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and it is not the creation of the Gov-
ernment and, therefore, it is not 
necessary for the Government to go 
into the details of its administration? 

Dr, K, L, Shrima1i: Government 
are not going into the details of its 
administration. Government have 
advanced loan to this Trust. There-
fore, they arc interested in seeing to 
what extent they are utilising the 
loan, and how it can be recovered in 
time. 

"If r~r ~ <:I~~ m~,",", 

$m~~lf." 

*~o't. ~1 lifo <'ffo fir.it : w 
fmt"l if;ft lfit iRff.t ott ~ '" ~ f.!; : 

( ~ ) ~ flffift ft'«f "llrof t 
~~t~~t 
f.mur1i~~~'IiT~~ ; 

(r;r) W ~ ~ OIR ;r 
~ ~ ~ 'T'ff 'lTj m.: 

('T) 1fR ~, <ft ~ W <rn'IT 

f~i\ff lOr; (flo '1\10 \'flo ~·hmfr) : 
(~) 't~. t;~ ;;r-ra m I 

(r;r) 'lfif ~ 3m: t ~ (~) 
it; \ffl\ ;r ~ l"f1f 'WIflrn OIR Wf-

;iTf~ ~ l"f1f >l ~ ~ 'Ii'\{ ~ ~ 
f.!;1lT 'T1lT I 

~1 lifo \'flo f;r;l,fr : 11 ~ 
~~f.!;~~<tiT~~ 
<n: ;;r;rf.t ott m m m'Hl1"~-:<fi ll"ffi"ir 
s{~o;fu:mm~~~it;~ 
~ ;;IT f.!; o;nft~ ~glt~ ~ 
f.!;~~ ~~~? 

flo 'liTo <'flo ~1't1"l'( : ~ 

~~~f.!;il'~~ 
;r~~~it;~~ 

h'liTi~~~~1fR~~ 
<ft m- f.!; ~ ~ ~ h'liTi, ~ ~ 
~m'T1lT~~9;R~ft:I1l:~ 
~~T~I~~~1ffi 
t;.ffift ;;r;rf.t ott \l i q~Ij"'d i ~ s{ 
~~~lfit~~i~Cf'Ii" 
h'liTi,~ 'liT d"1~ ~, ~ ott ~ 
~ ~~~~ ~~~~ 
'liT, ~ Iffi ~ 'liT lfit ~ ~ fir. ~ 
~~~I 

~'"'i lifo \'flo f,i(T : 11 ;;n;{'fT 

~ ~ fif; lfit ~ 'R ~ iA" ~ 
~.~~? 

.,-0 ~o \'flo ~",,".n : ~ <ft 
11 ~ '!iTt fuflf ~ 'ld"T ~ ~ 
~ lImiT ~ 'ffif m"if C<'fTf.ItT 
\li'i"i~:3i~i" it; 'ffif ~ ~ ~ ~ 
~~~~f.!;;;fttmi<r~ 

lIl~~it;ft:I1l:~~ 1lT~ i 

Oil Refinery in South India 
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Will the Minister of Steel, Mines 
and Fuel be pleased to statc: 

(a) whether it is a fact that a new 
public sector oil refinery is proposed 
to be set up somewhere in South 
India to avail of the Russian offer of 
crude oil supplies; 

(b) the decision taken with regard 
to the exact location II the refinery; 
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(c) whether' it is alSo a fact that 
Russia will supply this crude oil at 
rates cheaper than the prevailing 
world prices; and 

(d) if so, the effect thereof on the 
home-market prices? 

The Minister of Mines and Oil 
(Shri K. D. Malaviya): (a) No, Sir, 

(b) to (d). Do not arise. 
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Shri Damani: May I know wheth~r 
Government have received any appli. 
cation from the priv~te sector for set· 
ting up an oil refinery in any part of 
the country? If so, may we know the 
details and action taken On it? 

Shri l,r. D. Malaviya: Yes, Sir. Cer-
tain proposals have been received by 

the Government from the private sec· 
tor to install refineries in various parts 
of the country. Those proposals are 
under examination of Government. 

Shri Dam.ani: May I know in which 
part of the country they want to set 
up the oil refineries? 

Shri K. D. Malaviya: Generally, no 
site is located in these offers. TJ;!at 
is for 'the Government to decide as 
to where a refinery will be administra. 
tively feasible. But, for the present. 
Government are not thinking of locat. 
ing any refinery over and above th03e 
already indicated in the programme 
of Second and Third Five Year Plans. 

ShriHem Barua: May I know whe-
ther it is a fact that in view of the 
information going round the country 
that Soviet 'crude oil is offered at 
cheaper rates there has been a rafe 
war and Burmah·Shell has proposed 
to reduce the price of crude oil by 7 
per cent whereas Stanvac and Caltex 
have followed suit? If so, is it a tact 
that the reduction in the price of 
crude oil by Burrnah-Shell is going to 
be reflected in the price structure of 
tl '. ~ountry? 

Shl~ ••. D. Malaviya: Firstly, im-
mediately after the declaration of re-
duction of price by Burmah-Shell. 
Stanvac followed suit and they also 
declared an equal amount of reduc-
tion in the price of crude. Recently, 
perhaps day before' yesterday, we 
heard from Caltex also of a similar 
reduction in the price of crude oil, 
So, all the western oil companies have 
declared an equal amount of reduction 
in the price of crude oil. 

As to how it is going to be reflected 
in the ultimate petroleum product 
prices, it is not quite clear. It is not 
quite clear to the Government how 
the reduced prices are going to affect 
the overa11 reduction either in the 
foreign exchange implication or in 
the ultimate price of the petroleum 
products. 

Shri Amjad Ali: On a point of 
order, How could this question arise 
when the original question refers to 
oil refineries in South India? 
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Mr. Speaker: What is the point of 
order? 

Shri Amjad Ali: This question re-
lates to the establishment of an oil 
refinery in South India. How could 
any hon. Member raise the question 
of price on this question and how 
could the hon. Minister reply to it? 
How is it relevant? 

Mr. Speaker: Anyhow, it has gone 
into the records. Also, I do not find 
it to be sO irrelevant. This will be a 
supplementary to the other question 
to which I did not allow further sup-
plementaries. Since hon. Members 
were really anxious to know the posi-
tion I gave some latitude. Now an 
hon. Member from Assam wants to 
contradict another. 

Shri Hem Barua: May I submit that 
this is not a ma'.ter of favour? This 
is a matter of right, and this right is 
conferred on me by part (c) of the 
question, which reads: 

"whether it is also a fact that 
Russia will supply this crude oil 
at rates cheaper than the pre-
vailing world prices;" 

Shri Indrajit Gnpta: The hon. 
Minis.ler has just now stated that the 
three oil companies now operating in 
India have agreed to a similar reduc-
tion in their crude oil prices. It is 
reported in the press that this reduc-
tion is to the extent of 7i per cent on 
their previous price. May I know 
whether the Government of India 
have suggested any percentage of 
reduction to these companies and, if 
so, what is its relation to the 7! per 
cent reduction which they have al-
ready made. 

Shri K. D. Malaviya: The reduction 
may be much more than 7i per cent. 
It may perhaps amount to 11 per cent. 
I quoted the figure of 27 cents per 
barrel, which comes to more than 11 
per cent or about 12 per cent. We 
never asked for any particular reduc-
tion. And the situa,ion that was to 
be faced by the western oil com-
panies was that the Soviet Union 
off2red a reduction in the price of 

crude oil. They did not know wha~' 

the actual reduction was. It was 
not for the Government to indicate 
the quantum of reduction. But, per-
haps, as they are themselves good 
mathematicians and economists they 
offered a reduction whiCh is what I 
have just indicated. 

Shri Tangamani: May I know whe-
ther there is any special reason why 
this oil refinery which was first pro-
posed to be established in the South 
in the Public sector has been given 
up? Is it because they want to extend 
the existing oil refineries Or for any 
other reason? 

Shri K. D. Malaviya: No, Sir. We 
have already enough installed capa-
city. So far as the present rate of 
consumption of petroleum products 
is concerned, we have not much 
money to invest on extra projects. So, 
for the time being the question of 
having a new refinery in the South 
has been postponed. 

Shri S. R. Arnmngham: May I know 
whether the Government of Madras 
has invited foreign collaboration 
through the Government of India to 
set up an oil refinery in Madras State 
in view of the possibility of drilling 
oil in the Cauvery Basin? If so, at 
what stage does it stand at present? 

Shri K D. MaIaviya: The prospect-
ing in the Cauvery Basin is about to 
commence. A lot of time is likely b 
be taken before any possibility of oil 
would be indicated there. TherefOl'e 
this question of having a refinery c&n-
not be linked up with the discovery 
of oil in the Cauvery Basin. But 
separately from the Cauvery Basin oil 
discovery the Government of Madras 
are keen on having a refinery there. 

Shri Damani: What will be the sa .... -
ing in foreign exchange due to thc 
acceptance of reduction in prices by 
the Western companies? 

Shrt K. D. Malaviya: All these que<-
tions are under examination. 

Shri T. B. VittaI Rao: The hen. 
Minister has just now stated that 
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.there is no proposal to have more 
refineries than the two which we are 
going to have. 

'Shrl K. D. Malaviya: At present. 

.5hri T. B. Vitt&l Rao: In that case 
at whioh refinery will the crude oil 
that they are going to get from the 
Cam bay region be refined? 

8hri K. D. Malaviya: As soon as 
the quality and the quantity of Cam-
bay and Ankleshwar are established 
and the possibility of blending the two 
is confirmed we shall start planning 
for a refinery. As I said in my last 
statement-during the last session, by 
the end of this year we propose to 
start planning for a medium-sized refL 
nery somewhere there. That time has 
not yet come. 

8hri Ansar Barvani: The hon. Minis_ 
ter has pointed out that he has re-
ceived offers from certain private 
companies to establish oil refineries in 
this country. In view of the fact that 
the private companies have sabotaged 
the move to refine crude oil from the 
Soviet Union, is t..'lere any proposal 
not to permit any private company to 
establish a refinery here? 

8hri K. D. Malanya: So far as our 
policy is concerned, oil is completely 
in the public sector. The proposals 
which come from the private sector 
have got to be considered in this 
background. They also know that they 
have to accommodate the policy of the 
Government of India. Therefore it is 
for them and for us to consider as to 
how to bring them into the pattern of 
our policy. 
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8hri Achar: What were the reasons 
and circumstances that made the Gov-
ernment think of having a refinery in 
the South and what are the changed 
circumstances that have prevailed 
upon the Government in deciding not 
to have it there? 

8hr! K. D. Malavia: There wa! 
never any decision by the Govern-
ment of India to have a refinery in 
the South. When they did not think .. 
of having a refinery in the South they 
had this situation before them that 
the installed capacity was enough for 
the time being, that is, for three or 
four years to come. But the question 
of having a refinery on the western 
coast to refine our own oil is still 
open for us to consider and we shall 
consider it. But the time has not yet 
come for us to take a decision. 

8hri Rameshwar Tantia: May 
know whether it is a fact that the 
Russians were prepared to accept pay-
ment in rupees? 

8hri K. D. Malavia: yes, Sir. 

Production in Ordnance Factories 

*206. 8hri 8. M. Banerjee: Will the 
Minister of Defence be pleased to 
state: 

(a) whether production in Ordnance 
Factories had increased in 1959-60; 

(b) if so, to what extent; 




