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basic materialg or raw materials from
us, It is our constant endeavour to
sell more and more of our manufac-
tured industrial products.

Sixth Steel Plant

+
( Shri P. C. Borooah:
817 Shri Himatsingka:
) Shri Kanakasabal:
Shrl Mohammed Koya:

Will the Minister of Sieel and Mines
be pleased to state:

(a) whether negotiations have been
going on with France for the setting
up of the sixth Steel Plunt in the
public sector in India; and

(b) if so, how far the negotiations
have progressed so far?

The Deputy Minister in the Minls-
try of Steel and Mines (5hri P. C.
Sethl): (a) and (b). Certain French
parties have shown interest in explor.
ing the possibijlities of seiting up of
a steel plant in this country. They
have been told that ccllaboration|
asgistance could be considered pro-
vided finance on suitable terms could
be arranged. No specific prcposal has
however so far been ceceived from
these parties.

Shri P. C. Boroogh: May I know
which are the possible siles under the
consideration of the Government for
the location of this plant, and how
Hospet gtandg a chance, which was re-
commended as the second best site for
the fifth steel plant?

Shri p. C. Sethi: The question of
the site would arise much later, We
are now seized of the site for the
fifth plant.

Shri P. C. Borooah: May I know
whether the Government have decid-
ed upon the minimum limit for Indian
participation in flnance and also in
the technical engineering works, so
as to avoid uncertainty as was ex-
perienced in the Bokaro plantt
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Shri P, C. Sethi: All these consi-
derationg would arise later. At pre-

sent only an interest in exploring
the possibjlities has been ghown by
the French and Germin parties.

Shri Himatsingka: Having regard
to the fact that many public under-
takings are located at places on con-
siderations other than merit, will the
Government give an assursnce to the
House that in matters of important
projects like g steel plant costing a
very huge amount and involving very
heavy foreign exchange merit only
will be the consideration in taking a
decision?

The Minister of Steel and Mines
(Shri Sanjiva Reddy): Yes, Sir, merit
would certainly be taken into consi-
deration, but other factors also are
there which are much more impor-
tant and those factors also will be
taken into consideratjon.

Dr. L. M. Singhvi; May I know
whether this task of exploration has
also been entrusted, ag understand
it has been, to our Embassy in
France; if so, whether any progress
has been made by our Embassy in
France in respect of identilying the
parties with whom we could colla-
borate; if so, on what terms?

Shri Sanjiva Reddy: 1 think every-
thing is in a prelimjnary stage be-
cause we will have to provide finances
in our own Plan, rupee finsnce and
all that, Our Plan itself is in a nebul-
ous position still and ~llotment of
money for the Fourth Plan has atill
not yet been finally derided. There-
fore, our Ambassador in France is
not in & position to proceed further.

Shri Sivamurthi Swamy: Sir, ex-
pert committees have becn appointed
by the Ministry and so many reports
have been submitted in this behalf.
But only one report, the Anglo-
American expert commiltee's report,
hag been placed in the library. In
that report two places have been re-
commended—one iy Hospet and the
other is Vishakhapatnam. Therein it
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has been stated that not only the
sixth stee] plant but even the first
steel plant should have been located
at Hospet because it has the cheapest
iron ore found not only in India but
in the whole world. I want to know
whether it is a fact or not?

8hrl Sanjiva Reddy: 1 wonder
whether 1 can answer this questlon.
He has got a very strong opinion
about Hospet and I agree with him.

Mr, Speaker: It is only a plea for
having a steel plant there in Hospet.

Shri Shinkre: In view of the fact
that one of the reasons of inflation In
this country is this huge cepital in-
vestment in so many steel plants and
other big projects of the Government
of Indis, will the Government gee to
it that this sixth steel plant does not
bring any additional pressure on the
limited flnances of this country and
only allow it if it is fully without
any burden on the country’s finance?

Shri Sanjlva Reddy: 1 do not know
whether it is proper to say that huge
amounts are invested in them and
because of that only there is some
imbalance. I do not agree with that
view, because unless you invest huge
amounts you cannot have the steel
plants and steel is absolutely neces-
sary for the progress of a country,
not only for agriculture ang defence
but for other basic ranw materials.
Whatever the cost, we will have to
Produce steel. Other developed coun-
tries are much advanced In steel pro-
duction and it will hz very difficult
for us unless we produce 185 million
tonnes in the Fourth Plan and 28
million tonnes in the Fifth Plan.
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Shri Sanjiva Reddy: We have the
Anglo-American consortium at pre-
sent for the fifth steel plant. The
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Germans are also showing interest.
Krupps and Sidexport cf France and
other smaller countries--I do not
want to name them there are others
also—are also showing interest, Pro-
vided we have rupee finance and we
go ahead, they are prepared to assist
us,
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Shri Banjlva Reddy: No, Sir, no
details have been worked out,

Shri P. Venkatasubbalah: May 1
know whether the Government con-
sider the desirability of going into the
details of the Anglo-American con-
sortium report and alsp bestow  its
attention to have an advance plan
so far as the sixth steel plant is con-
cerned by selecting one of the places
suggested by the consortium after
Vishakhatpatnam?

Bhri Banjiva Reddy: All these

matters are before th: Cahinet and
naturally the Cabinet will consider
al] aspects of the Juestion end take
a decisjon,
Shrimati Lakshmikanth The
hon. Minister has been telling us on
the floor of this House that he has
left it to the expertas t0 give their
opinion and they will taka a decision.
Since the report has come, why is
there so much delay in deiding about
the site?

Shri Banjiva Reddy: The hon. Lady
Member is perhaps not aware of the
serious phase through which we pass-
ed just now. The Cabjnet will cer-
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tainly take a decision in the
future.

near

Bhri Warior: In view of the neces-
sity and demand for more ond more
steel plants, may 1 know whether
Government is taking measures to
expedite the indigengus production
of machinery necessary for establish-

ing steel plants in the Hanchi pro-
ject so that we can establish steel
plants ourselves without any colla-

boration?

Bhri Sanjiva Reddy: That is our at-
tempt. In the Third Plan we have
used only 10 to 15 per cent of indi-
genous material in setting up steel
plants. In the Fourth Plan we would
be using 35 to 40 per cent ot indi-
genious material. In the Fifth Plan
it will be a much higher percentage.

Shri Basappa: In order to avoid
controversies that have been raised
regarding the location oi the fifth
steel plant, will the question of the
location of the fifth and sixth plants

be decided upon simuitaneously?

Shri Sanjiva Reddy: All the as-
pects of the question are before the
Cabinet. The valuable suggestion of
Shri Basappa will also be considered
by the Cabinet.

Rallway Reservationy
*“818, Dr. L. M Singhvi: Will the

Minister of Railways be pleased to
state:

ta) whether the Railway Adminis-
trations are cognisant of the wide-
spread corruption and graft in the
reservation of berths and geats gn the
Railways throughout the country; and

(b) if so, the special efforts mmade
to eradicate this evil?

The Minister of State in the Mints-
try of Rallways (Shrli Ram Subhay
Stagh): (a) Some complaints are
being received of corruption and graft
in the matter of reservation of berths
and seats.
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{b) A statement is laid on the
Table of the House,

STATEMENT

1. Everyone of the complaints is
thoroughly enquired into and severe
punishment meted out in proven
cases,

2. At transference of reservation is
found to be one of the causes facili-
tating corrupt practices, the Indian
Railways Act has been amended to
deal effectively with such situations.

3. Surprise checks have been orga-
nised by the Special Police Establish-
ment in co-operation with the Rail-
way authorities to check on possible
corrupt practices in booking of berths
and seats in trains,

4. At certain important stations, u
special squad of Vigilance staff and
TTEs in plain clothes are posted at
the booking windows during the rush
periods to check the activities of un-
scrupulous elements.

5. Supervision has been strengthen-
ed at booking offices, particularly
during rush periods to eliminate the
possibility of staff conniving at any
malpractices,

6. As the root cause is inadequacy
of accommodation, every effort is
being made to augment train services
to provide adeguat dati

Dr. L. M, Singhvi: May 1 know
whether Government are aware of
the fact that in spite of the six steps
indicated in the stat t laid on the
Table of the House the problem of
corruption in the matter of reserva-
tions on the railways has not been
tackled adequately? If that is so, I
would like to know whether it 15 the
Government’s intention to pursue this
matter more vigorously and, if so, in
what way.

Dr. Ram Subhag Singh: Yes, Sir.
Our intention is to eradicate 1t as

tully as possible.
Mr Bpeaker: In what way?






