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all these factors will be taken into con-
sideration. 

SHRI JAGANNATH RAO: Are the 
private industrialists allowed to own 
their planes in these days of fuel short. 
age? Is Government thinking of bene-
fiting private industrialists who own 
their planes? 

SHRI J. B. PATNAIK: Private indus" 
tries have got their planes. They are 
permitted to ply their planes. 

SHRI JAGANNATH RAO: New ones. 

. SHRI J. B. PATNAIK: That would 
be considered if they apply to the 
Government. It is already covered by 
their contract. 

DR. KARAN SINGH: There seems to 
be confusion. Ue has mentioned about 
the third line feeder services. That is 
a public sector corporation, whereas 
thf2\ question is with regard to private 
air taxi. Am I to, understand that 
third line feeder services are going to 
be given to private parties or are you 
going to set up third line public sector 
corporation and in addition supple-
menting it by private service. There 
is an important con:(usion here. 

SHRI J. B. PATNAIK: There is no 
confusion. A l)art of the feeder air-
line that is contemplated by the Gov-
ernment, will be in the public sector 
particularly North-East area where no 
State Government is going to operate 
its own airlines. In other sectors 
where private parties are interested or 
the State Governments are interested, 
they would be allowed to operate their 
services. 

SHRI SANJAY GANDHI: In view ot 
the lact that the number of operato,rs 
are already oPerating air taxies on 
charter baSiS, would these operators be 
permitted to oPerate on routes like 
Delhi Agra where there is great de-
mand by foreign tourists? 

SHRI J. B. PATNAIK: They would 
be permitted to operate on the lines 
they are now Operating. 

DR. KARAN SINGH: Existinl opera-
tors, Indian airline routes. 

SHRI J. B. PATNAIK: It may be alr-
line routes. Air taxi is different al-
tcgether. We are selecting an aircraft 
for air taxi which would be twin engine 
piston aircraft only carrying eight pas-
sengers or less. So, that is not go~ 
to affect our traffic. On the other hBnd 
it is facilitating air traffic between the 
two points. 

Payment 01 Additional Excise Dat, 
by ParIes 

*166. SHRI SANJAY GANDHI: WiD. 
the Minister of FINANCE be pleased 
to state: 

(a) whether Government have 
asked the Parle Group of Companies. 
who manufacture a soft drink knoWD 
as 'Thums Up', to pay additional ex-
cise duty then applicable to soft 
drinks containing cola; and 

(b) if not, do Government propose 
to do so nOw? 

THE MINISTER OF FINANCE AND 
INDUSTRY (SHRI R. VENKATA-
HAMAN): A statement is laid an the 
Table of the House. 

Statement 
(a) The concessional rate of ~ 

ment at 25 per cent ad valorem. as 
against the statutory rate of 55 per 
cent ad valorem f\)r aerated waters or 
soft drinks (as they are known) be-
came operative from the 4th of J'~, 
1977 and was dependent on the absence 
of extracts of cola nuts in them. Thi8 
concessiona! rate was also conditional 
on a quantity limitation ot the number 
of bottles being not in excess of 50 
lakhs in a financial year, cleared by 
or on behalf of a manufacturer from 
one O,r more factOries. 

The chemical test conducted on 
"Thums Up" shOwed the presence of 
caffeine. Caffeine is the active illgle-
dient of cola nuts, but there are other 
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SouTces of ca1f~ine in tea dust or de-
caffeinated coftee. It is understood that 
"hile it is possible to establish the pre-. 
sence of caffeine by chemical test it is 
not possible to jetermine its source. 

Hence even though "Thums UP" 
contained caffeine, the manufacturers 
declared it as "not containing extracts 
of cola nuts" and the concessional rate 
had to be allowed to them subject to the 
quantity limitation as prescribed in the 
Notification. 

(b) In tlhe circumstances explained 
at (a) above, concessional assessment 
under Notifh:.-ation dated the 4th July, 
1977, as it then stood could not be de-
nied to the manufacturers. It may, 
however, be stated that the Notification 
of 4th July, 1977 has since been res-
cinded on the 1st March 1979. The , 
concessional rate which is now 30 per 
cent ad valorem has been made de-
pendent en the absence of caffeine as 
such, and has not been related to the 
number of bottles cleared. 

SHRI SANJAY GANDHI: In view of 
the statement laid on the Table of the 
House the Government has not es-
tablisb~d that the cola nuts are not used 
in Thums UP. As cola nuts are not used 
~s the test shows it could be used, 
there is a loss in revenue to the Go,v .. 
ernment to the extent of Rs. 2.55,00,000. 
This is Fl concession given to a single 
company. Would the Minister con-
firm that they are taking any action 
to see that this loss of revenue of 
Rs. 2,55,00,000 is made up to the 
Government? 

My second question is that there' 
vIas a case registered against this 
Company for the violation ot the 
Foreign 'Exchange Regulations Act. 
Under pressure from the then Prime 
Minister Shrl Morarji Desai this case 
was withdrawn. No substantial reasons 
were given for the withdrawal of the 
cas"e. Is that case being reinstituted as 
such a substantial, amount of public 
money is involved? 

SERI R. VENKATARAMAN: As re-
gards the first point I have to give a 
little long answer because it requires 

explanation. By the Budget proposals 
of 1977 certain changes in excise dutie, 
were introducE!d for soft drinks. In; 
that cate,f;ory those which were classi-
fiable as plain soda had 25 per cent 
excise duty and all others· were classf":' 
tied as those coming under the excise 
duty of 55 per cent. ·After that was 
passed, the then Government issued a 
notification in ,vhich the Gcvernment 
said that those drinks which do not 
contain extracts oi cola nut.s and which 
have a clearance uptor first Rs. 50 lakhs 
will be entitled to concessional excise 
duty of 25 per cent. This Thums Up 
declared itself as not having any ex-
tract of cola nuts. There was a dispute 
raised abcut it whether it contained 
extracts of cola nuts or not. It was 
then referred to the chemical examiner 
of the customs department. The chemi-
cal examiner certified that there was 
no caffeine in it and he could not say 
that it contained cola nuts extract. On 
that basis the Government gave them 
concessional rate of excise duty of 25 
per cent. The matter was further agi-
tated by some members. as a result of 
which it was again referred to the 
Chief Chemist to the Government. The 
Chief Chemist then certified that this 
contained caffeine, but he also said 
that !he could not say whether this 
caffeine is a result of use of cola nut 
extract or of oth~r things like tea dust 
or de-caffeinated coffee. Since the origi-
nal notification said that only drinks 
which contained extract of cola nuts 
are liable to, the higher excise duty nO 
higher excise duty was levied on this. 
Therefore, as the law then stood, the 
excise duty levied was appropriate and 
proper. (Interruptions) . As regards 
the second question about FERA, I 
would like to have notice because I 
have to collect a ·lot of information and 
give it. 

SHRI SANJA Y GANDHI: This drink 
is advertised as a cola drink. The then 
Minister of Information and Broadcast-
ing stopped the advertisement on tele-
vision and radIo as a cola drink. But 
then again under pressure from the 
then Prime Minister, the advertisement 
was again re-intrt',dueed under the 
name of cola. Is this not cheating the 
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public by misleadi~ them into 
, believing that they are buying cola if 

it does not contain cola nuts? And, 
if it does, they are liable to pay Rs. 
2.25 crares of extra excise duty. 

SHRI R. VENKATARAMAN: It is 
true that this company advertise that 
this is a cola drink. In fact, they 
advertise in the press saying that it is 
a cola or they call it refreshing cola. 
Unfortunately, still it would not at-
tl"'8ct the tax liability because the de-
finition of excise at that time was that 
only those drinks which co~tain ab 
extract of cola nut are liable to tax. 
It is true that it contained caffeine. I 
may inform the House that subse-
quently this mistake was found and 
it has been rectified. All drinks cun-
taining caffeine are noW liable for the 
higher excise duty of 60 per cent. 
But at that time as the notification 
stood, it could not be taxed on the 
ground that it did not contain cola 
nut extract. About the second ques-
thJn whether this is not cheating, there 
are two things-the etymological 
meaning and the legal definition of 
cheating, The Law Ministry con-
sidered it and that it said would not 
amount to cheating under the Indian 
Penal Code. Nevertheless, it was 
certainly a misleading advertisement. 

SHRI J'YOTIRMOY BOSU: Will 
the hon. Minister kindly tell Us whe-
ther this particular drink which is 
wholly Indian-owned, managed and 
controlled, I understand .... 

AN HON. MEMBER: No, 

SHRI JYOTIRl\t10Y BOSU: I said, 
I understand; I am subject to correc-
tion. May I know whether this be-
verage was sept to the Central Food 
Research Laboratory in Hyderabad ... 

AN HON. Ml!:MBER: In Mysore. 

SHRI JYOTIRMOY BOSU: There 
is also a laboratory in Hyderabad. 
Was this beverage sent to those two 
laboratories far making analysis that ---

it contained cola nuts and secondly, 
whether it was injurious particularly 
to children of growing age as it was 
in the caSe of Coca Cola which was 
found to be having ingredIents which 
were very much damaging to the 
children of growing age? I want a 
categorical and specific answer as to 
whether this drink was sent to 
these ... (Interruptions). 

SHRr DHARAM DASS SHASTRI: 
Wha t is he doing? 

MR. SPEAKER: Mr. Shastri, please 
take your seat. 

SHRI RAVINDRA VARMA: How 
is it pricking him? 

PROF. MADHU DANDAVATE: 
Why does the ::;hoe pinch him? 

SHRI JYOTIRMOY BOSU: Recent 
Atlanta visit, I know. You have 
answered the questions very well, I 
must congratulate you for that. Kindly 
give further details whether this be-
verage was sent to these two Govf!rQ,-
ment laboratories. 

MR. SPEAKER: Why are you re-
peating It? (Inten·uptions). , 

SHRI EDU.l\RDO FALEIRO: He is 
speaking in a manner as if he is 
advocating for that Conlpany. 

SHRI JYOTIRMOY BOSU: Which 
Company? Mr. Faleiro, do not try to 
see your faCe in the mirror every-
where. 

~Interr'Uptions) . 

SHRI EDUARDO FALEIRO: .... 

SHRI J'YOTIRMOY BOSU: No. 
(Interruptions) • 

SHRI EDUAiRDO' FALEIRO: 
Those who live in glass houses sh0uld 
not throw stones on others. Don't cast 
aspersions on me. (Interruptions)· 

SHRI RAVINDRA VARMA: 'Black-
mail' is unparliamentary. This re-
mark should be expunged. 

._ -------------
* *Expunged as ordered by the Chair. 
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smu INDRAJIT GUPTA: 'rbi, 
must be expunaed. 

(Interruptions) • 
MR. SPEAKER: That will be done. 

You canllot say it. Do not say like 
that. (l1lterruptions) This is not the 
way. Use parliamentary words. 

(Interruptions) 
SHRI JYOTIRMOY BOSU: I want 

to know whether this drink was sent 
to the Government laboratories to 
find out firstly, whether it contained 
cola or not and you must know that 
in similar cases, in the case of Coca 
Cola which was sent to the laboratory, 
it was found t.hat it contained ingre-
dients which were harmful to children 
of growing age. That is why I am 
asking whether this drink was alsO 
~ent for similar report. 

SHRI R. VENI{ATARAMAN: ThIS 
drink was sent to CFTRI and also to 
1:he Food Laboratory at Hyderabad. 
The que5hon that \vas asked was not 
whether it was injurious or not but 
whether it came within the definition 
of the excise, viz. whether it contaIned 
extract of the cola nuts; 1 would be 
gIvIng the Qnswer partIally if nQt 
fully. The results of the tests now 
avaIlable show that colanut extract 
also gIves caffeine. There are other 
items also whicp give caffeIne like 
tea-dust. 'tY;hile they found that there 
was caffiene in it, they could not Slay, 
whether it was due to the use of cola 
nuts Or tea-dust or decaffeInated 
coffee. 

SHRI K. LAKKAPPA: In the pre-
VIOUS Lok Sabha we had raised this 
i t;;sue not once bt,{t many times, of the 
shady char¥ter of Parle Group of In-
dustries. They were hand in glove 
with the previou~ Government. Mr. 
Kanti Desaj and his son i.e. the gran-
son of Mr. Morarji Desaj, were also 
inV';)lve(.i. They reply gIven by the 
Minister is not only vague but it is not 
befitting to the question that the han. 
Member, Mr. Sanjay Gandhi, has 
raised. He has stated that when in-
gredient like colanut is not there, 
whatever concessions are there, they 
are due to them. I can understand 

that. The Ministry of Information and 

Broadcast1ng, vide their letter No. 6101 
5/'78 dated 16.1'2-78, asked the radio 
and TV not to allow Thumps Up to 
advertise as a refreshing cOla. With 
respect to the opinion of the chemical 
engineers and eFTRI, whatever certi-
ficate has been issued has been done 
on tlie recommendation of the then 
Industries Minlster and at the instance 
of Shri Kanti Desai .. (Interruptions). 
They are in leagUe with the Chemicals 
Department. In view of the fact that 
they owe Government Rs. 2.55 croreS 
and in view of the fact that the 
Ministry of Information and Broad ... 
casting has issued a directiVe not to 
advertise Thums Up as Refreshing 
Cola, and in view of the shady charac-
teristiCs of this group of Industries ... 

MR. SPEAKER: "'"'hat is the ques. 
tion, after all? 

SHRI K. LAKKAPPA: Recently, 
Limca, _ company belon~ing to this 
gToup, was convicted and fined 
Rs. 10,000 for fraud So, r want the 
Govern_rnent to institute a full CBI 
probe into the entire gamut of the 
Parle group of industries. Secondly, 
the han. Minister said that this is a 
ISU bsidiary company of the Italian Dis-
tillery Company. So I would like to 
know whether foreig;" collaboration is 
involved, either dire~tly or indirectly, 
in this. I want a categorical answer 
to all my questions. 

"'; ~ .hTt\': a- ~ f~tf qr~1 tfT~ 
~« ifrq-ur ~~ 61 ~if iflrT 'fi'(ii ? (~,,) 

MR. SPEAKER: Let the Minister 
reply. 

SHRI R. VENKATARAMAN: From 
the file I find that mv esteemed 
friend Shri Lakkappa, has taken a 
great deal of interest in this matter 
and has put a lot of questions in the 
past. As regards the advertisement, r 
wish to inform the HOuse that though 
Government could not prosecute them., 
a pri va te party has conlplained against 
this company for cheating. It is pend-
ing in a court. 

AN HON. MEMBER: Which is that 
party? 

SHRr R. VENKATARAMAN: I 
can't give that. 
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8HRI RA VINDRA VARMA: If a 
case has been filed, why can't you give 
'the name of the party? 

SHRI R. VENKATARAMAN: Then 
I will ask for notice. 

So far as the loss which he referred 
to is concerned, it is true that on hind-
sight if we go through all the flIes 
now,' it would have been easier and 
better to have defined it, not as con. 
taining extract of cola, but containing 
caffeine. Then it would have been 
possible to collect the excise revenue. 
But at that time, as the notification 
stood, there was no duty leviable and, 
therefore, I sald there is no loss. 

N ow he has referred to a certain 
cheating by Limea. I h'ave no infor-
mation. I want notice on this ques-
tion. 

With regard to Limea's connection 
with the Distillery Company, if he 
gives notice, I will answer it ... (In-
terruptions) . 

SHRI K. LAKKAPPA: He has not 
answered my question properly. 

MR. SPEAKER: He has answered. 
(Interruptions) • • 

MR. SPEAKER: That is not the 
way. Without my permission, what-
ever is said will not be recorded. 

(Interruptions) •• 
MR. SPEAKER: The Minister has 

replied. 
(Interruptions) • • 

MR. SPEAKER: The Minister In-
charge has replied. I cannot force 
him any more. 

(Interruptions) • • 
MR. SPEAKER: He has already 

treplited (Interruptions). That is not 
the way. 

(Interruptions) •• 
MR. SPEAKER: Mr. Minister, do 

you want to &ely anything more? 
(Interruptions) 

SHRI R. VENKATARAMAN: I do 
not know what I have been called 
upon to reply. 

(Interruptions) 

• ·N ot recorded. 

MR SPEAKER: I have aSked him. 
Let him reply S\)mething. Behave 
properly. 

SHRI R. VENKATARAMAN: Sir. 
unless there are specific charges of 
misdemeanour and some malpractice 
against some persons, one does not 
order a eBl inquiry ink> some vague 
things. As far as this is concerned, 
I have given the facts. Han. Mem-
bers may gO through my answer and 
then put again another question aris. 
ing out of these answers. If there 
are any particular points on which 
they think that an inquiry is called 
for, then they can ask: Sir, just on 
mere statements the Government 
does not immediately undertake a 
CBI inquiry. 

(Interruptions) 

~ a~m ~mit : JfTo:r~rtr ~6f 
~~lf, iflfT liar) If'I~lI' Zi'& ~~ if f~ 
~1fiTmo:r f~(f Jj~r SJru f~~T ~ 
~q''U~~ Ifi) qriw i~ it1 GlTC!f'aTi;' flifi' 
\;f) ~1T f~~fvr1T If,lm f~~~ t:t~m1~ W'ZJ.i'T 
ifi"T ~n:r Ifi«f t ~~ f .. ~q; IfiT~T 
lfir '3(T~ , Cf~ ctrr~~~r f;f'llT {{iii ~qT ~ 
'1ft 1ft ? ~ 'l'T .-r~.3IT~ ~tf"U\ilI"q'f~ ~ 
~... it ~ an~ ~~ vl 1It'1:: ~ ~ ~qft IfiT 
... nr t ~ (If-=til « (t ~err q~q ~ ~;r 
it ~;:n ~~ff ( flfi 'ftTT Jj~r ~~ 
~~ f. ~q; I ;lfcnzn.T 1lflU;f IfiT "'ni!fT~ 
~U .. 

MR. SPEAKER: This is a repeti-
tion. 

(Interruptions) 

~ Sf",," ~: ~ ~;r~ 
~~T ~~Zf i ~ ;;n~T ~ flfi Gff 
1fl1=q-f;:nrt f1f~lfWtT ~~1{e i lin: .... TfZtr 
1ti'Uft t ~;r~ f.~ lrHtf IflfT 1fiT~i!fT(t 
1fi'Ul ~~ t ... 

'"SInK •• : q srr.r~) '{~T «r ,lfiT t I 

~ rrfin;r, ~ : 13f'1'6T qrtf ~ 
~Zf it Gf) ifTif §f .0-, "'" iii) q1I' .=Jf 
Iti~ ~ \if) ;rr.ry 1tIT~~1f 1p ~!IIT t, ~ 'f~ 
~ '{mfiAi" ~~ atii'IfiAi)m ~ iii)', 
_)far; ~~ t{~~ ~;ft t. ~~ I(i') m w lf~ ,m~?{1'W t ? 
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MR. SPEAKER: Questi'"Jn dis-
allowec:L 

SHRI MALLIKARJUN: I would 
like to know from the hon. Minister 
whether he bas taken cognizance 
firstly of the directions given by the 
then Health Ministry and the Infor-
mation Ministry, secondly of the 
VIolation of the Foreign Exchange 
Regulation Act, and thirdly of the 
fraudulent actIvity of Mr. Romesh 
Chavan, Managlng Director of the 
Parle Group and Dr. Rothi, a non-
resldent Italian, who are involved in 
this affair, and whether Government 
IS gOlng to take this matter seriously 
and institute a probe immediately 
and take necessary action for the 
recovery of the excise due from them. 

SHRI R. VENKATARAMAN: I 
know there is a lot of excitment on 
thIS issue, it was there in the last 
ParlIament also, but we must confine 
ourselves to facts. The probe that 
you ask fOr is in respect of what, I 
do not know. 

SHRI K. LAKKAPPA: CBI probe. 

MR. SPEAKER: It is upto the 
Government. 

SHRI K. LAKKAPPA: It is not 
the reply that we want. 

MR. SPEAKER: You will not be 
gIven what you want. 

8HRI R. VENKATARAMAN· Then 
Mr. Lakkappa sh"uld be here' to' say 
what he wants. 

So far as I am concerned, the ques-
tion is whether there has been any 
cheating at the revenues due, and I 
have clearly pointed out that we have 
examined the law and according to 
the definition as it then stood there 
is no cheating in respect of the re-
venue due to the Government. 

~ . .n. SAn "'" : $f5lfW ~~lI', 
*(f("f till' .;n;it'fnft ~"\1 1ft ~ c~m' 
'f~ 'fiT SftrN ;rtf 11l~ ~T t, ~f'fi';r 
n t\fTrr ~-'::~T~ $) S'NT i ~ t I tf 
~~ i mq:; ~ll: i "1Tt:ftfl' ..,.wm ~ 

fllfi ~1fi1'~ .;:r t f.wr~ ~lfT 'fill:l.-r(t ~~ 
q-t ~ ? 

SHRI R. VENKATARAMAN: It is 
just a hypothetical question. The 
questi\)n really is whether caffeine is 
in the drink or not. Caffeine is in the 
drink by varIOUS processes, that I 
have already explained. Cola nut 
was the definition given in the 
excise notification. Certain people 
may Use the cola nut extract or may 
n'.:>t use it. If they use the cola nut 
extract, then it comes under the de-
finition and they are liable to pay 
higher eXCISe duty and if they do not 
use the cola nut extract, even though 
there is caffeine, legally, under the 
law as it then stood, as the notifica-
tI..:>n then stood, they would not be 
lIable. 

'1ft ~ WI1RT : ~E1t6f \jfT, ftif~ 
&~ ~ ~?rT ~T ~ ~~) IFiT GfCfTar 
~~lTr @:, ~~ ~ f~ ~ ~Pf l!i') s;:~'{ 
~ffi ~ ~Q)f1itl 'Iif)'ai ~)lT tpr. m'f fJrt"f 
ifi~ pm ifi~ ~~ t I it t{ifi ~crr~ 
J:fd't \;fT i 1J.~rrT :;:rT6aT ~ fIJi' Cfl(T m,{T 
ifl~qf;:r~) ~, V, IT 611Tll qlf\if~ ar;n~ ~~"'t 
l!fi1:qf;:rtr) ..n f(iifT fif,~r f~T'iI' ~ , f\if.l 111 
f~~lq) nFIfiTtf6 t, ~)f IIfilfm;( .¥fT 1Ii't 
GfT'iif Ifi't?l~q: I '{if ~T Ifi~qf;n:r) it ilflfT m 
~ ~~ ~mT~, .~ lIfT iifTlijf' ~'tA' 1FT 
l~T?:T tt1fi 1fillT~;:r 1{;n 'Cfi"( 11m \iff ~'et 
t f~ f'tlm .q~'qTar *' f1fi q ~~ 
~q'¥fT t ~'"( lf~ ~~ -.;r 1Ii~ 8:, 
cfTflli lf1fifnr~ ~,~ q~ 1"if ~ Ifi1 If~q:;nr 
~) ric? tt~') GTT~ ifilft1A q') ~~ iii' 
~'U~T ~a ~ lf1' ~ ? 

MR. SPEAKER: Do you agree for 
setting up any Commission of Inquiry 
in respect of all these companies? 

SHRI R. VENKA TARAMAN: At 
present, I cannot agree to any Com-
mission being set up. 

More Bonus by L.I.C. to Indians 
ResIding Ahroad 

·167. SHRI KRISHNA PRATAP 
SINGH: Will the Minister of 
FINANCE pleased to state: 

(a) whether it is a fact that the 
Life Insurance Corporation has an-
nounced more bonus to Indians ree1d-




