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PrOductioD of Fertulsen 

+ 
-457. Shrl P. C. Borooah: 

Shrl BhalWat .Iha APd: 
Shri S. C. SllJIIIlJIta: 
Shl'! SabOdh Hanada: 
Shri M. L. Dwlvedi: 

Will the Minister of Petroleum and 
Chemicals be pleased to refer to hi. 
statement on the 7th September, 1966 
regarding Fertilizer Plants and state: 

(a) whether. as stated by him, Gov-
ernment are doubtful about the pri-
vate sector's capacity to fulfil ;ts 
Fourth Plan target of 900,000 tonn~s 
of fertilizer and do not expect it to 
gO beyond 300,000 tonnes; 

(b) if so, the steps lnk"n to allocol(' 
the balance to public or corpora!!' 
sector; and 

(c) the d~ision taken about il\(' 
allocation of capacity in the public, 
private and corporate sectors? 

The Deputy Minister in the Minis· 
try of Petroleum and Chemicals 
(Shri Iqbal Singh): (a) to (c). The 
progress made in the private sector 
for the establishment of fNtilizers 
has not been .verv satisfactory. About. 
883,500 tonnes e~pacity in terms of 
nitrogen has been approved for im-
plementation but construction work 
has not so far been started. 

Government is considt.-'ring the loca-
tion of a fertilizer factory at Barauni 
and expansion of the fertilizer plant$ 
at Namrup and Trombay. 

Shri P. C. Borooah: Having reject-
ed the World Bank proposal to invite 
private foreign capital to develop 
fertiliser industry through a new con-
sortium, may I know if the World 

Ba·nk has suggested any alternative 
proposals to invite foreign private in-
vestment for development of the fet'-
tiliser industry in the private sector 
in India? 

The Minister of Petroleum anti 
Chemlcal8 (Shri A\apsan): A few 
years ago, there was the Bechtel ('.on-
sortium. It came in a big way ann 
they started with the idea of putting 
up 5 'fertiliser plants tota''1ling a c:aPII-
city of 1 million tonnes of nitrogen. 
Then, that did not materialise because 
at the end, they said that they will 
not to able to find the finance for it. 
lt so happened that when the Finance 
Minister visited the United States of 
America and had discussions with the 
WOrld Bank people-that is also a 
subject matter of Short Notice Ques-
tion later-they again revived the 
question of the consortium. Naturally, 
it was felt, when the previow, con-
sortium came to nil, if they under-
take any negotiation with the consor-
tium to study the question afresh, 
etc. that will cause enormous delay 
and it will come in the way of our 
realising the fertiliser programme. 

Shri Bhagwat Jha Azad: While ap-
prC'c'iating the Government's attitude 
not to be pressurized by American 
capital, I would like to know whai 
other avenues, apart from Italian 
~'redit and Japanese credi't, which are 
going to be available for the fertiliser 
factory, are being expiored by t.he 
Government to have thE full, requir-
('(1 production in the country. 

Shrj Alagesan: As the House knows, 
we have taken upon ourselves thf' 
l'()n~ruction of two very largc-~ized 

ft:>11iliser projects, one in Durgap .... 
and the other at Cochin. We hav~ 
received offers from Italy of some 
more commercial credit: we have also 
received offers of commercial credit 
from Japan. We propose to utilise all 
these commercial credits. we propose 
to negotia1e and then put up more 
ractories. 

Shrt S. C. Samanta: May know 
how ma·ny private t'ompanies have 
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Rot come up to their full capacity .and 
whether any reminder has been sent 
to them to come to full capacity? 

Shri Alagesan: It l' not only a 
question of reminder but we are also 
talking to them con,tantly and goad· 
ing 1hem to stick to thE schedule. For 
inf'tancc, we have given licence to 
I he I.C.I. people to put up a very 
large ferti!.iser factory in Kanpur-
200.000 tonne:.; of nitrogen. The Inter-
national Fin:lnce Corporation also ag-
reect ta extend them a loan. A1 that 
stage they ,aid thai they were now 
1 rying to recast their estimates and 
they were also discovering .a new 
proC'ess which might decrease the cost 
of the factory a little further and so, 
they wanted some more time. In this 
manner things are going on. We are 
constanly trying to impress upon them 
the np('essity to put up their factor-
ies and come into production <IS soon 
~jS Dossiblc. 

Sbri Subodh Hansda: The Mini!'jtel 
has said that the performance of thl' 
private parties is not so satisfactory. 
If that is so. I would like to know 
how many fl:I"m~ havE been issued 
licences to set up these faC'tories and 
how many of them have not heen 
able to fulfil the interest of the pri. 
vate sector industry. 1 would al~o 

like to know whether ony of the 
licences has been cancf"lIed for their 
not fulfilling their commilrrlPnls. 

Shri Iqbal Sln&h: The total capa-
city that has been licensed 10 the pri-
vate sector or approved in principle 
is L085 milliOn tonnes antI out Of that 
only Visakhapatnam, Gujarat .and 
Ennore have made some headway. or 
progress; they will go into produc. 
tion next year. Regarding the other 
projects totalling about 8.83 lakh 
tonnes, they have not made any pro-
gress. We are reminding them. 

Regarding cancellation of the 
licence, we have given notice for re· 
vocation of one licence that was is~ 

... ued about a fe~ years a,o. 

>iI') ~o ;:rIo fr~') : lfCfT ~~ if 
q;f~ if; ~f.t it. ~ it m 
Nr;fT 'l'T 'lT1f f"l'lV' %, om ~rH!- !;In: 
i!<"r.ft mf .. , i ~~ NH 'fT'l1f '!'fa- ~, 
~'l'T~~lif~~*<wr 
if ~f.a ~ );rl-, ~Tfir. 'lN1- T1;'Ir ;J1I'f if. ~m 
if ~~ 'f.1- ~T7 ~ 'RI1fT 'lIfT f. fir. 
If.''"'iIT l!TOf 'l'TWR i'\'!: ilr "fTif it. 'l'T'11IT 
'rolf! if 'J:f<i ~ 'frefr i: I II lff, orH'IT 
~'ff t fir. ~Ri ij; >''fTif 'l'T '1;nq 
'FOr ij;' ~ 1\tT <lTiT 'f.T f~ "~ii ~i 
f'lrlfT "fTi1T Ii' fir. ;;rnt '1' ""''11 1fT;; 
;;:;re:T<!; q ;n.RT<!; -:;q<9G1i iT '11:t '1' 

~T'IT .rn:rr ;;rr'iro, 'f fir. ~ ~~ 
~'fTif '1', ~ ~ l!TOf ~T qg''f 
~'Ir(ll ~ I for., ~iffil'T il; >r.!it'f> ~ 
'1R?q;;raa ~,<$ '1' 'l'Tnrr-rT '¥~ if 
'IlfT'II1''A'~? 

"l1 ~ifT<'f f~ . ~., iT 'f.!-.:m't 
~"lT ~ q;f'!T-fT{'<f;: 'f'fTa- ~ I rnf~ WR 
~p:;{ if ~ 'i'lTOr'l'T 'f,lM WlT 
'lIfT ~, ffl ~t 'l' ~I ""fie if.t 'fil- q;;rf.' 
~ 'fi'<'fT >i R'I f'f5llVf m>lT'fT ~ f'l<'! 
W<o'll it I ir 'f.T7OJR i'\'!:fTijOf '3~ 

Of'fllT 'R "f'T <it ~, 'f~ 'Ir"'f[ lfT1'! 
<Tfffi fir" W<oi1T ~, 1fT f<t "h;T mm ~ I 

Shrl P. C. Borooab: Assuming t.hat 
foreign private assistance is negligi~ 

ble, may I know whether Government 
has prepared any core plan for pro-
duction and If so. what is the target 
fixed for the private sector and the 
public sector in the Fourth Plan? 

Shrl Iqbal Sln&h: Regarding the 
target for public sector in the Fourth 
Plan, so far we have approved about 
1.1 million tonnes for implementation 
ill principle and we are negotiating 
for these; that target has been ap-
proved. If further capacity is availa-
"ble. if loans are available and if we 
can put up more factories, we will 
put up more factories . 
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Shrl Alvares: One of the difficulties 
in the way of the American fertiliser 
companies setting up the fertiliser 
complex in India was the r~ported 

preference of these companies to base 
the fertiliser on imported' liquid am-
monia, Now that the World Bank 
teallll has conceded the Government's 
position that the fertiliser ,hould be 
'based on locally produced naplltha, 
rna)' I know the state of progress in 
arriving at an agreement with these 
companies? 

~hrl Iqbal Singh: Locally produced 
naphtha is available, There is nO 
Question of importing ammonia. We 
have already made that clear to the 
World Bank also. As fal' as the avail-
ability of napbtha is concerned, we 
havc enough naphtha for 2.4 million 
tonncs production. 

Shri Alvares: He has not answered 
my question. The Fertiliser corpora-
tions were nO'! agreeing because they 
insisted upon basing the fertiliser on 
imported liquid ammonia. Now that 
tbe World Bank team tas conceded 
India's position that the fertiliser 
should be based on locally produced 
naphtha, may I know at what stage 
in the progress of finalisation this 
deal has now come up? 

Shri Iqbal Singh: Regarding the 
availability of naphtha, as I have al-
ready said, we h~ve got enough 
Mnhtha, There is no question of 
talking to the World Bank or con-
vincing the World Bank. 

'Sbrl Alvares: He has not under-
«ood my question, I have already re-
peated my question twice. 

Mr. Speaker: If it has not been 
answered, would he kindly repeat it? 

Shri Alvares: I had asked the fol-
lowing question. Now that the World 
Bank team has conceded or are in 
agreement with the Government crt 
India's position that ferl!liser factories 
built hereatter with American colla-
boration should be based on locally 
produced naphtha instead of on i,m-
2182(Ai) LSD-2, 

ported liquid ammonia as was being 
insisted upon before, may I know hOW 
far there has been progress registered 
with these companies wha had been 
holding back so far? 

Shri Ala(esan: There is a little 
confusion in the hon. Member's mind, 
He wants to know what progress has 
becn made. We have ,never waited 
for the World Bank to accept this 
position, We have been going ahead 
on the basis of making oUr fertilise,.. 
with indigenous napMha, So, the con· 
cession that the World Bank has made 
has not made any difference, because 
we have been proceeding on the basis 
of locally produced naphtha. 

Shri Alvares: Or course, it does, 
because the American companies will 
not proceed unless the World Bank 
gives the clearance. 

Shri Alagesan: The hon. Member 
shOUld listen to nle, 

Many collaborations have been con· 
eluded on the basis of indigenous 
naphtha and not imported ammonia. 
So, the concession of the World Bank 
has not made any difference. 

Mr_ Speaker: He is only asking 
whether any scheme is there with 
American collaboration for fertiliser 
production based on naphtha which 
is indigenously available. 

Shri Alagesan: Yes, Goa is one such 
and Mangalore is another such. 

M1r. Speaker: He w ill be interested 
in Goa. 

Shri Ranp: In view of the fact 
that Government themselves .., well 
as private entrepreneurs are finding 
it so difficult to establish these ferti-
liser lactories for various reasons, 
have Government thought Of giving 
any special facilities and also asalst-
anoe to these private entrepreneurs to 
fulfil the obligations that they have 
taken upon themselves in order to 
(uUll the target that the country Is 
placing before itself In regard to fer-
tiliser production In our country! 
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Shri AlaresaJl: As far Ill! the pri-
vate sector fertiliser factories go, we 
have said t:l~t the foreign collaborator 
can hold 51 per cent, that is, majo-
rity shares. We have also a~.w·ed the 
Indian partner that there will be no 
dearth of rupee finance. and institu-
tions will ftJIanee the rupee part of 
the expenditure. So, these two con-
cessions arE" 1 here. 

Sir ~ ... ~ "'I!I~ : it ~ :iIT'RT 
,"~~, Ifr;r-fi If 1I'<it .n it l{H it. 0<1': 
ij il<lTliT !If! fifi ~i'i t'iJ :iIT'IT'f " ~!1Tqm 
iJf<f ... ~ fit<f.t lIT<-IT ~ m, ~ ~li\'f, 
~ WlTit <Wi~, <IT lfg-1f;F,f \'!1Tit 
omIT ~, "lm'f "fifo'<,i man; q7 ~~ 

flr.fil' ,u<=r1 %, "liT <tit -mi' ;;tti'i ~1 
rt ~ ~t, ;;~ fifi(llft ~ ;nr 
""-m't~~? 

Sbri Alaresan: It is commercial 
credit which is offered on these terms. 
A certain amount is paid ;n the be-
ginning. Then, after some years we 
pay the debt on a deferred basis, in 
the course of ten years or so. 

'" ~ .. '" ... ~~: lti: ifi~t <1'T'f 
~Tl'fT ~ m fifiro l1fvr flfl'fi\' '!T<11 ~ ? 

Shrl Alafesm: AU that is under 
consideration. 

Shrimati Sharda Makerjee: May I 
know whether there were any condi-
,ions put by the foreign collnborators 
from America regarding (a) the re-
turn on the invested capital, and (b). 
the markets in which the fertilisers 
will be sold after meeting the in!li-
genous requirements? 

Shri Alaresan: There was no con-
dition put as far as the pay.back was 
concerned, because in these chemical 
:fertiliser factories we may expect -to 
pay back within five years; they 
know it and they have not made any 
""ndition of it. 

As far as selling in a particular 
afea is concerned. one collaborator in-
sisted that a certain area should be 
p.armarked for them. We told them 
that the very fact that we had given 
price 'freedom and the freedom !(> 

distribute would be naJlifi"d if oM 
area was earmarked for a particular 
factory. So. we said that the other 
people also should be free !(> go and 
sell in any area a~ they please. 

Dr. 1,,_ M. SiDrhvi: The crux of the 
problem seems to be that our fertiliser 
production programme is considerably 
hehind hand. We would like to know 
whether the programme is being 
pruned or effort. for augmenting the 
fertiliser production drc being under-
taken now and stepped up' 

Shli Alacesa.a: Our target is to esta-
blish a capacity of 2.4 million tonnes 
In {he Fourth Plan and we have taken 
\'arious stePs in thaI regard. I have 
got the various factories and theiJ: 
capacities. For the benefit of the hOIl. 
Member I may giv(> some figurps. 

Mr. Speaker: Are lhere muny 
figures? In that case' he could Jay a 
sta~ement on the Tablp of the House. 

Shri Ala,_D: I shal! be givillg 
<lnly three or four figures. In 1967-68. 
a capacity of 300,000 tonnes will be 
established. In 1989-70 a capacity or 
4.5 lakhs tonnes will be established. 
In 1970-71, a capacity of S.B lakhs 
tonnes will be established, and in 
1971·72. that is, the lirst year or {he 
jo'ifth Plan. a capacity of 8.3 lakhs 
tonnes will be established. and all 
these total up to 2.3 million tonnes. 
So, even if all this does not come up 
in the last year of the Fourth Plan, 
we are hoping to i,ave all these 
things by the fir"t year of the Fifth 
Plan. 

Sbri lDdrajit Gupta: In view of 
the fact that the fertiliser produC'lion 
is proceeding in a somewhat pragm')· 
tic and haphazard manner as and 
when possible, both in the public and 
in the private sector,both with for-
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eilD eapiolal and with IDCliaenollS capi-
tal, may 1 know whether Govern-
ment have any proposal to exerc:is(> 
overall control ove-r the prices and 
distribution of the finished product, 
whichever unit it muy come (lut of? 

Shrj RaDle: They d.re doing it now 
and th<y are profrleering. 

Shzl Alat;e!IaJI: I agree with tile 
hon. 1I1ember when he says thot the 
fertiliser production prograrrune is 
proceeding on a pragmatic: basis. But 
I should join issue with hIm when he 
says that it is proc'~"ding on a haph-
azard basis. It is not pl..,c·eeding on 
a haphazard basis. 

He wants 10 know whether we shall 
control the price::.. \Ve have said, and 
that is one uf the conditions that we 
wanted to enunciate for a1.tracting 
private foreign capital, th::!t any fac-
tory that would ht· licensed Or for 
whil'h ~i letter' of iutcnt will be issued 
by Man·h. 1967 will have the freedom 
(0 price its products and distribute 
its products as they feel right for 
seven years after they go into pro--
duction. 

Sbri Ran,(a: Bu{ nobody has come 
forward till now. 

Shri .S. M. Banerjee: What has hap-
pened (0 the fertiliser project in 
~pur? The land was acquired and 
everything was done there. I would 
like to know whethel· Kanpur is go-
ing to have a fertiliser plant or not_ 

8hri Alat;esan: I have already ans-
wered this question. 

SHORT NOTICE QUESTION 

JI'weIp Private Capital for FerW.l&er 
lIuIastrJ 

+ 
SNQ.3. 8brl P. C. Bo..-b: 

Sbri S. M. BaaerJee: 
Shri llulrajit SiDlllI: 
Sbrlmati Tarkeshwarl 

SiDha: 
Will the Mini.ter of petroleum .... d 

Cbemkal's be plea~t>rl to ~'atc: 
(a) whether it is a fact that thl' 

World Bank has made a frcsh demand 

that Government should eithe-r IIjO'Ccpt 
the Bank's suggestion for inviting fOI·-
eign private capital to develop Fer-
tilizer Industry in private sector 01· 
forgo t: ,e institutional as&istance to 
this vital sector of economy; 

(b) whethcr there is a proposal 1(1 
float a new conMtrtium l'Onsisling of 
leading American Chemical and Pet-
roleum Compani{ls to us~ist in setting 
up a chain of Fertili2.er Plants in thl' 
Private Sector in India; and 

(e) if so, Governmen1's reactiOn to 
these demands and proposals? 

Tile Deputy Minister iu the Minis.. 
try of Petroleum aDd Chemlcals (Shri 
Iqbal Singh): (a) No, Sir 

(b) and (c). The World Bank have 
revived a proposal o! a~sembling a 
Consortium fOT inve~ing in fertilizer 
projects in India. This was discus.eO 
by the Finance Minisler when he 
went to Washington. The Finance 
Minisler duly explained that we haw 
got experience of 1 he- previous con-
sortium, namely Bechtel, and how it 
wa.s not pOll.:sible to 8ccep1 1hose con-
ditions. 

Sbri P. C. Borooab: M"y I knew 
whether in tht' two alternative pro-
posals for foreign privllh' investment 
givE'n by the World Bonk rccently, 
there was no stipulntion with regard 
to the use of ~uch indigenous raw 
materials like Jiquid ammonia which 
are available within the country? If 
~O. which arp the thrN' projects in 
respect of which thi;; stipulation i~ 

not in the agTe<"men1? 

The Mini'iter of Petroleum and 
Cbemkals (Shri A1agesan): All this 
has been covered fairly widely in 
1 he questions already answered to-
day. We have <tated that we arc 
going to have ~ul'plus naphthu in the 
country fOT a number of years and 
we wil1 base our fertilisel factories 
on indigenous Taw materials. 

Sbri P. C. Borooah: May I know 
whether it has b,-en stipulated that 




