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Sbrl Manabbal Sbah: We have 11rAsy depoailed Rs. 5:18 croreL 
done that exercise; it is a bottomless The balance of the principal 
pit. That type of requireinent cannot amount will be paid over a 
be met. We can only meet the re.I phased period, payment to be cample-
requirements as and when needed. ted by the 3l•t March, 1972. Interell 

11.epayment o1 Loa.a "1 nsco u4 
llB<JO 

+ 
•1u. Shrl Madha Llmaye: 

Shrl 8. H . Baurjee: 
Shrt llapi: 
Shrt Yuhpal Slnp: 

will be payable with ell'ect from the 
1st April, 1965 0n the ouut2ndi111 
principal amount in half yearly 1111-

Sbrlmatl Tart.emwarl 
Sh:i lndnjlt Oapta: 

talments . .A.s re1ards the payment of 
past interest for the period Jst July, 
1U58 to the 31st March, 1965, Govern-
ment will agree not to press thelr 
claim for 1uch payment tor the period 
lit July, 1958 to the 31st March, 1961. 

.... : Thereafter, slmPle interest from the 

Shrt P. IL Chaltrnertl: 
Shrl It. N. Tlwa.ry: 
Shrl Warlor: 
Shrl DaJI: 
Shrt Oaltar Lal -...: 
Rhrt llrtJ llaJ .... : 
Shrt Ooltaraa Pruuh 
Shrl Hallam Claa94 

e~n  

Will the Minuter of ...... 
Ml-. be pleued to 1tate: 

(a) whether any freah arreement 
has been entered into with the 
TISCO and IISCO rec1rdin1 the re-
payment of the loan advanced to 
them alonjl with interest; and 

(b) if 10, the broad feature. there-
of! 

The Depaty MID!ater la the Mlai.try 
of Stee1 and Mlaea (8hrt P. C. Selhl): 
(a) Terms of fresh agttements to 
be entered into with TISCO and 
IIRCO have been finalised and formal 
agreements are expected to be exe-
cuted shortly. 

(b) Under the revised ai:reementa, 
the Government  of India and tne 
Companies will ~re  that the provi-
sions of the earlier agreement< should 
be superseded in so far as they re-
IBle to the special advances of 
Rs. 10:18 croros to JISCO •ml Hs. JO 
crorcs to TISCO. About ha'! the 
amount-Rs. 5.18 crores in the case of 
!ISCO and Rs. 5 crores in the case of 
TISCO-will be deposited almost 
Immediately. In fact IISCO have 

lat April, 1961 to the 31st March, 1965 
will be payable at the bunk rate rur-
rent from time to timt: csul'Jn• u .... 
period. Payment of thu amount will 
aloo be phased over a period, pay-
ment1 to be completed by the ~  

March, I 972 in half-yearly inatal-
menu. 

~~ ~  : ~~  llo-

'1'1'"' 'It ~  '" ~ i  ~ 
tt ~ ~ ;;r.r f"' •H1 ~ "'sft q; 'l'TfCll' 
'Iii srmtA> ~ ~ tir ~~ 
'l'T irl:ir'l'T ~ "IHI IA tfrr;f1 t, m 
m<ft t::' ~  a. 111 tt ~ n ~ ~ 

""' "'1T inr~ ~ ""' ... ~ lf"r"' m ii> 
mitmril'l:<t:tt ~ ,m ~ 
~  ;:! ~ ~  ~ ? 

~ ~ """ ~ If ntM 
~  ~  '!i"ll'i lf"r"' f'l'lfl ITlfT 
t I 'l'ffi f'I' ~ q<f.t ~ 7ffl'I: if 

lfiRflll = qi "' ir~ ~ ;J!1fT 
~ 7j ~ .,,.;i ;;yJ;t ~ 'l"l!l ri ..., 
~  ~ T-if.t '3>At {m::rik 'P' R'it ~ 

~ olff.T ifi:k 'l'T JI imf I ~  ff'li" 

'l'tl ii :;mi:lll I ~ >ft f;li <'lif 
~ •i ~ 1 ~ n f!:rllmr ~ 

:iii ir ~  ~ g it fro 
:;fllfTIT ;;>f Cfl'. ~ ~~ ~ 1965 

lf'fii'IJT I n ~ ~  

• ll'Rl I ~  I 958 ~ 3 I 'Jri, 
1.965 ""'· ~ ~ <r'I: 'l:Tarl 
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~ lflftt A; q: ~ ~ 1958 \!\' 
31irl"t,1961 i ~  

~ ~~i~ i ~~i  

fir. ~ ornr "r ~ a A; lfrmr'f ~ 
~i  s1 ii' ~r ~ A;irr <R \!\' >mit 
~ ~  ~  

.f\ "' fiird : "11 f t 
~ ~ ~i ~ ~ 

lflft t (!) ~ ~ ....-rom1' it 'Iii( "1fT 
im lfT "1fT r~ "' f.m g r~ A; 
lrfimrr if; lfiTlf ii' ~ ~  ~ 

qTI: ~ '""" ~ ~ \!\' 'l')t 
~  

lift lfo 'Ito ~ : lfftrnn if; mr ii' 
~~~ ~ ~ i  

~ ~ ~~ 

"'« t ~ 'lfh: ~ 11>'1( UTIA' 
q_y t I 

~ '"""" fq : ~ ""' fililf;ft 
tfirrm ~ ~ itt •rH ? ~ ~ 
~ ~ r~~rng 

'1'l' 'R 'I' 'l')t ~ t ~ 'I' 'l')t 
~  ~ ~~~ ~ 

~ ¢ fwrm lflO itt ..,. ~ t ? 

lift If• •• ~ : ~ ii' ~ 

r i r~~~ ~~ 
'l')t q: f'R\'I' ror m Ill tit it ~ 
~in~ i  

~ ~~ ~~ 

~ rr ~  

Sbrl llldrajlt Gapta: Arlaln1 out 
•t the reply just given to the 1upple-
111entary question, may I know whe-
ther in view of the fact that thOle 
adv!lnces were mode as Ions ago a1 
•m or twelve years, Government are 
Incorporating any clause in the two 
agreement• to the eJrect that If tbHe 
oompaoies commit any further de-
.. lllt after these acreements, then 
Qonmmeot will take action under 

the Companies Act to convert the 
outslondinf amou.nts into equity ca-
pital? 

The Minister of Steel and Milles 
(Sbrl San,jlva Reddy): They are 
paying 50 per cent of the amount im-
mediately. If there Is default, Gov-
ernment are at liberty to take action . 

Mr. Speaker: The hon. Member 
wants to know whether any proviiion 
is being incorporated in the agree-
ments. 

SM! San,jln BMdy: When Govern-
ment have the power, why ehould we 
ask them to agree to such a condi.-
tion? When Government have the 
power to convert the amount into 
equity shares, where is the necessity 
for any n ~ i n in the agreement? 

Sbri P. a. CbaknverU: In lhe 
cootext of the etrective fwlctlooing 
of other public sector enterprise9, 
have Government evolved a acheme 
for participating in shares in thl!ff 
companiH in lieu of the money ad-
vanced to them? 

Sllri Suajln Keddy: No, Sir. 

lift •• 1"• ~ : w ~ 

~ ii ~~i  

ftirit.n. 'll['Of ii; i i ~~ 

ii ir ~  

lift •••• ~  q'lft' ~ 

~~r  q:m 
~ ~~  ~~ 

~ rntt llm ~r 'llT'll"fi ~ ~ 
~ ~ I 

Sbrt War!M: What are the reuona 
for the Government not preasins tor 
the interest charges frocn 1958 lo 

19&1! 

Sbrl SanJln Keddy: The whole 
history of this loan is really unfor-
tunate. It is full of condlUon.s for 
repayment. 'nlerefore, we had to re-
nellQtiate it. TM Finance K!nlster 
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and the Secretary, Steel Miniltry, ne- 'ft J\ ~ ii' !f;r\ 'fll ~ (ff ;rn 
1otiated It. We thou&ht that Instead ~ 

of delaying it another 10-12 yeara, ~ ~ 'll['llf t ~ 'll'Til' q't\ •wr rn 
it should be settled. There are •o ii' ~  ir~  •hr r{ 1 ~ nT1f 
many conditions. If we have to re- ~ ~ 

1 
cover the Joan amount from them, 
aome element of the price will have 
to be given to them. Now 1mce we 
have decontrolled some steel ltenu 
the q uestion does not arise. There 
are a number of complicatlona and 
we thought that Instead of delaying 
the collecllon by another 10-12 
yeara, w e would avoid all thil and 
So a little to meet them. 

"' ~ ""' ~ : tm f'I\' '1"Tf 
~r ~~ i ri ~ 

A; tolf'f ~ i r ~ 

1ITTIT q;nm ~  «4;irr ~ { q: ~ ~ 

{t <llti>ft lr1 ft 'llT'!'fT ~~ A; .m 
m '1'l ul ~ ~ ~ ~  f;m ~ 
ll'T m m;f't:t '!ft ~ ? 
"' If• •• ~ : :n ~ '1('111' 

ft'lfT 'ltfl 1fT ~ ~ ~ ~ -ft f'I\' 
~ <m ~ ~ q'l"\ ~~  l!l'Tift t 

~ ~ '<'f{"f q •q.W<'I' itfl'!itt ~ 
""' ill'lf lTTII' ); r ... ~ « r ~  ¢"'1t 
.,.;or'lft ~ q rr ~  I 

"''" ~  !n;) ~ 
~ ~ r i i ri  itm m 
~  vr?i ql ~  ~ ii' ~ fn fn mi'! 

~r ~  

11\'T m<R f'l\'ll'T a ~ «tr.El i ~ 
~ m «r "'5"' 'll'Titu(r 'l>'t ~ ? 
"' If• ... h'I' : ~  ~  

'4flft ftil' q: m\T ~ >:WT 'fl I 

1tlllf mt ~ '" f'I> ~ :ir) ~  
~~ ~ i ~ ~~ "1['11' 

~ ~  i'l'R ~  "'!Til' ~ ~ ~  miw 
~ii  ~  ~ '3"1'TI ~i  lr1l"f 

ii>' ~ rn ;.r"' fttlll'f ll'1l"' 'l\'T ~ 
l!l lU'f ~ ~ it 'lll'T 'l't\ l'fui 
~ 'Iii' """1fui'i '!ft ~ ~ 6 2 it 

SbrlmaU Rena CILUravartt7: lo 
view of the fact that ern ~  

have full powers to get back thla 
loan and interest because we have 
permitted the retenllon price to be 
Increased several times and also In 
consideration of the fact that a year 
and a half a110 we eave full powen 
to Government to convert this loan 
into equity shares, will Governmenl 
be prepared to acc,ept some sort of a 
commission to go into the entire quea• 
tion of the reticence and delay on the 
par:t of Government about taking 
back this loan in epite of havinll the 
entire power to do 10 at their dla· 
poaal? 

Sb.rt SallJln Red417: No, I am not 
prepared to accept this. The Gov-
ernment have considered this very 
carefully and the Cabinet has taken 
a decision 'to coll<>ct the amount. 
After all, it is not that we accepted th• 
recommendation of the Tarift' Com-
mission. The Tariff Commis1lon had 
recommended In March 1962 RI. I 
per ton a s  a special element. Gov-
ernment did not accept It as theJ 
thought that It was perhaps not de-
e.trable to c lve them that. Thererore, 
we turned It down. The clause is that 
the TarilT Commission will have to 
be consulted and whatever recom-
mendation 11 made, that element I• 
to be given and out of that spedal 
element, we will collect the loan plue 
Interest. There are 10 many com-
plication• and therefore, we could not 
enforce It. 
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Sllrl A. P. Sbarma: Is this com-
pany belne run at a profit or at a 
lou? If it ia running on a profit, why 
this special concession to this com-
pany? 

Sbrl Saajlva Jtedd1: I hope they 
are runnine -at a aood profit. About 
the conditions In those days, I do not 
know. 

Sbrlmatl Rena Ch• kravartt1: lt I.I 
a n~ concern. That is why Govern· 
mcnt are not keen on conver11011. 

Sbrl Harbb Chandra Matbur: Is It 
not a fact that a legislative enact-
ment w-.1,, passed by this House even 
against the advise of some ot us who 
u id that it wa9 most unethical that 
loan could be converted into equity, 
with particularly these companies m 
mind, and will Government explain 
why they sought that legislation 1n 
su:h manner -and why they have not 
used it. 

Sbrl SanJln ReddJ: The Govern-
ment has the powers, but it ia not 
neeessarr every time that '!llrO:uae the 

er~  In this ca•e the Government 
considers that it is not neces11ry and 
that we 1hould recover the amount. 
P arliament hu e1ven powero to Gov-
ernment. Government considered all 
~ e  and in this case it wa. fell 
that it wao not neceuary to take Neb 
aclion. 

Sbrl Barllla Cbaadra Matbiu: My 
question was whether it is a tact that 
the constitutional amendment was 1ot 
passed particularly with thi1 concern 
In view. What was the occasion, what 
prompted the Government to have 
auch a constitutional amendment pu-
•ed by this Houoef 

Sbrl S&DJlva Redd1 : 'To say that 
we pass a legislation with a particular 
thing alone in view is not correct. 
This Is a power given to Government, 
n ot only for the past but tor the fu-
ture also. Anyway I was not here then 
I do not know whether it ,..... exclu· 
aively for thl.I. 

Sbrl Slabuaa Slnsb: What io the 
total a-mount o! capital with w hich 
these companies were started and what 
i,,; the amount of loan given by the 
Government, and what is the propor-
tion between the ~ 

Sbr l SanJln Becld1: The whole 
hlstor1 o! USCO and TlSCO 1 am 
umble to give. The loan amounts 
have already been eivcn- Rs . 10 
crores to TISCO and Rs. 10:18 crorea 
to IISCO. 

Sbrl Sblvaji Rao S, Desbmukh: The 
particular background in whkh the 
company law amendment was pa.;sed 
was to protect the public interests by 
converting into equity shares loans 
advanced to profit-able concerns, and 
since theie are profttable concerns 
what prompted the Governme nt to 
pay a special premium on their de· 
lault, as ii is a t:>ct that they were 
gross defaulters? 

Mr. Speaker: 'l'bat Is what has been 
e xplained so far. Shri Warrior. 

Sbrl Kapur Billsb: It ts Warior, not 
Warrior. 

Mr. Speaker: I tlnd there Is onlJ' 
one "r", previously there used to be 
two. Anyway he has never obJectecS 
to my callina him •'Warrior'". 

Sbrl Warlor: It was always like 
that. 

laduttlal Prodadlea 

+ 
•111. Bllrl War1or: 

Sllrt DaJI: 
Dr. Sarolbil MabWll: 
Sllrl P. C. ao.-.: 

Will the Miniater of lnd.U,. ... 
8...,&1 ~ pleased to atate: 

(a) the manner 
d...Uial production 
alx months or ~ 
7ear comp&rea with 

in which the ID· 
durin1 the flrft 
C'UrTent financial 
that of the !Int 




