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r is h ^ t he wholesale prices have 
come down a little only—may I know 
what are the reasons which impelled 
the Government to direct the Reserve 
HMmk to increase the margin of ad
vances against foodstuffs which is 
against the policy that was laid down 
last year?

Shri Nanda: Yes, Sir. That policy 
was in operation for a considerable 
period and it has had good effect. 
Then it was considered that the gene
ral requirements o f the market neces
sitated a certain relaxation. That is a 
policy which has been operated in an 
elastic and flexible manner.

Shri Hem Baraa: In view o f the
fact that the statement shows that an 
increase in prices was registered dur
ing the initial months of this year
1962 in certain commodities like food 
articles and cotton textiles and as 
against that the hon. Finance Minister 
said in his speech on the interim 
budget that the price rise has been, 
completely arrested, may I know how 
these two statements do agree and 
whether there is no liaison between the 
Planning Ministry and the Finance 
Ministry over this question? '

Shri Nanda: It is a question of pro
perly understanding what has been 
stated. I have given the figures, and 
they are well known. During this 
period, that is to say, since the start 
o f the Third Plan, the wholesale 
prices have declined somewhat. It is 
also a fact that during the earlier part 
there was some rise which has now 
been offset by a decline. I do share 
the hon. Member’s anxiety, and I 
think w e cannot be complacent about 
these prices, particularly the 
retail prices, which go into the consu
mers’ cost of living index. Though 
the cost o f living index has stood 
steady since August and there have 
been no rises— of course, there was 
some rise earlier—I think w e have to 
be very watchful and careful about 
the consumer.prices.

Sfcri Harish Chandra Mathor: This 
question regarding the holding o f the 
price line is not settled unless and un
til the Government tell us as to what

level they went to hold the price 
line. The prices are rising from, 
month to month and. year to year 
and all the time w e are talking of 
holding the price line. Where do we 
want to hold the price line?

Shri Nanda: As to the level at
which the prices have to be held, it 
has been laid down in the document 
relating to price policy. We do believe 
that even as it is the prices are higii. 
So, we cannot tolerate any furtlier 
rise in price, particularly in respect of 
essential commodities consumed by 
the masses, Therefore, any rise above 
that level is not proper.

Mr. Speaker: Next question.
Shri Tyagi: Since it is a very im

portant question I request you to give 
a little more time for it

Mr. Speaker: That is why I have 
spent about 7 minutes on this question. 
If hon. Members want the whole ques
tion hour to be spent on this question 
then, o f course, it is different mattci. 
Otherwise, how can I give time to 
other questions? Now, next qufrtion.
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I  shall also read the answer in Eng
lish.
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(8) and (t>). The information is ha- 
-iag collected and ■will be laid on tl̂ e 
'Table of the Sabha.
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Indian Tobacco for Ru&sia

+
• 140 J  Shri W # ri« :

\  Shri Vasudevan Nair:

Will the Minister o f Commerce »n<* 
Industry be pleased to state:

(a) whether a new trade agreement 
had been concluded with the Soviet 
Union for purchasing more Indian 
tobacco this year; and

(b) it so, the quality agreed upon 
and the price?

The Minister of Iatex&atfoMl Tra4e 
in tbe Ministry at Caanmorce and In- 
daatry (Sbri ManaUuU Sbalv): («)
Tobacco is included in the existing 
Trade Agreement with Soviet Union 
in pursuance of which the 
Trade Representatives and Techno ex
perts make purchases from the trade




