LOK SABHA DEBATES

LOK SABHA

Monday, August 4, 1969/Sravana 13,
1891 (Saka)

The Lok Subha met at Eleven of the
Clock

[MR. DEPUTY-SPLAKER in the Chair)
PL-480 Transactions

ORAL ANSWERS TO QUESTIONS

SITARAM KLSRI :
FINANCE be

*3)1 SHRI
Wil the Minister  of
pleased to state &

(a) whether it is a fact that the Govern-
mont of Tadia has suggested to U.S. Govern-
meont to solten the terms of PL-430 trans-
actions during the next year;

(bY il so, whether the U S. Government
has agreed to the request of the Government
of India; and

(c) if not, the reasons therefor ?
THE MINISTER OF STATE IN THE

MINISTRY OF FINANCE (SHRI P.C.
SETHI) a) N, Sir.

(b) and (c). D> not arsse.

st Hrarw ¥gQ o ITEyw Y, Do
u@o 480 & aANa TH AW H 1956 §
@rraa 1968 & 30 A aF 2024 FOF %o
F FOT FT AT AT N IAF FeATA
ag wTa1 AT 247, IAH ¥ FEF @1 11
ot w0 T BT GIEIC Y (S fzan, 450
FO¥ w1a7 17T & v fzar, 1666 FAT
AT FEIA TA §oF H glEr, dle UFo
480 ¥ H-17q, 158 FQT &7q71 §7 56 §

@rad 68 F 30 g aF wAfewET qrady
F @¥ §TF ¥ fog 3% grer oy fre,
gAR 2T § o UNo 480 F Fyda W
g fasdt § gy aan ¥ fon,
a3 agd swsq wiw @ afwT gfw ghaaq
FHr § gaaY 7g W fawar § o} feg
3q 3f5aT FIF FT A A Gar g Gy
f& ot 67 & gAraT F A1 gWMT N
Fga @ arat Y T3t w1 7f fF Nouo
480 & weqiiq gYo TSe A AT TYAT
aw fgr, Wagr grday A AwA F ¥
gfogga &37461 § gar w991 @F frqr—
at & sraan argAr § fF o qao 480 &
FFATT Y wAAT qraT & gAY q@EE ®
fam NT affews geadr & grar S o
a oy aar 300 (smamra)--- e

«ff gFA T AT : WAAT  qIET
gadt svat yfasr arg @ &, wafec Y
@a @ Y aER as Y aia §)
.-o...(w!um) ......

ot frg moaw ;. wa@ g yifasr
atqy & ax Far it § 7., (smAwm) ...

F1 qg TSN TAFY AN § ? aar
gaay udz a8 ¢ ). (saaem) .,

MR. DEPUTY SPEAKER : Plcasc be
bricf in giving the backgrond and put your
question, Mr. Kesri.

e ¥ad : T ga grew
€ 2% Oy o+ fwar f& 23 @A &
fa1 2179 fofz wT Dfan BfET A7 FEY
fear | & gag 78 Far wzan few 4fs
sy A7 @i F1 afus & sfrr awg
fam § stx 3a f 0 &3 fadsa faar
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oy fx foeY Wt w37 & foq amm fagg
o s—ifs geor 2t g § safeg
AFgww g

Y & aed gru v Wiy § A
argar B 57 @ agl &1 33 go ofee.-
RgFAD TR N § frzaaa
N Fug § FIIWT g qFar g, gafen
AT FALY qAITT A TH a7T FV FAGA
F 6 38 4q ) 951z 7 g wias
FATAT 9T, AT JLFHT 9T FT 91T
qTAT §, TFEITA ST & AT AL AT g—
I gEIT F AATT A1 AN GAT FAL
T X 9 o gAra fay 3aF @
T FFT ATT FAF AIF F Yo TF0 480
w1 g9 HOA AT A1z F g Iqfeqy
AT ?

SHRI P. C. SETHI : Sir, the hon.
Member has made various points during
his question. The main thing is, out of the
total accruings of PL-480 funds, which were
Rs. 1319.96 crores in the forms of loans and
Rs. 380,81 crores in the form of grants,
Rs. 1300 crores and Rs. 347 crores have been
for expenditure in government projects. As
far as the balance that is there is concerned
that is all deposited in the Reserve Bank,
But it is truc that part of it goes to the
Amcrican Embassy, Partly for their expen-
ses and partly for aid to Nepal
and a portion for conversion into dollars for
payment of freights cte. Therefore, the total
which accrues to the U. S. Embassy out of
these Rs. 40 crores of last year is hardly
about Rs. 15 crores. Even for this they have
been submitting  the accounts  to us. Al-
though it is not very nccessary to go into
those details of the accounts, according to
my information the hon. Home Minister has
made a clarfiication in the Housc about the
amounts spent,

&t darew #@d : wqegw S, dle
THo 480 ¥ rata TwE) doUHe UYFAA
FIFRAT 71 991 §3 717 =H I AN
fozada A fr AN il & 33 39
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4 #Y srar oy AfFA NF g A zw
fa= & sfq 1) fadw gor zafen ag
e wafng 2y w% Sfwa wa foe g feq
& fao sifen sifs srifera wwagze §
IE T8 937 F Iorar & 5 z59 Fouwo
TAFTT FETA 1 fravza e ond, 9w
F7 AreAtzIaa fwar 7 1 3 a7 W
Fgr & f& off fagaa & gm Aar 1 N
g g I oTad qlo wao 480 F
graeg & T @t gwir ar § A
Fr fr dro mFo 480 F wraw ¥ am
atraay #vg v At g€ fF 272 gomdo
oI wIFRAT &1 oAz fpar ad
T 37 9% Y farsar & gafq 97 @wan
SIT—aaT T® qTg FY a7 W gl g ?

qut /31, faq w3, sy ofaq /A
aar AqAr /A (sfwA ghawr awed) -
S &%, zardy aat § Az faum fasga
ad sorar ) fgq az = 2, A g
2 fr 3 azd & fo i e wisRma A
afpa gaay @ sa o A gE g
yIT M M At zAR g w feg w oA
ZNT, TEAY ZH AW ATH AIHA TATN

&t FEAT WE ¢ F SrAAr g
f& a7 g3 fawa foaar dar a9 g7
zad @1 gz & amdw & uefd &
gra, Far f& wER w121, o umo 480 &
Fegeg § AOEY A1 qralg Ad gh
afea #ar wa sy wagmae ar fEE
AT meqw  F J9F G 3§ GHELF
gata 9y & fay faarg, aiai & fawa
S FY AXJAT T T TFIT F JT 74
NFTF &, ITF FI 9 99 FT G
frasar & T afz ¥ #1g QwAr o
IAFI & @ IT G99 FT 9T I WA AT
7Y fHz g7 g & agraar ¥ foq
foq asar §—7afR 7z Tg ;A g A
Jaar faacr i g 7
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o So do S : wZT aF o THo
480 hw oz ot ¥ dI9@ A AT
star # qarar 5@ qaq aoew 77 FA 91
7R FEEe 155 FA5—232 #3% F w09
g § | I % IRy m anfewa
gt ar aAfewT aifdrs & avg a1
aradt F9) § 5 37 G379 F1 f5g 5FR
Y SO A, WEAANT FEET R ATAFL
gzt 2vi fr ze Y & wrw uaufarfes-
w9 & fou 9 T & ¥ 105 777 Y
fafr @ A agag gl &1 ag W as
gar ¢ f5 @iw aqs war wfzaas
Ffez gifeq FTiRaT 1 @ ga¥ ¥ frar
SITAAT | AT TR H AT @19 gAAfaR
CICEIRIET R (I G L IR (I A A
q3 GTERET 191 9% @9 fHgr §17

o SETElT AR gz 5y g A
arEt F frmArse wifz £ graaeT s
¥ 91 @ A E ) AT Y fgard B
AFATT § | WTTAT FT 9y I97 qHEqT
faars &Y 31 UTTT F aurw THE §
q@r g0 gAT & 1 A Y wgr oww A
73 9 2 § 77 Frarg @Y amen adr gf
gar & war Az g fE Far A o
FFAT To mZe 480 F F=ATT w7
2 % 7q qT fa7F qrar ga @n a% ?

ol Ho o ABY : ITMETLT HAIIA, A
&Y agarar fs J ETI0 I G IFA14T
qrar & 9A% ¥ SqIIAT TAT THFIT-
& AT gaga F Al qv &= fraw

we

SHRI S. R. DAMANI : Just now, the
hon. Minister said that Rs. 105 crores have
baen agre:d fo- cl:crification. May I know
whether any detailed scheme has been drawn
and submitted for electrification in different
parts of the country and, if so, the details
thereof. Shyme time back, there wais a report
that the  American Embassy  has asked
American tourists visiting our country 1o
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exchange their dollar with the rupee and, if
that is so, may I know the amount that has
been so exchanged and the details thereof ?

SHRI P. C. SETHI : As far as the
details of Rs. 10 5crores are concerned, they
will have to be worked out by us. This is
only a broad agreement  with the United
States Emdassy for spending this amount.

As far as the  exchange of dollars by
American tourists from this fund is con-
cerned, I have no ditatled fnformation with
regard to that. But according to be exchange
rcgulations, the forcign country is exchanged
with rupees.

SHRIMATI INDIRA GANDHI : May
I just add onc thing ? With regard to the
rural clectrification programme, this scheme
has no U. S. involvement in the management
or operation of it,

SHRI R. K. AMIN : The hon. Minister
knows it very well that any withdrawal from
the counterpart funds leads to inflationary
trend if there is no fresh budgetary support
received from the PL-480 imports. In view
of part, as from now onwards we will have
cver-decreasing amount  of PL-480 tran-
sactions and if we at the same time continuc
to withdraw from the counterpart  funds,
will it lead to inflation in the country ?
May I know what steps have you thought
of checking such inflationary pressure and
what steps have  you taken to  frecze the
counterpart funds by negotiating with USA,

SHRI P. C. SETHI : As far as PL-480
imports are concerned, they are gradually
decreasing. In the year 1968-69, as compared
to 1957-68, there will be a decrease of the
order of Rs. 215 and odd crores. We hope,
by 1971, we shall be in a positlon when we
shall not take PL 480 imports.

As far as the implication on the mone-
tary position is concerned, as I hav: said
most of the amount which is in balance is
held in Government securitics and  what
accrues to the U. S. Embassy, according to
the negotiations, w: are trying to spend for
schemes which are of proper use and the
money is spent for development programmes,

SHRI R. K. AMIN ;: When you draw
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money from the counterpart funds, it will be
inflationary. So, you must frceze the counter-
part funds.

SHRI P, C. SETHI : When it {s used
for developmental purpose, the impact would
not be that much on inflationary sidc.

ot ffa fast © gareawr wdaa, ag
9. . 480 ¥ sradta aga & Sl w7
faw fem mar ¢ fwq [wH It ge
Ffy 7 farf €Y guear § @R foad fou
f& graTr, e Al Aimea anfz Aa-
a9 W E Q@A IW JAW TG
F @ & fgad & 1 §F swFE AW
¥ AT FT IQIZA TIA FT qAA fwar
g qifis qY. . 480 § gW W] § 9%
frzd ot T a5 §, H97 Fq F1 TFANIE
a3 qFG 8, 2 F gegT A, DA Y
quarS @ awd T A § yam AA AE-
g1 § A =vgar ¢ fF Aar ag qEm
v Y frand el afr A gead w0 F
sy A @@z &M ? gz T8 & UeNI-
wo e frar amr @ & 9@ vor @
g &Y Ffa Y gead fay g, T3=9 fFar
iz A g oF safem ifs geAfaag
A 0. QW JrAar g oag AT 39 fame
q 37 AT QT A K J17AT A0AT
& F97 TTFHIT T@ gEARA ¥ HE Q1A FAN
f& g d1. uw. 480 ¥ gy faar
sqq7 fa=ar § ag amw gdwaT & swar
Jrg A FY IAfqT FIA § AT AT

ot %o Wo AP : AFT W T AW TG
ggwmqy arar ¢ fe g @A § ¥ frady
gaufa sOMER @R THFeAIS QRIS
& foq @ @n...

st fyfa faw . & sear g froag
aqm ¥ anw wogr fgwar€ o AN A
smar 919 | 3w & A famd §) A
= W ¥ v, e a1 AR
QA wifz § AR QU FW@ A S
o AF U @ (@A § AwS i
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TEF T & |

st wo wo AR ;. WAAT gIEW ¥ AN
ey fear & 3@ 9T fa=wr fFar s

ot fawfa faw . 3z gwE G
afay 7 gFR & §91% 7 @1 ¢ fF
FFR FT AT FAH faae ! oEw
saar & wh ffe w7zt gAwc
a1y § A g W sAar ¥ wfz
fardare fafrezz § & sAar wigar g &
FIT ATT YWY FIT AT Q& 7

sfteat gfaw aiY © wraAT mzem ¥
3w D wgr & 5 W H @rama w1 Iar-
&7 AT FET AFA@T gHEAT & AT
aifex & f& za¥ for fgarg av sex
sgazqr g [ifgo | sar fE 4wy
J ot gazmar 5 a3 S =@ oafE-
fadga or #1978 T 3% fov gz &
a1 ar agr g a@r wifzx @ fo gz
fgars % 19 # wgg Hm 1 zafem oa
Y ST 9T aaY faT fear @ w3 @
ST g w1y 1 fFa adF T aaar ag
cgd aga ¥ 9T M §

SHRI SWELL : It would appcar from
the reply of the Minister of State that the
total balance of P. L. 480 funds with us
amounts to only Rs. 232 crores. Reports
from other sources say that the total accu-
mulation of PL 480 funds in this country
has risen to Rs. 2250 crores. I would like

the Government to confirm or to deny these
reports.

I would like to know  whether the
Government has broadly reached an under-
standing with the Government of the United
States of America with regard to the utili-
sation of these funds. In particular, I would
like to know whether the question of the
Indo-U.S. Education Foundation in this
country has been revised. The Prime Minister
said that no question of Americation control
over the Rural Electrification Corporation
was involved. Now that we have the schemes
for setting up of two other Corporations,

the Fertiliser  Credit Corporation,
and the Agriculwural Refinance
Corparation, 1 would like ta know
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whether any definance decision has been
reached with regard to these two other Cor-
porations and whether American control s
any way involved in these.

SHRI P. C. SETHI : I think, there is
some misunderstanding as for as the total
amount is conccrned. I have said that the
total amount which has accrued on account
PL 450 fund and other loans and grants from
the United Srates is Rs. 2,117.03 crores. The
hon. Mcmber is right as far as this is con-
cerncd. What I have said is this. Out of this
amount, @ major portion has been spent on
government works, About Rs. 232.23 crores
will be the total which will pass on to the
U.S. Embassy and out of this, I have indicat-
ed the figure of Rs. 105 crores which are to
be spent for rural clectrification through
the Corporation. As far as the Fertiliser
Credit Guarantee Corporation is concerned,
that is under negotiation for Rs. 20 crores
of expenditure and it is on similar lines as
the rural Electrification Corporation.

SHRI SWELL : I had also asked whether
the question of Indo-U. S. Education Fouda-
tion had been revised, That is a very im-
portant qucstion.

SIIRI P. C. SETHI : The Prime Minis-
ter has already said about it.

&Y FAANT TET : 70 FEAAG JA
w1 51T FAAFT F UAZT F fasA H f
a7 gim ¥ IW Ak A A aar § faw
¥ g2ty Fer 2 fr Y. . 480 ¥ eFad
FRT-ANT 9T A W@ ATH TV §FIAAT
Aty gre & ¥ arg fTA@ ¥ s
@ ag Trar 1500 $75 § AT 2200
Qg F @ § g g ! A qg A
g Y Fgre fw g Iz g€ VW AwdE
At yr@ Al NP gEwd F fag
fa=ar %1 faax 7 3gr § T Tafou ag
TaF FIT AI@ FIFR § I @ 9T
fady &9 & qra=rg A gy § 7 A
7z qrq Y &4 A3 & 6 ®§ T W /A
¥ AT 7w aza 1 afafa ¥ AN ag gFE
fear § fr 8 ®98 & gwZ3T QA & AT
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eRfa gt ? grg AT gEy #RE A N
§q T GO F1 sqrA @y § 5w
&4 F1 33r@ gAR W F gaewfy a3
93 @1 § AT g@feT 19 w97 &1 AF A
TN g aF WX AR ] #7 Ad-sgaeyr
9T U AT TS §F FIA § qIFT
T FTH AT W § 7

ot 7o %o AS : F3F aF AqAF
FY GIFR § aral FQA F aegs §, A
AAAY FIFTT & 39 a7 9T fAzea< quy
a7 qr rat QA W § s @ §
& za ®o Y feq 9F1T ¥ @ frar o117
arfs garenfa 783 )

A% IW WA & IS § 47X
agrm f& g7 faadt wwa 1 &rgeRr o
Y EqAY IEY A §rl 98 Q7 40,
50 $003 ®o 7T @F & fgma Fow
FIA AT

) qEAT a1 - AW qgST 939 47
at f& W@ # g dFT ¥ UWgT A g3
ag F21 § % ag agfY gf www QY we-
FIA ¥ fog farar &1 fagg § ax gafsg
N gz 731 § 6 g wa gowe @
I @I AA T Ty § 1 gAY
w7 A WY ag fawifur a0 § fs e
AZIEAMT 9T ATT 9T W@ § | IaF Hay
# qUEIT F41 %7 ITA AT @ E 7

Nt 9o oo A3 : Fgtaw gy &
aedF § &6 9T gHI-gRT 9 aaf gk
£ AT ot ot Y T &, AT Tw wd A
Ax A fafraq 2t gq a@ 9T gAar S
T qT 9T ATZAT 4 @Y gwAY § | Ay
f wat-F @ FEI & 393 Qg
faqry fafmaw gan &1

wgi a6 gaEnfa &1 sars §,  ag
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W fFaft@wa AN 97 F ww
Nt ¢ faawr #1 faw e, a3z 077
FUF T , g TaAHE §ANfRNT F g-
Fees § AN I H ¥ Tg Ww, 200 FA
®o ¥ F{q ZAT5ET @TF ey § Y
AR Fg @AITT H wWEHT gErewify A
F 39F foq fa=ix w2 fr frw
sF1< Ia+1 fafagw frar srr aifs sgar
O FEL T 9 | FI ofqT § 77 g AIA
S 30-40 §TS IF TV A1 FIAT G,
50 FAE To gT A% JAT AT SATFAT QY
ag WY gzredifa #Y 7 agrr gEFr A
@y gu 979 frar fafaas 33 gn ew
&1 |1 fFar Jraar |

»t gFW 97T KTAW@ © 37 Do TTo
480 &1 IgAT fEar stz @Y W &
AT UF qgT 3T FAF ¢ qr@nd F,
gTFI qT A1 g7 a7 e § WA wiwy
gu femrd 33 § o)z fadw & @vr 913 97
Y @y & QY W F aR HOF g 94T
H9A 7§ FHFT A & fAqF FIW00 gaT
aga sfsag gAr agar &1 ag oY -
gfg &t g & s gard 7 § fag
FAT W §F T ITQT AHIT T AT
A § A agT § 3 IFI AT E 0 gl

¥ for ME GuT FY DA B FE
sgar d ?
Pak Smugglers
*302. SHRI RAM CHARAN :
SHRI BANSH NARAIN
SINGH :
SHRI BHARAT SINGH
CHAUHAN ;

SHRI S. M. BANERJEE :
Will the Minister of FINANCE be pleca-
sed to state :

(a) whether it is a fact that seven
Pakistani smugglers escaped recently from
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the police custody in Mandvi as reported in
the Sratesman of the 18 May, 1969 ;

(b) if so, the details thercof ;

(¢) the action taken against police

officials responsible for this ; and

(d) whether those Pakistani smugglers
have been arrested and deported ?

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRIP. C.
SETHI) @ (a) to (d'. Seven Pakistani crew
members of M.S.V. Mai Makai who were
found in the vessel when she was intercepred
by the Indian Naval vessel in the Indian
territorial waters of Kutch Coast on 7-2-68
were proceeded against for veilation of the
provisions of the Forcigners’ Registration
Act and the Passport regulations and  were
convicted, On completion of period of im-
prisoment, they were under police surveil-
lance pending deportation to Pakistan, The
seven persons  however managed to escape
on 16-5-69. They have not been apprehended
so far. Six police constables and one head
constable have been placed under suspension
for dereliction of duty.

oY YW =IO Ag L A% q1g 8)
2, AT qT mfFpeq, N9 N INT A
F1HY TanfeT gl T@r &, &Y AFar agr
aT &Y w@r &+« gfew wmwsd & faer gd
g1 g N S fagaw e oy & At
gfea g fregae #3dt § iz 91 fka
gArFIF QT A1 A F g
qeAT Figar g fr ardT § mifpram, A
AT A9S T AT AT F VAT FArar W
FR § qeA a1 wZow for § aifw zg
57T 3 ennfen argT 9T T gar AR 7

st Wo o ¥ : wgt aF ewnfan AN
AT FT qeIF & W g F T
Fraaifgar &Y a5Y § 1 I F Al 9%
TF FF1AT AT & T I FAIAF AR
Atz ufraatizg afs Y gfend aad

af g Fwera fas § Wl Havus
feqrmar 21 zad w@m Jww fiad





