Oral Answers

ot sk fog fagrdt W TG
oY WFIX & 59 AT &Y A § &
faed =TT oA ¥ TALT Jg FFT AT
w 2 & 11-10 ¥F T T aiw
TF aF faedt A AT Farw FE T
g § 1 IAS AT T I Anes faEre
F Tt wF GAAT AT GAA K AT
aff g e amrAamaw g @
fafeey ofmr & #ic &gy =vw
JTAT QI &\ 3w oATq W0 § 9ga &Y
' qur e wem fF ofmae F aww
¥ oF MET A A AT ST F A”
& AT AAT AT @G F AT TET
A gar s Tifaat € o gl
faenit 1

8617

Tro T g fag - 79 W W Ew
faare 30 | wHY FTATOT T A FTA
A A Y CF FTATIT TFAS TE AT L

=t anaa fag fagrt : ag farsr
gFTIAE

o TN Jww fag : Jgas W Av
Tt T OE g | fEedt o dgmw
Fara ¥ fag gz stz wramr 2,
Y A F A F IAT A F @A
I 3

I

=t w5t TR N ;. ATET @S A
Alediy WA AET ) A wzdEw
gag AT AIAF AT E, ITF
e WA W A gl A g &
FITTAT 4-IIT CFANE AT ], § IF
¥ fagree foge gt s@ & ok wed
FE AT A | T OITEET R |
wéza 1 % T g, T * fAg
I frramefaac & 7 3
A wE W F s E, 9w
N Qe ¥ g T swaeqr F g §?

BHADRA 11, 1888 (SAKA)

Oral Answers 8618

Tlo T g fag o @ A
FFiel qXEw anr g atg ¥ faure
FO AR W fF 37 7 oo wg-
foma &rsmawdt & ) S I
ot =fgg — #v I T JEEEAT
agRT W aae TR—fF oF a F
fewe v 747 7w g@R, fomy Fam
FTfege @02 , s ¥ = | W T
T AT BW AN I AT geqE fewe,
o fege, | famadt fege 2 &0
& Frorer sifgsifat & @ sraar F=
frad gmam & v s fs wdzm
famdt fewe & &7 arfoer v § a9
AR A I A arfog wravEwad §,
& IT HT I FIT |

=t w5t T o 9 a3 fag
wF 37 Ffmam e 3o &
a9 & fag FaregaEdr wrar @ oE
ag WE @ A AGY ST, 79
fag S &Y Ga1 F7AT weaT £
WA AT 0 IgF fow Wy

S

qHET |

vt fawa

*g 11, st fagwa waw : 7 g
AAT O A4 AT IAT F9 fw

(%) ¥ 3@ I gt e
faarsr wr 2 5 wfe fe
& o sy Iy @ww wRf'w
THRIAT A A FY; AW

(@) sadsdir ar # afe
¥ gy go fafww Svi #) samm
I &1 uF fafrg @ # g}
@A & fad qarsdagrwrad g ?

The Minister of Industry (Shri D.
Sanjivayya): (a) and (b). A state-
ment giving the information is placed
on the Table of the House.
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Statement
(a) Yes, Sir.

(b) Attempts have been made over
the last several years to improve the
competitiveness of the Indian industries
through a deliberate policy of intro-
ducing modern technologies and
through increasing the unit copacity
size of individual units. The average
unit size in several industries like
paper, cement, caustic soda, sulphuric
acid, fertilisers etc. are currently much
larger than they were 10 or 15 vears
ago.

With a view to utilising full capacity
particularly in priority industries, the
present policy of the Government is
to al'ow them sufficient foreign ex-
change to enable them to import raw
materials needed by them and thereby
bring down the overhead cost per
unit.

In order to maintain the competitive
power of the Indian indaustries in in-
ternational markets, there are also
arrangements under which exporters
of manufactured goods can obtain
drawback of the import duties paid
by them on the raw materials import-
ed by them. Exporters of manufac-
tured goods also are not liable to pay
excise duties in a number of cases.

st fagwx W@E . qu-Rd W)

Y faeor w@r T @ W HAg AW
foeger wff aardwg &, fF s awt
¥ oy defggwr W[oawie g §,
IERYT g & Festae ged| —wRfoF
sEgea —fFaaT agr & 1 I s
¥ qeFTe, QAT AER AR A9
Fifew Mm% ToTEe WwEIAF T &
segmm Ywe gt @ fFw
fers sRgEA— o A —
a2 | Fag s aARA g fF
g foome gHEdE # g FH X

fag o AT FHAIST T & 1
Shri D. Sanjivayya: The first step is
location of Central industrial projects
in underdeveloped areas: I may quote

some; Rourkela, Bhilai, Ranchi, Bho-
pal Heavy Electricals, Neiveli, etc.
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The second is location of private
sector projects. The third is estab-
lishment of industrial development
areas, so that industrialists can easily
go there and set up industries,

Fourthly, assistance is given through
Industrial Development Corporation.

In this manner, we have been try-
ing to remove the regional imbalances.

Shri Ranga: The point is that re-
gional imbalances have been increas,
ing even after these 19 years if so-
called efforts made by the Govern-
ment.

Shri D. Sanjivayya: The hon. Mem-
ber made a reference to the report
given by the National Council of Ap-
plied Economic Research. I shal] cer-
tainly look into the report and try
to find out as to how far we will be
able to get over them.
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Shri D. Sanjivayya: Yes, Sir. We
are taking several steps. For instance,
to reduce the cost of production, it is
necessary to allow the individual
units to work at full capacity. Some
of the units were working at 60 or 70
per cent of the capacity. Now on ac-
count of liberalised import policy, we
are in a position to give them raw
material and components which would
enable those units in the priority in-
dustries to go into full production.
That is number one.
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Number two is that there are cer-
tain units which are economically not
viable. So we have fixed certain
norms that any unit—maybe, a sugar
factory or a textile mill—should not
work below a particular minimum
capacity and we are allowing the exist-
ing units to expand so that they may
work more efficiently. We are also
providing them with modern techno-
logy.

The cumulative effect of all the
efforts made would certainly reduce
the cost. But I am not in a position
to say straightway how far the costs
have been reduced.
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Shri D, Sanjivayya: I take the in-
formation from the hon. Member. I
will take up the matter with the Com-
merce Minister.
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He says that the information is given
by the hon. Member.

The Minister of Commerce (Shri
Manubhai Shah): The information is
incorrect. We have issued a licence
subsequently. Perhaps he went. . .
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Shri M. L. Dwivedi: I went before.

Shri Manubhai Shah: The facts are
that Rs. 12 crores have been the
foréign exchange released for the wool
industry.

Shri Surendranath Dwivedy: May
I know whether an assessment has
been made regarding the unutilised
capacity of the industries at present im
the country and whether the difficul-
ties of these industries are only for
import of raw materials for which
a policy has been evolved or there are
certain other difficulties to which the
attention has been called. What are
Government doing to remove the diffi-
culties of the industries so that they
can work to full capacity?

Shri D. Sanjivayya: A survey has
been made. In respect of certain in-
dustries, the shortfall in production
has also been due to other factors like
power-cut, accumulation of stocks, etc.
etc. They do not have credit facilities
also on account of some credit squeeze,
All these factors have been taken into
consideration and we are taking steps
not only to supply raw material but
also to supply credit and 4lso see that
continuous supply of power is given so
that the units may go into productiom
or continue production at full capacity.
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Shri D. Sanjivayya: I think this
question may be put to my colleague,
the Minister in charge of Mines and
Metals.
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Shri Kapur Singh: There is a very
strong impression prevalent amongst
knowledgeable circles that there is
some kind of a Morganthau Plan to
keep Punjab industrially backward. I
want to know whether that is so. I
would like to explain that Morgan-
thau Plan was a Plan which was made
by Stalin and  Churchill during the
last Second World War somewhere in
western Europe conceived by an indi-
vidual, called, Morganthau, to turn
Germany into a pastoral and agricul-
tural land after conquest.

Shri D. Sanjivayya:
an emphatic ‘No’.
=t wo Ao famA : FAT AW TH
g gmiami Yy Fremg o A H -
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Shri D. Sanjivayya: That is why we

have started a movement for increas-
ing the productivity.

Shrimati Vimla  Devi: The hon.
Minister said that the imbalances were
being removed. If so, may I know
how it is reflected in State-wise figures
of income from industries?

The answer is

Shri D. Sanjivayya: I am not 1in a
position to give all the details at the
moment. I would like to have some
time to supply the information.

Shri Daji: It may be given, Sir.

Mr. Speaker: All right; I will ask
him.

Shri Ranga: Is it not a fact that
though the British Mission, I suppose,
had recommended the placing of the
location of the steel mill at Visakha-
patnam, the Government—they have
got their own political purposes—have
not so far accepted the recommenda-
tion. Are we to understand that Gov-
ernment decides these things on the
recommendation of technical experts
or do they decide these things on non-
technical or partly political or entire-
ly political considerations?

SEPTEMBER 2, 1968

Ordl A%iswers 8624

8hri D. Sanjivayya: Probably it may
be useful if this question is directed
to the Minister in charge of Iron and
Steel.

Shri Ranga: The question here is
about imbalances. There are areas
which have got to be developed and
those policies have got to be decided
by the Government on the advice of
experts.

Shri D. Sanjivayya: It is a well
known fact that the Government of
India have not yet taken any decision
about the Fifth Steel Plan.

Shri Ranga: Why are they delaying
it?

Shri S. N. Chaturvedi: In view of the
admitted fact that regional imbalances
have been accentuated during the last
three Plans, may I know what is being
done to reduce them during the Fourth
Plan? Is it not a fact that this has
been done largely due to unfair allot-
ment of Centrally Financed Projects
to different regions of the country? In
U.P., which is the most backward in
this respect, even those factories—
Hindustan Cable and Tractor factories
—which have been approved for being
set up at Ramnagar and near Baraeli,
are also being shifted to other places.

Shri D. Sanjivayya: It is not correct
tb say that in the matter of location
of centrally-sponsored public sector
undertakings regional considerations
are not taken into account. They are,
but sometimes it becomes necessary to
look into the technical aspects and
various other facilities available for
the location of a particular project.

Let me come to the second part of
the question which relates to my Mi-
nistry. There was no decision taken
with regard to the location of the
second cable factory. The matter is
still under consideration.

Shri Tyagi: But expert opinion was
there.

Shri D. Sanjivayya: Expert opinion
is not in favour of the place mention-
ed by the hon Member.
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Shri Shivaji Rao S. Deshmukh: The
basic factor contributing to regional
imbalance in regard to industrial deve-
lopment is the lack of communica-
tions. What is his reaction in this
regard? Is it his intenton to take
up with the concerned Ministries,
particularly Railways, the question of
having a broad-gauge line in view of
the persistent demand from Marath-
wada for this?

Shri D. Sanjivayya: The Railway
Minister is very much uresent here
and he has heard it.

Shri Shivaji Rao Deshmukh: More
present is the Industries Minister.
Does he consider it to be within his
domain or not?

Shri D. Sanjivayya: 1 quite agree
with the hon. Member that com-
munications is one of the points to
be taken into account in the matter
of location of industries.
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Shri D. Sanjivayya: Some factories
were closed down on account of
certain reasons. Government have
taken special steps to see that those
industries work again, by giving them
special credit facilities etc.

shri Buta Singh: What about the
first part of my question? The Com-
merce Minister hails from Gujarat.
As compared to the facilities given
to industrialists in Gujarat, what is
given to industrialists in Punjab is
very little. ...
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Shri D. Sanjivayya: If that is the
question, I must say that Punjab is
more advanced in respect of these
small scale industries.

Shri Buta Singh: No, no, I am on
the point of the facilities giver to
industrialists in Gujarat and Punjab.
I need your protection. The facili-
ties given to industries in Punjab do
not stand comparison with those
given to those in Gujarat....

Mr. Speaker: I would ask him not
to insist on pressing that.

Shri S. Kandappan: In spite of the
so-called encouragement given by
Government for the development of
industries in rural areas so that rural
India may develop on a par with
urban India, the income in the rural
areas is much lower than it was
previously. Are Government in a
position to mention some concrete
industries set up in rural areas be-
cause of the policy of encouragement
adopted by Government?

Shri D. Sanjivayya: Apar: from
the industrial estates started im
urban areas, we have already start-
ed some industrial estates in rural
areas. Besides. ...

Shri S. Kandappan: What are they?

Shri D. Sanjivayya: Besides this,
the khadi and village industries....

Shri S. Kandappan: I do not want
this kind of vague answers, I want
concrete examples of industries
located in the rural areas in pursu-
ance of this pelicy.

Shri D. Sanjivayya: I have not got
the list now. I think we have start-
ed about 45 rural industrial estates.
I can place the list on the Table.

Heavy Engineering Corporatien,
Ranchj
+

*812. Shri Madhu Limaye:

Shri Bagri:
Dr. Ram Manohar Lohia:

Will the Minister of Industry be





