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'liT «mY m ~ t ? ~ en "il"¥HT 

W1mf' ? 
8hr1 Prl7& Gupta: After the clarl-

Ication by the Planning Minister and 
'he Minister of State in the Ministry 
of Finance, may I know Jl'ihat Gov-
ernment mean by saying that there 
... ould be no retrenchment? The .II,ft 
working in the LIC, in the raUways 
in Indore and other public utility 
.ervlce. are not belnll conJlnned 
against the existing permanent vacan_ 
cles, due to the Implementation of 
dle.ell.atlon, electrification, mecllani-
IBtion, automation and Centrailled 
Traffic Control and IJirnplification o~ 

accounts etc., and their chances of 
promotion have been reduced and 
they are .tagnatinll in the 
exi.ting cadre., against the aasuraDC8 
In re .ard to the protection of tllelr 
ternw and conditions ot .ervh.'e, 
May I know what repl, ('.rOvern-
ment have to tllia question, 

1Ir.8peaker: That does not arl .. 
()ut or th& main question. 

Revle.. by international Mcnletary 
FUnd 

+ 
"tI. Sbrl Ramesbwar TaaUa: 

8brl BlmaIlllDPa: 
Sbrl On""r Lal Berwa: 
Slut Hara,aa Reddy: 
Sbrl LaMan CluI104hry: 
8bri Visbram Prasad: 
Sbrl BaCT!: 
Dr. ,Ram MaDobar 1.oIIIa: 
Sbr1 YasllpaJ SblI'b: 
Sbrl ShanD Prakash 8JAcIo: 
Sbrt Vlsbwa Hath Pode,: 

Wlll th~ Minister of n..a..... be 
plea.ed to state:. 

(8) whetht"r It is a tact that th~ 

International Monetary Fund ha. 
completed a comprehem.ive review ot 
India's balance of ,payntents position 
and ecollomic .ituatlon; 

(b) if .."their main findings; and 

(c) how far their report has been 
helpful to India! 

The"MiDJlIter of State In the MInIII-
tr,. of FiDaAce (81ar1 B. II.. Sbagat I : 
(a) to (e), Arti<:le XIV of the l.M.F. 
Articl.,. of Agreement enj~ino annu.l 
consultation. between the 1. M. F, aM 
memb.!f~countries that maintain eX-
change restrictions; accoIdlngly, • 
Fund team held comultatior.. wit', the 
G.,)vernment of Injia in NO'lf"mbcr 
1965, The team's report '0 the I. M. 
F. on the consultations is A confiden-
tial document of the r. M, F'. an~ ... 
web It would be Inappropriate to ex-
tract tr.:>m or cotnmC'nt on, It.:: con-
tents. 

Sbrl It:uDesbwar Tantla: May 1 
know whether during the discussion 
it was stated that India's foreign 
balance was adverSe and a lug~e9tion 
was made also to devalue the Indian 
rupee, 8'nd if so, what the Govern-
ment of India'. attitude on that 
matter Is? 

81ar1 B, R, Bbapt: That is a diffe-
rent question altopther, 

Mr. ~ker: The first part of the 
question is all right. 

Sbrl B. R. Bbacat: As regard. the 
adverse foreign balance, the position 
i. wei! known, and it is true that 
there Is preslure on the forelrn 
balanceli. 

Shrl Ramellbwar TRotta: May I 
know whether a World Bank Team' 
under the chairmanship of Mr, Bell 
visited this country during July, 1965, 
and if "0. what their recommenda-
tions and flndings were! 

Sbrl B. R. JIIIa.,.t: That was. diJJe-
rent team altogether, 

Mr, Speaker: That team has not 
been referred to in the ma.in que.ttion 
here. 

Sbrl Jlam.ewhwar Tantia: In rep,art! 
to that question, the han. Minister 
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t ~~ f1m;r <rl'!TIf "'I I ;;;tilt 
~ ~ ~, ~ f"riri lI1'I'I'01\1 it 
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'itT ... ~ .• 'fIT" : III I:f<'!lT ~ 

t m "f~ <'l'Ii" ~fui{T "" Il~<,[ ~ If' 
air ~.«; fro<: t ~ ~ '1I'1'f t I ~i(:" 
~~'m: it 'Ifi ~ ~nT ..-.f~ ~ t I 

... 1 fnnn m 1 : wn:)~"M 
'!m:)q if; ~l1'i " "fT "T«f m,,"~ U 
qrl'ni r", IT t 'I'n ~ "ror if; \:film\, 
f{'<;;r if; tiT<: !lfif<w. fflif<r if; «~ it 
'Ifi fT~TI; ft!T 0If1 ? 

'It) ... -. "H : !lfrf'w. ~i q'i'~ 
f;H:-a !lfl~ H «'1fT If[l1,'I'i on: ;;,~Pt 

wm: f"'-rT 'Ir I 

Shrl D. C. Sharm,: The IMF ha. 
b~en t~inking of extendillg the regit1'1 
of liquidity and al,o :" te'ms 01 
h1.ving an internation"lt currency 
May I knoW' it th') Gov~rnment 0-
India or the Ministe: ot Finance. old 
or new, was consulted (In th ~ pro· 
bIen) of h3vin~ an internationa~ cur .. 
renc:y to rephcoe d~e st~rlbe:. dollar 
and gold liquidity? 

~h·1 B. R. "'h.~t: N~I In the last 
from he mentioned, but as I ~lid. in 
tho lu' ~tinl of tho INF, thu 

matter wa. dl..,u ... d. The qurrtion 
of ,eneral Iiqutdity hOi been refer-
red to a comm 'ttee: it has not )ret 
('orne to any definite con":!UAions about 
Il • 

en ~o 0 ~ , ~ 

m ~ 'i~ it "" f...w rf ~ {Il' ~ ..,t 
om ~l'l; 1'1'.'1 IJl;'If ~ i(m 
~if <tIT rn, lTi't ~if ~ tl..-if 
f..,..~ ~" ~il1 ",r;:vi, '" flf'l'l7 f1f;<iT 
I;I11f f;;r'i'il>T ... :~ ~ ~n: q-if H 

"..... w ~~ flJ1: ~I ~ trT flJ1:T ~ql ~ ? 

oh '. To """: 1iilt if; 'i"" q'"{ 

~ ~ <it ~if ;r{t '1:<.'-: .~.'.'T1 ~~ 
!l'1 ~'-' it ~I (t !lflr'fll; ff'fk if;- ..,'{ it 
vnJ '!i~ !lfl .. WIfT . . . 

oi ~ •• 0 ""'" ~if;,\: ~~ m it !Iflfr lfli, 'i,fr Gl1 f~q ;;:":. '4f'l; 

"f~ 'I'll' !ifFi' ,: flf{ 'TtrT t <r r ~ '1lii 
flfU t ? 

llil ~ 0 - 0 ""'" , ~ (fT ~ " q'lq 

"'T ~d'm1 f;r, .~; 'i','!i'c iff"'l t I 

q) i. '0 'f!'ri-. : ~ q'lt; 'I'"t 
WI' it ~r \'1",: .. :1 ~ e,l>i (I 'lJ~' 'f~ q', 
~rrfl I 

Sbrl Nath Pal: In "jew of ttle 
Minister's blunt and rat.llcr Sl!rpn~­

ingly u~embarrass.:!d admis:iior. th]t 
the re:ll value ot the rupee in th'! 
international ma:kct ~s not On a p~~' 

with the om~i:J.l value of the rupee, 
may we know whlt step; (rt)vernme"-; 
are taking to sta!1 Iis~ the ru?~e an·j 
prevent a fu=-t~er fall m its ';alu~.· 

Or are Gov':!rnm":!!lt c;,):1tcm?'iltm~ 

accepting th~ hevit3blc. name!;'. 
devaluation of the rupee? 

SlIri B. R. BlIlut: A numhe~ ,.' 
measur!'! to st"ilhtl! tn'?' econo"y 
w~ich r~n~~t! th~ fore:;.:'! ex~ha"!'11!e 
.itWltion 8"d t~~ strength ('I t~c 

pronomy are ta"en. F"om "me ~, 
time, I number of measures havt: bee", 
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taken In the put. In hi' buclc.' 
apeech, the ":nance Mlnlater ",iil deal 
wilh this queatloD alan, ",ith uthert. 

811r1 Natb Pal: Whal about devalua-
tion at the rupee? Wh7 i. he he.l-
taling to an.wer my qUl"ltion which 
hal been a,ilalinl the public mill~ 
and i. comin, up Igaln and .,an·' 
What is Government's attitude: t{,wud. 
devaluation! Is it In th- ~mn.? 10 
It alia comln, with the bu1,e'T 

8hrl B. R, Bhall'at: In ~ n Itt~r Ilk. 
'his, Government do not cOme for-
ward with any opinion. We cannot 
oay anything earlier thin when acl 0.1 
I. actuallv taken. The.e are not 
announced' betorehand. 

8hrlmatl Savltrl Nlpm: Whlle re-
plying to •• upplem~ntary, the Ill'n. 
MinlSte, h ... accepted Ih',: fDCI tnat 
there i..! • considerable difYe"'f"~C'e bet. 
w _en t~e offtcial and the lie" o~lcl:il 
valu. or th~ rupe-e. I w\.I'.JJd BYe to 
know what implct it ha'i mR~e on 
OUr exno"t elrnin~s and 0:1 our neJr. 
mal channeb ot trade. 

SlIrl B. R. Bha~at: No imp,c! b.-
~'u.. they are all eoverned by Ihe 
omeial exchlnlP rate. 

SlIrl Shlnltr.; In the ro~'"~~ cr I~'s 
rrply 01 Ihe Minister 01 State, I wont 
to k:l0W fro~ h:m whet hr.' n(" j, n:'1. 
aW1r(, th.,t. 0, a~CC'll.,t qf th'~ ( ...... \. 
listent adamanC'y on the part of Gov-
ernment to stick to an. unrt'al15tic 
va1u" or our rUjlee, alJ our export! 
aTe fetchi",! le5S munev ti'~'1 Wh It 
thp.v ghJu1d h]\'c actwl,: .. • h!"ol',p.nt, 
an'"! if S.J. wh,t ste::n 1., t'1t'v "',r,_ 
lemptate t> hk~ so thot th~' pxporl 
earnin,!s at le~ .. t ';:\(lUld bl' 0:1 a pAr 
with the actual valu_'? 

8h"1 B. R. IIh'lfal; t do "'I 'h",," 
the Govern"e"t's view is un"ro.l·j~tlc 
t-e':"!l1j~e 99'9 ne1" rrnt of t'l~ lr.f.ns~C'­
tion" i, at the OmCiRI e')·I"l'-;:n..::'f" .... ate 
In1 0-1 per CI!'''lt of th!' t:'3,-nr"tlO"S, 
whieh i. ill':-Ilal. may be • ., L:r'l!l"tf'tn-
rl~d ex("h,.,,,,eo. Tt th.". 1"1 .·J~"',.,..,ect 

to be ""t;sti~. 1 am afraid I conm-
der that unreallstk. 

8ibr1 DaJl; My l1uCltlon arlnto be-
cause in reply t~ Hhri Na.I. Pal'. 
queotion, the relevant point w.a nol 
replied 10 by the Minlaler, and th~ 
W.d leave a very b.d 1.~1"&:'" of \he 
country. X. the Millbtur : .... re t!lat 
in the Lon Jon eco:lomic pSllpr.ra. pcr-
Iiltentl,. and even ycsterda1, I r .. )lort 
hu been broadca.t ,'err l"ctlly !tat 
the Indiln rupee il about 10 t-~ 0"'· 
valued. and will Ih. M:ni.ler be able 
to intorn1 Ihe Hou •• wh 'Iher Ihere i. 
.1V luch .~heme .toot or r.lt! <.)t'ler-
wile, it you do nol conlradict Ihis, 
it wi!1 crelte • ~re"t Jr.flne~arv crt'!I~ 

In the country. We cannot wait lill 
the Bud~et, we .... ant to k.,o" Il 

Shrl B. R. Bh.~t; I .'n ~I.d .hat 
the Lon1on new.~aper h~. ",,,,,umc! 
respecttul!y in the hon. Y:-mber's 
thinking, ·Govemm~r.t l'llnn"" l>~ "sk-
ed to connrm or deny it. The Gov-
crnm~nl, rr il hal to do .nylh:nl on 
II ~a·t ... l" Ii' ...... P'lit, w'll cn'TJe forw."'CS 
with an .nnoun~ement. Before that 
we cannot say an{thmf. 

Shrl Nath Pal: That Ifle"" I., Is 
conft:"lTl.in, the ie"l"S. 

Mr. 8p •• ker: The hn'l, Mln;S\~r 

mUll r~a!i\e that 1f thl~ .u,p('n~e is 
('r~nte~, i! w'uld d" h",·.,,!o th~ 

cou.,try, Wh::Ilever comes in the 
B'ld~.l remainl 1("1 l"'~ ~c(')', ~lIt the 
Go 'cr1m-:-nt at I~l.st C2n :-1:\-" 1113t at 
pre.Je:1t th~ have nJ lil:('jl id~li. 

Th, MIDI.t~r ... r PI-"n;nt (!<hrl 
A,;k. Mehh): T'le'r j" n:, q)J("~uon. 

89 tar a' the G )"/~rn:n~'1l I: roncel'n-
cd, of c01siderhs: tnt- '1Uc-s.twn CIt 
de-vllluatiJn. 

S!.rl D.jl; t w"t to pn 1\1 ""I I., 
yO'l lh':1.t ..... h~" ,t" In.':' ""'I:,t Rut.trt":!" 
Ii'.!:e t'11l (,O"~l UT), t'1~ FJr;'r.f'(! M ~ .. 
ister is n..,t preS~lIt ill ttl ~ JlfJuo;c. T;'O' 

Finance Minh~er nav t .... a n~\\' Tr1:m. 
b'lt he m'.lct a's") .', 'W s..,~..: r .. :meM:. 
When important t']uc":tinfls (;fJ)1JC un, 
the Minister a not prf~~tnt in t!1.e 
HouJe. 

SlI"I lI.rl yltlul. lta_tll: ,. he'too 
Dervou. to b. in "he ~ \U\I!.C:! 
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Shrt AlIOk. Mehta: The Finance 
Minister anj I wcre b~th In"olved in 
an important me~~ing. I have come 
here and requested him to remain 
there. It there i. any importa"t 
motter, I am will ing to dbru .. it. 

'if) ~~qr.'f ~'tr.r : ~ ";"r 'Iil1f 
;m~ n~ ~ ~~n'f1t '3''f'I;) ~ '1< 
zr""L~ '€r;rT "Tf~ 

W"'l'I rr~,~ : 'li'i91 lim ~ 

Shrl Hem Barua: May I know it it 
is 8 fact that the World Bank hM 
recommended devaluJ.ti~Jn of th~ 

rupee to meet our present ecnnomlC 
dift\culties by increasing export. tha, 
.. section of our economic plannen 
and a section in the Res.ne Bank 
have also recommended It or ~re of 
the sJ.me opinion al Tl!ported in thft 
London papers; it 110, will the Gov-
ernment clarity this """ilion' 

Shrl II. K. Bllarat: What am I 10 
answer in th~! 

Mr. Speaker: I have t<>liowrd hll 
question. but atter what we have dla-
'Cussed a minute a20, is it de!irab'ro 
that lhi. quellion should be prealleli 
now? 

811" Roa Barua: May I .ubmil ,thaI 
it is d.sirable because Illp. London 
paper. are carryinl all lorta at n,,_, 
and the v hlvtl gone to the ex~nt Jr 
~8ying ·lh.1 the World Bank h .. 
recommend~d the devaluatl')n d the 
rupee 10 Ihe Gov~rnment Jf Ind;ll, and 
also that !\ome 0' our eC'onomic piar,-
DeN and lome in the R~&~I ve Bank 
als'1 think in the ~M.me Wtty Th~y II" 
that devaluation I. neeeaaary, Ih.t it 
jt does not come todav, i,~ i~ un'lt.void~ 

able, it will hAve to come III the enlS 
Thelt are the words. 

IIr. S .. alo:er, That mil/hI be their 
opinIOn. Shrl .uoka Mellt. hOi 
,annrfre<i tbat. 

~ .. -. T"o ItH~ . 'II'Qr1f zr~, 

tt. If, f"'fH 'R.fI ~f1l'T I ~ ",;ri .'IIl 
.. ~r"_"~n'~~t I ~~~ 

JIt;£ Ifl« ~ fzr;r?: CI'Ii 'ffl'1t, (f) flit 
lI'1'fi'lllw~~f!(1l'f<m' 

~~:~A;tt 

~T q. ;;To fml : fm 111 • 
Il1If it ~ ~ {1\'rT t I mq '1ft w 
~ it ~-f~~;rr "l~ I 

Capital Market 

+ 
oM. Shri p, C. Bo~: 

Dr. L Ill. SlnrbTl:' 

Will the Minister of FtDaIlCe be 
pleased to llale: 

(a) whether Government are 
cOITl!sant at the ft."ing .tate of tIM 
capital marltet; 

(b) whether an,. remedial meuur. 
to revive the .ame are being contem-
plated b,. Government; and 

(c) It not, the reRlI01IS theretor7 

Th" MInister .r State bI the MIDIs-
try or VillaDee (!!lui'&. .......... tl: 
(a) 10 (c), Government is awere 
that th ore has been some sagging in 
lhe capital market durine 1965. Gov-
ernment is, howe'/er, keepin£: a con-
tinual watch on the c.)ndition' In the 
capital market and it has been takine 
ole!?s to improve the investment 
climate, 

SlIrl P. C. Borooall: Is II a tact Ih.t 
two·fl.tths of th~ newly subscribed 
joint ,took capital in India had been 
wipej off durlnJ the 1 .. 1 Ihree yeaN 
on accJunt of the erosion in the vslue 
of the capital markel and it 10, what 
is the e~tim:1te of th-e )011eS. and whitt 
steps hav;: the C'ove!"'nrnent taken 10 
revihl se th~ c80ihl marKt"t and 
keep lhe country'a industrial proare-
on Ihe track? 

A" II. .. Jlllarat: There haa been 
an e,.."lnn Of the equily wlu .. wile-
lh_, of the new or'old .ha~. I waDt 
ncltiee to it" the extent of that erO-
mo~ , 




