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‘Tax Liabilities of former Chief Ministe; (c) No enquires regarding their
of Orissa source were made.
+ (d) Does not arise.

*336. Shri Madhu Limaye:
Shri Kishen Pattnayak:
Shri Hari Visheu Kamath:
Shri Surendranath Dwivedy:
Shri Hem Barua:

Will the Minister of Finance be
pleased to refer to the reply given to
Unstarred Question No. 4015 on the
1st September, 1966 and state:

(a) whether the investigations into
the tax liabilities of tax evasion by the
former Chief Minister of Orissa and
the Companies and firms with which
he has been connected, have since
been completed;

(b) if so, the action taken by Gov-
ernment by way of adjudication/pro-
secution/arbitration;

(c) the quarter from which the
vague threats mentioned in the above
wveply had emanated; and

(d) the action, if any, taken by the
various Central agencies against the
persons giving these threats?

The Minister of State in the Minis-
try of Finance (Shri B. R. Bhagat):
(a) and (b) Enquiries by the Income-
tax Department relating to the tax
liabilities of Kalinga Foundation
Trust and the personal case of Shri
Biju Patnaik have been completed
and the evidence gathered by the
Department has been put fo the
assessee.

Shri Ranga: At long last.

Shri B. R. Bhagat: Final findings
-can be arrived at only after consider-
ing the reply and the evidence that
may be produced by the

Shri Harl Vishnu Kamath: After the
elections,

Shri B. R. Bhagat: As regards other
concerns, with which Shri Patnaik is
<onnected the investigations ure still
in progress.

St vy foerd ;. wEAw wWEwT,
FET wer fr arer o0t & 3 F wiw
a0 @ &1 wit qafaw qEeRe
R Y qg 60df T wrE & gEw
wfiT QTET & IR F agT Ay anF
urf § s foer s dar aaw
dvq @ AT | qafow qRTIET FHET
F 128 9% X 71 & frwyw ww
et g &

“verifying the capacity, capa-

bility and financial condition and
stability of the company;”

that is, Kalinga Airways.

“making any comparative study
of the rates quoted by the Com-
pany with those paid to cther com-
panies who had either worked or
were working for the NEFA Ad-
ministration;”

& 99 A T A FHFH AW
9 ¥ WIE

“giving an opportunity to {the
other two companies who nad res-
ponded to the tender-notice, to re-
quote if they desired, when a
decision to award the confract for
a longer period (3 years instead
of one year) had been taken.....°

s HgIed, sarat 7 & gar frama
foama 37 A9 Wit AF T4 T E€AT
W 0% F1 & AIFEAY 9w gx
Fgraa ¥ gL g & A1 v ¥ o0y
AT ATEAL 5 fF oFAr averT 3 Og
60at frqre ¥ smare a7 a7 fa¥ & w@r
% FfAaT Ga7qg &1 TET § T ¥
aTg 9T IR0 F g JAY Ay Ay
qEATE AT 30 7 A ¥ W F ard ¥
X fat & = F34 &1 daar far 3 7
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fre @ @ gt (s @0
o W) : 77 g FenE e f i
qaer ¥ wgl Wy At 2 5\ g Sy
gAdfeaitma e w&Y & 371 § e Q-
FdiiA A go W afeaw awRE
W) 7 39 ¥ 737 2 93 A9 gAafeaqwT
¥ oY 2@r rant | g9 43 gAEfedna
At &xg %7 amofafe ¥ a1 ¥ 2 aray
I wrEAfmaE sTA@ET wfz Al
&1 fom faar & 9 &1 Eam angfafey
9T AT HAT G377 & IY TR T 1AM

ot wg famd - T T #3057

@ 97 38 FEET FIF FT AT ANFIOT
fEar nar gt fax &1 3w A Ay
AT 7Y § IT F A A A fF oA
3% FY oI 7 3y W17 W7 yEt A%

3B R

“he was of the opinion that the
work was connected with defence
operations and should be done by

the Air Force by acquiring extra
aircraft” etc.

afea w1i, qafos qatsza #RE Fgdr
& wem argm ey
“The thinking in the Ministry of
Defence apparently underwent a
radical change subsequently, for
reasons not easy to understand,”.
weys Agrey, fusst ar €Y IR
Y fYow ol o ¥ WHIAT IRATH FFIAY
Far ¥ fox fearar | ga sg T N
Ay AggeT q7 Wt I § a7 7 g0
AT A A1 A AR FHH F @ ¥ |
qafe® UFTRIA FREY T WA A FALY
£ 1 57 wE amAt &1 Hy qraew da Ay
I AL AN & WAy vy F AT "gAr
g 5 a5 & O ¥ IR SAwro
gfesr #Y & afx =5 € 3 & ofsw
THIHIH FXE ¥ 43 A 797 AT 99 Ay
duAr ¥ 38 A% fomw sq 7w
Yawda #Y fear mar st 37 &1 w0
T A1 30 T 94T HATAT AT | A7 AWA
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F 7Y =v veT 2 ) qafaw narmzy w3
9 I A FNET § IH RV qAH - a8
g A @ F A & S A g fE
4T 3T FY Y ST K FT@aAy ?

Y To Te WA : AT 98 o *ar
A7 gasy v gz a7 § fF o7 amay
F1 fomat fax gafas nwrszo a9
F fear 2 w7 37 3 9 Eam Apcfal
93 WEYT 9IAT IW AN FET AT AV
STy | e 7 q@ 39 zFifina
#1 fod w3y amg @0 Ar Ay

st Ay fema 7@ T oW T
#rfwg & for 7w 3

wom wpEw Az rFEfeana
Frfodd Far Faz g

oY vy fawd © ag A% 74T AT 2
fegeas #Y q@ gA0 AT W OF AR
FAST 0F FHIH AW FWT | AY A AT
ATAX FF AOAT 7 JATE F G AT AT
@Y =9 Y FrawTr & qugAr F ?

WA WA © 73 X X w7 A5
i
oY wy fewd - maffsar 13 & 1 A
Y A 3

ot fegra= fag : %21 w41 Y 34
atg ¥ 7y § f Foig gafas owrsew
FHEY Y fro¥E AT weq 97 7 AT F¥
g 99 F1 7 fa=y &1 ?

o WEE | g IE A A )

st wgfem” : ad #7130

o waE (I 3w
F AR A 37 @ Nfw agareragr v 2o

Nt o Lo WA : ATAAIT [EET
q awa g & 1 A ag v A w2
qafas oFIFTH AR F frE Ay Ax
Y P

Shri Hari Vishnu Kamath: My
name has been clubbed with this
question but the matter whith I have
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been pursuing is slightly different; it
refers to the statement alleged to
have been made by Shri Bijoyanand
Patnaik, former Chief Minister of
Orissa, some years ago to the effect
that ten years earlier he was a pau-
per and now he is worth Rs. 10 crores.
That was the statement alleged to
have been made by him, namely,—

“lI was a pauper ten years ago,
now I am worth Rs. 10 crores; 1
am sorry, I have not got more.”

On this, the question was raised and
it was pursued for the last two years.
May I know whether the investigation
has been made with regard to that
amount, whether it is Rs. 10 crores or
more, and, if so, whether the tax has
been paid on that amount? What is
the position with regard to that in-
vestigation? May I know whether
CB.I has been entrusted with the
investigation or any other agency of
the Central Government is carrying
on the investigation with -egard to
this amount of Rs. 10 crores amassed
by him in a few years?

Shri B, R. Bhagat: This money, if at
all it has been made, is either in his
personal capacity or in companies.
Because it was said in the House that
it concerns the name of an important
individual, we separated his personal
income assessment and the Kalinga
trust which attracted the notice of
the House and we took these cases
first and completed the investigation.
Now, there are a number of com-
panies in which he is either a direc-
tor or has got some interest in them
and they are being investigated. So,
the facts will come out.

8hri Hari Vishnu Kamath: Who is
investigating it? Is it C.B.I. or any
other agency of the Central Govern-
ment

Shri B. R. Bhagat: It is not a mat-
ter of C.B.I; it is a matter of tax
evasion or tax liability. It is the
Income-tax authorities.

Shri Ranga: In spite of the Income-
Tax authorities, he has amassed Rs. 10
crores.
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Shri B. R Bhagat: Let us see the
facts first.

Shri Ranga: These are the facts.

Shri Hem Barua: When the anoma-
lies and irregularities indulged in by
Shri Biju Patnaik and the Kalinga
Airways were pinpointed on the
floor of the House, the Government
spokesman tried to white-wash the
whole issue by all sorts of pre-
fabricated replies. This Company was
entrusted with the task of air-dropp-
ing food in NEFA and there was a
clause in the Agreement about reach-
ing the target. They dropped only
one-third of the food in NEFA and
sold the rest in the local mnarket in
Assam at black-market rates under
the plea of missing the target. These
anomalies and irregularities were pin-
pointed on the floor of the IHouse and
I am very sorry to say that instead
of making an inquiry into these alle-
gations, the Government spokesman
tried to white-wash the entire issue
by all sorts of replies. In the con-
text of this—I am happy that the
P.A.C. has pinpointed the anomalies
and the irregularities that T had the
honour of pinpointing in this House—
may I know whether Government
propose to give protection to this man
called Shri Biju Patnaik because he
happens to be an influential man in
the Congress Party and ruin the
country like that? (Interruptions).

Shri Tyagi: Why should the name
of the Congress Party be brought in?
(Interruptions).

ot Ay fowa : WX ®WTE W
wigg W Aft & ar)

Shri Hem Barua: He belongs to the
Congress Party . . . (Interruptions).

Mr. Speaker: Order, order. It is for
the Minister to deny it.

Shri Ranga: They are shielding him.

Shri B. R. Bhagat; There is not a
single piece of evidence in this matter
with which the Opposition can say
that the Government is protecting any
individual. On the other hand.....
(Interruption).



3551 Oral Answers

ot 7y femd 7z 4 e o
whoo
Shri B. R. Bhagat: Let me complete
my answer. On the other hand, we
have pursued this mater vigorously in
spite of the fact that an in:portant
individual is involved. The difficulty
is . . . (Interruption).

oY ay fomd : @@ RIS FG

afi famr s | ma @@E T E

Shri Hem Barua: Shri Biju Patnaik
is dreaming of becoming the Prime
Minister of India although he is a
thoroughly corrupt man. (Interrup-
tion).

Shri B. R. Bhagat: The difficulty 1s
that it is not the pre-fabricated facts
or otherwise that have been stated
but it is the pre-digested 2vidence that
has been brought and the Government,
responsible as it is, has to analyse
those facts before coming to any con-
clusion.

=t wy foom & feanT &

Shri Tyagi: I am glad my hon. friend
has made the position clear. He has
mentioned that the report about this
income-tax evasion had already been
made, after inquiry, to the Ministry
and that the assessee had Leen asked
to put up his explanation. May I
know when he was asked to put up
his statement and by which time will
the matter be finally decided? I hope,
in the light of the Congress’s name
being used, the Minister will see to it
that it is expedited soon.

Shri B. R. Bhagat: As far as these
two cases are concerned in which the
investigation has been completed, only
on the 31st October, a notice has gone
to him; he wanted some time. Some
time may be given. But certainly
this will be finalised much befcre the
elections.

Shri Ranga: In spite of the fact that
these and other investigations are said
to have been set in motion by Govern-
ment through the various agencies
ahd in the face of the report made by
the CBI which the House itself has
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taken notice of so long ago, how is it,
apart from the Congress itself for
whose good name or bad name my
hon. friend, Mr. Tyagi, wants to
stand up here, the Government invited
this gentleman who is living under
these shadows—not one but so many
shadows and investigations—to be
present at the National Development
Council which is supposed to be bigger
than the Cabinet and which is openm
only to the Chief Ministers of States
and some Ministers at the Centre.
How was this gentleman who is with
this bad reputation invited there?
How does Government justify that?

Shri B. R. Bhagat: The matter came
up in this House and it was clarified.

Shri Ranga: The Finance Minister
was a member of the National Deve-
lopment Council.

Exchange Value of Indian Rupee

*337. Dr. L. M. Singhvi: Will the
Minister of Finance be pleased to
state:

(a) whether Government are aware
that Indian currency is used in ex-
change transactions in Hongkong,
Bangkok and other countries of South
and East Asia and that Indian cur-
rency is exchanged at a heavy dis-
count even after devaluation;

(b) whether Government have any
machinery to study such data;

(¢) and if so, the results of such

studies after devaluation;

(d) whether Government have been
able to detect the modus operandi and
the magnitude of such illicit export
and exchange of Indian currency
abroad and the purposes for which it
is used; and

(e) if so, the broad details thereof?

The Minister of Finance (Shri
Sachindra Chaudhori): (a) Yes Sir.
Government is aware that Indian
currency is used in exchange trans-
action in some countries of South East
Asia and such transactions are carri-
ed out at a discount of Indian Cur-
rency.





