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c-er CooperaU .... 

+ 
.,,,. 8hr1 KaPlU' Siaa'h: 

8Iarl P. K. Deo: 
Will the Minister of P1a.JmIq be 

pleued to ltate: 

(a) whether the Planning Commis-
sion In a report h... oboerved that 
the lAIIdequacy of working f1nan.:e 
and lack at ac:coowodation from in-
t"\tutional credit agencies hal re-
Ii IMoS ill libe non-divenl4c:atiClll of 

\ ... lne.. b7 the cOlIWIDer coopera-
ti .... ; IIIId 

(b) it so. the remedial measures 
Government propose to take in th.Uo 
direction? 

TIle DepatT 1IIIn1ster In &he MiIIU-
try- of Finance (Shri L. N. MIshra): 
(a) and (b). A statement is laid on 
the Table of the House. 

Statement 
(a) and (b). Ye •. An evaluation 

otudy conducted towanh the end of 
196~ by the Programme EvaluatiOll 
Organization of the Planning Com-
mission has revealed that a number 
ot the cooperative stores were sulIer-
Ini from inadequacy of working 6n-
ence and lack of accommodation frOID 
the institutional credit agencies and, 
a. a result, had not been able ;10 
&Uft\ciently diversify their buain ... 

Various aspects of the problem have 
been examined by the Government 
of India in consultation with the R .... 
lerve Bank ot India and it has been 
decidpd to introduce a basic change 
in the modtts opeTandi for loans and 
advances to wholesale consumer co-
operatives and their federations . 
According to this decision 'm9de 
late in 1965. store. will now be 
required to find only upto 10 per 
cent of the value of goods to be pro-
cured from their OWn resources while 
the balance will be made aVailable to 
them from the banks u h7POtheca~ 

tion credit. Twenty-five per cent of 
all such advances made by the bmks 
to the store. ....ilI be guaranteed by 
the Government of India in terms ot 
a Guarantee Scheme which will ena-
ble the stores to procure roods lOt • 
time to the extent at ten tim.... their 
own disposable resources. 

Shrl Kapar SlD&'h: Do Government 
consider that the pa\lcity ot instit\l-
tional credit 1.0 the only Impediment 
in the ,,"owth of COn.lUJner co-opera-
tive movement and aocieties or .... 
there any other di1IIcultieo and, it so, 
.... hat are they! 

ShrI L. N. MIIIhra: To OW' mind. 
thia is the main clltIIcultT facing the 
growth of the co-operative movement. 
We are trying to tackle this probieIll-
We are awaiting the results-




