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LOK SABHA DEBATES

1
LOK SABHA

Friday, May 14, 1976/Vaisnkha 24, 
1898 (Safea)

The Lok Sabha met at Eleven of the 
Cloek

[Mb. Speaker in the Chair],

ORAL ANSWERS TO QUESTIONS

Import of CoHm bom  Pakistan

*795. SHRI RAM PRAKASH: Will
the Minister of COMMERCE be pleas- 
ed"to state:

(a) whether there is any proposal
to import cotton from Pakistan; and

(b) if so, the comparative prices
of Indian cotton and cotton to be im
ported from Pakistan?

THE MINISTER OF COMMERCE 
(PROF. D. P. CHATTOPADHYAYA):
(a) No, Sir.

(b) Does not arise.

w vm  % firenrafc ^  srsrw ?rff % \ 
WHrrarc % f t

xft $, t o f t  srrc % twHf trfrf fcrf
% fr *  sw ra  wr

t*  fiparrc ?

PROF. D. P. CHATTOPADHYAYA:
The first problem is that the cotton
crop size in Pakistan this year is very 
low, low by 7 lakh bales. So, they 
are not at all in a position to export.
Even if we want to, they are not in a

2
position. They have in fact imposed
a ban on the export of cotton. So far
as the normalization question is con
cerned, it is a larger question. Nor
malization of relations with Pakistan 
in trade is one of the mutually accept,
able items.

f t  Tttr JWfPt : STOT V 3?TRPT
fmrr g iwfipf r  $ «n ?

at i?r  w h
1 1  myrfinfa rr f t* #
^>rt€ # rf *t?pt ^ sf f  i

PROF. D. P. CHATTOPADHYAYA:
Normal1,?, we are self-sufficient. But
this y'ar our estimate of crop and 
actual crop are slightly different and 
there is a little shortage. But it is not 
alarming in any way.

SHRI M. RAM GOPAL REDDY:
The production of cotton is fluctuating 
very much on account of the policy ol
the Government. Is the Minister going
to adopt a good policy so that there 
may not be any fluctuation? Now we
sometines import and sometimes ex
port.

MR. SPEAKER: That is too big a 
question to be asked during Question 
Hour.

SHRI M. RAM GOPAL REDDY:
The Miuister said that there Is a 
Slight cotton shortage.

MR. SPEAKER: This question speci.
fically refers to import from Pakistan.
The answer has been given.

SHRI PRABODH CHANDRA: Re-
cently, addressing the Chamber of
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Commerce, a statement was issued]
in his name to the effect that in case
the prices ol cotton go on rising, Gov* | 
ernment would be forced to Import
cotton from other countries. If that,
is true, how did he say today that we
are not importing?

PROP. D. P. CHATTOPADHYAYA:
What I stated the other day on the
floor of the House, while replying to
the discussion on the Demands lor
Grants, was that if the prices con
tinue to rise in the manner they did,
Government may have to think of im
porting. But the sources of importa
tion, I did not indicate. What I am 
saying today is that it is not from
Pakistan that we are thinking of im
port. So, I am not contradicting what
I said before.

t f f  if fW ft

*796» : OTARI
tit fqrr ^  f t . :

( v )  f*r m  ftvrrr t o
t o  ycrere sffesflpr srvsrcr tit

irrc»*r w $t |

( * ) $r, ?rt srapsFffl- i jw
vitf v n  | ?

THE MINISTER OP STATE IN 
CHARGE OP THE DEPARTMENT OF 
REVENUE & BANKING (SHRI PRA
NAB KUMAR MUKHERJEE): (a) and
(b). A statement is laid on the Table
of the House

Statement

It is for the banks, subject to the
interest rates stipulations of the Re
serve Bank of India, to formulate
different schemes of deposit mobilisa
tion, including those containing an 
element of prize, to meet the require
ments of the potential depositors they 
seek to motivate. Reserve Bank bave
reported that many public sector banks
are already having schemes which con
tain an element of prize.

•ft u i t fcfarrj tit flwrw
wrr reer n  m t m  % »mt

fv r  Wt Wl-Pw
f wtfwr

1 1 f  ufoft t i t  tr w  w r r  wngwr f

ft? t o  <m  i? K t t o
vm i f i m  tit titi aft̂ T'Tf & «rr »np

? wrt I w v r * tt

V
SHRI PRANAB KUMAR MUKHER

JEE: To the first part of the question
my answer is “No". There are some
specific schemes about prize and, if
he wants to know the details, I can
give them. For example, under tbe
scheme of the Central Bank, a deposi
tor has to keep a minimum balance of
Rs. 400 in his savings account
throughout the calendar year. The
prizes are consumer articles like
refrigerator, TV sets etc. There are
also lucky draws. Similar type of
schemes are introduced by the State 
Bank also. For example, a subsidiary 
of the State Bank has a scheme for a 
lucky draw of a Fiat car. Apart from 
that, certain banks offer incentives ly
advertising for deposits, particularly
for longer period. They compound the 
interest and pay it monthly. There is
another scheme under which a deposit
of Rs. 5.000 within a period of 20 years
would become Rs. 35,000. So, various
schemes are being introduced and as 
a result of it the deposits are going up 
to our satisfaction.

* t itM w to m  ■■ ^ y r r r s r i R
^  | ft? ?r^  tit tfawr % ^

*r w wrtit rrfw *r

9 ®rnr vftr % fw ^  wt<it yt
f«r* n$"t ?

SHRI PRANAB KUMAR MUKHER
JEE: Taking all the scheduled com
mercial banks, from 1969 to the end of
December 1979 the deposit has gone up
by 190 per oent.
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May 1  know whether by introducing
these incentive schemes there has been 
An appreciable increase in deposit
mobilisation in the rural areas, be
cause there is a feeling that in the
rural areas deposit mobilisation is not
as satisfactory aa expected?

SHRI PRANAB KUMAR MUKHER
JEE: Rather, the impression is other
wise, because on the floor of the House
I was confrouted with the question
that though we were mobilising more
resources from the rural areas, we
were not ploughing it back into those 
areas. There has been an expansion
of the branches in the rural areas of
the commercial banks, and it is known
to the hon. Members that within a 
span of six years these have increased
from 1,700 to 7,000. Hence, corres
pondingly deposits are also increas* 
ing.

DR. RANEN SEN: May I know
whether the hon. Minister is aware
of the fact that due to these nri*e
schemes there is a sort of unholy and 
unseemly competition among the 
nationalised banks, as a result of
which the Reserve Bank is thinking
of streamlining the whole thing and 
making it standardised? U so, have
the Government considered the ques
tion how to combat this unseemly
and unholy competition among the
nationalised banks?

SHRI PRANAB  ̂KUMAR MUKHER
JEE: Sometimes the attention of the
Government and the Reserve Bank
has been drawn to this point that
some sort of unethical modes are being
resorted to in the competition for
getting more deposits, and from time
to time the Reserve Bank issues the
necessary administrative instructions,
but this is an area where the banks
are expected to operate on their awn 
subject to the guideline that they can
not give more than 10 per cent vate 
of interest Whenever a certain aber
ration takes place in any place, we
Issue the necessary instructions to

: ft
•nrr w a r  $  fV ^  tit s w t t

ar*rr *fftr *r wramfar

w r flTfnrr ?wr*r Tn^hrf!?r
x  «rw s t * t * p r  farrc

Twtftt ?

SHRI PRANAB KUMAR MUKHER
JEE: I have already mentioned that all
the nationalised banks have some sort
of incentive in the form of prizes, but
perhaps it is not correct to say that
the deposits are coming only because 
of these incentives, because, as more
branches are being opened, people get
opportunities of depositing in banks.

Request by Punjab Government for
Loan from Nationalised, Banka for 

construction of houses

*797. SHRI RAGHUNANDAN LAL
BHATIA: Will the Minister of
FINANCE be pleased to state:

(a) whether Punjab Government
has approached the Central Govern
ment for assistance through the
nationalised banks and other finan
cial institutions for advancing loans
for construction of houses; and

(b) if so, whether any decision has
been taken thereon?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI
PRANAB KUMAR MUKHERJEE).
(a) and (b). A statement is laid on 
the Table of the House.

Statement

Punjab Government approached the
Central Government for loan assist
ance at differetial rates of interest
through the Life Insurance Corpora
tion of India for construction of houses
on the house-sites allotted to the land
less workers under a scheme framed
by them for the provision of house
sites to the landless workers in rural
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areas. They were Advised to take
necessary steps for the mobilisation
of voluntary labour for the construc
tion of houses for the landless families
as provided under the scheme and to
consider the desirability of providing
assistance to the allottees of house* 
sites in the form of building material,
etc. from their own Annual Plan allo
cations.

Punjab Government had also ap
proached the Central Government
separately for additional allocations
from L.J.C. loans for implementing 
their various social housing, schemes.
They were advised that while it was
not possible for the Central Govern* 
ment to allocate additional funds to
the State Government during the year
1975-76, their request will be kept in 
\iew for allocation of funds for the
year 1976-77.

The nationalised banks were not
involved

SliRJ RAGHUNANDAN LAL
BHATIA: Punjab has distributed three 
lakhs of plots to the landless workers
in the villages and, to construct houses
for them, the basic problem involved
is huge investment. Therefore, the
Punjab Government approached the 
Central Government in this respect
and requested them to give some kind 
of direction either to the LIC or the
nationalised banks so* that they can 
get the loans. May I know from the 
hon. Minister if he has given any 
direction to the banks or to LIC in 
this regard and, if so, whether the
rates will be differential or normal
ones?

SHRI PRANAB KUMAR MUKHER
JEE: So far "as the request of the
Punjab Government to the Govern,
ment of India is concerned, there has 
been a series of correspondence bet
ween the Chief Minister of Punjab and 
the Works and Housing Minister of
the Government of India, and the
Works and Housing Minister has ex* 
plained the actual position in regard 
to that, in fact, the banks do not
come in directly in assisting the hous-

tog scheme*, hut they contribute by
subscribing to the debentures issued
by the various Housing Boards. Uil
the end of December, 1978, the total
bank contribution in that respect is
more than Rs. 30 crores. But LIC ir
coming in a big way to help the State
Government by directly allocating
assistance to the Government through
the Works and Housing Ministry or by
giving assistance to the co-operatives
or by giving assistance through 
HUDCO or by giying assistance In
some cases of national emergency. The
interest rate charges to the co-opera*
tives and HUDCO varies between 71 
and 8 per cent, but no direction is
necessary or desirable in this respect
because this is a matter which has
been taken up by the Planning Com
mission and the Works and Housing
Ministry, and this housing programme
is taken up as a total integrated State
Plan.

SHRI RAGHUNANDAN LAL
BHATIA: May I know from the hon.
minister whether the Central Govern
ment is considering the proposal of
the Punjab Government to allocate
more funds for the year 1976-77 for
this purpose?

SHRI PRANAB KUMAR MUKHER
JEE: This is under the consideration
of the Government.

«ft m w r  qfitr :

j f r w  $ On fsraapt
% fsr* ®it t  irc
Ir frw wrnpf 1 ^
qfarw vr # t  1 ^  *rrcr
ifrn 1 1 FRta **fr

rr art «pt $  ssfc* 3?rr-

w&, w r *rrr foprre <r$r ?

SHRI PRANAB KUMAR MUKHER
JEE: So far as the programme of
housing is concerned, various State 
Governments in consultation with the
Works Ministry of the Government ot

Ontl Answers S
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India have taken up various schemes.
So far as the question of financing
them is concerned, 1  have explained
one mode of financing through the
LIC and the bank is also financing by
subscribing debentures to the various
housing boards and other authorities
issued by them. Apart from that,
certain banks have taken uo the 
scheme of providing direct assistance
to the individuals for constructing
their houses. We are also contemplat
ing bringing up an integrated scheme
in which----

MR. SPEAKER: What you are ex
plaining is the existing arrangement
for co-operatives and subscription.
But this is a bigger dimensional
problem and whether the existing
provisions will cover the finances or
for want of finances, this has happen
ed?

SHRI PRANAB KUMAR MUKHER
JEE: Practically, the total financial
requirment would be in the order of
Rs. 30,000 crores to Rs. 50,000 crores
as per the present estimation, because
the Planning Commission has fixed
that 15.6 million units will have to be
constructed. I am afraid, just at the
moment, with the present resources
available at the disposal of the Gov
ernment. it will not be possible to do
it. But we are contemplating in what
bigger way the existing agencies could
be supplemented and financed even by
the nationalised banks.

Shortage el Capital with National 
Textile Corporation

*801. SHRI JAGANNATH M1SHRA:
Will the Minister of COMMERCE le
pleased to state:

(a) whether National Textile Cor
poration is facing shortage of capital;
and

(b) if so, the remedial measures
proposed?

THE DEPUTY MINISTER IN THE
M in istry  or com m erce  (sh r i
VISHWANATH PRATAP SINGH):
(a) Yes, Sir.

(b) The shortage of working capi
tal is being made good through
budgetary support and steps are also
being taken to obtain adequate bank
finance.

fire : s w  %  Sffw
®pr sren: if firm ^  i

^ i f a *  5  3TFRT g f a  fn*nr
sft w r  srnnr ^  ^  $,

SHRI VISHWANATH PRATAP
SINGH: Cash losses are the reasons
for the shortage of working capital.

q ft jw cm fira  - qrere
wj | i t o  fer «fh: 1 1

w u cirt«n rsrr«r ff^ ir| f i 
sr*r$s?fr| i facpftfa?

% f a *  wpt *r*5rf?r
srh:

t  ?

SHRI VISHWANATH PRATAP
SINGH: Of the National Textile
Corporation Mills, one mill is closed
and other mills are in running condi
tions. The working capital shortage
as assessed in the beginning of this
year amounts to Rs. 8.69 crores.

arromrfim: w r ftq pr
7torfc I

W W  n gte* : ^ 3 ^ -R T  fsTUT
t  I

W I I *  f w  • $  ^
Tfr | i srsrre % «rrt
m — (iz v z b s ) . . .

WWW SHFT *PT ^ f %
sra>r£ % m  swra fe n  11
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SHRI DINEN BHATTACHARYYA: 
May I know from the hon. Minister
whether almost all the mills that are
under the Nnational Textile Corpora* 
tion in West Bengal, that is, 14 mills,
are running at a loss due to certain
factors for which the State Govern,
ment of West Bengal has also asked
for a substantial amount of monap
from the Centre and whether the 
Centre has not yet sanctioned that 
amount of money for which these
mills are not even in a position to
deposit their provident fund contri.
buttons every month because of short
age of funds and, if that is, what is
the answer?

SHRI VISHWANATH PRATAP
SINGH: So tar, as West Bengal is
concerned, it was in heavy loss. But
there has been an improvement. In
March-April, 1975, the losses were of
the order of Rs. 65 lakhs per month 
and now they have come down to—I
am speaking from memory—about Rs.
15 lakhs per month.

About the finances, this shortage
which 1  have mentioned is overall and 
it is spreadover the whole National
Textile Corporation. To that extent,
the shortage and the subsidy also will
get distributed.

SHRI DINEN BHATTACHARYYA:
Due to shortage of funds, they are not
even in a position to deposit the pro
vident fund contributions every month.

SHRI VISHWANATH PARTAP
SINGH: I do not have the latest
information readily available with me.
I will collect the latest information and 
supply to the hon. Member.

**Vo nwo ftrorfV:
?r orsFTsr f «p$t $ ft? *f%*r

err? $r ftarr *rar | f 
sn*fta?r fr forr,

*  *wrr*i$«iTfafcr

t o r  ?[Tr farr m r  % ? sfrff vr 
<*wsrr | *rr fWJr m

SHRI VISHWANATH PRATAP
SINGH: As mentioned by the hon.
Member, there are two sources of
financing....

SHRI D. N. TIWARY: You men-
tioned it.

SHRI VISHWANATH PRATAP
SINGH: The budgetary provisions
are made to make up for the cash
losses. It is expected, according to the 
Tandon Committee’s Report, taking
that formula, that about Rs. 28.7 
crores of finance will be raised by its 
own resources, that is, of N.T.C. From 
banks, about Rs. 86.25 crores of
finance is expected out of which the
banks have committed to Rs. 62 crores.
But they have deducted Rs. 23 crores
relating to before nationalisation so
that the finance available from the 
banks would be of the order of Rs. 39 
crores. This has been treated as a 
financial institution loan. So, the rate
of interest will be at a concessional
rate. As against 10 per cent, it will
be 7J per cent.

DR. RANEN SEN. Is it a fact that 
not only the National Textile Corpora
tion mills in West Bengal ' but the 
NTC of India itself has not been alle
to pay the deposited amount of Provi
dent Fund to the workers? If so, may
I know what steps the Government
propose to take so that the workers’
Provident Fund at least is safeguarded?

SHRI VISHWANATH PRATAP
SINGH: A greater part of the Frovi- 
dent Fund that is in arrears relates 
to the pre-nationalisation period. I 
cannot give the exact figures, for I will
have to verify, but in the post-nation
alisation period, most of the Provident
fund has been paid and is not much
in arrears.
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Sir, | would like to correct my earlier 
figure; It Is not R*. 15 takbs per month 
but Rs. 59 lakhs per month.

SHRI DINEN BHATTACHARYYA:
I said so.

DR. RANEN SEN: Do I understand
that the pre-nationalisation Provident
Fund still remains unpaid? If so
what steps is the Government taking
to clear the Provident Fund?

SHRI VISHWANATH PRATAP
SINGH: On this , a Compensation
Commissioner is being appointed
very soon and, once he is appointed,
this matter will be gone into.

Indian Airlines* Offer regarding D b- 
cover India' Promotional Fares

*805. SHRI RAJDEO SINGH: Will
the Minister of TOURISM AND
CIVIL AVIATION be pleased to
state:

(a) whether Indian Airlines’ offer
regarding “Discover India 14 days”  and
“Discover India 21 days” to tourists at
a cost of $200 and $275, respectively
is bearing £ruit and attracting foreign
tourists: and

(b) if so, the average increase in the
number of tourists since the floating
of these offers?

THE MINISTER OF TOURISM 
AND CIVIL AVIATION (SHRI RAJ
BAHADUR): (a) Yes, Sir.

(b) The number of tourists who
availed of “Discover India” and
“Youth Fares’1 during the period 1st 
September, 1975 to 31st March, 1976 
Was 7638 as against 4657 of the cor- 
respondings period during 1974-75.
This shows a growth rate of 64 per
cent in tourist traffic.

TTOt* fa? :*ft TO*
^ f w ^nfSfir

w teff % «r̂ 5r»Nr 64 "n&r f,
^ fo r*  1 1 &fa*

Itffc *rt 3T3
$ fa  s ftre  v i  fas*r v  sn̂ r £,

fw whrQr &r%«rr?f f ,
fa* *TT5ir f , *§&

fv fc m  f%f«r f
qtfafsvw zfcf? ift f  1 w r
TOsftfe fwn? f  fa
w r c r <  f<& wt ,ffiw ry s 'f w  1 4

iw " “f r  «frr<*r 24 i*r"
*n % %% fatf-fatf % ^TKT
V

rra : fa*r tiffrs
^nrr *t f  m  fasr sfwr % wrrer
«rr ^  f , s*rr3 <m» $ ? stt
firfcr vrtt t , 1 % «rw >•? %*rr strit $
^arvr flm tfV # ^  ftprr
sffirr t , srttarr s fiss  srrcer f  1

«ft : snfr frosr

w w ref *r fw r r  «rr fa
«frnr*r wf wr w ft? v t t  & 
vr*ff 3r qrcrr ?<vrr t ’ft® <?° 
f f w  % ^  ŝrr if w w
ftrter? vktat I  *ft*< *̂nr t o t  f 1 
*pit sir? s*r t*  fsr̂ rr̂ r xsrlr f f n  w
*r? | fa ?fto q r f» <T°
^  5fr*r r̂ff | ?

wyfcw : vif fft fe*rr
1 1

urif t  : sfr f t
ti ^  w r  wrR i

SHRI B. V. NAIK: If these tour
ists from abroad can discover this
vast continent of ours within 14 to
21 days, which our Prime Minister
took a whole life-time to discover, I
should really compliment both the
Ministry of Tourism and the intelli*



15 Oral Anatom HAY 14, ltf$ Ora! Antwen 16

gence of the tourists. But may I
know what aspects are emphasized
in this package programme of 14 to
21 days and what are the States to
be visited?

SHRI RAJ BAHADUR: The idea 
is to provide concessional fares so
that the foreigners who come can 
avail themselves of it and can travel
anywhere they like and try to dis
cover as much of India as possible.

SHRI PRIYA RANJAN DAS
MUNSI: This programme of 'Dis
cover India’ for the tourists organiz- 
ed by the Tourism Department of
our country will attract the tourists
and will also help us In our economy,
in earning foreign exchange, and 
will also enable us to exhibit our
culture and tradition to the tourists.
May I know from the hon. Minister
whether his Ministry will consider,
after the tourists have come into the
country and after they have toured
the different parts of our country in 
21 days or $o, giving them a gift of
Pandit Jawaharlal Nehru’s writing
'Discovery of India', so that they will
carry India in their heart in the real
spirit

Secondly, is it not a fact that for
the trip to Darjeeling by the tourists,
there is only one flight available via
Bagdogra to enable them to see the
Tiger Hills. Will Government con
sider increasing the number of flights
to Darjeeling?

SHRI RAJ BAHADUR: Both are
suggestions for action I can only
say that I will consider them

w aftr fa g f *rff % *r>ff 20
wrtiwr wm m  *

tflrar % t o w  ft

*808. STTFsft : WT
fim  Wift ^ irt &TT v f t  ft? :

(w) itx
qw fk&i arc? * v f  20

nrfSpir wl^nr % f&rfw i&s f a  ww
iffcjT % *TTWW ft ^ *ffaRT
writ t  ; *ft*

( * )
w r t  ?

THE MINISTER OF STATE IN
CHARGE OF THE DEPARTMENT
OF REVENUE AND BANKING
(SHRI PRANAB KUMAR MU

KHERJEE): (a) and (b). A state
ment is laid on the Table of the
House.

Statement

The State Bank of India have for
mulated special schemes and started 
providing credit to the various cate
gories of beneficiaries of the 20- Point
Economic Programme, particularly
the weaker sections of the society
comprising landless labourers, mar
ginal and small farmers, allottees of
surplus land, released bonded labour,
handloom weavers and village
artisans.

As the schemes are under various
stages of formulation and implemen
tation, it is not possible to indicate
precise quantitative assessment of the
performance of the bank throughout
the country.

aft TIHTOR* WR?lft : t * If

ft? 20-ipft snfto
ijfagfeT *T3F£ct, tftarar t f r ftwrc>,

ft *Faf f t  **n ar*rc«rr ^ f  1 
spff *rt wrercrc snrcr $r snrn:
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ftarr % ft*  ifir p #  Trftr
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m  m m tx  «tfkr m  j  i * m  nr*-
sfta tfsft % *iw 9$ aftrr $, ?ft ^

i ?nft s *  s**r fa
20^  vrfim ^  ftwrfarfa
*#!■ ffcrfo w  $  ?

SHBl PRANAB KUMAR MU- 
fCHSSEtJESE: 1 would like to submit
for the information of the hon. Mem
bers that the State Bank of India has
more than 2,000 branches all over
the country and they are introducing
various schemes in each branch. That
is why, I have given the broad out
line in Which they are working. But
I can inform the hon. Members—
since the hon. Members are agitated
over this particular aspect—I have
-instructed each nationalised bank to
prepare a quarterly review giving
the figures about the measures they
have taken, how many people have
1>een assisted as a result of those
-measures and how much assistance
has been given, and send those
statements to the hon. Members for
their information, so that we can
save the time of the House and the
fcon. Members may also come to
1 cnow of What actually is happening.

MR. SPEAKER: When will the
‘first quarterly statement come?

SHRI RAMAVATAR SHASTRI.
This is a very important question.
He should give us some details

SHRI PRANAB KUMAR MU- 
KHERJEE: I can give him this ge
neral information. For example, the
'State Bank of India are having agri
cultural development branches all
•over the country: 215 branches are
functioning, and till the end of De
cember, 1975, they have provided
assistance to the tune of Rs. 83 crores
to 3.68 lakh persons, and quite a 
number of them belong to the weak
er sections. Secondly, there is the
•differential rate interest scheme which
is being operated all over the coun
try and Which is -meant mainly for
tthe weaker sections -of the commu

nity—at a rate of 4 per cent inter
est—and here, till the end of the last
year, Rs. 20.5 crores were advanced
to nearly five lakh persons. Apart
from these, there are various other
schemes also. Take, for instance, the
handloom sector. Most of the people
engaged in the handloom sector be
long to the weaker sections of the
community, and we are providing
assistance to the handloom sector.
Therefore, this is an area in which
we are working in various segments.
It is not possible to collect the de
tailed information from the various
branches all over the country and
give it. For that, I have made the
arrangement which I have already
indicated.
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MR. SPEAKER: Have you ear* 
marker some funds'?

SHRI PRANAB KUMAR MU
KHERJEE: I have already explained 
the broad features, but no funds can 
be earmarked in that way. Weaker 
teetions belong to the various com

munities and they ar» engaged in 
various professions and trades. There
fore, we link up the assistance to
specific projects. I have asked the 
banks to prepare a quarterly state
ment regarding how many projects 
have been taken up by them, how 
many people have been benefited by 
them fend to what extent the assist
ance has been given, and make it
available to the hon. Members. But
it is not possible for me to collect the 
information from 20,000 branches of 
the banks.

ifWV* *W! : UTO-Vsr *T*>- 
#saf «rWf rf fr$r f  l 
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T r^ f^ r  3 *  vt *P«f i ,

W'ft f  ?

SHRI PRANAB KUMAR MU
KHERJEE: Some of the nationalised 
banks are also giving loan, but I do 
appreciate that it 'is not adequate 
and we shall have to make adequate 
arrangements. I would, however, 
like the hon. Members to appreciate 
one point that the total requirement 
to liquidate rural indebtedness is in 
the order of three to four thousand 
crores of rupees according to the 
figures given by various concerned 
Ministries. The total resources avail
able with us as also the agencies 
which are functioning like regional 
rural banks, cooperatives societies 
and rural brandies of the commercial

bmak$, all together would not be ade
quate to meet the requirements. That 
la why, we had appointed a Cam* 
mittee to look into this question. 
They have submitted their report 
and we have already taken up the 
question with the Chief Ministers of 
the various States, what organiza
tional arrangement we Can make to 
plough back to the extent possible 
the credit to meet this requirement.

SHRI NAWAL . KISHORE SINHA: 
A few days back, a question was 
raised in the House that the bran
ches of the banks in far flung areas 
are perhaps under some kind of ins
tructions not to entertain loan appli
cations from those who live beyond 
eight kilometers of the branch o®ce. 
The hon. Minister, as far as I re
member, had mentioned that these 
instructions will be revised and re
laxed May I know, if that has been 
done?

SHRI PRANAB KUMAR MU
KHERJEE: As I explained the other 
day, the jurisdiction of the banks is 
not eight kilometers, but it is ten 
miles. But there is no hard and fast 
rule; even without the instructions 
of the Department, the bank can ope
rate beyond ten miles, but they are 
not operating. They are not operat
ing mainly because of the reason 
that if they extend the area to the 
farthest point, it would not be pos
sible for them to man and manage 
with the resources available at their 
disposal. Ag a result their efficiency 
will also decrease. That is why we 
are trying to see that this problem 
is sorted out by extending the area. 
At the same time we have to bring 
unbanked areas within the banks* 
coverage. We have issued Instruc
tions that wherever there is an ur
gent need of credit, banks should not 
strictly adhere to the limit of 10 miles 
but they should go beyond that But, 
at the same time, we shall have to 
keep in mind....

MR. SPEAKER: *Wherever there is 
a need— ’—there is a need every*
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where. Can you define that In some 
areas there is more need?

SHBI PRANAB KUMAR MU- 
KHERJEE: At the same time, we 
shall have to keep in mind that we 
have 7000 bank branches in the rural 
areas and there are 600,000 villages. 
It is not possible for these 7000 bran
ches to cater to 600,000 villages. A 
certain handicap will remain for 
some time to come.. . .  (Interrup
tions).

MR. SPEAKER: The problem is
enormous.

SHRI INDRAJIT GUPTA; This is 
a very big problem, no doubt. But 
from reports which We read, there 
are sometimes some contradictory 
factors which seem to be at work. I 
would like to have a clarification 
from the Minister. For example, just 
now he was talking about efforts 
which will be made and which are 
being made to see that this territorial 
restriction of 10 miles .is relaxed to 
the extent possible so that the banks 
can cater to cases which may fall 
beyond this limit. That can only be 
done by opening more branches. But 
the question is: only a couple of days 
ago there was a report in the Press 
about the rise in the profits of the 
nationalised banks for which every
body is congratulating them, that is 
to say, the high-ups in the finance 
world. One of the reasons which 
contributed to the rise in the profits 
was the fact that there is now a 
slow-down in the opening of more 
branches in rural areas and because 
of the contraction in the number of 
branches they have been able to make 
an economy in their working expen
diture and that has been reflected in 
the higher profits. This is the report 
in the Press. So, is it not contradic
tory that if on the one hand, the 
banks are told, you must practice 
certain economic measures in order 
to show better profits, they will be 
tempted to restrict the further ex
pansion of the branches in these far- 
flung and rural areas. On the other

hand, the Members here ar« express
ing their concern that already the 
banking infrastructure is not ade
quate to cope up with the problem 
and that this restriction of 10 miles 
is only having an adverse effect in 
many areas. How do you reconcile 
these two different trends of think-* 
ing ?

SHRI PRANAB KUMAR MU
KHERJEE; When we talk of bring
ing economy in the operational cost 
of banks, we do not mean that they 
will have to do it at the cost of 
Branch expansion. We require mere 
branches. But that is not the ques
tion; and we are asking the nationa
lised banks to expand as expeditious
ly as they can. Not only that, we are 
establishing a new agency, the Re
gional Rural Banks, and as is known 
to the hon. Members, by this time we 
have established 20 Regional Rural 
Banks and they are also expected to 
have, each bank, at least 100 bran
ches. So, that is not the question. 
At the same time, it will take some 
more time to bridge the gap. The 
gap is so wide that in spite of our 
best efforts, we cannot bridge it as 
expeditiously as we want it.

MR. SPEAKER: But the tempo has 
not slowed down?

SHRI PRANAB KUMAR MU
KHERJEE: No, Sr. It has not slowed 
down.

MR. SPEAKER; Next question— 
Mr. Nanubhai N. Patel—not present. 

i Shri Ram Sahai Bandey—also absent. 
Shri C. Janardhanan—also not here. 
Shri Jagannath Mishra.

Chemicals exempted from Export 
Order

•811. SHRI JAGANNATH MISHRA: 
Will the Minister of COMMERCE be 
pleased to state.-

(a) whether seventeen chemicals 
have been exempted from export 
order; and

(b) if so, the reasons therefor?
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THE DEPUTY MINISTER IK THE 
MINISTRY OT COMMERCE (SHRI 
VISHWANATH PRATAP SINGH);
(a) and (b). Yes, Sir. Domestic de
mand And supply position and inter* 
national prices are taken into consi
deration for taking such decisions.

SHRI JAGANNATH MISHRA:
In the light of the answer given by 
the Minister, may I know which of 
the chemicals, and under what cir- 
cumstlancefli, have been exempted 
from export orders?

MR. SPEAKER: Is it a lon6 list or 
is it only a few items?

SHRI VISHWANATH PRATAP
.SINGH; There are about 17 items. It 
is a long list.

SHRI JAGANNATH MISHRA:
JHe may give us the circumstances.

MR. SPEAKER; Then you can give 
the reasons.

SHRI VISHWANATH PRATAP
SINGH: The reasons are two-fold.
One Is that the domestic supply in 
these commodities has become easier 
and there has been a surplus and 
we have allowed exports of the same 
and removed the ban because there 
were distress conditions about the 
accumulation of stocks. Secondly, 
the domestic prices were very much 
higher than the international prices 
and exports were not a practicable
feasibility. There was no point jn 
continuing with the list because 
practically the exports could not 
take place.

SHRI JAGANNATH MISHRA: 
May I know the steps taken by the 
Government about the export of 
these chemicals to earn foreign ex
change as usual?

MR. SPEAKER: This means the
chemicals which are exempted.

SHRI VISHWANATH PRATAP 
J5INGH; They are seventeen in num

ber. In the case of those chemicals 
which hav« export potential, addi
tional capacities art sanctioned.

SHRI B. V. NAIK: The hon. Minis
ter has stated that they are surplus 
because their production is high. 
That is the reason why export is 
being permitted. Is it so?

SHRI VISHWANATH PRATAP 
SINGH; The export is permitted be
cause of both these reasons. They 
apply separately to separate zones.

MR. SPEAKER: The number of
chemicals is 17. Can you mention 
one or two important chemicals?

SHRI VISHWANATH PRATAP 
SINGH: Aniline, Nitro-Benzene,
D.M.T., Citric Acid and so on.

Where the raw material is in sur
plus supply we have allowed the ex
port of the same but where the do
mestic price is higher than the in
ternational price we have not al
lowed it

SHRI D. N. TIWARY; What is the 
total production of these chemicals 
and what is the consumption in the 
country so that we may know about 
the shortages and the surpluses?

SHRI VISHWANATH PRATAP 
SINGH: I do not have the exact
figures for this.

Aid to Priority Sectors by IDBI

•814. SHRI P. GANGADEB: Will 
the Minister of FINANCE be pleased 
to state:

(a) whether Industrial Development 
Bank of India proposes to give maxi
mum aid to priority sectors; and

(b) if so, on w£iat projects Indus
trial Development Bank of India pro
poses to lay emphasis?
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THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT 
OF REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) and (b). A statement is laid on 
the Table of the House.

Statement

(a) and (b). In terms of its Char
ter, the Industrial Development Bank 
of India (IDBI) is the principal fin
ancial institution for coordinating, in 
conformity with national priorities, 
the working of institutions engaged 
in financing, promoting or develop
ing industry, for assisting the deve
lopment of such institutions and for 
providing credit and other facilities 
for the development of industry. It, 
therefore, functions within the gene
ral framework of Government’s po
licies and programmes of industria
lisation under the Five-Year Plans.

It provides direct financial assist
ance to industries in the large and 
medium scale sector and re-finances/ 
other financial institutions assisting 
the small scale sector. It is the po
licy of the IDBI to ensure that no 
viable project is allowed to languish 
for want of funds.

While laying emphasis on the com
pletion of projects which are already 
sanctioned assistance and which face 
cost over-runs, for reasons beyond 
the control of the promoters, the
IDBI takes into consideration, gene
rally the following criteria in ex
tending credit to new projects or 
expansion of existing projects, or in 
extending re-finance assistance to 
other Institutions:—

(i) The projects should be in 
the core sector of industry 
and more particularly in the 
priority sector of industry as 
declared by • Government,
e.g., fertiliser, cotton textile, 
cement, paper and sugar;

(ii) Projects located in the spe
cified backward regions;

(iii) Projects resulting in signifi
cant saving or earning of 
foreign exchange;

(iv) Projects promoted by tech
nicians or new entrepreneurs;

(v) Projects producing essential 
mass consumption goods and 
having short gestation pe
riods as they have good anti
inflation impact on the eco
nomy; and

(vi) refinancing other institutions 
which assist projects pro
moted in the small scale 
sector.

SHRI P. GANGADEB: In view of the 
fact that there is a report that the 
IDBI is short of finance, I would like 
to know from the hon. Minister as to 
what Government propose to do to in. 
crease the lending capacity and whe
ther there is any proposal to permit 
IDBI to raise loans from the public.

SHRI PRANAB KUMAR MUKHER
JEE: We are not giving them any 
budgetary support but in order to in
crease their capital we have permit
ted them to float loans in the market.

SHRI P. GANGADEB: How much 
has the IDBI lent to the industrialists, 
how much has been repaid and how- 
much has the interest been paid?

SHRI PRANAB KUMAR MUKHER
JEE: I can give the figures so far as 
the assistance in the priority sector...

MR. SPEAKER: Is it not published in 
the Annual Report of the IDBI?

SHRI PRANAB KUMAR MUKHER
JEE: Yes. this is a published docu
ment.

.MR. SPEAKER: So, it is all right.

SHRI YAMUNA PRASAD MANDAL: 
The criteria laid down has been very 
attractive and they are six.

The Bihar Government in the case 
of an industry Graphite Electro-applied
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to the IDBI. This \3raphlte Electro is 
in North Bihar and fulfils the criteria 
as it is in the backward region. An
other criterion is about the saving of 
or earning foreign exchange. This 
Graphite Electro has repeatedly re
quested the IDBI. . . .

MB. SPEAKER: This is regarding a 
single industry. You can write to the 
Minister.

SHRI YAMUNA PRASAD MANDAL: 
1 would request the Minister to let us 
know, if the criteria are fulfilled in 
toto, are the IDBI. . . .

(Interruptions)

MR. SPEAKER: The hon. member
jnay write to the Minister. He will 
give the Member the information be
cause the Minister may not have infor- 
jnation about this particular industry 
just now.

SHRI S. R. DAMANI: Some time 
back the hon. Minister had mentioned 
that IDBI would open a special window 
for the sick mills-textile or jute mills.

May I know from when these are 
going to be opened?

SHRI PRANAB KUMAR MUKHER
JEE: They are going to have a special 
cell to look into the sick industries and 
particularly priority sectors. Textile 
comes within the priority sector. So, 
they are going to have this particular 
thing.

MR. SPEAKER: None of the Mem. 
bers is present even at this stage. The 
question list is over.

WRITTEN ANSWERS TO QUESTIONS

Air Services by Indian Airlines

*708. SHRI VEKARIA;
SHRI ARVIND M. PATEL:

Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state:

(a) whether Government had re
ceived any representation for start

ing air services by Indian Airlines 
on certain routes during tile year 
1973-96; and

(b) it so, the action taken by Gov
ernment la the matter?

THU MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI RAJ BAHA
DUR): (a). Yes, Sir. A numbesr of 
representations have been received.

(b). By readjusting the pattern of 
operations on certain routes, Indian 
Airlines Corporation have since pro
vided following connections:—

( 1) Bombay-Porbandar
(2) Delhi-Raipur
(3) Bangalore-Mangalore

The Corporation also propose to re
sume air services between Bombay- 
Keshod and between Hyderabad- 
Visakhapatnam via Vijayawada in the 
near future. Indian Airlines are also 
considering airlinking Bangalore and 
Goa in their Winter Schedule, 1976.

Contracts signed by JCI for import 
of Raw Jute

*799. SHRIMATI PARVATHI KRI- 
SHNAN: Will the Minister of COM
MERCE be pleased to state:

(a) whether Jute Corporation of 
India has signed a number of con
tracts for import of raw jute; and

(b) if so, the main features there
of?

THE MINISTER OF COMMERCE 
(PROF. D. P. CHATTOPADHYAYA)::
(a) Yes, Sir.

(b) Jute Corporation of India has 
entered into contracts for import of 
about 4 lakh bales of low grade jute of 
Bangladesh and mesta from Thailand. 
Imports are at negotiated prices &nd 
payments are to he made by confirmed 
and irrevocable letters of credit. A  
quantity of 2.15 lakh bales has already 
been received and the balance is ex
pected to be received before the end 

of June, 1978.
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Decision on 8.T.C* entry Into Export 
Trade ol arnto Goods

•800, SHRI B. S. BHAURA:
SHRI H. N. MUKERJEE;

Will the Minister of COMMERCE be 
pleased to-state:

(a) whether the State Trading 
Corporation has decided to enter into 
the export trade of jute goods; and

(b) if so, the broad outlined 
thereof?

THE MINISTER OP COMMERCE 
(PROP. D. P. CHATTOPADHYAYA;:
(a) State Trading Corporation has 
been in the export trade of jute goods 
lor the past several years and there
fore there has been no new decision on 
the part of State trading Corporation 
in this regard.

(b) Does not arise.

Development of Tourism in Tamil 
Nadu

•802. SHRI M. KATHAMUTHU: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state 
the measures proposed to be taken by 
India Tourism Development Corpora
tion for development of tourism m 
Tamil Nadu?

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL 
AVIATION (SHRI SURENDRA PAL 
SINGH): The India Tourism Develop
ment Corporation have at present cot
tages at Mahabalipuram and Travellers 
Lodges at Madurai, Thanjavaur, Tiru- 
chirapalli and Kancheepuram. They 
have also provided a restaurant at 
Mahabalipuram, a Duty Free Shop at 
Madras airport and twenty eight motor 
vehicles; eight Ambassadors, thirteen 
limousines, five big conches and two 
mini coaches.

The schemes included in the draft 
Fifth Year Plan of the India Tourism 
Development Corporation, for augment

ing the existing infrastructure, include 
the follows:—

(i) Construction of 25 additional 
cottages at Mahabalipuram at 
an estimated cost of Rs. 25 
lakhs.

(ii) Expansion of Travellers lodge 
at Madurai by constructing 25 
rooms/50 beds at an estimated 
cost of Rs. 15 lakhs.

(iii) Construction of a 2-Star motel 
with 50 rooms/100 beds at 
Kanyakumari at an estimated 
cost of Rs 45 lakhs. The 
scheme will spill over to sixth 
plan.

The above schemes will be taken up 
subject to satisfactory feasibility and 
availability of resources.

During the Fifth Five Year Plan the 
Department of Tourism has completed 
the construction of a Tourist Bungalow 
at Rameshwaram and a Youth Ilostel 
at Madras. The Department of Tou
rism also proposes to develop the 
Madras-Mamallapuram coastline as 
an international beach and tourist 
resort as per the recommendations 
made by the UNDP team of experts. 
As a preliminary to the development, 
the Government of Tamil Nadu was 
requested to prepare a master plan of 
Mamallapuram in the State Sector. 
The moster plan is being awaited.

Managements of Air India and 
Indian Airlines

*803. SHRI S. A. MURUGANAN- 
THAM- Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased to 
state:

(a) whether Government have a 
proposal under consideration for a 
reshuffle in the managements of Air 
India and Indian Airlines; and

(b) if so, the main features there
of?
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THE MINISTER OF TOUlUSM AND 
CIVIL AVIATION (SHRI RAJ BAHA
DUR): (a) and (b). Presently there it 
»o proposal for a reshuffle in the 
management of Air-India and Indian 
Airlines. The Boards of Directors of 
the two Corporations have been recent* 
ly re-constituted for the period ending 
31-1-1978.
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Setting up of a Consortium of 
Exporters

*806. SHRI ISHAQUE SAMBHALI. 
Will the Minister of COMMERCE 
be pleased lo state:

*
(a) whether there is any proposal to 

set up a consortium of exporters; and
(b) if so, the main features thereof7

THE MINISTER OF COMMERCE 
(PROF. D. P. CHATTOPADHYAYA)
(a) and (b). In order to assist small 
scale units to consolidate their efforts 
in the export field, the Goveramen 
has encouraged the formation of con
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sortia 0# m all scale exporters. Export 
House Certificates are granted to SSI 
Units who set up consortia of their own 
for marketing their products provided 
they tuMl the conditions laid down. 
This year, another scheme has been 
introduced under which a consortia of 
small scale units will be given the faci
lity to set up "Export Groups” if the 
prescribed conditions are fulfilled, even 
if they do not qualify as a fulfledged 
export house. Such “Export Groups*’ 
will be eligible to receive the same 
faHHtlpft as are available to other 
Export Houses except the facility of 
acquiring licences by transfer from 
other exporters,

Indianteation of Foreign Companies

•807. SHRIMATI ROZA DESH- 
PANDE: Will the Minister of FINANCE 
be pleased to state the total number 
of foreign companies in India which 
had agreed to dilute their capital on 
the basis of Foreign Exchange Regula
tion Act and their present investment?

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATI 
SUSHILA ROHATGI): In accordance 
with the provisions of the Foreign Ex
change Regulation Act, 1973, so far 40 
companies have diluted their non- 
resident interest in their equity share
holding to 40 per cent or less. 5 com
panies have gone out of the purview of 
Section 29 of the Foreign Exchange 
Regulation Act 1973, consequent upon 
their merger/amalgamation.

The position in regard to the present 
investment of the above 48 companies 
is given below:

(Rs, in 
crores)

(A) Total paii-up capital afte*1
dilution . . . 42

(B) Out of (A) *N>ve paid-up 
capital held by non-resi '.ents 
after dilution 14

In addition, 66 subsidiary companies 
have indicated to pie Reserve Banfc of 
India their willingness to dilute their

828 L S -3

foreign shareholding to the level speci
fied. Their total paid-up equity capi
tal a$ on 1-1.1974 was Rs. 48 crores 
and the non-resident holding in the 
paid-up equity capital was Rs. 33 
crores. Also, 101 branches of foreign 
companies are agreeable to convert 
themselves into Indian companies with 
non-resident interest upto the level 
Specified by the Reserve Bank of India.

Indianisation of Foreign Companies

*809. SHRI NANUBHAI N PATEL: 
Will the Minister of FINANCE be 
pleased to s£ate;

(a) the names of the foreign com
panies which have submitted applica
tions for retention of 100 per cent 
foreign equity cm the ground of 
secrecy of their formulae; and

(b) whether these applications meet 
the requirements of Foreign Exchange 
Regulation Act?

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATI 
SUSHILA ROHATGI): (a) and (b). 
One of the foreign companies, M/s. 
Coca Cola Export Corporation, USA, 
has proposed that they may be 
allowed the manufacture, of Coca 
Cola concentrates by their Indian 
branch on the ground of secrecy of 
their formula. They have also indi
cated their willingness to set up an 
Indian company with not more than 
40 per cent participation by the Corpo
ration for conducting other activities 
of the Indian branch. The Company’s 
proposals are under consideration.

Import Duty on Leather Prawning 
Machinery

*810. SHRI RAMSAHAl PANDEY: 
SHRI C. JANARDHANAN:

Will the Minister of FINANCE be 
pleased to state:

(a) whether a cut in the import 
duty on leather processing machinery 
has been urged to facilitate a speedier 
switch-over to finished leather proces
sing; and

(b) if so, the decision taken bar 
government thereon?
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THE MINISTER OF StAT* IN 
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
FBANAB KUMAR MUKHERJKEj:
(a) and (BJ A lew suggestions for 
reducing the import duty on leather 
processing machinery had been receiv
ed by the Government After careful 
examination the Government was of 
the view that the reduction in duty 
could not be agreed to for the present.

Working of Lead Banks

*812. SHRI N. K. SANGHI: Will
the Minister of FINANCE be pleased 
to state:

(a) whether Government have re
ceived any report of the Committee 
appointed by the Reserve Bank to 
go into the reasons for the alow pro* 
gress of the working of the lead banks 
in the country; and

(b) if so, the main recommendations 
made by this panel and Government’s 
reaction in this regard?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE): (a) 
and (b). A statement is laid on the 
Table of the House.

Statement

A joint report submitted by the two 
Study Groups set up by the Reserve 
Bank to examine the functioning of 
the lead bank scheme in the two States 
of Gujarat and Maharasthra has been 
xeceived by the Government.

The Study Groups were constituted 
in pursuance of the decision taken at 
the meeting of the Regional Consulta
tive Committee, Western Area, to 
review the functioning of the Lead 
Bank Scheme in the two States of 
Gujarat and Maharasthra with parti
cular reference to:

(i) The constitution and working 
of ffce District Level Consul
tative Committees;

(ii) The nature and extant ol Hat** 
•on between financial institu
tions and relationship estab
lished with the State Govern
ment at various levels; and

(il) The extent of involvement of 
banks in the formulation and 
implementation of area deve
lopment programmes.

The main recommendation of the 
Study Groups, inter alia, is that the 
lead banks should expeditiously pre
pare, in tiw broad areas of neglected 
sectors, technologically feasible and 
economically viable credit schemes 
capable of being implemented within 
a period of 3 to 5 years and endeavour 
to implement them colDectively with 
all the financial institutions. The 
Study Groups have framed certain 
‘ground rules’ to be observed by the 
banks in the formulation of the schemes 
and in inter-bank sharing of the task 
of implementing them. They have 
also made recommendations for making 
more effective the functioning of the 
District Consultative Committees, 
which have been entrusted with the 
responsibility of monitoring the imple
mentation of the Schemes and for se
curing better coordination between the 
banks and the district authorities. The 
Groups have also recommended setting 
up of a Standing Committee in the 
Reserve Bank for keeping the overall 
progress of the Scheme under review.

The observations and recommenda
tions of the Study Groups, though spe
cially related to the working of the 
Scheme in Gujarat and Maharashtra, 
have a general applicability to the im
plementation of the Scheme as a 
whole.

In pursuance of the recommendation 
of the Study Groups, the Reserve Bank 
has Bet up a Standing Committee under 
the chairmanship of one of its Deputy 
Governors. This Committee, among 
other things, will

(a) Issue policy guidelines for the 
effective functioning of the 
Scheme;
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(b) examine specific problem! In 
the implementation at the 
Scheme arising in different 
districts a$ reported by the 
banks;

(c) examine problems referred to 
it by the State Governments 
and Regional Offices of the 
Reserve jiank and issue neces
sary instructions; and

(d) act as a reviewing authority 
in the matter of operation of 
the Lead Bank Scheme.

Export of Totaoeo

*819. SHRI ABJUN SETHI: Will
*he Minister of COMMERCE be 
pleased to state:

A ) the quantity of tobacco exported 
during the last two financial years;

(b) whether any incentive for export 
is given to the tobacco growers; and

(c) if so, the main features thereof?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE 'SHRI 
VJSHWANATH PRATAP SINGH):
(a) 78,215 metric tonnes in 1973-74 and 
74,982 metric tonnes in 1974-75. Ex
ports during 1975-76 upto February 
1976 were 65,703 metric tonnes (esti
mated).

(b) and (c). Besides State Sector 
efforts, a Centrally Sponsored Scheme 
for the development of Virginia tobacco 
in light soil areas has been under im
plementation since 1966-67 In order to 
increase the production oi exportable 
typeg of tobacco. The Central pattern 
of assistance under this scheme covers 
subsidies for seedlings, conducting 
demonstrations with improved pack
age of practices and for construction 
of flue curing barns, air-curing sheds 
etc. In case growers are also expor
ters, they are entitled to import re
plenishment at flie rate of 3 per cent

f.o.b. value of exports for import of 
laboratory equipment, redrying aprons, 
handling equipment, polythylene gran
ules etc., besides rebate of excise duty.

The Government have recently set 
up a Commodity Board known as the 
Tobacco Board under the provisions of 
the Tobacco Board Act, 1975 with Head 
Quarters at Guntur in Andhra Pradesh. 
The Board Is charged inter alia with 
the responsibility for regulating the 
production and curing of Virginia 
tobacco having regard to the demand 
therefor in India and abroad and re
gulation of internal marketing of Vir
ginia tobacco with a view to ensuring 
that the growers get a fair and remu
nerative price for their produce.

Income Tax Concessions to Engineers 
going Abroad

815. SARDAR SWARAN SINGH 
SOKHI: Will the Minister of
FINANCE be pleased to state:

(a) whether no income tax is pay* 
able by engineers going out for 
services in the Gulf countries; and

(b) whether such concessions have 
been granted to the Indian firms em
ploying engineers for being sent 
abroad?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) There is no special exemption in 
respect of services in the Gulf coun
tries. However, Indian 'technicians* 
employed abroad under approved 
contracts of service are eligible for 
deduction to the extent of 50% of their 
remuneration earned abroad for a 
period upto 36 months, in accordance 
with section 80RRA of tile Income-tax 
Act, 1961.

(b) Indian companies are granted 
tax concession if they render technical 
services abroad under approved 
agreements, in terms of section 80—0 
of the Income-tax Act, 1961.
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3870. SHRI C. K. CHANDRAPPAN: 
Wtn tit* Minister of COMMERCE be 
pleased to state*.

(a) whether Hungary it interested 
in setting up a joint pharmaceutical 
venture with Indian collaboration;

<b) if so, the broad features there
at; and

(c) Government’s reaction thereto?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH FRATAF SINGH):
(a) to (c). There has been no specific 
proposal from Hungary tor setting up 
a joint Pharmaceutical venture. The 
Hungarian industry has, however, 
offered technological assistance for 
the manufacture of certain synthetic 
drug and an antibiotic. The matter if 
under consideration.

Prices of Mass Consumption Goods

3871. SHRI NOORUL HUDA: Will
the Minister of FINANCE be pleased 
to state:

(a) whether and to what extent 
prices of mass consumption goods, 
on which excise reliefs have been 
announced in the current budget 
have shown a declining trend; and

(b) whether Government have 
taken adequate measures to see that 
prices are reduced commensurate 
with the reliefs and consumers with 
low purchasing capacities get the 
goods at reasonable prices?

THE MINISTER OF FINANCE 
(SHRI C. SUBRAMANIAM): (a) and
(b). Soon after the presentation of 
the Budget, the Government amended 
the Packaged Commodities Regulation 
Order so that the commodities bene* 
fiting from excise relief would be sold 
at reduced prices irrespective of the 
month of packing. According to the 
information available, price reductions
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corresponding, by and large, to the 
expected impact of the Budget pro
posals, have been announced by a 
number of manufacturers.
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Import of FtartiHseiii from 
U.S.SJL.

3873. SHRI SAMAE GUHA: Will
the Minister of COMMERCE be 
pleased to state:

(a) whether Government of India 
will import fertilizers from tJ.S.S.R. 
during the year 1976; and

(b) if so, facts thereabout?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) Yes, Sir.

(b) Provisions for import of fertili
sers from USSR during 1976 have been 
made. It would not be in the business 
interest of the Corporation to give 
details thereof.

Common Arab Currency

3874. PROF. MADHU DANDAVATE: 
Will the Minister of FIINANCE be 
pleased to state*

(a) whether the Oil and Finance 
Ministries of the major Arab Oil- 
exporting nations meeting in Kuwait 
in May 1975 decided to create a new 
economic unit as a first step to 
establishing a Common Arab Cur
rency; and

(b) if so, the reaction of Govern
ment thereto?

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATI 
SUSHILA ROHTAGI): (a) and (b). 
At a meeting of the Organisation of 
Arab Petroleum Exporting Countries' 
(OAPEC) Council of Ministers held 
in Kuwait on 3*4 May, 1975, the ques
tion of creating a monetary unit of 
account for use in valuing investments
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in OAPBC joist venture* w u  consi
dered. It wap decided to refer the 
issue to its Secretariat and competent 
authorities in member countries for 
further study. It was made clear 
that such a unit of account would 
have nothing whatever to do with oil 
prices or payments. It has been 
further indicated that such a currency 
would mainly be used to evaluate the 
capital of the Arab Petroleum Invest* 
ment Company and other joint 
projects of OAPBC and other Arab 
countries. At its present stage, it 
would not be possible for the Govern
ment to offer any comments on the 
proposal

Aerodrome at Simla

3875. PROF. NARAXN CHAND 
PARASHAR: Will the Minister of 
TOURISM AND CIVIL AVIATION 
be pleased to state the latest progress 
made in the plan to construct an 
aerodrome at Simla?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI RAJ BAHA- 
DUR): As stated in reply to un
starred question No. 1506 answered 
on the 30th January 76, a site has been 
identified where an airstrip could be 
constructed. A project reoprt is now 
being prepared by the Civil Aviation 
Department on the completion of 
which further action will be taken.

Export of Crackers

3876. SHRI VASANT SATHE: Will 
the Minister of COMMERCE be 
Dieased to state:

(a) whether a delegation of the 
leading manufacturers of crackers in 
the country visited United States 
recently to explore the possibility of 
export of Indian crackers to United 
States;

(t>) if so, outcome of the visit of 
the Indian trade delegation; and

fc) whether a special drive has 
been launched for export of crackers 
and the results thereof during the 
last three years?

THE DESPOT? MINISTER XN THE 
MINISTRY o r  COMMERCE (SHRI 
VISHWANATH PRATAP SlNOH):
(a) Yes, Sir.

(b) and (c): The report of the 
delegation on the outcome at the 
visit is still awaited. Export of 
Crackers is being encouraged.
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Mae la price* of far baaed products

8879. SHRI S. R- DA MAN I: Will
the Minister of FINANCE be pleased 
to state:

(a) the reasons for spurt in prices 
of farm based products in recent 
weeks;

(b) whether it is likely to lead to 
resumption of inflationary pressures; 
and

(c) the steps being taken to curb 
this tendency effectively?

THE MINISTER OF FINANCE
I SHRI C. SUBRARlANIAM): (a)
During the four weeks ended April 
24, 1976 the All Commodities Index of 
Wholesale Prices (19613=100) has 
risen by 2 6 per cent as compared to
1.5 per cent m the corresponding 
period of 1975. Even so, the general 
index at 290.3 for the week ended 
April 24, 1976 stands 6.9 per cent 
below the level a year ago. Although, 
there has been an increase in prices 
of some farm based products, the 
index for foodgrains, which fell by
0,6 per cent during the four weeks 
ended April 24, 1976, still shows a 
declining trend. Some rise in prices 
in response to seasonal factors during 
this period is not abnormal and is not 
to be equated with a rising trend as 
such.

(b) and (c). Some seasonal fluc
tuations in the prices of agricultural 
commodities are unavoidable and the 
prices of tome commodities may even 
be going down when those of others 
are rising. In view of the strict 
monetary and fiscal discipline, the rise 
in agricultural and industrial pro
duction, the high level of stocks of 
foodgrains with the Government, and 
the continuance of the drive against 
hoarding and profiteering, there is 
every reason to expect that a reason
able degree of price stability will 
obtain during the current year. 
However, Government keeps a careful 
watch on the situation and remedial 
action is taken as and when necessary.

Food Imports under PL-480

3880. SHRI SOMNATH CHATTER- 
JEE: Will the Minister of FINANCE 
be pleased to state:

(a) whether food supply from the 
USA under PL-480 stopped in 1972 and 
was revived in 1975,

(b) if so, terms and conditions of 
the new agreement reached between 
India and the USA in this regard dur
ing 1975; and

(cj reasons why food imports from 
the USA under PL»480 have been re
vived?

THE MINISTER OF FINANCE 
(SHRI C SUBRAMANIAM'i (a) Yes, 
Sir

(b) Terms and conditions of the 
agreement signed m March, 1975 were 
given In the Lok Sabha on 9th May,
1975 in reply to Unstarred Question 
No 9363.

(c) Government have felt that it is 
necessary to build a sizeable buffer 
stock of foodgrains m the country 
and utilise all possible sources for 
that purpose.
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3881. SHBJ R. N. BARMAN: WU1 
the Minister of COMMERCE be 
pleased to state:

(a) whether it is a tact that even 
though silk is being produced in the 
country, the per acre yield and quality 
is low particularly in West Bengal as 
compared to other silk growing 
nations; and

(b) whether the pre'Seril yields can 
be doubled through a process of hylo. 
ridination and quality improved 
through the introduction of Japanese 
variety?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH FRATAF SINGH); 
(a) Yes, Sir.

(b) It is possible to double the 
yield over a period of time. A scheme
10 already under implementation in 
the States of West Bengal, Jammu *  
Kashmir and Karnataka for the pro* 
duction of quality bivoltine silk.

Retail prices of drugs imported through 
S. T. C.

3882. SHRI K. MALLANNA: Will 
the Minister of COMMERCE be 
pleased to state.

(a) whether the reduction in the 
margin of profit on some of the drugs 
imported through the State Trading 
Corporation will be reflected in retail 
prices also; and

(b) if so, to what extent?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) Yes, Sir.

(b) Details are not available at 
present aa reduction will have pros
pective application. Reduction would 
vary from item to item depending 
upon the quantum of bulk drug 
utilized therein.

ftmign Market f «  XA4iaa Sfewters

3883. SHRI P. B. SHHWbY: Will
the Minister of COMMERCE be 
pleased to state:

(a) whether the scooters ttianufao- 
tured in India have a good foreign 
market; and

(b) if so, in which countries?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) Yes, Sir.

(b) Our exports have been mainly 
to Indonesia, Singapore, Iran, Sri 
Lanka and Thailand.
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3CT«ft*rrat*$3f»rrvV»nft Trftnff 
% *F$ax faR sm r |

_______  (*rrar v r ff 3r)

1973- 1974-
____________________ 74 75
mftv t̂esr,

f M t  . 38 .59  42 .95

*ft̂ F55rV . 18 .79  27 .93
<jte% mdv,

tfntfk . 9 .9 5  1 2 .9 3

Branche* of lead tanks In Bihar

3885. SHRI BHOGENDRA JHA: 
Will the Minister of FINANCE be 
pleased to state:

(a) the district-wise and bank-wise 
break-up of the lead bank system in 
Bihar as on date;

(b) the total number of bank 
branches in each district of Bihar and 
the names thereof including those 
proposed to be set up in the districts 
of Madhubam, Darbhanga, Sitamarhi 
and Samastipur and the deposits re
ceived and credits advanced by these 
branches during the last three years, 
and

(c) the total number of persons, 
profession-wise in the above four dis
tricts who have received bank credit 
during the above period including the 
total amount advanced and the branch- 
wise applications pending disposal?

THE MINISTER OF STATE IN
CHARGE OF THE DEPARTMENT 
OF REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) The names of the banks and the 
districts for which they have lead 
responsibility in Bihar State are set 
out in Statement-1 laid on the Table 
of the House. [Placed in Library. See 
No. LT-10852/76]

(b) Distnctwise data regarding 
number of commercial bank branches 
are set out m Statement-II laid on the 
Table of the House. [Placed in Library. 
See No. LT 10852/76] The list of 
centres where these branches are 
located is being compiled and will be 
laid on the Table of the House. The 
Reserve Bank have reported that as 
at the end of March, 1976 the licences/ 
allotments pending with the commer
cial banks for branch opening number 
ed 8 m Madhubani, 6 in Darbhanga. 5 
in Sitamarhi and 7 in Samastipur.

Total deposits and advances of 
scheduled commercial banks as at the-
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end December, 1973 and December, 
1974 In the districts of Madhubani,

Darbhanga, Sitamarhi and Samstlpur 
are set out below:—

(Amount in Rs. Lakhs)

Name of District
Total Deposits Total Advances

Dec. *73 Dec. *74 Dec. '73 Dec. *74

z. Madhubani • • • • 205 391 26 26

s. Darbhanga 845 ISX 22a

3. Sltamarhi • • ♦ • 2X0 3x8 54 60

4* SamaStipur 437 90 89

Not* 'The Information relates to reorganised districts. Comparable date or December, 7a 
is not gvaiaiable.

(c) Occupationwise classification of 
outstanding credit of scheduled com
mercial banks in the districts of 
Darbhanga, Sitamarbi, Madhubani and 
Samastipur as at the end of December,
1973 and December, 1974 is set out in 
Statement-Ill laid on the Table of the 
House. [Placed in Library. See No 
LT 10852/76], The present system of 
reporting does not provide for com
pilation of data regarding number of 
applications pending consideration by 
commercial banks. Public sector
banka have, however, been advised to 
endeavour to secure disposal of small 
loan application involving credit
limits less than Rs. 10,000/ .  within a 
period of sixty-days of their receipt.

New' Air Terminal at Srinagar

3886. SHRI RAM BHAGAT FAS- 
WAN: Will the Minister of TOURISM 
AND CT/IL AVIATION be pleased 
to state:

a) whether Government have
drawn up a plan for a new air termi
nal at Srinagar; and

b) if so, the proposed expenditure 
•on the plan?

THE MINISTER OF TOURISM 
AND CIVIL AVIATION (SHRI RAJ 
BAHADUR); (a) and (b). Yes, Sir. 
Sanction has been accorded to the 
construction of a new civil enclave 
at Srinagar aerodrome at an estimat
ed cost of Rs. 140.53 lakhs.

Resumption of U. S. Aid

3887. SHRI Y. ESWARA REDDY: 
Will the Minister of FINANCE be 
pleasied to state:

(a) whether resumption of U.S. aid 
to India is likely to commence soon,

(b) if so, whether any discussion 
has been held m this regard between 
the two countries; and

(c) if so, results thereof?

THE MINISTER OF FINANCE 
(SHRI C. SUBRAMANIAM): (a) to
(c). Apart from the two agreements 
with the US Government entered into 
in March, 1975 and May, 1978 for the 
supply of food grains on concessional 
terms we have no information re- 
regarding the resupmtioo of US aid 
to Xtidift.
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Agreement with Bangftdcih i « p # i |  
Jute

3888. SHRI SHANKERRAO SA
VANT: Will the Minister 0f COM
MERCE be pleased to state:

(a) whether any agreement has 
been reached with the Government of 
Bangladesh regarding the quantity 
and price of raw jute imported from 
Bangladesh and the quantity and price 
of jute products exported from Bangla
desh; and

(b) if so, the broad features there, 
of?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) and (b). The Jute Corporation of 
India has concluded contracts with 
Bangladesh Jute Export Corporation 

, for import of some raw jute. There 
is no agreement on the price or 
quantity of jute manufactures to be 
exported from Bangladesh

Touriat/Tauth uostela

3889. SHRI N. E. HORO; Will the 
Minister of TOURISM AND CIVIL 
AVIATION be pleased to state:

The particulars of Tourist Hostels/, 
Youth Hostels in the country, State- 
wise, which have received grants from 
the Central Govemmeint during the 
past two years for construction of their 
buildings?

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI SUREN- 
DRA PAL SINGH): The Central
Government does not give grants to 
the State Governments for the cons
truction of Tourist BungalowsjYouth 
Hostels; it meets the cost of construc
tion of certain Tourist Bungalows and 
Youth Hostels which have been ap
proved for construction In the Central 
Sector. During the last two years 
work was continued on construction 
of Tourist Bungalows and Youth 
Hostels, a list of which is given be
low:

State Unit
Total cost 

to die 
Central 

Government

T 2 3
(Rs. in lakhs) 

4

x. Andhra Pradesh • Tourist Bungalow, Warangal io*35
Tourist Bungalow, Mantralayam • • &*o3
Youth Hostel, Hyderabad 4’ Jo

2. Goa • • , youth Hotel, Pana ji 5*08
3. Gujarat • • . Tourist Bungalow, Porbander 10*93

Youth Hostel, Gan *.hinagax 4*07
4* Haryana • . Youth Hostel, Fanchkula 5*71
5. Himachal Pradesh . . Youth Hostel, Dalhousie 3*93

Tourist Bungalow, Dharmsala 13*32*
6. Jammu & Kashmir . Youth Hostel, Patnitop 3*6l*
7. Kerala . Youth Hosel, Triandrum 2*8j**
8. Math* Pradesh . Youth Hosel, Bhopal 4*96*

♦•The Revised are awaited; the construction was delayed due to a dispute.
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9. Maharashtra * . Youth Hostel*Aur«Qgabad • 4*00

so. Orissa Youth Hostel, Puri • 5*4*
xx. Punjab . Tourist Bungalow, Ludhiana . W 87

Youth Hostel, Amritsar . 4*05
12 . Rajasthan . Tourist Bungalow, Jaisalmer . 6*10

13 . Tamil Nadu Tourist Bungalow, Rameswaram, . r i *
Youth Hostel, Madras . . 4*6$m

14 . Uttar Pradesh . Youth Hostel, Nainital . 3*55
15 . West Bengal . Tourist Bungalow, Darjeeling . 4*®5

Youth Hostel, Darjeeling . 4*86

♦Total anticipated cost—'die final sanction still to issue.

Show cause notice served on Shrimatt 
Gayatri Devi

3890. SHRI D. K. PANDA: Will
the Minister of FINANCE be pleased 
to state:

(a) whether Shrimati Gayatri Devi 
and other members ol the Jaipur 
family have been served with show 
cause notice for violating gold control 
order and Income Tax Law, and

(b) if so, the facts thereof?

THE MINISTER OF STATE IN
CHARGE OF THE DEPARTMENT 
OF REVENUE AND BANKING 
(SHRI PRANAB KUMAR MUKHER
JEE): (a) and (b). Search and
seizuie operations were conducted by 
the Income Tax authorities along with 
Gold Control authorities in the vari
ous premises of the members of the 
erstwhile ruling family of Jaipur. As 
a result of these operations, assets 
of the value of Rs. 4.99 crores were 
seized by the Income-tax Department. 
After the seizures, notices under Rule 
USA of the Income-tax Rules, 1962 
were served on Shrimati Gayatri 
Dtovi and others. Requisite orders

under section 132(9) and|or 182(7) 
of the Income Tax Act, 1961 have 
been passed.

The persons concerned are being 
served with various statutory notices 
under the Income-tax Act, 1961 as 
and when required.

Two show cause notices have been 
issued each to Sunt. Gayatri Devi, 
S/Shn Bhawani Smgh and Jai Singh 
under Gold (Control) Act, 1968. One 
show cause notice relates to seizure 
of about 27 Kgs. of primary gold, 
articles of gold and some silver bars/ 
coins under the Gold (Control) Act, 
1968, from different palaces in Jaipur, 
and the other relates to the seizure 
of about 888 Kgs. of primary gold, 
gold articles and ornaments and some 
silver corns under the said Act, from 
a pit m a strong room of Moti 
Doongn Palace, Jaipur. In both show 
cause notices the aforesaid three per
sons have been asked to show cause 
as to why the seized goods should not 
be confiscated under Section 71 of the 
Gold (Control) Act and penal action 
taken against each of them under 
Section 74 of the said Act for acqui
sition, possession etc.» of the said 
goods in contravention of Section



37 W rttm  Answers VAISAKHA U, 1898 (SAKA) WrUUnAnswers 58

tttd 8(8) and tar non-declara- 
ttan, la contravention of Section 16 
(1) of the Gold (Control) Act. The 
tame* are pending adjudication.

ftW kiBB of lonf.term institutional 
finance to Textile Rdiufary

3891. SHRI S. M. BANERJEE: 
Will the Minister of COMMERCE be 
pleased to state:

(a) whether the Indian Cotton Mills 
Federation has asked Government to 
provide long-term institutional finance 
to the textile industry for modernisa
tion; and

(b) if so, reaction of Government
thereto? * \

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) Yes, Sir.

(b) Government is seized of the 
matter and will take such action, as 
is considered necessary to irfeet the 
situation.

f  finn wttrwn % frrcj

3892. tfV* WIW : *RT
v fs*  trfVC *fWT filHTO *T5ft ^

t& t a m  v n f-
^sw % fw* fiwnr irn^r

T 9 ^  1976 Wlf f i f f f  %

vt $t*rr enrr 
srnr-fnfjr «pt ®flrr wr | ?

'ffew *IWT fiWPR (sft 
w * W V <) : 29trrf, 1976% 
*f*»rr % w r c f fw *  M  *  st

( ^ r - 747)  m p *
f i

urr̂ Pr-irr % f>% 
ftwr* 3>«rr<f srrt**r 5rrCr«r

. *w?<j s'wqpn:, 195 6 $ , T̂$f?r vrRrtt 
?T5*rr sf*% *rf $ :—

( 1 -4  % 31-3
ai?)

.**

1956-57 3 39 7

1957-58 7964
1958-59 8647
1959-60 6834
1960-61 7256

1961-62 8490

1062-63 8603

1963-64 14617
1964-65 15739

1965-66 18606

1966-67 26605

1967-68 36210

1968-69 42520 
( *rcfon)

1969-70 45952

1970-71 36858
1971-72 24288
1972-73 19591
1973-74 21030
1974-75 20936
1975-76 33112

(*Rfore)

% sror xm t f ifa  w  
fkofror W Rt wFEft % irrerTT <r fvvr 
war | qr f c  fatft tar W r  /  3r 
zmmmr % wrenr «rc 1 m fa , firtW 
m* % «*fc*ra?r frora*! % 
fw fo R  % fa *  ftfarw nwf fwnr 

irfVd TTSW m  fW RV fiRT WHXT
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1 1 *rawrcfftaT Sflf <TT 1970-
7 1 xftx *ra% <rr̂  apT »rnf m t, 
»nsr, * 1*  ?nrr trfcrforcr m m  f r
TPJfW *flf% S*faT *PTT | :—

<j5T m *m  $
«rnr

wwffic «HTcT/

*TTT

1970-71 . 5 .22

1971-72 . IT*? 3.65

1972-73 . ^ 3. 16

1973-74 . ^ 3.73

1974-75 *. 68

1975-76
(*nfanr)

. 7 .88

to 1970-71 % grtxrvf to $
% tfr «rfa^ tp>

W ffa  qfr*ifw r *r$ «ft 1 1 9 7 4 -
75 3  *rr*% wI  f ^ j ;
finrR wrsfvf f t  ?tor 3?V 
% tfrnr ^  t§  1

1972 *73$ % fm
fayftrer f t  »rf sn»mfr *  n^rrr, «rrcr 
irRf f im  <re 19 7 2 -7 3  
m s q fa r m  tftr
w %  Rtf *8*r «faft f t )  vr ffcrra

<5WT% % '3WTCRT WnflTt WffWHfl faiSf 
Sfrretf :—

vrmr^mEffw («frtfi w f f  t )

^  $sr qfksw t <rfT*T*nr 
wwptt wr*nsr 

% am? *nr/ 
'rPwnw Opfa) 

TraiFf

1972-73 3.10 3.31 ( 0 . 2 1 )
1973-74 3.72 3.91 (0 .1 » )
1974-75 •* *• **

1975-76 7 .78 8.32 ( 0 . 54 )
(irafaw)

**f*RR *W*T *pt ^IWT % 
wnr3!  qrpft t o t  $  qfr*ro?r ?r f f t  % 
*t>i w  ht«Nr  w w r it  tt frofo»r ^  
fasrr w  1

Proposal to raise R & D Cess on 
Jnte Goods

3893. DR. RANEN SEN; Will the 
Minister of COMMERCE be pleased 
to state:

(a) whether his Ministry is consi
dering a proposal to raise R and D 
cess on jute goods which came into 
force on 1st April;

(b) If so, the broad outlines there
of; and

(c) whether such a move would 
push up the cost of production?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHIil 
VISHWANATH PRATAP SINGH):
(a) to (c). A cess on jute manufac
tures for Research and Development 
is bfeing levied with effect from 1st 
March, 1978 in accordance with the 
Rules framed under Industrie* (Deve-
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lopment and Regulation) Act and period of one year from 1-3-1076
notified on 16th February, 1976. The ware also notified:—
following specific rates valid for A

8. No. Item Cess per
tonne

Rs.
i Carpet Backing . ........................................  6*30
3 Herein”  & Jute fabrics other than sacking, carpet backing & Cotton bag

ging 4*50
3 Sacking, Twines and yarn . . . . . . . .  3*75

4 Cotton Bagging .......................................................................... a*oo

The levy is not likely to involve any appreciable increase in the cost of production.

Formation of Raw Materials exporting ^  Incidents in Jute Mills in West 
Multtnational-groups Bengal

3894. SHRI B. V. NAIK; Will the 
Minister of COMMERCE be pleased 
to state:

(a) whether possibilities have been 
explored of forming raw material ex
porting multinational-groups on the 
lines of Organisation of Petroleum 
Exporting Countries in those commo
dities where India has an edge ol 
advantage;

(b) whether the commodities in 
which such organisation is feasible 
bave been identified;

(c) the initiatives taken by Govern
ment in this regard; and

(d) the results achieved so far?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) No, Sir.

(b) to (d). Do not arise.

3896. SHRI DINEN BHATTA
CHARYYA: Will the Minister of
COMMERCE be pleased to state:

(a) whether several incidents of fire 
took place in different jute mills dur
ing the last six months in West Ben
gal;

(b) whether Government have in
vestigated into the causes of these 
fires resulting in serious loss to the 
industry; and

(c) if so, the main features of the 
report of investigations?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SH-RI 
VISHWANATH PRATAP SINGH):
(a) According to infotmation obtained 
from West Bengal Government, there 
had been a tew instances of fire in
volving jute mills in the last six 
months.

(b) and (c). The Government of 
West Bengal has appointed a compe
tent person under section 90 of the 
Factories Act, 1948 (63 of 1948) to 
inquire into the accident which oc
curred on the 6th January, 1976 in
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the National Company Ltd. No. 2 
Mill. The findings of the “Competent 
Person’" have not yet become avail
able.

Orders for Woou^ Knitwear and 
Woollen Garments

3896. SHRI DHAMANKAR; Will 
the Minister of COMMERCE be 
pleased to state: ,

(a) the value of exports of woollen 
knitwear and woollen garments dur
ing the last three years; and

Product

(1) Wollcn knitwear 
(ii) Woollen garments

Their exports during 1975-76 are 
provisionally estimated at Rs. 2,200 
lakhs and Rs. 451 lakhs, respectively.

(b) Orders on hand amount to Rs. 
2,300 lakhs approximately both for 
Rupee Currency Area and General 
Currency Area countries. Out of this, 
the value of orders recently booked 
for supply to the U.S.SR is about 

Rs 2,200 lakhs.

Business Delegation to West Asia

3897. SHRI LUTFAL HAQUE: 
Will the Minister of COMMERCE be 
pleased to state:

(a) whether a grant out of Finance 
Ministry’s Market Development Fund 
was given to Business Delegation to 
West Asia sponsored by Delhi Cham
ber of Commerce for study tour of 
West Asia; and

(b) whether Government have re* 
ceived any report from the Commerce 
Ministry about the achievement of the 
said Delegation?

(b) orders for the woollen leaSt- 
wears on hand and whether any orders 
bave recently been booked and If so, 
for what amount?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) The value of exports of wool
len knitwear and woollen garments 
during the last three years is as 
tinder; —

Exports in lakhs of Rs. for

W -73  1973-74 *974-75

1,638 1,801 2,000

130 90 213

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH): 
(a) No, Sir.

(b) Does not arise.

Import of Baygon Technical (Insecti
cides)

3898 SHRI BISHWANARAYAN 
SHASTRI- Will the Minister ol 
COMMERCE be pleased to state:

(a) the names of the companies 
importing Baygon Technical (Insecti
cide) in India, and

(b) the CIF rates at which this 
material is being imported by these 
companies?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH) ■
(a) In so far as the organised sec
tor is concerned, M/s. Bayer (India) 
Limited, Bombay are importing; Ba

ygon Technical.
(b) DM—42 per Kg.
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Mm  of Banks la implementation of 

ZWWSit' letnonie Prtgra&iae
»8M. PROP. NARAIN CHAND 

PARASHAR: WiU the Minister ol
FINANCE be pleased to state:

(a) whether any comprehensive 
scheme has been drawn up by Gov- 
ernmeat for the effective role of 
banks in the implementation of 20- 
Point Economic Programme; and

(b) if go, a brief outline of this 
scheme?

TH» MINISTER OF STATE IN
CHARGE OF THE DEPARTMENT 
OF REVENUE AND BANKING 
(SHRI PRANAB KUMAR MUKHER
JEE): (a) and (b). Effective cana
lisation of the offorts of the public 
sector banks to assist weaker sections 
of the society under the 20-Point 
Economic Programme and their in

tegration with the various legislative 
and administrative measures being 
taken by the State and Central Gov
ernments is receiving full attention of 
Government. Public Sector Banks 
have been advised, at the highest level, 
to evolve schemes for providing credit 
assistance to all categories of benefi
ciaries of the Programme, particu
larly the weaker sections of the so
ciety comprising ihe landless labourers, 
freed bonded labour, allottees of 
surplus land and other small and 
marginal farmers, handloom weavers 
and village artisans. Banks have 
evolvfed schemes to provide, on libe
ral and concessional tcirm, assistance 
for various productive endeavours of 
the different categories of people 
covered under the Programme.

Import of Drags by Soviet Union
3909. SHRI RAM BHAGAT PAS- 

WAN: Will the Minister of COM
MERCE be pleased to state:

(a) whether Soviet Union has 
offered to Import drugs from our 
country; and

(b) If so. the facta thereof?
THE DEPUTY MINISTER IN THE 

MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) Yes, Sir.

826 LS— 8

(b) USSR is one of the biggest 
importers of drugs and pharmaceuti
cals from India; India's exports dur
ing 1975 werte of the order of Rs. 5.5 
crores. The 1978 trade protocol with 
USSR envisages larger exports of 
medicines and pharmaceuticals and 
raw materials thoicof from India to 
USSR during 1978. The Indo-Soviet 
trade plan signed on 15th April 1976, 
for the period 1976-80 also provides 
for increased exports of those items 
from India.

Agreement for Import of Fish from 
Bangladesh

3901. SHRI R. N. BARMAN; Will 
the Minister of COMMERCE be phas
ed to state:

(a) whether an agreement has been 
reached for the import of fish from 
Bangladesh;

(b) if so, the terms of the agree
ment; and

(c) whether the imports will help 
to bring down high prevailing prices 
in the market0

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCF (SHRI 
VISHWANATH PR AT A? SINGH):
(a) and <b). Yes Sir. During the 
Indo-Bangladesh Trade talks held in 
New Delhi in January, 1976, it was 
agreed that:—

(i) India would import fish worth 
Rs. 3.5 crores during 1976.

(ii) The price and the quantity 
to be purchased would be negotiated 
by the contracting agencies of the 
two countries.
(c) The import is expected to 

stabilise; the fish prices in the local 
market.

Setting np of Pepper Authority

3902. SHRI VARKEY GEORGE: 
Will the Minister of COMMERCE be 
pleased to state;

(a) whether the international semi
nar on pepper has recommended the
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setting op of national level agencies, 
like pepper authority in pepper pro
ducing countries; and

(b) 11 so, reaction of Government 
thereto?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) Yes, Sir. The recommendation 
also included agencies like spices 
Council and Apex Federation.

(b) The International Seminar 
which was sponsored by the Splices 
Export Promotion Council, Cochin, 
was held in March, 1976. It is pre
mature at this stage to indicate Gov
ernment’s reaction to this proposal

Item

Pickles & Chutneys

Canne‘1 Vegetables (Karela, Tin^a, Bhindi) 

Dehydrate’ onions , . ,

Dehy ’.rate garlic .

Experts ef Vegetable gredeete
8908. SHRI S. C. SAMANTA: 

Will the Minister of COMMERCE he 
pleased to state;

(a) items of vegetable products be
ing exported tad to which of the 
countries;

(b) whether any care is taken to 
see that the indigenous consumer is 
not affected by such exports; and

(c) what have been the export earn* 
ings in this regard during the last 
three financial years?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) The following items of vegetable 
products are being exported mainly 
to the countries indicated against 
each:—

Name of the C yuntry

U.K., U.S.A., Dubai, Iraq, Muscat an*. 
Sault Arabia.

U.K., Dubai an ’. U.A.E.

U.K , USSR, Weht Germany an * Australia.

U.S.A., Csna<*.f* an \ Hungary.

(b) The volume of export of the 
vegetable products is negligible as 
compered to the total production and 
therefore the indigenous consumer is 
not affected by such exports.

(c) Export of vegetable products 
have earned foreign exchange as 
given below:—

(Rs. in lakhs)

1973-74 * *7i*44
1914-15 3»7*99
*975-7  ̂ . . . .  *69*63

(Provisional)

3904. ef* W  : WT
grfayg *rsfr 3FTT% tflf FTT 
fr :

(c ) >wrr snTpr

% fiwrmfk $ ; 
(w) stftn w w m f  w r  

*nfT ’tt 
$ ;
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(*T) fflT ftflft HWrfipF 
*  <wt <rkr f.TT«n% tft# arr̂  | *frr 

ft, tft fifMPft t t  ?

wrflfwr jN ww *  («rt
flW ’fw  nan I%kc): (v )  It («r). <rf- 

w w rfar ?ptt itorcT 
*wftr *  * r t  if »rwnftr?r nt*r % it*  
«RPrm Vt WtffircHTq, 
srawprf *ift snrwr ?wrr s v t r  
ftrcff wwrf wwrrr wr $® f^ n r

WfPT. [̂Ti *PTSf fT *3pf> SPRTHI 
t  t <T2iT?r ttt% m * wtm  m  *r
____«*___2s. .»______  _ _ ^ .. - ... _. - - . 1  ____>31 FT W> <B?rnr *  qWlTT *WT 
rrm % f s  writ*? m * gm 1 *rrw?
% fft vrs *rir ttvvf *ft w i w  
*pV FJfi’ifcT * ?ft | 1 *ar ff. m *. 
furn:, ?wt fwjri if

*»m £t W«r if «nf<T?r ftfTTT 3TT
t$t %, itfw  sre*r enrr im ** *  vf-
nw ^ niff %■ IPPT tfa it *?T 
flnNBRT $ CHTT *W*T if ttt t t ^  j^bptO 
W3T inftirr 1

wm 1FTT* if * * i

3905. «ft $15* ^  ff^fW  : 
w  irftfwf *rafi n?r 5HT% ?nr 
ftr-

(*^ aparr it ^ 3  grra *r*rR v* 
m  ?f | ,

(3 ) w r f»wr »m  T̂T̂ rq' sr? $ 
fa  * r  wptri if <ftsr aqp 5 ^  ?!

f m  ajft r̂ur r̂r g?qrnrqr 
?r# $t?rr ifir ?rfc fr. ?ft ^
WT*Tnr fa<Ft | wt 20 nr *  jn%  ?  xrtr 
r̂ nrif nr®a$t ‘fnr v r  kwt ^
^T5*7 *ngi $?tt ; urtr

(n) mr ^ «w rw  %53ff % *cnam 
% ^mr wnrnr vt «r*®t fPF*r %

TOTf VT% ifr ^ftf if^RT I  qrfe
?t ?r> ?5nr*r er̂ *Ftrpr 
OTra t  «rV ^ ^ 7  ?pp
f a s t  3 r n ? < i T 7

* mi* u grvi* («ft
fin w w  smw : (^ ) («r)

STTHTST 13000 ^ Wfev f  faPTFT 
WWT 360.000 fhfl?R I  » 
31-3-1971 2,^5,000
«f? ^ ’ fr wrfsuT n̂fr |t f  «ft 
* t  20 «wr % ^  *m  ^Trfr «ft 1 «r*r 
% t o  frrt war if 50 ?r
5Tpfl STTfW I  I S*T f?TT% ^  T̂ET €t 
snf^Tf r?r ?TTiqrFRr tmj so ar*r t  1 
T̂R ^  f # r f i  smff ^  WT5 ’TT5T TT 

^  f ^  5T̂ t I  I

(*t) %?sr <ft S— ^
^ttt «jaff trrer if ^r^rr€ aftrfrs, t o t  
it |  ^  T̂FrT it yrfiTsriTre;
fw r  fw ftsrr *f % i f ^ r r ^
sr%vr if «ft v&; * ? v w u h
t  1 n̂w ^ ^ strt  %?2t % tsrn'^P 

TRff % »mr-?rr«r tft&**rr*nft 
tfarT fsppif #qTT ^  ^  f^r |  1

arnrpr q^s-?rr*nfr #?arr
f ^ r i  r r  sppft srrfwf ^  ^  if sw>jt 

|  a f t  **$( ?nn?ff if
«r^nsrai^T??rt <fi sftnr
«TTTrr ir sft ?R>Fr ^fis %?s S aft 
’srra ;N3ry ?T̂ ff Tt t|Rrr <faHn*nft 
w m i % 1 «n*wtl sttt ^nr 
T>m ffW iftaWT ?WT ^ r r fw  OT3TH 
»t>3r t  tF#cT n̂cf«roT % f«reft?r 
^ w a rr «ft f f  wpflr 1 1 fTHifwr 'frrf- 
W ^  5RRT 5rff.Tr I  f̂ RT 1ft W
% 2 »f?ra?r r* «^ r*r w*i»fV *rft
1 1
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VHwtaM of Aircraft by Air India, 
M il l  Atom** and CM! Aviation

Department

8907, SHRI C. K. CHANDRAPPAN: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to 
state:

(a) the names of foreign companies 
from which Air India, Indian Airlines 
and Civil Aviation Department have 
purchased various types of aircraft 
and their spare parts during the last 
three years;

(b) the value of such purchases;

(c) whether these foreign companies 
have their agents/representatives in 
India; and

(d) if so, particulars thereof?

7$ Written Amwerg VAISAKHA 24,

THE MNISTER OF TOURISM AND 
CIVIL AVIATION (SHRI RAJ 
BAHADUR): (a) to (d). The requi
site information is given in the state
ment laid on the Table of the House. 
[Placed in Library. See No. LT- 
10853/76].

Nationalisation of foreign-owned Tea
Plantations

3908. SHRI C. JANARDHANAN: 
Will the Minister of COMMERCE be 
pleased to state;

(a) whether he has made it dear 
that Government have no proposal to 
nationalise foreign-owned tea planta
tions in the country;

(b) whether a bill of Kerala Gov
ernment to this effect la pending with 
the Central Government for its ap
proval; and

(c) if ao, the decision taken by 
Government in this regard?

miiMi ^uMHgtoy mjMgMm fUFp 'tvr imivTUX D kputx I ffiu B lln  III VxlE 
MINISTRY o r  OOMMSRCE (SHRI 
VISHWANATH PRATAP SltiQH):
(a) So long at foreign tompaiSea,

whether engaged in production of 
tea or in marketing and export of 
tea, act in a manner consistent with 
our national interests and policies, 
there & n° intention on the part of 
the Government to elbow them out 
of this country.

(b) and (c). The matter is still 
under examination in consultation 
with the State Government.

Rubber purchased from Growers by
S.T.C.

8809. SHRI C. JANARDHANAN: 
Will the Minister of COMMERCE be 
pleased to state;

(a) whether state Trading Corpora
tion has purchased only a meagre 
quantity of rubber from the growers 
so far as compared to huge stock with 
them;

(b) if so, the facts thereof; and
(?) to what extent has it helped to 

stabilise the prices of rubber?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) to (c). The State Trading Cor
poration has purchased 2,000 tonnes 
of natural rubber from growers for 
export which has helped in reducing 
the quantum of natural rubber sur
plus and thereby restraining the rate 
of fall in its prices.

1898 (SAKA) Written Ansuuera 74,

Seminar on exports (0 C.S.A.

3910. SHRI RAM PRAKASH: Will 
the Minister of COMMERCE be 
pleased to state:

(a) whether Seminar on exports to 
the USA. under the Generalised 
System of Preferences (GSP) has 
stressed the need for chalking out % 
kng-term strategy to take fall advan
tage of ihe preterenUBl tariff and sug
gested early establishment of a dry 
port at Tugfafiagftfcad ‘(Delhi) which 
would benefit exportereof the northern 
region; and
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(b) if so, tbft reaction of Govern* 
ment thereto?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) and (b). Seminars have recently 
been held on GSP schemes of USA, 
EEC, Japan and Australia. At these 
seminars need for developing a stra
tegy for maximising utilisation of ex
port opportunities on long term ba
sis was emphasised. Certain sugges
tions were made at the Seminars by 
the industry which included provi
sion for import of raw materials and 
machinery required for increasing 
production for export and for early 
decision regarding establishment of 
dry port near Delhi. Government 
have already made provision for li
beral import of raw materials re
quired for export production in the 
Import Trade Control Policy for 
1976-77. As regards the question of 
establishment of dry port near Delhi, 
the matter is under consideration.

Steps to ensure reasonable Prices to 
Jute Cultivators

3911. SHRI SAMAR GUHA: Will 
the Minister of COMMERCE be 
pleased to state:

(a) whether Tn a recent statement 
he had said in Calcutta that the jute 
millers are deliberately depriving jute 
producers of their legitimate prices of 
jute;

(b) if so, facts thereof; and
(c) the steps taken by Government 

for ensuring reasonable prices to jute 
cultivators?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) and (b). At the inaugural meet
ing of the Jute Manufactures Deve
lopment Council held on 18th April, 
1976 at Calcutta, Commerce Minister 
had regretted that Jute Mills never 
realised that It would be in their own 
interest to ensure an adequate price 
to the Jute growers.

(e) Step* taken by Government in
clude progressive increase in the Sta
tutory minimum price for raw jute, 
setting up and expansion of the acti
vities of Jute Corporation of India 
for safeguarding the interests el 
growers, establishment of regulated 
markets, extension of credit facilities 
to growers, and ensuring minimum 
level of purchases by the mills and 
authorising exports for stabilisation 
of internal prices.

Incentive to Bank Employees to cope 
wuh Increased Work

3912. PROF. NARAIN CHAND 
PARASHAR; Will the Minister of 
FINANCE be pleased to state.

(a) whether the banks have offered 
any incentives to Its employees to 
cope with the increased work conse
quent upon the deposits made under 
the Voluntary Disclosure Schemes; 
and

(b) if so, a brief outline of these 
incentives given by the banks?

THE MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT 
OF REVENUE AND BANKING 
(SHRI PRANAB KUMAiR MUKHFR- 
JEE): (a) and (b). Public sector 
banks, who are authorised to accept 
tax payments and deposits under th** 
Voluntary Disclosure Scheme, have 
reported that they have not offered 
any special incentives to their em
ployees to cope with the Increased 
work involved, except payment of 
overtime allowance, wherever consi
dered necessary and unavoidable.

srtw S ytatnw* fitftovf
% w it *r mtm wftt

3913.  tfftw * wr
fa r  *r*f> f* r  f¥

1975  % t a ro  w  Sr t f w
fu tow f % 

tfaf *  i * *  afar I  w r
1076 % ftwrtr t v  

| ?
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TTirw ifta #fan finm  % surtf 
tnwtfift («ft w** $*rrr ^ r i f f ) : 
im sfor fa r t  t o  *  faur $  fa
1975  % & p * k *r *tW hw? W  
% jtwt ji%*t *> fÔ TfTifT? snrnr 
Jf 2 *nfl«r ptwht j&r 
sum  % 7 wnftw *rarnj w f t  tfr 1 mw, 
l 9 7 6 fc*R f*S*P ^ *ftr*n fta  *n*T 

ffuhw w  snrnr Sr
fa*TT »PTT $ fa  *TT*, 1976 % SRT

?pp af¥f % «mr otttt 
w h t  I*m z* <&ft ^  ^«JT
swrownr srtrro % 6 *ftr
»wpt % f?rq 1 3  «fV 1

trnfor t v  «sN?n

3914. *sfr nm srror f'VTw’f : wjtt 
fiwi ^  ^  ?rfT% fTTT aftf'if fa
m  1976 2r *ts*t sr?*r 3  fa?r% 
vpfta *f«f t o  ^t srerra | ?

*ww* *fk irfa^ fiw*r *  srmr* 
t w t «N* («ft *«r* ««nvf) :
ttctt srSrtr Sr q;^ vmtor tw  20 
^pMV, 1976 m  **rrfarfa*n w * r ,  
fsr*r% wi ^firrar? sftr 
fa% $ i vrar^r ^  faf^r sjtam? *r 
irfar? s ^ §  fa^r srr t?̂  f  i irf sfarnrT 
XTJp s v b M t % tNtt faUT | fsnm  
i r r  «fctor ^to>t ?f5anrT5T
«fa fa  ?r fa*n «tt 1 %*r sftoptf Jr irnri
IJJRT *T ^|WT^|fa*rr#, 1977 
% w fa a  £ 1% 3T% snfH

*ft * '«r t  % faq, trrarsqTF jtttc*  
*rc s # - *r?r, %sr % atffcnr
w r  w  F«Mt wr2f \ % x  «rm «T  
I — wpt  finrJr i?fa from  ift 
•wfessr flwrprcu*’ gfr | , fa ?5  afr wrf^r- 

vnfhv 4N?f snrr 
irw lR r w  ^  wrrer 1 1 m r: fir

*Tl1?froftPRrvf5«T| fa  1976 S 
war s^ r «r faff* ^efh» vr»fh«r #̂ r 
«¥?T arw»? 1

w  *r^» *f TOgtafw tv t i m  
srfh f  fir wtf irt

3915. n il w i  : TO
fim *n^t ^  sEnft ^  f r̂r fa  :

( * )  Vn TH^Jf<T W  ®: 
*^)Rt ^ nw  sr^r Jr «frr

(9 ) *rf̂  frt, art ?rar % ?fa  ^  
facT* srfhTfRr i&i ferr *nn t  ? 

T m  «fk ifa*r fiwin % snrrrV 
Trsa «nft («ft ^ t t  t̂«nrf) : 
(f:)  sVt (sr). ? r ^  efo % 
^T^rfcT ^«pf ? t% )  ffq- sftr ^s>r 
?rffcr faftra mfwfr ^gff ^  ^  1 1 
fa^f fsRT ^ f q ’ % ^yff % «?fat imf

| ^ irfq- £ 3  vt fŝ r »r%
ŝ t srfsnrraRrr r̂?f | j

im  sr^r *r ?Rarr€l’ % * * f  
j r t  fffa ^  % ^"Wf
«Ft fc*  flfST, 1975
&  ( cTrsrr lr ?TT3rr w p tr )  f?«ff?T ^t 
*utVtt f5T»rfHf*ff5r | :—

(Trfasrraw ff *r)

gfw'f sf?V wwt

ff<* 1,24.879 3306,2

8,613 2754 .7

(ifMlFTfaPRrf)
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Sf'iii~ if ~ <:'Cfi11: r "Cfci r~;;:r ~ <1 ;; ~ 
~f~t{T ~ <flef 'fiT q~ 

" 

3 91 6. ~r v ~ .. ~qrrrn:1r;;ar qrqg<;1 : 

ctm f<f~ lf~T <r~ Gfaf.'r 'fir ~ Cfi~<T f'fl : 

( 'fl) 'f<rT qq: 1 9 5 6 ~~r 1 9 5 7 i:f 
h;;rcf or'cfi 3;1'Jtrf"flflf i:f uwrc-r;; Ofi<:ii> or·Cfl 
rrtc1 ~ C9 ;1~ 3;1'T<: >r"l'~rr ~ f~·J: ~1~ ~ 

4 0 >rf<:iliT\i f~q)f;;rc: ~~T 6 0 >rf~liT~ 

"lFI:fT'"!.f<:i<lt t1K!"!:TT ;jG"oFtr ~ <e~R G"<:, 
;j~ ~<r Wf~ lf~t ~ ~«tr '.l;nf<:~t , "' 
~ mar~ tn:, ~;; <:rf"!IT<rt Cfi'T "'i_i'f~ 

'.l;l"f<:~IIT lfR~ g-o;, 11 5 ~W "l'!trlr ~ ~Tif 
~ r~rf\lfl" q;ct 4 o o ~w "l;i~· iti lf~<r . " 
<fiT >r~m~f~>:fr ~"Gf'!:IT ;jqor;a ~m <rm 
lllT ; 3;1'T<: 

(fi) <rf~ ~t , Ci'f ~~ ~1:1" 5Ff~i'f i:f 
~F~ <:r<-'fll<: o;ct f <::;;ref <i .. 'fl ~ rr're1 <fir 
ij'~ o;ct ;jrr<fif ~~ li~<r f'fl<:irrr-f~rrr 
~ ? 

fq-~ li~~~ 1i \3'~~1 ( P..Trqefr 
~~".~n:r~ctiTr) : ( 'fl) 19 56 3;1'T<: 19 51 
it f<. ;;rc{ or·Cfi \l;l"Ttfi ~f61TI iJ;'fc it UWTtl'i'f 
fcpo; ~ ~ f;;r<~"ifi ifr<:r QCfi fcrfliT"Ec ~~ 
it +ritT >rn::f~~ "tfi~ it>T "Sfi!TAT ~T ~~ "' . 
iii<_~~ ~R tn: ~"'f.\' 'J;I"R fcr~T ~T 
Cfif QCfi f;:r;-I1ho lffiiT ~'\<: <:rfllf >rr<:f~o 
'{~ <DT ClfCf<:'lllT 'fiT ~~ ~T I lr ~WTtl'i'f 
~liT ~ 'J;frflll<fi f~ <fir ~<.ot q~ 
'.l;l"rtlTh:<:i ~' f;;r;;~ 'J;fi'fm<: lfiU CfiT f~~ 

" " 
~~ otr mq11~ ~rt 1 'qGf •<r~ 

" 
"Sfnlf~o +!.~r 2 o o ~~ "l'!ltQ frrcnh~ 
cnt ~t a, f;;rni:\' ~ Cfil!' ~ Cfilf 1 1 5 ~]? 
~qm ~T~ ~, f~~1 t;fl1: ~rif 'fiT a-rg; if; 
~q it ·~ro 1 

(19) ~<::, 1975 t WO' q 
f~ <t·'li ;ire '>fR 11rm ~~ ~ ;ire 

--

~rr if ~ ;jrrifir HlS'.Tf ;J,;J"h +L ~lj" ;=fr~ 
f?."m ~r ~ - : 

HlSli"T l'f_~<r . ( <>:rq;) 
'llT<:<:i ~<:'flf<: if; 1 "l'!~tq; err~ ifrc 
2, 93, 35, 13, 000 2, 93, 35, 13,000 

~-Ofi rrrc 
3,92,60, 69,000 68, 06, 32,30,00() 

'.l;l"~·~'rr~~ fer a f;nr::-1 r m J;ir~rf~~ 1 fi fir 
'fiT f<{ll'T ~T ?It rr 

3947. ~To ~~::t'f rrru"JJ If~ ~ .- : 
'flfT fq-~ lf~f <r~ Gf\if~ '!if 'li<TI Cfif"<T fCfi : 

( Ofi) >,:TRr)fifCfi fcr'ff frr~ if >,:f"Gf (fCfi" 

fCfi~ Q;Cfi'fi"T Cfi'f "'![IJf f~ ~ >,:f"R ;jrfifir 
fCfi~rrr ~rfliT ~1 ~~ ~; 

( fi) ;ji'fi:f u fCfiaif 'J;I"T'~frf~ Q;'fi'fi 
fq'<§~ ~~1 i:f <:~rf~ fO!ill' ~Q; ~; >,:TT<: 

( ~) lfi',"'f 51"~ >,:TR <:T;Jff~R it 
;jrr'lir ~le!fr fCfi~r ~ 'J;I"R \3"rrif.r "'![llf ~ 

~q i:f fCfi~;:fr -:rfliT ~r ~ ~ ? 
~r~ ~h" ~~~'IT fcr'fl<r i:i; Sf 1.-::r 

~r-;..; ~fr (•.;rr li'H ~>1r<: !lJ;fi) : 
(Cfi) ~ (~). ~f~a ~r rrR <%1;;rr 
<::~1 ~ :--

( <:'!>lf : Cfi"(t~ "l'!qlf) 

<:Cfr~ ?~tllf 'J;fmrf~ fer~ frr~ e:m 
'.l;l"q;;T ~mr 'qqia 'ifiirf 

' "' 
1948~ 31 m'if, 1976 

\i'fi <:'Cff~ ?J[IJf 

q f-:i:fr;;r;;mr Cfir <::~ 

~~ 
-

( 1 ) ( 2) -- ~ ( 3) 

( Cfi) ~\lt 703 445.78 
?J[~TJ;JT 
!fiT I 
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( 1 )  ( 2 )  ( 3 )

(m ) ^ f ? r 224 149.95
( v )  Jf ^
vffipgfiRr
frw f fir*if/
«f«rf % >5ra-
f w r  rtWft-
fw 'r fr -
*ftTRT«ff

(n)

(«p ) *f ?r
frw rf^fer

Tf5*ft %
W fW T

qf^'R^rwlr

yr

( 1 ) 15 9. 56
(6 ) (5 .6 1 )

( 2 ) TPJTC*rre 17 11.85
(8 ) (6 . 08)

f e c t ^ :— Sffcs* if *1% m t  uftr-

f r s i
vt «ftr ^Tfft ^rtfcr ^

utot 5f f n  Vi 3WnR

3918. WoTIWfWlW* : 
«WTT W ft ^  Tftil
fa  :

{ * )  f*rr fftm  «rrw
Oi . . _ . «* ___  -_ ..    —4*------*g€ «  fTW  ’■PW V TOTO* TT Sfl^W

w w  TO t ;

(v) *rf* grf, ?tt s?r war if $*r «nr
r̂qr % 7*77^ if fw ft  r̂*f> fft% qfrr

w w r fc ;  *rtr

(*r) 1974-75 % 7FTR?r % 
trtwr? w t f  ?

VrfaTf WfRW ?f TO'^t
fwswm srcn* : (*r) 3ft ft 1

( * )  3nrgfr *  1976 *r
^trr^ sf«p*r vr-=t if 3?tt^t 16 4 . s  
»rrar ffro ?tto ^ctt 3fgfr »rer 
sra’fa % ta R  222 6*rrarf%«> st»
fWT «FT I Stf SHFR 58. 1 T O fo o  Itfo 

f in w  m i 1 *®f % q?£r ?fte
if ’arnr ip r̂rsrsr *  tprrar? <tt

3T 3p? % f?TCT 3>F ?mPT ^WRT
f̂s^r 1 1

{*r) stem vpw  it f  gwrw
1974 if 996. 7 s(T?r fro  9To tWl
1975 if 1066. 4srrerfroffTo «TT I

fr«H  |-j : t̂

3 91 9- TSfTr : VIT <**-**
«ffr «n*rr fe«rm  »r^r *?rr%
f  qT *3$ f r  :

(*r) m ur iftm  #  r̂raft 
f w n  % «FTT°ff m *m
tftx tw^r % Tmt frit ^  r̂Tnff 
if Wf ?ni» ^  ?rar 

(m) fUT ** S*3FS if ^ fN ?t
vnrevRiTRt *Pt w% fswrr *r«rr $ 
i r w  f »  fcrf sft *rnrr *«t | 

w  **ff *  «ot m  | ?

ttw ’ * # $ * )  : ( * )  w < t , 1970 Ir 
wlw,
Tfrn f u ’TWT VT IttW W n
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’* r w f  *hr & *n$*r j « t  fc fa  %*w 
'n r  |4c<if«i *fara¥lr vxnA % o t w  

i «pfornpff fft iw  vrft
% fw * f*rwr m  t

( i )  wf$fw?r wj%

w ft finrr*flf if t i t t  sptt 
f i #  n *  f  m fv  ^ fR  % 
% tHpt irBpsft
faRPTTf ^  3TRVT<t iff 

T̂T ^  %
**rr srr

?r% i

<(ii) *rrc sR n ftfta  fa*»r?r
eforf a < ?r*r t o  *rfeu 
''TTRT $T«r 
«RFTT WK &  *r$ | I

((iii) iftiPT ^jnwr tftara
fasrffrcr wt *rf | ?wr 
?mR fa r o *  % *T|r- 
fa^snr ffrrr srrft W  
*rir *wWt % iFT*rn:o «
Cpi\ *rf^Rf>f
STTT «r=pft ^ T ift  qT 
trfTWTfWqr Opr^oT *ft 
Tsn^rR nt i

i( iv )  f^ T R  «t w o t  g^rorr $

*<r *t ?r*ft f>anrr*T wsflf 
T? <rcr?iftrc '? r f ^  
T f^  fFT s t o w ’ tvrfta  

foft *r 7 .1 1 1

(sr) fa^T  (iiw rr^) % tffttorre 
qqWtare *rrfe d ifW t 3 W (  
^sft fa  im  a frit emr m * m  ^f«J- 
w  *rm  ?M iT  |) s f t ?  % vfa - 
fm ,  fw u T  fa tfw  ?*fcr 

$ , « « r  fcrf *  uptor <fr wrwwRrr

■Jiff i

w d f #  PivHi

3«2o . ^  aN f : «wr
wrftrwr n% m *  f t  m  * f *  f w :

( * )  *wt q«fft ?wt ip*r qrof $  
f*f*rf?r ?fr% m  w m  $ ;

( • )  *rfs sr, art fta ta fta r-
fflR fcrf tt f^rr affirm-; 

( t ) 1976 -77  % tfrnr <rft% 
?n m p r it f f  % fatfer *r tVerft fafaft 
*nrr irfarar ?>ft ?

wrfiw «r?(?w if («rV
fiRTJim s rw  ftrf) : ( * )  fir n̂r*r 
f*r*rf?r W  r̂r% ?n% »j«sr ?rnf it 
| : *rw, %% ?wr srasm i f « <ftft 
rrrar Sr TfV^ «ft foqrfcr $m  »ptt |  i 
«rft% ??%■ ?rrt tfpff % f>wfa ann% % 
fr^cTT srqrnr M  wt ^  f  i

(gr) W  iFcT^ WTR T̂lfV % 
&r, ffI5T?nTT ®[af^>fyq- 
ffsrw n 1 1

(*r) 1976 -77  % f5rq %% cWT
ssmrt ^  f?rq f?wt?r ?tw  w w : 120 
grw ptot 200 wr r̂ | 1 «?<fcrr
?WT «RT % fa s  *Ftf «FT«T ^  W** 

%4rf *T ftllTO

3921. «fr w  : w r
wk *mr finrpR ^  aren% 

affY fTT ^  f^  :

(«p ) spTT sFwrftra- ^  % r̂t 
5̂Y t p w t  | irk

<rfv ft , art w v A  ^ «r  ^qr^rr wr 

I ;  ^  
(m ) m*rr*ft ^sff ^  srwfi?^rr% 

«mnr »it fv*r W f  m  fw w  
f%*rr^<rr 1
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v it  nvpc fc u m  * n m  %
XI* 1 «fwt ( #  ^ w w  fag) : (* )
«rtr ( « )  %3«8ft*r ir qifesr Iwft % 
ftp(!T« Vt TT̂ JTfR *rarr FT*
$  *T{ft ftWT THTT I  I fafTO % fVror 
w i t  wi w  qfevt % fsrq 3 3 % 
anfflH im r  *Twrrf«Rr *rrsre<tfr, 3 *  ?rv 

^  gfarn, qpft ?wt faan-ft 
*r*rr$ vrfc ^  irnfrqp ^TKpff 
^  crqwerr % srrair qr f^rr ŝrraT t  i 
wmtft araf ir %?stor a % qtfs* fcaft 
% f i r o  *pt ***q (te«fr) ijw?r:
<T*erffa xfrarfrr % sftrR woJTnr i r  

q* srraTfrcT 3>tt i qr^ft q ^ # i  
srsrcr ir w  farcro qr srar fgprr 
arfqnT (i) q*reJT% srrarr^ c t i c r  
(w rt* ?wt q f ^ r  ^fWr^), 

fz€m  wnrc*n % *q ir M t  r̂enrrarW 
« f> ^ ''fr * t f^ o r ; (ji) f̂Rrm*T,*fw 
sr«rr ^*r»r 3$  *nyr atfta ?wt 
fa fre -w r, ?rk (iii)  $\i?nfrsra; 
^fcr^pOr^*^ % ^  fir jpr
f**rra i

Cases of Smugglers Pending in 
Coarts

3922. SARDAR SWARAN SINGH 
SOKHI: Will the Minister of
FINANCE be pleased to state:

(a) the number of the decade old 
smuggling cases pending in the 
courts in the country;

(b) the reasons for delay in dis
posing off these cases by courts; and

(c) what steps Government pro
pose to take to expedite their dis
posal and whether any time limit for 
disposal of smuggling cases is pro
posed to be fixed for future?

TH* MINISTER OF STATE IN 
CHARGE OF THE DEPARTMENT 
OF REVENUE AND BANKING 
(SHRI PRANAB KUMAR MUKHER
JEE); U) Information is being col

lected and will be laid on the Table 
of the House.

(b) and (c). The main causes of 
delay are; large volume of work 
handled by the courts, non-appear
ance of the accused and witnesseŝ  
frequent adjournments, filing of re
visions to the higher courts against 
interim orders and other procedural 
factors. The Government is actively 
considering creation of special courts 
and of applying a modified procedure 
to the trial of economic offences. 
Considering the nature of proceed
ings, it does not seem possible to fix 
any tim# limit for the disposal of 
such cases.

ttssV-?* #i?f xm  «fwr 
h* ft* s ’srW? *>> firm mn w  

3 ^ 3 .  5HT *?* VSpfW : *TT 
fact aru aRn% ^ * r  f¥  •

(* )  ^  1973 % 1975 ?PF
Trrf-iTFT JfTT *TSEr % 5T*T 
rT«TT f  €VT faaHt
gsrc.fVr i t  n f v h  ?rrcrt
fin sftr

(^) w f  $  fair «nt?R- 
qsr § c» ^  str % < r?^
sr*ft ?rri?^-q?r f^ n r r ^ r  f  ?

wtwr far«?w % sunft 
tm  («ft sr>n :
(^r) wsn jf^ r ir v t i  q**rr% %

is m n  ^ofr ^ Sr 1973
%t)x fw ^ C . 1974 % WfcT &T*r*9 
f t t v x  f^ IT  WXT ^  nrr % i t  
srt $ » [ w rt< t $r t«tt mrr / 
?rwrr tJ?T« $t° 10854/76] 

( « )  «rrspt f̂arar 4t 
jprr^fr t  wrfafkrs fv t  if f o



trtrfaanTTiffa trfaftra <ri <raff 
w n  % w rt it v f a f i  *rr t i i w t  
WTSfaTT 'Tff | I f*F§, ?R*FTTt «Nl 

*wfjf VT ?T<Tff »rf I  f% # 
10,000 ^
* 1% tfrt ’ cwf % <rrt^r t o !  w?>} srcvt 
srrfcr !»* *re sra f^TY iw fa  % tftar,
fo r c T ^ in s r jm r* * »
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SMPensloa of Sale of U.T.I. Capital 
Units

3924. SHRI S. R. DAMANI; Will 
the Minister of FINANCE be pleased
to state:

(a) whether the sale of UTI capi
tal units has been suspended;

(b) if so, the reasons thereof; and

(c) when will the sales be 
resumed?

THE DEPUTY MINISTER IN THE 
MINISTRY OP FINANCE (SHRI
MATI SUSHILA ROHATGI): (a)
Yes, Sir.

(b) and (c). The Capital Units 
Scheme introduced from January 1 ,
1976 is meant to provide appreciation 
for the units under this scheme and 
therefore, the investment of funds 
available from this scheme has to be 
highly selective. This takes time 
and needs consolidation and there
fore the Unit Trust of India has tem
porarily suspended this scheme. The 
resumption of the scheme will be 
considered in due course of time de
pending upon inter-alia the avail
ability of adequate quantum of 
growth shares and better market 
conditions. The unit holders under 
this scheme will b# allowed to re
sell their unite ta&Ho the UTI from 
July, 1976 at tbea<pre*aiitot 're
purchase prices.

14, 1978 Written Answers g$
- , *

Sale *1 T O  OtfMal VcUt*

3925. SHRI & R. DAMANI; Will 
the Minister of FINANCE he pleased
to state;

(a) the total sale of UTI capital 
units for the last three years;

(b) the number of individual pur
chasers and the amount invested by 
them and its percentage to total sales; 
and

(c) the particulars of utilisations 
of the funds of the units?

THE DEPUTY MINISTER IN THE 
MINISTRY OP FINANCE (SHRI
MATI SUSHILA ROHATGI): (a)
and (b). The capital units scheme 
was started on 1st January, 1976 and 
was temporarily closed for business 
on 21st April, 1976. The total sale 
of capital units under this scheme 
aggregated to Rs. 7.30 crores under 
16,699 applications. About 95 per 
cent of the face value of the capital 
units was purchased by individuals.

The total sale of units under the 
Unit Scheme—1964 during 1975-70 
(from 1st July, 1975 to 27th April,
1976 stood at Rs. 16.92 crores and 
thus the sale under the capital unit 

scheme (upto 21st April, 1976) consti
tuted 43.14 per cent of the sales 
under the units scheme-1964 during 
the year 1975-76 (upto 27th April, 
1976).

(c) The total funds so far avail
able for investment from the capital 
unit scheme 1976 is Rs. 6.83 crores; 
out of which Investment in shares 
has been made for Rs. 2.33 crores 
and the balance of Rs. 4.50 crores 
is available for investment as money 
at call and short notice.

tw flw  <f*?r fo r  frtT

3926. Qf V V ?  :
mrr 
f f ? :

(u) wrr %
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1973% 1975
nv <s*ff 3r fvarsft
sr<M «r4Y wr s* w  $
ftw%

(m) s* r?  «rf * i  %
^<ttst t w t  * * *  wrc t o r  *r*r 

Sff w*r ^(rtffW flr Tif?r ararnn | ;  
«ftr 

(*) <nT9$ v * t f < F t f  M r a f t  
*t wfrrtrT r fw apr r̂*TTr«r fffâ rfarlr 
srcr 3*% ̂ rrd fgft jfwfare $r4>7ft ffrzn 
arrarr $ ?

l i f w  TiuW St ( * j
f t lU K  i m  fcf$) : ( * )  % (IT)
*rw-et «T̂ r ¥t 3rr T?r|^r ffffr 
ix  v s  st wm«ft j

Sale of Aircraft by British Aircraft 
Corporation to India

3927. SHRI C. K. CHANDRAPPAN: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to 
state:

(a) whether Government have de
cided to aet up an investigation com
mittee to go into the deal regarding 
sale of aircraft by British Aircraft 
Corporation to India; and

(b) if so, the facte thereof?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI RAJ BA
HADUR): (a) No, Sir.

(b) Does not arise.

Sick/Ckwed Units Assisted by Indus
trial Kecenstruction Corporation of 

InM«

3928. SHRI ARJUN SETHI: Will
the Minister of FINANCE I* pleased 
to state;

(a) the names of the sick or closed 
industrial units which have become

viable ^fter assistance by Industrial 
Reconstruction Corporation of India; 
and

(b) the managerial costs for such 
units and the net production valued 
at rupees?

THE MINISTER OF STATE IN- 
CffARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) The following 14 industrial units 
assisted by the Industrial Reconstruc
tion Corporation of India Ltd. report
ed rash profits during the year July
1974—June 1975;

1. Tarit Applicances and Equip
ment Pvt. Ltd.

2. Indo-Japanese Industries Ltd
3. R. K. Chemicals Industries Ltd.
4. Bangodaye Cotton Mills Ltd.
5. Priti Paper Board Mills Pvt,

Ltd.
6. India Machinery Pvt. Ltd.
7. Containers and Closures Ltd.
8. Ganesh Flour Mills Co, Ltd.
H. G.TjR. Company Pvt. Ltd.

10. Amritsar Sugar Mills Co. Ltd.
(Vanaspati Unit)

11. Young India Cotton Mills Pvt.
Ltd.

12 Bengal Chemical and Pharma
ceutical Works Ltd.

13. City Stores Supply Pvt. Ltd.
14. Cooper Engineering Ltd.

M/s Priti Paper Board Mills Pvt. 
Ltd. at SI. No. 5 above has since been 
reconstructed and has repaid its dues 
to the Corporation.

(b) The aggregate charges on ac
count of salaries and wages of the 
officers, workers and other employees 
bome by these 14 units during the 
year July 1974—June 1075 are report
ed to have been Rs. 594.84 lakhs. The 
total sale value of production of these 
units amounted to Rs. 5099.32 lakhs 
during the same period.
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9929. SHRI RAMAVATAR SHAS- 
TRI; W1U the Minister of FINANCE 
be pleased to state:

(s) whether the proposal to con
struct office building for the main 
office of Controller of Defence Ac
counts at Patna is likely to mature 
shortly; and

(b) if so, by what time th« build
ing ia anticipated to be ready?

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMAT1 
SUSHILA ROHATGI): (a) Three acres 
of land were procured from the Bihar 
Government in March, 1973 for the 
construction of a building for CDA, 
Patna's Office. The State Government 
could not hand over vacant possession 
of the land because of encroachment 
on an appreciable portion thereof by 
squatters. In the meanwhile, certain 
technical difficulties have been pointed 
out by the Army Engineers in con. 
structing the Office building on that 
plot Proposal for construction of an 
Office building on an alternative site 
is under consideration of Government

(b) In view of (a) above and the 
continuing restrictions on the construc
tion of new office buildings, it cannot 
be stated at this stage when the build
ing is likely to be taken up.

alised to export iron or*, *ugar and 
coffee to Portugal.

(b) Question does not arise.

Silk Worms

3931. SHRI R. N. BARMAN: Will 
the Minister of COMMERCE be pleased 
to state:

(a) whether it is a fact that even 
though West Bengal is traditionally 
known for its silk products, of late 
rearing of silk worm has not been 
showing encouraging results;

(b) whether terrains of Darjeeling, 
Jammu and Kashmir offer ideal con
ditions for rearing Japanese worms; 
and

(c) if so, whether any national sur
vey has been conducted to find out 
the other regions where the Japanese 
silk worms can be reared and the na
ture of steps proposed to increase the 
production of this variety which can 
prove to be a very rich source for 
earning foreign exchange?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) No. Sir.

(b) Yes, Sir.

Exports to Portugal

3930. SHRI JAGANNATH MISHRA: 
Will the Minister of COMMERCE be 
pleased to state:

(a) whether the proposal to export 
iron ore, sugar and coffee to Portu
gal has been finalised; and

fb) if so, the quantum of each 
item proposed to be exported to 
Portugal during 1976?

THE DEPUTY MINISTER. IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) No proposal has so far been An.

(c) The Central Silk Board has con
ducted a survey m order to And out 
the other regions where the Japanese 
Silk Worm can be reared. Japanese 
Silk Worm Races and Hybrids ate 
being reared in the hill areas of West 
Bengal and Jammu & Kashmir on the 
lines recommended by Japanese ex
perts, who visited India from time to 
time. The Govt of West Bengal has 
initiated a Development Programme 
for hill areas at an estimated cost of 
Rs. one crore. Jammu & Kashmir 
Government's programme for Fifth 
Plan envisages outlay of Rs. 4.5 crores 
for production ol 150 too* of high 
grade raw silk.
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(flrfrt) #  «nf» »  M t wnf<w
mm

3932* #  hnhftw m  :
*!WT fWATWW iWt VflT* 

FTT fV :

( c )  w t w vm  *t 
fwm n? w , fw fir % fofor 
f w r  % n* qjfev for 
WTfar aFf% fiprrr |;

(w) q fa ft.ot w  ?

*fe*r iflr f«Ri*R **n*w S 
tt«ir«nft («ft gfc* <»w fa$) ••
(v ) f̂ RTT fa?TT %

q t o  %*r for f'rrf'Rr 
f<rar$r*r «Nr $ src?n* fc 1

( « )  ^  ■?55TT I

« w  w n  atarcr % irp w  mvfitt 
xifa

3 933- «ft *rr : WT
ftw w #  ^  rrr* fr<rr w tt
f a f y f a * *  1974-75iftT 1975-76
% «flrrc irnfor q* * pp-
wff % jttgw & #ir%r w r  «̂ RT 
*> Trfsff ¥T vr^ranx nfrcr w r | ?

fim *hnwr if w n ft  
5?ftwT t ^ w l )  : t^r fa*n*r fsrtf* 
trefsra arRvr<t v f  1 t  wm 
qrTsr fiwT *rar % t [m ra n  w
t « l  *Ttn Ifffr ?  TOT <S*T St 10855 
76] I % Wpnr 1975
76 3  ( w f t .  19763*) vfr fiWPf 

prr I  ** 1974-75 #  ftft 
«w f* $  m  f*W  TO? ^  $5PTT
*  irftw ( 1

fi^ r* if $ mt

3934. f a f t i v  nr : «rt?r*r 
^  *rmr w?ft i?n% 
f'fT *r*r fa  : iftê r f̂ rfrnr 
% fanjTT iif «nr ?w

gfTtmnrmf % W  
fvflRrr *c*t fV*TT »nrr | ?

<wfe*r «ftr »n«T f w m  qsrwm Jf 
^wu ^  fi^r «nw f«|r) : 

^ew fw^R ^rzinr '$ “jti 
jttw itv fte?r srnftsr snifrsRT 

*Ft ffisw r f^ F r  encom in^rr

Vfnhr 37 .0 0  r̂rer r̂t ypn 
fmrr w i ? ? r  H  25 t o  

^  «Ft Tif?r q^r #  f^R rf^ arr 

% \

Market Borrowings for Variou Deve
lopment Activities in Punjab

3935. SHRI BAGHUNANDAN LAL 
BHATIA: Will the Minister of FIN
ANCE be pleased to state:

(a) whether Punjab Government 
had approached Reserve Bank of India 
with the proposal for market borrow
ings for various development activi
ties; and

(b) if so, reaction of Government 
thereto?

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATI 

SUSHILA ROHATGI): (a) The Gov
ernment of Punjab had requested the 
Reserve Bank of India for the follow* 
ing market borrowing in 1976-77:

(Rs. Crores)
(i) State Government *3’ 7*
(ii) State Electricity Botr  ̂ . 4*40
(iii) Punjab Financial Corporation 2*20

(with per*" 
mission t <y 
retain 10% 
extra)
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(b) The Government of India have, 
in consultation *wi& the Plinnintf Com
mission and the Reserve Bank of India, 
settled the following market borrowing 
programme for Punjab in 1976-77;

(Rs. Crt res) 
S‘ 5o
s-so

<i) State Government .
<ii) State Electric*ty Boir 1

The Reserve Bank is yet to take a 
view on the allocation of market bor
rowing to the Punjab Financial Cor
poration.

Stabilisation of Cotton Prices
3936. SHRI VEKARIA:

SHRI ARVIND M. PATEL:
Will the Minister of COMMERCE be 

pleased to state:
(a) whether Indian Cotton Mills 

Federation has urged the Central 
Government to initiate measures to 
stabilise cotton prices; and

(b) if so, the decision taken by 
Government thereon?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) Yes, Sir.

(b> The Government is seized of the 
position and shall take such action as 
may be considered necessary.

ttf AlfllfmB lU A b

3937. SHRI VEKa MA:
SHRI ARVIND M. PATEL:

Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state;

(a) the particulars of air flights 
cancelled by Indian Airlines during the 
year 1974-75;

(b) the reasons for cancellation; and
(c) whether there is any proposal to 

restart these flights?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI RAJ BAHA
DUR): (a) and (b). Due to steep in
crease In the cost of operations, mainly 
due to hike in price of aviation fuel, 
it became necessary for Indian Air

lines to discontinue air services to 16 
cities as part of the Schedule brought 
into force from 18th March, 1974. In 
addition, air services to Vijayawada 
were also discontinued from 1st Nov
ember, 1974 The particulars of air 
services discontinued are given in the 
attached statement.

(c) As part of the Winter Schedule 
effective 1st November, 1975 air ser
vices to Porbandar and Raipur were 
resumed. It is proposed to resume air 
services to Keshod and Vijayawada 
shortly.

Statement

Cities to which services were discontinued Services by which the cities were linked

1. Khowat
2. Kamalpur
3. Kailashl’ar
4. Kesbo*’.
5. Ptrbani’ar 
€. Cooch Behar
7. Nasik

8. Kanila

£ Calcutta;Agai tala'K̂ owai 'Kamalpur Kailâ hl’ar
• J

B̂otnbay/Keshod Porbandar
• J
. Calcutta/Cooch Behar 
. Bombay /Nasik 

Bombay/Indore
B > mbay/Jamnagar/Kan̂ .la/Bbuj
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Cities to_\>{hicq .s~J!;Xiqes ~ere 
drscontlnued 

9. Gaya : · 

IO. Aliahabact 

II . Muzaffarpur 

- x2. Rourkela 

Calcutta/Gaya/Patna 

De!hi /Kanpur(Allahabad 

Muzaffarpur /Patna/Ranchi /C,alcutta . ")_ . 

13. R aipur 

_ 14. J amsb~~-P~ 
._ r 

Calcutta/Ranchij~c grkcla 

R~ipur/Nagpur /Bhopal 

Calcutta/ I amsheC.pur 
(' '. 

·.-
,··: 

15. Rangoon 

16. Pantnagar 

C~lcutta/Rangoon 

Delhi /Pantnagar 

17. Vijayawada -. Calcutta/B '1 uabne sh war /Visakh apatnam/Vi j aywac'. a/ ·-
Hyderabad 

Export of Ready-made Garments 

3938. SHRI NEKAilHA: 
SHRI ARVIND M. PATEL: ~ 

Will the MJ.niste r of COMMERCE be 
pleased to state: 

(a) whether ready-made garments 
are exported -from India only by the 
In<:Iian concerns; 

(b) whether any foreign .concerns 
are also exporting them; 

(c) if so, the names of such con-
cerns; and 

(d) whether any big business house 
has applied for the licence for the ex-
port of ready-made garments; and if 
so, the name of such concern? 

THE DEP.UTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH P.RATAP SINGH): 
(a) to (d) . Information is being col-
lected and will be laid on the Table 
Of the House. 

Statement regarding Foreign Tea 
Companies 

3939. SHRIMATI P ARV ATHI 
KRISHNAN: 

SHRIMATI ROZA DESH-
PANDE: 

Will the Minister of COMMERCE be 
pleased to state: 

(a) whether he made a statement 
recently in Calcutta that the Union 
826 L.S.-4 

Government had no intention to ask 
the, foreign tea companies to quit. 
India; and . 

(b) whether he had also stated that' 
foreign investment within the frame-
work .of our national policy would be: 
welcomed? · · 

THE DEPUTY MINISTER IN THE 
MINISTtRY OF COMMERCE (SHRI 
VISHW!ANATH RRATAP SINGH) : . 
(a) and (b). Yes, Sir. 

Export Of Iron Ore 

3940. SHRIMATI P ARVATHI 
KRISHNAN : Will the Minister of 
COMMERCE be pleased to state: 

(a) the total quantity of iron ore 
exported during 1972-73, 1973-74 and 
19'74-75; and 

(b) whether Government have made 
any study as to how far this would 
affect our Steel Industry? 

THE DEPUTY MINISTER IN THE 
MINISTtR.Y OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH) : 
(a) The information is as under:-

Year 

1972-73 
1973-74 
1974-75 

(b) Yes, Sir. 

Exports 
(Million 
topnes) 

20·61 
23'75 
22'30 
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Madl'&IJ ctt-j Clic1 Mi~u.lp~--

3941. SHiRl B. S. BHAURA: Will 
the Minister of TOURISM AND CIVIL 
AVIATION be pleased to sta't~: 

(a) whether a UNDP team has aug-
~ted a plan to develop the · 58 Xilo._ 
metres sandy beach betweett Madru 
City and Mamallapuram; and 

(•b) if so, the main features thereof?' 

THE MINISTER OF STATE IN THE 
MJNISTRY OF TOURISM AND CIVIL 
:AVIATION (SHRI SURENDRA PAL 
5INGH): (a) and (b). The Government 
proposes to develop the Madras-Mam-
anapuram coastline as an international 
beach' and tourist resort as per the 
!'f!commehdations made by the UNDP 
'team of ~xperts. As a preliminary to 
'tlte development, the Government of 
Tamil Nadu was requested to prepare 
a master plan of Mamallapuram in the 
State Sector. The master plan is being 
awaited. 

Goods to be exported during 1976-77 

3942. SHRI B. S. BHAURA: Will 
~he Minister of COMMERCE be pleas-
ed to state the goods the exports of 
whlich a.re expected to be increased 
'during 1976-77 and the steps taken in 
'this regard? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH): 
Items which' are expected to show an 
increase in exports durin~ 1976-77 
include engineering goods, iron and 
steel, leather and leather manufactures, 
garments, chemical and allied products. 
coal and coke, processed meat and 
food etc. 

Provision for larger basic inputs to 
shengthen the production base, in-
creased credit facilities at ~oneessional 

terms and intensification of efforts for 
exploration of foreign markets are 
among tlte important steps designed to 
increase the exports of these and other 
products. 

'!·~-~~~ . . 
39-'s. 11111' """"' f"'f "qat•'(" : 

~ fq~ fhh ~ .m- ..rt ~ ~it 
r .. : 

( .. ) ~ ~- ~f?.llfiff~ ~ro 
If~ ~ ~'flf (ito ~o %-o) 
~p~~;~ 
tffi~ lifro ... ~~ri'r~ 
~ 'ff '" ; q)"( 

(v) lffr: ~. m ~ ~fWlf1 
it ~ ~f'-RiTfw am f~ 
tlin.rfw ~ ~ cr~ ~ f'ti'f ~ 
~ trnT <'{m? 

~ ~~t1 \ ifilriT RwT'T .. ~~ :6 
mlt q~) ( q-) "~ 7:~ ~3rt) : 
(<ti) ~'( (~) : f~~a-~~ 
if; ~~. mfitl' f~qa m1f ~ 
1lrfa<filf<:lft ~ itf~ ~ ~ if; . ~ .. 
;rcrrm, ~~ ~vre, m"f<f, lfillff~. 

qrf~ Wi<H ~crq-<f lt'fi.llfT it ~flffit 
if ~ ~ "' CflTT ltN ~~ 
etT ~ ~r <lQ:T etr ~ 1 f<t>~, 
~ fcnlA ~ it ~'P ~ ~ 
it ~ il ~ffi ~ q-rq;:rnr'\ ~ 
If': ~~T ~f~t etT lftTT ~ I 
~ ilW ~ Wl1 1!.~ 

qf~f~ i'!&T ~ iflft 1 m<f 
lf7t ~ri ~ ~ em ~~ 
&l:f<:T sirf!I'PTh.m ~ ~f!l'Pt1: il ~ 

"' f~ I ~ Wlf <ffiiT~ etf 'i9rr.ftit 
f~ ml:f en. snfe-I'fi'RT ~ ~ 
~ 1 CfiTi!..<i il lf'lf11ffffif ~T 
etT ;;rrlfttr 1 

Cash subsidy on carpet backing exJI(Irt 

3944. SHRI RAJDEO SINGH: Will 
the Minister of COMMERCE be pleas-
ed to state: 

(a) whether Government have 
decided to extend the catil-subsidy 
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on carpet backin& expor~ for an-
other y~ar; 

(b) if io, .:.hether thie -wili compen-
8a~ the manufactur'n( losSes to !Om• e-xtent a~d ;l,;o mab them compet• 
wit!'! Bangladm.h , .;t,m, ;hicb h~ve 
bee-n und~cutting India by 10 per 
cent to 14 per <>ent in Wol'ld market; 

.to · fc) ,. ~h~th~r .Jn9i. p~rchas~~ r&w 
jute from Bangladeah; aRd 

-~ •• , .. ~. ' • • ~- • J • 

~·~~.ci-)' 'rh~-~~er ,to fPn;tP.ete in the_ inter-
~f!ti~!]al ,m;~rk,eh~re.a: tu;der . j~t~ .c~ti
vation is proposed to be increased? 

~ I 

, T,HE DEP:UTY MINISTER IN THE 
MINISTR-Y OF COMMERCE (Silfb 
VISHWANATH PRATAP SINGH): 
(a) and (b). The Gove-rnment have 
taken some measures to make our pro-
duction and export of carpet 'Jacking 
r~Ji,unenitive to the producers and 
competitive in the world market. 

(c) Yes, Sir. 
,(d) Suitable measures for increasing 

production of raw jute in the country 
are being taken. 

Allocation of Funds by LIC to States 

3945. SHRI RAJDEO SINGH: Will 
the Minister of FINANCE be pleased 
to state: 

(a) whether the Life Insuranc'e Cor-
poration of India gave Rs. 68 cro~es 
to the various States d\iring the year 
1975-76; 

(b) whether Union territories were 
ignored in this allotment and if so, the 
reasons therefor; and 

(c) whether the requirements of 
States difl'er from those of Union 
territories? 

THE DERUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATI 
SUSHILA ROHATGI): (a) to (c). In-
formation is being collected and will 
be laid on the Table of the House as 
soon as available. 

Writte-n Answers 
~·~ v -. • • .. · • fl · I ~ " 1 

Asialt DenlopiBent Bank 
''• 

3946. SHRI .ISHAQU:i 
, , ,SAMBHALJ: , . 

S:RRI S . . M. BiNERJ'EE: 
Will the Minister of FINANCE be 

pleased to state: 

JM 'Yl.?~her. tl-je Aaian D~v~lopment 
Bank held it8 meeting recently at 
Jakarta; 

(b) if l!O, the salient featur~s of the 
decisions taken th~reat; 

(c) wh·ether Asian 
Bank ha• expanded its 
Asian countrie8; and 

Develop~ent 

&ctivities in 

(d) if so, how far this would help 
India to o!ltain contracts from other 
countries which were given loans by 
Asian Development Bank? 

THE DEPUTY MINISTER IN THE 
MINJSTRY OF FINANCE (SHRIMATI 
SU~HILA ROHATGI) :. (a) Yes, Sir. 
The 9th Annual Meeting of the Asian 
Development Bank was held at 
Jakarta from 22nd to 24th of April 
1976. 

(b) Apart from the customary items 
on the agenda like the approval of the 
budget and other financial statements 
of the Bank, the salient items that 
figured in the discussions were a 
review of the Bank's operations during 
1975 and a consideration of the re-
sources position of the Bank. While 
the performance of the Bank during 
1975 was considered quite satisfactory, 
the need to augment the rel'!ources of 
the Bank especially for lending on soft 
terms to the needy developing member 
countries of the region was recognised. 

(c) Yes, Sir. The Asian Develop-
ment Bank is the regional development 
Bank for the Asian and the Pacific 
regions. The membership of the Bank 
has increased to 42. In the year 1975 
the total lending by the Bank was $660 
million as against $547.7 million in 

1974. 
(d) To the extent that the loan 

operations of the Bank increases in 
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this region the contras:t . opportunities 
thrown up wo{ild al~o ' increase in 

' number, and India as an e}igible 
country for procu·rement ':loth under 
ordinary and -the soft lending opera-
tions of the Bank would be enabled to 
obtain a ,· largecr number of contract 
awards. 

Raids· by Income Tax Anthorities in 
Bombay 

3fl47. SHRIMATI ROZA DESH-
p ANDE: Will the Minister of FIN-
ANCE be pleased to state: 

(a) whether the Income Tax Autho-
rities r ecently raided the residences of 
four top executives of a leading pri-
vate .sector industrial group in Born-

Top executives 

bay and also the premises of ·two tra-
vel agencies; 

(b) .if so, the facts thereof; and 

(c) what is the value of prop~rty 

Go!V'ernment could unearth 41 r'ecent 
raids in Bombay, Calcutta and Madras? 

THE MINISTE.R OF STATE IN-
CHARGE OF •THE DERARTMENT OF 
REVENUE . AND BANKING (SRRI 
PRANAB KUMAR MUKHER.JEE): 
(a.) and (b). The particulars in respect 
of search and seizure operations con-
ducted in April 1976, by the Income-
tax authorities in the cases of the 
four top executives and travel agents 

. iri Bo~}Jay are:-

Value os assets seized 

S l "i f.D . V ts'l, D'rector, Stores and Material Jewellery 
M · 1aJ ~m nt, M tfatlal Services Pvt. Ltd. 

(Rs. in lakhs) 
J•6 

S trt '3. \. P t ' el , C ti~f CJ':ton Purc\1aser, 
M tfatlal Group. ' 

S 1"i S.B. G tdee, S-:tl es Ex:~cutive, Plastic 
D. V' t;i •n, HJ ~ c·lst Dy.:s 
and C 1emicals Ltd. 

S_1ri H trshad Tnakore, Secretary National 
0 ·glUic C'lem'Clls Industries Ltd. 

Travel Agents : 

Shri & Sm'. K'lm H . Sultana Moham'ed 

Shri P.S. Jain 

Shri Victor Rodrigues 

Books of account/documents were 
also sei~ed in. this above cases. 

(c) As -a result of search and seizure 
opera•tions conducted by the Income-
tax authorities in the charges of Com-
m issioners· of Income-tax- ·Bombay City, 
.Calcutta and ·Madras (including ·cen-
tral charges), assets of the value of 
over Rs. 2:57.5 lakhs were seized during 
the period January to March 1976. 

Casl:l • . 
Jewellery . . . 

Fixed D~posit R~ cdpt: 

o·' z· 5 (approx.) 
z·C 

Cash . . o·2 
Jewellery . . . (Yet to be valued) 
Fixeg Deposit receipts and 
pronotes . . o· 5 

Fixed deposit receipts 

Cash 
Jewellery. 

3'3 

3'9 
0'2 

~~~. fa~n· i:t ~i'f'l'~T "lif <.:~fltii.:f 
a:i'"otil e:m 'JiJ!If 

3 9 4 s. ~T ~t:I'TCI'~T<: !IT~) : ro 
f<~"~ ;fcfl' ~ orm~ q;r ~qr ~if 

fCfi : 

(<fi) ·'fliT . mm>r'F (f~r~) .-if 
"!~ <liT ~131H Gfg\1 Gf9"T ~ ; . 
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( t ,» (w ) w t  20 * n fw  w i w  
iF?nf?r frrvnt *pt fa*nr v t  

^  *sram sn?R *pt | ;

(*r) «rf«r *t, wt w r^ ff%
WW|T ^ TT^Ik^T f v f  
stt̂ t *t?t I 5  «n**T q* fa& $ ;

(«r) fer% ^pprf % §tf 
<rcrfct | ; «flr

(w) ^  srrcr ^
arm anmt cpw 3?f ir# Trftr * t 
wftrr **tt | ?

TWW iffr* f w r  «*!**
TT«r»rsft («ft Sf«T* fw r  *ww f) :
(^r) aft f t  « 

v (<f) : 20
% wwtT sr/frtf fac?tor Ĥ nrsrr 

?Rvrtlr %
fa*fa *f^nmr & nf % i

(*r) ^ (s )  : STRri f̂sfgr ^  
aRT^R sroTT̂ ft *T, *TC?Jjr f a t  #  

m tw  trsfi « « n  sm r  ?rwrfV 
£sr £  tbfii 3TW * * *  ^rvtt 
*TT fo f TO *rfw  fa^RT SR

« m r  ̂  11 

t W  J W T fiu rf **nn arr*n

3949. TTOWmr 5THP50 : WT
faw *T3ff*?sEnn t f  fi'rT trfR fa w r  

f̂t z m m  Sr 
|q ? j* t  v tJ ft-2  «N t *rr *pnc tftfas 
»PT% vr feRTT I  ?

faw **m *  *  *9 *Wt 
y ftm  x ^ p ft)  : W f  f a W  ir#  
5k  fffajfir ( * r t )  *rft ?T fd  % 
jfWfcw % faq *nrtf «r  * # r o r  fawft
5 4if*ffir *«r*mr % *pjwx

Kpjtft ytrtf&n % * T3r *" <TT fo9T 3II?rT 
I  tfk  w f t  ^erwrr ?PP WT5 3

ai«RfwT 3f fa*ft s*r
sfhfhivT % farq; fprr? *r j^ ftp rr  amrr i
3RT fai W*T f̂ TUT tT# % fsrcr
v t  m t v r j f?wnr t  fa v f * im  &

' R f f f  ( W )  « n T % f ? T ^  1 9 7 1
sA «i5RW fvftz % tfrrnr vnrm7:, 
p p r ^ t  ^  ^  a r w ’ snr wft, ^  
fq ^ iq r  trnf ^sp xrr̂ r «it«t 
^  I T F i f t q f t , 1 9 7 1  ^  f c r o
% « r ^ T R f ? r ^ r  1, 75,934 ^  w < r ® r r
% p r  rr  f^rr^r ?m 
% far* f t  % W  V  ?nR 5r snfff^r
f w  f w  t  t 1 9 7 1  #  ^ fS fW T T
f^TS *f W  fRTPT ^  5PHW
2, 55,551 n f  f  3fr f^r srf?T?RT 
(fnrr) ^  JT^d % fpfTT fw t  f*rrr 

m-2 n ^ ffrr  TT$ % fatr ^  %
4 srisr ^  ? n s r » w  ^ r w t t

3 T̂<Rf *PT | j

Import of raw materials by Coca Cola 
Export Corporation

J4,i0 SHRI NANUBHAI N. PATEL: 
Will the Minister of COMMERCE he 
pleased to state:

(a) whether Government have en
sured that the raw materials import
ed by Coca Cola Export Corporation 
against replenishment licences for the 
export of Coca Cola concentrate are 
used for export purposes as per con
ditions of the licence; and

(b) if fO, the reasons for the steep 
fall in exports by Coca Cola Export 
Corporation?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) and (b). The information is being 
collected and will be laid on the table 
of the House.
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E11:port ef Jute Gooc1s ,. 
3951. SHRI N. K. SANGHI: Will the 

Minister of COMMERCE be pleased to 
state: · 

(a) whether Government have 
taken ·a decision to export ..some 
items of jute goods; 

(b) if so, the broad outlines of the 
programmes drawn up in this regard; 
and 

(c) whether st'eps have also been 
taken to cut" down the production cost 
so that the end products could be 
made more competit~ve and if so, the 
nature of steps taken in this direction? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH RRATAP SINGH) : 
(a) and (b). There is no proposal at 
present for the Government to take 
over export trade in jute goods. 

(c) One of the primary tasks of Jute 
Manufacturers Development Council 
recently set up will be to suggest mea-
sures to bring about a reduction in the 
cost of production. Some of the 
Science and Technology Plan Projects 
on jute taken up for implementation 
have reduction in cost of production 
as the objective. Government have 
made available funds for execution of 
these projects. 

Institutional credit to Agricultural and 
Small Seal€ Sectors during 197&-77. 

3952. SHRI ARJUN SETHI: Will the 
Minister of FINANCE be pleased to 
state: 

(a) the total institutional credit to 
be made available or already made to 

All India 

(1'1 . • •• 

a'rJcul.tural and small scale industrial 
ae<\iors; sector~wise' for the ye~r ' 1~76-
77;· .. . • -- : ' ; ,;r. 

{b) the amount to be borne by tb~ 
nationalised banks · in these sectors; 

(c) the break.up of such credits in 
Orissa for the above period; · 

(d) whether th'e per capita loans 
made available in favour of Orissa is 
less in comparison to the other States 
in terms of the deposits made by the 
population; and 

(e) if so, the reasons therefor? 

THE MINISTER OF STATE IN· 
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJE.E): 
(a) to (c). Data in respect of credit 
for the year 1976-77 on sectoral or 
State-wise basis as asked for, is not 
available. The amount of outstanding 
agricultural advances by scheduletl 
commercial banks (including na tion-
alised banks) as at the end of June 
1975 (latest available) and the ':Jreak 
up of such advances in the State of 
Orissa is indicated in the statement 
enclosed. :· 

Data on total advances of schieduled 
commercial banks (including nation: 
alised banks) and State Financial Cor-
porations to small scale industries and 
such advances granted by them in the 
State of Orissa as at the end of June 
1975 are given below: 

(Amount in lakhs of rupees) 
State of Orissa 

No. of Balance No. of Balance Percentage 

SBI-and its subsidiaries 
N'ltiorlalised Banks· 
Other Scliedliled Comm~r

.. ci'al Ban.-ks< - -' 

units outstanding 

1I0051 
111!980 .. ., . 
10966 

31046' 15 
57220'34 

xo788·8o 
' • 

TGtal • • :239997 105055' 29 .··. ~ .. ~.;,..· .. ·~ 
N.B.-Data are proYisional. 

units 

1968 
lo38 

10 

3016 

outstanding of(4) to (2) 

291'62 0'7~ 

"437' 39 0•76 

51'17 o·os . . . .. 
78?'1~ 0'7 

~ 
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AitiMangrmmti by Stott Ftntndfl Cerpmtibm(tHckduig TNI1C) u SmtB Seal* Imbutritt as at mi tfjum 1979.
(Amount ia lakh* of Rupee*)

All SFCs in *11 the Stater Orissa SFC Percentagedr4 to aNo. of Balance loan* outstanding No. of Loans Balanceoutatandicp

1 a 3 4 J

29781 17150*32 823 426-49 2*5

(d) and (e). Yes, Sir; credit-deposit 
ratio in Orissa is comparatively less 
than that In better banked States. The 
level of credit utilisation in different 
States is linked with the level of eco
nomic activities in the State parti
cularly in the organised sectors of 
trade and industry. By and large, in 
the State of Orissa the organised 
sectors do not constitute a significant

segment of its economy and have there
fore relatively low credit-deposit ratio. 
However, the scheduled commercial 
banks have been endeavouring to in
crease the flow of credit in the State 
and their advances had increased 
significantly from Rs. 43.53 crores in 
December, 1972 to Rs. 68.92 crores in 
December, 1974.
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Commission to Slndy Structure off 
Indirect Taacos

3953. SHRI DHAMANKAR: WiU the 
Minister of FINANCE be pleased to 
Mate:
t

(a) whether Government propose to 
appoint a commission to go into the 
indirect tax structure including bales 
tax, customs duties, excise duties and 
qingle level taxation;

(b) if so, when and what will he 
Its term of reference; and

(c) how long will it take for the 
commission to suggest and recommend 
more rational basis of tax structure?

THE MINISTER OF STATE IN- 
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) It is proposed to appoint a Commi-

1 ttee to review the existing structure of 
the indirect tax system and advise the 
Government on the steps to be taken;

(b) and (c). Details as regards the 
constitution, terms of reference and the 
period within which the committee 
should be asked to su b m i{ its report 
are still under consideration of the 
Government.

Decline of trade between India and 
Nepal

3954. SHRI ARJUN SETHI: Will the 
Minister of COMMERCE be pleased to 
state;

(a) whether there has been 8 dec' 
line ot trade between India and Nepal 
during the last year; and

(b) if so, the figures of last year's 
trade?

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PRATAP SINGH):
(a) and <b). Thefo has been no decline 
iri trad* between India and Nepal dur
ing the |tst year. .The volume of trade 
between India and Nepal during April

1975—November 1975 and during the 
corresponding period of 1974 has been, 
as under:

(Rup’ts in l»kH)

India's Export Irdia'«. Import*to Nepal from Nepal

April,'74 ApnP-75 Apul’74 Api'l’75 
—Nov. *74 —Nov.’75 —Nov.*74 —Nov. '75

2293 2960 1627 2C/H

Export Promotion Activities of S.T.C.

3955. SHRI P. GANGADEB: Will the 
Minister of COMMERCE be pleused to 
state:

(a) whether State Trading Corpora
tion is making any efforts to boost ex
port of non-canalised items;

(b) if so, thp facts thereof; and
(c) whether, at present, it is engaged 

in identifying a variety of commodities 
for export promotion0

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
VISHWANATH PfTATAP SINGH): (a) 
Yes, Sir.

(b> The exports of non-canalised 
items by STC were of the order of Rs. 
62 crores in 1975-76 as against Rs. 36 
crores in the year 1974-75. Necessary 
steps are being taken to further in
crease the exports of such items by 
the STC.

(c) Yes, Sir.

Grant of Loan by Nationalised Banks 
to D.D.A. for construction of houses

3956. SHRI P. GANGADEB: W01 ttsft 
Minister of FINANCE be pleased to 
state the amount of loan that the 
nationalised banks Rave agreed to 
grant to DJD.A. for the construction of 
houses?
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THE MINISTER OF STATE IN-
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE): 

Punjab National Bank has reported 
having agreed to grant a lean to the 
extent of Rs. 2 crores to the D.D.A. for 
construction of houses for persons 
affected by slum clear;t:lce operation. 

Stratery to increase Exports 

3957. SHRI P. GANGADEB: Will 
the Minister of COMMERCE be pleas-
ed to state: 

(a) whether hi-s Ministry is con-
sidering a 4-Point strategy to increase 
exports; 

(b) if so, whether the strategy is go-
ing t>V increase foreign exchange 
earnings; 

(c) whether top priority would be 
given to the setting up of joint indu~
trial ventures abroad; and 

(d) if so, the broad outlines there-
of? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMi\llEHCE (SHRI 
VISHWANATH PRATAP SINGH): (al 
to (d). As indicated by the l\Iinister 
for Commerce in his reply to the 
Demands for Grants of the Commerce 
Ministry on the 3rd May, 1!.l76. a new 
ten point export strategy is being 
evolved to promote exports from the 
country. Among other features 
establishment of joint ventures abroad 
a prominent part of this strategy. 
It is hoped that the new strategy will 
help increase export earnings. 

Nam~ ofthe Bank 

I 

Cooperatit•e Banks 

r. The Mer.:antlle Co-<>perative Bank 
Jalp,u (Rajasthan) 

Ltd., 

,, 
Patna Urbaa Cooperative Ba~~;t Ltt. 

3958. SARDAR SW ARAN SINGH 
SOKHI: Will the Minis~er of FINANC.& 
be pleased to state: 

(a) whether the Reserve Bank ~as 
refused permission to Patna Urban 
Cooperative Bank Ltd., to carry on 
banking business; 

(b) if so, the reasons therefor; 

(c) names of other banks in the 
country which have been precluded 
from transacting the business o! 
'Banking' during the last three years; 
and 

(d) what other action has been 
taken against those banks? 

THE MINISTER OF STATE IN-
CHARGE OF THE DEPARTMENT OF 
R'EVE~UE AND BANKING (SHRI 
PRANAB KUMAR MUKHER,TEE\: (a) 
and (b). Yes, Sir, the lJatna Urban 
Cooperative Bank Ltd. was refused a 
licence by the Reserve Bank of India on 
April 15. 197G to carry on banking busi-
ness in India under sub-section (2) of 
section 22 read with section 56 of the 
Banking Regulation Act 1959 as it 
failed to comply with the provisions of 
section 11 and section 22(3)(a) read 
with section 56 of 1he said Act. The 
bank was also conducti:lg its affairs in 
a manner detrimental to the interests 
of its depositors. 

(c) and (d) . Other banks in the 
country which have been precluded 
from transacting the business of bank-
ing during the last three years and the 
follow up action taken against them, 
are indicated below:-

Action taken 

2 

The Bank was reflned licence to carry 011 
banking busint>ss by Reserve Ber..k ·or 
India on 4 March 1976. The GOYCnt-
me"nt of Rajasthan issued an order on 9 
March I976 to liq~:~ichte the bank. ' 

\,.• 
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s. Qtottejp̂ jfraw Sitelui Bank Ltd,Bombay

3. Bombay OaflKnU O-cperative Bank, Ltd. 
Bombay (Ma3roa*J»*«)

4 . Psloor Co-opermtire Urban Bank Ltd.*Distt. 
Cumanore (Kerala)

«, Posalur Co-operative Urban Bank LtdoQui- lon (Kerala)

6 . Malvan Co-opciative Urban BankLtd.»Rat- 
nagiri (Maharashtra)

7. Bitgeri Urban Co-operative Bank Ltd., Bet* geti (Karnataka)

8. Sri Krishna Co-operative Urban Bank Ltd Machilipatnam
Commercial Banki

Krishnaram Baldo Bank Ltd.

Balgaum Bank Ltd. » • •

The effect of cancellation of the 
licences is that These banks cannot 
carry on banking business in India.

CobIw U1«b K  Propertlee of 
Smugglers

8858. SAKDAR SWAEAN SINGH 
SOKHI: Will the Minister ot FINANCE 
be pleased to state:

(a) names and addresses of the 
smugglers on whom notices have hcan 
blitted upto date (tor the confiscation of 
Prqpiwl&is under the Smugglers and 
Foreign exchange Manipulators (For* 
feiture of Property) Aet;

?

fct the instance of the Reserve Back the rr«a» 
tier of Co-operative Sodetm * Mua- 
cashtra, Bombay* issued an order on 31st 
Merck 1976 for liquidating the bank. '

The Reffstnr of Co-operative Societies, 
r,M«ha*ttlUra baaed an order of 31st 
October 1973 to wind up the bank.

On afith Septtmrr 1975 the Regerve Btnk refused a lictnce to the bank to cany 00 banking business.
The Bankwas refused licncr to cany on b»nkmg business by the Reserve BaUfc of India on 26th Septi mber, 1975.
Deputy R< gistrar of Co-cperativi Societies, Ratnagin issued an otdti cr 31;'January 1976 to wind up the bank.
The BfBk wac ncfoscd alienee to carry on b&nk ng business by the ReserveBank of India on 8 December 1975.

, Deputy Registrar Co-cpclative Societies, Knsl-na Chilakspudi, issued an order on 16 January 197s winding up the bank.

The licence issued to the bank was cancelled as its business was acquired by the State Bank of India with effect from 19-4-1974.
Thelicmce vmsissed to the bank was cancelled as its business was acquired by Union Bank of India with effect from the dose of business on the 29th Novcmbr, 

*975.

(c) the approximate value of the 
properties and present income from 
the same; and

(d) in how many cases confiscation 
notices are yet to be issued with names 
and addresses of the persons concern
ed?

THE MINISTER OF STATE IN
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) The statement Showing the names 
and addresses of the smugglers and 
foreign exchange manipulators 99 
whom notices under section 6 of tin} 
sfcuMler* and foreign KscWuft 
Manipulators (Forfeiture of PnjfNrtgj} 
Act have been issued asking them t»
* § *  cw?*  f 1** <** m + « m
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mentioned in the said notices should 
not be forfeited to the Government of 
India, ig laid on the Table of the 
House. [Placed, in Library. See No. 
LT-10856/76].

(b) 99 notices have been so far pro
perly served. Properties will be taken 
over by the) Government only after 
hearing the parties concerned and in 
accordance with law.

(c) The approximate value of the 
properties covered by the notices 
under section 6 of the Act would be 
Rs. 4.71 crores. As the properties are 
not forfeited yet, no income from 
the properties is derived, at present.

(d) A large number of cases are be
ing processed by the Competent 
Authorities located at Delhi, Madras 
and Bombay for issue of notices under 
section 6 of the Act and for further 
action. As the investigations are still 
in progress, the names and addresses 
of the persons on whom notices under 
section 6 may be issued in future can
not be furnished

Seizure of Smuggled Goods in Bombay

3960 SARDAR SWARAN SINGH 
SOKHI. Will the Minister of FINANCE 
be pleased to state:

(a) whether 28 packages of contra
band articles were brought by the 
Trans-Mediterranean Airways Boeing- 
707 and cleared by customs at Bombay 
under false name "Sensitive Cargoes", 
on the “Notg and Pass" procedure in 
December last;

(b) whether vehicle used for carry
ing contraband is liable to confiscation;

(c) whether the Boeing was im** 
pounded by the Customs Preventive 
Collectorste on 15th April, 1976 at 
Bombay airport and later released 
after a local agent signed a letter of 
guarantee; and

*<d) if so, why the Boeing was re
leased and not confiscated?

THE MINISTER OF STATE IN
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) Yes, Sir. 28 packages of contra
band brought by the Trans-Mediter
ranean Airways Beeing>Tt7 were de
clared tsi cental* test equipments awI 
cleared through customs at Bombay 
under “Note and Pass" procedure I* 
December, 1975.

(b) Under Section 115(2) of the 
Customs Act, 1962, any conveyance 
used as means of transport in the 
carriage of any smuggled goods is 
liable to confiscation unless the owner 
thereof proves that it was so used with, 
out his or his agent’s knowledge or 
connivance

(c) and (d;. Yes, Sir; it was seized 
on its arrival on 15-4-1976 and wfas 
subsequently released on execution of 
a guarantee bond by the Trans Medi
terranean Airways with a Bank Surety 
of Rs. 3 lakhs The aircraft was not 
confiscated straightaway as investiga
tions are still in progress

Pension Scheme for Central Staff

39fil SHRI VASANT SATHE Will 
the Minister of FINANCE be pleased 
to state:

(a) whether there is a proposal to 
introduce a new Pension Scheme for 
Central staff;

(b) if so, the salient features there
of;

(c) whether a final decision in the 
matter has been taken; and

(d) the likely time by which the 
scheme is Hkely to be implemented?

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMATI 
SUSHILA ROHATGI): (a) No, Sir;

(b) to (d). Does not arise.
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.ftftpfsal to Impart Cotton to meet the 
reqafcrement* of Textile Mills

3962, SHRI VASANT BATHE; WU1 
the Minister of COMMERCE be Pleased 
to state;

(a) whether the Indian Cotton Mills 
federation have approached Govern
ment with a request to import suffi

c ien t quantity of cotton to maintain
the supply position in relation to the 
requirement of textile mills; and

(b) if so, the 2act« thereof and re
action of Government thereto?

THE DEPUTY MINISTER IN THE 
MINISTRY OP COMMERCE (SHRI
VISHWANATH PRATAP SINGH):
(a) Yes, Sir.

<b) With a view to augment the sup
ply position, the Indian Cotton Mills 
Federation have suggested import cf 
3 lakh bales of cotton from abroad. 
The Government are considering the 
desirability and possibility of import of 
cotton.

Purchase of Aircraft by Air India and 
Indian Airlines

3963. SHRI SHANKAR RAO
SAVANT: Will the Minister of
TOURISM AND CIVIL AVIATION be 
pleased to state:

(a) the number and cost of aircraft 
which Air India and the Indian Air
lines propose to purchase during 1970- 
77;

(b) the routes on which they will 
operate; and

(c) (he special facilities they will 
offer to the travelling public?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (SHRI RAJ 
BAHADUR): (a) to (c). Air-India:
Air-India have no proposal to purchase 
any aircraft during 1976-77.

Indian Airlines: Indian Airlines have 
placed an order for acquisition of three 
A300 B 2 type aircraft (Airbus  ̂ on

' M|s. Airbus Industries, which are due 
to be delivered in the last quarter'of 
1976. These aircraft, with maximum 
final contract price of US $24,400 mil
lion each, are to begin with, likely to 
be introduced on the following routes 
from December, 1976/January, 1977:

Bombay/Delhi 
Bombay/Calcutta 
Bombay/Madras 
Delhi/Calcutta and 
Bombay/Bangalore.

These aircraft will offer to the 
travelling public additional capacity 
(278 seats initially), wide fuselage 
comfort, and lower sound levels. Be
sides these, the aircraft will have a 
substantial cargo carrying capacity of 
10—15 metric tonnes.

The Corporation are also evaluating 
certain other types of shor; haul jet 
aircraft for their fleet.

Rationalisation of Pay Scales of
Development Inspectors of GI.C.

3964. SHRI C K. CHANDRAPPAN: 
Will the Minister of FINANCE Ve 
pleased to state-

(a) whether Government have 
taken any decision about the rationa
lisation of tfto pay scales of Deve
lopment Inspectors (Field Staff) of 
the General Insurance Corporation, 
if so, the broad features thereof;

(b) whether services of more than 
two hundred Development Inspectors 
(Field Staff) of the National Insur
ance Company who had rendered 
more than six years of service have 
recently been terminated if so, the 
reasons therefor; and

(c) whether these persons were 
given any opportunity to explain 
their position before terminating 
their services?
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... T~$ P.EPU'J;'Y . M_INI$TER .IN. . TJIE 
:Mm.I:S.TRY ,PF .FI!tfANCE, (StiJU~ATI 
~V$JUt.A ROHA1'GI),: (~. Yes Sir. A 
~cbeme .known as the General ~n.stl· 
ranee (Rationalisation of Pay . sc~1es 
~{ld: other. term-s a1,1d c~}'ldit!OI1~" -~f 
r;~rvice }?1. J?.evelopment .Staff), Sch~me 
1976 has been notified in the Gazette 
of India Extraordinary, Part II-
Section 3 sub.sect£on (ii) on 29-4-1976 
and the same is being laid nn the 
Table of the House separately. 

(b) The services of 18 field statJ of 
the National Insurance C'l•mpany 
whose pe·rformance was poqr and the 
<;ost rated was very high, were termi. 
nated recently. 

" (c) The services of these 18 field 
11~orkers were t~rminated on t~e 
recommendation of a Screeni~g Com-
:rpittee which had i!1te·rviewed 9 of 
them. 

De-Canalisation of Mica 

3965. SHRl C. K. CHANDRAPPAN: 
Will th~ Minister of COMMERCE be 
pleased to state: 

(a) whether Government have taken 
a decision to de-canalise mica exports 
which were canalised through Minerals 
and Metals •Trading Corporation since 
'middle of 1972; · 

(b) if so, the facts and reasons 
therefo-r; and 

(c) the total exports o:t Mica from 
19·73 to March 1976? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMEROE (SHRI 
VISHWANATH PRATAP SlNGH): (a) 
No, Sir. 

(b) Does not arise. 

I. DEPARTMENT OF TOURISM 

(c) "'lhe total exports ot mica were 
as under:-

(Rs. in crorcs) 
------------------------------

Year 

.. 
1973-74 

I974·7S 

I97S·76 • . 
(Estimated) 

. 
Value 

17' ~2 

24'22 

22'0{)-

Deyetopment of toVl'ist centrtl!l · in 
Bihar 

3966. SHRI BHOGEND!lA JHA; 
Will the Minister of ·:::"OURISM AND 
CIVIL AVIATJ;ON be pleased to sta'te~ 

(a) the names District-·wise of the ' ' places of tourist interest iQ Biha~ <de-
veloped or looked after by the Union 
Government; and 

(b) the names, Di·3trict-wise, of 
such places Which are to be develop-
ed as tourist centres during the 
coming five years? 

THE MINISTER OF. STATE IN THE 
MINJ;STR'Y OF TOURISM AND CIVIL 
AVIATION (SHRI SURENDRA PAL 
SINGH): (a) The development of 
tourist centres in the Central Sector is 
not t'aken up on the State-wise, Dist-
trict-wise or place-wise basis. Places 
are selected for development on the 
basis of their existing or potential 
attractions for tourists, easy aceessi-
bilify, availability of basic infrastruc-
ture such as water and electric supply 
etc. 

During the 
the following 
taken up in 
Bihar:-

Fourth Five Year Plan 
tourism schemes were 
the Cenfral Sector in 

Expenditure 
incurred during 
Fourth Plan 

(i) Construction of an aerialpassengerropewayat Rajgir • Rs. 1,24,000 

(ii) Development of area around the Mahabodhi temple at Bodhgaya 
(funds released but the land is yet to be acquired and transferred to 
the Department) • • • • • • • . 

(iii) Provision of a mini-bus in Palamau National Puk 
Rs. I3,oo,ooo 
Rs. 41,000 
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«to) During1 * 4  titit1 #ive Year 
Plan, the Department of Tourism 
proposes t9 develop facilities at 
Bodhgaya, Rajfir And Nalanda In 
^MUr to attract Buddhist pilgrim 
tgajfic from 8outht South-East and 
East Asia. An additional amount of 

6.55 lakhs has been released to the 
State Government for acquisition of 
land at Bodhtfaya.

ITDC has taken up the completion of 
RecepTtan Centre-cum-Hotel at Fatna 
and have incurred an expenditure of 
Bfc. 56.76 lakhs upto 31-3.1976. The 
Corporation also proposes to take up 
the expansion of the existing Travellers 
Lodge at Bodhgaya, taking-over of 
Ranchi Hotel from Railways and its 
expansion during the Fifth Five Year 
Plan.

Criteria regarding Allocation o f Funds
for Market Borrowing* for States

3967. SHRI N. E. HORO: Will this 
Minister of FINANCE be pleased to
state;

(a) whether Government have fixed 
any criteria regarding allocation of 
funds for market borrowings for 
different States; and

(b) whether In the matter of allo
cating funds for market borrowings, 
any consideration is given to criteria 
like backwardness of the area and the 
financial discipline exercised by the 
State Governments?

THE DEPUTY MINISTER IN THE 
MINISTRY QF FINANCE (SHRI
MATI SUSHILA ROHATGI); (a) and
(b ). Having regard to the likely avail
ability of resources for sustaining 
public borrowings programme, it was 
decided at the time of formulation of 
the Annual Plan for 1076-77 that the 
open market borrowing by the State 
Governments and their agencies in 
1976-77 may be increased by 10 per 
cent over their actual borrowing in 
1973-74, the last year of the Fourth 
Plan. The question of allocating mar
ket borrowing amongst the States 
on the basis of well-defined considera
tions is engaging the attention of the 
Planning Commission.

i? * e <firm i m  *Tff if fN m i

3968. «Nrr m m  f t ;  : wm 
dta *nrc fa n * *  i f t

ff*TT fff .
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^4r«f «fK w m  n it  ( t f  
t w  ip y r )  : (* )$ «  qso q®
**<faRTT 200 <T'fTIT5 % W f l
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*mrr % fwt fwrarcflr faw j »rcj 

f%q ^  I  i twrfa, im tar ft 
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*rr*r *n$r % 330 * tpw
% fa?ta f*-?rcffefta ‘ffrnnr ^ pft faq 
t  t* r

(*sr) 3ft frgt i .

(»t) sr^ «T$ 33?TT i

Instrument landing system visual ap
proach scope indicators and light at 

Airports

3969. DR RANEN SEN: Will the 
Minister of TOURISM AND CIVIL 
AVIATION be pleased to state-

(a) in hovi many airports in India 
there are Instrument Landing System 
and what is their category;

(b) how many domestic airports 
have Visual Approach Slope Indico- 
tors;

(c) how many airportg are with 
"Runway Lights and how many are 
without it. and

(d) whether Government have t^k- 
en steps to provide Runway Lights on 
all airports and if so, the broad out
lines thereof?

THE MINISTER OF TOURISM 
AND CIVIL AVIATION (SHRI RAJ 
BAHADUR)* (a) Instrument Landing 
System has been provided at Delhi, 
Bombay, Calcutta and Madras inter
national airports and at Gauhati aero
drome. The equipment at Delhi, 
Bombay and Calcutta is of Category
II capability but is presently being 
operated to category I standard. The 
equipment at Madras airport and 
Gauhati aerodrome is of category I 
capability.

(b) At present none of the domestic 
aerodromes have been equipped with 
the Visual Approach Slope Indicator

(VASI). However, steps have been 
taken to provide this facility at 10 do
mestic aerodromes. This work is ex
pected to be completed during this 
year.

(c) and (d). Out of the 36 domestic 
aerodromes through, which scheduled 
servioes a*e operated 2! htvfc* been 
provided with eBectnc runway light
ing. rpie Remaining 1 $ aerodromes 
have, however, been equipped to pro
vide kerosine/flare paths for occa
sional emergency night operations 
Provisions has been made in the 
Civil Aviation Department’s draft 
Fifth Plan for installing electric run
way lights at 7 more aerodromes. .

Financial assistance to Great Eastern 
Hotel of Calcutta

3970 DR. RANEN SEN- Will the 
Minister of TOURISM AND CIVIL 
AVIATION be pleased to state:

(a) whether the Great Eastern Ho
tel of Calcutta needs Rs. 2 5 cioits 
for renovations,

(b) if so, salient features thereut, 
and

(c) whether Industrial Reconstru'- 
tion Corporation of India and Indus
trial Finance Coiporation have agre
ed to extend this assistance?

THE MINISTER OF STATE IN THE 
MINISTRY OF TOUFISM AND CIVIL 
AVIATION (SHRI SURENDRA PAL 
SINGH). (a) The Great Eastern 
Hotel of Calcutta is presently beint; 
managed by the Government of We4 
Bengal The long term financial netdb 
of the hotel for renovations, etc ai 
understood to have been estimated it 
Rs 2 46 crores

(b) The salient features of the 
novation  ̂ are understood to mvolu* 
demolition of the old building ani 
construction in its place of a new 
hotel having 215 air-conditioned 
rooms, shopping ax cades, coffee ?h«p . 
exclusive restaurants, bars, banquet 
halls, etc. When completed, the 
building will be integrated with the 
present hew wing housing 91 looms 
thereby making a total of 307 air- 
conditioned rooms.
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(e) The question of flnnacial assis
tance for carrying out the proposed 
renovations is understood to be under 
negotiation between the hotel an<j the 
Industrial Reconstruction Corporation 
of India. The Industrial Finance Cor
poration of India hav« not so far re
ceived any request from the hotel for 
financial assistance for this purpose.

ftWW ITtl WpRI 
(ft SOW)
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i n  trftnff Ir |  f^T^r
sTTRft *pt fisan %«r f  1 %srr

ffTTT n ^ft ^ S R T  %  10
*mar ^  «fsR? % ^ rr  t v
% w f s r v  ^  m  v m r so %
w m  % \ f̂ nr *rr*T9ff ^ ^  f  9 
«ft im  « w * t  m %  w t  f^r«rr n «r

aas l s —8
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1 tfwr «*nr»r * : f t  t v  *r xk  
stttt % wnifomff lr *$sfr %f*r$ unrdf 
% <jorw*j®r % lyrenr «rc s fa r  V iffrf 

tit | i

(w ) **  «Tcft Sr aft Tifor *^ r  
f t  4 *1*™ 246 ?TTT

I  ?
Reward for Arrest of Absconders 

wanted wader COFEPOSA
3973. SHRI ISHAQU£ SAMBHALI: 

Will the Minister of FINANCE be 
pleased to state:

(a) whether the Enforcement Direc
torate had announced rewards for the 
arrest of absconders wanted under the 
Conservation of Foreign Exchange 
and Prevention of Smuggling Act;

(b) if so, the salient features there* 
of;

(c) what is the total number of abs
conders in the country: and

(d) what steps Government have 
taken against them,

THE MINISTER OF STATE IN
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) Yes, Sir.

(b) The Director oi Enforcement 
has announce  ̂ moneiaiy rewards upto 
a maximum of Rs 5000 in each ease 
to any parson who furnishes informa
tion leading to tha apprehension of 
persons against wnom orders of deten
tion have been issued under the Con
servation of Foreign Exchange and 
Prevention of Smuggling Activities 
Act, 1974, to prevent them from in
dulging in activities prejudicial to 
conservation or augmentation of forei
gn exchange. The grant of reward 
would to be subject to the following 
conditions:—

(i) The rewards in such cases will 
be sanctioned the Director of En
forcement.

(ii) The regard In any individual 
case, shall not exceed Its. 5,000.

(iii) The fact that the perso* 
against whom an order of detention 
was made, hat absconded or la con
cealing himself, has been notified to 
the Official Gazette pursuant to the 
provisions of section 7(1) (b) of the 
Conservation of Foreign Exchange 
and Prevention of Smuggling Acti
vities Act, 1974, or a period not less 
than one month has elapsed from 
the date of the passing of the order 
of detention.

(iv) The information given in re
spect of such person leading to Ms 
apprehension, ?s specific

(v) Such information had been 
recorded in writing by an officer of 
Enforcement Directorate not below 
the rank of Assistant Director of 
Enforcement.
(c) As on 8th May, 197C, 340 per
sons against whom orders of deten
tion had been issued by various 
State Governments oi the Central 
Government, vere absconding or 
had not be**n detained
(d) Out of the 340 person*, mention

ed above, action unde'* section 7(1) (a) 
of the Conservation of Foreign Ex
change and Prevention of Smuggling 
Activities Act, 1974 (i e., report to the 
concerned magistrate for uvtisliog 
proceedings for attachment of pro
perties) or/and 7(H(h) of the said 
Act (t.e., notifying the names of per
sons against whom or3er«s or deten
tion have been issued but who could 
not be detained, m th-» Official Gazette 
and directing them to appear before 
the specified officer) has been taken 
against 225 persons In pursuance of 
action initiated und«T section 7(1) (a) 
of the above-mentioned Act, proper
ties worth about R> Qfl lakhs belong
ing to 12 absconder# have bo^n order
ed to be attached by various courts.

otwtc o ta ifa ff % f** i vm m  
% wrta

3974. tit IWf *
ftp(f tfeft * 5  ¥87%

tftor srrcrt % u n m  irfimft
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srarrvT % wrdq ?f f%3f *rr 
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( i i )  Swr Ir «nsr̂ =nfV m w  
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( i i i)  (*f) **fa«r>r wmk m\
. . 8

(n )  s r e m *  «r«n*rr
#TRffrfr wt %
WitW! 'TT frrd'TJTsr 
a»r6 to t  % srrc f̂ r#rr- 
ifar fH'T^Tfr f̂r
* t %  . 1 2

<(iv) t o  20 wnr t x  *rfsr- 
tk  srfircta w s t  

anr T r̂ $ JffW faj^% 
ftrPf *rrtta-qsr sir *Y 
f*$ *Î r ^  *r 
8 1

Separate Staff for Regional Rural 
Banks

3975. SHRI B. V. NAIK: Will the 
'Minister of FINANCE be pleased to 
state:

(a) whether there is going to oe a 
•-separate staffing pattern for the Regio
nal Rural Banks to cater to the rural 
clientele;

(fa) if so. whether fresh recruit
ments will take place; and

(c) whether preference will be giv
en to agricultural degree and diploma 
holders?

THE MINISTER OF STATE IN
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) to (c). To start with, the concern
ed sponsor banks are to assist the 
Regional Rural Banks with the ie- 
quisite number pnd quality of staff 
for the proper functioning of the 
branches of the Regional Rural Banks. 
Although Government have not laid 
down any fixed pattern of staff for a 
particular branch of a Regional Rural 
Bank, the branches of the Reigional 
Rural Banks have b**en permitted, de
pending upon the quantum of work 
handled by them to appoint a Branch 
Manager, a cashier-ctm-clerk and a 
junior clerk. Thsr« is provision for 
recruitment of accountant and field 
officer also depending upon the quan
tum of work handled by a branch 
of a Regional Rural Bank.

The intention is to make direct ie- 
cruitment of officers and staff for each 
Regional Rural Bank, having requisite 
qualifications and rural orientation and 
aptitude from candidates within the 
State concerned and preferably from 
the artea of operation of each bank. 
These fresh recruits will replace those 
taken on deputation from the sponsor 
banks. For the posts of Field Officers, 
preference will be given to those can
didates holding degrees in agricultural 
sciences and »n commerce from a re
cognised university.

BoartUng-cum-Lodging Houses-cutn- 
Restaonuits 1° Taluka Places

3976. SHRI B. V. NAIK; Will the 
Minister of TOURISM AND CIVIL 
AVIATION be pleased to state:

(a) Whether possibilities of financ
ing low cost boarding-cum-lodging 
houses-cum-restaurants for common 
people in small towns like taluka
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places where rural population comes 
for court or office or bank work have 
been explored;

(b) If go, the terms on which small 
hoteliers who cater to the masses can 
obtain assistance in the form of land 
and Joan; and

(c) if no institutional arrangements 
exist at present, whether Govern
ment propose to draw up a scheme of 
assistance in a programme of bed and 
board for the masses?

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL 
AVIATION (SHRI SURENDRA PAL 
SINGH): (a) to (c) According to 
the broad division of responsibilities 
as out-lmed in the draft Fifth Plan 
document on Tourism, it is envisaged 
that the (Jentre would invest in pro
jects which are intended primarily to 
stimulate international tourism with a 
view to earning foreign exchange, 
while the State Governments would 
concentrate on the development of 
facilities for domestic tourism There
fore, the development including finan
cing of low cost boarding-cum -lodging 
houses-cum-restaurants for common 
people in small towns like taluka 
places, would fall within the purview 
of State Governments

Economic Aid to Tonga

•3977 SHRI K. LAKKAPPA* Will 
the Minister of FINANCE be pleased 
to state:

(a) whether India has offered eco
nomic aid to Tonga; and

(b) if so, the facts thereof?

THE MINISTER OF FINANCE 
(SHRI C. SUBRAMANIAM); (a) and
(b) India has provided Tonga with 
the services of Indian experts, train
ing facilities i» India and irrigation 
pump sets, books and scientific equip
ment.

U JS turn.

PAPERS LAID ON THE TABLE

Annual Report of International. 
Airports Autborxty or India for 
1974-75 and Certified Accounts 
thereof .for thx yxab on 31-3-75. 

with Audit Report

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL 
AVIATION (SHRI SURENDRA PAL 
SINGH): I beg to Jay on the Table—

(1) A copy of the Annual Report 
(Hindi and English versions) of the 
International Airports Authority of 
India for the year 1974-75, under 
sub-section (2) of section 25 of the 
International Airports Authority 
Act, 1971

(2) A copy of the Certified Ac
counts (Hindi and English versions) 
of the International Airports Autho
rity of India for the year ended 31st 
March, 1975 together with the Audit 
Report thereon, under sub-section
(4) of section 24 of the Internation
al An ports Authoiity Act, 1971

[Placed in Library See No LT- 
10847/76]

S ch em e o f  W a r  R isk s  In s u ra n ce  o f  
M arin i. H u l ls .  1976 and R e p o r t  o f  
COMPTROI LER AND AUDITOR GFNFPAL OF
India  f o r  1974-75 r e  U n ion  G o v e rn 
m e n t  ( C m i )  R ev en u e  R ece ip ts— 
Vots I & II— In d ir e c t  an d  D irject 

T a x es

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI
MATI SUSHILA ROHATGI): I beg 
to lay on the Tabl3—

(1) A copy of the Outline of 
Scheme of War Risks Insurance of 
Marine Hulls, 1978 together with a 
copy of the Scheme [Placed tn 
Library. See No. LT-10848/78].

(2) A copy of the Report (Hindi 
and English versions) of the Com
ptroller and Auditor General of

India for the year 1974-75, Union
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Government (Civil) Revenue Re
ceipts—Volume I —Indirect Taxes 
»nd Volume II—Direct Taxes, under 
article 151(1) of the Constitution. 
[Placed in Library. See No. LT- 
10849/76],

T e x t i le s  C o m m itte e  (C e ss ) A m n dt. 
R u le s , 1976

THE DEPUTY MINISTER IN THE 
MINISTRY OP COMMERCE (SHRI 
VISHWANATH PRATAP SINGH); I 
beg t© lay on the Table a copy of t!he 
Textiles Committee (Cess) Amend
ment Rules, 1976 (Hindi and English 
versions) published in Notification No. 
GSR, 509 in Gazette of India dated 
the 10th April, 1976, under sub-section
(3) of section 22 of the Textiles Com
mittee Act, 1963. [Placed in Library. 
See No, LT-10850/76],

SHRI KRISHNA CHANDRA HAL- 
DER (Ausgram): For the next item, 
Calling Attention, the Minister is not 
here I wish to draw your attention 
to this. The Minister has not turned 
up They are not serious about it.

MR. SPEAKER; You cannot blame 
the Minist’r. We have finished the 
“Question list early.

THE MINISTER OF WORKS AND 
HOUSING AND PARLIAMENTARY 
AFFAIRS (SHRI K. RAGH(J RAM- 
AIAH); I have *ent r. message to him. 
He will be coming.

Meanwhile we take uo the next 
item. He will be coming soon.

SHRI S M. BANERJFE (Kanpur): 
I have a submission to make. You in 
your wisdom have disallowed Calling 
Attention Notice on the Bangladesh 
matter regarding Farakka. We are 
learning from the papers that they are 
going to have a march to Farakka, 
under the leadership of Maulana 
Bhashani If you disallow the Cellin- 
Attention Notice, will you kindly ask 
*he Minister to make a statement?

SHRI RAMAVATAR SHASTRl 
« Patna): Why did you disallow it*

MR. SPEAKER: That is not proper. 
Don’t ask why. Statement by Minis* 
ter of Parliamentary Affairs.

11.45 hrg.
BUSINESS OF THE HOUSE

THE MINISTER OF WORKS AND 
HOUSING AND PARLIAMENTARY 
AFFAIRS (SHRI K. RAGHU RAM- 
AIAH): With your permission, Sir, I 
rise to announce that Government 
Business in this House during the 
wet;k commencing 17th May, 1976, will 
consist of;

(1) Consideration of any item of 
Government Business carried ever 
from today's Order Paper.

(2) Consideration and passing of: -
(a) The Coal Mint>3 (Nation

alisation) Amendment Bill, 1376.
(b) The National Library Bill, 

1972, as reported by the Joint 
Committee.

(c) The Tea (Amendment) Bill, 
1976.

(d) The Additional Emoluments 
(Com pul sory Dep< >sit) Amend
ment Bill, 1975.

(3) Consideration and passing of 
ttoa following Tiills as passed by 
Rajya Sabha.—

(a) The Workmen’s Compensa
tion (Amendment) Bill, 1976

(b) The Marriags Laws (Am
endment) Bill. 1976.

(c) The Tariff Commission (Re
peal) Bill, 1975.
(4) Consideration and parsing 

of: —
(a) The Lif? Insurance Corpo

ration (Modification of Settle
ment) Bill, 19”G.

(b) The Disturbed Areas (Spe
cial Courts Bill, 1972 as reported by 
the Joint Committee.
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(5) Consideration and passing of
the following Bills, as passed by 
Bajya Sabha:—

(a) The Merchant Shipping 
(Amendment) Bill, 1976.

(b) The Pharmacy (Amend
ment) Bill, 1976.

Sir, I suggest vhat Calling Attention 
can be taken up a little later.

MR, SPEAKER; tfe can take this 
up |n the afternoon—not at 5—just 
before the Private Members' business 
comes up. (Interruptions) Order 
please.

SHRI B. V. NAIK (Kanara): Sir, I, 
wanted to raise a matter under 377 
It would have hardly taken one min
ute. Sir, 144 people, in implementa
tion of the court order of the Supreme 
Court, are being put behind the bar.

MR SPEAKER: You have raised it 
but I did not agree tc that You know 
that the reasons have also been given.

Now let us go to the next item.

SHRI B V. NAIK: Kindly give some 
consideration to allow it to be raised 
during this session itself. There is 
harassment on the facj of the Supreme 
Court order. Kindly give considera
tion to this.

MR SPEAKER; N°xt item >s Call 
Attention by Shri Indrajit Gupta.

11.37 hr*.

CALLING ATTENTION TO MATTER 
OP URGENT PUBLIC IMPORTANCE

Reported move by U.K. Government 
to compel Indian Nationals xn U.K. 
10 adopt British citizenship or to 

leave the country

SHRI INDRAJIT GUPTA (All- 
pore); Sir, I call the attention of the 
Minister of External Affairs to the

following matter of urgent public 
importance and request that he may 
make a statement thereon; 

“The reported decision of UK. 
Government to compel resident 
Indian citizens in U.K. to adopt 
British citizenship or to leave the
country”,

THE MINISTER OF EXTERNAL 
AFFAIRS (SHRI YESHWANTRAO 
CHAVAN): Sir, I apologise to the 
House because I was not here when- 
the question came. I was in the other 
House answering certain questions, I 
apologise for this. I did not expect 
that the business would collapse so 
soon.

Government has seen a newspaper 
report to the effect that the authori
ties in Britain werp asking Indian 
nationals in Britain to adopt British 
nationality or face expulsion. On in
formal enquiry the British Foreign 
Office denied that the British Govern
ment had decided to compel Indians to 
adopt British citizenship or leave the 
country.

The House is rwr” *' that there is a 
sizeable population of Indian origin 
living in Britain. While precise fig
ures are not available, the total is 
estimated at around 500,00C,. Mosf of 
them went to Britain in the early 
years after independence until the 
beginning of the 1960s’ when the 
British Government enacted the Com
monwealth Imrnigratio 1 Act (1962) 
and thereafter gradually tightened 
immigration restrictions. We do not 
have precise igures &s to how many 
persons of Indian origin have acquir
ed British nationality, but it is esti
mated that about 59 per cent may 
have done so. The people of Indian 
origin in Britain have made an im
portant contribution to the social, 
economic and political life of thet 
country.

The grant of British citizenship is 
regulated by th« Britisn Nationality 
Act of 1948 which hat been amended 
from time to time. Under this Act,
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Commonwealth citizens who entered 
Britain prior *q 1st January, 1973 are 
entitled to be registered as British 
citizens after completing 3 years ordi
nary residence without' any other re
quirement. Mor^ovrr, the Immigra
tion Act of 1971 provides that Com
monwealth citizens settled in the UK. 
on 1st January, 1973 are to be treated 
as having been given indefinite leave 
to remain in the U.K. It is under
stood that a review of the Nationality 
Act is in progress at present in order 
to remove certain ambiguities regard
ing British citizenship, but no deci
sions have yet been taken nor my 
legislation drafted.

If and when legislation of the kind 
mentioned in the newspaper reports 
is introduced, it would presumably 
*PPly not only to people of Indian 
origin but also to all 0ther immigrants 
including those from other parts of 
Asia. Africa and the Caribbean. The 
question should therefore bo looked 
at in its totality in proper perspective 
and not in isolation. Government 
would however like to take this op
portunity to un'ie’iine the importance 
it attaches to just and humane treat
ment being accorded to all those 
Indian citizens who are resident in 
Britain and are playing their due part 
in the life of the community and to 
express the hooe that the British Gov
ernment would Sive due considera
tion to avoiding any action that might 
cause suffering or hardship to these 
people.

12 fan.

SHRJ INDRAJIT GUPTA: Sir. from 
this statement one thing is quite 
obvious that whatever changes in the 
Nationality Act or Citizenship Regula
tions the U.K. Government may be 
contemplating, apparently they have 
not bothered so far to consult our Gov
ernment You may say it is not neces
sary to consult our Government but in 
view of the fact that half a million 
people from this country are living 
and working in Britain and also in 
view of the feet that we are a part of 
Ike Commonwealth, I think, we could

expect reasonably that some consulta
tion would take place at Government 
level before any such more is contem
plated but it is obvious from this state
ment that our Government has not 
been consulted.

The first question that I would like 
to pul is: whether, in view of the fact 
that these reports have appeared, our 
Government would at least insist that 
before any new amendments are 
brought or anything is finalised, our 
Government should be kept fully in
formed and should be consulted by the 
Government of U.K.

Secondly, I am sorry to find in this 
statement also that some concession is 
being made to what I was suspect
ing all along behind such a move; 
whatever form the move may take 
ultimately, it is aimed not against 
all commonwealth citizens but only 
against those who are coloured peo
ple. Sir. there are people from 
Canada, Australia, etc. who are also 
resident in Britain but they happen 
to be white people. In this statement 
the Government advises us to see the 
problem in its proper perspective and 
says that legislation when introduced 
would presumably aoply not only to 
people of Indian origin but also to 
all other immigrants including those 
from other parts of Asia, Africa and 
the Caribbean. The newspaper report 
says—whether it is correct or not, I 
do not know—that the British Home 
Office has already written to people
who are holding Indian, Pakistani,
Bangladesh or Sri Lanka passports.
Sir. should our Government not get 
this question clarified from the U.K. 
Government that whatever changes 
they may want to bring about would 
not smack of racial discrimination, 
that is, if they introduce such regula
tions now they would not be aimed 
against those Commonwealth residents 
of Britain who happen to be coloured 
people and it would apply equally to 
all Commonwealth people. We have 
got our aprrehensions about this 
matter because we know from the 
Press that there is a certain section of 
public opinion which is being mobiUs*
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ed on the basis of racial intolerance? 
What is the information of the Gov
ernment end what attitude are they 
going to adopt m this matter7

Thirdly, m the first line of his 
statement Shri Chavan has said— 1 
think this is an inadvertent slip— 
'Government has seen a newspaper 
report to the effect that the authorities 
in Britain were asking Indian nation 
als in Britain Not Indian
nationals We are concerned with 
Indians who are permanently 
resident m Britain whc have been 
given permits what are called Perma
nent Resident Permits Now quite 
correctly, it has been pointed out that 
they are performng varioub types of 
jobs there The U K Government 
has admitted manv times that if the 
Indian doctor*; are withdrawn sudden 
lv half their health services will col 
lapse It is also true that there are 
Indian citizens there working in such 
tvpes of service iobs which British 
workers would not like to do, they 
do not come forward for that work 
and therefore perhaps our people and 
people from other countries have got 
an opportumh Then there are mdus- 
tual workers working in so many fac 
tones

As far as we m this country are 
concerned it is a fact that we have 
not been able to provide perhaps ade
quate employment and so on or ade
quate incentives to many people who 
have left the country and gone there 
thinking that since we are all mem 
bers of the Commonwealth they 
would enloy rertain facilities which 
they have been enjoving I do not 
deny that they have been enjoying 
certain facilities in Britan all along 
But now if it is contemplated «ud 
denly that a sort of change is to be 
brought about and a sort of compul
sion is to be exercised ‘Either you 
must adopt U K citirenshiD or vou 
must leave the country’ would it not 
amount to a form of compulsory alle 
nation’  I have nothing to say about 
those Indians who may voluntarily

have, by this time, accepted UJL 
citizenship They are welcome to do 
so. If they want to give their Mother, 
land But for the future, there may 
be thousands of people who have no 
desire to give up their Indian citisen- 
ship But if this kind of content, 
plated legislation is brought in, it 
would amount to pressure and com, 
pulsory alienation of citizenship which 
I do not think is at all desirable I 
do not know whether the British Gov
ernment is thinking on these lines 
because of their own growing unem
ployment difficulties, and they want 
to get rid of some of these black peo
ple who have come from outside and 
are working in jobs or whether it la 
some from—I do not know, I do not 
suppose it is—of retaliation for 
various things which they do not like 
For example, we also now going to 
conclude the tariff preferences which 
Britain had enjoyed m India a 1 along, 
we have announced that we are 
going to terminate these and so on

But the point is thit we would not 
like them to try to solve their own 
internal unemployment proolem at 
the cost of the right of Indians resi 
dent m Britain to adopt whichever 
citizenship they want to that is, to 
retain their original citizenship if 
they want to and not 1 ® compelled to 
give up their own citizenship on pain 
of having to leave the country As 
you know thousand*. of people an 
there not onh people like doctors and 
so on but common folk particularly 
from Punjab and other parts of the 
country who have gone there to work 
at manual jobs Of course we are
not altogether unhappy about that 
because quite a lot of their earnings 
are being remitted to this country 
from abroad But a situation is 
developing, if you read the press tp 
ports of what is being talked abnut 
in Britain in which I think our Gov 
ernment should not just a1 low matter* 
to drift a little too late when we may 
be faced with the fi*tt accompli of a 
Bill being brought forward Since
these indications ore available alreadv 
would not Government take W*
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matter up through proper channels in 
good time so t-iat timely consultations 
are held and it is seen to that these 
people are not given this kind of raw 
deal?

Suddenly if it is found that these 
contemplated measures are aimed at 

«only Common a ealtli citizens who are 
coloured people and do not extend to 
everybody, 1 think our Government 

.-should be justified in registering; a 
very strong protest about it.

SHRI YESHWANTRAO CHAVAN 
Let us not speculate on matters and 
say anything prematu ~ ly about it. 
At the present moment, my on’v po.nt 
is that the whole question is being 
studied by the British Government, so 
the question of consultation or our 
getting information has not arisen 
yet. At the same time, we did mi <e 
informal enquiries after the news re
port appeared, whether they have 
taken any decision in this matter. 
They have told us that they have not 
taken any decision so far . (Interrup
tions) . I cannot rule out and say that 
they will not take that decision 
When we are talking here among our
selves. I should he somowhat clear in 
regard to this matter. We have seen 
this trend in 1962 and from that year 
onwards, in the first Immigration Act 
lo restrict the entrv of Indians and 
since then whenever there was any 
revision, the revision was stricter an-i 
stricter. If a further revision takes 
place, in what form it w:ll take place, 
it is difficult to say at the present 
moment. Therefore, I have in my 
statement expressed our concern about 
it, and expressed our strong desire 
that our people should be treated with 
dignity and human consideration 
because they are making their own 
contribution to the Brit sh community 
life as well.

Naturally -they are a sovereign coun
try and they have certainly authority 
to pass whatever law they want, we 
should try to get information I do 
not know whether thev will concede 
the right of consultation to us about

any law. X cannot say that. Certainly 
we should try to get information and 
let them know our views in this 
matter; we will certainly continue to 
do so. 1 agree with him that if at 
all any law is made if there is any 
distinction between white immigration 
and black immigration, certainly it 
will smack of racialism and that cer
tainly is a matter which will need our 
voice to be raised against. That is 
all 1 can say at the present moment.

12.13 hrs.
FINANCE BILL, 1976—contd.

MR. SPEAKER. The House will now 
take up further consideration of the 
following motion moved by Shri C. 
Su jramaniam on the 12th May, 1976. 
namely:—

* That the Bill to give effect to the 
financial proposals of the Central 
Government for the financ'a! year
1976-77 be taken into consierda- 
tion “
SHRI SUKDEO PRASAD VERMA:

Mav now continue his st>eech.

g a t *  srcmr :
srnrer q fow, $ forfa 1 2  *rf vt 
farT farts* ft*
srprfhr factT if f t  xftx 
T&t toti  * fr, fa*

^TT STl̂ fTT
g fa  stfo t % t o  *f?ft % 3ft
5T3IE V ? STP̂ T f w  | ^  sffa?
u rn  % if r e *  t o  |
fa*  % sttt 5T*n*r "fftrf *ft mw 
wrx wrfz % v*nfh: 3PT f w  &
f^?rr stto irift vt smar
v t | | fa
%sr wwftx *<ff ift *f?ft
g f  #w t, faw rr #  art srrf £ 3% 

% rm v x  z*r
3TT t- W  *  W  *

frm sĤ er t  fv  ?n?PTT
t o  v*
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[«ft sa w  TOf]
•wiftnu tot «nf«rp fawnr!
$ 1  wr& fatf $sr $ 1

ir s r o r  f r o r  *r f t « f lr  #  
«r f t r f i  j t o t  $  f r o r  f a  t o *  
* t  s r ^  fa*rr t, wfau fora  *ffir 
fr ? w  an*rifrfff vx  art srfsi srcnrr,
*?TST fiR1 q»t ^*8®r fr fr ^TfT
fror, t w  wtft wrsfr *ricfT *tt art 
^!¥lf V i TO * t arft TTWf»? 
$ 1 TO *  M  to* **
fr srarT̂  % «trt 1 1 t o  stpt «nr I  

fa  art** $*rRsmfrm*nt «fa  *n# 
*i*rrt t o t o o t  srrowta ̂ T5ft7 w  f̂ft
3FTT ŜTfr f̂r fa*TT *TFT I
nf ss fr wt | *h: s«ft
* * *  * t  T O  T * f r  %  f a #  3ft 1 9 7 5  
w\ ^ T T T t  y v w r f a w i  f  ^ r  ^ ft

to t  fr«rr «ft t o h  qreft 
fr * w  M  20 gsrt
< n t a  w m  * t  f e r r  « f t r  t o

% WWfc&R W«Ti!T4ri^ farfa
^  t o t *  ^n fsR i f t  1 1 snsr * f r
qrr*rffarar v r#  % fofr to fefrr fr
$fr w r ^r*r ssnr ? fr

M w  f r o  ifc ft ^ t  f r  T T s r r ’s n ^ r r  
I  ft?  f a *  w 4  * r t  *r r c  t o *
fcfT & *?T % 20
$?ft vniTO % «r^ : *rc,*r «frff 
fr frfr *t «PT I

sn<r % *Tffr
f t  % *jt ftfr *i*ft % xtU faro*V
*ft arer* to % *f**rc #f?^T
* r i ^ t  v t ,  *? t , f f t r o f  i r k
mforTfrof & to  «rt t̂ tft apft*r 
frfr fr to * t p ? r r  vr «mmn* ^  

f t  O T r n f  i f t T T O  %  f a *  w t o w w  
T O  t o t  $ f a  w t  « r o  t o  v W f
v t  « r 4 tw  ^ f r  f  ^ t  w w  & i

'firrPiw iw ?  <ft tftfW \ w*? *ft nfirnr 
s w f t  *̂fir |  v r # f p r  

t t  n>w ^  fr sfwfr |, »r ngvrtlr 
?rffrfwt fr f  «fr? *r ^rwi1*: 
^  *ftr fr f̂ r?rfr wnw n»r t o *  *rt 
% m $  1 1 fr pm * fr*rr w(fm  f  
^  jt f% f®  ?nrr cjgfr fr
% fRTTftwr iftqrr, t o  
f ^ R T T  f i r r  f f f s r ^ t f r  * n f f  >w| ?r?^rr r 
«rr<r v t  « n « i  1&1 j p m f t  i f t  T O a f k  
ar̂ ff % fatf qpq  flWÎ TT ft»TT I 

fr fTO v t  3fift?T ^t ^  
*r?  #t*n??r f r o i ! T | t ,  *rr w ^ f j R n ^ r  

X  5 f # r  v r  t v r i  « r r ^  * r i *  frir  
% t w  ^Rfrrt % «?T«r «rr
m j  %  f o f a s  a ifs p r f% ?rift 3 f< frr 
t  I ?ft TO 3f*ft t  «PT W?<T ^Wf*FT
^  cfTS v t %  « r t t  f f f r
#»- - -    <* - - — . _ , _rw p t *rr snaT trorTTO ^i5T v t  

ir^rhvT ®r f% fronr
f T O R  Jp t, 3TT * p « n f t r  * < f  v t  g ft

f  f 3 ,f |  3 r # T  ^  
f , ^?| m?T fr %

i p r  v t  v n m ^ r r  % t< ft i «r.?r f v  f  ^
*P T  %  ? T f f T R t  I f ?  %  m « r  m

Trt^rro 3fr ?nn fr
% tr t  ? fh rr ffr s r tfc r  ^  fr 
fsp ^  s m  fr to^t t
?r »̂rr xfa  to*t <rr *j*r ^  *pt 
fr srrfr «rrf<w frf
#cflr %  f r o r ^ r  %  fr
VT %tt* «RT TOf fr w r  w fr $ I
* r r a  ^  flto r sr®rnft ^ < ft |  f%  
«̂?ftfrn»i5T frfr % vrc 6,8 *r̂ tfr ^r 

^ T f r  |  ^  « q fr  f r o m  %  \

«rPcwrr*r *r ^  f t m  |  f * F  t o *t  « r c ? f t ^
f̂t fan *r̂ f from  1 1  t o  f̂r 

vr^w >rft?rr|  i fr to w t » 
f̂ sspft frf*ra % ^nr wpt ^bt to ?  t
^  I  to  % % f f̂r,
3 f r ^ 3 f t f r v m f r w i f r % ^ < n n :
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k mvt qpv ronft <g*nr »rff 
srt ure v f f  v t a #  <»r % 
*nre v r  1 w sftr* 
$ & w | fa  wt v*raftr *4  f ,  

f w i * r  f t ,  ^  fa*n*r f t ,  tfcrtfc
f t  *rr %ftx * t i  m iw x

&  »lf* *FT $*=$K, ^ f R ,  apff
wftr^r % ftlt W* t o  ?ft TOt*r 
W * t  % «ft# TOffV tit aq̂ RVT

1 w ffa  *n<r f  fa  *nft
o v  t v f  ih iruHrf vt
3ITOT Cffcft I , 3ft *lft» <Tt<TT *rt
f*RT 3$f trF (  I $*ft feffa ^
qg W  TOfor ST̂ T 3R
«n 1 1 w i *  '•ft tftarrer fa^rr* % 
* T O  tR  ^ < T  «pr m « T  <T5T t |  If ? 
aft tjforfci t  f'*f^f% ^  tfr s r T
m *jt % *n«r
5|jftTf VT 5TCTOT «FT % 5 <£P? %
*ft v r  % fasnrn | ^  *n* v x
gfasrr v r  smir s s t t |  1 1 a^t
H r̂fci «rr# m v  ff f̂r
% 33t£ stpt | *n*i ?ft ? 5w<? 1
*rro r̂r sfmrf % #*ft % 57*rrt
3T5  %ftX JRtHff % f?T$

?rft% % Trerr vr surer

1

tjb stotf 3  ?gifrq  l?rr ̂ i^ r
gf 1 *n<r «ri?r?r f  fa  f  fw^re ?t 
*n?n 1' 1 *nft f  tfm farre fa #  
*tft t̂ F *r#€t *ft to x fa  j ,  t  
£sr t  «ph !ft 5f*n sftr
% *n% $  *n x  ^anr ?nqv*f r̂sfr»T 
*  w t  fp? * *  w i *  * n n *  
5t <rt*TH f  t f lr  f.n>»r 25
siftnnr tft ^  w  «n t|  1 1 

«rr uifsr v t  n*tr ir tv tx  ^ t 
^Nrr, tit m  m r  fa  x n g to & t  t v

^ *r% % f^ # * T R
«wff% fw w ,

'SRJT t t  *qrn: ^m x wt«r
$  9T*f f ,  1 $  §  8
fatftqter Ii & vtffkR #  ?ft<r w  
^  fv rm  5<? | [ t  f̂ rĉ r *r#t -art vr 

f?r «rr  ̂ w rjs j ^*rr fa  % 
W  <ftr s*r*r 3 i w  ?Tf st % #
^  f̂t f w *  «P^r =arii<n fa
W* ^ # 1F #¥ T T ^

I  I t  f  fa STflTT 51
^ *Tfa>7 | ^Rfht 5*t ?rfr

§  ^in iTff ^ i| i <fR̂ TT̂ r?
t* w & x  I  flftrsTf 8 ffrftffTdT 
^ sqrcr jx. | 1 5^ ^  t  f  
fa  5 *r «r$t ?Tff r̂rq-ff 1 srrsr ^  w?: 
^ R ^ 5 T R ^ ^ «T f ««ft r̂ ^ w<r z m x  
*̂r oft«rTd % farern: f t  t|  | sftx 

n  sptf ^ It ?Tff t o  tn TfT
I «

wtff ^eft w«f’w  % f»r %
fa^n |, STfiTPT »T?ft 3ft % W  faoT 

fa  t  ĝfr<T wrt 5 ^ ^
v^Tt ir’K  ^ ?r<r sTfarTf
^t n’w ar?r̂ <fr <rk ?rrf^^

^fa?r m x  m  % 
v«Ff *ft ^  xt^rr ?rt ̂  5r|f *̂nr?nr
fa  ^ *t<t f^  5fr<ff f̂t
irnr wx ^  f  1 **rf<ro
5?r ?n^ ^  3ft wrfciTiw f ,  fae?r
^  3ft vt f% w® t v  fi

v t  ? t  v r r f  «rtr wpft^r 
8 faflfhftrr vt %, ^  v t ?ftf 
<rr f̂t 7  mfwsf t  * *  ^ W  
fa  3r̂  *E<>r vt ««rw r 1

*sr freer t  q:v arnr iftx  
f  ifrc *»? | fa  *r*r*

#«Rr<T afv % fffiF ff? tfarcfs % 
c% v^rfa  ^ « n ^ r  % 1m t< ? v * p *  
w>«r w r» f  ^  ^  ^  ^
fTT̂ r orr̂  i iftvnwro % vsnFn: r̂ 
^ r  v s  ^  W  vpt*t « t n  t f a *
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v r f j
*  t  * *  t  *Nr
qf*r* f c m
#  iM t  1 1  * n * r  ere* nft fatffr
t  ?ft fif|T T  irr»f I f  f lW T  f  
^ r * n ^  %  aft w w W f *nff 
f t  m f t  |  i m f a t f  * r f t  fa a r «ftft 
tft % snNHr | f a f f  %% 8 fa«ft*fUi 

w  t f t t i
*fer « r h  fM to r  arorr wnfsr 

£  afac ** *r| $ fa  war ^pft 
v r f w  % * * f c  «rrr art antf «rc 
f  gra % t a r  if arrar vt 
f w  % srsrr̂ r tfaft aft w t fa ra r |  
sftr tp b t ? rw rc  aft aft fa*?rr $ 
f  «trV sww  *r«ft aft #  ppvr # , 
jtt Tnwr t o t c ! aft farerr S, ut 
fawr *r?rt aft aft f̂ Fcrr % ht 
*nTPTT jfft PsRTT 3 **$ tftar ^pft
w f * *  v r  a fra fa ro  ?r£f arrar 
$ i i s  *  $r srqs % a>t a ir o r  j

srt f r w ct ^  81ft, s r? rm  % 
?rt*ff aft * r tr  $s< t s w w f  aft
art fa  arrftw  ^ fawRr a ^  | 
farcr if yerFT ift  w %  $  fvsrnrv 
**ft *n %  $  «rtr  v n i v a i
aft irrfr t  i snr Sw*rr ^  t  ^  
*w r «rcanr<t ?ftr j r  v t  £ t *  ?rqj a 
W & f e  v r  ’JGgT |  a flr i?t % 
ant ?*? HVflnwH' w i t  $t*rr i 
TTJ»ff i f  aftr m m  3 *  fir fr r
% «rrr 5? a^TT jj 1% w^r «rc aft 
# a m  srarrofira* t f *  gw  i f  a m r w  

*FT ftH S T R T T l « ftr  * p  t o f t  i f W t  
% vft < & n  *  % * t * S  « * r  arc i
arrar fo g rr if  trai#%*F srcarnff * ,  
?mrar % *rt>rf if, srerrafaaF ?for if 
^  % 
W  w r  v w  35t% #  a r ^ r  | «  
f  jft ^  *P#nt ftr irw  w  w  w t  

a p M i  f N f  0  * w t  #

fm ito*  s i t  i m  t$%

OTKT *(ff W  | f|«M| t  ftfW
f t r r r t n w ^ f r ^ w n W f ^  

i f  w s ^ f v  th r i f  w s m  
%  i w t  f  ^ f t  «m r V T f a s r t  t  

« ^ % « w f  (  « m  
t  ^  ^  ^  i fk  ̂  *rt <Kft ^ p r  
* #  wmffi t f t f io r t l t  fa  «?f%v

« * w  yt% f* , f*iwfr
Wf f t a f r  $  % T  I W  tit  3TPC

f^ft v c ft  <rf<ft 
srn̂ r t?rr «jf r̂r \ 

w m * ( m  m m  
|

9 11^ 1  t o *  wrf j irrartt 
¥RT $  fV«K if iWftaT WWftW*T % 
vfc % *% wx i s  arra;*iT \

« « » «  «?5>w  : fir^R ^prrftm 
vNtw^r w  aqpr «rtr iPf9r srr r̂p̂ rr 
| ^f<R ff ^  R̂rr̂ rr ^Tf*rr t  f a  
«rnr fir ^ R  «pr ^ y tf< » r «rn<t«r*f 
f®  wrfar f«whr t o t  ft  **t 
firr % i <rnr «tt «rt̂ w aFRrr 
v t ift* «Rnftr ant % ?ftoff ^ t#«r* 
?r̂ t fir*n arrm | ^  
q ^ r ? r ^ ^ t T t v ? f t ? r « f t f f| «  ^  
f i r t  t  ??H5ftir f?r??r w it  aft a  ^  
fw w r w r r  fa  aftw ^pft 
%  V * K  fk $ x  i f  ait art
^  aft»r f  v r  ^  «Pw
ff^ rn d^  ^  ?Rr  fa*rr n #  V>T 

%  n w w  H afWf aft ^ ° r
ftp? arw i a rw  arf aft*ff % $nrf
i f  art firfnc ^  ^ a r r t t  t  
^  w  a w h x  «nrt % « r W  %  
« f w r  |  \ t a r  if  #  ^  
Hi#««r f a  «r«rr if  art m *
«flrfir r t r  afWT i?t * w  ^  
( p r  ^  ww itw  v o t i

MAY 1 4  l i f t
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t i t m  tit m  w#*rr 
wT'TO f t  *wr ywwwr 5 > ^  t  w t  
«&* fw  wt*rt «n%s 9  w r  | 
tift  w f r *  **f *r vfcr ^  t v  % 
fwmr p? f  i urn *te  w 4- 
**r % *ft w afcc *<ff % sforr 
*ft w w  twft *ft tit tit* «t*t vt 
f*Rrr I, $% «(fw iff% f^ iiw v P w r 
<ftmtfe4t vrrtf *ftfc titft m  
*pr f t  tit «TTFrr

* *  *r«*t % v w  t  !V*TRT TOT f  I

SHRI SAMAR MUKHERJEE: (How- 
rah): Mr. Speaker, Sir, the Finance 
Minister has announced further con
cessions to the business bouses while 
introducing the Finance Bill. And 
this announcement of concessions is 
the continuation of the policy which 
the Government is pursuing and which 
has been fully reflected in this year’s 
Budget. Today, I have brought one 
cartoon which is in the Indian Ex
press. This cartoon shows how the 
Finance Minister is appeasing the big 
business houses ‘Ah, well, what’s 10 
crores between friends?'. The real 
significance of this concession has 
been clearly stated in the editorial of 
the Indian Express today. T do not 
know whether the Finance M-mst’ r 
read it.

•‘The direct effect of these conces
sion® on the revenues o! the Gov
ernment may be small. But they 
undoubtedly underline the respon
siveness towards the representations 
of industry which characterises the 
Union Government’s approach in
these matters.
The Government’s anxiety at pre
sent is to create conditions in which 
private enterprise—small, big and
foreign—-is encouraged to save and 
invest. This explains the decision 
to widen the scope of concessions 
in inter-corporate dividends and ex
tend excise duty relief on higher 
production from established capaci
ties from one to three yean and to

enlarge its coverage. Foreign capi
tal also gets a share of concessions 
by way of exemptions from income 
tax on royalties and interest earn
ings in selected areas.”

So, the whole policy of the Govern
ment of India at present is, in order 
to save the economy from crisis, to 
give more and more concessions to
the big business houses, both Indian 
and foreign and this is now held as a 
new turn in our economy. I saw 
from the newspapers that the Prime 
Minister had said that we were now 
poised for a big advance. The other 
day, Mr. T. A. Pai. the Industry 
Minister, criticised our sookesman for 
mentioning the question of recession. 
He explained that now t’le FJCCI was 
talking of recession and our spokes
man were also talking of recession. 
This effort to deny recession, to deny 
crisis, does not show the sense of 
reality. At least, the Government has 
no sense of reality in this respect. 
What is the position in the industry 
now? On the one hand, production 
has increased, on the other, there are 
lock-outs. lay-offs, closures and a 
large number of retrenchment. Nearlv 
five lakhs workers have been laid off 
and retrenched. This :s one featu’ e. 
The other feature is that produ.tio-i 
is increasing and st-cks accumulat
ing. The internal market is shrink
ing Why? Because lakhs and lakhs of 
workers are thrown out of jobs: and s-> 
they lose their purchasing power. In 
agriculture, production has increase 
But what is the real ty w^enev^r 
there is increase in production, ther* 
is a crash in prices of foodgrams. raw 
jute, cotton and various other com
mercial commodities. And this crash 
in prices means that the peasantry is 
completely ruined. So. the more the 
production, the more is the economic 
life of the peasantry ruined. When 
the production is more, workers are 
thrown of jobs. Is this the health of 
the economy? Does it show that there 
is no recession and no crisis? What is* 
the ultimate result? We are shown 
figures that production has increased 
by some 30 per cent. But what is the
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[Shri Samar Mukherjee]
figure of unemployment in the employ- 

jment register? Last year, the figure 
was 84 lakhs. This year It is 04 
lakhs. So, you lust compare these 
two things together. Then you will 
understand what is happening in our 
economy—Production up by 30 per
cent and unemployment by 13 Der 
cent. So, the slogan of more produc- 
tion to solve unemployment, is abso
lutely misleading. The reality is just 
the contrary. That is why the econo, 
my is facing the crisis more and 
more.

Now, Sir, the propaganda is going 
on that there has been stability m 
prices. But already, prices have 
started rising. I have brought 2 or 3 
paper cuttings only to show to you. 
They say

“Price is nsing*'—This is ‘Econo
mic Times’ of 27th April, lit?1)-

“Prices looking up. Inflation :s 
raising its ugly head again. ’

It is onlv a few months since the bud 
get, you have presented it in March 
Now it is May. You have created an 
impression that alreaJy the crisis is 
over, and the economy is stable 
because prices have been stabilized 
Already, the attack on workers has
started on the basis oi this fall m 
prices. Three instalments of DA-cut 
have already been marie, and the wor
kers are losing between Rg 30 and Es 
90 per month already. Now. the prices 
are again rising. Why is it so? Why 
ts this happening? Thousands and 
thousands are thrown out of their 
jobs. On the other hand, production 
is increasing. It is because the system 
which you are defending, developing 
and trying to develop is a capitalist 
system, based on exploitation. Here, 
the motive force behind production Js 
only profit; and the capitalist system 
is to function, is to ope-ate within the 
basic laws of capitalism. If the mar
ket shrinks a^d if the production in
creases, it indicates a dead-lock. That 
is why you find export as the only
ôutlet. Export at any cost. If the

people are starving, let them purchase 
sugar at a higher price in the country, 
but we should export sugar at a 
cheaper rate. Otherwise, our sugar 
mills will close down. A large num
ber of sugar mills have already been 
closed down. I had been to Tamil 
Nadu, the State of the Finance Minis
ter, to attend a meeting of the con. 
sultative committee. In the meeting, 
I reported—many Congress MPs and 
even the CPI MP Mr. Kaiyanasunda- 
ram also reported—that nil most the 
sugar mills have been dosed. Textile 
mills are closed. Still you are saying 
that the economy is, poised for a big 
advance Then, what is the measure
ment of advance? Onlv production? 
For whose benefit? Benefit for the 
common and poor people? No; 
because poor people do not get the 
benefit of this increased production 
Why this? Because, the entire eco
nomy is under the control of the 
monopolists, black-marketeers and 
hoarders, and the Government is 
giving full protection and maximum 
concessions, to them Now vou sav 
that a new era has opened What is 
that new era7 Big Indian compan es 
are joining hands with multi-notiona! 
corporations, and they are finding new 
schemes of investing their capital in 
the Middle East. Near East ani other 
neighbouring countries. Since the in 
temal market is shrinking export 1* 
the only wav out For that spernl 
concessions are being given to tho 
multi-national corporations ani mono 
polists for export Even one hundrel 
per cent foreign eauitv you ha'* 
allowed This ‘ joint-investmenK 
means you will exploit the market nf 
the other countries. As the invest ’■'? 
are caoitalists. their main purpose 
to earn profits and a time will come 
when the people of those countries 
will re«ent this terribly, and the image 
of India will be affected.

Now world capitalism is in a criv's 
There will be hard competition in ihe 
world market, as in the cases of iu1c 
What is the result? One after the 
other, all the mills are being closed. 
In the 1ut« industry, a1ready ten mills 
have been closed. 33,000 pcrma-
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neat workers have been thrown 
out of job*. More mills are going to 
be closed. 1  have received a letter 
from the General Secretary of the 
Bengal Chatkal Mazdoor Union, Shri 
D. Kamal Sarkar, which is addressed 
to Shri Raghunatha Reddy, which says 
that 50 workers have already died due 
to starvation during this period. This 
factory at Khardah was c’osed last 
yea*. There are starvation deaths in 
other areas also. We have got the 
names of 22 workers who have died of 
starvation. When I went to Tamil 
Nadu I received letter from the wor
kers of India Meters Limited, saying 
that the conditions of the workers 
there is pretty bad, because the fac
tory has been closed long before. 

'That report says that one girl and 
another worker, committed suicide. 
Tho girl poured kerosene over her 
body and let it catch fire. The boy 
threw himself into a ponJ and ended 
his miserable life. Another threw him
self before a running train and erased 
himself. Some of them are really 
begging in the industrial estate of 
Ambatur. This is the real picture.

What is the image you are creating 
outside* That India is poised for a 
big advance, we have warded off the 
crisis and that production is pick.ng 
up. Shri T. A. Pai has said "we 
should not consider ourself a develoD- 
ing country, we have become a de
veloped country.” This if the image 
which you want to create. In that 
case, in the Nairobi meeting y cl ha 'e 
to sit with America *nd Bnf^n. And 
the image of Britain and America 
throughout the world is' that of capi
talist countries. I think that India at 
least should be soared from that image 
Those countries are treated as ex
ploiters of the whole world and we do 
not want to be dubbed like that.

The real position is that recession is 
verv much in this country. It is rag
ing and the way the Government is
pursuing the policy it is bound to
aggravate. I am reading only two 
’comments made day before yesterday 
by seme Congress MPs. Shri Nathu

Ram Mirdha welcomed the budget and 
your concessions. But, after welcom
ing them, he said

“It is a peculiar feature of our 
economy that when farmers brought 
about larger agricultural produc
tion, the producers got about 50 per 
cent lesser price for their produce 
than the prices they had got when 
the production was far less.”

This has to be understood seriously, 
So, the slogan of more production is 
going against whom? Against the 
poor peasants the toilers because 
they are helpless. Immediately after 
the harvest they have to rush to the 
market, and at that t;me there are 
manipulators who are fully in link with 
the State machinery, and Govern
ment’s policy is not to defend the 
toi’ers, but to help these exploiters 
and hoarders That is why immedia
tely after the crop passes out of the 
hands of the peasantry, prices start 
rising. This is happening in the case 
of raw iute. cotton and other raw 
materials, and millions and mill ons 
of peasants are ruined in this way. 
This is the substance of Shri Mirdha’s 
speech.

Then, Shri Blbuti Mishra is not an 
opposition M.P. He is not here now. 
He supported your budget a-’d wel
comed it, but he has also stated.

“Agricultural production had 
exceeded the target, but it was a 
strange feature that when farmers 
produce more, they got a lesser 
price for their produre "

They are sneaking from experience. 
This is how the capitalist economy is 
bound to work. It is a feature of capi
talism that the more the production 
increases the more the unemployment 
grows and the poor people's lives are 
ruined.

I have got a document here entitled 
“A Critique of the 1975 Reoort of the 
President’s Council of Economic 
Affairs, America”, prepared by the 
Economics Department of the Univer
sity of Massachussets. On this ques-
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tion of recession, this is what they 
have to say:

“The economic function of a re
cession in a capitalist economy is to 
create the pre-condition lor a new 
expansion of profits by taking away 
the jobs of millions of people and 
by threatening the jobs of millions 
of others. Recession reduces wor
kers’ demands, unit labour costs are 
brought under control, the decline 
in profit margins is eventually 
stopped and inflationary pressure 
weakens.”

Our Government is developing capi* 
tahbm m our country, and the world 
capitalist system is in the midst of a 
deepening crisis Because you are 
linked with world capitalism, you 
cannot make this economy free from 
the capitalist crisis, and that is whv 
these things arc hapoenm? Ultimate
ly where will it lead to? This has to 
be seriously thought over

Side by side, i am quoting a few 
lines trom a Chinese document pub
lished about a month ago It says:

“There is no unemployment m 
new China among the 800 million 
population Even the blind and 
deaf mutes take part m work that 
is within their power under the
care of the oarty and the State 
Article 27 of the Constitution of the 
People’s Republic of China stipula
tes: 'Citizens have the right to work 
The State guarantees employment 
to all able-bodied peoplV ”
They are continuously applying hig

her forms of technology

SHRI S. R. DAMANI (Sholapur)- 
Please tell me whether there is demo
cracy and freedom of speech in 
China.

SHRI SAMAR MUKHERJEE In 
India, there is democracy to die, to 
throw ourselves before the running 
train, to drown ourselves in a pond, 
because of starvation. But in China

they have solved the unemployment 
problem, they have solved the fooo. 
problem, they have removed poverty 
from their country.

You do not try to learn how in our 
country we can develop such a society. 
Our whole economy and the entire 
machinery of the Government is 
dominated by big business houses.

In China amoftg the workers who 
were freed by technical transform a- 
tior some o fthem were given the job 
»f excavating new oil wellsi while 
others were given-some other work. 
Nobody i« unemployed there. These 
are the comparisons which are bound 
to come up day by day.

Now, in other countries also peo
ple learn through bitter experience 
how this unemployment problem can 
be solyed. If you look at the W.>rld. 
one after another, the people of other 
countries are taking to the path ol 
socialism under the leadership of the 
working class and with the banner of 
Marxism and Leninism. This is a 
world phenomenon. If you try t( 
prevent it, you cannot do so. This is 
a historical process. Nobody can pre
vent it ultimately and by pursuing 
the capitalistic economy, you fire 
creating a base for your own destiuc- 
tion by throwing millions and million* 
of people out of jobs What will 
they do? Will they die and praise 
you because you have created vciv 
favourable conditiorg for their deaths’

Whenever we have raised the ques
tion 0f starvation deaths on the Florr 
of this House, it has been denied and 
said that there are no starvaiintJ 
deaths I am giving you concrete 
names, if you want, you can ju't 
enquire about them With this err- 
nomy, the questions of discipline, 
emergency and the law and order tip 
directly related, because in order 
get rid of this crisis or recession, tbf* 
capitalist class always wants to pa« 
on the burden on the working em
ployees and the common people 1° 
order to get the market through co”1'
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petition, they we continuously putting 
pressure on the Government to give 
tax concessions. All jute mills have 
been given tax concessions. The 
excise duty hag been completely re
moved. Now, they are given cash 
subsidy and other things. But they 
are not satisfied. So, they are raising 
their demand, but at the same time, 
they are saving that the cost of pro
duction must be reduced. What is 
the meaning of reduction of the cost 
of production? As for as this js con- 
cened, it immediately goes against 
the workers, because with less num
ber of workers, they want more pro
duction. They know that workers 
will resist. That is why, the trade 
unions must be crushed. If there ^ 
democracy, the working class will 
protest through struggles, through 
bundhs and through other types of 
agitations. So, the democracy should 
be completely crushed, and, that is, 
an atmosphere of discipline is indis
pensable. Now when people die of 
starvation there are no protest against 
it due to emergency. This is the most 
favourable situation for the mono
polists. It has been repeatedly said 
by the leaders of the Chamber of 
Commerce that in India now the 
situation is very favourable. There 
is no trade union movement and the 

' cadres and leaders of Opposition 
Parties are put under MISA. Even 
on the Floor of this House, those 
Members who w e r e  more vocal to ex
pose corruption and voice protests 
were made silent by putting them 
behind bars In the last speech. Mr. 
Subramaniam said. "This atmosphere 
must be maintained. This is the most 
favourable atmosphere for the ad
vancement of our economy” This is 
how we feel that this emergency is 
an instrument in the hands of the ex
ploiting class who raised their profit 
unhindered and are making huge pro
fit at this stage of emergency when 
you are taking away bonus and when 
you are reducing the income of the 
workers and the employees.

In this House, you had brought the 
Bill for the abrogation of the agree
ment which the LIC employees had 
826 LS—6.

in 1974. This Bill was brought shame
lessly. Now, I have before me one 
review written in this “Economic 
Times.” This is a review made of 
199 big houses regarding higher pro* 
Stability. This means money is being 
concentrated in the hands of a few 
big houses, capitalists and the profi
teers with the result that the econo
mic life of the people is being ruined. 
According to the Directive Principles 
in the Constitution, disparity should 
be reduced, but in practice, it is be
ing increased. Money i$ concentrated 
ir the hands of a few; big business is 
profiteering more and more; the eco
nomic life of the workers is complete
ly ruined; the employees are ruined; 
the peasantry is ruined. Is this the 
policy of removing Or reducing dis
parity among the people? This is
bound to increase disparity. That is 
why we are heading towards a situa
tion where the resentment of the peo
ple is bound to erupt. In which form 
it will erupt and when that future 
developments will show. You are 
leading the country to that position.

The common people, the toiling 
masses, have no other alternative but 
to protest. That is why the terrible 
repression is going on. We are totally 
opposed to it. We want that demo
cracy must be restored. Otherwise, 
the poor peasantry cannot have the 
real prices for their produce. They 
require an organisation; they require 
an agitation. Othewise, they cannot 
fight the domination of hoarders and 
blackmarketeers. The workers must 
be given their full rights. Total de
mocracy, democratic atmosphere, must 
be restored so that this type of op
pression, ihis type of dismissals and 
retrenchment can be resisted and 
stopped. You do not fight for them. 
On the other hand, you help the em
ployers. That js why democracy is 
so much essential for the existence 
of the common masses. That is why 
we demand that this Emergency must 
be withdrawn; all leaders released 
and civil liberty restored.

While concluding, I want to deal 
with one more point about the cons-
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titutional amendments, about amend
ing the Constitution. The issue has 
already been on the anvil. The talks 
are there The Prime Minister has 
also declared several times that there 
will be a national debate. We are 
concerned to know that an attempt 
is being made to rush through and 
no opportunity is being given to dis
cuss the constitutional amendments 
These aqe linked with the futures of 
all sections of the people. If article 
311 or article 211 is taken away, the 
right of Government employees to 
make representation to the Govern
ment in the case of dismissals is 
taken away. This is a basic funda
mental right given to them. You are 
going to take it away over their heads 
without giving them an opportunity 
to express their view-point.

You are going to strengthen the 
executive end curb the rights and 
functions of the legislature and the 
judiciary. These are known things. 
That ig why we are very much in
terested in participating in the 
national debate on the constitutional 
amendments. We have upheld all 
along that the fundamental rights 
which are enshrined in the Constitu
tion except the right of property are 
the gains of the people through their 
long struggle. The Constitution pro
vides that the Government, through 

the President, has the right to declare 
Emergency and take away all the 
rights. They have been deprived 
even of the right to go to the courts. 
The writ petition right is gone. Even 
the right to live is not there. In 
these circumstances, we want that the 
entire people, not only the ruling 
party but the Opposition parties, 
should be in this debate.

Thig should be an issue for the 
coming General Elections. This Par
liament hag lost the mandate of the 
people, after 18th March. This House 
1s not at all competent to bring about 
such basic fundamental changes Jr the 
Constitution. The people's mandate 
is essential That is why this debate

should bis allowed to develop into a 
national debate and this should be an 
issue for the coming General Sta
tions on the basis of which the newly 
elected Parliament can take up the 
issue of constitutional amendments.

These are some of the points we 
want to highlight.

Just now I got a telegram request
ing earnestly for intervention in the 
lock-out by Braithwaite & Co. of 
4,000 workers. You know this Braith- 
waite & Co. is a big company. Many 
engineering factories have been closed 
and National Iron of Howrah, which 
has 2,000 workers, has also declared 
closure and lockout; so also, J. K. 
Aluminium. These are very serious 
questions. Government and the rul
ing party are resorting even to gang
ster methods to break up the Unions— 
and our CIT Union has been singled 
out for attack. The most surprising 
thing is that Government did not allow 
even May-day meetings to be held 
throughout India: only in one or two 
cities some hall meetings were allow
ed. This shows the attitude of the 
Government. The Government is 
totally anti working-class The way 
Trade Union movement is being sup
pressed and even May-dey rallies arc 
banner show$ the real character of 
the Government. The policy that 
Government is pursuing will land w 
m a deeper crisis and it is only under 
compulsion that Government will 
shange its policy. That is why serious 
thought on the part of all is neces
sary as to what will be the outcome 
if Government continues to pursue 
thig policy whereby factory after 
factory is being closed, and there is 
no remedy for it. That is whv I 
oppose this Finance Bill and a<k the 
Government again to withdraw the 
Emergency in order to give full scope 
to the people to express their opinions 
freely so that a healthy condition 
created in the country.

DR. V. K. R, VARADARAJA RAO 
(Rellary): Mr. Speaker, Sir, it 
depressing to have heard the speech
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whichha* ju*t now been concluded: 
I felt T©ally depressed listening to it. 
I have no doubt that the speaker was 
perfectly sincere in the expression of 
his views and 1  could also understand 
his ideological position that unless 
there is Marxist-Leninist organised 
socialist society no economic problem 
Is likely to be solved. 1  can under
stand that because that is a point of 
view held by him sincerely. But I 
was a little surprised that, & holding 
this point of view, he should have 
joined hands with the very people 
whom he has been denouncing—what 
he call8 big business, business com
munity, industrial interests commer
cial interests and so on because those 
interests are the people who have 
been saying there is recession: a cry 
of recession has been raised. This is 
the first time I have heard it. May 
be, it was raised somewhere outside 
and I have heard it, but this is the 
first time I have heard a lepated 
Member of socialist persusaions— 
Marxist-Leninist persuasions—coming 
forward to suggest that production is 
bad, I never heard any socialist 
spokesman, either in this country or 
in the Marxist-Leninist countries say
ing that production is bad. I hove 
never heard for example anybody 
saying in China or Soviet Union or 
the East European countries that pro
duction is bad. that production has 
brought about this crisis or that in
crease in production has brought 
about this crisis.

If the Hon. Member is in a position 
to bring about a Marxist-Leninist 
transformation of the society----

SHRI SAMAR MUKHERJEE: I
never said that production is bad; it 
is a distortion.

DR. V. K. R. VARADARAJA RAO: 
Oh no; I don’t believe in distortions. 
I am prepare^ to challenge the Hon. 
Member: let him start a national 
debate within his own Party. We also 
read journals. I would like to 
know whether the Marxist-Leninist 
Socialist position in this country is

that increase in the pifeduction is 
bad, that we are suffering from a re
cession for which obviously the re
medy is.

13 hrs.

SHRI SAMAR MUKHERJEE: I have 
never said that increase in production 
is bad; I have only said that the bene
fit is not going to the common masses. 
J have quoted Shri Bibhuti Mishra. He 
has said that they have produced 
more and they are the worst sufferers. 
That does not mean that production is 
bad..

MR. SPEAKER': You did say that 
there was recession.

SHRI SAMAR MUKHERJEE; When 
he says that I have said that produc
tion is bad, he is putting in my mouth 
something which I have not spoken. 
It is wrong. What I mean is that the 
distribution machinery should be such 
that the common man is benefited...

DR. V. K. R. VARADARAJA RAO: 
I am sorry, Mr. Speaker...

SHRI SAMAR MUKHERJEE; It 
must be clarified; otherwise, this type 
of slander is going on. Recession is 
an international phenomenon. In the 
Reports of the Ministries, the word 
‘recession’ is there. You can go 
through the Reports. They have ac
cepted the position of recession in their 
Reports.

DR. V. K. R. VARADARAJA RAO: 
I do not want to Irritate my hon. 
friend further. I began by spying...

SHRT SAMAR MUKHERJEE: It is
not a question of irnation. Do not 
distort.

DR. V. K. R. VARADARAJA RAO: 
I do nof believe in distortion. I am 
prepared to challenge the hon. Member 
to show how I have distorted the 
position. Let us check the records. 
I do not want to keep quiet now, after 
having heard all these. The records 
will show quite dearly that he spoke
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about Increase in production and the 
crisis, Any person reading the full 
text oi his speech will see very clearly 
that the increase in production has 
been linked up with the crisis. In 
answer to what I said about Marxist* 
Leninist position, the hon. Member has 
now clarified his position. If he had 
clarified at that time.. (Interruptions)

SHRI SAMAR MUKHERJEE; Un
employment has increased. I have 
made a statement of facts.

DR. V. K. R. VARADARAJA RAO:
1 am not talking about unemployment. 
What I wanted to raise my voice 
against was this. If you say that 
changing the eniire social and economic 
structure of this country is the only 
solution, that is a point on which there 
can be an opinion. But if you talk 
about increase in production and the 
crisis, that the agricultural production 
has increased and the farmers have got 
50 per cent less than what they had 
got before—I do not know how this 
particular figure has been arrived at; 
he did not give that figure; he quoted 
irom the speech of another Member...

SHRI SAMAR MUKHERJEE: You
do not go to the villages.

DR. V. K. R. VARADARAJA RAO- 
I have gone to the villages. I repre
sent a rural constituency.

The point is this. 1 know, when 
there is a big increase in agricultural 
production, there is a fall in price and 
this has happened in the past. In 
fact, I have written articles on that 
and I have spoken on that. It happen* 
ed in the past in the mid-Fifties when 
increase in production was actually 
accompanied by a decline in the total 
income of the farming community. But 
I do not (hink that that is the position 
today, because there has been no re
duction __

SHRI SAMAR MUKHERJEE: That
pnly shows your ignorance,

DR. V. K. R. VARADARAJA RAO: 
It is not a question of ignorance. The 
procurement prices, to the best of sfty 
knowledge, have not been brought 
down. The Agricultural Prices Com
mission have not suggested reduction 
in the procurement price*. What 
has happened is that the open market 
price has come down. But, as far as 
procurement price is concerned, it has 
not come down. If the Member were 
to say—which I would welcome—that 
the official machinery for the purpose 
of purchasing all the foodgrains that 
are offered in the market is not ade
quate, if he were to say that the 
storage facilities ate not adequate, 
that the State Governments and the 
Food Corporation of India are not 
functioning with the amount of effici
ency with which they should in mak
ing purchases and, therefore, there i* 
distress among the farmers, then I can 
understand, because there are prob
lems which we are facing this year on 
account of the enormous increase in 
agricultural production.

13.05 hrs.

[M r . D eputy-S peaker in the Chair]
At the same' time, I would like to go 
on record by saying that for a country 
like this, while there may bo prob
lems of distribution which may have 
to be dealt with, and on that perhaps 
I will go at a distance with my hon. 
friend in regard to what we should 
do on the problem of distribution, but 
I do not think, we should give any 
suggestion even impliedly, mistakenly 
or misunderetandingly, we should not 
give any room for the suggestion that 
any socialist party in this country js 
against or does not view with plea
sure increase in production. We can 
say that we like ihe increase in pro
duction, but we do not like the way 
in which the increase in production 
has not benefited the masses. That 
position I can understand. It is im
portant for me to say this because 
after a long time this very Govern-, 
ment has now started talking of pro- 
duction. Two or three years ago, to 
this very House I made speeches ask-
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tag the Government to talk a little 
more about production, because unless 
there is an increase in production, no 
amount of distributive legislation is 
going to bring out a reduction in 
poverty. I am not talking about the 
vast socio-economic change that my 
hon. friend was talking about. That 
is a different issue altogether, but with 
things as they are, without any in
crease in production of a substantial 
character, it would be difficult for us 
to deal with the distributive problem, 
with the problem, o£ unemployment 
and so on. This is what I wanted to 
say as far as production Is concerned 
and 1  would say that this is a good 
thing that production has increased; it 
would be a better thing if it increases 
more and this economy has no future 
and the implementation of social jus
tice and social economic programmes 
is not possible unless there is a basic 
substantial and significant increase in 
production of goods and services of 
essential commodities, wage goods and 
mass consumption goods in this coun
try.

Having said that, I would like to 
take up one more point from the points 
the hon. Member made and then would 
like to take up my own points. The 
hon. Member, in his speech, has 
drown attention and I would like to 
underline that, to two factors which 
are really interlinked, and that is that 
the increase in production to the ex
tent it has taken place has not been 
accompanied by an increase in em
ployment. I do not know how' much 
increase in production has already 
taken place in the industry. I do not 
have the figures, but if there is an 
increase~4n production, what is hap
pening on the employment front? Is 
it not1 a fact that there is a considera
ble amount of retrenchment? Is it a 
problem of few industries or is it a 
problem of all industries? I think, the 
hon. Member’s speech, while I may 
not agree with many other things that 
he has underlined, and emphasised, 
the point which I should also like to 
underline is that the retrenchment, 
lay-offs, lock-outs etc. which are go
ing on in the face of a massive attempt

to stimulate the economy is something 
which is paradoxical to my mind. I 
would, therefore, suggest to the hon. 
Finance Minister that some specific 
enquiry should be made into this and 
some specific policy measures, fiscal or 
otherwise, must be formulated for the 
purpose of dealing with this problem 
of lock-outs, retrenchment and lay
offs, which is particularly hitting West 
Bengal. The Stafe which is most 
affected by this is West Bengal, 
because engineering industries, jute 
industries and a number of other 
industries are there. There is a 
very genuine problem. It is not 
affecting the other States to the same 
extent, but it is a phenomenon that 
has got to be dealt with. I would re
quest the Finance Minister to take up 
this problem as a specific problem and 
have it investigated in depth, either 
by himself or through his colleagues 
handling other Ministries for measures 
which will be specifically aimed at 
dealing with this problem of retrench
ment, lock-outs and unemployment, 
which is taking place in these indus
tries.

I would now leave m3' friend alone, 
after having supported this particular 
point that he has made. I hope, he 
would not interrupt me now. I am 
one of those persons who believe that 
the economy is on the verge of break
ing. Maybe because I f«m a hojrgeios 
economist, having studied economic-, 
in Delhi, Bombay. Cambridge etc and 
having taught economics in Delhi 
University and other pJtccs. Maybe 

3 suffer from bourgeois inheritance 
Bui as a bourgeois economist 1 s\v 
that all the signs of a first-class break
through in the Indian economy are 
present here to-day In fact, I would 
say that I have known no year in the 
recent history of the Indian econnmy 
where the situation is so favourable 
for economic growth and for an eco
nomic upsurge. Look at the situation 
with regard to foodgrains prices. 
Look at the situation with regard to 
the buffer stocks of foodgrains you 
have got. Look at the situation with 
regard to the vast quantities of foreign 
exchange you have got. Look at the
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Increase that is taking place in our 
exports. I would not talk about th» 
enforced emergency, industrial disci
pline and go on because that might 
raise a controversy, but, whatever the 
reason, look at the fact that we have 
much fewer days lost through indus
trial disputes And so On. Then, with 
this kind of situation, why f* it that 
the economy is not moving last? It 
should move much faster

Till recently, the business community 
was pointing an accusing finger at the 
public sector and was telling us that 
it was all losing and that it was the 
public sector which is the villain of the 
piece. Bat in the last one year hard 
and cold Acts have been given to this 
country which are not propagandist 
facts but which show that the public 
sector has done very muds better in 
terms of production, in terms of target 
fulfilment and in terms of profits. Now, 
therefore, I do not want to call it the 
villain because &£&in it might be mis
understood by the spokesman on the 
other side, Mr. Samar Mukherjee. I 
do not also want to call the private 
sector as the villain of the piece be
cause that word has got moral value 
association. But, obviously, the whole 
thrust of the Budget, as I see it, was 
to stimulate the private entrepreneur, 
whether corporate or non-corporate, in 
industry and also in other walks of 
life, to come forward to produce more, 
to invest more and keep the economy 
on the move so that there is an in
crease in the purchasing power which 
will be a result of the increased pro
duction, increased employment and in
creased wages and not as a result of 
an increased pumping of money by the 
Government of India through the 
Reserve Bank into circulation or 
through deficit financing. These are 
the tbrusis of the Budget.

Here, I would like to say that I 
have been somewhat disappointed at 
the reaction of the business community 
to the Finance Minister's Budget pro
posals which he has now further 
strengthened by the concessions which

he has announced which, t  think, « *  
all part of a piece, They aw sai part 
of the package plan. There it * « W »  
of what I would call—-because X do not 
know the distinction between a '*4s*» 
tegy’ and ‘tactic’ because I am not weH- 
versed in Marxist literature, but which, 
ever is smaller and shorter, I would 
use—tactic....

SHRI SAMAB MUKHERJEE: That 
is military terminology.

DR, V. K. ft. VARADARAJA RAO: 
Anyway the whole philosophy behind 
the tactic was to create a situation 
where taking advantage of the very 
many things happening in this country 
in favour of the economy, the eco
nomy should start moving and hund* 
reds and thousands of private entre
preneurs and others in the private 
sector should take to increase the pro
duction and not to boarding. But, 
what do I find? I think to-day there 
is going to be a meeting of the All 
India Manufacturers* Organization. I 
do not know whether the Finance Min
ister is going to attend that meeting 
or he is going to sit in the Parliament 
But I have no doubt that this meeting 
will not in any way be different from 
the meeting of the Federation of the 
Chambers of Commerce and as usual, 
they would say. Yes, Yes, All this is 
all right. We like what the Govern
ment have done. But what about 
other things' So, in other words, it 
is like Oliver Twist. Oliver Twist, at 
least one can understand. He was 
rather in a poor condition but cur in
dustry to-day is not badly fed. So, it 
is like Oliver Twist asking for more 
and more. It is this thing which is 
causing me some concern. When I 
heard the very powerful speech of 
my hon. friend sitting on this side. 1  
felt depressed because I thought he was 
sounding a note of warning and that 
note of warning may be sounded for 
those people who do not accept his 
ideological persuasion. If the private 
sector does not operate and fulfil the 
expectations which are entertained of 
its behaviour by this year's Budget and 
by the concessions which have bMft



m  Vfaam  m  t m  VAISAKHA H  1BW (SAKA) Finance Bill, 1076 174

gtWm to the private sector, Hie Gov- 
eminent i M d  do something. The 
corporate sector got nothing much out 
of it, bat something has been given to 
the corporate sector by the concessions 
announced yesterday on the inter-cor- 
porate dividends. Maybe you want to 
reduce the corporate tax by another
S per cent. Whatever it is, I do not 
know. But the concessions given so 
far both administrative and in fiscal 
terras are such that, I think, the private 
enterprise should move forward. I 
would say, therefore, as a Member of 
this House belonging to the ruling 
party that one should not think that 
the Government is on the run. The 
Government is not on the run. The 
Government is very much in control. 
The Government has adopted this 
policy deliberately and purposely in 
order to see that the economy gets a 
push forward and if the policy which 
they are following in giving a push 
forward does not yield dividend (I have 
no right to speak with authority as I 
am only an ordinary Member of Parlia
ment, but speaking as an ordinary 
member of the Parliament who belongs 
io the ruling party) there is nothing to 
prevent the Government of India from 
taking the lesson. Therefore, I would 
appeal to all my friends in the busi
ness community—I have got many 
friends amongst them—to stop asking 
for more concessions. If you ask for 
them, ask in a very quite kind of way. 
You write letters to the Prime Mini- 
Ster or the Finance Minister,
But do not organise meetings.

Your speech gets more publicity. If I 
make a speech somewhat critical, it is 
not published, not because of the Gov
ernment censorship but some other 
kind of censorship—unofficial censor
ship. The papers are full of com
plaints, unsatisfied demands and re
quirements and so on of industry, of 
commerce, about more tax concessions, 
more credit relaxation recession
When they use the word recessions. 
They want reflation more deficit financ
ing, more pumping of money and less 
taxes.

I am surprised, it was only six
months ago, this whoie House was

talking about inflation, compared to 
1972-73, now the prices’hsve fallen by 
15 to 16 per cent. But the rise in 
price that toe*: place between 1972-73 
and 1973-74 is something of the order 
of S5 to 60 per cent. Our prices are at 
a base which is about 45 to 90 per cent 
above of what it was only five years. 
We cannot afford any risk of inflation. 
We cannot afford a risk of using reces
sion as an excuse for reflation and 
reflation for deficit financing and credit 
and all that—of a type that would once 
again being inflation in to this country. 
This the major thing which I wanted 
to say.

Since my time is coming to an and, 
I want to make one or two points with 
your permission, Mr. Deputy Speaker.
I am not against the tax concessions. 
One must try to do everything because 
we want the economy to move, pro
duction to increase, more employment 
to be created, and incomes to increase. 
Therefore, Government is right in 
coming with this policy and, therefore, 
those for whom it is Intended should 
enable Government to be in a position 
to say that the Government's policy 
adopted this year has been wise and 
not just a speculation.

I would like to come to an important 
feature of the Finance Minister’s state
ment which I would very much wel
come. It is a matter of regret that it 
has not recei ved much attention from 
most of the Members who have spoken 
on the Budget or even on the Finance 
Bill either from the opposition side or 
from the ruling party. I am saying 
about the reference which he has made 
to integrated rural development, I 
think this is a very salutory change 
and a change which I welcome for all 
times. It is not a tactics. It is some* 
thing which is fundamental to the re
covery and restoration of the economy. 
It is something to meet a long standing 
problem of this country riz., the rural 
development. ‘

MR. DEPUTY-SPEAKER; In your 
speech on the Budget, you made the 
same point.
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m . V. K. R» VARADARAJA EAO:
I do not think so. My memory is not 
as good yours because Z am 20 
years older than you.

MR. DEBUT Y-SPEAKER: You have 
almost taken 23 minutes. OI course, 
interruption was there.

DB. V. K. R. VARADARAJA RAO: 
Will you give some allowance for the 
interruption?

MR. DEPUTY-SPEAKER: I have
done that already.

DR. V. K. R. VARADARAJA RAO: 
Since you justifiably want to do justice 
to the Members, I would not prolong 
my speech.

1  am saying. I welcome the emphasis 
which has been brought on integrated 
rural development. 1  hope this will 
follow in a much bigger way.

The last thing I would like to men
tion ia that something should be done 
about national integration. Just as 
integrated rural development has been 
a long standing problem on which we 
are not making an attempt to do 
something.

National integration is also a sub
ject where something needs to be done. 
It can only be done by Central initia
tive and I want to make two or three 
suggestions here. The first i*. there 
should be national policy regarding 
school textbooks, with necessary finan
cial provision made for the imple
mentation of that policy. Secondly, 
there should be a national policy re 
gardmg the publication of literature 
for adult literates again with the 
necessary financial provision made by 
the Central Government for the imple
mentation of that policy, and lastly, 
transliteration of books in various 
languages, in one additional common 
script Devanagri. If these three things 
are done, I am sure, these will *o 
away Of course, they may not by 
themselves bring about national integ
ration but certainly they will help in 
providing a background which can help

to bring about nettonal integration. 
With these word#, Z thank you for 
consideration you have shown to me 
by giving me some more time and X 
hope that these suggestions of mine 
will be considered by the h/wv 
Minister.

SHRI H. M. PATEL XDhandhuka): I 
listened to Prof. Rao’s speech with 
great interest. I am not as much dis
tressed as he was .with the speech of 
his predecessor, Shzl Mukherjee. He 
said something about increase in pro
duction being a matter which should 
always be welcomed. Z think there can 
be no two opinions on that The ques
tion however is: Is this increase in pm. 
duction resulting in the kind of bene
fits which it should produce for the 
community as a whole?

What is happening today is that there 
is ir. fact recession, although Prof. Rau 
was not willing to concede it. Many in
dustries are in difficulties today. No 
industry would close down unless it 
is m difficulties. It is not that they 
are making money and at that stage 
they want to close down. It cannot 
be so. Therefore the question which 
we have to ask is this. When so much 
relief has been given, so many things 
done, in this Budget, which ought to 
make things easier for these industries 
why is it that even then there'is no 
buoyancy in the economy, why should 
there be this stagnation? The answer 
is really, as far as I can see, that there 
is not sufficient demand for the pro
duce of a great many of these indus
tries. If you see the textile industry 
for instance, it is in considerable diffi
culties chiefly because there is not 
enough demand for cloth. So the 
question arise: Why is it that there
is not enough demand for cloth? The 
answer is, there is not enough pur
chasing capacity with the people, that 
is to say. the purchasing capacity of 
the people is greatly reduced. And 
who are the purchasers of cloth? The 
bulk of the people you would relv 
upon are people in rural areas. There 
is lot of unemployment and under 
employment prevailing in the rural 
areas: unemployment in urban areas
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also la actually on the increase, rather 
than on the decline.

With the number of the unemployed 
running into millions and with pur
chasing capacity of the rural areas not 
increased in spite of a good agricul
tural year, how can purchasing capa
city increase? That has not increased 
because, with the increased produc
tion that they have and with the in
crease in other agricultural crops, the 
prices have fallen. Professor Bao said 
that only the open market prices ha\e 
fallen but not the procurement pnces 
I am afraid he is very much out of 
touch with the reality.

Procurement prices have been main' 
tained on paper; Government's instruc
tions are there that the purchases 
should be made so that no farmer has 
to sell his produce at a lower price 
than the procurement price. But, m 
reality, that does not happen. A farmer 
has to sell at prices which are below 
procurement prices because, the Gov
ernment machinery is not as efficient 
as is imagined In any case, the fact 
remains that the purchasing capacity 
of the farmer has not risen. In fact, 1 
think that, in many cases, it may be 
said without any exaggeration that Lt 
has gone down.

Therefore, when the purchasmg 
capacity is so low, it is understand
able that industries suffer in spite of 
these tax and other concessions, and 
be unable to respond and find it diffi
cult to increase their production Even 
so, there are industries which could 
increase their production if there were 
adequate credit facilities available In 
regard to this, it is said, that the pri- 
vate sector is asking for too much 
This is not so. The private sector 
does not want to ask for money or 
borrow money just for no purpose at 
alL They want to borrow money be
cause, with the help.. (Interruptions') ■

MR. DEPUTY-SPEAKER: Order,
order. I can't hear the hon. Member. 
It is not my habit to sit here like a 
stone. I follow every sentence of the

bon. Member out of respect. 1 should 
not be distracted like this. Now,
Shri Patel continue.

SHRI H. M. PATEL. The industries 
want to borrow money in order to 
produce more or in order to increase 
their production. To-day, because the 
demand is not picking up as much as 
it should, the industries find it diffi
cult to manage within the normal 01 
reasonable working capital that they 
have

Government consider that these con
straints on credits should oe maintain' 
ed by the Reserve Bank. I would 
strongly urge upon them to reconsider 
looking upon each industry's problems 
in a realistic way and, take note of 
the difficulties that genuinely exist 
If there is demand for what they pro
duce and can sell it freely, then, of 
course, there would be no difficulty. 
They can manage then within the 
credit facilities that are extended 
today But, because of the special 
difficulties that exist today, when de
mand fails to pick up, and when it is 
not as ouoyant as it should be, then 
their credit requirements go up. If 
you wish production to be maintained 
and if jou wish that industries are 
not to be forced to lay off, then you 
must see that adequate credit facili
ties are extended. You may sav 
quite reasonably and justifiably that 
you do not want inflation once again 
to rear its head. But, I think, a cer
tain measure of risk has, of course, 
to be taken If you want the economy 
to grow, then a certain measure of 
inflation is almost inevitable. You can 
keep a vigilant watch over the situa
tion and if you find that more credit 
is being extended than is justifiable 
by the production growth, then, cer
tainly. you may again restrict credit. 
In fact. I think, at the initial stage, 
it would be worthwhile or it would be 
worth the country’s while to see that 
adequate credit facilities are extended 
to industries. That is so because, to
day in spite of everything, that Gov
ernment has done, the demand Is not 
picking up; the Industries are not 
in buoyant as they should be. The eco-



m  mu, mu may 1 4 1 9 9 9  mu, ism 1*9
[Shri H. M. Patel]

nomy Is indeed stagnant to-day ftwq, 
because, the economy Is stagnant, 
special measures have to be taken to 
see that the t purchasing power of the 
Community increases. That is not 
necessarily in your -hand. But, i  do 
suggest that there is a great deal ol 
force in what several Members of this 
House said that steps should be taken 
to ensure that the agriculturists get 
a remunerative price for what they 
produce, whatever the Quantum of pro
duction, and not have to face the 
situation that they have to face today. 
The more they produce the lower the 
pnce they get. The following year, 
therefore, they are almost compelled 
to draw in their horns and the oro- 
duction goes down. 1 do not think 
that Government can be unaware of 
the fact that last year cotton produc
tion was remarkably good. The prices 
fell. It became necessary for the 
Government to export cotton m order 
than farmers may not lose and they 
may have some reasonable return foi 
their produce. This year the conse
quence was immediately seen. Cotton 
production went down and, therefore, 
prices have gone up and we are talk
ing about importing cotton! This kind 
of pendulum in agricultural prices 
must be stopped and definite steps 
should be taken to ensure it In the 
case of cotton it affected the cotton 
industry and the cotton growers but 
in the case of foodgrams it affects the 
entire community. If this year we 
had a first-rate crop, we should have 
seen to it that the farmers did not 
sufter m any way by a fall in prices.

Sir. there are denials that the farmer 
has not lost but, I think, these denials 
come from people who only look at 
statistics, sit in the urban areas and 
do sot even go to the rural areas to 
see things for themselves. If *hese 
people go to the rural areas they will 
see for themselves what a great deal 
of suffering there exist among the 
agricultural community this year.

I must say, Sir, that in the formula
tion ol Government’s basic fiscal poli
cies certain realities have to be faced.

There a** fiscal realities, «co$o*nto 
realities and political realities. Fortaa- 
ately for the finance Minister be did 
not have to worry about political 
realities about which normally he 
would have had to worry. He could 
formulate his policy entirely on the 
basis of merit and I would like to con
gratulate him that he has gone to a 
considerable extent on the basis of 
merit in formulating that policy. Hav
ing come to the conclusion that pro
duction must be increased, he has 
adopted these very realistic fiscal poli
cies. I fear, however, that he has not 
faced economic realities to the same 
extent that he should have done. And 
among those economic realities, this 
is the most important, that the farmer 
does not suffer whenever production 
goes up. He must also benefit from 
increased production. After all, he as 
a producer has to pay for costly inputs 
and so on. In tact. Government must 
realise that the very arguments that 
weigh with them in putting forward 
the claims that they do at meet* 
ing of the UNCTAD. There they 6ay 
the developed countries are being un
just to the developing countries be
cause they push down prices of the 
commodities whenever production is 
ample. Precisely the same argument 
should weigh with them when they 
consider the situation within the 
country. It is not merely the balance 
of payment position which need worry 
the Government. Of course, balance 
of payment should cause concern but 
for the same reasons that they are 
pressing their demands on the
UNCTAD they should also be fair to 
agriculturists in particular because
they constitute such an enormous per
centage of the total population. Let 
it not be forgotten that the common 
man of the country is not minus the 
agriculturist or minus the people who 
live in the rural areas. The 70 per 
cent or more of the people who live 
in rural areas are also common men. 
They too would like their essential
requirements at reasonable prices
Therefore, I say this is one matter the 
Government should take special care 
to face this question of prices of agri
cultural product.
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It is net «w y for me to understand 
Why the Finance Minister lias not In
cluded the mining industry in the list 
of ne^ industries specifically mention
ed in cl. 25 of the Bill, because It 
seems to me to fulfil all the criteria 
that the Finance Minister has laid 
down for including an industry in 
that list. He said in his budget speech:

“I have already drawn attention 
to the sharp increase in the capital 
cost that has taken place. This has 
not only prevented faster expansion 
of the capacity, but has also impos
ed a heavy strain on the existing 
undertakings which are obliged to 
replace wornout and obsolete equip
ment. Unless the corporate sector 
is enabled to provide adequately for 
renewals and renovation, employ
ment and industrial growth will be 
jeopardised. Fiscal policies should, 
therefore, be reoriented to provide 
the necessary stimulus for the 
growth and modernisation of the 
corporate sector. I have, therefore, 
decided to introduce a scheme of 
investment allowance for certain 
priority industries”.

Now there are few industries more 
capital-intensive than the mining un- 
dustry, the beneflciation of iron ore, 
the pelletisation. And few are also as 
export-oriented as this industry. 
Therefore, its exclusion from this list 
is somewhat surprising. I would sug
gest Government reconsider this 
matter.

I do not wish to take more time. 
While congratulating the Finance 
Minister on having made the bold 
approach that he has adopted in the 
formulation **f this fiscal policy, 1 
repeat once again that it is a matter 
for regret that he has not oeen cour
ageous enough to face the economic 
realities to the fullest extent. That 
is really the reason why the economy 
of the country is not showing the 
buoyancy it should have been showing 
In many sectors of the economy.

When there is so much of unemploy- 
nunt, X tMafe,

MB. DEPUTY-SPEAKER: I,
thought you had come to the conclu. 
sion.

SHRI H. M. PATEL: I will conclude. 
In conclusion, I would like to refer to 
something that does not pertain to 
the Finance Bill.. . .

MR. DEPUTY-SPEAKER: Finance
Bill takes in everything under it

SHRI H. M. PATEL: Therefore, I
would just make two observations in 
regard to the constitutional amend
ments which are today under consi
deration.

MR. DEPUTY-SPEAKER: That i*
too big a subject.

SHRI H. M. PATEL: That was-
what was permitted to Shri Mukherjee.

MR. DEPUTY-SPEAKER: It is too 
big a subject. He might take another 
occasion for it.

SHRI H. M. PATEL: My observa
tions are merely these. They are not 
on the merits oi the proposed amend
ments.

MR. DEPUTY-SPEAKER: You just 
mention it.

SHRI H. M. PATEL: The Prime
Minister had said that here is a matter 
on which she would like to have a 
national debate. I would like to urge 
upon her and the Government that if 
they do want a national debate, then 
they should at least provide as many 
facilities as possible to enable the 
Opposition also to get together to do 
their thinking etc., opportunity for 
them to meet together, get together 
and formulate their views on these 
matters.

3ft, t o  %

T far fiw r 1 t o : fa r
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^»rr 5nr?ppw^ | i
^  v>f ?^ ir  3R«fr ^Tf^r i %r 
w r ? r ^ ^  ^  % vpt flin 

^rrf r̂ ^  tj 
s>rr r̂r%% fV fansr
f ®  s r r i r ^ f ^ f a r f a p B f t t  ®t?

^ f3P T  TOvrJfcr ?nfV ^  w r  |
^  ^  $?RrTife t  f%%

ît?  i ?rsr htt f«p ^ rrr  ^  fr?r?r
w**6t &  3TW»ft i «tpt «frr s jtr  ^  
?rT*K arrrr sr̂ r fttaranfr «rr
7 f t  ^tf snr^5rRff ^  ? r w  arnrr ^ t % 5  
^ r  <rc v t o  *p *t f f  f t  *jt

r n w v w  ’ rN r ^ t«rr ?r f t  
^  flrefft ?rrfer i ^r *pt
fVcRT f  «fhr fsFcT̂TT fimcTT % I 
e f t  s n r f t  ^  5 f t W  s f f t ;  ^  w  

f ^ P F f  ^tf^fir ?nft « n r  k *t i& t m  
k ^ i t  i ^  m  W t  ?nr ^ t  w v h :  

m f r n  s f t  « r 3 f ^ f r  w » r  ^ r t  ? f t %  « r r  

3 r w » r r  t f t r  ^ r r

^  ?f%»rT « arreft f̂t s*rnr *r 
w ? r  f s  ^ f t  t o  % s r t

irr# frt^  «ft 
? r O p  f * r  ^ft r̂
a t  ^  f  irtx  ^ r r t  fM r  »rt g H r  srr 
T f r  |  i

SHRI SAK1I KUMAR SARKAR 
(Joynagai). Su, while supporting •the 
Finance Bill, I would like to say, it the 
outset, that I am a man who does not 
generally like to give compliments to 
anybody because I have some ill- 
repute. But in this respect, I would 
like to convey my compliments to our 
jFinance M^uster because everybody 
today is feeling a sense of relief. It; 
is because there is a substantial 
reduction, that is, to the tune of R&
10 0 crores, made in respect of direct 
taxes. Now, we can feel that a qense
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oI realism has actually been dawned 
in our economy and also from the 
beginning of the budget up till this day 
when we are discussing the Finance 
Bill, it can be said that there is a 
real attempt to a pragmatic stand as 
a result of which the country can 
really get relief and recover from 
the stagnation. Of course, they do 
not agree with me that stagnation has 
taken place. But stagnation Is there; 
it cannot be denied. It is also true 
that for the first time a simplification 
and also rationalisation in tariff and 
fiscal policies has been done and this 
will, I am sure, generate an economy 
for the betterment of the nation’s 
economy. I again congratulate him 
on taking this drastic step, which is 
actually a sort of changing the Rear 
of the national economy.

Of course, there are some features 
which cannot be denied that in spite 
of these things, retrenchment, lay offs 
and closures are taking place and the 
organised sectors are suffering. At the 
same time, there is no demand for the 
consumer goods in the market. If jou 
see the newspapers, every article is 
given for sale with reduction m price. 
It indicates that the people's purchas
ing capacity has been completely shat
tered. That is why so much allure
ment is given to the purchaser. This 
hard reality cannot be ignored at all. 
Only giving traif* concessions or some 
sort of reduction in taxes by the cen
tre is not enough. We cannot ignore 
the fact that State Governments axe 
also trying to impose duties and taxes 
which may wash out our programme 
which you have envisaged for the 
amelioration of the distress of the 
people. The real fundamental ques
tion is still unanswered, whether we 
can generate our economy in this way 
or whether there is any sign of the 
generation of this economy at all. The 
minister has been very generous in 
giving the concessions and I congratu
late him on that, but the hard reality 
is, though we give, there Is no re- 
-ceiver. The men for whom we are 
giving are not in a position to take 
advantage of it. This is the crux of

(he problem. w* ignore it, #e will 
again foil to sattaCy the condition* for 
which we are giving go much to Im
prove our economy. This lacuna of 
the economy should be taken into con* 
sideration seriously.

The tall claim is made that we have 
increased agricultural production. X 
am not denying it, but what Is the 
result of it?, Have the agriculturists 
come forward to Invest anything in the 
mainstream at our economy and 
strengthen it? Agriculture is still the 
dominant part of our economy. That 
agriculturists constitute 60% of our 
people. If they do not come forward 
to contribute anything to the main- 
stream of the economy, can you except 
anything by which our economy can 
be strengthened? This aspect cannot 
be ignored. Who will generate the 
sheltering capacity to give shelter to 
those who are shelterless at present, 
the poor proletariats, for whom we 
are thinking to help by bringing in 
socialism and by other ways? For 
them the sheltering capacity of the 
economy has to be generated. Who 
will generate it? If the larger sections 
of the community, namely, the agricul
turists cannot dare to contribute 
anything, how can you except it’  The 
prices which we are giving to the 
producers of agricultural commodities 
are not remunerative. So long as they 
are mot remunerative, they cannot 
create any surplus which will go 
automatically to strengthen the eco
nomy of the nation. To this funda
mental question, answer has not been 
given. Of course, it is very welcome 
that a 31 increase has been made 
for generation of the economy In the 
core sector. But I want to give on? 
warning in this respect. There i* 
every possibility of heavy wastage 
and heavy leakage of the amount 
which will be incurred on the cow 
sector because cur implementing 
machinery is very corrupt and I have 
so many things to prove that- I am 
firmly of the opinion that if you take 
up this increased expenditure for 
coke section, you will not be able to 
get the desired results. So, X want 
to put this point before the Minister 
concerned tor serious consideration.



f«9  «H#*e# JHH, 1976 VAISAKHA 24, lm  (SAKA) Finance Bitl, 1978 190

X do net want to pose any more 
problem* and 2 do not want to dwell 
on statistics. I have got many more 
statistics which are favourable to me 
but which may neither be favourable 
to the Opposition benches nor to the 
Minister.

MR. DEPUTY-SPEAKER -. They re
veal everything except the essential! 
parts.

SHRI S. M. BANERJEE (Kanpur): 
They are like the Japanese bikini

* suit.

SHRI SAKTI KUMAR SARKAR: 
Yes, Sir. We have made Agricultural 
Pricing Commission. They &re 
deliberately doing injustice to the 
agriculturists. Their recommendation 
to some extent, is motivated. 1 am 
ready to take that challenge. I want 
to make this thing clear that they are 
not scientiflc economists.

I want to put one humble submission 
before this august House for consi
deration. I come from a poorer section 
of the community and I feel that the 
problems of that section should be 
taken care of m order to help re
generation of economy. I have some 
proposals in this respect. This is some 
sort of a package deal and I am pure, 
there is no other parallel suggestion 
at present which can be more fruitful 
to what I suggest. I suggest that the 
economy of backward regions can be 
tagged with all the big projects and 
complexes which have been undertaken 
by us, spending crore.s of rupees on 
them. Let a mechanism be evolved 
so that under developed economy of 
a backward region can ccme under the 
direct radiation to the project I want 
to clear this point Radiation*. It means, 
that firstly assess the necessities of life 
and other requirements of the people 
of the newly growing up town, such 
as food, clothing, oil, meat, eggs, etc. 
etc. and other necessities, including 
semi-luxury goods Suppose we are 
making a complex like Haldia or 
Bokaro where crores of rupees are to 
be spent. First, assess the actual 
needs and requirements of the people

who are going to work and settle there 
and then tag one backward jfigion to 
that growing town and "allow to 
generate the economy accordingly. 
Suppose, the newly growing up town 
requires thousand tonnes of wheat. 
By tagging the backward region let 
us give extra input to the fanners so 
that we can get that much of quantity 
from that backward region by extra 
production. In this way, 1 want to 
say, tag one backward region with 
one project and get all the produce 
that are required. Introduce a pack
age programme to producers and ask 
them to supply to those towns. If 
some control system is required and 
if you feel it inevitable, impose it 
mercilessly. I think the emergency 
could help us in creating that pro
duction of climate. I am ready to
submit the details. It would enable 
us to check the tendency of inflation 
by corresponding production. I have 
prepared to submit that paper to 
details. I am also ready to undertake 
a survey, if asked for, by which I can 
suggest the scientific processing that 
is necessarily to be taken up for 
experiment.

MR. DEPUTY-SPEAKER: I am sure 
the Ministry will be benefited by it

14 hrs.

SHRI SAKTI KUMAR SARKAR: 
The country will also be benefited. I 
do not want to quote things as a big 
economist. But I am a student of
economics. I have a reputation hi
my area that I know something about 
economics.

With these words, I thank the 
Minister and the Ministry for their 
realism and pragmatism shown for the 
first time during the last five years, 
and for trying to rectify the errors 
committed throughout these two
decades. Thank you.

fiq? (<?enfrrr ) : swtwst
*  $ 3  f a f w  5TFff m t  

trmfor ffrgrgm  srrsw 1t o
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t o i t  *?r «rnr fktm r g \ 
« * i^ T 3 j»T ^ % ^ T T % | s fts r ^ r  

«ft stft $ i w  sfom j sg f 
I  » wj?? &r, %*?r tjf^rtr $• 
*fi£t, fa# ift si$?r f t  <if 1 1

g^rc s£?r sfh; fasu. ?rfoff 
«FT ̂ 5r *ft apr̂ r £  W  XXtffa
*rmrq[ smft |, srraft $, ^prr
T^n tsfa«n3rrcft ^ fr  | \ m f t  
*w $ i

n  1931  ̂**ft fa(?K %frt ZWZ
sfcr 5f sfrfr t i t  fa# apr »if, fasrtnpr 

s**r% «r$r *n$ i trMr f 9  
^  fsrf % v*t% ?ffr |«rj 
^rr fejT i ^n?> i^rr «rt forr far 

f  $# 3RT
fe r n  * rR sn fa * * fe a  faerrrsrh:
*To ifto 9im  15 £ *rr 16 € JT*9TTT
f  t 5  5 T O T T  s a  a rrt *  g ,  

^r f n  w t* ?^t fen  arai % fa  
*t Wf 5* 5TPTC*rT % t 9

<fto fâ TT *r 5rp *fa*rr
ift% ^ ®FTT»r t o  tt 5»f?r $T*j;rT
V<tTT t o t  |, ^fa?r o t t t  wfNw 

irni ?wr ?$■ gt ?m 1 1  5rt 
| %  t o t t  jftrer mm s

fa*is* ^  *?artror *r? ftx  
ê% sptr- i s r  f a  3iTcr®ftcr 
ft Tgt |, *n*re fw vsm  fa*na 
?rfc?r *r§ £r srt t o  am

ft i

^TT SĴ JT % ^  fa# | I
frrTr «rrer !ftfr fa?rt «rrr g*ft |,
* $  f t  ftx  s fa v  9*fr mfw?r |*rr |  i 
*S f t  r̂ wrt ?rern: v t  f r i t  &  
<iwir 5> «wr |  i W ^  *W $ 
*$s ^sfr jmr?r «r, *rwt i w

^ r f^ r » r r w " ^ ir ir w
  .»>. . ...   «m .. ^Mr .... W «>»PIT ’K fW tW W  vT| W l , *r

srw t  *3 

feft q*lr f̂t vnsj p u t  ^
tffaT«rrfari£o «fVo fj^ff?mc% fip̂ ErFft 
«Pt $Q TT^T ?Pt9! #  RTPT f »
^  w r | i

f t  m $ * v {  êt fp̂ T *r f ^ s
#  f — 5? g*3r 
^ r  i t  % %  f t  v m  ^ f f

WR ̂ 1 ^ f  fip tTTOf S W i
f^ R  h w t  iftr g m  sr^r m t x  % 
fW r f &-sfrir f t r . «ftfipy f^irrsff« —  
^ w l w ^ T f ? w  r r f w n f i w i t  
^ g^ rn  far $*r f t  1931 %

$ =*(% *r | i

»mft % sprrcr h xnw 
«n̂ r f̂ «FT?i $ & * & , tit % *i* 

% «sfa ^ wtFT t o  ?[> 
i ^  ^  ^  ^  trneft

■&! t it  v *  sfrff ^ <smT f^’TT I

esncrar <tt% *  srre vnsr w r c  % 
i95i *r st? f t *  f m  f% ? w s n ^  
^  fasff t it  % f̂ «rr ar̂ TT t % 
^  ift < frw  f^rr fti ?rr  ̂ «ttt?t *t 
spW tfbr ^  f^rr t it  f w  t it  
3-rinft i w  ®rr a r N tt ^  f ^  

*rrci ^  ^ f t
i «Tm

W  'Kjtst q?r
ft  3̂5T | f F  $% cf<? ^ fW?T *5T m i  
$  T?T | } 5T̂ fr
f̂ gTT m  m  f% z  % ? 'transr ?r
*T8T?*1T «TTWt «TT̂  tffc ft*
v f f  «r m x  O T I I 
fas *T?rf t  ^TT qf>n% ? t
5m w ?rr 5  far %m f a ^  w n j f  a

w c  «ptt fWTT |, f t  f t o f t  
^ t r  «FTT ^ R ft I  I
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w  wnhr # 5r, ?ft f*n»
w w ff % w  ft? ^  f a « f f v t  $*w ans# - 
n*f *n(jt fjfarr i«nf?t; i qr^g srt % 
ftKI% ITNPft f a  % «rra 
<|ffs irt? tatrftfl *fr, *j*r *w % #vptot$~ 
«Nr  «pt %*n *rt* «f? i ft? ?w%

- at .v ___ .■*-** .. a __v  - *vf<r*r fwnrere* W w n w t f t i ^ T  
m ti m  vMt ftrsrt «> m
ftar sir* I

wrar ŝ t f̂aflr fa r
% i f t  ff?rR x  «r «fc t%\ %, gtft 
$, *1$ 53*r wfr sn’ft fa f  frwcrr | *frc 
f^r % «T«t *n«r h?^*r  ^  tft srm 
j w t  1 v t - m s t f b r  fa^tt * t  
Hf*P VretiFr ^ I ^<ff% 
f a T  t  ftr aFTSTFTC * T  tft WTR

W ®  I
m * -3xPt srta *fr* fsnrri ir srrsre 

*N t fa -* T ifa  *rtariq f̂e* ’̂ fr  
f a f  vr *ft snrfc wx f, 
nr<i«i irrccT €THf  ̂ q»t *ertfyi»r ^  ^
$ I wf^R W'W îtsncf̂ fesr fa f  fjpqî
t a  % fax ifo  % w n*  f ,  % tar % 
f^ rprtfa  f  *r grfi s^ tto f

3*r % m vt $t w r r  | »

STT^ f a  3 1  5FT*T 
f jf  f a  $ I 3FT tfWt *Ftf 'pft 

t f t s T  faiT «ft *  * T i f a  5T% f q  
| I TTifa | ? ft** 5
*W 3» ?  qffqr

8” Fft v t 1 %^n'v% Tî r sft tafwr 
|?S5¥ ^  tfittz  | ^  Ir **r f a  w ifa f 
^  ^ tt % ^f^tr j 5tr̂
t^p TZ^TmT W B T ^  TV SRTcSr 5J»TT W T  

r̂YRTT̂ fW WTC fa r  % W5TW
ff'IT fart «PT 5f̂ V ^TT
^T!% I W  ^  Tiw ^T 9ft̂ ff *f % f
oft w a w  srr%  %  w

9»  Z S - 7.

^ 5 ^  | 1 %TTwf?r tht %$
*ptv?t vrr?R ^  wr% r̂r# ^ \ gsr ^  
*sr ar^ SJ w m rr
ij f% ^  Vfr^R f̂t |5T amflTFr if 
«ft T̂>r f a t f  ■ ^ ^ , fJTTT% 5fT»T %  

?ft srr vfesR? «r *n ▼ trsr f^pflr
w r«*ft %?r s r f a R  «rr 

srta ^  ^  *ft vfrr f * p ^ » n f a t ^ T
t a ’ TsiT^r T X t  I <l|vn ^ T  3IT3T ^  
W T  ’ST f$T | f*F5FTT «T*n ^ c r
f a f  qst %% % f?r«? 1 ^?rsrozr^ *rrfsr 
tfrt sr«w 3ft ^r znz ?pt,
WT TOT t  ? ^T
c n v i f r v n T  3 i ^ % j f t

t a  f̂t 5fsr t. ^ f r 4  spt *jct 
%, 'T3T | ,  fapffFft I

% z k  m^r f a f r  3^ 
% « r r » r r r e * l t n f  |
«s? T̂t «(k  VWI ̂ t^tr ? ft *PWcTT
I  f% wt̂ i 3R5T t  m  x *  % grpc r̂ohr
%?rr ^r 1 t  *PTwr
JRT, ?r?ft 5v *P?T ^  H3r%
•pfrr f«P iTHrcnrft mm vnr ^  ^ th t  i 
eft ^*t ^  *n  5 ix m t ^  3Fft v s  t |  ^  
w 'T  ? ^  ^ n ^ T  I  f t ;  wra
f^rcr ^ p r srta % ftp^rfff *rt, 
twt ^rrat f a n r f
%, %, w fo p  %

% « f k  JpfTRT % ?r
ftrzi f a n  w f wrc f  ’  ^rn 

sNsri ^  » in t f a r
qfT*n «if?r ^  i 

#v«nr w f * *̂r 1 *̂r t w f  
t  ft? *  f a  ?n% r̂ rf f̂lRt 5Rf ^  
4 s  f  ̂  ^ *fh : ^  r̂? ^T ?r|Y 3̂5*  %?

5R. ft? *̂T ^  ^5T «T f?PTT aii^, 5*T 
*ft fT ^ v r  fort I 3ft 
*m$ t  ^  %, ^  48 % ?»r arwr 
5fT ^  t  ft? v t
s r *t  f a r  -rnr, ?ft ??t w ra €  
i;*r#wft % ?nw if «rw ^  1
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*  ir*r $  *r$ **  w  9
fv  fa<fr
«r̂ r *rawr i # ftwngt g, fa n #  
^  ?n$ Sr wff?rr $ %  **  sr* rc  fatff 

*rre ww i sttt sr^r 
fi^re *rr *fK awff $  ®r£r fora
| V* apt «TW WX % §«fr $f*W ■T'TiT1? 
faff ̂ T-arrrarft ^rqr i

SHRI S. M. BANERJEE (Kanpur): 
Mr. Deputy-Speaker, Sir, some of the 
concessions that have been recently 
given have been hailed by all sections. 
Gut I was expecting the hon Finance 
Minister to announce something, to 
give relief to the middle class em
ployees, at least to those employees 
who are drawing about Rs 1000 per 
month. I was expecting that the ex
emption Unnit woiiM be raised from 
Rs. 8000 to Rs 12000 or at least to 
Rs. 10,000. But it is most unfortunate, 
when concessions after concessions 
have been jjivpn ti those who do not 
want them, to those who do not de
serve any concession, this demand of 
the salaried people that the exemp
tion limit should be changed and 
should be raised to Rs. 12,000 or 
Rs 10,000 has not been conceded. I 
hope the hon. Minister will still con
sider whether, after the Pay Com
mission, after the merger of the DA. 
or other allowances, the time has 
come when exemption limit has to be 
raised. I would request the hon Mi
nister Mr. Mukherjee kindly to say 
something about this, telling us or 
informing this House as to the rea
sons why this particular demand has 
not been met.

Coming to the continuance of the 
CDS, I do not know why this scheme 
is being continued for another year. 
What is the benefit out of it? When 
the prices are coming down, accord
ing to the hon. Minister when there 
is no question of giving another 
Instalment of D.A.—six instalments 
are already there which have not

been paid. It is under the custody 
of the Government of India--! do not 
know what they ar© going to do with 
it. How is it that again this CDS is 
being continued for another year? 
What is the utility of it? I want that 
this should be scrapped and it should 
be done away with, and the money 
so deposited should be left with the 
employees—if they wivnt to tjet it 
back, let them get it back or if they 
want that this should be credited to 
their provident fund account, they 
should be allowed to do so. But this 
scheme should no!- i»; continued any 
more. It is just like the gold control 
scheme. If it was continued, it was 
continued till it was completely wast
ed out This was done with a parti
cular motive. Of course, we are 
opposed to it. But stil] if the hon. 
Minister wants to continue it, let him 
continue it, because of the huge ma
jority at his command. But we are 
opposing it and I hope every em
ployee throughout the country,—whe
ther there are middle class or other 
people,—is opposed to it I still 
oppose it on beha'f ot my Prrty and 
request the hon Minister kindly to 
give a second thought to it and see 
whether this should be withdrawn to 
the advantage of the working clars

As far as bonus is concerned, it has 
been reduced to 4 per cent. I do not 
know what is going to happen to 
those agreement  ̂ which were regis
tered under tn? Industrial Disputes 
Act9 When the quantum of bonus has 
been reduced, when every employer will 
not pay more than 4 per cent, why 
should you punish the workers again 
with the CDS scheme and why should 
it be continued for another year? I 
would request the bon Minister kind
ly to apply his mind and let us know 
the reasons why the scheme should 
be continued?

Now, I am coming to the problem 
of unemployment and under-employ- 
ment in the country. There is a race 
going on between unemployment and 
under-employment; there is a race 
going on between lay-off and re
trenchment; there is a race going on
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between partial closure and closure 
o f many units. What is the total num
ber of units which are closed today? 
What Is the total number of workers 
today who sere out of job because of 
lay-off and closure? It comes to 
nearly 5} lakhs. In Bengal, there 
were nearly two lakhs of people who 
were out of job or were having some 
sort of allowance.

Now some of the mills are going to 
be taken over by Government A de
cision was taken and an announce* 
mcnt was made by the hon. Minister, 
Prof. Chattopadhyaya that a few tex
tile mills in Kanpur would be taken 
over. He made a solemn promise here 
and assured this House that some sort 
of legislation was being introduced to 
bring it within the folc! of that parti
cular Act, within the schedule of 
those 103 mills which were taken over 
by the National Textile Corporation. 
Even today, when Mr. Raghu Ramaiah 
announced the business of the House 
for the next week, 1 was wailing to 
hear whether that particular BiU was 
also coming and amending that parti
cular Act and bringing these two 
Kanpur mills under the schedule of 
this particular Act, but I could not 
get anything. Why is this happening? 
Why can the Government not take a 
decision? Is it because of the em
ployers? I want a clear assurance to 
this effect when the legislation is 
coming and when these mills will be 
taken over?

Another point which I would like 
to refer to, rfnce my hon. friend, Shri 
Pranab Kumar Mukherjee is here, is 
about the legislation which is likely 

to come before the House for nullify
ing the Agreement entered into bet
ween the Life Insurance Corporation 
and the LIC employees’ federation. 
The federation belonging to the 
INTUC was also a signatory to it. I 
am told that the Bill will be discussed 
in the House. We were assured in 
this House that we will be consulted 
feeforfe the Bill is discussed in the 
House and that the employees’ re
presentatives will also be consulted.

The hon. Minister was kind enough 
to meet one of the delegations which 
X led, the representatives of the All- 
India Life Insurance Corporation Em
ployees Federation. He assured that 
he would give them a patient hear
ing. I would like to know when the 
Bill is likely to come before the House 
and whether all the employees’ orga
nisations—I am not only talking of 
my own—will be consulted, whether 
a fruitful discussion will take place 
and an elfort will be made to see that 
this Parliament is not dragged into 
this controversy for nothing because 
the Agreement was neither ratified by 
Parliament nor presented before Par
liament. Why should Parliament be 
dragged into it’  I do not know. I am 
at a loss to understand.

Then, 15 per cent bonus has not yet 
been paid because the matter is dis
puted and there are some cases lying 
in the courts. I do not know the fate 
of those writs. Parliament is supreme 
sovereign and they can take a deci
sion while the cases are pending in 
any High Court I am not concerned 
with that. But a solemn Agreement 
which was registered under the In
dustrial Disputes Act shou'd not be 
nullified like this. This will be 
something unique. It will be a bad 
precedent. The representatives of the 
people who were approached by the 
Life Insurance Corporation employees 
throughout the country have given a 
solemn assurance, whether they be
long to this side or that side, will see 
that the Bill is withdrawn and the 
Bill is not brought before the House.
I would request the hon. Minister to 
consider this matter and give a cate
gorical reply to this.

Coming to the rise in prices, the 
prices of all essential commodities are 
again rising in the country. I know 
what is happening in Delhi and in 
Kanpur. The prices did come down. 
What is happening today? The prices 
of all essential commodities, whether 
it is mustard oil or Postman, whether 
it is meat or fish or egg, everything, 
are going up. Even the prices o f
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vegetables have gone up. Naturally, 
I  would like to know what concrete 
steps have been taken to *ee that the 
prices are stabilised and brought 
down.

The other day, I was talking about 
Sw&vatras. The people thought 1 was 
ridiculing it. In Delhi, it was arrang
ed ao ceremoniously that when the 
Wg people or the big shots went on a 
padyatra, when they walked on the 
streets, immediately, we found that 
the prices went down and the reduced 
prices were written on the boards but 
the moment the padyatra was over, 
the prices went up again. 1 have seen 
this happening. What is the use of 
having this sort of padyntrnf̂

DR. RANEN SEN (Barasat): There 
should be continuous padyatras, non
stop

SHRI S M. BANERJEE; I may tell 
you, unless the wholesale prices of 
essential commodities are reduced, 
unless they are controlled at the point 
o f source, the prices of essential com
modities are not going to come down.

About multinational, we have had 
enough discussion in the House. 1 am 
really at a loss to understand why 
expansion licences are going to be 
Issued to these multinationals, the 
Philips, the Hindustan Lever Ltd. and 
to all others. Under what guise ere 
these licences being given? They say, 
they are manufacturing something 
which is very sophisticated. What is 
sophisticated? Is a bulb sophisticated 
product? 1 do not understand. Any 
Tom, Dick and Harry can manufac
ture a bulb. What about soap, lux, 
Surf and all these things? These 
things can easily be produced by our 
own people. We have to see what we 
can do about these multinationals and 
whether permission should be accord
ed to them to expand their business.

These multinational corporations 
have exploited our country beyond 
expectation. They have bled our coun

try white. This the history of multi* 
national corporations in any country* 
In every country, they have disturbed 
the economy of the country. They 
have also indulged in subversive 
activities. So, I would request the 
Hon. Minister to kindly reply to my 
points.

Last but not least, I want to know 
about the sixth instalment of D.A. 
Employees, today, cannot even hold 
meetings because they are not per
mitted. So Parliament is the only fo
rum. But now we are having practi
cally a secret Session; the galleries 
are empty practically, and only those 
who are interested in Parliament are 
here. So I would like to know what 
has happened to the sixth instalment 
of DA., whether this money will be 
paid or not. Nothing will go to the 
Press, as the Hon Minister tells us.

Then, coming to the pensions, 
something has been done for them, 
for which I congratulate this Govern
ment and the Finance Minister. But 
is that enough for the pensioners? 
When other people have got six or 
seven instalments of D A., what about 
the pensioners? I would request the 
Hon. Minister to kindly throw some 
light on this and to see that tha un
fortunate plight of the pensioners is 
also considered with utmost sym
pathy.

With these words I conclude and 
would request the Finance Minister 
again to give thought to the points 
raised by me,

firnftrin
qffeTC, $  f*TCT fa ifa V  >FT %

5TfI fjOT j  I SWT % w vn
snft $  farfcr

fasrr* ^  
fircr %

m s * ?  t o t  f  i art

fm r tt  | ssw r 74 srfanjr % trtkv *mr
’ f f o t  i fafrc: aft
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ftarfsr j  9 W  f t  im r f*rrt it
* 9  «rcf *ft fa ifa  fa s t  v « r  #  f t  i 
A rt ift fafnc * t  art f  9  ift s f r o  f^ r r  
3fa?r sifw rr TO*t fro^ r ^rfffr * f  
*rf? f r o  tt  ^  ^  fX  
«rrar *̂ t <rfxfar% t  ^tw tt v t fa*fa 
* ?  % f 9  55TR *rrff* fa  
**r % tft fa®? r jm  f , 3ft »rd*r f  
9*1* w f f  % *rr% % f¥t f  5 
tfcfrf Tfotoprra strwt aifr *Fft ^ r f^ , 
f w ?  «rarw  *> srwt * r f f *  i * m  
5*H t fr & ft s n ft  *ffir «re f*r t o ^
T§'*T 5T> fa: 9*%f fa ff* % **T ?T*f %
^ft f a ® f  ^r?*r f  r̂̂ r̂ Tt *rnr if 

*flf f a *  s%«ft i

STFT 3JT?Kt I  1 967 ^ 3ft fafnt if 
srfaresrr ^ft 11 i 967 % % srrer
*ft fff̂ r̂ TTT *TWt 39  TTJV 
9*taft 3  titK ift ^ftwO WK i t  I ’T^FTT 
fw T  9|f Tft ^frt ift 5frr̂ f̂ «?
f § * f f  t o  «rrqr i 1 9 7 3 - 7 4  if 
9 r t « r v ^ t | « f t M t  fa 9 * jo f w fa  
*mr <re fa ftr  *rt sp?f?t ar^rcr 9*t *ftr 
M  <rfTf«rfa sr̂ r ^  v ft  w ? t
fsTCT 9 q? 3TW5 f̂ r̂ TT *T4T 3Tf 9<ffafe?T
1 1 £*t P^ftr it fafn : if 3ft qrfas 
f?«rfa 75^  % «ft «rf ift ar̂ rn? ft  «rf, 
arfr €t m z  t o  sft *W 9r 
9<rr f w t  if jY 9 rd  wffcr ?™t Tft, 
srrfa* farfa vt 5 «rr^ #  f?r?rr 9  f  ® 
9 ff  f t *TT*rr 1 »r?r *4  1 1  -?, 1 975  *ft
m o 3r<r?rr  ̂Fw  % ^<j?f *f * i
r̂fe!T * t  ^  l ^  % 3ft Wf3T

f ^ f  ^rrw | ?r<rr t r t  if 
f*rrPrew ^ «rrift 1 1 ^ » r © fa *  ^
^??ft ar% |  w  % 7^'r^ fa fre  % ^ ? r  

% fait, fsrfR «Ft »rr<?r % w r  if 
% fa% fRI r̂ 5TT5T ^  1 1 

m *  fa fR  % <mr art msr^ |, aft wffjf 
fa ^  T r̂% ?sr «rc f t  *rf 94 wk

^ v « n r j r | f t i  *rofa«r^t*rRrf^u 
wfcTFTf  ̂are* % ar^  if 104 wrctf ^t 
ifterr jr ? ?  f t  fsrcnswr if fro r  «rr 1 if 
^ r n m r s T f T c r  t o t  j  « t r ? t  ^ w t r  %  q r f ^ r  

f a ?  < f t a r r  f n ?  ^  f t r a t  %  f a %  f 5 f f %  

farfr?: ? r ^ r  ^ t ?rrSt *rp? t  i%f%?r 
f ? r ^  f t  ^  9 t  ? r f f  ^  « r r ^ r  f  1

f ^ r r  *ift * r t ^ t  s f k  f a ® s T T J r  v t  

% fa^  %i t̂<r m m x  jpt xtft ift 
wrif ?rr?rr ft<rr 1 * c f f  <hrvffg jftanrr «ift 
t n r f t r  %  « r f a r * r  * < i  1 9 7 3 - 7 4  3  3 f t  

% * 3 t a  9 f r ^ r  5 t  n !  | ,  %  ’a r r s r n :

*rr  ̂ F̂T f t  «fTO TTO<f<T JTtW V 5T4W 
^ t  « p r f  ^  J T f  » r f r z R r r  f r  * r f  1 1  

* f  < T f S r  W ! f  ^ 9 T  f  f o  1 9 7 3 - 7 4  ^

f^rfTT #  v t t  »r% « f t  * f t r  *rar s m  9 * f t  

%  t o r  5 R t ^ r r  s r n ?  * r l r  ^ r < f t

s r r g r c  ^ f t  v &  s r n r ,  e f t  f a .  

f a f r ^  « r r ^  t o $ %  < t t  ^ ? r  ^  * r f a a r  

qfr «rr ^*rr 1 1 9 6 0 - 6 1  % wrr̂ ft r^w 
« r  Tr?? ijrr srfcT sqf^r ?>*rfe?r trsw z  

1 9 7 2 — 7 3  i f  *rr§ T 2 2 9 .  9  ^  f t  « T n

sn rfr ^  ^ r  spr m?T?r 333 «rr i
t o  % srfa 5*tF«rt m

ifRfT ww % 3 1  ^ r  «F*r ^t 1

sffrr*. ^rt«ft T ^ -T f^ r *t>3rt % 
s R r f a  * n » f a *  q ir *^  % *rnrrc qnc f t  
9 f r n ? r r  ^ t  * r f  1 1 ^  ^ T * f %  ^ t  * g t  w r  

| ? %z < 5 ^  ̂ T *rf | fa 60 srfawar 
9 f n r r r  t w  w t  ^ w r  %  « r r a r *

^ t  s r ^ f t  | ,  1 0 s r f a * r !  » r f r * T e r r  %  

f a ® W  %  « T W r T  T T ,  1 0  s f ™  T H J 7  

a f t  f a # T  qrficf a r f ^  %  w w r  « f k  

20 srfaTO *̂TCt srwrn w
3TToft 11 WX  ?T *TOfU spt srrtr,
eft f a f r ? :  vt art m s r r f t  srt 
fasm^r f ,  3ft fa?r? ^frf^rfaqr 
%  3 9  * r * r  9 t  W T R  i f  ^  f 3 [  f a f T T  ^ f t  

w f f % r « i r  f r f W R f T  f a c r i f t  ^ r r f f q  ^t 
3ST? Ĵ5I% % fa<̂ - *TWt
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% fa** vta trwr *pr wfire farw ^t 
fc fc? r * * #  $  1 1

i m  wrcTft a«rr 
fag? to  *rft fafar Tf<fatf« % wtstt
*TT ^  VfWfW |, eft $KHT I  
f«P 96  « R t f  W t f  ^  S T«T * f l * t  
s^Tzrar fa*r % %fo*T *nft 68 .68  
* r < t ?  ^  %t ^ r « r e r r  f c ? R f t  1 1  
ar^t! 28 «p*tr vt frfa %
«rnft ftrcFft «w*t fcerft
^  28*tft? «CT^f»HRft I  
rrffrf vftx fxT0f?nr fe?rc: « « w
qT*r*TT ?

*rta?r, 3r̂ T ?n? « r t o  sre*
TH?q- T O R

%  i r F E r f k v  HTar^r <r  «n?r f a q r  §  i
far^TT * r ^  ? w r f a ® s m  writ ^  
q"T $ ,  % f a J T 5 S  f ^ r %  % t f t  fa ^ T T  S R3STT
*  mz% % zft *Pf | *f)rc
w j j *t r  |  f %  * r r  * 5  4 7  < r*
^  v f a f T O T  iH T W J ft  a pt « m p ft  I

VS ?R$ 1976-77 % faq **%  
f ^ R  ?THFR S w rft jftSTRT 279. 42
n t s  **n i % s f t r c r  * m m  *
fire 242 .04  *tft? ^
f t  $ 1  *r f c  T n w  * t  f a c t o r  %  s ^ p p  
$  ^ f t ^ r t  $  «r1r  T i w r  %  f n w
ffTCTT % t f t  * T T * R  v v m  *1 T T K  
«nff ^ n n  1 w r *sr *«f v*? **? 37  
*xt¥ art *?r*r f«n?R m m r  
%  $  *# tr  f a r c m  v f t  2 0  5 *

m iw  H s » w  I  f in #  finR. f t w f , 
?r*r srcrH vi^h* ^r ^  m  
<jhrrotfr *  sr*r-f f *  I 5  ffnsrc g^ rw  
* r t *t t  |  ?ft f a p  I  * t  g i r t f t  ^ f t f l f t r  

ftmft 'snrff* 1

tfto**, f  f »  tfhc f t  fa ffs  «w lf

fttpr % ait ^  iftr % f
nw *?t |r® ***** x?r?p f t  ?r%*rr t *  
WKfft WSfT wnpst J[ fa

Against a total borrowing pro
gramme 01 Rs. 1277.7? croret by the 
State Governments during the Fourth 
Plan, Bihar’s share wag only five per 
cent while certain advanced States 
having much less population got a 
higher share of such borrowings, e.g., 
Maharashtra 13 per cent, Gujarat 8.5 
per cent, Karnataka 7.8 per cent, 
Tamil Nadu 8 per cent and West Ben
gal 9.8 per cent. The per capita bor- 
Hfwings of individual States varjad 
from Rs. 50.8 to Rs. 11.4, with Bihar’s 
being the lowest at Rs. 11.4 The ave- 

jA rage for all the States was Rs. 28.4. 
The relevant figures, for the sake of 
comparison, are given below; Hary
ana Rs. 50.8, Gujarat Rs. 41.1, Punjab 
Rs. 36.8, Maharashtra Rs 33.2, Mysore 
Rs. 32.8, Kerala Rs. 30.7, West Bengal 
Rs. 28.2, Tamil Nadu Rs 27.6, Rajas
than Rs. 26 5, Orissa Rs 19.1, Andhra 
Pradesh Rs. 18 4, Madhya Pradesh 
Rs 15.5, Uttar Pradesh Rs 12.3, Bihar 
Rs. 11.4, the average for all the States 
Rs. 23.4

The percentage of investment-cum- 
credit in Bihar to the total deposits 
in the nationalised commercial banks 
in Bihar is given below.

3r̂ T srten faritfsre*? 186  10  
% I  ^  % ftftr Vt

fa?TTt 50. 6*Tt?| 1971*
3f$r 231.99*Ttf % fimftoff %
52. 59 *Rt? % fotr faSTT I

%i^mr **r & irrir * f f  if ift fimr | ; 
sne?r Wrtrf % fRffR  1973 it Tft 
448. 99 frtt? «WT TTftr % ff^T *  

189.21 «irct* f̂ rwr m  wt fa  
m  41. 47 irftffRT # $ ta T | i 1W%
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w tf ttfirrr j \  *©v**i *f|f t , 
f a ^ s ^ * t # * $ m * f a * r r  a r r < » * w r t  

f a  V s  s f $ w w  3  n  jjrf j f  1 1 f a r

ft$n: If 55  fwrar ^  ?

MR. DEPUTY-SPEAKER: It is
granted that discrimination against 
Bihar is there. It is agreed that not 
enough justice *3 done to Bihar as to 
other States because of the difficul
ties, but statistics are not going to 
convince us further; make some con
crete suggestions, what should be 
done.

r*i r«T«fi< W» :
t t  farar w *r tf  *r*rer w r r  wtstwpf |
^ ifa  40ET$ t  WTfTTT |f® ?r>%
fafrc % fa  * f s  f r f a  #  1
q[sfr arrer | :—

The Fifth Plan resource document 
of the Government of India indicates 
a projected market borrowings o* 
Rs. 7,232 crores. If 40 per cent of 
this devolves to the States, as was 
done during the Fourth Plan period, 
the borrowings by the States would 
be around Rs. 2893 crores, of which 
Bihar should legitimately get around 
Rs. 290 crores. This means an average 
of Rs. 58 crores per annum. How
ever, the market borrowings pro
gramme for Bihar State has been 
pegged at Rs, 25 crores during the 
first two years of the Fifth Plan pe
riod. There has been therefore, a 
shortfall of about Rs. 33 crores per 
annum during the first two years. 
Even if we ignore the shortfall of the 
last two years, it would be legitimate 
to fexpect that during 1976-77 the State 
Government should be allowed a mar
ket borrowing of the order of Rs. 60 
crores instead of Rs. 25 crores.

*$( fafTT fw fa  | I ITPK
* r r # * w  ? r  * r r e ? r  s w *  i r  

f w  *ny?rr g fa  fasrr qfafaifa
v t «wnw% % ftwt %3wrr

f a w n :  g f a r c r  v t f

OTgw «r  i

37 Vfk aft 
*rt<r fa frr  k

stS rt*  srrft wrff t  1

ift© tpio x^o  *ptfrn -.(itiQTjm *) 
WOTsprffa* *  wpwt vpRrrtf g fa  

% fat* fajrr 1 #  
f a n  nr??rV v n r r f t  % f a

*r 1 0  *Ff f i  | 1
#  % f̂ rcr ftrarnrcr *rt sptstt
W ctt g 1 f w * f r  Srfr vg | fa

f tvw  jpr f a f e  m ig  
g'srTT *fft fa*rr |  1 ^?t it f*m r

u *erra % sftifi ?r*r?rr «rr 1

Jrfr f  fa  ŝrtsr-
#R i ^ff%  faaFj

«fr 1 m  facte fa*rr
*tt 1 c tp >  *rf<nr fa^T
«TT I «T3T STlfw
^  fpnrr 1 1 Srd srrsT̂ rr % fa  «rr«r 3% 

fsm^cT m  fa  f^ zit
®FT 5T*T 3Tf er f  I ^r?T *T fawrfff

^  fasrarr vft | 1 fasrR % 
f?rq 1 1
fr> «rr stVt ?rr«r ft anr
x&ft ^^«rr jfTT̂ flr =erTf̂  «ft ?nfa 
fa^rrff smrpft % f*n r ^trtt i 

faT »fr #  ^stt! ^rr f  fa
m*( «?TR 7852

f?3n ^^%?«^V^3rePfTfa%»rr ttte

«ft wwtei »n*f («r?r^ ) : fo r

Sfto ^ Ko 4*0  SflWtaT : ^  I
fas*% T O rtorr$ 1

4500  «Rtf t « t  i  arrfa
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p fb  q r̂o «ft«rr]

fqw r a ra  3800 v r t f  vr $r ^ w ft l 
$*r w n  #  s*ir?n j  fa  i m  «r? x s
3TT#5 «wflw 3ft ?ft *r? v<rrsr 
t t v m ir t t  i

1974-75  *  *?t ?«TRr 
ifa  f i t * T  1 ft W$ f ?  *r* 197 6-  
76 ^ ?nf * pc |> w r aft fa  *$cr 
«n*®t wm 11 JTf s s fa *  f  «rr | fa  *1 
Wf*$r «ft $rr *jfcini#w* fffr
11 wr% w  & <r? ̂
$ in  1 1 *r? ift n  v  *r*aft Star 1

«rf srffc sr<rr* % fw^
wrraft sft *Ers*fas?r f«As^>f¥ t  
s?rtfr ?m» % *p4f f%q; arrSr f  
cm? * w m r m  «tpt fawr*rr *r?<rcT 
f  i aft f w  ?tar |  «r$ *f?r wtw

gtcTT I  1 1 1J3RT3 &Z qnVNCT OTT'ft-
tsre ̂  fro m  ̂  ̂ rTf ?n $
fcr ’ jf l  w  5 «  § «rr i 3f t  sr^ftf
^ 5 R fm  1969^fT2T«TTHC I 
f®  5^  ’arerft spr fsr3FT?r f w  i 
'n^’TTfa'T 3TT̂ *T F«T % I

% fat? *JWTr<T &Z
« n w *ra  «pwrftw 73000 %<& arr 
t̂Vst fam  1 ^  5*  3̂  srfter tfsrctf 

^m r vrv srrar f  3ttt f  *rr 1 srrcft
w n  *rr% star! % w re  fa*r 1 
^  5* CT2T *rT##ftr m «rr» «nrnr 
^ra?t «pft* ?sr*rr *rnj $t<ft « 

Ŷ<Tfr t  % 73,000 w rr
5Tt*T&¥KTfarqT I 1974 *T?Tr
*ft% staff $t ̂ qrarr sst f:T forr 1

i 973 ^ftrflrr^n<r!r%«Tre 
«rg sftmr *ti »rq 1 ^rfft $ri ^  
*rt 15T? ^nmrrT aft^rr Tf% ?r»r 1 «r? 
vNftirir ^r ^rfw  v x  *rnt i 
# ?r>r wrq ift< fv v ff irr«T
^5 *?f ^  t* vr m  w n  ?rrar %

v<tf t  f  iftf¥ irf w « r  $,
« f t « r  ^ ft r ? r  w f t  « r w « f f  %  z u t t  
w « t  «rif f<* 9 i f a  tw b  22 ir to t  t r ^ r  
mt y i r f  1 1 ir ^  ir f¥ « r  fam  % x* 

v>^r<r fV flr  x*it 1 1 
1 2- 2- 76^ # ^  #»r^ 1 i s m f t w  

v t  w  f w r  f v  78 ,0 0 0  v m

5 »t*rR w rw rffn '¥ ^ ft fw ir
f«T 25,000 T frt  i x i fb ?  vr 
?ft78,O O O V T < T f^ fV ^ T  w fts t  f r t  

f o r r  «rf^ «rr 1 c r r t  i t
?rfpT?r v t

«rt, * r f  «Fglf ® T f? r  fsr?r ^ r irer  |  1 
85,000 «FT ?ft VX
fw r «rr 1

MR. DEPUTY SPEAKER: Why do 
you not write to the Minister? Wtqr 
gire all the details here?

Jfto qso ^ 0  Hf^sn : ”??$* ^  
v g r  «rr f a  *r*r  ^ r » i  fa s p  ^ r ^ r r  f  1 
5r«r^ | f « f r  ^ r 29 * t  * z f a n r  f t  
*r*rr»

3<»rtarji «t|>w  : * t
fafa^sr 1

* fto  q « o  q w o  nrtut: $  * ? rr  ^ j r  
f  fafaa?K?»*«fqrfc vnpft-

«FT?r 1 1 ^ ^ fa < r  arm 
w r  ? r w  %  « p f t *  fr^rrqr «rr ^ f r « t  
^ « f 3 r R ^ t ^ f w n ^  wfr 
irw ^ T f 1 1 * t< tt 5*rr% 1  mvfh

%9 ?r^ % sry *<<ft ffff nrvf 
^^rf«r«w7ff 53rrT^rtt<ftT>faw?r^
r̂ 5Tf9rr a»ff 3Tf ?rw> | fa  ^

OrcqKflrfrtt?«fttiri t^rrfarrf fa 
ar> | ??

% far* ftfftfftwr 
W v r f t !  m i  it
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% %4PC$Y fifWWS

ftwr *f»
^ «pr*r v r  «#«ft «ftr w**?t 

M m  s> *r>T> 1 tw T  5T#r £t 
x# 1 1 *r$ f ■*rftr* fa  <Br*?f*r«r*r ^nff- 
^ratfw ftts7 Trscfy %r

% srta ?r$f $ 1 tffor * i  
<rt*rr*rffoRVPr fftr*%ti$*n$<rr$ 
f^^«ftT5Jrnrf^r w ftitfrT tfta r  
*rr*i% qft 5^  *ft aft *nt % y w r d  
VTTf m b v\t *J3rht r̂?TfVr«r«r 
vrtfRvr^ % s *  i r ^ wetf v> g r o f l w
$  fT O T T  WK fgpTT 3Tit I f%TPTf % 
m v aft *?rfa $t w  $ ,* * * * «  ■JTfrr 

fa w ^ ft
^  1 $tar vrr |, f% w tfb r  w f im  *Vr 
w fim  «r>rf ^  fasr zm t$  u t t e i z v *  
arfarar r̂nft *?t irnfo fawnr s?r *jt^ 
«rfa% t , fairpr 8 5, 90

^  f w r  $ sfr «m<T sff^t 
far?RT *r$ *r£t fwsr tptt | 1 
*rrtfFz*r wfaOTft 3 *% ijto? arte 
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SHRI SHYAM SUNDER MOHA- 
PATRA (Balssore): Mr. Deputy
Speaker, I feel it as my loundan outy 
and not an exercise in futility, to 
shower praises on the Finance Minis
try, particularly the senior Minister 
Shri Subramaniam and our young 
dynamic Minister Shri Mukherjee for 
the%galitarian process they have been 
initiating to reach the socialist ero- 

noroy.

Mr. Deputy Speaker, during the 
emergency, our agriculture has re
ceived a booster. Our industrial pro
duction is up, There is enough disci
pline everywhere in the country—in 
the Government offices, in the schools 
and colleges, in the Railways and 
everywhere. There is peace among 
the workers and everywhere there is 
a sense of regeneration that the coun
try is moving towards the path of 
prosperity and progress.

I must, particularly, praise the work 
in the Foreign Exchange Control De
partment, the way in which they 
have tried to check the foreign ex
change racket in this country. After 
the Chandigarh Session of the Indian 
National Congress, the Department 
was able to unearth about Rs. 1,500 
crores of black money. The Wanchoo 
Committee long back ago, felt that 
the country had Rs. 8,000 crores of 
black money. But by voluntary dis
closure we could have Rs. 1,500 crores. 
During 1974-75 the foreign Exchange 
Control Department had earned Rs. 
500 crores. This is certainly to mean 
achievement by the Foreign Exchange 
Directorate. But I do personally feel 
that the Department has got to be 
strengthened by more vigilant officers. 
Those officers who are corrupt should 
be weeded out and bold steps have got 
to be taken in this regard. Also, the 
Income Tax Department was another 
seat of corruption; it was a hub of 
coiruption for many years. Although 
we give credence to the fact that they 
have achieved some good success in 
unearthing income-tax arrears, re
garding hoarding, concealing of in
come and all that, my contention is,

what i& it that they wens doing for all 
these 25 years in our country? Actual
ly this emergency and this bold step* 
of the Prime Minister has created a 
sense of fear in the minds of the offl~ 
cers and others that anybody who is. 
doing wrong will be punished and 
that he will not be able to go scot-free. 
It is not only the income-tax officers- 
alone, but others in many other fields* 
who are very vigilant and who are 
trying to prove that they are very 
correct in the steps they are taking. 
What I feel is that the hon. Minister 
should take bold steps to strengthen 
the hands of these Income-tax officers, 
who are honest, and he should try to 
weed out the corrupt elements from 
the Income-tax Department. To my 
personal knowledge I know that there 
are many income-tax officers who- 
have amassed a lot of wealth, to the 
tune of lakhs if not crores of rupees. 
I do not know how much their bosses 
have amassed. There should be a 
probe in such matters. For the last 20 
years they were remaining like feudal 
lcids m this country. In this connec
tion the question arises as to what is 
it that the Government has been dong 
for the poor agriculturists, the middle’ 
classes and the lowest strata of our 
society. The small entrepreneurs, the 
poor people and middle-class people 
were completely out of the 
picture before nationalisation but 
after nationalisation, they do 
get a share in the economy of the 
land. The red-tapism and the bureau
cratic attitude of the top echelons of 
the banking department have created 
many difficulties for the middle class 
people and they have to break their 
heads to get even dimple forma 
from these banks to fill in the requisite 
data. The hon Minister should be 
vigilant enough to see that some public 
relations officers are appointed or some 
committee goes into it, with public 
representatives associated with it, so 
that the cases of these poor down
trodden people, the middle-class people, 
etc. do not go by default

1 have experience of the performance 
of the autonomous bodies in this coun-
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tty  and I know that the public sector 
undertakings are behaving in a man
ner which la not conducive to tbs 
prosperity of this country, in this new 
atmosphere or new system which has 
been created in the country after em
ergency. There is increasing expendi
ture* there is no economy in expendi
ture and the directive of the Prime 
Minister has been practically thrown 
to the winds. I can give the example 
of Rourkela Steel Plant, a joint com
plex, in the steel world of India. Mr. 
Darbara Singh who heads the Com
mittee on Public Undertakings may 
take note of what 1 say. For achiev
ing the targeted production of 10 
million tonnes capecity, they had a 
huge celebration. Do you know how 
much they had spent’  The Govern
ment report is Rs. 6$ lakhs, but my 
report is. Rs. 20 lakhs. I say Govern
ment report because in answer to my 
question the Minister said that this 
was Rs. 6§ lakhs. But I know that the 
expenditure was more than Rs. 20 
lakhs. If all public sector under-tak
ings 30 on celebrating like this, the 
country will lose even Rs. 500 crores 
in one year by way of these celebra
tions alone. Ts there any instance of 
celebration being held because target 
has been reached anywhere in the 
world? If Bokaro. Durgapur, Bhilai 
and other units go on celebrating like 
this, we will be losing even Rs. 500 
crores in one year.

Sir, the hon. Minister may kindly 
send a note to the Steel Minister to 
enquire into the fact as to what justi
fication was there for celeberating the 
achievement. Who took the lion’s 
credit in the celebration?—General 
Manager, the Directors and the Officers. 
But, nothing went for the Prime Min
ister’s ?0—Point Programme. It is the 
emergency which hag emboldened the 
workers and the management; it has 
made the workers to put in their heart 
and soul to reach the target. It should 
have been a celebration to give a boos
ter to the workers, the labour popula
tion in the country and not a celebra
tion to highlight the achievements of 
the management.

What are we finding generally »rr the 
public sector undertakings? We only 
find officers who are corrupt and against 
whom there are C.B.I. Reports and the 
report of Vigilance Commission, and 
who are going scot-free. The small 
employees against whom there are
flimsy charges of some lacunae, some 
irresponsibilities or something, are
bring driven out because in the emer
gency, they have no means of redress.

So, I bring this before *he notice of 
the hon. Minister. This ministry may 
be coordinated m a manner 1o see that 
the fruits of emergency are enjoyed 
by the country m general and the
workers and peasants in particular and 
not by the management, by the 
bureaucrats and by top police officials.

Sir. I shall also bring before the hon. 
House one thing. The cycle industry 
is to-day facing hardship. Sir, to be 
frank, it is we who are the users of 
these cycles. Hardship has been crea
ted to the bicycle industry because of 
the change in the entry of item No. 35 
1he Fourth Schedule dropping the cyHe 
from the list. As a result. 1 per cent 
ad valorem is introduced m the last 
year’s budget and it has become levi
able on the bicycles manufactured in 
the country Sir, the Unions in the 
cycle industry came to me with this 
and said that it would be the users 
who would sutler and not the cycle 
industry.

So, the hon. Minister may kindly 
see whether the officers on the Centra? 
Board of Excise and Customs have 
done iustice to this. They have made 
the whole thing ambiguous by making 
the new order. The definition given 
to the cycle is cycle (Assembled). 
Everybody is aware of the fact that 
Ihe cycles are despatched from the 
factory in loose parts and the assembly 
ia done by the dealer at his shop. 
The main reason for the rural people 
for going for the cycle is the fact that 
the buyer gets the cycle because of 
this fact that he gets his cycle assem
bled at the shop in his presence. So.
I hope that the hon. Minister will kind
ly look into it and see that this one
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per cent excise duty which has been 
mow levied is done away with.

Another fact I want to bring to your 
Ttind notice js this. India has great, 
potentially developed, hotel industry. 
1 have found that the reputation of 
the Indian hotels has gone outside the 
country. I can say this with con
fidence because our Ashoka Hotel, 
Janpath Hotel and even the little 
Ranjeet Hotel have all been built by 
"the ITDC and they are remarkable 
showpieces in our country which can 
be compared with the many best hotels 
of the world. Three is a great de
mand for the Indian hotels, technical 
knowhow in the Middleeast countries, 
in Iran, in Kuwait. Abu Dabhi, Dubai 
and Iraq and everywhere When I 
went there they said that they wanted 
the Indian Hotels. The ITDC has the 
expertise. They want their expertise 
and the technical knowhow. This 
should go there ITDC has earned a 
profit Our Ashoka Hotel, Akbar 
Hotel or Janpath Hotel have earned 
profits With the expertise that we 
have developed, we must try to des
patch it to foreign countries.

In this connection, I would like to 
stress one more thing and I shall con
clude before 3 PM Mr. Deputy- 
Speaker, Sir, about the public sector 
undertakings, our Government recent
ly spoke that they are making profits 
and that they are not losing It is 
only the private sector which is pros
pering We have to depend on the 
potentiality of the workers in the pub
lic sectors, Government must have faith 
in the workers and they should not 
repose faith only on the managerial 
class. 1 know of one public sector, 
namely, the NMDC which has made a 
remarkable progress In Calcutta 
newspapers, Business Standard. they 
liave spoken in unequivocal language 
on the management of NMDC that it 
has done remarkably well during the 
last two years. I do not know what 
has provided the leadership there in 
NMDC. Probably the Chairman, Shri 
Billimoria is responsible for that be

cause he is considered as one of the 
senior raanagarial personnel, X feel 
that it is good management And labour 
relations which give the prosperity 
that can give a firm backing to 
the public sector undertakings, 
and if the Government reposes faith in 
the leadership of the workers and giveg 
booster to the workers’ union and 
strengthen their hands there is no 
denying the fact that all the public 
sector units will be sucessful.

15.00 hn.

THE MINISTER 07 STATE IN
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
FKANAB KUMAR MUKHERJEE): 
Mr. Deputy Speaker, Sir, I am grate
ful to the hon. Members for making 
their observations and it is really en
couraging to note that most of the 
Members have appreciated the view
points from which the budget of the 
current financial year and amendments 
of the Finance Bill have been presented 
by the Finance Minister.

In the customary way after present
ing the Budget when we get the reac
tions and representations also from 
the various institutions and Chambers 
certain amendments of the provisions 
are made and this vear also there was 
no exception but at the same time il 
is interesting to note that perhaps wo 
had to make minimum number oi 
changes in the Finance Bill because 
neither the Members of Parliament nor 
the persons outside have much to sue 
gest
15 01 hrs.

[Shri P. Parathasarthy in the Chair\

One point has been raised It was 
raised guring the general discussion 
on Budget and has been repeated !>y 
some Members also during the discus
sion of the Finance Bill Whether the 
concessions we have given—both on the 
direct tax side as well as on the in
direct tax side—would produce the re
sults and pondering on that thesis 
some of the hon’ble Members have
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come to the conclusion that it has failed 
because the expected buoyancy in the 
economy ag a resttlt of the concessions 
is not visible. I would like to submit 
most humbly and respectfully that to
day is the 14th May and just eight 
weekg back we presented the budget 
proposals on the Floor of the House 
and, perhaps, it is too early to come to 
the conclusion that the various provi
sions made have not yielded the result 
and, as such, they have failed. Sir, it 
takes some time and it will be too 
early to arrive at a decision that it 
would not go in the desired way. The 
basic principle which prompted the 
Finance Minister to introduce these 
concessions is clearly known and I 
would not like to repeat it. I would 
only like to add one point, that is, in a 
developing economy like ours the taxa
tion policy can never be confined mere
ly to realise the revenue and fill the 
coffers. Sir, this is one of the most 
important instrument at the hands of 
policy makers to guide the production 
and the general health of the economy. 
That is why this annual exercise is 
being made by utilising this lever to 
guide and direct the economy in the 
desired way. Considering the stress 
and strain in which Indian economy 
was suffering for quite some time, I 
can say, but for these measures there 
would have been no other alternative 
but to face more difficult situation for 
us.

I have explained it earlier, and 1 
would like to repeat it, that when we 
give concession to a particular indust
ry, it is not merely a concession grant
ed to the individuals thereof, but it is 
something done to see that the capacity 
which has been created in the country 
for which scarce resources of the 
country have been invested yeilds the 
full dividend out of that investment. 
Therefore it is not a question of 
whether we are giving concession to 
a monopoly or to the affluent sections 
of the community by reducing the 
price* of articles of elite consumption, 
but the basic principle behind it is to 
see that the capacity created, be it in 
air-conditioning or in TV or in remi

gration, yields the desired full dividend 
out of the investment made. If we do 
not want investment in an area, I sub
mit most respectfully the remedy 
would not lie in raising the taxes. The 
remedy} would lie—of course, it is 
with the Government of India—in the 
field of licensing, if we do not want to 
create any capacity particularly in an 
industry, we should see that that in
dustry is not created, that that capa
city is not installed. But once the 
capacity is installed, we shall have to 
see that it becomes profitable and it 
stands on its own feet.

While making his observation, one- 
hon. member pointed out and asked 
why we are not making the credit 
policy more liberal. I would submit 
most respectfully that the credit policy 
of the country, as enunciated by the 
RBI, is neither credit curb nor in a 
sense credit restriction. The phraseolo
gy which we used and would like t<y 
us» is selectivity-selective credit poli
cy. In a situation like ours when we 
have taken some risk, there is no den
ial of the fact that by keeping some 
unbridged gap, by placing our confid- 
dence on the producers of the country 
they would respond to the desire of the 
Government, we would at the same 
time see that distortion does not take 
place in another area of the economy.

I would just like to submit one thing 
in reply to the observations of the hon. 
member who strongly advocated li
beralisation of credit that it is a very 
fundamental principle of the economy 
to see that borrowed capital does not 
become cheaper than savings. There
fore, I do feel this is an area where 
perhaps we will have to be more selec
tive. If you look at the money circula
tion in the last few weeks, you will 
yourself find that no industry is 
suffering for lack of credit where, acc
ording to the national priorities, we 
want credit flow. But if the resources 
are limited, we shall have to apply the 
theory of selectivity, we shall have to 
see that scarce resources are not in
vested in producing those commodities* 
which, for the time being, we can do 
without.
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Coming to the area of direct taxes 

1 should like to reply particularly to 
two Or three points mentioned by Mr. 
Salve. As was usual with his observa
tions in the general budget, this time 
also he raised the question of drafting 
of the clause in the Income-Tax Act 
regarding investment allowance. I 
should not like to dwell the legal com
plexity and phraseology of that clause; 
he raised two points: in which year 
investment reserve is to be created and 
in which year investment allowance 
will be deducted. On those two points 
sub-section 4 of section 32 (A) is
quite clear. The year in which invest
ment allowance is granted, in the 
same year investment reserve fund is 
to be created. Regarding the year of 
allotment, the year in which the air
craft or  ship was acquired or the new 
machinery or plant has been installed, 
in that year he will be eligible to 
that investment allowance and if it 
happens in any particular year he is 
using the aircraft or ship or installed 
machinery, if it had been installed in 
the immediately previous year, he 
will be entitled to have the investment 
allowance from the succeeding year ot 
its installat'on. Therefore, I do not 
find that there is much ambiguity in 
it. Of course it is the prerogative of 
the lawyers, bv putting their talent, 
to make simple procedure complex and 
you will agree with me that many 
amendments and changes which we 
have to bring in are mainly because of 
their contribution.

Secondly, he has raised the question 
about the high-handedness of the re
venue officers. Certain other hon. Mem. 
hers have also referred to it; I do not 
rule out the possibility; certain exces
ses might have taken place here and 
there and whenever it comes to our 
notice, we take care of it. As regards 
those people who are working under 
me, I would not say that every wrong 
committed by them has to be defended 
by us. We shall have to take care and 
we shall have to look into the problem 
In totality. In regard to the particular 
case mentioned by Mr. Salve yester

day, 1 looked into that case in detail* 
My predicament is that there are a ser
ies of court cases that have taken place' 
on that particular matter. Still it is 
sub judice and that is why I cannot 
explain the view point of the depart
ment in great detail. Whan softte deci
sion is arrived at the highest court 
of the country, you will be astonished 
to find that the much maligned com
missioner had tried his best to protect 
the revenue of the country. I should 
not like to cast any reflection on the 
court; but the way certain courts be. 
have just cannot give an opportunity 
to the officer concerned to explain the 
view point and also explain the situa
tion in which he had to act. Unfortu- 1 
nately I cannot discuss that chs ein de
tail. At the same time, I should like 
to submit to the hon. Members that it 
they bring to our notice any cases of 
excess or injustice committed by the 
revenue officers, we shall take action 
immediately. There will be no denial 
of the fact Many times 1 have given 
figures to the hon. Members of the 
House. We have taken agtion against 
economic offenders. At the same time 
I do agree, without I would not say 
connivance, but negligence to some ex
tent on the part of officers concerned, 
thise problems could not have taken 
the present dimension. That is whv 
simultaneously measures of an ad
ministrative nature have also been 
taken. I have given the figures man> 
a time as to how many officers have 
been suspend ?d, how many of them 
have been dismissed and who
ever has the doubtful itegnty, 
we are taking action against him 
But at the same time, it has 
to be kept in mind that they 
are working under very difficult situa
tion. In a country like ours, we And 
that out of three-lakh new assesses 
quite a large number of the people be. 
long to the liberal profession like en
gineering or medicine or legal profess
ion who are the elite of the communi
ty. who are the cream of the society 
and when they indulge in either to 
avoid tax or evade tax. It is not an 
easy job for tax collection officers to 
discharge their duties properly and 
fairly. One hon. Member has particu
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larly aaentioned that quite a large num. 
tier ol persons belonging to medical 
^profession and legal profession have 
•avoided and evaded taxes. I would not 
like to make a reflection on any pro. 
tfession on the score of tax eva
ders or tax avaidrs but what
ever profession they may belong, 
J t o ,  they ought to be condemned 
'This 1b a very peculiar situation in a 
tcountry like ours. That is why instead 
o l  condemning them in a blanket 
manner we shall have to realise the 
■difficult situation under which they 
are working. It is true that with the 
same set of people it has been possi
ble for us to augment the number of 
searches and seizures, more than four 
times in 1973-74. The total number of 
■searches and seizures conducted by 
the Income-tax raid party were ol 
the order of five hundred and odd. Just 
'within a period o f two years, it has 
been possible for us to increase the 
number to 2625 and to increase the 
■value of assets seized from Rs. 4.0 cro- 
res to more than Rs 20.0 crores. There
fore. you will agree with me that these 
people are working as a result of 
which it has been possible to put a 
fear in the minds of tax evaders and 
tax avoiders The voluntary disclo
sure scheme is one of the major con
tributions which has created an at
mosphere by way of intensifying sear
ches and seizures, by way of increas
ing the number of raids both by the 
Customs Department as well as by 
‘the Income-tax Department One hon 
Member has very rightly mentioned 
that as a result of these measuie*, cur 
economy is strengthened and the rupee 
value of our country is being apprecia
ted abroad. I can give you the figure 
just now. Just before September 1974, 
the remittances from abroad through 
legal channel were of the order of Rs. 
"35.0 crores per month and today they 
are more than Rs. 100.0 crores. It has 
increased three times. I would most 
respectfully submit that it is some 
achievement, if not a big achieve
ment and this hus been done by these 
officers either working in the Income- 
tax Department or working in the Dir
ectorate of "Enforcement or in the

Customs Department. But at the same 
time, as I bad mentioned earlier, I am 
ready to look into any allegations 
against these officers, against any 
particular individual for examination 
and for act of commission. While mak
ing his observation, Shri Damani 
wanted to know the figures for volun
tary disclosures. We have given the 
figures of the voluntarily disclosed in
come and wealth. But we have not 
given the flgures of the number of 
people who have disclosed their con
cealed income and wealth. The number 
of declarations on the Income-tax side 
is 2,45,570 and on the wealth tax side, 
it is 13,449. The total works out to 
2,59,019.

SHRI M RAM GOPAL REDDY 
(Nizamabad) * I want to know what is 
the figure for new asses.Gees

SHRI PRANAB KUMAR MUKHER
JEE Thpt would be difficult to say. As 
to whether, for the first time, they 
have come forward to make voluntary 
disclosure, I am sorry I do not have 
that break-up with me

Now, I would like to submit another 
point regarding the tax administration 
and improving the customer service. 
Recently, we had a Conference of the 
Commissioners of Income tax and in 
that Conference this point was high
lighted to them that on the one hand, 
we would like to have the leaitimate 
dues of the Government from the tax 
dodgers an<j on the other hand we can 
see that those who are law abiding 
with all sorts of assistance. Simplifica- 
tax formalities, should be provided 
with all sorts of assistance. Simplifica
tion of procedure, education of the a«- 
sessees, bringing out leaflets or. bow to 
fill the forms, otc. ar? the measures 
being taken how. With the introduction 
of various schemas taken under the 
the action plan initiated by he Chair
man of Direct Taxes, it would be 
possible to simplify th<? procedure and 
see that we provide better service to 
the customer.

Quite a number of hon members as
ked whv T»e are not raising the exemp
tion limit from Rs. 8,000 to Rs. 10,000.
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In 1973-7* the per capita national in
come of the country was Rs. 890. If 
we take Rs. 8,000 as the exemption 
limit, it is more than nine times the 
per capita national income. A part 
from that, a salaried man setting Rs.
11.000 per annum will not have to 
pay any taxes. It is reasonable to ex
pect that a man getting Rs. 11,000 per 
year will have some provident fund 
and insurance or orher savings of the 
order of Rs. 900. and if we take into 
account the standard deduction to 
which he is entitled, he need not pay 
any tax. If a man getting Rs. 11 000 
per year does not save even Rs. 900, 
he is not a friend of the society; he 
should be induced to save something 
either by way of provident fund or 
life insurance or some oher saving.

SHRI S. M. BANERJEE: I have no 
life insurance.

SHRI PRANAB KUMAR MUKHER
JEE: You are not a salaried man. Your 
electorate is your insurance. I do not 
think there is any justification for 
raisin  ̂ the exemption limit. It has to 
be kept in mind that the total number 
of assesses in this country is less than 
1 per cent. Their number is 36 lakhs 
while the population is more than 600Million,

SHRI. S. M. BANERJEE: The
highest rate of tax was brought 
down from 97 to 77 per cent and from 
77 to 66 per cent. Why not give some 
concession to the people with lower 
incomes also?

SHRI PRANAB KUMAR MUKHER
JEE: We have given some concessions. 
From Rs. 6,000 it was raised to Rs.
8.000 only last July.

I come to the banking department. 
I have had two years of experience 
in attending budget sessions as Minis, 
ter in the Finance Ministry. Last Year 
most of the questions were related to 
anti-smuggling and customs depart* 
ment. This Year the emphasis has been 
shifted to banking. It is right we are 
laying emphasis on an important sec.

tor of our economy. I would like to 
dispel two or three misunderstandings 
in the minds of hon. members. As X 
was saying in the morning, by one- 
stroke we oan do away with the terri
torial jurisdiction and say that a bank 
can operate in any area it likes. But 
it has to be kept in mind that the 
resources available to a bank have 
some limitation. O n ly  if they function 
in a limited area, may be 10 miles or
15 miles or a n y  other figure, they can 
function properly and efficiently. On 
the other hand, there is need for credit 
in unbanked area?. Th» answer to chat 
is not to expand the territorial jurisdi
ction of a branch office but to vigorous
ly pursue the branch expansion sche
me. I can give some figures about the 
branch expansion, though I do not say 
that we have been able to take care 
of the problem completely What was 
the situation before nationalisation and 
what is the situation after nationalisa
tion?

Total After number of nationali- Name of the State rural sation branches before nationalisation

Assam . * 30 115
Bihar . . 47 384
Madhya Pradesh , 77 400
Orissa . 2 r 170
West Bengal , 42 293>

But I do agree that the area 
under which we are to operate is so 
enormous that We shall have to expand 
rapidly. And the problem has been 
aggravated by the introduction of the 
legislation on rural indebtedness. Mo
ratorium has been declared and the 
farmers are not getting money from? 
the money-lenders. That is why, what 
could be the alternative agency? We 
are trying to establish the rural bran
ches of the commercial banks as fast 
as possible. If we could do it wifi* 
this machinery wltMn a period o f
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7 years from 1700 to 7000, by so stret
ch of imagination it would be possible 
to cove* 600 thousand villages within 
a period of 10 or 20 years. That is 
why, we are bringing a new institu
tion, the zonal rural banks. Even if we 
are in a position to have 50 regional 
rural banks, within a period of one 
year, they will add an additional 5000 
branches. That is why, the answer 
would be to develop large number of 
cooperative societies who could be 
financed by these regional rural banks 
and who could take care of the pro
blem of the rural indebtedness to a 
large extent. This is the point on 
which we are emphasising by re-vita
lising the credit societies. And where 
cooperative credit societies do not 
exist and it is not possible to streng
then them we have requested the State 
Governments to take care of the pio- 
tjiem and to institute an alternative 
machinery through which we can pro
vide assistance. The Sivaraman Com
mittee which looked' into this point 
have suggested that even to take care 
of the problem of the lowest stratum 
of the society who have holdings of 
half-an.acre, we have to provide 
Rs. 170 crores, to them so that they 
can meet their requirements. Money 
could be available but the agency 
through which this assistance is to be 
disbursed—this credit is to be provid
ed—that agency is to be created and 
the three existing agencies working 
there could be streamlined, large num
ber of multi-purpose farmers service 
societies and cooperative credit socie
ties could be built up. I can assure 
the hon. Members of this House that 
we can take care of the problem in a 
big way, if not totally. In this connec
tion I would like to draw the attention 
of the hon. Members to one noint. 
While answering a question in the 
morning, I have said that certain State 
Governments have received funds from 
the LIC for their housing plan and you 
will be surprised to find that for hous- 

4 ing Rs. 34 crores have gone to three 
States because they could build uP 
their cooperative structure and they 
could take the assistance of it. There
fore. if you can create the cooperative 
credit societies, multi-purpose farmers
826 LS—8.

service' societies and strengthen co
operative movement, taken together 
with the rapid expansion of the 
branches of the commercial banks, I 
hope, it will be possible for us to take 
care of the problem of rural indebted
ness. But, at the same time, I would 
like to utter a word of caution that 
we should not be over-enthusiastic 
and we should not have our expecta
tions to a high pitch because the pro
blem is really serious. Until and un
less we can have that organisation and 
we can mop up adequate resources to 
take care of the problem, the problem 
would remain serious for some time to 
come and that is why, we shall have to 
put our mind and head together to 
sort it out.

SHRI D. D. DESAI (Kaira): The 
agricultural production will get inhi
bited because we have not provided 
credit to a large number of small and 
marginal farmers. Now, having dis
solved the indebtedness to money 
lenders through a decree, those people 
are not getting credit irom any other 
source. If they are to go to commer
cial banks and cooperatives, then the 
possibility of financing them is limited 
or ml. The credit worthiness of the 
people are being continuously ques
tioned. Therefore, the Minister is 
asked to establish rural banks imme
diately............

SHRI PRANAB KUMAR MUKHER
JEE* The zonal banks are meant for 
the farmers. These banks are meant 
for the small and marginal farmers, as 
also artisans. _ We have already estab
lished 20 regional rural banks; and by 
the end of this year, we are expecting 
to have 30 more. We are asking them 
to expand their branches more vigo- 
rously. But at the same time, we will 
have to keep in mind that we have to 
take care of the problems of the six 
hundred thousand villages. That is 
the enormity of the problem. I am 
suggesting that if we can build up the 
cooperative credit societies in a big 
way within the shortest possible time, 
to some extent the problem can be 
taken care of.
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MR. CHAIRMAN: V e axe now tak
ing up Private Members’ Business. 
(Interruption#)

SHRI NATHU RAM MIRDHA 
(Nagjmr): Can the small fawners,

those 'who are also viable farmers— 
small, medium or landless people— 
also Join the fanners’ service societies 
and get loans from the rural banks? 
What is the position?

MR. CHAIRMAN: It is already 3.30 
pjn. The hon. Member can leave the 
matter here and put his question on 
Monday. (Interruptions).

We are now taking up the Private 
Members* Business. (Interruptions), 
We will now take it up. Mr. Krishna 
Chandra Pandey.

15.32 his.

COMMITTEE ON PRIVATE MEM
BERS’ BILLS AND RESOLUTIONS

Szxty-F ovkth  R eport

*sft *m  <rt¥ (<3*ftar«rrc) : 
smrrfcr 5  sr*?rnr ^t?tt f
“ fo  q i ÊWr sswr ipr

?wt fnPc*rr %
64? ST%t^r m  12 1976
*FT *WT H STCJcT T̂STT W  «Tf, ?T̂ TcT

MR. CHAIRMAN: The question is:

“Thai this House do agree with the 
Sixty-fourth Report of the Commit
tee on Private Members' Bills and 
Resolutions presented to the House 
on the 12th May, 1976."

The motion was adopted

llyftlhn .

R e so lu tio n  re: r e s t o r a t io n
FREEDOM PROVIDED UNDER THE 

CONSTITUTION—Contd.

MR. CHAIRMAN: We now have 
the Resolution by Mr. AJEC. Gopaian. 
It has been moved; and the speech 
also concluded. But we still have 1 
hr. 59 minutes. Now, are you amoving 
your amendment, Mr. B, V. Naik?

SHRI B. V. NAIK (Kanara): Yes, 
Sir.

That in the Resolution,—
add at the end—

“within a period of six months 
of holding an opinion poll in the 
country on the issue of emergen
cy." (1)

MR. CHAIRMAN: Mr. Daga, are 
you moving your amendment.?

SHRI M. C. DAGA (Pali): Yes, Sir.
1 am also moving it.

That in the resolution,—
add at {he end—
"but these steps should be taken 

gradually and with caution in such a 
manner that the good sense of dis
cipline, restraint, responsibility and 
self-confidence generated after the 
Emergency in the country may con
tinue and may not subside.” (2)

I also suggest that those who have 
moved the amendments, should be al
lowed to speak firs}.

MRL CHAIRMAN: You will get a
chance to speak. Now Mr. Dinen 
Bhattacharyya.

SHRI DINEN BHATTACHARYYA 
(Serampore): It is most unfortunate
that our party leader, Comrade A. K. 
Gopaian could not speak on the Reso
lution which he had moved on 30th 
April. He was very much eager to 
express his opinion on the present 
situation and for that purpose, he 
wanted to take this opporuoity. But
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because of his ill-health, be bad to 
leave Delhi and could nrt be present 
to-day. On bis behif, I convey the 
feelings which. he had expressed to 
me the other day. He was very much 
pained to see tbe situation which is de
teriorating daily as far as the politi
cal and economic matters are concern
ed. He wanted to deal with the 
various aspects, although in a very 
limited manner, i.e., within the juris
diction or purview of the Resolution 
that has been moved by him. The 
Resolution which has been moved by 
Mr. Gopalan is very simple. Both in
side and outside this House, the mem
bers of the ruling party as also others, 
have stated that for the development 
and economic progress of our country, 
people's participation and involvement 
are necessary. For that a situation has 
to be created, an atmosphere has to 
be created so that the people H a free 
country, in a free society may ex
press their opinions and views in res- 
peel of the policies that might be 
adopted by the Government from t me 
to time, as well as the grievances of 
the people. But what do we see? 
We see that the personal liberty of 
the citizens of our country at per
petual stake in the name of emergency, 
which was imposed ten rronths bark, 
in the month of June 1975 Since then 
Government' could not bring a single 
case to show that the emergency was 
necessary. Before that, in 1971, for 
external reasons emergency was im
posed. Again it was &aid in June 1975 
that for internal reasons, because there 
was a conspiracy to topple the lege.lly 
elected Government, emergency was 
necessary. But from the situation that 
developed afterwards, it is now esta
blished that the Government has no 
case to prove the allegations ihat were 
brought against the opposition leaders, 
or some elements who under various 
pretexts, it was said, wanted to create 
a situation which would help them to 
replace the Government even by vio
lent means. That has not been proved 
at all. These are all mere motivated 
allegations. Had the Government ary 
facts to establish or substantiate these 
allegations, they could have very well 
brought them in the House, or In a

court of law, against those persons 
against whom they had allegations. 
But that has not been done, and that 
will never be done. On the other hand, 
{he attitude of the Government now 
seem to be that they will continue the 
emergency in perpetuity. Nobody 
knows when it will be lifted.

In the mean time, taking advantage 
of the emergency, the Government or 
the ruling party have snatched away 
all the rights that are enshrined m 
articles 14, 19, 21 and 22 of the Con
stitution. Even though ours is not 
a socialist Constitution still whatever 
little right °r liberty has been given 
by it has been taken away by the 
Government under the pretext of the 
emergency. Further, they are using 
these powers in a most pernicious 
manner. Even for the s*cps to be 
taken in respect of family planning, 
people are arrested under MISA. In
cidents after incidents took place in 
Delhi and these were blatant instances 
of autocratic nature of the ruling patty. 
Forcible sterlisation had been adopted. 
There is no remedy in these matters.
A recent judgment of the Supreme 
Court, has given blank powers to the 
executive to detain anybody for any 
reason or without any reason for any 
time they want under any pretext. 
So, the doors of the court are now 
closed to any individual who wants to 
seek justice and protection at the hands 
of the judiciary. Taking advantage, 
of this, Government is taking any/ 
measure they like in respect of any- s, 
thing as may be suitable to them.

The persons who are minting money 
from big industries and trade are 
non* standing m a queue to praise the 
Prime Minister as well as her party. 
The Government is also asserting that 
the situation has completely changed, 
that discipline has come back and so 
on. If that is so, why continue the 
emergency? The Prime Minister her
self has been saying on many occasions 
that we are now out of chaos, that 
we are now out of danger, that only 
the discipline that has been restored 
must Ibe maintained. Net only the 
Prime Minister, even the businessmen 
and industrial magnates are saying it
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[Shri Dtoen Bhattacharyya]
Here in Delhi, only h few days back, 

Mr. B. M. Birla, who Is the Chairman 
of the Committee for the Jubilee Cele* 
brations of the FICCl which will take 
place next year, has, on bealf of the 
business community and the Industria
lists, sent invitations to the foreign 
business magnates to come over to 
India and see with their own eyes 
how the siiuaion is favourable for in
vestment in our country

MR. CHAIRMAN; Perhaps the 
foreign invitees are those with whom 
we have got collaboration.

SHRI DINEN BHATTACHARYYA:
I do not think so.

Only a few days back i- appeared in 
the newspapers that they have sent in
vitations, and the Government has 
consented that this sort of invitation 
should be sent, and that the foreigners 
also have agreed to come.

If it is so, if everything is now m 
order, if there is no chaos in the 
country, why are you continuing these 
emergency powers and snatrhing away 
the fundamental rights and the civil 
liberty under the pretext of the emer
gency? Whey there is no freedom cf 
Press?

In this Resolution, it has been men
tioned that if you really mean that our 
country should prosper, we should 
achieve economic development, then 
the participation of the people in the 
economic programme is necessary as 
weJi a a their involvement. How can 
there be any involvement of the people 
who are ruled by the draconian laws 
like MISA and other pernicious laws 
for which they have no protec
tion even in a Court of Law? 
This question must be answered. The 
situation now is such that the emer
gency powers that are being exercised 
are not necessary and so the emergen
cy must be withdrawn. All those per
sons who have been detained for a 
long time, without trial should be 
released, and the rights which have 
bteen curtailed la the case of the 
workers, political parties and other 
democratic, organisations should be

restored. It is most regrattftbl* that 
workers peasants and other demo
cratic masses have no eight to hoId tiny 
meeting, even the meetings in ltye halls 
are not permitted. Only the Ruling 
Party and their allies catr hold meet
ings. All those who do not see eye 
to eye with the Ruling Party have no 
righ to hold any meeting,—this right 
should be restored to them. People's 
voice is gagged and they cannot cri
ticise the policies of the Government 
in any respect. If they do so, they 
will not be allowed to hold any meet
ing.

The Government is talking so much 
about the 20-point economic program
me. We have no quarrel with the 
Government about it although we do 
not have any illusion that. Tha basic 
problems of 'the country cannot be 
solved even if the 20-poirit economic 
programme is fulfilled 100 per cent. 
Still we can say that as far as land 
reforms and the removal of poverty 
of the rural population is concerned, 
as far as the rural indebtedness is 
concerned, as far as distribution of 
land to the poor and landless peasants 
are concerned, we .ire 10ft per cent 
in support of them, hut what about 
hundreds of our party and mass orga 
nistation workers who are working fot 
the cause of the rural people7 Now they 
are under arrest. You are not allow
ing ordinary people to take part or 
play their role in the economic matters 
So, I say that your 20-point economic 
programme and its achievements are 
nothing but a hoax. Up till now, what 
is your performance? What is the re
sult of land reforms for which several 
Chief Ministers were called here, and 
who gave different views of state
ments? Ultimately, the Prime Mini
ster had to say that the land-reloim 
programme had not been taken up 
seriously by the State Governments in 
almost all the States.

Not only this is the case with land 
reforms, but it is also the case with 
production in various Industries. The 
whole country is in the grip of an 
economic crisis. There is recession. 
There is no demand ol doth in our
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internal market. So, there is stock
piling in the cotton mills. The Gov
ernment is giving concession alter con- 
cession to big industrialists just as in 
the case of jute magnates. Total ex
port duty has been withdrawn on jute 
exports and total excise duty has been 
withdrawn On jute products and cash 
subsidy for export has been given. 
Still, the jute companies are making 
the plea that more concessions should 
be given to them. They are now resor
ting to reducing the production to the 
maximum extent. This clan of people 
is in support of the 20-point programme 
and the emergency. Otherwise, if 
you go round the country in cogwto, 
you will And to what extent the people 
are dissatisfied.

You will remember, m this House, we 
debated on the question of demands of 
the loco running staff. They were 
called here some days back. Oniy 
.six of them were coming, some from 
Assam, some from West Bengal an.l 
some from the south. After they 
reached here, they were arrested 
under MISA. The reasons have not 
been given Mr Qureshi was asked, 
what vrere the reasons, but he said, he 
did not know. It was on his notice 
that they came here How will the 
workers have any confidence in fhsir 
collective bargaining and negotiations, 
bipartite or tripartite?

In the H.M.T., eight leaders of the 
lecognised union have been arrehtec 
under the MISA. The reasons have 
not been given. The Government is 
m * bound to give reasons. The courts 
have given a green signal. Our party 
leaders, two MPs and other MPs of the 
c'hex opposition parties are rotting in 
jail. A new tactic has been adapted. 
You will be horrified to know. I 
know, the Congress Members also will 
he ashamed to know that this herious 
method is being adopted everywhere. 
The persons are arrested by the police 
and they are taken to the thana and 
they are beaten to death even. This 
has taken place only a few days back 
in Raniganj fa West Bengal. We have 
8Q( tike information that one worker

has been beaten to death in the 
ptlice kick up in the same area.

In this way, you cannot expert any 
success of your 20-point programme 
So, I say, you must withdraw the 
Emergency; you must release the dete
nus and you must see that the civil 
liberty is restored to the fullest extent, 
that the democratic rights are restor
ed and freedom of Press guaranteed so 
that the people may participate in the 
••''onomic and democratic program ma 
in 3 democratic manner.

'I his is my submission

WT© SJW :
wrcsffcr sPRrrfa aft, tft %o 
iftaFT 3TTT sfr STFTTBT % tfTCT 

TOT TOT $ $  'BfTX
farta £ 1 «fT s*r jrsrrra’

sst % 3NT fo r  % stftrt- 
sn'sfcr ^  isrro kv *r
’Tf |  ctw % s rr m  f«Rft sr fatfr f t  
% ffcft r p  % I 3 ^ t  % 3RftWRT v t  

% f^PT W T
t  I 9W T % PiR sufatraff
spt, fsR fcrc
swr <s^mrr totI  tfk
SRfTR % TOTT fa*

faarrc f t  *1$ I  I
fTTT ^ft ^T3R ft % * 9 8  *
T T S ifa f^  1?t f  f « v r  # 3FZ W\ 

ti^ «r, tft t o r r u
y r : arrc 1
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ftp fiwra *  f *  w  wwr %% 
i p r r  srrw ft 1
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[«fr «f>o UTTo IJW]
* s r t  «ni I  f¥ tinra w ^  ffcifa 
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f i i f m a w  1 u p r * f f t f  
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a p fr % 9 T ^ 5 r T ’^ t  I «T T T 3rtkT apT  

t[?r  ̂ fir* i^TTWt ^t w i f t  *i*3r, 
*m  i f  ^ fen fr, * r f f  t ?  fare*fitewr <nrnf ^  
^ r n f  %  s r o f  W  %  ^ r f ^  %  $ s r %
*FT 5HT??r f s R T  W  I * f  S T m rS R T fa iT T  
»T*TT 3RT f a  SWH jfsft 5PTTTS arr^V
t f t  I 

16 hn.

srrr ^  & fa  «ri*MT%gi if * tt

f ’SIT ? ST̂t %* TĤ TcTT f a ^  *9T *fft
* n r r *  ^ p m  %  *tt*t y r r  « re% r e  f a i r  
w  ? spp: wzt <rc tmwrtfto fm&r 
*rr^ ifr TOt i rtt, m *  ^ f  ^t *nanfre 

fr f t  <tt fit? f%«rfw * ft
I («*TW* ) *fT qWTs } ^  gff 

t f t t f t ^ f  ^  f a * * « ! ? t * f t i  f a c e r s ? * *  
7 f t  fa r ^ g irO  %  m a rw rrp ft^ F fV , ^ t f
Sr s r f t  ^  ^nrnftr i p f t  « f t  1 ^  < r  
Trf^PTW Zft^tHnjJfR^«ft I SfTTS 
vsn ^ m  sfr ^  | fa  *rft <t* ?rffr 
tnwift  *r̂ V t , ^W f * t  4Nranwf $  *5 
v t% ttw p tt|  i $ f  fa  sre % 
cnrT^ftsmtf^ t * n w  
^ r ^ T n r r » T q T  i s m f i R F f t ^ s r w  vftx 
«iraraft S f t  wt |  1 ( « * w r )  
«rrw6t ?w *tt' wanrrd if *qtft f 1 ftr?Frt 
a ^ -C R  * r m ? t  ^awRft < f  *p*t f* r n &  
WT?ft f  I immmroft «R fsTcRT «TTT 
W W f OT *TW fTT?TT ^T3% TBT f*T  9 ft* ff
m « r r m t  1 t [ f v ^ f r  w?t

v n m f t ^ t  1
«rrr v T O W ft  ^  \ ftf?Rr

t o  grsrif sn^rr «rr, «raft?rft fT »nft 1 1 
^  % «fic? %m *>$  | %  Ft^tr 

iwfa ireft^fT5T?r^?ft*pftt 1 JT?
ftcfT t  I ^T Jf f^RT 

<RVRiT are inrr t, w r  v r  fern
W  t, ĉTTT «T5T’t«rr *FTfiTTT W ^ f ?  
* n r^ f ir r̂ar *ptarrairwft ^  t, 
?%qrf¥2: r̂r ?r̂ r 1 1 ^ n r
*Ft^crrff Tf^«r%5fPff5Pt
^  *rff f w f t  «fr 1 r̂tnt ^  w  q f 
fin^mr ft »wr |  fa  ̂  twwt t  fgrfRT
t  fTT STTT ^t 'TĈ Tf ^  ^  fa  ^  
3F^t^r^rft?#?ft^Tffti i

3R ^®nr «tt, sr
w  w m ° T  «n m  tft stn 

?n.^n: %fa5rra «r, f ^  t^t f
?T3T»ft STTT ^?r% f^TTR f  I ^  
ffcrr?r ftcft «ft, cr- f̂t fa^rra it, ^ r  
fs?rR ?r£f fftftf *ft f^rrnsf 1 w  
^  if sn*r*?r wwr  ̂ =pt snmr t o t  
fq^trr smra 11 ,pt,t ?n fw ff % 
^f^srrwr ^ c ^ t ^ r f t 'n :
^ f a ^ t  ? r r ^  f^TOT <t Jrrf̂ w ^o « N
m $m  i w w  ^  ^rft m% 
t ? !  1

sraTf *r*ft wt?t fa  srrwvmW  
f m r  vt ^tto ^ % tt 3tto t f  5«?rr 
jf fa  w f  *rm  % f w  3tr  ? stffat; 
?FFnr#fain ̂ prfa *m  ^t ̂ F F tr
vvmT9r^$f^3Rtrwh, ^ f f a  ffa ^ r 
vcr, «Pt fa  ̂ it ?ftT ssrrc>
^ ft  vn?iff %?rrT^nfw| fa^?r f?«r% 

^  1 ( w m «r) anr^r 
if <R«n̂ H %\*$ % *tt gntnreft xxo
w r  ^ r  « r  fa’ TR fa*nr srr ?rwr 1 1 
f*rr^ srRgft 3ft v t f  y^nf ^t arr?r ^
f»T Wt»T 3WFT #7T\|
«wffa #  <BTf$flF£l ^  ftraro |, t  m m  if



[  #>o ijjra J
qsrftr?? f , t  f  f¥ fc r  tsnrr- 

*r*mwrr<Rt,itf i«*»

*ft tn m m  m # t tit wm$ *rc tfr 
ifta: fVafr 3fr mwr 11  <f *teft 

ft ?Tf o t t o  ^F*rr% fa% irrft
■VTHfr ITFSfaR ^ *PTT Iflff Vtf *£W

m x
vxv t 5*pr i *rpr*ft«r s o t  ift

flror*wft
f  iftr *j£ stf vmnr f  fa  *ftft ustor w f t
^ = r  WK ?*? t ¥% * T̂fiTT %  ?TR 
%?T 3  *T*ft TOft «T«W $<* £
sNrsrf'T f1  *rrc%»i$t vr Kra frarrft 
*tt i ^ ^ ir p r r c s p F ^ ^ ’Trc ?rf» 
W?TT «rr I VTT ?ftT f?5Tr *$7 f¥«JT
v r# «n  *«ft*Tvy*T?rvf ?rgf*pT^3r, 
forfarer?: *pV urftsr qr t*rrc srf* *  i

in  f*Rnrr^T5T tfh.sfwTwqfrnr’TO 
Tfr 11 *nr*rnr ift *raft *r? ^  f, 
^ i f t s r ^ w r ?  i softer
?rrT«Pt fS*T%% 3*T f  I ¥fT 5TT5T IT? 
tfta ?*wr arrrrran̂ r % i $*r*t *rt* 

f**t TO1 ? m  \?? fifnt I 
STT9IT T*T ^  5Rf *«T *(% I

fTFT % *F?jT f% fsffiR % %
*rm t ?rcta ^ r  | ^  *r*rs"r fqsr
*Tfq*r 3ft smr i $  ^ tt err f  
farercr *tt *nr * fr  M  $ i
<FW rTW #*ft*tl *fef $«> * *
% sFwar 3 *  frsrrar «pt 3t$t m m  
t  Ufa fewr* «ft *ft*t ?j?r ̂ sft % ^
11 ^H«rr TOftf SPT fnsrf JTTfi «FT r̂ TT 
tot t ) tram «r®$ ^  ^  f
im  T5! *t f»TT̂ I *R ?ft W|?T ?>HT I
frrr ftrr^r ^  flft ?*r vthf

*U@m 5^V 11 wwlr fm:<r?r % M  
brw rvA $R fh ij5 i^vxw !T | i t v
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t| r| » v * d n « 9 « m ^ f t f r < m r
w w * f« * r q * W * &

^ t ^ w T « p r t « V T V ^ H J r r ^

’f i  *L* m «  WTf (w ft )  :
*?? ^»ry«rr y v  i j f *

tv fv< rr| irr%<r?ncf | :

“but these steps should be taken 
gradually and with, caution in such 
a maimer that the good sense of 
discipline, restraint, responsibility 
and self-confidence generated alter 
the Emergency in the country may 
continue and may not subside"

2 6 \ * r  v t  * f s r r  qftfr tftr  
Tr*£qf?T tfy %*fta<»rr *r% f  ̂  vr$
^Tf%T n ff  i ^ f i r  *rr«B w u
«tt f<F t«ft % s w  ^  ^f«rr «pt

1 1 fsp̂ ft ift srersfa % f«Rfr?r 
arr̂ > w tw z r̂r Tr f̂ 352
vm  $rw& %^«ft ^
* r k  :t  1 1 Z *  ^ t r t  «rr tftx  

m  sfprr *rr 1 ifff vnr t  
v w m  ift f«r?r 1 1  w t  ift 
^fr *> w^r f  1 ntsr'l
% i s x * \  ftcr |  f R  3TT?ft I
V )  T?-T w  % «T<TT iftr  T f
^<T^T ^ fT T ^ q T  jf *rr«T % T€^r
^ ? t t  g i !fff‘T ^-f^q spjf %&r. 
m  i

' ‘Question: Do you think that the 
opposition was out to destroy the 
country?

Answer: During the railway strike, 
the Reader of the strike openly said: 
'Well, if the steel mills close for so 
long, if Railways stop for ten days, or 
something else stops so long, the Gov
ernment will be paralysed and we 
shall be able to create a new situation."

# *r*r * * r  wti&t, U f a *  to
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m i r f v n r  w f i f e  v t  
^ 5 « r v i* r w n ^ t  i w l  w ^ w w r  
* w r $ ~ ~

“There was stone-throwing, there 
was arson, beating up people and an 
atmosphere ot indiscipline. I think 
the most dangerous thing for any 
country is to spread what the British 
call alarm and despondency... I 
think that is the greatest danger to 
any country, specially to a country 
of India's size and diversity and the 
enormous problems we face.*’

*rnr if 1 1 4  s r ts
TO $T W , qrnf? spT V? TOT,

w ,  t o t  
i t  w ,  f i w f f ’wlrtw ^

* f h .  «rrq $  m  *r*rr 1 srre
q*T«rw* % m * iw  ^  t 

% f * R  « n fV  ?np s r t f f r r s H  ar$r *tt^  t #
«r h\k «r %  f* r o  wur ft  
*r«rr 1 ? j *r *f t $ *  T r *r  ^ r^fr srra t t  
26 *rra *rT<rTs3$t*r*rr,
^  4MY T§>, 'T lfT W ? sr$r 
t m t  «rr 1 v r  zzri

{T? # t « f t , f * r r * f  
arrcrr «tt  1 * r < i *  %  2 0 - ^ t

* r r » f * * r  t  f ®  ^  f « r r ,  ?ft w  
flrpr t  art sr*? rr* T<tr | —

“The House is of the opinion that 
in order to make it possible for the 
people to be involved in the demo- 
cratic process.

u r s r  fjjpj^-flTRr Jr a r t t  
'n;

1 *F|f^ 
«*wr ?rff 11

$ ®  s f r r f  % fa g n c  *  $ * w r  M r ,  
m  * t  v w  f w  #  f W  « t ,  ^ r f c r  
s f r f h f t f a w r  i w r t  * r f t o  * w H t e w t  
< m t * *  i  fh M  i vm  im  *  t

v t m  ift s w  In n *  irarr
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f l w  w n c  fftcrr I ,  < m i r c s f t * r a f

t  »

3  % $ W T * r  

O -  $  w t t - t t t  |  f«P 2 0 - ^ f t  

*rr*N *r « F t f f ? r T r ^  5 8  

ar f̂cTT $  ? fW r «pt 1 1 s a t f t  

*r ***?> f*wr *r*rr *rm?t *r? *̂r 
t̂«rr i «t?m %, 20-^ it  tw fm

T̂T̂ r % ?To TR5T 5R?r ift 
i f* ? ,  m ? 9ft aff « ft  »

TT«f«RCfr : (q^ r) w  
t« t w  | I

« f t  ** ** wim : mwt *  sr^f 

f f « r  rfr ^ 'r f  « r l  trr|  <f f a r a f t  ^  1 

20 - ^ c f t  ^ r < f ^  *t ^  f * % f ?  ww?r 
% ?r§ vrf^qrwr

TfT (TTc’TfT 5faR «TT *P#?t 5ffft 
[ ? •

aft T«rr *rar ?tpt

T ?ft ^  i rfr i?rf% zn w ?t)‘ 

i * f t ^ 5ft  ^ * n r  XRtfi k
m m  ^  f , m  xzt f ,
j-crO rf^qH  s f t t  t t  ft ? r r  t .

w  ^r*r ^  T^r 1 1 2 0 - ^  

t w n r  ?r*ft ^  ^rfspr f  %ftx ^ « p r

q-§ T-3T | f?F %?T IT
w r «w rr| , g f t ^ ip T  ? n

*nrr i  t̂<tr- x$ ^  r̂>
atr<r vt s*tr x * * *  wz&x *rr ^
V 3* r 33 r ?  ^rrf¥ * ? r  *fhc *rfa  ?t

1 ipti f®  wft ifhc
* ? f f ? r f r  i r t r w r ^  ^

$ & r  ?i 5 m ,  ?ft «w
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&rm
%  * t  *n fr  ^ t  ffcrr a n t i 
S * q v v r * r  s*rfr?[taT i §*rr 
« n f f ^ r r  W T % f * F f f r % a f t s r w f w  
I , m  i

**r e i * fr  % ?t*  fcr % s ift  M  *r
«R9TRTT f m  |VT 1 1 Mimqi^A 
*pt *r*$ t ?rTf ^?r t ^ t  1 1 vftx 
fiitteft ssr s *  *r v p t  ?r ?fc 1 1  *wrr 
i n v f k  stow  ^  w *  f  %  & r  *r 
Pbt ̂  ^rf^rr fm
irs fo fi «rrf?wt tft srtf ^rfTsr- 
^ p t  f e r r  a n t i

rRT 5*T !FT W*T'V x z m z n i  
*t «t\t wt f ,
ŜTFT ^  8 I $ 3  tfWf % £  

sw | f v ^ r ^ i r r f ^ r t  
Tf> | i f  s  wto1 fa’s s*r ftrq iitfiw t 
t f t r & m a r  ^ t ^ F T  ^  | f a t  y r t f  
*p> m fe R t t  ^  i $  w A  f W f  % 
w & n  ^ t t  |  %  ^  st nrfVr-
urt % spt p r r  s r # ^  sn ^r ?r sr#' i 
^  srRcr *racr |  t f i r  ^  < rm r  fo r  
srsfr f a  ^  ^ it ?r  ^ t |  * ft r  
$*r %• f^rara % fin? s r  £?rr
’frfftr i

Sft * m r  *§<r
tar fa ^ r  1 1  %x ^  SftaTC t t j t t  

^nffor « s *  * *nrf«r *r sir *r$- 
srrer?r<¥sT f a s t i ,  ^frsnrfsr ^ t | ,
m m  «r?!fr ' *w^ ^  
* $ f v  i t p f s  *TT»f *rr w r®  ^r® ^r® 
<n: ?r * *  v t ^ r f e n a r ^  
^ t s n * ? r T | i  v f ^ r
( * t )  <ft® m i *  «rrfa x w t f m  

* * ?  | »  srar «TrRrqt

%fflri£TOf%f, i fr r t  * 11* 
v *  * t  f  1 tf, ftrc <nfWf f t  * t* . 
^rr%t ^ r % fift? ^ t v r v  % j  ?r 
^  f , w r 1 1

$*rr*r «rNf w r | *fa *$ <fhr 
5f^n» Wnr#??T?Rf ^f^hrtrsr 

flTOTT % 3T5 sr«FS $T ^PT |
fa  «ftr f « r r f ! ?  m

*r fv r  11 ?̂r ^raft *r -̂ 
|, grcrvtJFR* tgzi

1

SHftI SATYENDRA NARAYAN 
SINHA (Aurangabad): Mr. Gopalan’s 
Resolution has provided the much 
needed opportunity to* review the 
situation, I am sorry he is not here 
to place his viewpoints. As far as I 
have been able to understand, the 
whole situation continues to be sur
charged with fear, apprehension and 
suspense completely immobilising the 
people. This Resolution urges upon 
the Government to defreeze the situa
tion and create such conditions that 
people may take part enthusiastically 
in the developmental processes and 
developmental activities.

MAT 14,1976 Freedom# (Set,) 244

The declaration of emergency in 
June last, followed by the arrest of 
some of the important Members of 
Parliament, imposition of curbs on the 
press, on account of its suddenness and 
ruthless finesse, administered a shock 
to the people and the normal activities 
have gone into a low key. Despite the 
whipped up people’s interest and co
operation in the implementation of the 
20-point programme, people are still on 
the ring side, whatever may be conten
tion of the ruling party. The majority 
of the people and also the intelligencia, 
a large part of them, are politically 
indifferent and passive as they wanf fo 
save their skin and they are keeping 
quiet

1 heard the speeches made by my 
friend Shri B. R. Shukla and Shri M. C.
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Dag« justifying the imposition of the 
emergency, I do not want to 
enter a caveat Whatever justification 
there might have been, there can be 
none now to keep the political leaders 
in jail. Can you seriously contend 
that Shri Morarji Desai or some of our 
Important public leaders were really 
obstructing the onward march of our 
country to progress? If at all they 
could be blamed for anything, that 
would be for showing unhappiness, 
diausatisfaction and restiveness at the 
slow pace of progress.

The other day Shri Om Mehta, in an 
interview in Maxico to a newspaper 
known as "Excelsior” admitted that a 
large number of persons had been 
taken as political prisoners after the 
declaration of emergency in June last. 
But he said, that most of them had now 
been released; only those believing in 
terrorist methods were still under de
tention. I want to submit to this 
House, can you seriously say that 
Shri Morarii Desai believes in violence 
for that matter Shri Shyamnandan 
Mishra or Shri Piloo Mody or many 
of our colleagues in Parliament and 
many of our friends who are in jail.
I am not pleading for those people or 
parties who believe in violence. But 
I am pleading for those persons who 
believe in non-violence. They do not 
believe in violence. Can it be con
tended that if they are released, they 
will immediately organise such groups 
or violent activities as would thwart 
the working of the Government or 
subvert it? Can you put forward that 
plea? Yes. they have been blamed for 
organising demonstrations. Their pre
sence might have been an encourage
ment to the people who were dissatis
fied with the policies and progress, to 
organise demonstrations and to hold 
public meetings. Those conditions do 
not exist now even on Government 
showing. They themselves say that 
things have improved and the country 
is progressing fas!. Lot of gains have 
been made and I do not think that if 
they are released from jail they will 
immediately sfarf puffing road blocks 
In the Way.

My hon. friend Mr. Daga said that 
the Government believed, in demo
cracy and still believes in democracy. 
But in a democracy they should rea
lise that there is room for debate and 
dialogue.

I concede that in a democracy the 
decision of the majority has to be ac
cepted and it has to be implemented. 
Their decision should be binding on 
the minority. But, there can always 
be room for difference of opinion, in 
regard to the methods and manner of 
implementation.

My friend Mr. Dinen Bhattacharyya 
asked ,if the officers make mistakes 
then who will point out those mistakes 
tor them. I agree with him. Mr. 
Dinen Bhattacharyya brought to the 
notice of the House how your family 
planning programme is being imple
mented. Even the Government lea
ders have to express their resentment 
at the way the family planning prog
ramme is being implemented.

Therefore, I ‘<ay, even those people 
who are charged with implementation 
of the programme could make mis
takes. They can also be guilty of the 
errors of commission and omission. 
And who will bring these to the notice 
of the Government?

So, the opposition has always got a 
role to play. If the opposition is 
pointing out such things, they are not 
obstructing the working of the Gov
ernment, nor the implementation of 
your programmes.

In fact, as my friend, Shrfi Bhatta
charyya told you, we are not opposed 
to the 20-point Economic Programme. 
But certainly, we will be able to tell 
you where the mistakes are in the 
matter of implementation itself. But, 
unfortunately, the Government has 
created an atmosphere of “conformism” 
with all the implications and concomi
tants. In such a situation, there is a 
great scope for bureaucratic bungling 
with possible consequence of suffer
ings to the people. Who will bring 
this thing to your notice?
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tBhri Satyendra Narayan Sinha]
The style of adminislrrllon is 

changing; and It Is becoming more and 
more personalised, rhe ruling party 
and its allies alone are permitted to 
held meetings and propagate their 
views. The press is under curb j»r>d 
Press People are so frightened that it is 
not even possible for them to offer their 
reasonable and constructive comments 
on a national issue like the proposal 
to amend the Constitution. Worse

• cannot organise any meetings to edu- 
connot organise any meetings to edu
cate people on issues of great moment 
to the country. The Supreme Court 
has given its decision whereby was 
malafide arrests cannot be challenged 
Anu this is a licence to police officers to 
undulge in highhandedness. They 
can do anything and the people can 
be arrtested under MISA Nothing 
can be done by us. We cannot even 
bring that to the notice. The people 
are working under a great handicap 
because their civil and political rights 
have been curbed. If we cannot place 
the other side of the picture, the re
sult would be that the whole demo
cratic value will suffer. Why are 
you having this press curb? If there 
is priess curb, you cannot allow free 
expression of opinion or speoch. It is 
generally said that once there is press 
curb, free expression of opinion is not 
allowed as such because of the fear of 
the truth being told.

MR. CHAIRMAN: Kindly conclude
now.

SHRI SATYANDRA NAKAYAN 
SINHA: Sir, I am speaking on behalf
of four parties. I must also have my 
views. So, I must have five moie 
minutes.

MB. CHAIRMAN: All right. You 
carry on.

SHRI SATYENDRA NARAYAN 
SINHA: I was saying that the op- 
pbsttion parties were not being 
allowed ®ny chance to hold meetings; 
you are not allowing free expres
sion of opinion. You are afraid of 

•having aftfe* press because it is held

that by allowing freedom of exor*«- 
ion to the paper*, the trufe will be 
told.
16.29 hrs

fShri Bhagwat Jhj Azad (n the Chair]
A free press means that it should be 
in a position to place tie fects before 
the people.

In Tamil Nadu, the State Govern
ment is permitting meetings to be 

held by the opposition only on condi
tions that they do not criticise the 
emergency; they do not sp»?ak against 
the national leadership. Even on 
these conditions, the other State 1 
Governments are not going to allow 
the meetings to be held by the Op
position Party. We are not opposed 
to any kind of curb on press or any 
reasonable restriction nor do we want 
licence to them. I should not be un
derstood to be opposed to any kind 
of restriction. We want reasonable 
restrictions, but not a total gag as it 
is today. Let me tell you that if 
censorship is allowed to acquire some 
kind of charactor oi permanence, it 
will tend to degenerate and instead 
of becoming a nnjans of defending 
the society, it will become a weapon 
in the hands of authority for authori
tarian rule, for arbitrary rulj. My 
submission is that th» conditions of 
the country are such that they do not 
justify the continuance of the press 
curb or prohibition against holding 
public meetings by the Opposition 
parties.

Sir, we are told that the Govern
ment have removed the press censor
ship. Certain instances hav; come to 
our knowledge—for example in Kerala 
—where ©ur Working Cotr*nW*«e 
passed a Resolution dissolving the 
Kerala unit and thi8 news was given 
to the newspapers and the ‘Matra- 
bhumi’ had actually composed this 
news and wa* going to the press 
when the Censor sent the instructions 
that it had to be cut out It was done 
because Mr. Shankar Narain held a 
meeting on the next day that our 
Unit bed merged with ruling Cong
ress. In order to provide legitimacy
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to that move in the public eye, you 
, utilise  ̂ this censorship. Therefore,, 

my submission is that it will not be 
in your interest either to continue this 
kina «f press curb by taking all our 
civil rights and liberties or if you 
continue to keep this, ultimately what 
will happen is that your t>wn party- 
men will be afraid of acquainting the 
leadership with the truth that may be 
unfavourable or unpalatable. Then 
the leadership becomes Insulated 
from the real opinion prevailing in 
the country an<j a sort of vacruum 
surrounds the leadership, which it is 
difficult to penetrate. Thea it WU1 be 
difficult to differentiate that kind of 
leadership from totalitarian leadership 
an<| ultimately yt>u will suffer. Press 
censorship will sap the faith of the 
people in your credibility. If press 
curb is continued, peoole will cease 
to have faith in what you say. This 
harms the ruler more than the ruled. 
People will not believe any statement 
made by you as it happened in Ger
many when France and England 
declared war and it was announced 
on German radio, people did not be
lieve it. Thev thought it was an
other Goebbelian stunt because it

came from German radio. Similarly, 
if people are not going to have cor
rect information they could believe 
that what is being told is distilled in
formation. They will cease to have 
faith in what you say and some of 
your good deeds will go unnoticed 
and it will utilimately harm the de
mocratic policy for which you stand.

Therefore, my submission is that 
those conditions which might have 
justified the declaration of Emergency 
then do not exist now and you must 
at least release those people who do 
not beileve in violence, who are not 
expected to organise violent croups 
to thwart your working and subvert
ing your Government and who are, 
on the other hand, expected to lend 
you support.

Sir, even as early as 23rd July, 
1975 Mr, Jaya Prakash Narayan had 
written to the Prime Minister saying

that we do not have any quarrel with 
you in regard to 20-point programme 
and if yon add only two more items 
to it,, namely, the reform of electoral 
laws and steps to deal with minis
terial corruption, all our colleagues, 
comrades and friends will not only 
accept it but will also work for it 
they will extend their wholehearted 
co-operation and it will become a 
national movement and a national 
programme. That was the kind of 
assurance given to the Prime Minis
ter then. I take this opportunity to 
tell you even today that the Opposi
tion Parties are not against the 
twenty-point programme; they are 
not interesed in creating any obstacls 
in the implementation of the pro
gramme On the contraiy, you will 
receive help from us. We will point 
out where the mistakes are in the 
process of implementation. The 
emergency cannot remain a perma
nent feature of any country. If you 
sincerely believe that you want to 
maintain the democratic structure and 
at the same time you want to take 
the country towards the socialist goal, 
you should create the necessary con
ditions immediately by releasing the 
leaders and restoring civil and poli
tical rights so that the pent-up energy 
of the people may be released and 
thev may enthusiastically participate 
in it.

I ?

ifWWT 1? (aft lpio>
<T*o : ’srrerT

I; f<w £  i tni fa?
im  10  f r o  1

SHRI DXNEN BHATTACHARYYA: 
z4flh  put questions only on behalf 
of Shri Gopalan.

MR. CHAIRMAN: That is not per
missible—that I will see at that tims*



*51 Jtartorottan of OoncHtutionai MAT 14,1976 FrMdomt

«rri ( v f c )  : wnrftr 
5Efv?qr m  *r « r  

5 1 r a r r *  t o t  w  t  *5 W  
wr?r | i  srcsrnr i f  ^  « m t  |  f t ?  " t f t a -  
?fare*raf srfipaT ?wr f**rs vpf 3  *tpt 

% frtf”  \ i fa  ^  *P t̂ f  f t  
“* n * f t  $ t r  t r s r f r t w  w r t f * r f ^ r r  ^ m c t  

t w *  %  f ? w i ” 5  f a t s r *  t o t  ’r n p r r

| f e  w r 25 ^ r , 1975 % ^  *
f w w ^ w f ^ » r f f q i r i f c w

* r c  x |  i r  * n r  * e r  ?  

**r srerwr *t w  | fa fto ra  
« p t 4  v t K  * n $  %  f % *  ? f t

5 f t  « r r 4 ^ T f ^  « p r  s' r « f t  * r k

i r t  a r c  $ N f  ^  3 r f %  f ,  w « r r  

w  *ft f w  q fc tf*  |«nr $ *rr «r<g 3<rr 
swr | $*r *pt 3r *H*r | ?
sw r $*rr | <ft mw cflrc ft j?ra  ̂
* ? M t  < f  f a r  3 f r  ^ * r  %  f « r a r  f a ^  

^ t  s w  fW r w  ?ft «*r ** farsrrT
3 f T  » T f r ^ T  | i  w f o *  w  3 f t  

f ^ r c r  s w  % f«r$*n r t w j ,  t ^ r f a *  

sfTflf 3  fa*?TW *T$f tstS, sfa  * ?  ffl 
5M7TC *T STfrrMT VS, ZX WT ift **ft

f ^ r c t e f t -  * n ? r r  i * n « r r ? m ? f t J r

f ^ r f a  %  s r c  s r r a r  * f t  * r f r f a r i %  v f t  %  

p̂t %w vr aprdfr s iw  **r*rcr *k  
T f t  |  * r h  f i r  f < * r %  * ? t  * r

*rr*r 11 f  »r<rar ^ Tf* arnrr 
* r o f t  f ,  w  h  w t o t  f a ^ r r  f  v h :  

fcrm jf **  % * *  it ̂  t o  » f w  stft 
5 f  t  i %  * s f f  ^  w t t  s r a r w  * * r  * * r ? a t f t  

« ? r  5T i [ s t  ^  i 3 *  * ? r  *r£ t f t  ^ i  i m T  

•?rta ft *t »rcw tfta % T t ^ r  
«fk«rr% ¥i% | w f  J r f r f ^  ffeft ^ *
#  ^ 8 r ? r r  « r r  f % « r f %  %  <7 5 %

f V  * T |  T r 3 F f t f ? r 4 P  ' T r f b f f  %  I P J 4 T < f t  ^

*«rr# «t, ap̂ f fte<r ^ <foc 4 | t 1 
w  f*FFT #  ttfto
^ ff ft ift vTflT # f  f? fr  $nr ?rwr 

j« r r  ? f t  ^  w f t  w t ^ t  %  < m r  ? n r

% <wr w a r  m , r f t  t o  §  #  # r  t «  
f w r  f t i  S i f t a  * m r  t f t  * 5  n f a  

^ r  « r :  * r r a r  ^ m r ,  ^ t  ^ T « n r ,  s $ r  

«f  ̂ ft ^  «f ?tt ^  ^  aft̂ c % ^
s r r ? r r  | i  « r h c  v » r  I  w  i r w r  ^ r -  

^ r r  ^  « r r c  ^  e f t  « r ^ t «  « r c  % i r  ^

%%T ^  ar«RT ^TT
«rr fV  #t«rf % < r*-fv $  t c  f̂?r *pt 
w  % ^tHp%  *t w O v  | t  ’arm  «ft?r 
m  ^ r ? n  v t  m f t  %  W

f i ? ? T  s r r m  « r r  1

$  n ^ t  v f t  f  t r r ^  T R J t w t  v t  1  

%  w i m  %  t o  f t  a r * r r ? T  ^  

w  s r s r c r  « p t  « r f  1 * t  r n ^ r  ^ t  

f W ’T t  s p t ^ r  si«t <ri f«? | i  *prf 
frp^w irtr w w  w f  ̂

* r r  a i r R « » r i r 5 | f v ^ : | ^ ? r f t ? f t ? ? ? r r 5 r  

f t e f t  f ^  g s R r r  I  ? f t  ^ p r r w  ? t ^ f t  1 1  

^rnrrff *tft ft t| | H 
f f r # ^  s p ^ r r  ^ r r ^ r r  |  f¥  w r w  ^  m * r  

s r r  w k  ^ r  ^ f f r ^ r  ? r t  * e v y ?  

tn q p  x *  ^  5^-r % faq: ’f^TT ?f^f f  1
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resolution there is a blanket demand 
for the withdrawal of all the repres-

m m  mrr |i vt n m t  $
fa* t u T W f t  % qsrt, vw n ft vttx

I *FT V t  HT«r«t X t w
% ? %fa?r ht? «r$ f  fa  ir t̂ «rr 
*r*rrrf?r gft H  eft % *rr*w nnr 
<rpr smrr arc1 % %?nr i
*n* ^ I t  f  fa  sra ? r « 5 ^  3fr tm®r
t  ?ft % trraw tfr t o p  ^ i w n

^frrgrtt <n?ff vt *n? *?trt fa  
^  tps^qfa ^  % s w  *ft 

f  i <̂fr % f»w ^ «rft  
^ r n r | »  #?r * r r ^ ? r t » f r  *?t tstct 
jr^icr** ^  w *  v( ¥T̂ TT |i

* m  srrr t o #  ^sr wr* 
eft *j m £ f  tfr vnr^rf^TT fa *w  srfrrsrer 
v *  $ f  $ *fac g-JTpr ^  £t fa?Rt 
$$ $ i *r*fr «ftf fsr̂ r ^
f c s r f  % JT sr^ f %  5? $  f ^ r r  ^

it  % fa *  i*  3rr?r ^ t  *r t o  f a  4 8  

fo r  ^ t  ff?rr? *  ftfr fo r r  t  
v x r |  *ft «ftr f a r  ftn: ^ f t  qn: w  v t  
a rrw  w f  3r f w  i

<ft, sfftpr, # ^ t r t  s*r q r * m r
^ r r  ff, %f?R JPT STT7 ^ ^

W H p t |  « rh  srarwr $ ^  f w *  
|  f a  *15 sit sRcrrar *rraT *pjt | ,  *r«®
r o *  3  *r$f ? r m  w r  1 1 ^  $w  % s f t *  

art «r®tft f a v r s r ^ f t t ^ f a s r r v t ^ f t R r  
% *tt$ 5  *rr<rr i r t  | iftc ^

*r s r r  qTfTrarrer ^ t r t  ^tr^f 51 
V* sr^r^ ^ t  T t  f^PTT kw

^ r % i

V* vrsgff % 5rw ^ ^trRT ^Trrr 5 1

DR. RANEN SEN (Borasat): I shall 
take very little time. I am cons
trained to say that I am not in a 
position to suppor|t the resolution 
moved by Shri Gopalan for two sim
ple reasons. One is that in that

s*ve measures against all political 
P»rties and individuals. It is a well 
known fact that some parties which 
have been banned should have been 
banned long ago. Anand Marg is not 
a political party; but proutist party is 
a political party and it ts & wmg of 
anand marg and many Members of 
Parliament even do not know it.

Therefore, the demand that those 
parties also have to be legalised ?nd 
given the freedom to work as they 
like is not, I think, democratic.

Secondly, in the resolution, it is 
implies that the promulgation of 
emergency was unwarranted. There 
also I do not agree. He speak of the 
American consiparcy; here in this 
House, we speak of the subversive 
activities of the agents of the United 
States and American imperialism 
who never took a kind attitude to
wards India and the Indian pattern 
of society. Sir, we also say that 
everywhere the role of the American 
Imperialists is to subvert the Govern
ments and the States that are not 
prepared to toe the line of the Ameri
can Imperialism. So, how can we 
say that there w«s no conspiracy of 
the American Imperialists to subvert 
the Indian democracy, whatever the 
democracy we have. Where is the 
proof that these things are happening? 
The same question was put to the 
President of Chile, Dr. Salvador 
Allende. In the U.N.O. the American 
Press correspondent said: "when you 
say that there is a conspiracy against 
the Government in Chile, where i* 

the proof?” But the poor fellow 
could not prove it. But he proved it 
with his own life. Our neighbour, 
Bangabhandu Sheikh Muiibur Behman 
was told by his own people, his own 
party that there was a conspiracy, he 
did n®* believe it because there was 
no proof. But by sacrificing his own 
life and sacrificing the lives of his 
whole family, it was proved that there 
was conspiracy against that Govern
ment by the American Imperialists.
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The latest conspiracy is the threaten
ed march of Maulana Bhashani to 
Farakka. So it is difficult for a Gov
ernment to prove before the country 
that there are conspiracies both from 
outside and inside

Therefore, this Resolution has two 
major defects. Otherwise nobody 
likeg people to be kept in detention.
X am one of those persons, who, in 
the British days, were detamed with
out trial several times and in those 
days by the Congress regime also, I 
was arrested five times and kept in 
detention without warrant. I have 
no love for detention without trial. 
But under the situation, under the 
world situation, when the Imperial
ists conspiracy is going on, one must 
be very cautious and one must not 
take the situation with complecency. 
But having said this, I have pome 
points of agreement with Mr. Bhatta- 
charyya and Mr. Sinha in the sense 
that the people have to be involved 
in whatever good measures the Gov. 
emment want to introduce in the 
-ountry Mr. Bhattacharyya and Mr. 
Sinha have said that they have no 
opposition to the 20-point economic 
programme. It is good. They have 
also said that people have to be asso
ciated. I am quite in agreement with 
them. This 4s our feeling. I am 
speaking on behalf of our Party that 
people are not fully involved in the 
programmes by the Government, fcy 
the bureaucratic machinery that exists 
today in India. There fc no denying 
this fact If the people could be in
volved not only in the 20-point eco
nomic programme but in some other 
programmes also, we could be success
ful there also. We are now seeing 
the working class under attack. We 
see that the big business people who 
refuse to produce more for the coun
try, who want to produce only f°r 
profit, are not being hauled up But 
the members of the working class are 
being hauled up. There is no deny
ing the fact that in certain States or 
rather in most of the States, the

working class do not have m y right 
to hold meetings. Xven the Commu
nist Party of India which is wedded 
to this principle and which has sup
ported the Government in so far as 
certain matters are concerned, is not 
permitted to hold meetings in most 
parts of India. In Delhi, our Party 
was refused permission to hold the 
fiftieth anniversary of the establish
ment of the Communist Party' in 
India. The working clas3 meetings 
are not allowed. In Delhi, the May
day was observed not at the gates or 
the street corners, but they had to 
be observed inside the offices. Who 
is responsible for this? If the working 
class esk today why we are not allow
ed to hold the meetings, what is the 
reply to that? The 1st of May was 
observed as a public holiday in West 
Bengal. I must say that m spite of 
the defects in the West Bengal Gov
ernment, I congratulate them because 
there is no prohibition t,ver the meet
ings or the demonstrations. Even the 
demonstrations held by the CPM ar  ̂
never obstructed. In sPite of the 
other criticisms that may be levelled 
against the West Bengal Government, 
there is a certain amount of liberty 
there. Whv should not the Delhi 
Administration or the Governments 
of Maharashtra and other States do 
it? Even Members of Parliament like 
Shri Ramavatar Shas+ri have been 
arrested more than once in Bihar. 
Members of our party in Bihar and 
in many other places have been ar
rested. Some of our party members 
are still in jail. Many workers who 
are associated with the AITUC have 
been arrested and kept in iail for 
quite a long time. Is this the way 
to involve the workers in nation- 
building work?

About press censorship, it has been 
pointed out by our Group leader, 
Shri Indr aj it Gupta, how stupidly and 
bureaucratically press censorship is 
imposed. We have a dflitv news
paper in Calcutta on which press 
censorship is imposed. Gur editor 
violated it and ultimately it has come



to a stage where we have been asked 
to explain why it was done and our 
people have to say, “We have done 
it in the interests 0f the country and 
the people. We -are prepared to face 
the court of law.” In Delhi, our 
weekly newspaper New Age has been 
threatened more than once that it is 
violating press censorship. What is the 
violation? If we say ■ something in 
favour of the 20-point economic pro
gramme, if we say something in 
support of the interest of the work
ing class or the common people, if we 
say that thp claims made by the gov
ernment about distribution of land or 
household sites or land reforms lare 
are exaggerated press censorship will 
come over us! This is not the way 
that democracy should function. I 
would simply gay that while I do not 
support this resolution because of the 
reasons I have already explained, yet 
there are many ooints in it which 
the government should consider. If 
this sort of press censorsluo and
suppression of the workers and taking 
away of the democratic rights of the 
workers and the common people con
tinue, the country cannot proceed for
ward and the princioles for which 
the government stand or profess to 
stand cannot succeed. With these 
words. I am sorry I cannot support 
the resolution moved by Shri Gopalan,

SHRI B. V. NAIK (K^naraV Sir. 
Shri Gopalan’s resolution, in the 
operative parts, requests two things— 
thnt the political oarties should be 
permitted t0 carry out their legiti
mate oolitioal activities and the press 
censorship especially VnpoFf'd after 
the proclamation of the emergency 
and the recently adopted Press Acts 
should be repealed and the political 
prisoners should be released In re- 

1 gard to the first question the law 
under MISA states "illegitimate poli
tical activity.” It is a bit of a con
fusing word. I have my own reserva
tions ag to what is legitimate and 
what is illegitimate. Is illegitimate 
activity equal to violence, loot, arson, 
nurder plus the latest contribution 
So political activism by India, name-
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ly, bandh and gherao, which is a 
sort of collective denial of an indivi
dual's right and freedom by a group 
which arrogates to itself the right to 
arrest a person?

This group which is completely 
an illetimate association takes upon 
itself the right to do the things 
which the Constitution has cast upon 
the State machinery to do. Like a 
Police Office, they detain a person. 
I think these are not legitimate acti
vities and the people who believe in 
these illegitimate activities cannot be 
said to be indulging in legitimate 
political activities and the parties 
which believe in these methods can
not be said to be legitimate political 
parties. It stands clear as crystal 
that these political parties, these 
political leaders who had once brought 
about the bandh of Bombay, bandh 
of Nagpur, bandh of the whol*» State 
of Maharashtra and bandh of the 
whole country—the d»v which we 
distinctly remember when we could 
not get even in the MP, Hostel in West 
ern Court nothing t0 eat from morn
ing till night because tho bearers 
refused fo serve us—cannot -suppose 
to be indulging in legitimate political 
activities. I do not think that the 
time has come for such a level of 
radical dcmocracv in our countrv 
whereunder some of these banned 
organisations, some of them with 
perverted leaders. les<? said about it 
the better, indulge in murder. We 
can understand that in a permissive 
society like that in the West Some 
individual mental abbration  ̂ are used 
for propagating the political system, 
the political ideology and the fascist 
pattern of Government A ctesM̂ al 
example not only for our country but 
for the whole world to take not* of 
is the gruesome murders committed 
by Ananda Marga resulting in clear 
curdling stories of some persons who 
burnt himself after the example of 
buddhist monks in Vietnam At 
least, there is a strong rea-son to sus
pect’ that most of them had done it
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under the influence of dope, opium or 
whatever it is.

Next is the question of the free
dom of the press or restoration of 
the status quo ante. As one who 
treated his entry in this august 
House as a great privelpge and good 
fortune in life, the first shock that 1 
got was that I was illegitimately 
elected in this House That was on 
the basis of the Russian ink which 
was brought up by Mr. Bal Thakerey. 
This democratically elected Govern
ment had to fight a legal battle for 
one year before the stigma of illegi
timacy could be removed.

DR. RANEN SEN: The Allegation 
was first made by Mr. Balraj Madhok

SHRI B V NAIK; But it was 
picked up by Mr Bal Thackery and 
was given lot of publicly in Bombay 
press. We were told tint we had 
cheated the elecorates of this vast 
country. What our good friends m 
tile Press gallerv wee doing about it? 
Why were thev «hu(t their eyes 
when some people r petuated a 
malicious and \ ’ ufv mg propaganda’  
Were they sleeping7 As they say in 
vernacular, a person who 1S sleeping 
can be awakened but they were 
pretending to be asleep. The mis
chief of the Press can be quoted 
hundred times On the Pi ess Council 
Bill, I had to lose my temper about 
the case of that famous lady, Sumitra 
Desai, because of whom «  Minister 
was dismissed from our Cabinet. It 
was only after six months that we 
came to know that the whole thing 
was a figment of imagination of an 
irresponsible Press. Leaving this 
sensational case, J will come to the 

less sensational one. I am very much 
satisfied with the publicity or less 
publicity that I get for all the hard 
work which I or Members like Mr. 
Daga do.

W tun.

We may get «  mention is 1 lint 
or 2 lines. But there is an even- 
handedness in this publicity. And 
we <jo not envy *ht Ministers like 
Mr. Mohsin getting a bigger coverage 
It does not matter. After all, we are 
doing these things for the sake of 

our bread and butter and for our 
constituency. But formerly, what 
happened? Any histrionics, any floor 
show—I am sorry t© use that word— 
any tantrum or any dramatic act used 
to hit the headlines. Where did the 
hard work and burning of midnight
oil by friends like Mr. Daga and Dr. 
Ranen Sen end up to? It got no 
publicity. It was blotted out Now 
everybody gets it evenly. This Is 
socialism in practice. We are quite 
satisfied We do not want to hit the 
headlines and become star perform
ers. Whatever ideas we sftncerely put 
across to the extent that are accept* 
able, are reported—that so-and-sr 
said such-and-such things

I am not worried. Sir, about our 
friends, good friends, personal friends, 
—might be political adversaries I 
have also to admit with a great 
amount of honour that my dear friend 
Mr Piloo Mody has written to me; 
and it has come to me m a neat form. 
He has said that he is very happy 
there. I am very happy that he is 
so well treated. He lias said that if 
I come to know how well he is treat
ed, I would Bke to go in there 
myself. In other words, that is the 
treatment given to our political 
prisoners I say this on the basis of 
those who have come out; thev have 
put on weight I hope Mr. Mody 
does not.

I would also say this. Maybe it is 
a personal point of view. As long as 
you control this mischief of the Press 
which magnifies, with a sort of a 
magnifying mirror, we are not worried 
if the political detenus, particularly 
our comrades in this House, are re
leased, After all, the miscW^f was 
not even so much by the Members.
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They were misled and given undue 
publicity by the Press. This 1* part 
and parcel of democracy; but that is 
a luxury of democracy which we. a 
poor country, cannot afford. We have 
to gat on with the task of building 
up our nation.

MR. CHAIRMAN: You have a
couple of minutes.

SHRI B. V. NAIK: In defence of 
what I have to say about the amend
ment to the Resolution, I would say 
that X do not know anything about 
the sensational parts—viz. about 
family planning compulsions and 
other things. I have gone through 
the) wording of the Resolution. By 
and large, people have come to ac
cept Emergency. I am not giving a 
certificate to the administration there. 
But that fatigue with the lawlessness 
that had prevailed in our country, 
hag been overcome. The few people 
who were detained and the few peo
ple whose liberties were deprived, 
have been well chosen. That does 
not mean that all is well with the 
world and that God is in His heaven 
I find that during the period of the 
Emergency, due to better labour-re- 
lations, the production of fertilizers, 
textiles and such other things in the 
Central sector has increased. But ran 
the Minister of Home Affairs say with 
the same amount of confidence that 
the level of administration in every 
State Government has come up to the 
same expectations? Have we got facts 
and figures t*, show that in conson
ance with the picking ut> in the public 
sector and such other areas of the 
Centre, the State Governments also 
have gone ahead with the same 
amount of zeal? I would say that 
I heve got my own reservations, 
emergency has brought in certain good 
things; but I would like to quote mv 
friend Mr Romesh Thapar from the 
issue of “Seminar”. It is an Evalua
ble contribution that he has been 
making to the nation.

He says:
“ This issue was organised before

the present 'Emergency*. The pro

blems it underlines will remain with 
us whatever the form or character 

of government we choose to live 
Wider, The Indian capacity for 
making a jungle of administrative 
procedures to establish a secure 
feeling of non-responsibility jg now 
well-known withm ihis unhappy 
land and has given us a reputation 

of notorious non-performers through 
out the world. If we manage to 
job along, it is because of the extra
ordinary horse-sense available 
where essential jobs have to be 
done despite the system'. Only 
those who have worked within “the 
‘system” can begin to find the cor
rectives, unless we seek to over
throw the whole machine for some
thing more modem and more sim
ple which places responsibility 
where it belongs. We will probab
ly keep tinkering with the problems 
of governmental and public sector 
management, because no one really 
has the courage to accept respon
sibility together with the reward 
and punishment it involves. Our 
‘babu culture* is based on the perma
nency jo^s, steady promotion 
irrespective of merit, and subser
vience on all matters except on 
work-shirking and vro gp-pushing.

continental polity like India, 
complex and growing, can carry the 

weight of a dead system only 
for some time If there is an emer
gency, it is here. And yet it re
mains the most neglected area The 
politician has s’ lown little inclina
tion and even Vss capability to 

tackle the prob^m Surface issues 
like punctuality. '■Msciniine, codes of 
behaviour are a k«nd of boy-scowt- 
ism which lea',rt intact the perni
cious element* We as a nation 
have to learnt to think fundamen

tally, structurally about the problem 
so that in humanitv, justice,
truth and diejnitv inform every 
area of governance"*

MR. CHAIRMAN: Let him stop 
there. This discussion will have to
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close at 5,80 p.m. and the Minister 
want* half an hour. Even us it is, 
he will get only 29 minutes. There 
are still four more Members in my 
list. I am sorry, I cannot accommo
date them. Now the hon. Minister.

THE DEPUTY MINISTER IN THE 
MINISTRY OF HOME AFFAIRS 
(SHRI F. H. MOHSIN): Sir, I have
heard Shri Dinen Bhattacharyya and 
other hon. Members who have spoken 
on this Resolution. Shri A. K 
Gopaian, who moved the Resolution 
on that day, could not be present here 
today, but his ideas have been con* 
veyed to this House,

The Mover of this Resolution seems 
to have some misunderstanding in his 
mmd that Emergency means total 
curtailment of the democratic process 
and the fundamental rights. The 
House is well aware of the circum
stances under which the Emergency 
had to be proclaimed. I will not fio 
into the details, as the Home Ministry 
has already published a booklet on 
this subject, embodying the speeches 
made by several leaders, including 
those of the opposition parties. The 
name of the booklet is “Why Emergen
cy?". There we have given in detail 
the causes for bringing in Emergency 
and the speeches made by some impm 
tant leaders. One thing which has 
been brought out clearly is the attempt 
by some heterfienous groups or polit> 
cat parties to create an atmosphere of 
violence.

HON, MEMBERS, I am sure, would 
not have forgotten the stuation which 
prevailed before the promulgation of 
Emergency Many of the opposition 
parties, even though they have nothing 
in common, united themselves against 
the ruling party and Government and 
incited violence. For example, what 
could be the meeting ground between 
communal organisations like RSS and 
Jan Sangh on the one hand and politi
cal parties like CPM or the Congress 
(O). which is supposed to be support
ing socialist principles? There was 
nothing In common, the only thing in 
common was to see that the party in

power was prevented from running 
the Government. '

The House woul<j not have forgotten 
the incidents that happened to Gujarat 
and Bihar, There Was pressure to 
dissolve the democratically Elected 
bodies like the State legislatures and 
when the Members did not agree to If; 
all sorts of violence was resorted to.
I remember those occasions when so 
many Members of Gujarat had to seek 
shelter in Delhi for fear of being as* 
saulled m Gujarat, but their families 
were not spared. Could it be called 
in any way democratic? Were they 
adopting democratic and diminution., 
al methods?

We also learnt of incidents where 
even Members of Parliament were not 
spared They were harassed When 
Members of the Legislatures and 
Members of Parl'ament who were 
elected by the people were not spared, 
what to speak of the other people? 
Even such responsible Members were 
made to ride on donkeys and they 
were clean shaved and taken in a pro
cession Could this be called demo. 
cratic9 Can we cell it a constitutional 
method*

All these things went on. and the 
ruling party was not allowed to hold 
any meetings. Tension was prevail, 

ing. Not only was there stone-throw
ing. even loot and arson was resorted 
to. People could not carry on their 
normal business and many times the 
shops had to be closed, and that 
brought many difficulties for the com
mon man. Essential supplies could not 
reach their destinations. So many stri
kes and lay-oTs ctrnseC so much trou
ble in the production of goods. All 
tb«se added to the difficulties of the 
nation and the security of the country 
was threatened. Only then action was 
taken. I was late, of course. We feel 
we could have taken this action ear- 
lier. but though late, it came and It 
had its effect.

So, all these heterogeneous groups 
and disruptive and unsocial elements
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combined together to create an at. 
mosphere of violence and a situation 
which wm the cause ol bringing in 
emergency. ine emergency was pro
claimed not tor under-mining demo
cratic principles or takingaway some
body’s rights, but it was brought in 
the interests of maintaining the demo
cratic process and values, not for 
curbing the legitimate rights of citi
zens. Many measures have been 
brought forward such as the follow
ing: Amendments to the Defence of 
India Act, 1971 and the Defence of 
India Rules, 1971, and making them 
applicable to the situation relating to 
internal security, the issue of censor
ship orders under rule 48(1) of tl:e 
Defence and Internal Security of India 
Rules to subject the publication of 
names, comments, rumours or other 
reports relating to the proclamation 
of emergency, the issue of Presidential 
Orders under article 359 of the Con
stitution suspending the rights of per
sons to move the courts for the en
forcement of fundamental rights, and 
the issue of orders under rule 33 of 
the Defence of Internal Secrurity of 
India Rules banning Anand Marg and 
its allied organisations, the R.S.S., 
Jamaitu!-Ulema and extremist orga
nisations like the CPI (M.L.)

All these steps which have been 
taken after the proclamation of the 
emergency were directed against 
those subversive and anti-nrtion-nl ele
ments which were bent upon creating 
instability and insecurity of the nation

We are not banning such organisa
tions which believe in the Constitu 
tion. Only those organisations which 
are not believing in the Constitution 
or constitutional methods and arc ffl!- 
aged hi subversive activities ure ban
ned.

As far as the fundaMi<an'.>l rights, 
are concerned, it is not as if they are 
taken away. Nobody has taken away 
the fundamental rights. It is only 
the right to approach the court tor 
the enforcement of the fundamental 
rights that has been taken away. We 
are not taking away any of the funds-

Freedoms (Res.) 
mental rights that were given to the 
people.

SHRI DINEN BHATTACHARYYA: 
May Day celebrations have been ban
ned all over India.

SHRI F. H. MOHSIN: That is not a 
fact. (Interruptions).

Even for that purpose, the right of 
enforcement of the fundamental rights 
was taken away. I want to exolam 
it further becausc there were certain 
people who w.ere indulging in such 
subversive activities and were also 
creating an atmosphere of violance 
here and there. They approached the 
court and the court gave them a stay 
order. So. these are dilatory tactics 
which would come m the wav of the 
securitv of the country. We cannot 
nsk the security of th.‘ country and 
allow them to approach the court and 
get a slay order. We cannot take 
that risk, as far as the security of the 
{ountry is concerned. When the 
security of thp country is involved, of 
course, there is a responsibility cast 
upon the Government to take measures 
under the articles of the Constitution.

As far as the suspension of iny 
right is concerned, it has been done 
by the President of India under the 
provision of the Constitution itself. 
So the Constitution makers perhaps 
knew of such a s.tnation that when
ever the country was confronted with 
such a situation, as we are now con
fronted with, there was a provision for 
suspension of some of the rights ur- 
der the Chapter of Fundamental 
Rights. Only that has been done. It 
is not the taking away of the Hght 
that has 1 een done.

SHRI B. V. NAIK: Being justiciable 
is the hallmark of the fundamental 
rights.

SHRI F. H. MOHSIN: The right to
approach the court has been taken
away in the interest of the country.
We cannot allow anti-social elements 
or such other elements to have their
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own way even under such a situation. 
That was inevitable. We had to take 
that stand, A point was made by 
Dinen Bhattacharyya and other Mem* 
bers from the Opposition that only 
the Congress Party was allowed to hold 
a meeting and not other parties.

SHRI DINEN BHATTACHARYYA: 
I said. “Its allies.”

SHRI F. H. MOHSIN: That is total- 
ly a lie. (Interruptions).

I had reaplied in the same breath. 
(Interruptions)

I would say before the House that 
>o instructions have been issued to
an any meetings belonging to the 

Opposition Parties provided it is a 
legitimate political activity.

SHRI DINEN BHATTACHARYYA- 
What is that? (Interruption*).

SHRI F. H. MOHSIN; In Kerala, 
CPI(M) and its front organisations 
had 33 public meetings after the emer- 
gency and no other political partv has 
held so many meetings. They also held 
one conference and one seminar. 
CPI held only 3 public meetings, one 
conference and one seminar. Again, 
CPI(M) led parties held 8 conferences 
in Kerala.

My friends on the other side were 
mentioning that CPI was not allowed 
hold meetings in Maharashtra. I have 
got all the figures. In Maharashtra. 
CPI and its front organisations held 
109 public meetings, one conference
and one seminor, RPI held 11 public
meetings, Socialist party held 10 pub
lic meetings, Shiv Sena held 3 public 
meetings, Congress (O) held I public 
meeting and so on. Even in West 
Bengal, CPI and its front organisa
tions held 62 public meetings after
the proclamation of Emergency CPI(M) 
and its front organisations held 2S 
public meetings after the Emergen
cy ......

SHRI DINEN BHATTACHARYYA: 
Where? 1 want that to b* clarified.

SHRI F. H. MOHSIN; X do not have 
those details now... .  (Interrupted).

In West Bengal, the Bbaretiya 
Jana Sangh held 14 public meetings, 
Congress (O) held 8 public meetings 
and so on. It is not as though they 
were not allowed to hold public meet, 
ings and conferences. I have got the 
figures and 1 can show you where they 
have held public meetings, conferences 
and seminars. They have been hold* 
ing public meetings, conferences and 
seminers all over the country.

It may be true that at certain placet, 
some public meetings might not 
have been allowed .to he held. 
But it is only when there is 
a threat to public peace and 
public order or there is an appre
hension that certain violence may 
erupt that the local officer is authoris
ed to see the situation and ban the 
public meetings. Generally, we have 
not asked any of the State Oovera- 
ments to ban public meetings or con
ferences or seminars which are held 
for a legitimate cause. I can say
that there is no legal bar to holding 
public meetings nor we have issued 
any instructions in this regard.

A point was made for the release of 
political prisoners. Mr. Dinen Bhat
tacharyya, Mr. Satyendra Narayan
Sinha and some other Members have 
pressed for the release of political 
prisoners. I do not know what is 
meant by political prisoners. We have 
got only under-trial prisoners or con
victed prisoners or those who are de
tained under preventive detention 
laws or under the defence and security 
of India laws. There is no category 
as such of political prisoners. It may 
be that some of them who are detain
ed may belong to certain political
parties. Mv friends opposite probably 
have in view the detenus who belong 
to certain political parties. If that is 
so I sav, yes, some persons who are 
detained do belong to certain political 
parties. But they have not been de
tained for their being associated with



certain political parties. There are 
persons who have been detained for 
their threatened action. II there U 
any threat to the security of the coun
try, they are detained not because 
they belong to certain parties ___

(Interruptions). Mr. Ham Avtar
Bhastri said he was also detained.

SHRI BAMAVATAK SHASTR1: 
Why?

SHRI F. H. MOHSIN: He might have 
committed a certain offence . . . .  
(Interruptions) Your friend mention

ed your name. That is why I referred 
to it. It is just possible that he 
might have committed an offence under 
any of the laws, under any of the pro
visions either ot the Defence of India 
Rules or of the I.P.C. 1 do not know 
anything about that Nobody is 
arrested for his political views 
only. Some of the Congressmen 
have also been arrested and 
are under detention; why should 
they be arrested if only Opposition 
Members are being arrested? So, 
people are detained for the offences 
they have committed and not *cr 
their pilitical ideologies.

2&9 Restoration of VAISAKHA 24,

Now, there ij. a plea that they 
should be rel?.ased This jr a conti
nuing process. Many havr already 
been released. It is not as though all 
the people detained ar* kept in cus
tody for any length of time. Some of 
them have already been released and 
prominent among them is Shri Charan 
Singh. Was he not one of the leaders 
belonging to the Opposition? He has 
been released now. Th«*n, Mr. Maha 
Maya Prasad Smha, who was Chiet 
Minister of Bihar, has also been re
leased. So, there are some persons 
who have been released: it is not as 
though once in detention they are al
ways in detention. It is a continuing 
process and there is a provision for 
review in the Act itself. We have 
advised the State Governments also 
to review the detentions periodically. 
It is not as though all have been 
arrested: the very f« 't  that Mr. Dinen
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Bhattacharyya and his friends are 
here proves that fact! There are a 
large number of political leaders and 
other political workers who nave not 
been arrested. Why should wa arrest 
them? There ij no reason to arrest 
them unless they involve themselves 
in creating an atmosphere which 
would endanger the security of the 
country or rommit any offence under 
the Indian Penal Code.

Now, since my time is limited, I will 
compress my views. Many persons 
have spoken about Press censorship 
There is no general Press censorship: 
it is only m specific matters of a deli
cate nature like the proclamation of 
Emergency or the use of the Defence 
of India Act and such matters that 
pre-censorship is there.

SHRI DINEN BHATTACHARYYA: 
Every item of news has to be censor
ed; perhaps you d n̂'x know it,

THE MINISTER OF WORKS AND 
HOUSING AND PARLIAMENTARY 
AFFAIRS (SHRI K. RAGHU RAM- 
AIAH); If what the Minister says is 
true and if what you say is untrue and 
you say it outside you will be g'J.’ity 
of disseminating falsehood and you are 
liable to be arrested!

MR. CHAIRMAN; No threats in the 
House please!

SHRI F. H. MOHSIN: The purpose 
of censorship is to guide and advise 
the press to guard the publica
tion of unauthorised, irresponsible OT 
inaccurate news items, reports, con
jectures or rumours which may have 
the effect of causing panic or spread
ing alarm or incite disaffection to
wards the Government. This is ex
actly where the Press mis-behaved 
before the Emergency and before pre- 
oensorship was introduced. I don’t 
say all but a large number of them 
published certain news items to create 
alarm in the mind of the public. That 
was the reason why same kind of a 
restriction had to be placed on them 
In the matter of proclamation of 
Bmergency and the i<®e of the Defence
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of India Act and Rules etc. a certain 
kind o# restraint was particularly 
needed and- it is only with that objec
tive that pre-censorship was introduc
ed.

About the circumstances which led 
to the imposition of pre-censorship, I 
need not elaborate further; it would 
suffice if I quote what the Prime Min- 
inister has stated recently in a mess
age that was conveyed to AINEC 
which held its session at Patna on 
March 28, 1976. The Prime Minister 
said:

'In recent years some journals 
and journalists seem to have made 
it their sole purpose to oppose our 
economic and foreign policies and to 
denigrate the nation's endeavour. 
Our policies are not the policies only 
of the Congress and of the execu
tive. They have the imprimatur of 
Parliament and the people. But to 
some journals, sectional interests 
wert more important than the na
tion’s well-bem X- Taking refuge m 
the democratic freedom guaranted 
by our system, they were under
mining our secular and social pro
grammes. They ignored the 
obligation to rpp>»rt evenU truthful
ly and impartially. For years we 
toleiated criticism even when it was 
unfan and motivated But when 
sonv newspapers began openly con
doning unconsti*utional activities, 
inciting violence pnd virtually lead
ing the campaign to paralyse the 
normal working o? the country, it 
was time to cry halt. Restrictions 
against the press became necessary 
to prevent a breakdown of the sys
tem.”

“The press has its rights. So has 
every individual. But responsibility 
and restraint are essential pre
conditions f>.r t’ ’ j ex‘-icis2 of any 
right. Rights are not theoretical or 
abstract. Instances are not wanting 
in history when the misuse of free
dom has threatened freedom itself/

“Restrictions have already been 
greatly relaxed. Pre-censorship is 
applied in only very few instances. 
Editors have themselves com* for

ward to suggest ways to which the 
normal functioning of the press can 
be ensured. Barring a few mire* 
candied individuals, most journalists 
nave been able to work with the 
understanding reached without 

feeling stisfted.”

It is good that most oj our news
papers have been helping to consoli
date the new climate of self-rest- 
raint and responsible behaviour 
which is evident in the country to
day, The Government needs their 
cooperation in putting our system 
back on the rails.”

This censorship has done a very good 
thing. It has developed healthy jour
nalism and eliminated rumours, irres
ponsible writing and prejudicial re
ports which were creating a problem 
for the security of the country. As I 
have already stated, there is an un
derstanding between the press and the 
Chief Censor, and that is working 
well. If such a healthy climate con
tinues, there nerfd not be any censor
ship at all; if they exercise this self- 
restraint, there may not be any more 
restraint on the newspaper1*. On the 
whole, this has worked well.

1 do not want ti take more time be
cause the Chairmnn is looking at the 
clock I would only say that I do not 
agree with the matters mentioned by 
Shri Dinen Bhattacharyya and in the 
Resolution moved by Shri AK Go- 
palan. I appeal to the House to rejcct 
th3 Resolution.

MR. CHAIRMAN- There are two 
amendments move by Mr, Naik and 
Mr. Daga

SHRI B. V NAIK. I would like to 
withdraw my amendment.

Amendment No. 1 was, by leave, 
withdrawn.

MR. CHAIRMAN; Mr. Daga is not 
present. I shall put the amendment 
moved by him to the vote of the 
Bouse.

Amendment No. 2 was put and 
negatived.
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lilt. CHAIRMAN: Now* I shall put 
the main Resolution to the vote. The 
question is:

"This House is of the opinion that 
in order to make it possible lor the 
people to be involved in the demo
cratic process and developmental 
activities, the freedom provided 
under the Constitution to the indi
viduals, organisations and political 
parties to carry on their legiti
mate political activities should be 
restored, all political prisoners 
be released, and the press cen
sorship established after the pro
clamation of the Emergency and the 
recently adopted press acts should 
be repealed.'*

The motion was negatived.

17.34 hn.

RESOLUTION RE: NATIONAL 
FOREST POLICY

MR. CHAIRMAN: Now, we take up 
fee next Resolution. Mr. P. K. Deo.

SHRI B. V. NAIK tKanara): What 
is the time allotted to this?

MR. CHAIRMAN: Two hours.

SHRI B. V. NAIK: We will not get 
this time today. May we have the 
time extended today, so that this im
portant Resolution on forests is dis
cussed today?

MR. CHAIRMAN; We have allotted 
two hours for this. The question of 
extending the time can be considered 
when we come to the end of two 
hours. Now, let him start.

SHRI B. V. NAIK: It we close today 
at 6.00 p.m., then we are not going to 
have one more day for this Resolution 
during this Session. That means, it 
wm come up only in the next Session.

'm . CHAIRMAN; Mr. P. 1  »*>

SHRI P. K. DEO (Kalahandi): Mr. 
Chairman, Sir, I beg to move;

“This House nrtes with concern 
the large scale denudation of foipst 
in the country and urges upon the 
Government to have a more prag
matic national forest policy so that 
33.3 per cent area of the country is 
covered by forest.”
In this regard, I would like to point 

out that there is nothing new ift my 
Resolution. I have simply reiterated 
the National Forest Policy which was 
formulated in 1952 when the need for 
afforestation was recognised "0 as to 
cover 33.3 per cent of the entire area 
of the country. I now urge upon the 
Government to have a more realistic 
and a pragmatic national policy in 
view of the disappearance, at a fright
ening pace with huge economic and 
ecological cost, of the forest in this 
country.

We had enough lip-sympathy re
garding preservation of forests and we 
have enough of Vanamahotsav, but as 
far we have been unable to fulfil our 
target; not more than 22.7 per cent of 
our country has been covered with 
forests. That too, to me is a very big 
claim because I know that there are 
many reserve forests just for name 
sake, and not a single tree is to be 
seen there. Those areas have been 
encroached by unauthorised cultiva
tion. Stealing of timber has bee* 
going on on a large s âle by the con
tractors and by thp neighbouring vil
lagers.

80.1 per cent of India’s 550 million 
people live in tlip villages and one- 
fiffth of the world’s cattle population 
lives in rural India. This vast human 
and animal poonlitio-j has been grow
ing at a fast rate. So far as popula
tion growth is concerned it has been 
rising at a rate of 2.5 per cent every 
year with accompanying enormous de
mand for fuel wood, small timber for 
agricultural implements for rural 
housing, thorns end bamboos for fenc
ing. thiltch for roof and timber for 
doors and furniture. The require
ment of firewood alone is estimated to 
grow apt© 25& million cubic metres by
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1980 «nd 800 million cubic metre* by 
1W0 as compared to 203 million cubic 
metres in 1070. This will result in 
a cap of 100 million cubic metres of 
timber between demand and supply. 
This has to be looked into from today.

Per capita forest area in this coun
try is only 0.14 hectare as compared to 
double this figure so far as Asia is 
concerned. It is 18 time* in Africa, 

2ft times in U.S.SJR. 34 times in 
Pacific region, 40 times in South 
America and 0 times in the world as 
a whole.

Contrary to our National Forest 
Policy of 1952, 1,83,625 hectares of 
reserve forest has been lost in River 
Valley Projects, expansion of agri
culture, in new townships and re
settlement of refugees, more parti
cularly in the Dandarkarnya area in 
Orissa and Madhya Pradesh, by set
ting up of various industries, construc
tion of roads, canals, transmission 
lines, and last but not the least, illicit 
felling which is the biggest menace to 
the forest growth in this country. 
While our forests have* been dwindl- 
Ing, the demand for fuel wood and 
timber and minor forest produce has 
been increasing very fast. In my 
State of Orissa, the total forest area 
is 6740 sq. km. of which 3158 sq. km. 
are y e t  to be demarcated and reserv
ed. So, nearly half of the forest area 
has been converted into reserve for
ests and the rest are still lying unde
marcated. We note here with great 
concern the forest denudation that has 
been going on at an alarming pace. 
Deforestation causes more misery to 
the people and there is n° doubt 
about it. And this disappearance of 
forests will bring in its train awesome 
land slides and soil erosion', land pro
ductivity will go down, climatic 
changes will take place, streams 
dry up and the irrigation and 
power projects on which so 
much money has been spent 
will be silted up in no time and 
it will bring more incidence of floods. 
Both ecological and environmental 
damage win be done affecting the cli- 
mate, the flora end fauna of the-entire

a*ea. So taking into consideration an 
these factor*, when 1 tried to analyg. 
them, I found that there are three 
main causes, No. l is the indiscrimi
nate cutting of the trees by the villa
gers to meet the demand for firewood. 
So far a« the avenu* trees ar* con
cerned) I feel it my duty to bring to 
the notice of the House that even 
avenue trees which are 100 or 150* 
years old and particularly in my con
stituency, trees which have been 
planted by my ancestors, have been 
mercilessly hacked under the very 
nose of the government officials. AU 
my attempts to bring it to the notice- 
of the authorities in the Block Deve
lopment Board meetings and the Dis
trict Development Board meetings 
have been just a cry in wilderness.

A directive has beon sent from the 
Centre that fast-growing trees should 
be planted on both sides of the roads 
and on the bank of the canals. But it

only in Haryana and Punjab that 
they have taken steps in this regard. 
It is really a pleasure to drive cn the 
State Highways or th-* Nrfional High
ways in Punjab and Haryana and you 
feel as if you are driving through a 
garden. But, so far as other States 
are concerned, it is far from satis
factory, and fhe avenue trees are be
ing mercilessly cut down. Even- 
mango groves are being cut down in 
UP and Bihar where it used to be 
considered a pious and religious duty 
to plant a mango grove during the 
lifetime of an individual and the 
mango trees are also fast disappear
ing. So, there has been a complete 
denudation of the forest wealth of 
the country.

The States have Deen asked to form 
Forest Corporations to exploit the 
forest wealth of the States. But once 
the juggernaut of the contractors 
moves into the foxiest area, they over
bid at the auction of copes even 
though there has been enumeration of 
the trees by the forest officials and 
they know wftat is the worth of the 
timber that will be available fwan the 
area. In spite of that, for the sake o f 
revenue, they permit overbidding and
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they give the licence to the highest 
feMdett Ag a resuit they come there 
ym  try to steal from the neighbouring 
twwta and ttaey completely upset the 
working plan of the forest which has 
been prepared on a scientific basis, to 
provide a rotation of nearly 30 years 
for the trees to re-grow, in this re
gard, I would request the Minister or 
if he likes, let him send the IG of 
Forests or any other big officer in his 
Ministry to go and see in my area. 
Especially, I request him to come and 
see the Urladani reserve forest which 
is the catchment area of the UTAI 
project which is on a perennial river 
and where just by diversion, we are 
irrigating 30,000 acres of land even in 
the dry season. Its perennial flow in 
the catchment area will no longer be 
there because of indiscriminate felling 
of trees. In no tim,» that beautiful 
irrigation project will be spoiled. Let 
him go and êe the Karla-pat Reserve 
Forest which is the source of the 
Sagra river. This is a perennial river 
and on it depends upon thte water sup
ply system of the town of Bhawani 
Patna the headquarters of the Kalnh- 
andi District. In my lifetime the 
Sagra river has never dried up. It is 
because of the discriminate felling of 
the trees in the catchment area that 
last year there was no flow of water 
in the Sagra river and the people of 
the district headquarters had to suffer 
for shortage of drinking water.

The third problem is about the 
shifting cultivation resorted to by the 
tribals. So much money has been 
soent for the tribals. I request that 
they should be persuaded to take to 
plough and they should be settled on 
the plain land. All the surplus land 
which would be available after the 
land reforms should be earmarked to 
settle these tribals and to persuade 
them to come down from the hill 
slopes, take to plough and to give up 
their old traditional way of cultiva
tion.

The fourth is hunger for land. 
There has been a systematic encroach
ment. In spite of the best effort of 
the Government officials, it is because

of the petty corrupt forest guards or 
forester* in the forest area, that the 
forest has beton destroyed by the local 
villagers. So I beg to submit that 
there should not be any isolated ap
proach or tinkering with a problem 
like this. We shall have to go to the 
root of the problem and its various- 
ramifications. Then only we can ex
pect concrete results.

Sir, some experts have pointed out 
that Rajasthan Thar desert has been 
advancing eastward at the rate of 
1 K.M. every year. So far aS my dis
trict is concerned, when I was a child, 
I remember, we used to have an an
nual rainfall of 65” but now it has 
come down to 35’’. It is because there- 
has been discriminate felling of trees, 
and complete denudation of forests, in 
that atea. And, more so, it has be
come a post-independent feature. We 
had independence on 15th of August, 
1947, and in the same month of 
August, there was one patch of re
serve forect inside in my constituency 
by the name of Jalbandha forests, 
within 15 days the entire reserve 
forest are not to be seen. 
After the trees are lost, it is the grass 
which holds th e  soil Because of over- 
grazing by the cattle, the top soil is 
either blown away or washed away 
and only the sand dunes are found in 
the desert. In my area you will find 
huge granite rocky boulders without 
any top soil. So, there is absolutely 
no chance and there is no capacity on 
the part of that land to support either 
trees or lives of any type.

So, I would most respectfully sub
mit this. There should be dynamic 
and effective steps which should be 
taken as has been done i„i the USA 
Canada and some other parts of 
Europe. China has taken a very bold 
step in this regard. During Mao's 
regime, it has become the duty of 
every Chinese citizen to plant trees. 
Now all those former barren areas 
have been covered by trees.

I find that a new awareness has re
cently dawned and recently a seminar 
was held in Ahxnedabad from 20th t* 
24th February of this year on Social?
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Forestry. The^ made various valu
able recommendations. I request that 
the Government should consider those 
aspects and try to implement them. 
They should be given top priority.

Before I conclude, I would like to 
make some suggestions. All-round 
anti-soil-erosion measures like con- 
“tour-bunding soil-conservation, affor
estation in the catchment area,of pro
posed dams, etc. should be taken up. 
These tree leaves and the other plants 
produce rich humus. It they are un
touched, they form a porous spongy 
mass which absorbs, retains and re
gulates the flow of the rain-water. 
By the time the dam is completed 
there is little scope for the reservoirs 
to get silted up. And, secondly, I 
would suggest that quick-growing 
trees like eucalyptus, casurine, sisao, 
teak, babul, rain-tree, etc. should be 
.grown in the various waste lands.

Sir in this regard, I would like to 
point out that the Arizona Arid Land 
Research Centre has recently develop
ed a new tree that is, Ajman’s 
Gogoba, The life span of the tree is 
300 years. The leaves provide nutri
tion to the animals, the seeds provide 
a type of vegetable oil. The trees act 
as wind-brakers in the dcser* area.

I would like to submit that the 
Centre cannot take all the respon.«i- 
Tsility in both their hands. I t  is a pro
gramme for the people and hence of 
the people. The people should be 
educated. The usefulness of the tree 
has to be taught from the very child
hood and ^ should find a place in the 
school curriculum; it should bo pub
licised through the various publicity 
media.

I am glad that ther*: has been a new 
awareness in som.i sections of our 
people which has manifested itself in 
the Chipko movement in Uttarakhand, 
TJ.P.

For cutting down cf trees, I suggest, 
there should be drastic penal laws.

Sir, I am gl«d that the Govarmnwrt 
of India ha$ made some provision to 
give an impetus to social forestry. 
They have provided a subsidy of 75 
per cent to the panchayats end 90 per 
cent to the States for which a provi
sion of Rs. 10 crores has been made 
in the Fifth Five-year Plan. The 
State Governments also have made a 
provision of Rs. 20 crores. So, in all* 
if these Rs. 90 crores are properly 
utilised, we would able to achieve 
something.

Thirdly, I suggest that an alternate 
source; of energy has to be found out. 
Now, people have started using pet
roleum gas for cooking. But it has 
become Very expensive and I4 »  not 
easily available. So, the gobar gas 
plant, which has become very popular 
in Haryana has to be popularised in 
the other States. We are surplus in 
coal. People should he habituated to 
cook in coal.

Solar energy has to he tapped. A 
colleague of mine in the Second Lok 
Sabha has invented one solar cooker. 
But it is very expensive. Some indi
genous type of eheao solar cooker may 
be provided to the people so that they 
can cook food.

My last suggestion is this. Forestry 
should be a Centrnl sjbject It should 
find a place in Lis*. No. I of the 
Seventh Schedule of our Constitution. 
So far as the Central Government is 
concerned, I am sure, that they will 
not be interested in tho ievienue part 
of it But. from the ecological point 
of view and from the point of view of 
soil conservation, flool control and 
preservation of wild life* it can be the 
concern of th© nation.

I believe that a new forest policy »s 
going to be redrafted. I beg tc sub
mit that all the sugfiestions of mine 
made here may fnd a place in the new 
forest policy and, if necessarv, I do 
not mind even if the Constitution is 
amended. You will get all-out sup
port from us for this.

MR, CHAIRMAN: Resolution mov
ed;
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"This House notes with concern 
the large-scale denudation of forest 
in the country and urges upon the 
Government to have a mor« prag
matic national forest policy so that 
83 & per cent area of the country is 
covered by forest.".

Should we adjourn now? I think let 
everybody get a chance w the next 
session.

THE MINISTER OF WORKS AND 
HOUSING AND PARLIAMENTARY 
AFFAIRS (SHRI K. RAGHU RAM- 
AIAH); I think so.

SHRI B. V. NAIK. Sir, we have 
still got four minutes. The Resolu
tion has already been moved. We 
must be allowed to move our amend
ments.

MR. CHAIRMAN: I am sorry. The 
amendment is timebarred. There are, 
of course, no reasons whatsoever 1o» 
allow you to mova. I, therefore, can
not allow that.

So, should we adjourn now?

SHRI B. V. NAIK; It is our sub
mission that our amendments should1 
be at least moved in the next time.

MR. CHAIRMAN I cannot do that. 
You can take a chance. Now, ihe* 
House stands "djourned to meet again* 
on Monday, the 17th May, 1976.

17.58 h».

The Lok Sabha then adjourned till 
Eleven of the dock on Monday, Maty 

17, im\Vaisnkha 27, 1898 (Saha)
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