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Shri Asoka Mehta: The Finance
Minister anj I were both involved in
an important meeting. 1 have come
here and requested him to remain
there. If there is any important
matter, I am willing to discuss it.

WY VT AT YT : GAG FTE
ST IS 3 vafan I agt |
gz TgT few o

TR LT g A G

Shri Hem Barua: May I know if it
is a fact that the World Bark has
recommended devaluation of the
rupee to meet our present economic
difficulties by increasing exporte that
& section of our economic planners
and a section in the Reserve Bank
have also recommended it or are of
the same opinion as reported in the
London papers; if so, will the Gav-
ernment clarify this position?

Shri B, R. Bhagat: What am I to
answer in this?

Mr. Speaker: I have foliowed his
question, but after what we have dis-
cussed a minute ago, is it desirab'e
that this question should be pressed
now?

Shri Hem Barua: May [ submit that
it is desirable because the London
papers are carrying all sorts of news,
and they have gone to the extent of
saying that the World Bank has
recommended the devaluation of the
rupee to the Governmen* ! India, and
also that some o our economic plan=-
ners and some in the Rese:ve Bank
alsn thirk in the sume way They sa»
that devaluation is necessary, that if
it does not come today, ‘¢ is un=void-
able, it will have to come u the end
These are the words.

Mrt. Speaker; That might be their
opinion. Shri Ascka Mehta has
answered that.
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Capital Market

.’.
*64. Shri P. C. Borooah:
Dr. L. M. Singhvi:

Will the Minister of Finance be
pleased to state:

(a) whether Government are
cognisant of the flagging state of the
capital market;

(b) whether any remedial measures
to revive the same are being contem~
plated by Gevernment; and

(c) if not, the reasons therefor?

The Minister of State in the Minis-
try of Finance (Shri'B. R. Bhagat):
(a) to (c). Government is aware
that th.ore has been some sagging in
the capital market during 1965. Gov-
ernment is, however, keeping & con-
tinual watch on the conditions in the
capital market and it has been taking
steps to improve the investment’
climate,

Shri P. C. Borooah: Is it a fact that
two-fifths of th: newly subscribed
joint stock capital in India had been
wiped oft duriny the last three years
on account of the erosion in the value
of the capital market and if so, what
is the e:timate of the losies, and what
steps hav. the government taken to
revital se the cabital market and
keep the country’s industrial progress
on the track?

Shri B. R, Bhagat: There has been
an erosion of the equity values whe-
th_r of the new or old shares. 1 want
ndtice to give the extent of that.ero~
sion.
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Shri P. C, Borooah: Has the atten-
tion of the government been drawn
to the statement of the president of
the stock exchanges in India to the
effect that seventy per cent of the
corporate tax is far too high compar-
ed to the rates prevailing in Scan-
dinavia, Britain and other countries
where the percentage is round about
55 per cent. May I know whether the
government is considering to reduce
the ceiling?

Shri B. R. Bhagat: 1 cannot discuss
the taxation measurcs which the
Finance Minister may be thinking, In
the last budget a number of conces-
sions for investments, particularly in
priority industries and exports and
others were given by way of fiscal
and other incentives. It has to be
balanced with that.

Shri Shivaji Rao S. Deshmukh:
What is the government's estimate of
the extent of India’s capital market
as controlled by capitalists? Is it a
fact that big money is interested in
pumping capital underground rather
than the capital market?

Shri B. R. Bhagat: It is a very gene-
ral question. It is true that big
money is operating but it is also true
that medium and small moneys are
operating in the capital market,

Shri Indrajit Gupta: In view of
the fact that the profit index of in-
dustries shows no sign of declining
and on the contrary is rising, and in
view of the statement made recently
by Sir Thomas Kipping while touring
this country to the effect that the
investmont climate in India is  very
good, does the Minister think that
there is real and genuine sagging in
the capita; market or it is highly ex-
aggerated by big business in order to
extract concessions from the govern-
ment?

Shri B. R. Bhagat: When 1 said
that it was sagging, I took into
account the facts as to how far the
new issucs were subscribei and the
value index of the capital market; I
stated facts, not an opinion.
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Shri Harl Vishnu Kamath: Are
there any valid grounds for the ap-
prehensions voiced in & section of
the press to the effect that the speech
made by the Minister of Planning at
a certain university congregation re-
contly has  affected or is likely to
affect adversely the capital market
and, if so, did the proposals made by
him, or the speech made by him,
reflect the policy of the government
as a whole?

The Minister of Planning (Shri
Asoka Mechta): As for the first part,
it is for my colleague to answer. As
for the secong part, I do not kmow
if the hon. Member has had an oppor-
tunity, or cared to have an oppor-
tunity to look at the address which
I delivered; it is a printed address.
If he will look at that address, he
will find that it was a kind of address,
which I always deliver before uni-
versity students, which deals not with
policies but with the kind of prob-
lemg that I want the younger genera-
tion to come to grips with.

Shri Hari Vishnu Kamath: My
question was different. You have
followed the question, Sir, and so
please put that question to him. Is
that the policy of Government?

Shri Tyagl: He may be the younger
generation! (Interruption)

Shri Hari Vishnu Kamath: Let Shri
Tyagi become a Minister again, Let
him go back to the treasury Benches.

Shri Surendranath Dwivedy: That
part of the question has not been ans-
wered.

Shri Harl Vishnu Kamath: Whether
it ig the policy of the Government.

Shri B, R. Bhagat: Temporarily,
for a day, it has haj an impact, by
the fact that the market went down,
but after that, the market recovered
(Interruption).

Shri Hari Vishnu Kamath: The
second part has not been answered:
whether it reflected the Government’s
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policy as a whole; he does not ans-
wer it. (Interruption)

Mr, Speaker; In this manner we
cannot get along. When 1 said the
other day that there ought to be some
orderly conduct in the House, I was
also critic.ised at that time by some
hon. Mcmbers that there was a feel-
ing in the House and the Members
felt compellel. What I am requesting
is, when a aucstion has becn put, that
should be completely answered. (In-
terruption),  Order, order. When a
question hag been put, the whole ans-
wer should come in one form, Other-
wis:, 1 am being put to trouble, and
I cannot procced.

Shri Asoka Mehta: I can only
answer that part which refers to me.

Mr. Speaker: That part has been
answered. The second one also has
to be answered. The Minister con-
cerned should answer it. The answer
must come; whoever answers that, I
am not concerned with. The ques-
tion put was, “was that the Govern-
ment policy or was that an individual
opinion expressed”. (Interruption).

Shri A. P. Sharma: I suggest that
it is better that one and thc same
Minister answers such questions.
Answers to part one of the question
by one Minister and answer to part
two of the question by another Minis-
ter arc hound to create confusion.
So, T suggest that it would be better
if one and the same Minister answers
such questions.

Shri Tyagi: A convention may be
established whereby the Finance
Minister is made to be present during
the Question Hour; particularly the
Finance Minister, despite the fact that
he has to attend an important meet-
ing.

Shri Hari Vishnu Kamath: The
answer has not been given, Sir. You
had asked him to answer that part
of my question.
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Shri Daji: Whether the Minister’s
speech reflected the Government's
policy or not, he should tell us. (Inter-
TUption).

Mr. Speaker: Order, order. Every-
one should not stand up and put
questions in this way.

Shri B, R. Bhagat: The particular
speech referred to reflected the views
of the speaker. (Interruption).

Shri Hari Vishnu Kamath: We can-
not hear. What is the answer?

He said it was the
the speaker

Mr. Speaker:
individual opinion of
concerned.

Shri Bhagwat Jha Azad: Has the
Government enquired into the matter
that a handful of big monied men
who control the press in this country
have tried to give a twist to this
policy and if pcople at large in this
country welcome the decision that
there should be greater control in this
country by some people? Have Gov-
ernment enquired into this? (Inter-
ruption).

Shri K. D. Malaviya: Except a few
Members of Parliament!

Shri B. R. Bhagat: What is the
question, Sir? Whether a few big
press have given a twist or not?

Mr. Speaker: Whether a few
capitalists or a few big monied people
who have control over the press have
given a twist to this policy.

Shri B. R, Bhagat: That is a matter
of opinion. I do not know what I
am to answer. (Interruption)

Shri Bhagwat Jha Azad: What is
the answer of the Government? When
he says that the market has depres-
sed, he gave one opinion. Have they
enquired into what the public and
the people 3ay? (Interruption)





