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The Prime Minister and Minister of 
External Affairs (Shri Jawaharlal
Nehru): 1 hope not so; I do not know.

Mr. Speaker: Question No 86.

Shri S. V. Ramaswami: Question
No. 97 is an allied subject.

Mr. Speaker: I  am not going to
allow any tagging.

Fertilizer Plant at Neiveli

f  Shri S. V. Ramaswami:
•86.  ̂ Shri T. B. Vittal Rao:

(_ Shri Narasimhan:

W ill the Minister of Steel, Mines 
and Fuel be pleased to state:

(a ) whether any orders have since 
been placed for the supply o f plant 
and machinery for setting up the 
Fertilizer Plant at Neiveli;

(b ) i f  not, the reasqns therefor; and
(c ) when the same is likely to be 

placed?

The Minister of Steel, Mines and 
Fuel (Sardar Swaran Singh): (a ) to
(c ). Orders have not yet been 
placed for the supply of plant and 
machinery for the Fertilizer Plant to 
be s>ct up at Neiveli. The project 
schema has just been considered and 
approved by the Neiveli Lignite Cor
poration. The scheme has yet to be 
sanctioned by the Government. Steps 
for placing orders w ill be taken there
after

Shri S. V. Ramaswami: Are our
foreign exchange difficulties in any 
way lending to slow down the imple
mentation of this project?

Sardar Swaran Singh: May be, but 
I would not make a case one way or 
the other As things progress it w ill 
become clear as to whether we can 

carry out all the various components 
of the scheme within the foreign ex
change resources available.

Shri S. V. Ramaswami: In  answer 
to question No. 97 it is stated in the 
statement that the project report of 
the fertilizer plant has been scrutinis
ed. Have global tenders been invit
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ed? I f  bo, what is the capital outlay 
proposed fo r the fertilizer plant?

Sardar Swaran Singh: 1 do not
know why he shoyld presume an 
answer to a question which has not 
yet been reached. However, the 
factual position i*  this. I have stated 
here that steps for placing the orders 
w ill be taken after the scheme is 
sanctioned by the Government.

Shri Tangamani: May I know
whether the plant and machinery for 
the fertiliser plant w ill be purchased 
out of the loan to be given by the 
Soviet Union?

Sardar Swaran Singh: No, Sir. The 
list o f projects qualified for the uti
lisation of that credit has already 
been finalised. The thermal power 
station attached to the Neiveli pro
ject is one o f the projects but not 
the fertiliser plant.

Shri P. C. Bose: Has it been proved 
by experiments that lignite coal pro
duces sufficient heat necessary in a 
fertiliser plant fo r the production o f 
chemical fertilisers?

Sardar Swaran Singh: 1 do not think 
that much of heat is necessary to pro
duce fertilisers It is a chemical 
combination where certain tytes of 
gases have, by the interaction o f the 
chemical forces, to be converted into 
another substance I  do not think 
that the heat part is really important.

Price Structure o f Petroleum 
Products

+
j~ Shri Harish Chandra 
| Mathur:
j Dr. Ram Snbhag Singh:
I Shri Narayanankutty Menon:
| Shri Shivananjappa:

•87. \ Shri H. N. Mnkerjee:
| Shrimatl Parvathl Krishnan:
1 Shri Rajagopala Rao:
| Shri Braj Raj Singh:
[  Shri Aniradh Shtha:

W ill the Minister o f Steel, Mines 
and Fuel be pleased to state:

(a ) the existing basis for determin
ing the prices o f petroleum products;
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(b> what changes are now sought 
In it by Government;

(c ) the negotiations, i f  any, carried 
on with the Oil Companies to this 
effect; and

(d ) the progress made so tar?

The Minister of Mines and Oil (Shri 
K . D. M alaviya): (a ) Prices of Petro
leum products are fixed by the p il 
Companies on the basis of a formula 
agreed to by Government from 
1st April, 1950 which takes into account 
the prices of imported products.

(b ) to (d ) Government have been 
considering for some time past the 
question of revising the present system 
o f pricing of Petroleum products with 
a view  to seeing that the most eco
nomic basis is adopted. Certain talks 
have taken place with the Oil Com
panies but it is not considered desir
able in the public interest to disclose 
the same at present.

Shri Narayanankutty Menon: On
tl e 10th August 1956, the hon Minis
ter of Mines and Oil told this House 
that the price of petroleum in India 
depends upon the Mexican Gulf price 
and the price is very high because 
the labour charges are high May we 
know why the price of petroleum that 
is refined from the petroleum that is 
got from the Assam 01] fields is the 
same as that imported from other 
countries?

Shri K . D. Malaviya: The price of 
petroleum product now, for sometime, 
is not connected with the Gulf of 
Mexico price when we shifted from 
the Gulf of Mexico to the Persian 
Gulf, but it is a fact that the prices 
are governed and linked up to foreign 
sources and not to our sources, because 
there is not, so far, any source here 
at present.

Shrl Narayanankutty Menon: May
I  know whether the Government have 
enquired into free market prices of 
oil in the Persian Gulf and, i f  bo, 
what are the prices?

Shri K. D. Malaviya.: Government
are informed about the price from  
time to time.

Shri Narayanankutty Menon: What 
is the free market price of oil in the 
Persian Gulf?

Shri K. D. Malaviya: I have not got 
the figures. I f  the hon. Member wants 
to know about it, he can put a sepa
rate question. I w ill try to answer it.

Shri P. C. Bose: There is a press 
report today that one of the companies 
has agreed to reduce the price o f 
petroleum oil. May I know how far 
it is true'7

Shri K . S>. Malaviya: I have not
seen the news in today’s paper, but it 
is a fact that one of the oil companies 
is considering to give some further 
reduction on some oil products distri
buted in Assam

Shri mat! Renu Chakravartty rose—

Shri Harish Chandra Mathur: In the
Question Hour, questions are being put 
and asked without your calling upon 
anybody’s name

Mr. Speaker: Sometimes it happens.

Sbrimati Renu Chakravartty: May
1 know whether, besides the particular 
oil company which is proposing to 
reduce its prices, the other companies 
which are also trading m India are 
reducing the prices and whether 
negotiations have been earned on 
with them and, if so, what is their 
reaction?

Shri K. D. Malaviya: This question 
is being examined In the prices of 
petroleum products, it is the attempt 
o f the Government to see that they 
are revised in the interests of the 
nation

Shri Harish Chandra Mathur: May
I  know whether it is a fact that m 
spite o f the fact that the oil companies 
are making considerable profits even 
according to the present agreements, 
they are entitled to raise ths prices?

Shri K. D. Malaviya: It is a question, 
o f opinion. The hon. Member is.
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thoroughly entitled to form any 
opinion about the question.

Dr. Ram Snbh&g Singh: May I know 
whether the Government have asked 
the oil companies to bring down the 
prices of petroleum in the country?

Shri K . D. Malaviya: Yes, Sir.
•Government are examining this pro
posal and are putting certain proposals 
to the oil companies and, as I said, it 
w ill not be proper just now to dis
close all the talks that are going on,

Shri Achar: Has the Government
really any voice in the determination 
o f these prices or only the companies 
dictate these prices?

Shri K. D. Malaviya: The fact is
that the prices are governed by certain 
■agreements made m 1950. What we 
can do is only to examine this ques
tion and persuade the companies just 
now to modify the prices according to 
our suggestion.

Shri Sadhan Gupta: The hon. Minis
ter has said just now that he has 
information about the prices of oil 
prevailing at other centres Has he 
■any source of information other than 
the oil companies themselves?

Shri K. D. Malaviya: Yes, Sir. We 
try  to get information of these prices 
fj om other sources than the oil com
panies also.

Shri Slnhasan Singh: May I know
whether the new refineries opened in 
India have in any way affected the 
lowering of prices of petroleum?

Shri K. D. *Malaviya: Not so far. 
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