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LOK SABHA

‘Thursday, April 7, 1960/Chaitra 18,
1882 (Saka)

The Lok Sabha met at Eleven of the
Clock.

[MR. SPrAKER in the Chair)

‘ORAL ANSWERS TO QUESTIONS

Expansion of Burmah-Shell Oil
Company

+

( Shri R. C. Majhi:

| Shri Subodh Hansda:

| Shri 8. C. Samanta:
Shrimati Mafila Ahmed:
Shri P. G. Deb:

| Shri Aurobindo Ghosal:

| Shri B. Das Gupta:

 Dr. Ram Subhag Singh:
Will the Minister of Steel, Mines

and Fuel be pleased to state:

(a) whether it is a fact that Burmah
Shell Oil Company has submitted a
proposal to expand its refineries;

(b) whether this proposal has been
accepted by Government; and

(c) if so, what is the total estimat-
od cost of expansion of this project?

The Minister of Mines and Oil (8hri
K. D. Malaviya): (a) Yes Sir.

*1324.

(b) Under examination.
(c) Rs. 11-58 crores.

Shri R. C. Majhi: May 1 know
whether the whole cost will be borne
by the Burmah Shell Oil Company or
whether they have requested that
some portion of the cost may be borne
by the Central Government?
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Shri K. D. Malaviya: The proposal
has been made by the Burmah Shell
refineries to expand theu capacity. I
cannot say anything more than that
just now. As I said, the matter is
under consideration.

Shri B. Dag Gupta: May I know
whether the Burmah Shell Oil Com-
pany gave a proposal to expand their
refineries, that is, to start another re-
finery in West Bengal in collabora-
tion with the Government of West
Bengal?

Shri K. D. Malaviya: No, there is no
such proposal.

Shrimati Mafida Ahmed: May I
know the present production capacity
of Burmah Sh-ll and the increased
capacity propo.ed by their expansion
programme?

Shri K. D. Malaviya: The present
capacity of the Bombay refinery is
about 2'6 million tons (proceeding of
crude oil). Their proposal is to
expand these 26 million tons to about
4 million tons, or to be exact, to 397
million tons per annum.

Dr. Ram Subhag Singh: May 1 know
the nature of the expansion pro-
gramme which has been proposed by
the Burmah Shell Oil Company and
also whether Government have finalis-
ed their scheme regarding oil ex-
pansion under the private sector, and
whether the two are conforming to
each other?

Shri K. D. Malaviya: As the pro-
posals have emanated from the
Burmah Shell refineries, Government
are finding it difficult to accept them.
The proposals are elaborate and they
deal with the specific expansion of
many petroleum products which come
under the purview of the existing
Burmah Shell Refineries. As I said,
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we are finding it difficult to accept
all the suggestions, and, so, they are
under consideration.

Shri Aurobindo Ghosal: May I know
whether the Burmah Shell Oil Com-
pany hag proposed some separate
refinery or the extension of the pre-
sent project?

Shri K. D. Malaviya: The suggestion
is to expand the existing installations
at Bombay and to add some small
units to produce one or two more
products in the same locality.

Shri Hem Barua: May I know whe-
ther the annual saving in foreign ex-
change that is likely to accrue out of
this proposed expansion of the
Burmah Shell refinery has been com-
puted, and if so, what it is likely to
be?

Shri K. D. Malaviya: They have
produced their own figures in regard
to the saving in foreign exchange,
which may or may not be acceptable
to us. I am, therefore, not in a posi-
tion to say more about it, except that
the proposals, as they appear to us,
present certain difficulties.

Shri Hem Barua: What is their
computation?

Shri K. D. Malaviya: According to
their computation, they think that
during the Third Plan period, there
can be a net saving of about Rs. 18
crores in foreign exchange.

Shri Narayanankutty Menon: May
I know whether it is a fact that a
medium-sized refinery is more econo-
mical, in view of its vast possibilities
in Ind'a, and if so, whether Govern-
ment have taken into consideration
that aspect also? Have they also
taken into consideration the fact that
the production pattern of the exist-
ing Burmah Shell Refinery is not at
all  suitable for the consumption
pattern in India, while considering
the proposal of the Burmah Shell re-
Bnery for expansion?
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Shri K. D. Malaviya: In its gene-
rality, the production pattern from
the existing refineries do present cer-
tain difficulties, so far as consumption
of those products are concerned. These
are complicated technical problems
which are receiving the consideration
of Government as well as the oil re-
fineries. But Government are also
considering the propriety of minimis-
ing the size of the existing refineries
with a view to easing the transporta-
tion and cc tion probl

Oral Answers

Shri 8. C. Samants: May I know
know when this proposal came before
Government and whether in the pro-
posal there was any mention of the
share of the cost to be borne by the
Central Government?

Shri K. D. Malaviya: No, the pro-
posals which have been made are on
the understanding that the terms of
the agreement, that is, the old agree-
ment of 15th December, 1951 shall
apply to this expanded refinery also,
that is, we are asked to consider this
proposal under the old arrangements.

Shri Ram Krishan Gupta: May 1
know whether Government have re-
ceived similar requests from other oil
companies?

Shri K. D. Malaviya: I heard some-
thing about such proposals, but I can-
not say that we have formally receiv-
ed such proposals.

Shri P. R. Patel: In view of the
fact that oil has been struck in five
wells in Cambay and we may have to
Put up a refinery there, may I know
the reasons why this refinery will be
allowed to be expanded?

Shri K. D. Malaviya: I have not
said that we are allowing this refinery
to expand. We are only saying that
the proposal made by the Burmah
Shell Oil Company is under considers-
tion of Government.

Shri Raghunath Singh: May I know
whether while sanctioning the expan-
sion of the refinery, the hon. Minister
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will care to press the Burmah Shell
Oil Company to take at least 50 per
cent. of the oil in Indian tankers?

8hri K. D. Malaviya: That is a rather
difficult question on which Govern-
ment cannot commit themselves.

Shrimati Mafida Ahmed: May I
know whether Government have
finalised the pattern of production for
the two State refineries at Gauhati
and Barauni?

Shri K. D. Malaviya: Yes.
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Shri Ramanathan Chettiar: May 1
know the net foreign exchange that is
likely to be saved after the expansion
of the refineries by Burmah Shell and
the other oil companies?

Mr. Speaker: That was what was
asked earlier.

Shrl Ramanathan Chettlar: I want
to know what the saving will be
after the expansion.

Mr. Speaker: I do not know. It is
the same thing which is asked after
bair-spliting.

Shrimati Renuka Ray: The hon.
Minister stated in reply to a question
that the present basis of sharing of
costs between Government and the
Burmah Shells has been suggested for
the expanded programme. May I
know what that present basis is? Is
it 25 per cent., or else, what is Gov-
ernment’s share now?
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Shri K. D. Malaviya: 1 did nol say
that there was any present basis of
participation between the Burmah
Shells and Government, so far ag the
refinery is concerned. What I know
is that there is the agreement bet-
ween the Government and the
Burmah Shell refinery entered into in
1951, according to which, they are the
sole ters of the Bombay refinery,
which position it is dificult for us
to accept.

Mr. Speaker: Next question.

Shrimati Mafida Ahmed: May [ avk
one question more?

Mr. Speaker: I have already allow-
od her to ask threc questions.

Shrimati Mafida Ahmed: No. only
two.

Mr. Speaker: All right. She may
ask one more question.

Shrimati Mafida Ahmed: May I know
the number of Indiang employed by
Burmah-Shell Refineries?

Shri K. D. Malaviya: I have not go
that figure with me.

01325, J Shri Ram Krishan Gupta:
Shri D. C. Bharma:

Will the Minister of Defence be
pleased to refer to the reply given to
Starred Question No. 1125 on  the
22nd December, 1959 and state:

(a) the further progress made n
completing the investigations relating
to losses and deficiencies found In the
Stores of Ordnance Factory, Khama-
ria; and

(b) is so, the result thercof®

ra0 Gaekwad): (a) and (b). A sfate-
ment is laid on the Table of the Lok
Sabha.





