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LOK SABHA

Friday, May 8, 1959/VatsaJcha 18, 1881 
(Saka)

The Lok Sabha met at Eleven of the 
Clock.

[Mr. Speaker m the Chair] 

ORAL ANSWERS TO QUESTIONS 

Newsprint Factory, Nizamabad

fShri Subodh Hansda:
I Star! S. C Samanta:
| Shrl R. C. Majhi: 
j Shri Ram Krishan Gupta:
| Shri T. B Vittal Rao:
Shrl Rami Reddl:
Shrimati Parvathi Krishna*: 
Shri Nagi Reddy:
Shri D. V. Rao:
Shrl D. C Sharma:
Shri N. M. Deb:

Will the Minister of Commerce and 
Industry be pleased to  refer to the 
reply given to Starred Question  No 
128 on the 20th November, 1958 and 
state *

(a) whether the  negotiations with 
the West German firm for setting up 
a Newsprint factory at Nizamabad m 
Andhra Pradesh, have since been fina­
lised,

(b) if so, the terms of the agree­
ment,

(c) the estimated cost of this fac­
tory, and

(d) when the factory is likely to go 
into production*

The Minister  of  Industry  (Shrl 
Manubhal Shah): (a) No, Sir

<b) to (d)  Do not anse.
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Shrl Subodh Hansda: In answer to 
a question on the 9th September, the 
hon Minister  stated that  the soil 
survey was to be  conducted by the 
State Government  May I know whe­
ther that soil survey was conducted 
by the Andhra Pradesh Government 
and, if so, whether it has concluded 
or not’

Shri Manubhal Shah: This does not 
anse, that is, the question of  any 
survey being carried out by the State 
Government does not arise  This is 
a new process and, as I had the pri­
vilege to inform the House,  unless 
the West German firm, which has in­
vented this new  process,  gives a 
guarantee about its success we are 1 ot 
m a position to conclude the agree­
ment
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Shri T. B. Vittal Rao: Am I to un­
derstand from the reply of the hon. 
Minister that manufacture of news­
print from bagasse is done  only in 
West Germany’

Shri Mannbhai Shah: Yes, Sir This 
is the first plant of its type in the 
whole world  Everywhere newsprint 
is made either from fir or  spruce, 
eucalyptus or long staple fibre trees

Shri T. B. Vittal Rao: May I know 
Whether the negotiations are  being 
carried on only with one firm in West 
Germany or with two or three firms?
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Shri Manubhai Shah:  This is the
only firm in the world which has got 
this process. They cure also not pre­
pared to give a technical  guarantee 
about this. All the other firms are 
basing their production on fir, spruce 
or eucalyptus.

Shri T. B. VitUl  Sao:  What  is 
standing in the way of finalising these 
negotiations with that firm? '

Shri Manubhai Shah: I have already 
said that unless the technical guaran­
tee is given to the effect that if we 
adopt this process it will be success­
ful, we will land ourselves  into a 
process which has not been tried out 
anywhere in the world.

Shri Tridib Komar Chandhurl: May 
I know if this process has been known 
to our Government in any  way or 
whether any technical opinion of our 
•wn experts has been obtained there­
in?

Shri Mannbhai Shah: Our own tech­
nical opinion does not rule out the 
possibility. Therefore we approach­
ed the West German  Government, 
who also  cautioned us  against it, 
unless and until technical examina­
tion is done at the expert level  Then 
they suggested the appointment of a 
technical expert.  We requested the
West German Government  for the
services  of the  experts. German 
experts and our  own  experts are
now examining the possibility whe­
ther the process will  be successful 
or not
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Shri Run Krishan Gupta:  May t
know whether  these two  German 
experts will visit India and will also 
see the site?

Shri Mannbhai Shah: There is n» 
question of selection  of site.  They 
would procure bagasse from various- 
parts of the world. We want to satis­
fy ourselves through an independent 
examination by technical experts that 
the process is a successful one.

Shri S. K. Armngham: There was a> 
proposal to start a newsprint factory 
at Nilgiris in Madras State.  May X 
know whether that proposal has been 
considered and at what stage that pro­
posal is at present.

Mr. Speaker:  From  one  small'
matter, we go on to the other.

Shri Mannbhai Shah: The  Nilgiris 
are having bamboo trees and not coni­
ferous trees which,  as I mentioned,, 
are the proper raw materials for fhe 
manufacture  of  newsprint  As a 
matter of fact during the Second Plan 
and during the Third Plan, it is our 
intention to put up  more than two- 
newsprint factories in the public sec­
tor provided we are satisfied that the 
technical process 1$ perfect.

Enquiries into Dalmla Concerns

■h
f Shri Ram Krishan Gnptar 
J Shri S. M. Banerjee:

*2308. J Shri Tangamani:
| Shri A. K. Gopalan:
J Shri Ajit Singh Sarhadi: 
[Shri D. C. Sharma:

Will the Minister of Commerce an# 
Industry be pleased to refer  to the 
reply given  to  Starred  Question 
No. 121 on the 20th November, 1858 
and state:

(a)  whether the Commission of In­
quiry appointed to investigate  into




