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i Small Car Project
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Will the Minister of Industry be
pleased to refer to the reply given to
Starred Question No. 483 on the 1lth
March, 1966 and state

*1434.

(a) whether the consideration of
the matter regarding the manufacture
of small car has been concluded; and

(b) if so, the result thereof?

The Minister of Industry (Shri D.
Sanjivayya): (a) Not Yet, Sir.

(b) Does not arise.

Prices of Terylene ang Silk Fabrics

*1435. Shri P. C. Borooah: Will the
Minister of Commerce be pleased to
state:

it is a fact that the
prices of terylene, silk and rayon
fabrics have considerably increased
during the past two months;

(a) whether

what extent their
increased since

(b) if so, to
average prices have
January, 1966;

(c) the main reasons for this rise
in prices; and

(d) the steps taken to bring them
down and stabilise’ those prices?

The Deputy Minister in the Minis-
try of Commerce (Shri Shafi Qureshi):
(a) and (b). Yes, Sir. A marginal
increase ranging between 5 and 10
per cent in the prices of man-made
fabrics and mulberry silk fabrics has
been noticed during the past two
months. There has been no such in-
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crease in the case of Tasar fabrics.

(c) The increase in price of tery-
lene has been dque to inadequate sup-
ply of terylene filament yarn in the
country consequent on the ban im-
posed by Government on its import
under the export promotion scheme.
No data on prices of terylene yarn or
fibre is maintained as such a short
supply commodity with little produc-
tion in the country widely fluctuates
in its prices.

The rise in the price of mulberry
raw silk is due to failure of rains in
Mysore State resulting in a decline in
the inflow of cocoons to Government
Silk filatures and to private reeling
establishments., Imports of silk from
Japan have also to be made at en-
hanced prices. The rise in prices of
rayon fabrics has been due to the rise
in the prices of the raw materials such
as wood plup which have to be im-
ported against exports of artsilk
fabrics. Due to foreign exchange
difficulty it has not been possible for
Government to continue the system
of grant of actual users’ licences for
import of wood plup. The rayon
manufacturers have been putting up
the prices of rayon fabrics to recoup
the loss incurred on the exports of
artsilk fabrics, etc.

(d) A few more industrial units for
the manufacture of polyester fibre
will be set up shortly which will ir-
crease the availability of terylene
filament yarn in the country. In-
creased provision is being made for
the scheme of Mysore State for sink-
ing of irrigation facilities for mul-
berry plantation during the Fourth
Plan period. To assist the rayon
industry to meet its requirements of
wood plup, Government have recent-
ly permitted import of rayon grade
plup under the National Defence Re-
mittance Scheme.

Salem Steel Plant
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