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Shrl Hart Vishnu KlUllath: Is the 
Minister aware that one of his col-
leagues in the Council of Ministers, 
during his recent visit to a European 
country, told a minister of the Gov-
ernment of that country, in answer to 
some disparaging remarks by that 
minister, that Netaji Subhas Ch'olndra 
Bose, if he had returned to India after 
the last world war, would have be-
come the first Prime Minister, per ... 
haps, of undivided India? n' so, why 
has Government not taken steps to-
wards the instoa,llation of a statue of 
Netaji either in the capital Or at the 
spot where his Azad Hind Fauj hoist-
ed Free India's Flag in 1944, three 
years before Prime Minister Nehru 
hoisted it On the Red Fort? 

Shd Mehr Chand Khanna: As re-
gard. the first part, I have no infor-
mation. I know nothing about it. 

Shrl Harl Vbhnu Kamath: Oh! Your 
colleagUe is not here, 

Sbr! Mehr Chand Khanna: The 
Ron. questioner would be well advis-
ed to make the referene to him. 

As regards the second part. we have 
great respect for Netaji. He is one 
of our revered leaders, and that will 
be one of the suggestions that wil! be 
considered by this committee. 

Shrl Har! Vbhnn Kamath: I did not 
hear the last part. 

Mr. Speaker: The c"mmittee that 
has been set up would consider where 
to instal a statue of Netaji. 

Sbrl Har! Vishnu Ka_tb: He 
should speak up. 

Shrl P. C. Borooah: Before install-
Ina lhe statues of Indian leaders, will 
Government remove aU the statue. 

of foreigners, Irrespective of their 
artistic value and also the services of 
those persons for fear of their being 
damaged ..... . 

Mr. Speaker: That has already been 
answered. 

"'1'Il"0 1'\10 fll'-'T: ~r i~~ 

'r ~ ~ f'l' "Lf,ll'f '1fT "fl'RT it. . r~ 

rnr 'l'ifrt 'It ~ I ""1 ~r  if; 

f'l"1'rmr"rif ~ ;OR! '1fT ~ flfi" f;;if '!f'l'l'T 
'1fT f"I'T'1ifT ~ ~  ~ I  l!T&lT "" 1IT 
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Shrl Kapllr Slnl'h: He has asked a 
pertinent question. It should have 
been answered. He askt'd what pre-
cautions are going to be taken to 
safeguard the noses of the new statues 
to be installed under a new political 
dispensation that takes over in India. 

Mr. Speaker: It is hypothetical. I 
do not allow it. 

"'I ri. : 'll'; orr ;w, '" ~ ... rn 
~ 'R"r"f.r ~ !!l'1'l' it. m f'I"'fR flfi"ll'T 
~ i;l't. fm: f<w, o;ntf't ~ 'I'lIit om 
f"I'T'1'!T om ~ "fi ~ fi ~  Ir.'Ifm 

m ~ I i'f or[if'!T "ITim ~ flfi" flffhr 
~ i it. ;it ~ ~ ;r.ff,r W'fIT rn 
it iI1i: it, ~ ~i  if; ~1  if'll"T ~ 
If,i\'it f'I"'fR ~ ~r ~ ? 

~ ~I1II1  ~o io  I ~  ~ f'l' '<if 

"q ",<re-T "" '!rT1! ~I ~ t 
Unaccounled Money 
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Shrl Warlor: 
I Shrl Vasudevan Nair: 
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Shri Vldya Charan Shukla: 
8hrl Blbhuli Mishra: 
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I Shrl S. B. PaW: 

\ 
Shrl Hlmal8lngka: 
8hrl D. I. Nalk: 
I Shrl DaUlt Singh: 
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8hri P. Venkatasubbalah: 
Shri  Hem Raj: 
I Shri H. V. KouJalgI: 

I Shrl Manlyalll'adan: Sbrl Basappa: 
I ShrlmaU Renuka Barkatakl: l Shrl SarJoo Pandey: Shrlmatl Renuka Ray: 
8hrl Ram Sewak: 
Shri P. G. Seu: 

Will the Minister of Finance be 
pleased to refer 10 the reply given to 
Slarred Question No. I on the 18th 
February. 1965 and state: 

Ca) what further progress has ben 
made in unearthing the unaccountl!d 
money and the total amount of tax 
realised therefrom so tar; and 

C b) the further steps taken or pro-
posed to be taken in this regard? 

The De""l7 Minlater in the MIDis-
try of Finance (Shri Rameshwar 
Sabu): (a) and (b). A .tatement u 
laid on the Tabl. of the House. 
[Placed in Library, see No. L -4 ~1 

:65]. 

Shrl S. M. IJaDerJee: It appears 
from the statement that the tax paid 
upto 30-6-1965 was Rs. 21,61,39,733. 
It also appears that the appeal of the 
Finance Minister to the business com-
munity for voluntary disclosure of 
their unac:eountcd money has had a 
very poor response. In view of this. 
what other steps are contenlplated to 
be taken to realise this unaccounted 
money? 

The Minister 01 Finan... eSbrJ T.  T. 
KrlslmamacharO: The steps that are 
normally laken by Government, 
namely, to find out people who have 
evaded, by means 01 such inlorma· 
tlon as they possess, by scrutiny. by 
inapection, and in certain extreme 
cases by searches, are being proceeded 
with. 

Shrt S. M. Banerjee: Is it a fact 
that some of the big business houses 
have kept their unaccounted money 
in foreign countries in many banks in 
Switzerland and other places, money 
accumulated by under-invoicing and 
over-invoicing? The Finance Minis-
ter knows it better than I. What steps 
can Government possibly take to 
realise or seize that money? Is there 
a way out? 

Shrt T.  T. Itrlslmamacharl: If any-
body doe. anything surreptitiously 
and keeps money in foreign countries 
about which we have no evidence, it 
will be very difficult to take action. 
It is only when we (>an have evidenca 
that we can take action again5t 
parties. 

Shrl M. K. Krlshaa: Is it a (act that 
most of these business houses which 
have colos....al unaccounted money are 
diverting that money to grope grow· 
ing? 

Mr. Speaker: Agricultural opera-
tions, as in Hyderabad. 

Sbrl T T. KrUluwnacharl: I do not 
know, but I think it i. an extremely 
delectable occupation. 

Shri P. C. BoroMh: May I know 
the percentage of black monoy dl!-
closed and unearthed 10 lar, that waJ 
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in the form of high denomination cur-
rency n~ e  and whether that dis-
covery justifies demonetisa'ion? 

Shrl T, T. Krlshnamacharl: I am 
sorry I will not be able to give the 
information, because I cannot tell you 
preci!-:ely. It is a very small amount 
really. We have tried this once be-
fore and it has not helped. 

Shrl Barish Chandra Mathur: Is it 
a fact that none of the known big 
business houses have declared unaC-
counted money? May I know what 
trends have set in now in the eco-
nomy. whether new trends have been 
discovered In the eoonomy, whether 
this unaccounted money has gone 
underground and is affectihg the eco-
nomy? 

Shrl T.  T. Krlshnamacharl: One of 
the things that we have found out is 
that people bring this unaccounted 
money into use by creating what 
are ca\led bogus hundis. They seek 
to borrow from somebody, but really 
they do not borrow. It is only the 
CTcation of n document. We have 
seized some of es~ documents, Dnd 
these people who peddle these docu-
ments have given some information 
as to who the beneficiaries are. The 
matter is being followed up. 

"i 1m'm'I rill! : ~~  f<m ;fit 
i\" ~ ~ .  >J:T ofT f1I; WI"': ~ ~  ~ 

~ Ifl!T <II 'fiI ~  Ir,'I1'I ;;ori1'iT , 

~ "TT'f'IT ~i  ~ i  .. 1:l" mmcr ~ 
":3Ol'n" 111fT ~ I >iIi ~ ~i  ~  

~ "Of,) '!>'t <f1'lT11TT ~ ~ i ~ ~ i  

~~ .r,1 amwT ofT I1f ~ ? 

Shrl T. T. Krlshnamaeharl: In 
answer to Shri S. M. Banerjee, I have 
mentioned the steps that are being 
taken by Government-the usual way 
of seeking information, making in-
spections, searches in extreme cases. 
I do not know if I quite understood 
what Shri Mathur wanted, but, as I 
have said. we have come across this 
question of bringing unacoounted 
money into currency or operation by 

these bogus hundis. We are on the 
track of some of these. These are 
the methods that are being followed. 

IJft qqT'f f1il!': ir iffif ~ 11{ 
ofT ~ ~  ~ I1f , ~i  . ~~ 

~ i ~ f;:;"1" 'f;"1 ~  fit;>:rr 'f1l1 ~ ? 

IJft . ~ ~ : ~ 'lIT'[ ~ 
~ir 1fT ~ it ~ on" <::T 'T{ ~ I 
Shrl T. T. Krlshnamacharl: That 
information has been given from time 
to time, and if I have notice I can giVe 
the information as on date. 

Shrl Hem Barua: May I know if the 
attention of the han. Finance Minis· 
ter was drawn to a very inspiring sug-
ges ion made by the Minister of 
Parliamentary Affairs, Shri Satya 
Narayan Sinha, after his recent tour 
of foreign countries, about black 
money seeking salvation in architec-
tural projects, designs and structures 
in other countries--that was a sug· 
gestion meant for the Finance Minis· 
ter; jf so, what was the Finance-
Minister's response to this inspiring 
suggestion? 

Shri T. T. Krlshnamacharl: He ha& 
not taken me into confidence. 

II"() '1'[0 I'flo ~ : ;f;ft ~1~ i\" 
... 1 r ~ I'f>!;'f 'TCl'f on: ~  ~ ~ ~

<iT1fT "''IT ~ fir,: 

"All possible steps are being 
taken in the matter." 

~ i I I ~ ~ 

~~ ~ o:r1 .r.rt ~ ~ '!>'t .mvrr 
'!>'t ort ~ fit; To{ it" <m! fWn" ~~ ...... 'tT. 
lIT ~  ~ flmrn 'RaT ~ fit; To{ ~ 
<m! !\J 'Iii ~ ~r  ~ if m m ~ 

~~~~~ rn~~1 

Shrl T. T. Krishnamacharl: I would 
not like to be B party to indentifylng 
this creation of un8<'Counted money 
by only a particular section of the 
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poople. Tho steps that are being 
taken have already been enumerated 
by me. Nobody is allowed to escape. 
So far as disclosure is concerned, I 
think big business o s~s did not 
co ~ in a large way in the disclo-
sures. Mo::;l or them are medium-
siz.ed ones. 

Shrl Vldya Charan Shukla: An un-
usual step was taken by the Govern-
ment in promulgating the scheme in 
the 1965 Finance Bill about the dis-
closure of unaccounted money. May 
J know if they have any other un-
usual measures under consideration 
again to be taken for unearthing this 
black money and what are the assess-
ment. of the Government about the 
unaccounted money still in black 
market? 

Shrl T. T. Krlshnamacharl: So far 
as the second part of the question is 
concerned, all these are meaningless 
because they do not go by a parti-
cular figure. You can make any 
assessment; people say Rs. 2,000 
crares; you may say Rs. 600 craTeS; 
I find one reSpOnsible person saying 
that it is probably about Rs. 200 
crares and if so, Rs. 50 crares which 
had been disclosed is good enough. 
So far as unusual procedures are 
concerned, unusual procedures have 
to be announced In an unusual 
manner. 

Shrl IndraJIt Gnpta: Since It ~ 
widely believed that a substantial 
portion of this unaccounted money 
may be held in the form of currency 
notes of Rs. 100 value, does the Gov-
ernment t'onsider any scheme for 
demonetization so that these not .. 
may be forced to come out? 

Shrl T.  T. KrIl1hDamacharl: do 
not think it is quite correct to say 
that unaccounted money is held verY 
largely in currency notes. They are 
held in the form of stoch, In the 
form of property, buildinls, etc. In 
any event demonetizatIon Is neither 
feasible nor would It produce any 
result •. 

Shrl Slvamurthl Swam,.: May 
know whether it has been broUjlht 10-
the notice of Government that before 
the Congress Session ot Bang-alore 
some of the big houses were let 
loose when they paid contribution to 
the congress session? 

Shrl T.  T. Krlshnamacharl: The 
information Ihat the hon. Member 
giVes is very interesting and I take 
it from him. 

Sbrlmatl Savltrl NI,am: May 
know whether the hon. Minister Is 
aware that this scheme has failed' 
and very huge amounts of money 
have gone out of the country 
through various places in the north 
and this scheme has failed as the 
Government has not given the 
facility of instalment payments of 
the disclosed money, and il the 
answer is in the affirmative what 
new action I. the Government pro-
posing to take to ~e that this money 
is disclosed and the country gets the' 
huge amount of money which Is 
already black money? 

Shrl T. T. Krisbnamacharl: To the 
best knowledge or the Government, 
the answer i. In the negative. 

Shrl Heda: How far is it true that 
most of the persons who revealed 
their unaccounted money were thoB. 
who were involved in the income·tax 
litigation and they felt that somehow 
the income-tax department has come 
to know of it? 

Shrl T. T. Krl.hnamaeharJ: I am 
afraid I am a little dunce and I am 
not able to understand the Import of 
the qu"stion. It the hon. Member 
would clarify it will be good. 

Mr. S_k.r: I could not list"n to 
the whole question. What J could 
follow was that a large number of 
""oplc who had disclosed their 
moncy were tho... who had evaded 
income-tax and they had the tcar that 
it mav come to Ii~  and therefore, 
they have disclosed. 

Shri T. T. Krlahnamacllarl: I do not 
know what the intentions or people 
who had disclosed, were. 
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Shrl Heda: You can find out the 
names and see whether they were 
involved in income-tax litigation. 

Sbrl T.  T. Krishnamacharl: We 
have given them a promise that ".\'c 
will not penalise them but subject to 
that promi,. I think they will be re-
'glstered in the rolls and tI,,· .. will be 
watched. 

IiI~  'IR r~~  'flfT ~  

;;ft ~ir fiI; f"fOf for., it. 'ffi ~ \Jim 
lim '!tIT ~ W ~ Wf 'l'Frr '!tIT ~ 
'3"'f <i ~ fiI;;:f.t U'lf;frfirr. iRfr ~  fil;if.t 
If<fi ~ I 'IlfI f'!r!h ifeft if; 'f': ~ ~ 

1I'1m: '!rl Wl'n 'lTD '!tIT ~ I ~ 'lTD 

'!tIT ~ ('IT 'fS: 'f;r. ... "iif ~ If<fi ~ I 
Shrl T.  T. Krlsbnamacharl: The 

basis of classification adopted by the 
income·tax de-partment does not fol-
low the lines mentioned by the hon. 
Member. 

Shri D. J. NaIk: Has any black 
money gone into foreign countries? 
May I know whether Pakistan has 
been having a large amount of Indian 
-currency? 

Shrl T. T. KrlshlllLllUlCbarl: All 
lhat I can say is that some of these 
things are probable. In fact. I do 
not mind disclosing an information 
which, I think my colleague the De-
fence Minister gave, that even among 
the people who were captured in 
Kashmir, we found a cf"rtain amount 
01 Indian currency. I think fore-
ign countries do try to get suclJ 
an amount of Indian currency 
unl II such a stage that they can begin 
to forge them themselves. But it is 
\'Cry difficult to say the extent of the 
money that has gone. But all this 
happens to scme extent. In Hong 
Kong there is some amount of Indian 
currency. 

Shrl P. Venkatasubbalah: In spite 
of the concession given by the han. 
Finance Minister. much of ~ un-
~o n ed money could not be un-
,earthed; in addition to this, a large 

amount of forged currency is under 
circulation. May I know whether the 
hon. Finance Minister will be able 
to assess lhe situation as to how far 
this is affecting the economy of our 
country? 

Shrl T.  T. Krlsbnamacharl: I do 
not know about the Hrst part of the 
question. About the second part of 
the question, I cannot admit that any 
large amount of forged currency is 
under circulation. We hear rumours 
here and there and it must be said to 
the credit Of the State police that in 
most of the cases they are unearthed, 

'iii ~ 'IT'IiQ' : It lfl; "fT'Ai ~ 
~  ~  fiI; l!T'rftq ~ Ilfr 'f;l§'flQ' 
Of '.{m t fiI; ~ I Wf ~~ if; ~ 

<i U'lf 'Rmi'i, ~  w m mITti'i 
it. Wf '!rl '«fT ~ ~ ;T ~  ifO'!{ 
~ fiI;>rr '!tIT ? '!iW '!iW '«fT ~ 
'!tIT ~ f'" '3"Iit. mr ~ "if ~ 1fT 'flfT ? 
Sbrl T. T. Krlshnamacharl: As I 

said, about every person who is likely 
to have undisclosed income, we make 
an attempt to get information. 

'l'T ~  orpiQ': f'!r<f'fr ~  q 
Wl'n lim '!tIT I ~~ ~ ~ if(t 
~I 

'l'f ~ r  "-;1 ~~ : f.Rfif ~  

if; ~ Wl'n 11m '!tIT, It 'fllr 'flfT ~ 
<f€1fT ';fT'!'fT ~ ~ I 

~ I~r.  ~ ~  lI'!m: it. 
fm "if if; ~ it "fTOf it. lP'ar>1i it ~  

"'4ft ~1i  >tir ;;ft it ~  <rr 'flfT It 
"flif ''If.CIT ~ f'f. 'flfT '3"Iit. mr ,!l' lI'!m: 
to '1''1 ;f.t ~ 'lTlrT ~ fiI; 'frof ori 
<i ~I  ~  lI'!m: if; fmr ~ ~ lir ,Ii lI'!m: it. "if ;f.t f'1'm it >nrit it 
ll« ~ ~~  1I ~  ('IT '3'!f mrr if 
~I  ~ if; ~ lfIfT it'fi >iT ~ 
"') 'l'ft ~ f'I: <irriT ij .-" 1I'1'T": ..: "Of 
~  f9'rr 'R m ;t\' lI,!:fu ~ ~ i ~  ? 
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Shrl T.  T. Krlshaamaebarl: Sir, the 
translation, I think, has not been 
good; because I am sure that the 
han. Member speaks so clearly, and 
it is not correctly translated. But, 
nevertheless. I would lik" to say this. 
There is a lot of exaggeration regard-
ing th<! amount of money that goes 
abroad. I have been told-I think one 
han. Member said here in the last 
session-that hundreds of crores have 
gone. If hundreds of Crores of money 
has been withdrawn from circulation, 
we would see the effect of it. 

That certain amounts are going, the 
evidenee for that is provided by the 
fact that we seizE" the money, Indian 
currency. being taken by a few peo-
ple wh(J are going abroad. A con-
stant watch is being kept on this kind 
of thing. But the evader is always 
there, and he has always got ways of 
evading. But I can giVe the hon. 
Member this assuranc", that the 
amounts that are mentioned in the 
newspapers and other places are 
considerably exaggerated. 

Delbl Water Supply 

+ 
r Shrj Surendr. Pal Singb: 
\ 
Sbrl BlbbuU Mlshra: 
Sbri K. N. Tlwar),: 
Shrl Yashpal Singh: 

I Sbrl A. N. Vldyalanltar: Shrl Rameshwar Tulia: I Shrl M. L. Dwlvedi: Shrl S. C. samanla: 
Shrl Subodb lIaJuoda: 
Shrl P. C. Borooah: 
Shrl R. S. Pandey: 

.,.. Shrlmall Savtlrl Nlram: 
Sbrl Onkar Lal Berwa: 
Sbrl S. M. Banerjee: 

I Shrl HDltam CbaDd Kachbavalya: 
Shrl Bade: 
Shrl Brlj Raj Singh: 
I Sbrl Naval Prabbakar: 
I Shrl Hem Raj: 
l Shrl P. R. Chakravertl: Shrl Hecla: 
Sbri Ba .. pPll: 

l Shrl Kaml SlnrbJI: Mabarajkumar Vljay. 
ADaIlda: 
Shrl Shree Narayan Daa: 

Will the Minister of Health be 
pleased to state: 

(a) whether It is a fact that during 
the months of May and June thl. 
year. there was a major breakdown 
in Ihe water supply in the Capital; 

(b) if so, the causes of the shor-
tage; 

(c) the immediate steps taken by 
the authorities at the time of the 
crisis to alle"iate the sufferings of 
the people; and 

(d) the long-range measures which 
Government propose to take to meet 
the problem of water shortage in 
Delhi? 

The Deputy Minister In the MInis-
try of Health (Sbri P. S. Naskar): 
(a) No, Sir. Shortage of water was. 
however. experienced In June, 1965 
in certain areas in South and West 
Delhi. 

(b) The main cause of the shortage 
is the marked increase In the demand 
of water due to phenomenal jncrease 
in the population of Delhi and peak 
load demands of the summer se.s"n. 
The shortage was temporarily accen-
tuated on the 2nd and 3rd June, 1965 
due to a leak in one of the raw water 
conduit •. 

(e) The work for 'he repair of the 
leak was taken in hand by the Delhi 
Municipal Corporation Immediately 
al the leak was noticed on 2nd June, 
1965 and completed by 4 •. m. on the 
next day. During this time. the 
water lupply hours were r .. trieted 
and water tanke... were sent to the 
alT"eted areas to meet the local 
shortages. Normal watt'r supply was 
restored on the 4th June, I~. 

(d) A statement I. laid on the 
Table of the Sabh.. r .~.d I" 
Library •• ee No. LT-4585/651. 




