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cerned, I do not think there is any-
thing like that. If stil] there is a
danger from this, we will sit together
and take steps.

Shri D. N. Tiwary: At present, the
‘danger to the refinery due to erosion
or flood is not so serious as from
heavy downpour. When the level
of the bed of the river is high, water
from the refinery does not flow out
and it floods the refinery area. This
happened two years ago and all the
work had to be stopped. Have Gov-
ernment taken any suitable steps in
this direction?

Shri Igbal Singh: For that purpose,
we have raised the level of the
Barauni refinery by 1.6 metres.

Shri Ranga: Even then it becomes
inundated.

Price of Fertilizers

+
*452. Dr. M. M, Das:
Dr. P, N. Khan:
Shri Bhagwat Jha Azad:
Shri M. L. Dwivedi:
Shri S. C, Samanta:
Shri Subodh Hansda:

Will the Minister of Petroleum and
‘Chemicalg be pleased to state:

(a) whether the price of fertilizers
manufactured by the Fertilizer Cor-
poration of India has gone up by 25
per cent after devaluation; and

(b) if so,' whether Govearmment pro-
pose to give subsidy for maintaining
the pre-devaluation price of fertilizers?

The Deputy Minister in the Minis-
try of Petroleum * and Chemicals
(Shri Igbal Singh): (a) and (bh).
Although the cost of production of
fertilizers manufactured by the Fer-
tilizer Corporation have gonc up
consequent on devaluation, the selling
prices have not been raised. Govern-
ment have decided to give suitable
subsidy to compensate for the increase
in cost of production due to devalua-
tion. The details are being worked
out,
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Dr. M. M. Das: Are Government
aware that even before devaluation,
Indian fertiliser prices were dduble
the American fertiliser prices and 2
times the Japanese prices? 1f so,
will the hon. Minister kindly make
an inquiry? What are the reasons
for this abnormally high price of
Indian manufactured fertilisers?

Shri Igbal Singh: As far as the
price of Indian manufactured ferti-
lisers is concerned, compared to other
countries, there is some difference. ...

Shri Ranga: How much?

Shri Igbal Singh: There is a differ-
ence as between one country and
another in respect of the availability
of raw materials .

Shri Ranga: How much is it?

Shri Igbal Singh: If he mentions
the country, T can say how much.

An hon. Member: Japan.

Shri Igbal Singh: As far as import-
ed fertilisers are concerned, the
Indian manufactured fertilisers are
less costilier than the imported ones.

Mr., Speaker: He says thal the cost
as compared to one country is double
here.

The Minister of Petroleum and
Chemicals (Shri Alagesan): I shall
give some figures. The pool price in
India of ammonium sulphate is Rs.
366 per ton.

Shri Shivaji Rao S. Deshmukh: The
question relates to manufacture price.
He is giving the pool price.

Shri Alagesan: 1 shall give the
manufacture price also, The cost of
production is much less. It is Rs. 286.
The imported price of ammonium
sulphate i Rs. 420. It is more than
the pool price here. Similarly in the
case of another fertiliser, urea, the
pool price is Rs. 610 and the imported
price is Rs. 848—I am leaving frac-
tions out. So it is not so.
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Dr. M. M. Das: Are Government
aware of the fact that whereas the
Sindri factory is situated upon 6,000
acres of land, « similar factory with
similar capacity of production in
western countries is situated upon
30 acres of land? Also, is it known to
Government that whereas the
Sindri factory has cost the Govern-
ment of India more than Rs. 35 crores
a similar factory with similar pro-
duction costs in European countries
and America one-third of it?

Shri Alagesan: It is true we have
taken much too much of land for the
fertiliser factory. But the House may
recall that Sindri was the very first
.one that independent India built.

Shri Ranga: So, they made such
a mess.

Shr Alagesan: They were rather
liberal in taking land. Now, we do
not repeat those things. For instance,
for the fertiliser factory in Madras
including the township, we will need
not more than 300 or 400 acres. As
the hon. Member says, it may be so
in forcign countries that they occupy
is much less and I agree with the hon,
Member. Similarly the costs there are
much less. We cannot compare our-
selves with the advanced countries
and compare their costs with ours.
Certainly the costs here are much
higher and we are trying by and by
to reduce the capital cost.

Dr. P. N. Khan: What steps do Gov-
ernment propose to take to reduce the
price of fertiliser and to cut the Fer-
tiliser Coporation of India to proper
size?

Shri Alagesan: I do not know what
the hon. Member means by saying
. “to cut the F.CI. to proper size.”
There are two or three factories
which are producing fertiliser we are
constructing two or three factories.
A large organisation is useful in put-
ting up new factories. I hope the
hon. Member will appreciate the work
of the FCI. The other question was:
what steps are being taken to reduce
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the costs of fertiliser? It is engaging
our attention and in the new facto-
ries the latest processing methods and
the latest technology are being adopt-
ed. That will also go to reduce the
cost of production of fertiliser,

Shri Bhagwat Jha Azad: The hon.
Minister says that experience has
been gained since the first fertiliser
factory was set up in the country. Do
Government purpose to take ineasu-
res to reduce the capital cost and
also the acreage on which it is situa-
ted? It has to be mentioned to the
House that a fertilised factory is here
run with a thousand men while it
could be run with the same capacity
by thirty persons: though it 18 not

" possible to compare, 1 ‘would like to

know whether action has been initia-
ted to reduce the capital cost and
reduce the acreage also so that. the
cost of production may be brought
down.

Shri Alagesan: I have already said
that our new factories are taking
much less land. You can yourself
imagine the difference between a
thousand acres and 400 acres. Then,
the question raised was with refe-
rence to having a large number of
workmen. It is a very pertinent
question. Even in Sindri, we have
been maintaining a very large number
of personnel and we are trying to
reduce it. But they could not be
reduce overnight because it will
create other problems, social problems,
industrial unrest, etc. By and by we
are trying to reduce the number.
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Shri S. C. Samanta: Is it not a fact
that the total investment in the Sin-
dri factory is more than Rs. 35 crores
whereas in other countries it is only
Rs. 8 crores for a comparable factory?

Mr. Speaker: That has been answer-
ed. a.

Shri K. C. Pant: The Government
has not been importing fertilisers at
cheaper rates than the rates at which
it sells them in the country and has
thereby been making a profit on these
transactions, May 1 know 1if the
Government will continue to do this
or operate these transactions on a
no-profit-no-loss basis?

Shri Alagesan: That is why I men-
tioned the question of pool Pprices.
The hon. Member wanted to know
the cost of production. The cost of
production is  something different.
The price that we pay to the fertiliser
units also is different. Certain ferti-
lisers are imported cheap and certain
fertilisers are costlier, and that is why
we have the pool arrangement.
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Shri Subodh Hansda: If I have cor-
rectly understood, the Minister said
that there is no proposal to increase
the price of fertilisers after devalua-
tion. How long do the Government
propose to help this industry to sur-
vive by giving subsidy, and may T
know whether this subsidy will be
pasred over to the consumeérs or
whether the Government will bear it?

Shri Alagesan: The idea of the sub-
sidy is to see that the fertilisers con-
tinue to sell at the old prices. - That
means the consumer continues to pay
the same price which he paid before
devaluation.

sShri R. S. Pandey: The price of a
commodity is necessarily conditioned
by its production. Since there is
under production, the price of ferti-
lisers is going up. I am happy to
note that many fertiliser factories are
coming up. At the same time, I am
very unhappy to know that the Minis-
ter has given up the idea of putting
up a plant at kosba. May I know
what is the position? It is coal-based
and you are not putting it up.

Mr. Speaker: That

question.

is a different

shri Alagesan: I know the hon.
Members hailing from Madhya Pra-
desh are very anxious about opening
fertiliser factories in their State. It
is true that last July we had to drop
that proposal. But now we have re-
vived it and we have asked the Ferti-
liser Corporation of India to prepare
a project report and I think they will
be able to take up the project.
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~ Shri Ranga: He asked one question
and he gives another answer.

Mr. Speaker: That is why I asked
him; he can give the cost of pro-
duction and the cost at which it is
supplied.

Shri Ranga:
specific manures.

In regard to those
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Shri Ranga: Is it not profiteering—

Rs. 470, Rs. 610 and so on?
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Shri Surendranath Dwivedy: Apart
from giving a subsidy to maintain the
present price-level
luation, rpay I know whether there is
any consideration before the Govern-
ment to give a subsidy so that the
fortilisers are available to the consu-
mers ot vheaper rates and at a rea-
sonablc luvel of prices?
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Shri Suremdranath Dwivedy: He

does not understand what the ques-
tion is.

Mr. Speaker: He said that the sub-
sidy that has been given is to the
price of the fertilisers at the same
value even after devaluation; though
this might have gone much higher,
this subsidy will go to the consumers
and the farmers.

Shri Ranga:

manufacturers.

It goes to their own

Shri Surendranath Dwivedy: He
has already admitted that. My ques-
tion was whether they are consider-
ing to give a further subsidy so that
the price of fertilisers remaing at a
reasonable level and may be avail-
able to the consumers?

Shri Alagesan: We do not have any
such proposa] under consideration.

Mr, Speaker: Question 454, Ques-
tion 453 has been transferred.

shri M, L. Dwivedi: What
Question 453, Sir?

Mr. Speaker: I have said it has
been transferred to a different date.

Establishment of Fertilizer Plante
with Foreign Collaboration

about

+
Shri Firodia:
Shrimati Tarkeshwari shha
Shri J. B. S. Bist:
Shri R, S. Pandey:
Shri P. C. Borooah:
Shri M. S, Murti:

"454.

Will the Minister of Petroleum and
Chemicals be pleased to state:

Arms
the

(a) the number of foreign
which have come forward with





