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Co-operation be plealed to Itate: 
(a) whether U.S.A. has agreed to 

give long-term food aid to India; 
(b) if so, the main outlines of the 

agreement entered into for the pur-
pose; and 

(e) the terms on w hieh this aid is 
being given? 

The Deputy· MlniHer In the Minis-
try of Food, Alrriculture, Community 
Development and Co-operation (Shrl 
Shlnde): (a) The matter Is still under 
their consideration. 

(b) and (e). Do not arise. 

Import of Foodgralns from U.S.A. 

·388. Shri Madhu Llmaye: 
Shn Warier: 
Shrl Indrajlt Gupt.: 
Shn Prabbat Kar: 
Shri Vasudevan Nair: 
Shri P. C. Boroo .. : 
Shrl S. C. Samanla: 
Shri . Subedh Hansda. 
Shri M. L. DwlvM.l: 
Shrl Bhagwat Jha A.ad: 
Shrl BlbhutI· Mlahra: 
Shri P. 1;1'. Bbeel: 
Shrl Klndar Lal: 
Shrl Vishwa Nath Pandey: 
Shri Bam Harkh "a4av,· 

Will the Minister of Food, Agricul-
ture, CommllDlly Developmen. and 
Co-operation be pleased to state: 

(a) whether it is a fact that the 
Government of U.S.A. have agreed 
to meet the e:ntire food deficit of 
India during the current year; 

(b) whether It is also a fact that 
the Government of U.S.A. have made 
arrangements for the speedy despatch 
of foodgra~ to India; 

(e) if so, the total quantity com-
mitted; and 

(d) the detailed arrangements for 
despatch? 

The Deputy Mbdster In lbe MiDi.-
trY of Food. AgricultUre, Community 
Developm~nt and Co-operation «(!Ibrl 

Shlnde): (a) There is no commitment 
as such. However, the supplies of 
wheat and Milo under PL 480 are 
being continued from U.S.A. and sup-
plementary funds have been provided 
from time to time under the Agree-
ment of September 1964, for the pur-
chase of foodgrains in U.S.A. 

(b) Yes, Sir. 

(c) and (d L The last amendment 
to the PL 480 Agreement of Septem-
ber 1964 was made on the 5th Feb-
ruary, 1966 providing funds for 
2 million tons of wheat and one mil-
lion tons of milo. The shiPments 
have already started. It is expeeted 
that the above quantity of wheat 
would be shipped by April. 

The shipment of the foodgralns 1. 
being arranged by the Government 
of India at topmost priority. Arrange-
ments have been made to ensure that 
the vessels carrying the grain not 
only load quickly and· sail without 
delay from U.S.A. but also are dis-
charged quickly at our ports on 
arrival. 
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The Deputy Minister in the Minis-
try of Food, Agriculture, Community 
Development and Co-operation . (Shri 
Shlnde): (a) and (b). No new PL 480 
Agreement has been signed with 
U.S.A. sO far. The supplies of food-
grains from U.S.A. are, however, con-
tinuing under the PL 480 Agreement 
of September, 1964 as amended from 
time to time. 

8brl R. G. Dobey: What is the 
quantum of foodgrains received 
during the last three months, and 
may I know whether the various 
ports, smaller or bigger, are in keep-
ing with the necessity of unloading? 

The Minister of Food, Agriculture, 
Community Development and Co-
operation (8bri C. Subramaniam): 

·Every month we are receiving roughly 
about 700,000 to 800,000 tons of wheat 
and other foodgrains. An estimate 
has been made with regard to the 
capacity of our ports to handle, and 
it has been estimated that, even pro-
viding for other cargoes which would 
be arriving, it would be possible for 
liS to handle 1.2 million tons of food-
grains during the non-monsoon 
months and during the monsoon 
months about 900,000 tons per ·nibnth. 

8hri R. G. Dnbey: May I know 
whether there is any rational arrange-
ment· about distribution. For example, 
when foodgrains are unloaded at 
Bombay, what are the States that 
come' withih th~ purview of the 
Bombay Port from the point of view 
of distribution of foodgrains? 

Shri C. SubraJD&D.iam: Generally, 
frOm Bombay we send to the northern 
States here up to western Uttar Pra-
desh and Maharasbtra, and to a oer-
tain extent Madhya Pradesh also is 
covered by it. 
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8hri C. Subramanlam: We have 
taken intoaccoul'lt oui requirements 
and sufficient quantities would be 
imported this year to avoid starva-
tion or distress. 
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Shri C. Subramaulam: As far as 
Imported foodgrains are concerned, 
the price is fixed by the Central Gov-
ernment and the sales are made On 
that basis. 
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Shrl Sureudrauath Dwlvedy: The 

State Governments are profiteering 
by selling at a higher price. 

Shrl Rauga: The Government of 
India fix a particular price for the 
imported foodgrains and sell it to the 
State Governments. He poses the 
question whether it is not a fact that 
the State Governments are selling it 
to the actual consumers at a much 
higher price and thereby indulging 
in profiteering. 

Shrl C. Subramanlam: We lIx the 
price at which the State Government 
should distribute foodgrains at the 
Cunsuttlers' level. While fixing that 
price we take into account the likely 
expenditure to be incurred for handl-
ing, transport etc. Further, it is sold 
through the fair price shops. So, 
there is no possibility of profiteering. 

Shrl Indrajlt Gupta: Was the Food 
Minister's attention drawn to 8 press 
statement which was issued by the 
former Chairman of the Foodgrains 
Trading Corporation, Shrl Pal, at the 
time of his retirement In which he 
stated .... 

Shrl Barl Vishnu. Kamath: Realg-
nation. 

Shrl C. Subramanlam: It was nol 
resignation, please. 

SMI Harl vWmu ~thc,. Then 
wlrat was It? Was it removal? 

Shrl indrajtt Gupta: .' .. : that !lro-
vided the State Governments co-
onerated with the-' Centre, Whitb·1hey 
were not' doing; the imported .. food-
r:rains from America under PL"480 
could be used as a·buffer stock :In· the 
hands of the Cenln 'and not distri· 
buted because the n01'tl1al require-
ments could be met even without· the 
imported foodgr8ins provided· the 
State Government. eo-opersted' with 
the Centre: What is the view clf the 
Government In this matter? 

Shrl C. Subramanlam: First of all 
,hould like to· 'cleat" the· misappre-

hension that the ChairmaJl of· the 
Foodvains CorporatiOn· has reaigned. 
As a matter 'of fact, 'he -was . appointed 
for one year and after the expiry of 
that period he retired. So, the ques-
tion of resignation' does not arise. 

Shrl Barl Villma I[amath~ We do 
not mind the euphemism. 

Shrl Vasudevan Nalre. Wal there 
any difterence of opinion with him? 

Shrl C. Sabralllanlaln: I can posi-
tively Itate that there was flo! tlifter-
ence of opinion. betweBli tha Food 
Minister and the Chairman of the 
Food Corporation. 

Shrl Sureadrauatb Dw:Iv.edy) He 
has made a statement that he could 
not pull on with the officials of the 
Food Ministry. Is it 'a ItateJn8'1'lt of 
fact? 

Mr. Speaker: The Minister might 
answer the main question. 

Shrl C. Subramanlam: I do alI'ee 
that foreign imports sll'ould generally 
be used as bu1!er stocks and not for 
normal distribution. Bot unfortu-
nately, this year we are facing an 
abnormal situation. BecaUle of the 
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failure of the monsoon the production 
bos decreased very much. So this is 
the occasion, if at all, when the im-
ported foodgrains have got to be used. 

JIlr.·,speaker: Shri Dwivedi. 

Shrl .Jnckajit Bup&a: Sir, he bas 
not a.nsweJ:lld the ·main QuestillD. He 
has· simply stated that there is no 
disagreementbet1lleen him andShri 
Pai. ,What about,tne·reaction to Shri 
Pai's atatement, that the State Gov-
ernments. did nat co-operate and that 
is why it is not possible to use the 
im~ad JoQcIIgr~n& only a8 buffer 
stock? In other wru.-ds, he says that 
if they had CQ-.operated this situation 
would not have arisen. 

8hrl-nO. Subramaalam: That point 
would have arisen if there had been 
a normal l3l'oduction and there had 
been .proCW'mnem within each sur-
pJ\lS . State. for the purpose of making 
supplies to the deficit 'States. But, 
unfortunately, even the surplus states 
were reduced to the position of deficit 
States during .. this period. Therefore, 
the question ot the State's cooperating 
which could have avoided the imports 
does . not arise at all. 
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Shr! C. Subramaoiam: Generally, 
we are getting wheat and milo. These 
are the JojodFains that we get. Other 
foodgraiDs are not available. Take, 
for el'JlDlM, ~pe.They Wled te;> sup-
ply a quantity of 200,000 to 300,OOU 
tons Ilf rice 4n the former years. But 
this year, ·the ~ice i. Dot availabl" 

from U.S.A. Under the Agreement, 50 
per cent of the quantities will come 
in U.S. ships. 

Shri M. L. Dwlvedy: What is the 
total quantity which will be imported 
during this year? He has not replied 
to that. 

Shrl ·C. SubramaDlam: This year, 
our requirement would be ~O to 11 
million tons. We hope to import this 
quantity. 

Shrl Bhagw.lt Jha Aza.: The Gov-
ernment of India has repeatedly 
showed its anxiety to enter into long-
term agreements, and so a180 we are 
seeing the concern of the United 
States Government, President John-
son, for us. If that is so, when both 
the parties are so anxious, what are 
reasons tor not entering into long-
term agreements for the aid al has 
been replied to in Question 387? 

Shrl C. SubramaDlam: The main 
point which the United States 
Administration has taken up is this. 
We have been depending upon this 
P.L. 480 for quite a long time and it 
was hoped that we would reach the 
stage of self-sufficiency at least by 
the end of the Third Plan period. 
Therefore, they express 8 concern 
that even ~ring the Fourth Plan, we 
are going to depend on P.L. 480. They 
want to he assured as to whether we 
would reach the stage of self-
sufficiency at any time. They have 
intimated to us that after live years, 
may not have surplus to give to India 
and. therefore, it is necessary for 
India to reach the stage of selt-
sufficiency at least in the next five 
years. They were imprelliDg ·that 
point to us and about the formulation 
of a worthwhile agricultural pro-
gramme to reach self-8uftlciency. 
They said. that· continuing dependeDce 
On P.L. ~O will be a dangerous risk 
for India. 

Shrl War~: )lay I know. what is 
the main amendment made in the 
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Agreement and whether there is any 
substantial change either. in the con-
ditions Or in the price . fixed ~ 

Shrl C. Subramanlam: The amend-
ment is only with regard to the quan-
tity 'which could be imported, The 
1964 Agreement was only for 4 million. 
tons. They go on amending It hecause 
additional funds will be made I;lvail-
able .. 

Shrl Kapur Singh: I want to know 
whether the Americans who are 
meeting our food shortage have ever 
hinted to us. directly or indirectly, 
that they perceive a causal connection 
between our experiments in socialism 
and our food shortages. 

Shrl C. Subramanlam: No, Sir; not 
so far as I know. . 

Shrl Kapur Singh: He says, not as 
far as he knows. Does he speak on 
behalf of the whole Government? 

Mr. Speaker: He cannot give any 
information which might be within 
the knowledge of somebody else. 
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Shrl C. Subramanlam: I do not see 
the connection' betw!!en .the ~wo. As 
a matter of fact, we have to take all 
the necessary steps for increasing 
food production. We are importing 
anly to meet the gap which exists 
today because of our failure on the 
food front. 

Shrl R. S. Pandey: Today, the 
papers have given certain figures 
about the production of foodgrains 
which show that the food production 
is the lowest in our count~y as com-
pared to the other cOWltries of the 
world. In view of that, I want to 
know whether the provilion of 

Rs. 4,300 crores which has been made 
for agriculture in the Fourth, Plan is 
going to be increased in order to pro-
duce more. 

Shr~"C. ,Sultr~"JD; As the han. 
MeJDher is aware, we are giving the 
highes\ pdority to Agriculture and 
withirn~he . resources available, even 
though the other sectors are being 
cut down, necessary funds are being 
made available to the agricultural 
seotor. I do not think that, if any-
thing, the programme would fail for 
want of funds; it may fail for other 
reasons ,like our inability to imple-
ment. 

Shrl .. Jndl»' .,J. MalJaQtra: ,May. I 
know wheU1W,.the Food Minister or 
the GoverIllI\ent of India has given 
any kind of assurance or indication 
to the U.S. Government as to the pro-
bable time hy which India hopes to 
become .eif-.ufficient? 

ShrlC. Subr~am: We have 
indicated, in' a docum~";t, our produc-
tion programme si!owing that it should 
be possible fpr us to give up imports 
of good grains by 1970-71. 

IIhr~ Hem Sua.: Tho report is that 
there are five rats to one Indian in 
this. country, which eat away 20 per 
cent of the foodgrains available in 
this ~ountrll. ,In that context, .IIIllY J 
know what measures Government 
have laken or propose to take by way 
of introducing family planning among 
rats Or increasing the population, of 
cats in this country? 

Shri. C. subtlloWanlam: We are not 
undertaking family planning but we 
are undertakil)g family eradication of 
... ~ts. 

SbrUi. III. Ibaerjee: From the state-
menl of the bon. Minister it is clear 
that the condition is not as bad as it 
appears to be. I want to know whe-
ther his attention has been drawn 
to Shrimati Indira Gandhi's talk with 
the Pressmen where she has said that 
the' condition i. likely to worsen 
within two -DlODtbll. . 1 would Uke to 
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know whether. there is any wth in 
it, and 0'lII, what basis she made such 
a statement to the Pressmen. 

8hr! C.· S.HamaDlam: I am sure 
. the han. Members are ·aware· that 
generally the months of May,June, 
July and· August are the lean· months 
in ·our.·country because there are no 
sizable harvests during. that period 
and generally the availability de-
creases. Partioularly in the context 
of decreased production due to mon-
soon failure, those are going to be 
difficult months, but I can assure the 
han. House that we are taking all 
measures possible for the purpose of 
building up stocks to meet' the situa-
tion during those four months and I 
can confidently say that we would 
be able to tide over the crisis with-
out any starvation, 

Shrl Surendranath Dwlvedy: Is 
there any truth in the report that a 
long-term and phased' agreement for 
supply of foodgrains from U.S.A, is 
not possible because of inadequate 
facilities in. Indi!ln ports to rec'eive 
the foodgrains? 

Shr! C. Subramanlam: have 
already stated that a team from the 
U.S.A. came over here and made an 
assessment that it should be possible 
for us,even with the existing facili-
ties, to import 10 to 11 m!llion tonnes 
yearly and with some marginal 
arrangements, we could import an-
other four million tonnes during one 
year. 

Shrlmatl 8avltrl Nigam: How far 
is it correet that,in India, out of 
those funds which are connected with 
P.L. 480 funds account, the American 
Government is ready to give money 
in the form of loan lor irrigatiGn pro-
jects? If the answer is in the affir-
mative, may I know how the Indian 
Government is intending to encourage 
people to take that loan and utilise 
thet loan? 

Sbrl C. 8ubramanlam: The' utllln-
tion of the fund, wU! be with the 

Finance Ministry. If the han. Mem-
ber is interested, the question may 
be put to the Finance Minister, 
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Shrl C. Subramanlam: cannot 
immediately give the total quantities 
which have been imported during the 
last ten years, It shOUld be, !fany-
thing, round about 20 million tQ1llles. 
That is what I should say. As far as 
the payment is concerned, we pay in 
rupee funds .... 

Mr. Speaker: The question is: how 
much did we purchase; h\lw lIluc!). did 
we get as gift and how inue" did we 
get as loan. 

Shrl C. Subramanlam: This is pay-
ment in rupees immediately. There-
fore, tile loan does not aris~. For the 
freight we immediately par' So, most 
of these things is On payment, but in 
rupee payments. 
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Shrl C. Subramalllam: Thhi'depends 
on . the interpretation. . As . a matter' 
of fact, we pay in terms of rupees 
and those rupees are retained here. 
Therefore, it is on . pa:tmeftt' ·basis. 
No doubt, how this··amount lIhou~d be 
utilised is a matter of agreement bet-
went the U.S.A. and the Indian Gov-
ernment? 
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Shrl C. Subramanlam: These figures 
are available every year; we publish 
the plan targets and the amount. 
which have been expended. But if 
the actual figures are needed, I would 
like to have notice. 

Shrl H. N. Mukerjee: Some time 
ago when the United States Govern-
ment was trying to frtghtlen' us by 
suggesting that they weao. withllQ1d.-
ing PL-480 aid, there was a report 

that Government was preparing two 
alternative schemea·regaMin~,. the 
supply of food to our country, one on 
the basis of the availability of U.S. 
imponts 'and the other an the -basi. 
that such imports would· no longer 
be available. May I know whether 
the lattet. kind of report which is very 
neceJury' for our purposes in order' 
to develop our self-reliance campaign 
is ready and would be discussed, pro-
perly speaking, so that the country 
might be apprised of its duty in that 
regard? 

Shri C. Subramaniam: No doubt, 
we were also preparing for II eOIj.~bl.
gency when no aid will be availabill' 
from the USA but that would have 
led to serious and difficult conditions 
in the country. Therefore, we trie.d 
our best to .get them; for, evli'O with 
these imports,. we hear about hUllier 
marcbes in West Bengal, Kerala and 
other parts of the ,country; just now, . 
we are injecting into tbe market; 
round about 850,000 tons of wheat 
every month, but in spite of that, han. 
Members complain that there is star-
vation in the country. Witho"t this 
amount of food grains being made 
available, hon. Members can imagine 
the plight of the people. 

~T fu1f ~ : ~ "",", ~ 
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Shrl C, SubramaDlam: We. are get-
ting rice from Burma, Thailand and 
the UAR; these are the three main 
countries from which we are gettinll 
it. 

~ f~ ~: lI'f>I' 'fT<'IT '1fr <'fT 
~I 
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Shrl C. Subramaniam: No Buch 
suggestion has been made to the Gov-
ernment of India. 

Shrl Vuudevau Nair, Is it a fact 
that the United State8 Government 
have told our Government that it 
will not be possible to meet all our 
requests for imports, .and that we 
should convert part of our land under 
eottol\ crop into land under food crop 
an4i thtlt they would be pleased to 
give us cotton instead of food? Is 
that a fact, and, if so, what is our re-
action to this proposal? 

8brl C, Subramanlam: No such 
proposal has been made to the Gov-
ernment of India. 

-ft (jqOi«..,.q : srfu-'f!l' iF ~ 
'liT m ~ "IT<'!:r ifTm ~ fOf; Wir 'iiI' 
<'fITffiT, 'f;'Ifr ifRrr ;;rT ~r ~ ~ ~ 
~[ifT, if.t ~ ;;it 'fllt ~, ~ lI'<fT 
~~ it ~ t f'li ~ 1971 n'Ii Wir 
iF ~~ it ~m ifT ~ ~ 
fiml1 '10"; 1I'r ~ 'Iil' f~ 'f'<T t 1 ~ 
l1'i[ "fl.,.,[ 'Ill¥f1' ~ f'li "I1r f'li ij"m, 
~f.T-l1'T"1' oqflr 'liT 'IiOf-~ o;fR 
'faT ;;~, f~-f~ 'f.Hf iF f.,-<t 'fmt 
;;rT'i;:r t 'lfR ~ If¢r ;;rT ~r t, 
'" W 'l;fT'-'lf it' Mt ~l1' it l1'{ ~ 
q~f!I'l1'I~fit;~ 1971n'f.1IIlfii; 
~it~if)<lfTl1iT I 

8brI C. 8ubrlUlUUliam: I have 
already pIa red before Parliament a 

document showing the programme and 
strategy we are going to adopt during 
the Fourth Plan period, and we have 
shown there how the targets could 
be reached. It is on that basis we 
,expect to reach the tar,eted produc-
tion. 

eft "1~"'(ti1·' : 'Ift<I1ff' ~, 
AA'~~f'li'~~~~;;rT~T 

t'~ ~T;; f~~r 'S\1 ~r t, '" W 
~if it ~ 1971 n'Ii ~ ~ 
if) ~~i[ I 

waM' ~: ,~, 3ff'~ 'm\' 
if!" 'filfmr ~ f'li ~ ;; ~ I 

lilT (iq"'I(j'N : it it ifT IT<'f f'f>lfT~, 
~ m'f .wr ~[ "" '% ~ I 

~'~ : itt flnrrn; <r) 'I:tf 
f1!f'f.nrn 'fi[T ~T ~iRfT I 

Shri Daji: What is the price at 
which US wheat is imported and the 
administrative and distribution charges 
estimated and the price at which it is 
sold to the consumer? 

IIhrI C; :S ... amanlam: Now we sell 
at the who1eealer's-level at as.' 52 per 
quintal. All the charges, the cost we 
pay, the freight charges are the handl-
ing charges come to ,roun4i about that 
figure, Rs, 50-51. 

Shri DaJl: My question has not 
been replied to .... 

-~tlIlIl ~ : ~m me'f-
IIlI" -~ '1fT 'IfT'lIR I 

1Ii\'~: W411l~,~!lfr 
~ ~it 'liT ;rT'lir f~ ;;nit I 

.""'l~: ~!!fI'f!fiT ~ 
~iit ~ it '!,'1T I 
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Sbri Dajl: I asked what is the 
price at which it is imported. 

SbrI C. Subramanlam: I cannot 
immediately give a break-up. But as 
I said, the actual cost we incur and 
the freight and handling charges 
come to round about Rs. 51. 

'O~ ~1q'T 

+ 
... 390. "'ll ~f1T'rn iii !Ifl';;r~ : 

"'ll '10 "" 0 frffi : 
"'ll ~o :;to ~'" : 
"'ll'FfN~~ : 
lIftq'<ft~~~: 

"'lllfo",o ~: 
"'l~I 1T,;n §fffi1'! : 
11ft..;: 
"'li '0'1 ~~ 'llvil:r : 
"'ll'Oo~: 

'Fn l!fR'I, 'ffq, ~ ~ 
ft1fT ~~ iI'.fr ~ ifCfr.t 'fir foqT 
'Ii~ f'li: 

('Ii) 'Fn ~ '1'l' ~ f" f~<fl if 
ilT;;rn: if 'T~ «~r;r f~ "I'm ;r ~ 
fom f~ ~ l'lmr;r «I <:r1T'f "~T 
!I;fro''If 'If r ~ ~, ~ 'I'ifT'f'f; ~T ~Tl[if 
~ .pf ~; 

(<<) 'Fn ~ ~, ~l.f iT[ ~ 
WifT'f~ «m.T?T '1i,.-if i?T "fA 'r; wo;"" 
if '!fit. utR ot'r rrt ~; ~R 

(T[) ,if, lIT, iiI' "I'i'f 'f.'r 'I'ir qf{"I ill' 

f'f'Mf'T ~ ? 

Tbe Deputy MinlstlOr In the Mlnls-
tr,. of Food, AgricUlture, Community 
Development alld Co-operation (Shri 
8hlnde): (a) No, Sir. 

(b) and (c). Do not arise. 

Shrl Bhagwat Jba Azad: Is it a fact 
that even today it is possible for any 
citizen to go to the black markets of 
Delhi and purchase any quantity of 
toodgrains he likes? If S0, how do 
Government think that it is not a raet 
that such of the foodllrains h,ve dis-
appeared? 

The Minister of Food, .Ag'iculture, 
Community Development and Co-
operation (Sbrl C. Subramaalam): As 
soon as statutory rationing was in-
troduced, we asked the traders to dec-
lare their stocks. There were declara-
tions to the extent of IndigellOus wheat 
10,034 quintals and rice 2,185 quintals 
and also various other articles. It is 
quite possible that some of the stocks 
are withheld without .. being declared. 
But it can only be a ,marginal quan-
tity. Whatever might be the arrange-
ment, however tight might be the 
cordon,I haVi! no doubt in my mind 
that there are bound to be leakages. 

Sbri Bhagw'lt Jha A.ad: If the leak-
age is of a very small quantity, it does 
not very much affect the position. 
But when everything is under ration 
and when better stuff is available in 
the form of indigenous wheat in free 
market, how do Government say that 
the leakage is small, that Is to say, 
when better qualities are available in 
large quantities, as much 88 one. wents 
to purchase' 

Sbrl C. Subramanlam: At '" high 
price, perhaps a few individuals might 
be able to get whatever they require. 
It may be a quintal or two. But it it 
is a question of supplying the whole 
community, it will not be adequate. 
I do agree that particularly 800n after 
the introduction of rationing some 
stocks may have been withheld and 
they may be making some profit. But 
in course of time, that would disap-
pear, apart from these marginal 
Jealroges. 

11ft '10 "'0 ~: fimrr if mrfol1T 
if; fu~ i?'f>'Il 'lrr "I'T f1r-r<fr 'lir ;;mrr ~, 
~~r.r'lf':if;~'!fr~'lrl ;;mfr~, 




