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Pimpri PenicllllD Price 

+ 
-&55. J Shrl Rameswar TaDtla: 

l.. Sbrl Shree Narayan De: 

Will the Minister of COlllJJlen'e and 
Industry be pleased to state: 

(a) whether it is a fact that the 
Pimpri bulk penicillin price is noW 
about five times the world market 
figure; 

(b) it so, the reason thel'efor; and 

(c) whether this confonns to thf' 
agreement with the World Health 
Organisation for seJling product. on 
a no-profit no-loss basis7 

The Minister of Industry In the MI-
nistry 01 Commerce and Industry 
(Sbri KanWlgO): (a) to (el. A state-
ment is laid on the Table (If the Sabha. 

STATEM~T 

The selling price of bulk penicillin 
at Hindustan Antibiotics, Pimpri, is 
no doubt higher than the landed cost 
of the imported drug. Such a com-
parison does not offer a fa'ir basis for 
judging the cost of Pimpri penicillin 
as the exporters could afford to sell 
their exportable surplus at very low 
prices. Apart from this, the industry 
abroad functions on a much larger 
scale and could therefore produce the 
product at appreciably lower costs. 
"No profit" clause in the agreement 
with W.H.O. and UNICEF is no longer 
in force but no undue profits are Mng 
made because of this. 

Shri Ramflllhwar TalltIa: It has been 
mentioned that the prices are no 
doubt high. I want to know to wbJIt 
extent they are higher. I also want 
to know the foreign exporters from 
whom we are importing this drug. 
They have to pay higher labour and 
transport charges. What are the rea-
sons for our selling at' more than the 
price at which we are ~mporting It? 
Then, I want to lmow .... 

Mr. Speaker: He cannot combine 80 
many qUE'st.ions in one. 

Shrl KanIlDCO: The reasons are 
obvious. Thc manufacturers in other 
countries have been in the field for 
quite a long timc. They have lare. 
intE'rnal markets where they are able 
to get higher prices. For promotional 
purposes they can sell in export at 
much lower prices. The cost of pro-
duction is not known neither in the 
country of origin nor elsewhere. We 
hope that whc'n our expansion PI'O-
grammes are completed, we are likely 

• to produce about 90 tons of penicillin. 
There will be further reduction of 
the price. In fact. there has been 
considprable reduction during the last 
three years. It will be more when 
our volume of production is increas-
E'el. 

Shri Rameshwar Tantia: To what 
extent are the prices higher~ Are 
they double or trl'ble7 

Shrl Kanungo: Our prices are about 
50 nP per unit and the imported ones 
eost 15.50 nP. pIlL. duty. 

Sbri Shree Narayan Das: In the 
statement it has been stated that "No 
profit" clause in the agreement with 
the WHO and UNICEF is no longer in 
force but no undue ,profits are being 
made becausl! of this. I would like 
to know the extent of the profit charg-
ed. 

Shri Kanu.ngo: I have mentioned the 
prices. No profit ClalLqe has been re-
moved on consideration that a certain 
number of units are to be given free 
for use in hospital~. 

Shri Umauath: May 1 know whether 
the Government are aware that the 
penicillin and other anti-biotics sup-
plied by the Pimpri factory in bulk 
to foreign and Indian companies are 
resold in different trade names .t 
fantastically high prices and, If so, 
may I know the measures taken by 
the Government to check it? 

Shri KBDIIDCO: The prices are not 
fantastically high. In fact, the Plm-
pri factory produces to sell the bade 
material to the other formulators. The 
Drug Controller sees to the quality; 
and the pricE'S are not fantastic. 
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Slari UlIlaaath: My question was ... 

Mr. Speaker: I have called the hon. 
Member from the other side. 

Shri M. L. Jadhav: May I know 
whether the Government are aware 
.that there is ill shortage of penicillin 
1lUpply in the country? 

Shri Kanungo: There is, because 
the demands have grown higher and 
therefore we are undertaking expan-
sion of the production in this factory. 

Shrl Umanath: May I know whe-
ther the lndian and foreign firm·; who 
receive bulk supplies from LTov£'rn-
mel'lt resell it in different trade nam!'~ 
at bigher prices! 

Shri Kanungo: Of course, they 
charge formulation prices. 

Shri Shree Narayan Das: May I 
know what is the extent of profit that 
is being charged? 

Shri Kanungo: I cannot disclos~ the 
profi1t in the plant. 

Mr. Speaker: Next question. Shri 
Raghunath Singh: 

~ ~,!,,"i{ ~: ~ ~ )(~V. I 

The Minister of State in the MInIs-
try of External Aftalrs (Shrirnatl 
Lakshml Menon): The permit ~ystem 
for entry into Goa ..... 

Shri Raghunath Singh: My ques-
tion is in Hindi; the reply should be 
given in Hindi. ~ ~ ~ If ron 
>m~I~~~ro:~~«1 
f~'it~~~ I 

'Q'~~:~;r 'Z"ij"mii 
'!~ ~ ~ fif>In t, ~ ~ if '1fT I1!li" 
on: ~ fifo1rr ~ f~ ~m: ~ f~ l{ 
6"l1TT, crt ~lf ~'h: q-;: f~'~l ii ;;rcw.J 

~~,~~~f~ 
If ;;mil' "iff ~ ~, (f) l:rr;r-:filr ~ 
<it ri;;fi it i{\" ~ <it wm;f ,,:t ~ 
~~I 

Shrlmatl Lakshml Menon: i can 
read it In Hindi. 

.mrr " 5f~'" 
*'t~~. 18f) ~'!""' f~: ffi 51'''"'' 

~ lI'W ~ <tt 'i!m ~ fir; : 

(~) ffi~~H!ti'lfrof~ 
if; IfM sr~ ~r ifcfr.r ~l it; 
~ Iftm if; 13:"'" ifl'l'l'fuI; ;;rt ~, 
!fTi6r ~ 11' ~i ~ ~ Iftm m 
rn l{ Ififo;n{ ~t ~ ~ ~ 'ff~ 
~ '3'~~ q-rwrtt ~if il" ~~ ~ 
~ ; '1;fR 

( ~ ) ffi ~"'" ~f.:m;r 'm'fi 1J'N;r 
~~m~'f, lJ.trm, ~ ~~'f <fi'T ~ 
~ ~ it ~ 1;I"MI"iif if 3ITq''f ~1If'IT 
q~~~ ? 

tl.nr-ltil1i IfIlT"I'q q ~17l{-If~ 

(l5Ji"'~ ""~""l q';f ~ ) : ( if; ) Iftllfr If 
sr~ rn ~ f'<;f1:1; ;;it 'IIf'r"~q"lf srarr<'ft 
~, ~ srm if; 'ffi1' ~;r ifP; 'mritt 
~ !tiff ~ .,.~ ~ I ~ SfU1T<'ft 
'lfmi'tl4 ~l ~f~ ~r ~-~ 
'n: ~ ~RfT ~ I ~ !tilt f<mfi 
qrnq1i ~ if ~ ~ crt W'fiT qi 
lI7,tf~lfil''lfrof~'llff1;l"~ I ~
q"lf ~ ~ ~ ~ 'n: f.r;ffi '1fT ~ 
'mI'~ m q-~ I 

(~) ~~-q"lf WlTrofi if; ~ 
iii ~ If ~T W:r~ ~ iTRrJ;!t 
~ ~ ~'h: 'lITf.f1IT ;tT '.l:" oqq;'A;r 
~~~ ~~ 5fNiff1l'~~ I 
~ lI7, ~ ~ ~T 'IU: fit; ~fnrr-~ 
\'IltiT iii fu't!; miT ~;prfil-q"lf ~ ~q
~.,.~~ I 

~:iI'o.o ~:~~, 
f~~lfi!l'~ItiT~~ 
f.R;..-'lfriPrr1 




