor and middle- 
class people. They must get at least 
one or two varieties of cloth. You 
allow all designs and types because 
they can manipulate and expand and 
make profits At the same time they 
fix fancy prices for those designs. In 
this country we are thinking of social 
change and revolution. You are also 
thinking of bringing some structural 
changes in the comprehensive bill in 
order to elevate the system and also 
for the eradication of poverty in the 
country. While doing so, I would re
quest you to see that the money sup

plied to the poorer daw of people has 
some value, because the purchasing 
power is going down. So, under these 
circumstances you must take advant
age of this for at least controlling the 
prices of essential articles and the Gov
ernment should not play in the hands 
of the monopolists. So far as consumer 
articles are concerned, this Bill would 
definitely go a long way. 1 think this 
bill has been appreciated by one and 
all. You have mentioned during your 
speech that certain steps and also 
certain measures will be taken at the 
national level. Before you take such 
measures, I think it is very necessary 
to go deep into the antecedents and 
the profit margin of these monopoly 
houses. What is the impact on the 
economy of the country on account of 
the activities of these monopoly 
houses? The Government should take 
note of this. Lastly, I would like to 
mention that you have applied these 
measures only to small people. Today 
even certain smugglers and big pro
fiteers have escaped from the present 
Emergency and therefore the Emer
gency should work more vigorously. 
Still I feel that this Bill has got cer
tain value. A notification in regard to 
the prices of various consumer articles 
is not enough. The Government 
should fix proper prices for the con
sumer articles. It is only the trader 
and the manufacturer who have said 
thaJ they have fixed the prices of cer
tain articles. The Tarrif Commission 
operates only in the case of goods 
manufactured by the various antre- 
preneurs. They should see and work 
out what is the actual cost of the total 
goods produced by the manufacturer, 
what is the price fixed by the manu
facturer and what is the actual profit 
that he gets. These are the important 
aspects that you have to take into ac
count. I am glad that a comprehen
sive measure is being taken up in this 
regard. I also seek your permiss-on 
that while considering the comprehen
sive measure, certain provisions of my 
Bill may also be incorporated in that 
With these words. I commend my BilL

SHRI A. C. GEORGE: I have already 
accepted many of the principles be* 
bind it.
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MR. CHAIRMAN: I think the Minis
ter has already accepted much of the 
provisions in principle and you have 
also stated that these measures may 
be considered in the comprehensive 
Bill. Xn the light of that, are you 
withdrawing your Bill?

SHRI K. LAKKAPPA: I think that 
the Hon’ble Minister has really ap
preciated my view-points. But 1 think 
that in respect of whatever measures 
you want to take, they should be 
covered by a time-bound programme. 
They should be beneficial to the com
mon man. In the background of the 
assurances given by the Hon’ble 
Minister, I wisa to withdraw my Bill.

MR. CHAIRMAN: The question is.

“That leave be granted to Shu 
K. Lakkappa to withdraw the Bill 
to regulate the prices of essential 
articles of daily consumption and 
to prevent profiteering in such arti
cles.”

The motion was adopted.

SHRI K. LAKKAPPA: Sir, I with- 
draw the BilL

17.30 hrs.

CONSTITUTION (AMENDMENT) 
BILL

(Amendment of article 124)

• S IW  f W P  
<fto %o ?ft *ffartH*r 

% | 1

<fto %o 1

SHRI B. V. NAIK (Kanara): I have 
given an amendment to which some 
'objection has been raised. It may be 
permitted to be considered.

w w  ffRprr, w  far«mr 1

«f; *0  ** I

SHRI P. K. DEO (Kalahandi): Sir, 
I beg to move:

‘*That the Bill further to amend 
the Constitution of India be taken 
into consideration.’*

As early as 1971, while browsing 
through the Constitution of India as 
a student of law, I along with certain 
friends came across, some lacunae and 
I thought it would be my duty to try 
to plug those loopholes. Under the 
compulsion of my duty, I brought this 
Bill which was introduced on 25th 
June, 1971.' It must be remembered 
at this stage that my Bill has abso
lutely nothing to do with the later 
developments, i.e. when Mr. A. N. Ray 
was appointed as the Chief Justice 
of India on 26th April 1973. Two 
years prior to that, I brought this 
Bill and it is my good fortune that 
it saw the light of the day today in 
the ballot, after a lapse of five years.

If you go through the statement of 
objects and reasons you will be con
vinced yourself that a sound proce
dure should have been laid down re
garding the appointment of Chief 
Justice of the Supreme Court. The 
statement of objects and reasons reads 
thus.

"The Constitution of India does 
not lay down any procedure for the 
appointment of the Chief Just’ce 
of the Supreme Court, though the 
Constitution is clear regarding the 
procedure of the appointment of 
other Judges of the Supreme Court. 
Any citizen of India who has been 
a Judge of a High Court or of two 
or more such courts for five years 
or has been an advocate of a High 
Court or of two or more such Courts 
for at least ten years and is con
sidered by the President as a dis
tinguished jurist is eligible for such 
appointment. The appointment of 
the Chief Justice of the Supreme 
Court is within the discretionary 
power of the President who acts on 
the advice of the Council of Minis
ters. It is, therefore, high time that
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tbe procedure tor jb e  appointment
of the Chief Justice of the Supreme
Court is laid doyra.

Hence this Bill."

The main object ol this Bill is that 
we want that the Chief Justice ol the 
.Supreme Court should be above board. 
He should be like Caesar's wife and 
nobody should be able to point a 
finger at bis impartiality. I do not 
like that a person like Shri Jaya- 
prakash Narayan, however great he 
may be, should suggest the composi
tion of the Bench ol the Supreme 
Court when the case lor the appeal of 
the Prime Minister’s election petition 
came up for adjudication. The 
Supreme Court is one ol the main 
edifices on which the very foundation 
ol our democracy stands. So, we want 
that an independent judiciary should 
be a very important factor in our 
life, lor the preservation ol our vari
ous rights enshrined in the Consti
tution and to give effect to the direc
tive principles laid down there. Much 
wind has been taken out of the sails 
Irom the debate on my Bill, as there 
has been a marathon debate on this 
very question on the 2nd and 4th May, 
1973 in this House, when three judges 
were superseded by Mr. A. N. Ray on 
26th April, 1973. Those three Judges 
—Mr. Shelat, Mr. Grover and Mr. 
Jlegde—resigned and it created a 
countrywide controversy and as a re
sult, there vras a debate in this House. 
It gives a very painful reading to go 
through the debate and the heat which 
had been generated in this House. 
It created countrywide criticism be
cause there was a departure from the 
practice of appointing the senior-most 
Judge as the Chief Justice ol the 
Supreme Supreme Court, a practice 

which had been followed for the last 
23 years, the only exception being In 
the case of Justice Imam on ground 
of health. The question again came 
up in 1973. I know the usual defencc 
which will be given against this Bill. 
They will quote the 14th Law Com
mission Report which was presented 
In i960. They will say that the Law 
Commission has categorically stated

that the senior-most Judge of the 
Supreme Court need not be the Chief 
Justice. Along with this recommenda
tion, there were several others recom
mendations which the Law Commis
sion has made like making the justice 
cheaper, reducing the amount of stamp 
duty, etc. All the other recommenda
tions have been put in the cold storage 
Now, this question will again come up 
in this House and tfiey will quote from 
these scriptures that it was not manda
tory on the part of the Government 
to abide by any procedure. In this 
regard, I would like to draw the at
tention of the House to the Constituent 
Assembly debate on this clause when 
the draft Constitution was being de
bated. All those who participated in 
that debate had expressed their ap
prehension and suggested that the 
highest forum of justice should be so 
insulated against all sorts of pressures 
that it should not lose its independent 
character. Right from Prof. Shibban 
Lai Saxena, who is a sitting Member 
of this House, Shri K. T. Shah, Shri 
Thakur Das Bhargava and so many 
others—if I will go on quoting, it will 
be time-consuming—had expressed
their apprehension that the judiciary 
should not depend upon the sweet will 
of the executive. As a matter ol fact, 
a suggestion was made that the ap
pointment of the Chief Justice should 
be made by Parliament, by two-thirds 
majority. For the removal of any 
Judge of the Supreme Court on the 
ground of proved mis-behaviour or 
incapacity, this House has a say in 
the matter and can do so by a two 
third majority.

In Great Britain, the appointment 
of Chief Justice is made in the name 
of the Crown by the executive of the 
day. In the United States, the ap
pointment is made with the concur
rence of the Senate. So, in every 
country, there is some procedure but 
so far as our country is concerned, I 
would like to read a few passages 
from the marathon debate that took 
place in this House on those days. 
While quoting some of the speeches,
I pay my greatest regards to Mr. 
Kumaramangalam, the son of a great
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cricketer, Dr. Subbaroyan. He played 
a very short, but a very brilliant 
innings. And he always played a 
straight bat and called a spade 9 
spade. He never minced words. He 
spoke what he actually felt. In his 
speech, he had highlighted the con
frontation that is going on between 
the Parliament and the Executive, with 
the Judiciary; and in that connection, 
he had quoted the Golak Nath's case, 
the bank nationalization case, the 
privy purse case etc. 1 quote from. Mt. 
Kumaramangalam

“The Chief Justice should be a
man who will be able to put an end
to this period of confrontation”

Then he went on, on the philosophy 
of the judges.

Governments come and go, but the 
judges who are of the permanent cadre 
of our judiciary, are the persons tu 
interpret the law We come and go. every 
fiie years, the Government changes 
and new laws are made, but they are 
the persons to interpret the law There 
was a time even in the United States 
when Mr. Roosevelt had to make some 
adverse remarks on the Supreme Court 
fcheie on the New Deal legislation. 
That was m the thirties It you go 
through the history of the confronta
tion between the judiciary and the 
executive in various countries, 
it makes an interesting read
ing; but in this debate, very in
teresting facts have been revealed. My 
friend, Mr Piloo Mody had dealt with 
in detail, the fundamental rights and 
the directive principles. Fundamen
tal right is a right inherent in the 
Constitution; but as for the directive 
principles, they require the Govern
ment to bring about those changes, 
so as to give a bettor future to the 
coming generation or to posterity. He 
dealt with at length tlie human 
rights—right from Magna Carta of 
1215 and to the French Revolution 
and American Revolution and to the 
Unites Nations Charter of Human 
Rights. My friend Mr. Somnath 
Chatterjee had then cited the judge

ments of several judges. Be was 
very frank. Reactionary and pro
gressive are very relative terms. Even 
Mr. Ray criticized very strongly, the 
Government’s position on the news* 
print control case. Be might have 
been judged at that time as reac
tionary, but certainly he was judged 
as a very progressive judge So, the 
question of philosophy should not 
stand in the way of appointing a per
son to the highest post in the judiciary 
As I pointed out, the independence of 
the judiciary is one of the main pil
lars of this democracy; and the judges 
should be properly insulated from all 
sorts of pressures; and there should be 
a prescribed procedure for the ap
pointment of the Chief Justice of the 
Supreme Court and here I duggest that 
the Senior-most Judges should be 
made the Chief Justice and it should 
be codified and it should form part 
of the Constitution. It is because of 
compulsions of duty and of conscience 
that I have brought in this Bill, with 
the best of intentions; and I commend 
it to the House I beg to move that 
the bill be taken into consideration

MR CHAIRMAN; Motion moved:

“That the Bill further to amend 
the Constitution of India be taken 
into consideration.” .

SHRI B R. SHUKLA (Bahraich): 
Mr. Chairman, I stoutly oppose the 
Bill introduced by the hon. Member, 
Shri P. K. Deo. Perhaps he is la
bouring under a delusion when he 
says that Chief Justice of Supreme 
Court can be independent only when 
he is appointed to that post on the 
basis of seniority and that if a Judge 
of the Supreme Court is promoted to 
the post of Chief Justice, he will be 
amenable to the influence of the Gov
ernment of the day, which is responsi
ble for his appointment.

The character, quality and indepen
dence of a Judge depends, not on the 
benefits and prizes which are offered 
to him by the executive, but it de
pends on the inherent make.up of the 
man. In. England, a country which 
is perhaps taken as a model by the
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mover of this Bill, tbe Lord Chancel
lor who presides over the highest 
court of appeal is a political man. 
The occupant of the highest office in 
judiciary in England is a political man. 
The judiciary there is not insulated 
from the political influence. Still, 
nobody has pointed an accusing finger 
against the functioning of the judi
ciary there. So, it is the convention 
that matters. There has hardly been 
any occasion for the executive to in
terfere with the day to day working 
of the judiciary in our country. There
fore, merit should be given prefer
ence and not age or seniority in the 
matter of selection.

We all know how very difficult it 
is under the Indian Constitution to 
remove a judge of the High Court or 
Supreme Court. It requires a subs
tantive motion in Parliament which 
has to be passed with two-thirds 
majority. As Shri Chatterjee knows 
very well, the mouth of the citiaen 
is shut against any comment about 
the conduct of the Judges in their day 
to day functioning in the various. 
High Courts. Even under the Rules 
of Procedure of this House, the con
duct of the Judge cannot be discussed, 
unless there is a substantive motion of 
impeachment against him, for which 
also a very elaborate and stringent 
procedure has been laid down.

After all, the Presidential Palace is 
not far away from the seat of the 
Supreme Court in Delhi. The intelli
gence service is there, the 
public opinion is there, so 
many suggestions and informa
tion come from different sides, 
which are duly considered by the 
Head of the State, the Rashtrapati, 
who enjoys the confidence ot the 
whole nation. We should have the 
fullest confidence that he will act 
fairly and impartially and only in thc 
interest of the nation, by making a 
proper selection of a person to occupy 
the highest office in the judiciary.

Then, even the Chief Justices of the 
High Courts are not appointed on the 
basis of seniority. Seniority in age 
or tenure of office does not ensure the

other qualities which are the prere
quisite# for appointment to the highest 
office. There are judges who have 
been appointed some time or the 
other on various considerations. It 
is to be presumed that they have 
been appointed because of their qua
lities of head, though not of heart, 
but the subsequent behaviour of those 
Judges did not justify the inference 
that they were eligible for appoint
ment to the office. I may agree with 
the suggestion, if it emanates from 
the hon. Members of this House, that 
a procedure should be evolved for the 
selection of Judges in general, not 
only of the Chief Justice of the Sup
reme Court or the High Court, just as 
it is done in the USA where there is 
the Senate Judicial Committee.

SHRI SOMNATH CHATTERJEE 
(Burdwan): Bar Associations are 

consulted.

SHRI B. R. SHUKLA: I agree that 
the Bar Associations of those places 
where a Judge has worked for the 
last nine years should be asked to give 
their opinion. If that is done, I 
think there would be a concensus 
about a certain person being eligible 
to the office.

So, we are not at present concern
ed with the modus operondt which is 
to be adopted by Parliament in the 
matter of the selection and appoint
ment of Judges, but we are confined 
only to the limited subject whether 
seniority should be the sole and 
elusive consideration for the appoint
ment of a person as the Chief Justice. 
My submission is that this matter was 
discussed at great length during the 
time of the late Shri Kumaramanga- 
lam. Many acrimonious things were 
voiced from the side of the House 
occupied by the hon. Mover of the 
Bill, and they were adequately ans
wered.

Now, the question of the philosophy 
comes in. A wrong and erroneous 
view has been circulated by the Mem
bers of the opposition and by people 
who endorse their line of thinking;
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that a committed judiciary means that 
whatever the Government of the day 
says to them should be accepted by 
them and that they should abandon 
their judicial independence in favour 
•f the view dictated by the executive. 
But this is not the commitment. Only 
half o f the truth is being circulated. 
The whole truth is that everybody is 
committed to certain things in life. 
The hon. Members of this House take 
an oath of allegiance to the Consti
tution as also the members of the ser
vices and the Judges themselves. 
What is the Constitution? There are 
many things in the Constitution, but 
the core, the heart, of the Constitu
tion is Part IV which contains the 
ideological aspirations of the people 
of this country, namely the establish
ment of an egalitarian society free 
from exploitation, where there will 
not be any monopoly of concentration 
of wealth, but unfortunately this basic 
social philosophy embodied in the 
Constitution has not been properly in
terpreted.

And the fundamental rights are no 
doubt very valuable but certainly the 
bajgic principles of the Constitution 
enshrined in Part IV of the Consti
tution, namely, the directive princi
ples, cannot be ignored without the 
disastrous consequences of destroying 
the very fabric of our democratic 
institution.

Therefore, in interpretation of the 
fundamental rights, a proper weight 
rather a 'preferential weight has to 
be given to the directive principles 
of the Constitution ensnrined in Part 
IV. So, therefore, what was meant 
by committed judiciary was the higher 
commitment to the philosophy of the 
Constitution, the commitment to mil
lions of people in this country who 
are still submerged in poverty and 
ignorance and nobody, howsoever 
eminent he may be, sitting in the 
highest court of judiciary can ignore 
these principles. However, these are 
not the points for the time being for 
consideration. We shall discuss that

topic if ever another nmendmopt 
the Constitution comes in.

While concluding my speech, I will 
appeal to the hon. Member who is not 
now committed to that archaic group 
of Parliament and functions as an 
Independent Member in this Eouse, 
to forget his views which were erro
neous and should see the light of the 
day; he should trust the wisdom of 
the Rashtrapati, in making a proper 
selection of the Chief Justice in this 
country.

SHRI SCMNATH CHATTERJEE 
(Burdwan): Mr. Chairman, Sir, this 
Bill which was introduced, it appear
ed in 1971, has become unreal in a 
sens© not only because this House had 
a very comprehensive debute in 1973 
when the supersession of three Sup
reme Court Judges had taken place 
but also because the judiciary has de
valued itself it) this country. And T 
am a disillusioned man along with 
the vast masses, struggling masses, 
masses who have been deprived of 
the benefits which have been enshrin
ed in Part IV of the Constitution, but 
which this Government has never 
thought of enforcing; those paper 
rights which have been provided in 
Part IV have never been made en
forceable. Th'sareforr;, the judiciary 
which has today, in my submission, 
let down the people of the country 
in a way as we have seen id the 
latest judgment, according to me does 
not require or justify any special 
consideration from the people of tbw 
country.

Sir, I not only feel hut charge that 
the rule of law in this country ha? 
been subverted by the executive and 
that subversion of the rule of law 
by the executive has unfortunately 
been legitimised by the judiciary in 
this country as we find when we read 
through the last judgement Why are 
we talking and discussing about Chief 
Justiceship of the Supreme Court 
when the access of the common peo
ple to the Supreme Court is becoming 
a matter of great uncertainty, a great 
difficulty for the common people and 
what for will they come to judiciary?
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So long the emergency is continuing 
in this country the door of the judi
ciary is almost closed. None of my
fundamental rights is exercisable. 1 
have no right of life.

The Chief Justice was appointed 
with great fan-fare in 1973 because 
of his philosphy, because of his for
ward-looking views, as was discovered 
by the person sitting on that £ide by
reading through his previous judg
ment or by an interview, I do not
know.

Now, that learned Chief Justice of
India has held that there is no right 
to live for the common people in this 
country. The masses of this country
have no right of personal liberty so 
long as the Emergency is continuing. 
We have no fundamental right. The 
Directive Principles are not enforce
able. Neither have I any fundamen
tal right nor can I ask for the Direc
tive Principles to be enforced, nor

ican I say, I want to be a free man, if

I have not committed any wrong
against the law of the land. I can
not say, please give me an opportu
nity to establish that 1 have not done
anything wrong—

MR. CHAIRMAN: Just a minute.

Shall we continue or shall we take 
it up on the next day?

HON. MEMBERS: Next day.

10 11 f a r  %
fair ?TTf t  1

18.01 hrs

The Lok Sabha then adjourned till
Eleven of the Clock on Monday, May 
10, 1976/Vaisakha 20, 1898 (Saka).
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