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yesterday. Now | wouldlike to know whether my
complaint regarding corruption being practiced
inthe registration of directinstitutions hasbeen
foundtrue as per the inquiry reportor not? If so,
1would like toknowthe actionbeingcontemplated
by the Governmentinthis regard.

SHRI M. ARUNACHALAM: The hon.
Member has levelled certain allegations against
KVIC. As | said on an earlier occasion, the
additional security has gone into it. He has
submitted his report. He has said that the
production capacity of the three Dhradun units
was in doubt. It is also not beyond doubtful
whetherthatthe Dehradun units manufactured
theblanketsintheirown premises makeinguse
of eitherraw-wool procured by themor raw-yam
procured from their permissible units. Prima
facie. there seemstobe collusion betweenthe
advisor ShriSharma andthe office-bearers and
officials of the KVIC in tarming out orders for
barrack blankets on the three Dhradun unitsin
preference tootherunits. He has also suggested
thatthere is need forturtherdetailedinveshgation.

Was have instructed the KVIC to submit
theircomments within savendays. We have also
instructedthat KVIC be askedtotake stringent
actionandimmediately reporttothe Government
purchase will be given which has resulted in
suchmalpractice.

The Governmenthas nointentiontoshelter
any guilty person (Interruptions)

MR. SPEAKER: He has replied4o your
question .

(Interruptions)
SHRIM. ARUNACHALAM: | have saidthat
we have given instructions not register any

institution.

Sicknessin Small scale Industria!
Sector

'685. SHRI SYED SHAHABUDDIN® Will
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the PRIME MINISTER be pleasedtorefertothe
reply givenonMarch 24, 1993 to Starred Ques-
tionNo.417 andstate: '

(a) whether the Government propose to
undertake a census of small scale industrial
unitswith 1992-93 as the reference year;

(b) whether the incident of sicknessinthe
smallscaleindustriaisectorhas increasedduring
the lastthree years;

(c)the number of sick units assisted fromthe
National Enquity Fundsinceits inception andthe
total outlay involvedtherein;

(d) the number of such units assisted out of
the centrally sponsored Margin Money Scheme
with the total outlay thereon upto 1992-93 ; and

(e)thetime bywhich RBlis exceptedtoissue
guidelines to banks for the rehabilitation of such
units?

THE MINISTER OF STATE IN THE
MINISTRY OF INDUSTRY DEPARTMENT OF
SMALL SCALEINDUSTRIESANDAGRO AND

RURAL INDUSTRIES (SHRI M.
ARUNACHALAM): (alto (e). Astatementis laid
onthe Table ofthe House.
STATEMENT
(a)No, Sir.

(b) No, Sir. Acomparison of data on sick units
with number of registered SSl unitsforthe years
1990 and 1991 (latest available) does notreveal
anincrease Inthe incidence of sickness.

{c) According to Small Industries
DevelopmentBankof India (SIDBI). noseparate
data regarding assistance to sick units under
national enquity fundis readily available. The
assistance sanctioned and disbursedby SIDBI
underN.E.F.t0 S.S.1 units (Including sick SSI
units)during April. 1990toMarch 1993 (i.e. the
penod of existance of SIDBI) is as follows:
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1. No. of units assisted - 1760
2 Enquity Amou\ni sanctioned-

3 Amountdisbursed

Rs.6.86 crores.

Rs.5.10crores.

Thebalance outstandingonaccountofN.E.F.
(asonMarch31, 1993) isRs. 13.16 crores.

(d) Sofari.e. uptoMarch 1993 asumof Rs.
259.26lakhs have beensanctionedto 17 States/
U.Ts. Information available from eight States
which also accountfor81.7% of the total fund
sanctionedtillnow, reveals that withasumofRs.
211.86lakhs sanctionedtothem, 857 sick units
were assisted.

(e) RBI has already issued guidelines on
6.2.1987 and subsequentty modified andupdated
on8.6.1989,8.1.1991 and 1.7.1992. Further
gudelines by RBI willdepend onthe acceptance
ofthe report of Nayak Committee by the RBL.

SHRI SYED SHAHABUDDIN: If the
Governmenthas notconduced arecentsurvey
anddo not propose to conduct one, we have no
option butto realy onthe survey conductedin
1989-91 for the period 1987-88, which was
releasedin February 1992.

Accordingto this, there are 19.4lakh unitsin
the small scale sector with atotal investment of
Rs. 20.000 crore roughtly and the production
capacity of Rs. 57,500 crore. Now in March,
1960. 2.19lakh units were reported to be sick,
which is 11 per cent of total number of units
registered at thattime.

Now the Minister says that he has noidea
aboutthe incidence of sickness of this sector.
Since no survey has been conducted, | do not
understand how the registration figure can give
anindication of the incidence of sickness?

Therefore, | would like to know from the hon.
Ministerwhether itis his case thatthe sickness
has notincreased since 1990, during the last

threeyears, eitherinthe form of absolute number
of sick units ofinterms of percentage of the total
number of sick units registered.

SHRIM.ARUNACHALAM: Accordingtothe
RBI figures, the percentage of sickness has
comedown by one percent.In 1990, the sick
unitsinsmall scale sectornumbered2,18,828.
That is about 15.9 per cent. In 1990-91 the
number of sick units was 2,21,472 which was
about 14.8 per cent of the total number of units.

SHRISYED SHAHABUDDIN: What about
the latest figures? The hon. Minister has the
figure of 1990 according to the survey and |
asked, whetherduringthe last three years, itis
hiscase that, inthe total number of sick units in
the percentage of the total number of units, the
incidence of sickness has gone down. Hehas not
repliedtothat.

Mr. Speaker, | cometothe second question.

These 2.19lakh units which were reported
sickinMarch 1390 hadanoutstandingbankloan
of Rs. 2,427 crore which means each units was
indebgated roughlyto the extent of Rs. 1 lakh or
Rs. 1.25lakh. Now, the Minister hasin his reply
given wtgat remedialmeasures havebeentaken.
Ithas been statedinthe reply that during 1990to
1993 under Small Industries Development Bank
of India 1769 units were assisted to the extent of
Rs. 5.1 crore, and under the marginal money
scheme 857 unitswere assistedtothetune of Rs.
2.11 crorewhichmakes agrandtotal of 2626 sick
units assistedtoanextentof Rs. 7.22 croreduring
thelastthree years.

Now the Minister has already admitted the
level of sickness. It seemstomethatthe remedial
measures takenbythe Government arelike a
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flea-bite. There are thousands of unitswhich are
non-operational. About2.19 or 3lakhunits are
sick, out of which only 2600 units have been
assisted and against an outstanding credit of
roughly each unitbeingindebatedtothe extent of
Rs. 11akhorRs. 1.25 lakh amount given per unit
is Rs. 25,000 which means, in fact, that the
Govemmentwas throwinggood money afterbad

money. |donotunderstandthisstrategyfortrying

to nurse back the sick units to health.

Therefore, Iwouldlike tounderstandfromthe
hon. Minister what further measures do they
propose, in order thatallthe sick unitsinthe small
industrial sector are adequately covered and
nursedbackto health atleastduringthe nextfive
years.

SHRI M. ARUNACHALAM: The Naik
Committee has submitted its report onthis issue
andithas recommended some measures. The
RBI hastodecide on that. As far as the credit
policy announced by the Reserve bank of India
very recently on 7th Aprilis concemed, they have
suggested somethingto the banks; thatis, they
asked the RBI to increase credit flows to SS|
sector; they evenpreferred an action planforthis
purpose. The existinginstructions forsanction of
loansto the SSIsectorwould be replacedby a
simplified procedure and the details would be
announcedby the RBIsoon.

SHRISOMNATHCHATTERJEE: They have
nevertranslated itinto action. You are repeating
parrot-like.

SHRIM. ARUNACHALAM: Thatis forthe
Govermnment to do. An ombudsman type of
institution will be created to look into the
grievances of the small scale sector andto give
aboosttomarketingof SS| sector thebankshave
been askedto provide working capitalto SSlin
marketing their products. The definition of sick
units are being examined and will be modified/
how far they can be improved. A formal
communication will be coming from the RBI.

SHRI GOPINATH GAJAPATHI: We are
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wellaware of the innumerable small scale units
whichhavetumed sick owingtovariedreasons.
May | know fromthe hon. Minister, through you,
Siracouple ofthe main measures taken by the
Govemmenttoassist technocrats whose small
scale units have beensizedby variousfinancial
institutions owningto industrial sickness?

SHRI M. ARUNACHALAM: Sir, | cannot
follow his question.

MR. SPEAKER: The technocrats of small
scale units are suffering. Can you helpthemand
how?

SHRIM. ARUNACHALAM: Sir, the SIDBI,
the Small Scale Industrial Development Bank of
India, is having various schemes fortechnocrats.
They can avail facilities through them.

SHRI SOMNATH CHATTERJEE: Mr.
Speaker, Sir, we always hear so much aboutthe
schemes and guidelines and all that. But the
trouble is that atthe operational level, these are
neverimplemented. |would liketoknow fromthe
hon.

Minister, how many units have applied for
assistancebecause we only find 1769 units have
beenassisted. On whatbasis these units have
been chosen? They have the problems of
marketing and the problem of getting financial
assistance. When SIDBI law was passed, we
weretoldthataninstitution of wonderful nature is
being setup and allthe problems of the smali
industries are going to be metnow and goingto
be removed. Butstill the financial problems is
there. The marketing problems are there. Now,
with the reduction in import duties and the
customs duties, even the raw materials, some
small components, which were being
manufactured in the small scale sector, are
going tobeimportednow andthey arefacing the
biggestdifficulty now. | cantell youthat with the
reduction of the customs duties, airconditioners
are being brought as personal package;
refrigerators are being brought as personal
package. The small units manufacturing
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airconditioners are going out of circulation
becausethese are coming cheaper with the
reduction of the customs duties. These are
very importantissues. Thatis why, | said, it
was all * | am sorry. | am withdrawing that

MR. SPEAKER: Offthe record.

SHRISOMNATHCHATTERJEE: But the
pointis merely trotting outthose would notdo.
Mr. Prime Minster, this is a very important
sector. You know that. Please pay some
attentiontowhatever heis saying. Thisis not
beingdone. The biggestemploymentsectaris
the export units. Shrimati Krishna Sahi agrees
with me. So far as exports performance
concerned, itis thebest. Butthisis the most
neglected sector.

I requestthe hon. Ministerto tellus what
concrete steps are youtaking; how many units
have appliedfor assistance; how much have
you given and cn whatbasis.

SHRIM. ARUNACHALAM: Sir, Idonot
have the figures as to how many units have
asked forassistance. Outof thetotal sick units
of2.21,472 units, 16,140units with outstanding
bank creditof Rs. 693.12 crore were reported
to be potentially viable: by the commercial
banks at the end of March 1991. The banks

SHRI SOMNATH CHATTERJEE: How
many units have applied for assistance ?

SHRIM.ARUNACHALAM: Ido nothave
thatfigure. | will collectit and palliton to you.

SHRI SOMNATH CHATTERJEE: The
mostimportant thing, youwiltcollect.

THE PRIME MINISTER (SHRI P.V.
NARASIMHA RAQ): Comparatively between
1990 and 1991, there has been a slight
improvement. What Shri Somnathistalking
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aboutis very very recent measures, which would
neverhave hadanyimpacton 1990 and 1991 and
those figures. Andif thatimpactis needed, we shall
certainly study me give him.

[ Translation]
Don't mixthose two Botls are seperate things.

SHRISOMNATHCHATTERJEE: You have
said Aprilto March. Hon. Prime Minister Siryou
have saidthatitis April, 1992toMarch 1993....

(Interruptions)
[English)]

KUMARIMAMTA BANERJEE: Sir, you will
appreciate that the number of unemployed youth
are increasing day by day and it is a chronic
problem of our country now. The small scale
industries was proposedto setuptoencouragethe
unemployed youth and the women. But now itis
lagging behindbecause of the negative attitude of
thefinancial institutions and the lack of cooperation
fromthe Government level also. Sir, youwillbe
surprised to know that out of the total there lakh
industries, which are nosick inthe country, inmy
State more than 35,000 industries are sick. There
is no scope for the unemployed youth; no
employmentopportunity. (Interruptions). Why do
not youallow metospeak. This questionis about
unemployed youth. |am asking for the unempioyed
youth. (Interruptions)

[Transiation]

SHRICHHIDIPASWAN: When youmove
out its work, who will cook can food at from -
(Interruptions)

[English]
An hon. Member: It is not good. (Interruptions)

MR. SPEAKER: Who saidthis? Please stand
up, apologise andwithdraw. youhavetoapologise
and withdraw.

(Interruptions)

*Notrecorded.
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[Translation)

SHRICHHIDIPASWAN: Mr. Speaker, Sir,
myintentionwas not malatide, itwas JrssaJoke.

i,

MR. SPEAKER: This is nota Joke.

THE MINISTER OF STATE IN THE
MINISTRY OF INDUSTRY (DEPARTMENT
OF INDUSTRIAL DEVELOPMENT AND
DEVELOPMENT OF HEAVY INDUSTRY
SHRIMAT! KRISHNA SAHI : You have to
withdraw yourwords (Interruptions)

SHRICHHEDIPASWAN: lamsorry, if she
has been hust by what|said. (Interruptions)

[Engihish]

MR. SPEAKER: You shall have also to
apologise. Youdo not understand the meaning
andimplication of whatyou are saying.

| Translation)

SHRI CHHEDI PASWAN If that 1s not
enough. | aplogise as well.

KUMARI MAMTA BANERJEE: | would
Iike to know whether the Government will setup
an expert Committee to go into the details and
give some necessary reliefto the unemployed
youthsothattheycanstandontheirfeet. Secondly.
Iwe uldalsolike toknowwhetherthe Govemment
will set up more and more new industnes to
encourage the unemployedyouth.

SHRI M. ARUNACHALAM: The
employment has increasedconsiderably through
the small scale sector. As far as educated
unemployed youth is concerned, We have a
scheme which isbeingimplementedthroughthe
DICs. Ifthe hon. Memberhas any suggestion. we
will go into it and we will try to implement it.

| Translation)

RABIRAY: Mr. Spcaker, Sir. Iwantto ask
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a very specific question. Is the hon. Minister
aware, as saidby Somnathiji also, thatthere is
less employment oppcrtunities in small scale
sectorincomparisontobigindustries? Thereis
adeliberate delayin payment by the bigindustries
to the small scale industries for the supp'y of
goods made by the latter. Paymentis made in six
monthsorinone year. The Govemmentis asked
to solve this problem faced by the Small Scale
Industries. | would like to know whether any
consultationinthis regard hasbeen held withthe
Ministry of Law and justice and whether the
Governmentcontemplates tosetup any special
tribunal. | would like to know the reaction of the
Govemment overthepropositionthatthe payment
too the Small Scale industries for the goods
supplied to the big industries would be made
within 30 days.

[English]

SHRIM. ARUNACHALAM: Sir, itis a fact
thatthe large scale industries are delaying their
payments. | think, the hon. Member might be
awarethatinthe current Sessionwe have passed
the Bill. (Interruptions)

SHRI RABI RAY: What about the
implementation?

SHRI M. ARUNACHALAM: We have just
now passedthe Billand we have toimplement it.

DR. KARTIKESWAR PATRA: Sir. the
assistance sanctions and disbursed by SIDBI
underN.E.F.to S.S.I. units during April, 1990 to

March 1993 is as follows.

Equity amourt

sanctioned - Rs.6.86crores
Amountdisbursed - Rs. 5.10crores.

The restamountthatis Rs. 1.76 crores could
notbe spent. In the House, we are very much

* concemedof developments of sick units. | would

like to know what are the reasons why this
amount could notbe spentsofar.
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Anotherthings isthatin seventeen States,
the amount of assistance sanctioned is Rs.
259.26 crores. Outofthat, theamount sanctioned
for eight Statesis Rs.211.86 crores andforthe
remaining nine States, only Rs. 37.40 crores
have beensanctioned. So, some sortof regional
imbalance has been committed. | would like to
know what steps are being taken by the
Governmentto avertimbalance in sanctioning
the assistance tobackwardstates.

SHRIM. ARUNACHALAM: Sir, itis afact
that the refinance scheme is not up to the
expectation. We are planningto have areview
meetingwith the handinginstitutions.

[ Translation)

SHRI GEORGE FERNANDES: Mr.
Speaker, Sir, | wouldfirstrequest youto please
chastise the hon. Ministerbecause hehas misled
this august House with the reply he has given.
This is the Economic Survey-1992-93. If the
Hon. Prime Minister glances throughit, he would
findthat as per his own estimate the number of
sick industrial units in small scale sector has
" increased fromthe lakh eightythree thousandto
two lakh twenty one thousand within the period
from 1988 to 1991. He has manipulated the
figures and made an addition of aboutfifty seven
thousand unitsinitwhich were notin existence.
Therefore, his reply is miselding and you shouid
wam him notto give suchfalse statementsinthe
House.

MR. SPEAKER: Beforethat, letme under-
standthe point.

(Interrupt, ~*

SHRIGEORGE FERNANDES: Sincethe
hon. Prime Minister in his reply to the questici
reaised by one of my friends Shri somnath
Chatterjee has made acomparisonbetweenthe
presentpolicy andthe previous situationto make
his pointclear, | wouldseek certainclarifications
- onthe followinglines | am goingto read.
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[English]

“The Growth of the sectorin 1991-92
thatis, of the small-scale sector-was
in spite of a number the availability of
requisite raw materials and credit
squeezeandariseintheinterestrates
leadingtosevere erosion ofthe liquidity
position of the SS| units.”

[Translation]

Doesthehon. Prime Minister agreetowhat
hasbeenstatedinthe economicsurvey of 1991-
92-93andplacedbefore the House recentlyinthe
month of February?

[English]

SHRI M. ARUNACHALAM: Sir, | do not
know. | have to goback and study.

[Translation)

SHRI GEORGE FERNANDES: Mr.

Speaker, Sir, whattype of replyis it.

[English]
MR. SPEAKER: He says that he will study
and reply.

[Transiation] ~ *

SHRI GEORGE FERNANDES: Haven't
they studied it ? This economic survey was not
preparedrhe. Alithishas beenwrittenit. Was he
notaware of allthis when he placedthe \document
before the House and did not the concemed
officers apprise him of all that is written in it?

- (ln'tem‘qﬁons)

MR. SPEAKER: This should notbe so

(Interruptions)
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[English]

MR. SPEAKER: Economic Survey con-
tains a log of information. Allow himto lookinto
it.

[Translation]

SHRIGEORGE FERNANDES: Economic
survey is the document of the Government of
India. Did notthe concemed officers fumishany
information to him regarding the document?

[English]

He cannotbe allowedto micisadthe House.
He is misleading the House. . Ynterruptions)
Govemmentis misleadingthe Huuse. (Interrup-
tions)
[ Translation]

SHRINITISH KUMAR: Mr. Speaker, Sir,
the hon. Ministeris giving reply without knowl-
edge and without going through the document.
(Interruptions)

'MR. SPEAKER: This should notbeso.
(Interruptions)
[English]

SHRIANNA JOSHI: Sir, if the Minister s not
ready, please hold himon.

[Translation]

MR. SPEAKER: There is no needto hold
himon.

- |English]

Ihave carefully heard himandhe was saying
something about 1990-91 increase. Let itbe
examined property andthenhe will reply, notlike
this.

[ Translation]

SHRI GEORGE FERNANDES: Mr.
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Speaker Sir, | wouldlike torequest you againto
please hold on this matter. The matter shouldbe
investigated. Heis sayingthatwhathe said was
wrong. (Interruptions)

SHRIMATI BHAVNA CHIKHLIA: Mr.
Speaker, Sir, through you, | would like to submit
thatthe biggest problemin Indiaisincreasing
populationand unemployment. Educated youth
fail to get jobs and in that condition they take
recourse to small scale industries. The hon.
Prime Minister has stated just now that the
number of sick units is very large and the
Governmentis trying toimprove their condition.
| would like to say that lack bf providing timely
subsidy has been one of the factors of the units
tumingsick. Has the Govemmentformulated a
scheme to provide subsidy to small scale
industries in time so that they do not become
sick.

(English)

SHRIM. ARUNACHALAM: Sir, the capital
subsidy has beenwithdrawn by the Govemment
of India in 1988 itself. Now, the subsidies are
being given by the State Government. Itis upto
the State Govemnments to see that it is being
distributed Fairly.

WRITTENANSWERS TOQUESTIONS
SanskritasaComputer Language
[English]
' 683. DR. A. K. PATKL: Will the PRIME

MINISTERDbe pleasedtostate:

(a)thebroad details of the studies conducted
andapproachpapers prepared regardinguse of
Sanskrit in computers in view of claims of
computer scientists in America since 1985 that
Sanskritis arule govemed language forcomputer
processing; and

(b) the progress made in this regard and the





