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yesterday. Now I would like to know whether my 
complaint regarding corruption being practiced 
in the registration of direct institutions has been 
found true as pertheinquiry reportornot? Ifso, 
I would liketoknowthe action being contemplated 
by the, Government in this regard. 

SHRI M. ARUNACHALAM: The hon. 
Member has levelled certain allegations against 
KVIC. As I said on an earlier occasion, the 
additional security has gone into it. He has 
submitted his report. He has said that the 
production capacity of the three Dhradun units 
was in doubt. It is also not beyond doubtful 
whetherthalthe Dehradun units manufactured 
the blankets in their own premises makeing use 
of either raw·wool procured by them or raw-yan 1 

procured from their permissible units. Prima 
faCie. there seems to be collUSion between the 
advisor Shri Sharma and the office-bearers and 
officials of the KVIC in farming out orders for 
barrack blankets on the three Dhradun Units in 
preference to other units. He has also St 19gested 
thatthere is need forfurtherdetailed Investigation. 

Washave instructed the KVIC to submit 
their comments within saven days. We have also 
Instructed that KVIC be asked to take stringent 
action and immediately report to the Government 
purchase will be given which has resulted 111 

such malpractice. 

The Government has no intention to shelter 
any guilty person (Interruptions) 

MR. SPEAKER: He has repliecUo your 
quesllon 

( Interruptions) 

SHRI M. ARUNACHALAM: I have said that 
we have given instructions not register any 
Institution 

Sickness in Small scale Industrial 
Sector 

'685. SHRI SYED SHAHABUDDIN Will 

the PRIME MINISTER be pleased to refertothe 
reply given on March 24, 1993 to Starred Ques-
tion No. 417 and state: 

(a) whether the Government propose to 
undertake a census of small scale industrial 
units with 1992-93 as the reference year; 

(b) whether the incident of sickness in the 
small scale industrialsectorhas increased during 
the lastthree years; 

(c) the number of sick units assisted from the 
National Enquity Fund since its inception and the 
total outlay involved therein: 

(d) the number of such units assisted out of 
the centrally sponsored Margin Money Scheme 
with the fotal outlay thereon upto 1992-93: and 

(e) the time by which RBI is excepted to issue 
guidelines to banks forthe rehabilitation of such 
Units? 

THE MINISTER OF STATE IN THE 
MINISTRY OF INDUSTRY DEPARTMENT OF 
SMALL SCALE INDUSTRIES AND AGRO AND 
RURAL INDUSTRIES (SHRI M. 
ARUNACHALAM): (a\lo(e). A statement is laid 
on the T able of the House. 

STATEMENT 

(a)No.Sir. 

(b) No. Sir. A comparison of data on SICk units 
with number of registered SSI units for the years 
1990 and 1991 (latest available) does not reveal 
an Increase In the InCidence of Sickness. 

IC) According to Small Industries 
Development Bank of India (SIDBI). no separate 
data regarding assistance to sick units under 
nalional enquity fund IS readily available. The 
assistance sanctioned and disbursed by SIDBI 
underN.E.F. toS.S.1. units IlncludlngslckSSI 
units) dUring April. 1990toMarch 1993(i.e. the 
penod of eXlstance of SIDBI) is as follows: 
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1. No. of units assisted 

2. Enquity Amount sanctioned-

3. Amount disbulSed 

The balance outstanding on accountof N. E.F. 
(as on March31 , 1993) isAs.13.16crores. 

(d) SofarLe. uptoMarch 1993asumofAs. 
259.261akhs have been sanctioned to 17 States! 
U. Ts. I nformation available from eight States 
which also account for 81.7% of the total fund 
sanctioned till now, reveals that with a sum of As. 
211 .86lakhs sanctioned to them, 857 sick units 
were assisted. 

(e) ABI has already issued guidelines on 
6.2.1987andsubsequentlymodifiedandupdated 
on 8.6 .1989, 8.1.1991 and 1.7.1992. Further 
gudelines by ABI will depend on the acceptance 
of the report of Nayak Committee by the ABI. 

SHAI SYED SHAHABUDDIN: If the 
Govemment has not conduced a recent survey 
and do notpropose to conduct one, we have no 
option but to realy on the survey conducted in 
1989-91 for the period 1987-88, which was 
released in February 1992. 

According to this, there are 19.41akh units in 
the small scale sector with a total investment of 
As. 20.000 crore roughtly and the production 
capacity of As. 57,500 crore. Now in March, 
1990. 2.191akh units were reported to be sick, 
which is 11 per cent of total number of units 
registered at that time. 

Now the Minister says that he has no idea 
about the incidence of sickness of this sector. 
Since no survey has been conducted, I do not 
undelStand how the registration figure can give 
an indication of the il')cidence of sickness? 

Therefore, I would like to know from the hon. 
Mlnisterwhether it is his case thatlhe sickness 
has not Increased since 1990, during the last 

1760 

As.6.86crores. 

As. 5.10 crores. 

three years, eitherintheform of absolute number 
of sick units of in terms of percentage of the total 
number of sick units registered. 

SHRI M. ARUNACHALAM: According to the 
RBI figures, the percentage of sickness has 
come down by one per cent. In 1990, the sick 
units in small scale sector numbered 2, 18,828. 
That is about 15.9 per cent. In 1990-91 the 
number of sick units was 2,21,4 72 which was 
about 14.8 per cent of the total number of units. 

SHAI SYED SHAHABUDDIN: What about 
the latest figures? The hon. Minister has the 
figure of 1990 according to the survey and I 
asked, whether during the last three years. it is 
his case that, in the total number of Sick units in 
the percentage of the total number of units, the 
incidence of sickness has gone down. He has not 
replied to that. 

Mr. Speaker, I come to the second question. 

These 2.191akh units which were reported 
sick in March 1990 had an outstanding bank loan 
of As. 2,427 crore which means each units was 
indebgated roughly to the extent of As. 11akh or 
Rs. 1.25Iak·h. Now, the Minister has in his reply 
given w~at remedial measures have been taken 
It has been stated in the reply that dunng 1990 to 
1993 under Small Industries Development Bank 
of India 1769 units were assisted to the extent ot 
Rs. 5.1 crore, and under the marginal money 
scheme 857 units were assisted to the tune of Rs. 
2.11 crore which makes a grand total of 2626 sick 
unitsassistedtoanextentofRs.7.22croreduring 
the last three years. 

Now the Minister has already admitted the 
level of sickness. It seems to methatthe remedial 
measures taken by the Govemment are like a 



25 Oral AnswelS VAISAKHA 1.1915 (SAKA) Oral AnswelS 

flea-bite. There are thousands of units which are 
non-operational. About 2. 19 or 31akh units are 
sick, out of which only 2600 units have been 
assisted and against an outstanding credit of 
roughfyeach unit being indebated tothe extent of 
Rs. llakh or Rs. 1.251akh amount given per unit 
is Rs. 25,000 which means, in fact, that the 
Govemmentwasthrowinggoodmoneyafterbad 
money. I do not undet5tand this strategyfortrying 
to nUlSe back the sick units to health. 

Therefore, I would tike to understandfromthe 
hon. Minister what further measures do they 
propose, in orderthat all the sick units in the small 
industrial sector are adequately covered and 
nursedbackto health at least during the next five 
yealS. 

SHRI M. ARUNACHALAM: The Naik 
Committee has submitted its report on this issue 
and it has recommended some measures. The 
RBI has to decide on that. As far as the credit 
policy announced by the Reserve bank of India 
very recently on 7thAprii isconcerned, they have 
suggested something to the banks; that is, they 
asked the RBI to increase credit flows to SSI 
sector; they even preferred an action plan forthis 
purpose. The existing instructions forsanction of 
loans to the SSI sector would be replaced by a 
simplified procedure and the details would be 
announced by the RBI soon. 

SHRISOMNA THCHA TTERJEE: They have 
never translated it into action. You are repeating 
parrot-like. 

SHRIM.ARUNACHALAM: That is forthe 
Govemment to do. An ombudsman type of 
institution win be created to look into the 
grievances of the small scale sector and to give 
a boost to marketing of SSI sector the banks have 
been asked to provide working capital to SSI in 
marketing their products. The definition of sick 
units are being examined and will be modified! 
how far they can be improved. A formal 
communication will be coming from the RBI. 

SHRI GOPINATH GAJAPATHI: Weare 

well aware olthe innumerable small scale units 
which have turned sick owing to varied reasons. 
May I know from the hon. Minister, through you, 
Sir a couple olthe main measures taken by the 
Govemmentto assist technocrats whose small 
scale units have been sized by various financial 
institutions owning to industrial sickness? 

SHRI M. ARUNACHALAM: Sir, I cannot 
follow his question. 

MR. SPEAKER: The technocrats of sma" 
scale units are suffering. Can you help them and 
!"oN? 

SHRI M. ARUNACHALAM: Sir, the SIDBI, 
the Small Scale Industrial Development Bank of 
India, is having various schemes fortechnocrats. 
They can avail facilities through them. 

SHRI SOMNATH CHATTERJEE: Mr. 
Speaker, Sir, we always hear so much about the 
schemes and guidelines and all that. But the 
trouble is that at the operational level, these are 
never implemented. I would like to know from the 
hon. 

Minister, how many units have applied for 
assistance because we only find 1769 units have 
been assisted. On what basIS these units have 
been chosen? They have the problems of 
marketing and the problem of getting financial 
assistance. When SIDBllaw was passed, we 
were told that an institution of wonderful nature is 
being set up and all the problems of the small 
industries are going to be met now and going to 
be removed. But still the financial problems is 
there. The marketing problems are there. Now, 
with the reduction in import duties and the 
customs duties, even the raw materials, some 
small components, which were being 
manufactured in the small scale sector, are 
going tobe imported now and they are facing the 
biggest difficulty now. I can tell you that with the 
reduction of the customs duties, airconditionelS 
are being brought as personal package; 
refrigerators are being brought as personal 
package. The small units manufacturing 



Z7 Oral Answers APRIL21,1993 Oral AnswelS 2B 
airconditioners are going out of circulation 
because these are coming cheaper with the 
reduction of the customs duties. These are 
very important issues. That is why, I said, it 
was all • I am sorry. I am withdrawing that 
word ..... . 

MR. SPEAKER: Off the record. 

SHRI SOMNATH CHATTERJEE: But the 
point is merely trotting outthosewould not do. 
Mr. Prime Minster, this is a very important 
sector. You know that. Please pay some 
attention to whatever he is saying. This is not 
being done. The biggest employment sector is 
the export units. Shrimati Krishna Sahi agrees 
with me. So far as exports performance 
concerned, it is the best. Butthis IS the most 
neglected sector. 

I request the hon. Ministerto tell us what 
concrete steps are you taking; how many units 
have applied for assistance; how much have 
you given and en what basis. 

SHRI M. ARUNACHALAM: Sir, I do not 
have the figures as to how many units have 
asked for assistance. Out ofthe total sick units 
of 2.21,472 units, 16,140 units with outstanding 
bank credit of Rs. 693. 12 crore were reported 
to be potentially viable: by the commercial 
banks at the end of March 1991. The banks 
haveput ..... . 

SHRI SOMNATH CHATTERJEE: How 
many units have applied for assistance? 

SHRIM.ARUNACHALAM:ldonothave 
th<l.t figure. I will collect it and pallit on to you. 

SHRI SOMNATH CHATTERJEE: The 
most important thing, you will collect. 

THE PRIME MINISTER (SHRI P.V. 
NA.RASIMHA RAO): Comparatively between 
1990 and 1991. there has been a slight 
improvement. What Shri Somnathistalking 

• Not recorded. 

about is very very recent measures, which would 
never have had any impact on 1990 and 1991 and 
those figures. And ifthatimpact is needed, we shall 
certainly study me give him. 

[ Translation] 

Don't mix those two 80tlsare seperatethings. 

SHRI SOMNATHCHATTERJEE: You have 
said April to March. Hon. Prime Minister Sir you 
have said that it is April, 1992 to March 1993 .... 

( Interruptions) 
[English] 

KUMAR I MAMTA BANERJEE: Sir, you will 
appreciate that the number 01 unemployed youth 
are increasing day by day and it is a chronic 
problem 01 our country now. The smaU scale 
industries was proposed to set up to encourage the 
unemployed youth and the women. Bul now it is 
lagging behind because 01 the negative attitude of 
the financial institutions and the lackofcooperation 
from the Government level also. Sir, you will be 
surprised to know that out ofthetotalthere lakh 
industries, which are no sick in the country, in my 
State more than 35,000 industries are sick. There 
is no scope lor the unemployed youth; no 
employment opportunity. (Interruptions). Why do 
not you allow me to speak. This question is about 
unemployed youth. I am askinglortheunemployed 
youth. (Interruptions) 

[ Translalton] 

SHRICHHIDI PASWAN:When you move 
out its work, who will cook can food at from· 
( Interruptions) 

[Eng/ish] 

An hon. Member: It is not good. (/ntemJpIions) 

MR. SPEAKER: Whosaidltlis? Pleasestand 
up, apologise and withdraw . youhavetoapdogise 
and withdraw. 

( Interruptions) 
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[ Translation] 

SHRI CHHIDI PASWAN: Mr. Speaker, Sir, 
my intention was not malallde. itwasJrssaJoke. 

MR. SPEAKER:,This is not a Joke. 

THE MINISTER OF STATE IN THE 
MINISTRY OF INDUSTRY (DEPARTMENT 
OF INDUSTRIAL DEVELOPMENT AND 
DEVELOPMENT OF HEAVY INDUSTRY 
SHRIMATI KRISHNA SAHI : You have to 
withdraw your words (Interruptions) 

SHRICHHEDIPASWAN: lamsorry,ifshe 
has been hust by what I said. (Interruptions) 

[English] 

MR. SPEAKER You shall have also to 
apologise. You do not understand the meaning 
and Implication of what you are saying. 

[ Translation] 

SHRI CHHEDI PASWAN If that IS not 
enough. I aploglse as well. 

a very 51-lcuflc question. Is the hon. Minister 
aware, as said by Somnathji also, thatthere is 
less employment opportunities in small scale 
sector in comparison to big industries? There is 
a deliberate delay in payment by the big industries 
to the small scale industries for the supp!y of 
goods made by the latter. Payment is made in six 
months orin one year. The Government is asked 
to solve this problem faced by the Small Scale 
Industries. I would like to know whether any 
consultation in this regard has been held with the 
Ministry of Law and justice and whether the 
Government contemplates to set up any special 
tribunal. I would like to know the reaction of the 
Govemment overthepropositionthatthepayment 
too the Small Scale industries for the goods 
supplied to the big industries would be made 
within 30 days. 

[English] 

SHRI M. ARUNACHALAM: Sir. it is a fact 
that the large scale industries are delaying their 
payments. I think, the hon. Member might be 
aware that in thecurrent Session we have passed 
the Bill. (Interruptions) 

SHRI RABI RAY: What about the 
KUMARI MAMT A BANERJEE: I would implementation? 

like to know whet tier the Government will set up 
an expert Committee to go Into the details and 
give some necessary relief to the unemployed 
YOLrthsothatlheycanstandonthelrfeet.Secondy. 
I WI uld also like to know whether the Govemment 
will ::.<.:1 ul-lll1ore and more new Industnes to 
encourage the unemployed youth. 

SHRI M. ARUNACHALAM: The 
employment has Increased considerably through 
the small scale sector. As far as educated 
unemployed youth is concerned, We have a 
scheme which is being Imp!ementedthrough the 
DICs.lfthehon. Member has any SUggestion, we 

SHRI M. ARUNACHALAM: We have just 
now passed the Bin and we have to implement it. 

DR. KARTIKESWAR PATRA: Sir, the 
assistance sanctions and disbursed by SIDBI 
underN.E.F. toS.S.1. units during Apnl, 1990to 
March 1993 is as follows. 

Amount disbursed -
RS.6.86crores 
Rs.5.10crores. 

Will go Into It and we Will try to Implement it The rest amount that is Rs. 1. 76 crores could 
not be spent. In the House, we are very much 

I TranslatIOn] concemedotdevelopmentsotsickunits.lwould 
like to know what are the reasons why this 

RAI3I RA Y: Mr. Spuilker, Sir, I wantto ask amount could not be spent so far. 
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Anotherthings is that in seventeen States, (English] 

the amount of assistance sanctioned is Rs. 
259.26crores.Outofthat,theamountsanctioned 
for eight States is Rs. 211.86crores and for the 
remaining nine States, only Rs. 37.40 crores 
have been sanctioned. So, some sort of regional 
imbalance has been committed. I would like to 
know what steps are being taken by the 
Government to avert imbalance in sanctioning 
the assistance to backward states. 

SHRI M. ARUNACHALAM: Sir, itisafact 
that the refinance scheme is not up to the 
expectation. We are planning to have a review 
meeting with the handing institutions. 

[ Translation) 

SHRI GEORGE FERNANDES: Mr. 
Speaker, Sir, I would first request you to please 
chastise the hon. Ministerbecausehehasmisled 
this august House with the reply he has given. 
This is the Economic Survey-1992-93. If the 
Hon.PrirneMinisterglancesthroughit,hewouid 
find that as per his own estimate the number of 
sick industrial units in small scale sector has 
increasedfromthe lakheightythreethousandto 
two lakh twenty one thousand within the period 
from 1988 to 1991. He has manipulated the 
flQUresand made an addition of aboutfiftyseven 
thousand units in it which wece not in existence. 
Therefore, his replyismiselding and you should 
warn him nottogivesuchfalsestatemenlsinthe 
House. 

MR. SPEAKER: Before that, let me under-
stand the point. 

(/ntel11Jl1A. "',' 

SHRI GEORGE FERNAN"ES: Since the 
hon. Prime Minister in his replytothe questiCil 
reaised by one of my friends Shri somnath 
Chatt8fjee hasmadeacor11*isonbetween the 
presenlpolicyandtheprevioussilualiontomake 
hispointctear, I wouIdseekoel1aindarifications 

. on the following tines I am going to read. 

"The Growth ofthe sector in 1991-92 
that is, of the small-scale sector-was 
in spite of a numberthe availability of 
requisite raw materials and credit 
squeeze and a nse in the interest rates 
leading to severe erosion of the liquidity 
position of the SSI units.' 

( Translation) 

Doesthehon. Prime Minister agree to what 
has been stated intheeconomicsurveyof 1991 ~ 
92-93 and placed before the Houserecentty iothe 
month of February? 

SHRI M. ARUNACHALAM: Sir, I do not 
know. I have to go back and study. 

( Translation) 

SHRI GEORGE FERNANDES: Mr. 
Speaker. Sir. what type of reply is it. 

[English) 

MR.SPEAKER: He says that he will study 
and reply. 

( Translation] 

SHRI GEORGE FERNANDES: Haven't 
they studied it ? This economic survey was not 
prepared me, All this has been written it. Was he 
notawareofalthiswhenheplacedthe'document 
before the House and did not the concerned 
officers apprise him of all that is written in it? 
,.(/~) 

MR. SPEAKER: This should not be so 

(Interruptions) 
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[English) 

MR. SPEAKER: Economic Survey con-
tains a log of information. Allow him to look into 
it. 

\ [T ranslatlOfl] 

SHRI GEORGE FERNANDES: Economic: 
survey is the document of the Government of 
India. Did not the concemed officers fumish any 
information to him regarding the document? 

[English] 

He cannot beanowedto rnil.Joodthe House. 
He is misleading the House.. Vnterruptions) 
Govemment is misleading the Huuse. (/ntetTl.f)-
lions) 

[ Translation] 

SHRI NITISH KUMAR: Mr. Speaker, Sir, 
the hon. Minister is giving reply without knowl-
edge and without going through the document. 
( Interruptions) 

MR. SPEAKER: This should not be so. 

( Interruptions) 

[English] 

SHRIANNAJOSHI: Sir, if the Minister is not 
ready, please hold him on. 

[ TtanSlation] 

MR. SPEAKER: There is no need to hold 
him on. 

. [English] 

I havecarefuOyheard him and he was saying 
something about 1990-91 increase. Let itbe 
examinedproperly and then he will reply, nollike 
this. 

IT rans/ation] 

SHRI GEORGE FERNANDES: Mr. 

SpeakerSir,1 would like to request you again to 
please hold on this matter. The matter should be 
investigated. He issayingthat what he said was 
wrong. (Interruptions) 

SHRIMATI BHAVNA CHIKHLlA: Mr. 
Speaker, Sir, through you,l would like to submit 
that the biggest problem in India is increasing 
popuIalionandunemployment. Educatedyouth 
fail to get jobs and in that condition they take 
recourse to small scale industries. The hon. 
Prime Minister has stated just now that the 
number of sick units is very large and the 
Government is trying to improve their condition. 
I would like to say that lack tlf providing timely 
subsidy has been one ofthe factors of the units 
tuming sick. Has the Govemmentformulated a 
scheme to provide subsidy to small scale 
industries in time so that they do not become 
sick. 

[E~ 

SHRIM. ARUNACHALAM: Sir, the capital 
Slbsidyhasbeenwithdrawn by the Government 
of India in 1988 itseH. Now, the subsidies are 
being given by the State Govemment. It is upto 
the State Governments to see that it is being 
distrixJted Fairly. 

WRITTEN ANSWERS TO QUESTIONS 

Sanskritasa Computer Language 

[English] 

683. DR. A. K. PATKL: Will the PRIME 
MINISTER be pleased to state: 

(a) the broad details of the studies conducted 
andapproachpapersprepared regarding use of 
Sanskrit in computers in view of claims 01 
computerscientists in America since 1985 that 
SanskrilisarUegovemedlanguageforcomputer 
processing; and 

(b) the progress made in this regard and the 




