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(b) if so, the details thereof; and

(c) in what parts of India oil is ex-
pected to be found according to them?

The Deputy Minister of Defeace
(Sardar Majithia) : (a) to (c). A preli-
minary report has been submitted and
the final report is expected shortly.

Shri Sadhan Gupta: May I know
whether the preliminary report gives
any idea as to where oil may be
found, and if so, what the Govern-
ment are doing about it?

Sardar Majithia: According to the
preliminary report, it is possible to
find oil in Assam, West Bengal,
Orissa, East Punjab, Jaisalmer, Sau-
rashtra, Madras, Andhra coast, Tra-
vancore, Tripura and Andaman
Islands.

Shri Bogawat: May I know if the
Russian experts were shown the
possibility of oil in the Ahmednagar
district and whether the report does
not contain the possibility of oil in
this district?

Sardar Majithia: They were asked
to go all over India and check about
this. This is what the report says. [
would advise the hon. Member to
wait till receipt of the the final report
in which he may find something .in
addition to this.
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Dr. Rama Rao: The hon. Minister
has mentioned Andhra coast. May
I know which part of Andhra coast
has been recommended for explora-
tion of oil?

Sardar Majithia: 1 have not got the
. details. 1 have not got the report with.
.; me at the moment.
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Shri B. S. Murthy: May I know
whether this report contains any idea
as to the total amount of oil to be
obtained?

Sardar Majithia: “That is hardly
possible for the experts because it
depends upon when youw strike oil,
and how you work the oil wells. Then
only you can find what you can ex-
pect.

Shri Bhagawat Jha Azad: May I
know whether the interim report has
given any indication of the compara-
tive cost of exploration in the US.A.,
U.S.S.R. and India?

Sardar Majithia: The total cost of
the operations recommended in the
Plan period is approximately Rs. 30
crores.

Shri Sadhan Gupta: May I know in
what parts of West Bengal the exist-
ence of oil has been indicated in the
report?

Mr. Deputy-Sbuker: He has been
already asked regarding Andhra. The
Minister said that he has not got the

details. Likewise for West Bengal.
STERLING BALANCES
*554. Dr. Rama Rao: Will the

Minister of Finance be pleased to
state the amount of sterling Balances
as on the 1st February, 1956?

The Deputy Minister of Finance
(Shri B. R. Bhagat): On the 3rd
February, 1956, the sterling balances
amounted to Rs. 733-57 crores.

Dr. Rama Rao: May I know
whether we get any interest on this
and if so, how much?

Shri B. R. Bhagat: The sterling
securities earn at present interest at
rates ranging between 2 per cent. and
4 per cent. What the average rate
works out to be it is difficult to say
as the rates for short term money in
which form a part of the sterling
balances are kept, vary from time to
time.
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Br. Rama Rao: In view of the press
report that we are going to pay 7 per
cent. according to one paper and 6}
per cent. according to another on the
amounts to be advanced for the Dur-
capur Steel Plant, to what extent can
we utilise the sterling balances to pay
this amount?

Shri B. R. Bhagat: The two have no
connection. These sterling balances
under the Reserve Bank Act are in-
vested in particular securities matur-
ing on a short-term basis, not on a
long-term basis. So the rates may
be different.

. Shri Kamath: What was the posi-
tion with regard to the sterling
balances on the 15th of August, 19472

Shri B. R. Bhagat: I do not have
the figure for the I5th of August
1947. | have the figure for 30th of
March, 1951  Then, it was
Rs. 884:18 crores.

Shri L. N. Mishra: May I know
whether we have made any efforts to
utilise  the sterling balances for
making payments to some other ster-
ling areas countries and if so, to what
extent?

Shri B. R. Bhagat: The sterling
balances are utilised for making pay-
ments for all our imports from other
countries also.

Shri R. P. Garg: May I know how
much of the sterling balances were
used for importing consumer goods
and how much for capital goods dur-
ing the last financial year?

Shri B. R. Bhagat: 1 should require
notice.

Shri N. B. Chowdhury: May I
know whether, in view of the increase
in the bank rate in England, the Gov-
ernment will submit any proposal for
a higher rate of interest for the ster-
ling balances? *

Shri B. R. Bhagat: If the market
rate in England 1s high, we get a
higher rate on our investments. It
depends on the market rate there.
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Dr. Rama Rao: Just now the hon.
Minister said that the sterling
balances may mature periodically.
May I know what prevents the Gov-
ernment from utilising the same to
pay for the Durgapur steel plant?

Shri B. R. Bhagat: We are to get
credit to make our payment for Dur-
gapur Steel Plant. The Sterling
Balances will be utilised for some-
thing else. Nothing prevents us, ex-
cept our common sense.
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Sardar Majithia: The scheme was
drafted by the Indian Bureau of
Mines, the main features of which
are as follows:

(1) Training will be given at two
places. that is Purulia in Manbhum
district and Almora. It would cover
2 to 3 weeks.

(2) Twenty to 40 volunteers would
attend the classes. The volunteers
would be produced by Dr.. Hari
Mohan from the Manbhum district
and by the questioner from the hill -
districts of the U. P.





