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Shri Vkjptyec: May I know if 
there u  any proposal to extend the 
industrial estate at Okhla and if so, 
the details thereof?

Shri Manabhal Shah: This, of course, 
does not arise out of this. But I am 
glad to say that Government have 
decided to extend the Okhla indus-
trial estate by constructing another 
180 to 200 industrial sheds at a cost 
of about Rs. 2 crores. It will be com-
pleted in the next two years

Ahunhtiam Factory In UP.

f  Shri Vidya Ghana Shnkla: 
8hri Bam Kristian Gupta: 
Shri S. M. Banerjee:
Shri Jagdish Awasthi:
Shri Bhakt Darshan:
Shri Kalika Singh:

Will the Minister of Commerce and 
Industry be pleased to refer to the 
reply given to Starred Question No 
2224 on the 5th May, 1959 and state*

(a) whether Government have re-
ceived a detailed project report in 
connection with the setting up of an 
Aluminium Factory in U.P

(b) if so, the details thereof, and
(c) the progress made so far in re-

gard to the above project’’

She Minister of Industry (Shri 
Manabhal Shah): fa) to (c) The pro-
posal for the Aluminium Plant at 
Riband has already been approved m 
principle. Shri G D Birla is nego-
tiating with M/s Kaiser Engineers of 
UUA. an agreement tor capital parti-
cipation and technical collaboration 
for the project. A dollar loan from 
the Export Import Bank of U.S.A and 
oilier credit arrangements are being 
negotiated by the parties.

• M  VMya Chana Shakhii May I
know whether there wan a proposal 
to locate the ALMUNA stoat near tha 
bauxite deposits and if so, at what 
stage that proposal is?

Shri Manabhal Shah: We an  hav-
ing consultations with the technical 
experts and Kaisers to see if it is 
more practicable to put the aluminium 
hydrate plant in Madhya Pradesh, in 
which the hon. Member is interested.

Shri Vidya Charan Shakla: May I
know if it is a fact that then is limited 
supply of electricity at Rihand and if 
so it may not be possible to extend the 
aluminium plant over the capacity of
20.000 tons that has been fixed at 
present9

Shri Manabhal Shah: Originally
the idea was to have a capacity of
10.000 tons. Then we decided to in-
crease the capacity to 20,000 tons. 
The electricity available from Rihand 
is quite adequate for 20,000 tons, 
which is considered to be an economic 
unit As the country advances, there 
is every reason to believe that more 
electricity would be generated in that 
part of UP and the proposed project 
can go ahead with greater capacity

Shri Bam Krishaa Gupta: May I
know whether the negotiations be-
tween this party and UP Govern-
ment have been concluded and if so, 
what is the result*

Shri Manabhal Shah: These nego-
tiations are of a continuous nature I 
myself had the privilege of visiting 
U P three times to discuss the forma-
lities Much of the preliminaries have 
already been finalised. Then an  so 
many questions coming up from time 
to time that we have got to remain 
in constant touch with all concerned.

Shri S. M. Banerjee: The hoo.
Minister said that Shri Birla had 
negotiations with the foreign tan  and 
he has submitted a plan to the Gov-
ernment. May I know the main fea-
tures of the plan?
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•jfcMlqMpmralfe ilND. Bm diripM k* 
lag; It i« *  90,606 ton project n -  
4iiteiag between St. IB cram  to 3U.
40 c n m  with equity capital outlay 
of Rs. • crons. The equity capital will 
be held by Birla*, Kaisers and the 
public.

ShH Jadhav: 1* it a fact that more 
aluminium plants will be started m 
other States, and if so, whether 
Kolhapur will also be included ?

Shri Manabhal Shah: There is the 
greatest scope for the aluminium in-
dustry. We are one of the richest 
countries in bauxite in the world. 
Given proper supply of electricity, 
there is no reason to believe that 
many States wil] not share the honour 
of having aluminium plants.
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Shri Pereu Gandhi: May I know 

whether the attention of Government 
has been drawn to the fact that the 
capital cost of Rihand, from which 
power will be supplied for this pro-
ject, is about Rs. 46 crores and more 
than 50 per cent of the power to be 
generated at Rihand will be supplied 
to this factory. That means a capital 
cost of Rs. 23 crores? May I know 
whether Government had examined 
the economy of this entire scheme*

Shrt Manubhai Shah: We have very 
thoroughly gone into this question 
with the UP. Government and the 
C.W.P.C. It is true—not 50 per cent 
as suggested by the hon. Member....

SMI V W n  O n t t l : More than
that; 60 per cent

•hit Maaahhat Shah: ..but I think, 
it is about 35 to 40 per cent when the 
whole scheme goes into operation. It 
will be requiring in the beginning, 
about 25,000 KW, which will go 19  to
43,000 KW. It is also true that this 
will be a very major industry in XJ.P. 
giving employment—on the principal 
production a* well as in the andUa- 
ries—to over 25,000 people. Taking all 
questions into consideration, the Gov-
ernment of India and the UP. Gov-
ernment came to the conclusion that 
it is a very good enterprise.

Shri Fem e Gandhi: My question
was, because the capital cost comes to> 
Rs 23 crores, whether Government 
has considered the entire economy of 
this project.

Shri Mannbhai Shah: As a matter
of fact, when Rihand was planned 
originally, it was not to produce power 
for the aluminium plant. I have no 
doubt that the C.W.P.C. and the 
Planning Commission, which sanction-
ed the Rihand project, had worked out 
the details to the fullest extent. It 
it. one of the economic projects. The 
other point which arises is whether 
the entire cost of the project should 
be borne by one State or by the two. 
States which share it. It is a matter 
which is already under the considera-
tion of the Government of India whe-
ther a portion of the cost of the 
Rihand project, which goes to* 
irrigate about 600,000 acres of land... 
(Interruptions) I am only mention-
ing that the cost is not to be put 
on the electricity alone; a portion of' 
the cost has got to go into irrigation. 
That is under consideration, because
600,000 acres of land are likely to be- 
irrigated in the adjoining portion of 
Bihar. That, of course, is a matter of 
detail, but even if we take that the 
entire cost is to be borne for electri-
city, it is quite economic and the 
aluminium plant will provide a very 
big base load, as it is called, and im-
proving the load factor by at least lfr 
to 20 per cent. »

Shri Vidya Chana Shakia: What
will be the production cost per KW
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tramthe Biha&d pnfat&-maA ait what 
cost will, electricity be supplied to this 
proposed aluminium- factory and whe-
ther that will be economic?

Shri Mumbbii Shah: The cost will 
be worked out by the U.P. Govern-
ment. It is more or less going to be 

. economic in the sense that it will not 
be too high for the production of alu-
minium. It is going to be Axed at 
Rs. ISO to Rs. 160 per KW year and it 
will not be uneconomic to the Rihand 
project. The aluminium plants and 
electro-chemical plants all over the 
world are based on a little amount of 
loss even, if necessary, to the main 
generating station. But fortunately 
here it may not entail much loss.
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Mr. Speaker: Next question. Shri 
Kaflbuaath Singh.
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feat Munre called, thawwtt qu>aUhnv 
I thought thatthi* aUiminiumplant is 

■*» the interest « f  U f  . -Otherwise 
■Hdras or some other State win take 
*^ay the ateminium factory. Andhra 
W,U take it away. I was really sur-
prised at all these questions.
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Shri Vidy* Oharan Shnkta: Is it not 

a fact that the UP Electricity Beard 
submitted a proposal through the MP 
Government, offering to give electri-
city at cheaper rates than what is 
going to be obtained from the Rihand 
Project’

Shri Mannhhal Shah: That is pre-
cisely the point which you, Sir, very 
kindly mentioned There are more than 
one State which are competing for *he 
aluminium plant and it is a good luck 
for that part of the State of Uttar 
Pradesh which has no heavy indus-
tries as we try to locate it there But 
1 can assure hon Members from other 
States also that as the plants go on 
expanding we may produce more and 
more aluminium in as many States ns 
possible

Manufacture of Paper

*874 Shri Ragbunath Singh: Will
the Minister of Commerce and In-
dustry be pleased to state whether 
the experiment to manufacture paper 
from Chirwood pulp which is abund-
antly found on the other Himalayas 
and Shevalik range of mountain has 
been found to be successful*

The Minister of Industry (Shn 
Manubhai Shah): No experiment to 
manufacture paper from Chirwood 
pulp (Twisted Pine) is necessary ns 
this material is an accepted raw 
material for the production of paper

faf  ti J^3TR!TT̂ T(RTT 
£ fi»T 3WT ’STfcST *  *
tit w  tw it ^
Ufa fatft 5PFTT Sr *ft $ *t

WT 5T|ft t̂fTWIT ’

tit <m rf • tar ^  fo r 
r avrhr ftaT ** tifc

m tit t i  tit vc  m wr t  *Rr m ti

XrT wT* m k  • W  Ŵ Tn W l
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Expert of Tea
f  Shri M. B. Thakere:

•876. J 8hri Jaipal Singh:
^Shri tUumJa Deo*

Will the Minister of Commerce and 
Industry be pleased to state-

(a) whether it is a fact that the 
tea exports from North-East India fell 
considerably in February, 1959; and

(b) if so, the reasons therefor9

The Deputy Minister of Commerce 
and Industry (Shri Sati*h Chandra):
(a) Yes, Sir

(b) The decline was due to heavy 
accumulation of stocks m the London 
warehouses Heavy internal buying 
during the month also contributed 
to the decline m exoorts

Shri M. B. Thakere: May I know
the total export of tea to United King-
dom and USSR m the years 1958 and 
1959’

Shn SatMi Chandra: From January 
to May 1958 the exports to UK were 
90 8 million lbs In 1959, in the first 
five months exports were 53 million 
lbs To USSR from January to May
1958, they were 5 million lbs and for 
the corresponding period in 1999 about
9 million lbs

Shri Vajpayee: Is it not a fact that 
as a result of decline in export of tea. 
the tea growers all over the country 
and especially m Andhra, are facing 
a serious crisis

Mr Speaker: Tea growers in’
Shri Vajpayee: Andhra
Mr Speaker: Andhra’
Shri Vajpayee: I am sorry, in As-

sam I was confusing tea with to-
bacco




