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at Munich, while there were some 
stalls from Pakistan which does not 
export much, we did not lind a single 
st.1I from India, though India exports 
locomotive engines, wagons, etc., and 
we produce aircraft also, in that In· 
ternational Transport Exhibition, and 
so, may I know what is the view 
of the Government in this matter? 

Mr. Speaker: It is a different ques· 
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8hrl PrlJa Gupta: Part (b) of the 
question says about exhibitions ~ a  

nised in other countries. 
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Trade with Kut European Coaatrles 

·81&. Sbrl P. R. CbakraverU: Will 
the Minister of Co_eree be pleased 
to state: 

(a) the pNSpects of the expansion 
of trade transactions between India 
and East European countries, speci· 
ally in non-traditionoal goods; and 

(b) the .teps being taken by Gov-
ernment in thla direction? 

The MInIs&er of Co_ (Slui 
MaDabhal Sbab): (a) and (b). A state-
ment Is laid on the Table of the HOUle. 

STATDUNT 

Proopecl< for expansion of India'. 
trade with East European eountrie8 
in non-traditional ,ooda are very 
bright. As made with East European 
countries la transacted on bilateral 

Oasis with mutual consent of the Gov_ 
ernments concerned, every opportuni-
ty is taken to remind those Govern-
ments of the necessity f<lr their pur-
chase of such non-traditional items, 
that are required lor their economy 
and are presently manufactured in 
India. In all trade negotiations this 
matter is highlighted and trade 
agreements do specify a large number 
ot engineering, chemicals as well as 
consumer ",ods as eXP<lrtable 
Items from india. To intensity 
nur efforts in this direction ex· 
tlibitions are regularly organised In 
th<lse countries, technical and business 
delegations woe also sent every now 
and then to contact the East European 
Countries' Buying organisationa for 
cultivating their interests in OUr non ... 
traditional items. The State Trading 
Corporation ot India has also establish· 
ed its offlceg in some of those countries 
and is maintnining frequent contacts 
WIth enterprises in addition to IIna-
lizlng contracts for supply ot such 
goods from India as are envisa,ed 
under the trade agreements. 

Sbrl P. R. Chakravertl: In view of 
the prospects of expansion of India's 
trade with east European countries, 
may I know, up till now, t<J whet ex· 
tent we have been able to enter into 
contracts with some of theae countries 
and the llnancial transactions which 
• re likely to follow from them! 

Sbri Manubbal SbaII.: As the hon. 
House is aware, Our trade with the east 
European countries, particularly, has 
been very gratifYinI; in the last five 
yeara, the trade baa almost ten times 
expanded particularly with the Soviet 
Union. Now, in the fourth Plan, the 
Minister of Foreign Trade, Mr. Peteli-
chev, and his team Bre expected to 
come here in the flrat week of Novem-
ber and we are going t<J double Ibe 
trade between India aDd the Soviet 
Union from the present level ot Ro. ?5 
crores each way or a total of Ro. ISO 
crore., t<J Ro. 300 crore. both ways 
in the fourth Five Year Plan. 

!Qui P. a. Chab ... erta: 10 It • facl 
that the Govemment of India ud the 
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Yugoslavian Government have now 
entered into a joint venture to e r~ 

the potentialities or the possiibillties 
of our eJ<pansion and, if la, with what 
effect? 

Shrl Manubhal Shah: This il al80 
true; Mr. Briley, the Deputy Prime 

Minister of Yugoslavia was here at the 
beginning of this year and we have 
entered into a joint economic co-opera-
tion agreement between India and 
Yugosloa"ia and we are thinkinc of 
putting up a wagon assembly plant in 
the port of Rijak 10 Ibat we can ex-
port Indian wagons from here and 
sell them to Yugoslavia after re-aa-
sembling. It is also going to be the 
focal point of aU these tr~rt 

equipment for the whole of ealtern 
Europe. Likewise, Yugoolavia io also 
helping us to put up ventures in third 
countries so that Indian machinery 
and equipment and technical know-
how could be re-exported to those 
countrjes. 

Shrl Raghunath Siqh: May I know 
what are the prospect. of export of 
our engineering and electrical goods 
to these countries? 

Shrl Manubhal 8hah: There are 
good prospecl8. 

Shrl Warlar: May I know whether 
the Government wUl ""e to it that the 
private manufacturers and exporters 
alIa get opportunities to export mate-
rials from bere to the East European 
countri"., apart tram government to 
lovernment level? 

S1arl llanuhhal SIoah: 11 i. preelsely 
so. We have a mixed economy here. 
In fact, In the ueeilt Lelpzic Fair, 
more than tIO Indian industrialilts took 
part and We were the bilielt Itall-
holders in Leipzic. 
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Shrl Sham Lal Suat: In view of the 
fact tha t the East European countries 
have a socialist economy, may I know 
if we have by now been able to lind 
dependable channels in order to cana-
lise our exporll and Imports with 
them? 

Shrl Manubllal8bah: We aiao deploy 
dilferent techniques to luit difrerent 
commodities. Some commodities are 
canalised throullh thO' STe, of which 
We have flve in number now. In othfor 
"a ..... we allow private trade to nego-
tiate deals with the socialist countries. 

8h ........ tl T ..... _warl Sinha: Hal it 
come to the notice o'f the Government 
tbat one of the lacunae in our trad. 
with other countries is the lack of our 
exhibits being demolLltrated In tho .. 
market.? If 00, what steps are beine 
taken to remove that! 

Shri Manabhal Shall: Thio i. really 
so. We are not in a positiOn to ex-
hibit II. many items as we would like 
to do. But with the limited resourL .... 
we have, we have been tryinl .,,"ery 
year to partieipate In a minimum at 
one exhibition in each of the socialiit 
countries. 

Shrl D. C, SIIarma: May [ imow 
if an Q&.eslment haa been ...-de of the 
needs ot these East European countries 
as to the ,ood. that we can auppiy 
and If so, whether We are able to ful-
III all their need.? 

Shri llanubhal Shah: It is i_ 
sible to fullli all the needs at aU t ~ 

countries. But certainly our e/r"pt i. 
to sell 81 mUch manutacture4 100Gs or 
our country as pOfiible whieh we bave 
in r~t er la.,er supply here. Unfor-
tunately, lbe economie. 01 the locialiat 
countries are not yet c:oDIumer-,ooda-
oriented. They prefer 10 buy only 
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basic materials or raw materials from 
us. It is Our constant endeavour to 
sell more and more of our manufac-
tured industrial products. 

SI.J:th 8teel Plant 

+ r Shrl P. C. Borooah: 
°.17 1 Shri HlmatalDcka: 
. Shrl Kaaakasahal: 

S'hrl Mohammed Koya: 

Will the Minister of Steel uuI Mines 
be pleased to state: 

(a) whether negotiations have been 
going On with France for the setting 
up of the sixth Steel Plant in the 
public sector in India; Ilnd 

(b) if so, how far the negotiations 
have progressed sa far? 

The Deputy MInister In the MInIII-
try of Steel aDd MInes (tilhrl P. C. 
SethI): (a) and (b). Certain French 
parties have shown interest in explor-
ing the possibilities of settinll UP of 
a steel plant in this country. They 
have been told that cellaborationl 
assistance could be considered pro-
vided finance on suitable terms could 
be arrange:!. No specifiC ~r sa  has 
however so far been ~e : ed from 
these parties. 

Shrl P. C. ~: May I know 
which are the possible ,lies under the 
consideration of the Government for 
the location of this plant, and how 
Hospet stands a chance, which was re-
commended as the second test s.lte for 
the fifth steel plant? 

Shrl P. C. Sethi: The question of 
the site would arise much later. We 
are now seized of the site for the 
firth plant. 

Shrl P. C. Borooah: May I know 
whether the Government have decid-
ed upon the minimum llIllit for Indian 
participation in ftnance and also in 
the technical enilineerlng works, so 
as to avoid uncertainty as was ez-
perlenced In the Bokaro plant? 

Slhrl P. C. Sethi: All these consi-
derations would arise later. At pre-
sent only an interest in exploring 
the possibilities has been shown by 
the French and Germ 1n parties. 

Shri Hlmalslngka: Having regard 
to the fact that many public under-
takmgs are located at places on con-
sideratIOns other than merit, will the 
Government give an aa,urLnce to the 
House that in matters of important 
projects like a steel plant costing a 
very huge amount and In"ol\'ing very 
heavy foreign exchanl1e merit only 
will be the consideration in taking a 
decision? 

The Minister of Steel aDd MIn. 
(Shrl SanJlva Reddy): Yes, Sir, merit 
would certainly be taken into consi-
deration, but other factors also are 
there which are much more impor-
tant and thoRe factors also will be 
taken into consideration. 

Dr. L. M. SlnIIhvi: May I know 
whether this task of exploration has 
also been entrusted, as understand 
It hal been, to our Embassy in 
France; if so, whether any progress 
has been made by our Embassy in 
France in respect of identifyinll the 
parties with whom we could colla-
borate; if so, on what terms? 

Shrl SlIII,jlva Reddy: 1 think every-
thing is In a preliminary .I,alle be-
cause we will have to provide finances 
in our OWn Plan, rupee finance and 
all that. Our Plan itself i. in a nebul-
ous pOSition still and .Hotment of 
money for the Fourth Plan has lIiIl 
not yet been finally deoided. There-
fore, our Ambassador in France is 
not in a position to proceed further. 

Shri Sinmurthl BwamY: Sir, ex-
pert committees have b"cn appointed 
by the Ministry and 80 many reports 
have been submitted In this bebalf. 
But only one report, the Anglo-
American expert commiUee's report, 
haa been placed in the library. In 
that report two places have been re-
commended-one Is Hoapet and tbe 
other is Vishakhapatnam. Therein it 




