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Mr. Speaker: We are going into a 
larger question. The question must 
pe confined only to attempts made 
to ask the State Governments to 
take over the mills.

Shri Raghanath Singh: 70 mills 
have closed down in India. That is 
a serious matter.

Some Hon. Members rose—
Mr. Speaker: We are going to have 

a discussion on the Textile Commitee 
Eteport and also on export promotion 
very shortly. Hon. Members will 
fevn&Yy Te&em %Yi ‘CnviT qaestums iwr 
tHat occasion.

Shri Rameshwar Tantia: May I
know on what terms the Government 
will release those mills to the owners 
and within what time-limit, if better 
times come and the owners of the 
various mills want to have them back?

Shri itanabhai Shah: There is no-
thing to prevent them from taking 
back. If a mill is taken over under 
sections 15, 16, 17 or 18 of the Indus-
tries (Development and Regulation) 
Act, and if the Government is satis-
fied that as a result of the efforts of 
the various controllers the mills or 
the economic units started re-working 
and if the previous owners or share-
holders apply to us, we will give due 
consideration. But it must be not 
forgotten that we must be in a posi-
tion to rectify those misdeeds of years 
and decades in a year or two, and also, 
we would not hand over the facto-
ries back to them unless we are abso-
lutely sure that the management ot 
the new mills by the old people will 
improve.

Shri A. C. Gnha: May I know if the 
Government have accepted the recom- 
mmendations of the Textile Enquiry 
Committee to have a Corporation to 
run these closed mills and, if not, 
what i« the alternative proposal of
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Indian Traders In Tibet
+

rShr| Shree Narayan Das: 
Shri Bhakt Darshan:

503.  ̂ Shri Naval Prabhakar: 
Shri Ram Krishan; 
Sardar Iqbal Singh:

Will the Prime Minister be pleased
to state:

(a) whether any Association of 
Indian businessmen trading with 
Tibet submitted to him a memoran-
dum pointing out the sad plight of 
Indian businessmen there;

(b) if so, the precise nature of their 
grievances; and

•(c) the steps so far taken to remove 
them?

The Deputy Minister of External 
Affairs (Shrimati Lakshmi Menon):
(a) Yes, Sir.

(b) The memorandum related to a 
number of points for the improve-
ment of condition of Indian traders 
in Tibet Region of China. Their im-
portant requests were the change in 
th£ procedure governing the issue of 
landing certificates for the grant of 
rePate on exciseable goods imported 
to Tibet, delegation of powers to the
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Indian Trade Agent at Yatung for 
renewal of passports held by Indian 
traders, running of private vehicles 
and purchase of lands in Tibet by 
Indian traders, and the recognition of 
Bharatiya Vyopaii Sangh.

(e) These points are being examin-
ed in the light of the Sino-Indian 
Agreement of 1954 and Indo-China 
Trade Agreement. Suitable action 
will be taken on those which concern 
the Government of India and in others 
approach will be made to the People’s 
Republic of China, if found necessary.

Shri Shree Narayan Das: May I
know whether there is any proposal 
to get the trade agreement revised in 
the near future?

Shrimati Lakshmi Menon: There is 
no such proposal.
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Shri Ram Krishaa: May I know
whether these difficulties have had any 
effect on Indian trade?

Shri Jawaharlal Nehru: Indian trade 
suddenly jumped up tremendously 
about three or four years ago^-I mean 
Indo-Tibetan trade through Yatung. As 
a result of this, in the course of the last 
three years, a large number of new 
Indian shops were opened at Yatung 
because obviously it was profitable to 
them. But in the course of last year, 
conditions have changed. There are 
some new regulations, etc. and about 
100 shops at Yatung have not got 
exactly these facilities which they had 
previously. As a result, some shops 
were closed down.

Shri Hem Baraa: May I know whe-
ther a major difficulty affecting Indo- 
Tibetan. trade is the fact that Chinese 
authorities are trying to make pay-
ments in paper currency and not in 
silver dollar or in cheques on Indian 
banks? If that is so, may I know whe-
ther Government have discussed this 
matter with the Chinese authorities 
with a view to resolve this deadlock?

Hr. Speaker: Is it part of the memo-
randum?
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Shri Jmwaterlmi M in : I do not
think so. But the Chinese Government 
like most other Governments are nor* 
mally short of foreign exchange. Pre-
viously, i.e. before last year, good deal 
of silver dollars came to India, which 
was profitable to India by way of 
foreign currency coming in. Now they 
have clamped down this issue of silver 
dollars in order to save their foreign 
exchange, as indeed we try to do in 
our own country. That has led to one 
source of profit going away from the 
Indian traders. We cannot protest 
against that. Normally payments are 
really by barter. They buy things 
from us and they give other things 
to us.

Shri Hem Baraa: This stoppage of 
payment in silver dollars is affecting 
Indo-Tibetan trade, because Indian 
traders refuse to accept the Chinese 
paper currency. I want to know whe-
ther this deadlock is going to be re-
solved or not, because our banks are 
under our control.

Shri Jawaharlal Nehru: How can
we insist on our banks accepting som? 
paper currency? I do not know how 
we can insist on it. We do not accept 
anybody else’s paper currency.

Mr. Speaker: It is a matter of
negotiation.
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Exports to West Germany

+
. . . .  j  Pandit D. N. Tiwary:

\  Shri Panigrahi:
Will the Minister of Commerce and 

Industry be pleased to state:
(a) whether two German experts 

came to Delhi in September, 1958 and 
discussed ways and means for pro-
motion of exports from India to West 
Gei many;

lb) whether they visited any trade 
centrcs in India with this view; and

(c) whether any agreement has been 
reached for promoting exports and if 
so, the nature of the agreement?

The Minister of Commerce (Shri 
Kanungo): (a) and (b). Yes, Sir.

(c) No, Sir The purpose of the 
visit was advisory and exploratory.

Pandit D. N. Tiwary: What are the 
places visited by these experts?

Shri Kanungo: One gentleman was
mainly interested in specialising in 
tobacco blending and so, he visited 
the tobacco markets and growing 
places in South India. The other 
gantleman, who was interested in ex-
port promotion, visited several places 
like Bombay, Bangalore, Cochin and 
Madras, places from where exports 
are made.

Pandit D. N. Tiwary: What is our 
export to West Germany now and 
what is likely to be the export after 
this visit?




