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Shri D. C. Sharma: Is not a fact
that in all these three countries 
which the hon. Minister visited, we 
are suffering under the handicap of 
a great deal of competition in the 
textile trade and other trades from 
Pakistan and China? May 1 know 
if the hon. Minister took any 
estimate of the damage done by 
this and what steps has he taken in 
order to repair that damage?

Shri Manobhai Shah: This was
also one o f the impressions I carried; 
when T visited those countries, I 
found to my utter surprise that the 
conditions are not of that type at all; 
there is some competition from 
Pakistan occasionally and China only 
once or twice in some consignments. 
On the whole, our trade is well ap­
preciated and as a result of this, 
three agreements are under way; one 
of them has been signed and two will 
be signed in New Delhi between 
Tanzania and Tndia on the one hand 
and between Kenya and India on the 
other. I think we shall be able of 
improve and reduce any fears of 
future competition from these two 
countries
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the advantage will be mutual, as the 
trade expands and is at a higher 
level. Therefore, our exports will 
rise and similarly we shall have to 
b u y  something more from both coun- 
rie.s. And, more than anything else, 
the industrialisation of these coun­
tries will, to a certain extent, be 
assisted by the experience of India, 
the experience of our technology and 
the supply of technical goods and ser­
vices and skttl.
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Setting np of Industries with U.S, 
Collaboration

*786. Shri H. N Mukerjee: Will the 
Minister of Industry and Supply be 
pleased to state:

(a) the number of new U.S. com­
panies which have started business 
in India in collaboration with Rtdians 
as well as independently during 1996­
65;

(b) the main industries in which 
such companies have been set up;

(c) the percentage of capital share 
held by the Indians and U>S. 
nationals;
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(d) the special Safeguard, ii  any, 
to proteot the Indian interests; and

(e) the investment of capital, if 
any, by Government in these joint 
collaboration firms?

The Miiilster of Heavy Engineering 
and Industry in the Ministry of In­
dustry and Supply (Shri T. N. Singh):
(a) to (e). A statement is laid on 
the Table of the House.

Statement

(a) to (d). The Information has 
not so far been cpmpiled. The Re­
serve iBank of India have recently
lindertakeh a comprehensive survey 
of foreign collaboration agreetnehts 
in India. This survey is expected to 
give detailed information regarding 
foreign capital (including U.S. capi­
tal) ihvested In various industries in 
the country. The Survey Report is 
likely to be ready for publication in 
about a year’s time.

The general policy of the Govern­
ment is to ensure that the foreign 
capital participation in Joint ventures 
is on a minority basis.

(e) (i) An investment of fts. 3.67 
crores has been made by the Central 
Government in Messrs. Cochin Re­
fineries Ltd., set up by Government 
for construction of a petroleum re­
finery with the collaboration of 
Messrs. Phillips petroleum Company 
of U.S.A.

(ii) Ih the Indian 'Telephone In­
dustries Ltd. in which the Central 
Government have invested an amouht 
Of Rs 399 crores, M/s. lrtternatlonal 
Standard Electric Corporation, New 
York have also invested ah amount 
of Rs. 0.36 crores.

Shri H N. Mukerjee: The sate-
ment laid on the Table of the House 
informs us that the information ask­
ed for in most of these questions has 
not been compiled. It is very pecu­
liar. May 1 know why it is when 
the United States, whose finance* 
capitalist role in different parts of 
the world is very well known, is

there in our country collaboratihg 
in different forms, that we do not yet 
have any accounts in regard to the 
amounts of their participation and 
that sort of thing, and may I know 
the reason why our statistical ap­
paratus is apparently so very ineffec­
tive?

Shri T. N. Singh: The statistical
information that we have got, I felt, 
was not fed accurate and therefore, 
the Researve Bank hds been asked 
sometime ago to undertake this siir­
vey; they are doing it for these very 
periods so that we can get Accurate 
information on this matter, and ^e 
must await the restult of their study 
which they are shortly goihg to 
conclude.

Shri H. N. Mukerjee: Do I take it 
that as far back as 1956, which was 
the information asked for in the 
qii^stion, no facts are available from 
the Reserve Bank and, if they are 
available, may j know if it is a fact, 
as repotted in tnany different journals, 
that the return enjoyed by the United 

t̂Mtes collaborationists in our coun­
try is much higher ihaii r̂hat the 
United States capitalists draw in 
other countries?

Shri T. N. Slnfrh: We are gather­
ing the details. But we have got 
some information which I can cer­
tainly give from the documents avail­
able in my ministry. For instance, 
there were 63 cases of foreign col­
laboration in 1960, 58 cases in 1961 
and 69 cases in 1962.

Shri K. D. Malavlya: The answer
is not at all audible, Sir. I am in­
terested in the answer.

Mr. Speaker: Naturally.
Shri T. N. Singh: In the foreign

collaboration schemes that we know 
of, so far as majority U.S. Capital 
participation is concerned, there are 
hardly 6 cases of U.S. majority parti­
cipation in 1A61, two such cases in
1962, one such case in 1963 and no 
such case in 1964 or 1965. But there 
are a lot of financial participations 
involved in a number of concerns
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ranging from 50 in the early years 
to only 15 in 1965.

Mr. Speaker: Short Notice Ques­
tion.

Shri Hari Vishnu Kamath: On a
point of order, Sir. Under Rule 
54 . . .

Mr. Speaker: First let me finish 
these short notice questions.

Shri Hari Vishnu Kamath: There
is another white paper; this is also 
about short notice questions.

Mr. Speaker: First let me finish
these short notice questions.

12.00 hrs.
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The Minister of Industry (Shri
Manubhai Shah): (a) We have
checked up carefully the prices of 
woollen cloth as compared to last 
year. In some varieties the prices
have gone up by 11*1 per cent, in 
some cases by 5 per cent and in some 
varieties by T8 per cent. Therefore, 
I do not agree with the hon. mem­
ber’s observation that the prices have 
gone up by 100 per cent.

(b) and (c). Do not arise.
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Shri S. M. Banerjee: May I know
whether it is a fact that not only the 
price of woollen cloth, but the price 
of wool has gone up abnormally in 
Delhi and other important cities of 
the country? If so, is it because of 
the non-availabllity of wool or diver­
sion for the needs of jawans?

Shri Manubhai Shah: The main
reason is lack of foreign exchange for 
import of foreign wool. Practically 
all the fabrics knittej or woven as 
the House knows, are manufactured
out of imported Switzerland and New
Zealand wool, which in the present
circumstances of foreign exchange 
difficulties we are not able to pro­
vide adequately.




