
LOK SABHA DEBATES 

LOK SABRA 

Wedn. .. dall, August 18, 1965ISra"ana 
27, 18R7 (Saka) 

The Lok Sahha met at Ele,'en of the 
Clock, 

I MR, SpeAK .... in the ChaiT] 

trial Curpol"ation re •• l'dinl thf" e t ~ 

lishment of fertilize)' plants in India; 

(b) if lto. the ou1<'ome of the-nego-
tiations heJd; and 

(C) whether any agr'eement has ~  

signed with ~  toreirn firm in this 
('onncction? 

~ MlnI.te. 01 Slate In the MIn-
Iatry of Petroleum and Chemkata 
(Shn ~ )  I.) to te\. Ye" Sir, 
hut the negotiations ro t~  infructu-
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It Shnmati Ronuka Barkolakt: Sltri Ram Harkh Yadav: 
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l!lh.ri M. Kampu .. : 

\\·ill the Minister of Pdroleum and 
Chemie.al. be plea..-d to ,tote 

~) whether Government have held 
negotiations with thf" e~tt r  InduM-

1167 (Ai) LSD-I. 

!Ibn Hem Barua: In the matte!' of 
ft"rliJilt.'r production, so fRr our Gov-
~ e t are busy conjuring spt.>eht-

l'uiar production in the di!ltilnt 
future. [n that conh'xl. may I know 

t ~  \Jovernmcnt actually propmh' 
to set up 5 fertilil.t"1" plants during thf' 
Fourth Plan? 

Shrj ~ i  Yes, SU', Wh.)l-

~  Wt.' would havf' hf'{)n abl(> to 
i ~  by WHy of eollaboration with 

Bf"C'ht('1, Wf' ~ trying to ilchieve. 
For 4 out of tht' 5 plants, nameJy, at 
Co('hin. Madras. Kanpur ~  Dunut-
pur. w{' have hf>t.!n ablt• to fix up lhf' 
parties. So, Wt' arc going to st"l uP 

t~ Oit t ~  flvf' pI;:.C'('s 

The Mlnl.ler or Petroleum and 
Cbemlcal. ISbri lIumaran Kablr,: I 
may add that WE' aTe going to put up 
not only 5 phmt!-i but mort" than S 

pion!. 

Shri Iff'!m Barua: It i:-. so ni('''' to 
hellr that tht"y art" oi ~ to put up 
mon' than 5 t~  In thl'" (·onnec-
tion may I know. after W(' put liP 
5 plant" or morp than 5 plants. what 
~ th(' lurJiCt"1 of !4hortf,-,l1 lhat OliT 

(}ovI!I'nmt:'nt pnvisug(' and. at ! I't: 

same ti.mf" what arrangf!ment1oi Gov-
~r t t ~ r mltdr for ,Kettmv, thf' 
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nt'ccssary foreign exchange for the 
e.tablishment of these plants? 

Shri Ala(esan: According to our 
estimates, by the end of the Fourth 
Plan We will have an installed capa-
city of 2'3 million tons and the pro-
duction is expected to be round about 
2 million tons. As regards foreign 
exchange, for Madras and Kanpur we 
hope to get the necessary foreign ex-
change from our ('ollaborators; that 
is to say, they wilJ arrange for it. 
Regarding the plant. at Cochin and 
Durgapur, we have suggested these 
two projerts US AID for assistance. 

Shrl P. C. Borooah: May I know 
whether any special concession is 
going to be given to the foreign en· 
trepreneurs by way of tax conces-
sions in order to attract them to 
establish fertilizer factories in India? 

Shrl Alagesan: There is no ques-
tton ot giving any tax concession. 
QUeRtions like pricing, marketing, 
management Of the factory for the 
fu'st few years etc. have to ~ consi-
derf'd with our collaborators. 

t) ~~  ~ 

~ ~ ~~~~~i ~

i~ iI:'! .,w',y? ~ i!# mr.rr ~  

~ ~ ~ fiI;;;.n l(1!I ~ ~ it ~  
;;,-rit ~  

Shrl Ala,esan: Round about 1969-
70 ~ may be able to avoid Imports. 

Shrl Sarendra Pal Sln(h: While it 
is necessary and desirable to have 
large> fertilizrr plants in t ~ country 
during the Fourth Plan, but belor" 
that is done, is the hon. Minister in a 
position to .ssure the Hous. that the 
entire installed capacity in the exist-
ing ferti1i7.er factori('s in the countrY 
has been fully utilized? 

Shrl Alalles&n: That is also engag-
i ~ our attention For insto(lce. W'! 

are trying to makt' some modification 
to inCrC8ge the production in Sind Tlo 
Tn the Rourkela plan! also We are 
trying to introduce some modiflca-
tlon.. Further, we are •• ttlnl up 

additional plants to reach the full 
capacity as ('arly as possible. 

Shrl P. R. Chakravertl: May I know 
whether it is a fact th.t Government 
have fixed up a target of setting up a 
fertilizer plant in each State? If so, 
may I know whether the present 
negotiations with Western Industrial 
Corporation Or other collaborators 
will cover at least some proportion 
of this object? 

Shrl Alagesan: That policy 
necision was taken by Government 
long ago and we are proceeding 
towards it. When we put up plant. 
it will b; ensured that that object I. 
k"pt in view. We will have not only 
one plant but in some States we will 
have even two plants. 

"l) f1Nfl'r f_ : !!!'1fT m-.: ~  

'" if1f1'fI1fT ~ 'It'f ""iT 'IT ~ 
""I'k "I11TIll ~  I m-.: ~ Or 
~ -r~ ~it ~~  

""I'k "I'it1!T if! It Tor it 'ffl' ;;n;r.rr ~ 
~ ~~ r ~ 3  

~ i~  

Shrl HamaYIlD Kablr: It has never 
been my custom to go back from any 
word that I have given. 

Iltt ","!fl'r r-. m.1f&l 'Iil'l1l', 
'!:iI ~ 'j;'I1t 'lift ~ I 

~  ~  -.t<tT ~~ qlt 
~ ~oo r i  

'IR '4fT;r,fi m,y *' iff. ~ ""'" 
'IT 'IIT'l1f ~ I 

"l) ~  flf"l: T-I'I'T ~ 
~  

fit) ~  ",. fl'l1lTtl· ~ 'Ii1 
m it >rT,,!" rmn ~ ~ "A: [970 

~ r itit 

*' ~ 'f,"[ li1,"Vl'! l\'T;rr , 
ifT .mtm ifl lIT[ ll'l: ~ Ilfil ~ ? 
Shri ~  Kablr: The pre""nt 
indications are that the Darouni plllDt 
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will be luken in hand roundabout 
1968-69 and it will KO into produc-
tion in 1970-71. These are Ih,' pre-
sent indications. Ther£' may be a 
little variation of perhaps one year 
this way or that way, 

Shrlmati Tarkesbwarl Sinha: Mal' 
I know whether lei has been per-
mitted to produce fertiliser and have 
a plant here? Originally, when the 
offer was Dot 3('cepted. the ratio of 
participation bv Government and ICY 
was 80:20. Has that ratio been 
changed 01' is it the same? 

Shri Alalreslln: Th., ICI has been 
given the letter of intent in July to 
set up a fertiliz(>1' plant i'n Kanpur. 
The capacity \\ ill be 225,000 tonnPf 

in terml'ii Of nitrogen. This is gelng 
to be done by the existing company 
called the Indian Explosives Ltd. In 
which 70 per cent participation is by 
leI and 30 p('r cent joinl1y by th(· 
Government of rndia and the private 
investors. ~ ICI t~ y<'t to ind;-
cate the revisE'd financial structure of 
the Indian Explosives Lld. t~  

ro ~e to find an the foreign e~
change, 

~ ~~  oim f", rtoft 
$'l ;r lI<I"I11IT 'Ifmt' if 'It''''' ~ 
~~~~i ~ 

~~ r~ir tt 
hlft ;;n;r-n' "f1'\!lIT ~ A; ~ ~ rot 
if .rr ~ ;rIIT ~ ~ 1f.T1:II'AT R!T-
fuffil;lrr ~irt  '" ~i~~ 
'R fiI;>m Wf IItlf iT1TT t 

Shrl Bnma)'1lD Kahlr: I am really 
!",rprised at this question of the hon, 
Member. He .hould know that 
Gorakhpur is In Uttar Pradesh and 
80 is Kanpur. 

q) ~  rn-iq: ff.t '!>IT 1f.T1:II'AT 
~~ i ~t 

qTrr.;n. ~  : ~ r r t 

~ - ~~~~~  

~ r rr rr ~ i ~ 

~~cort  l'\"If.I'H' ~  

f.i;1fl 'Il't-i: i:r 'lfl '1' "'Hl "l<f'11 7.<'1 

"'1'1 ' 

Shrl lIumayun Kablr: I think the 
han. ~ er has undu(· r~ e  

sions. We ~ been i tcu~ i  about 
Barauni not with on(' foreign party 
but with a number of parties. The 
position i~ thnt the total requirement!! 
for Bihar in terms of nitrogE'n even 
in 1971 are not cxpect('d to be marr 
than 130.000 tons. The C'npncity of 
Sindri itself is 117,000 tons, Tho'!"'-
fore. hotoh Ilf'chtt.'is and IC'I \Vi.U1Il 

Wf' ~ ue te  to look into ttl(' queft· 
tion of Baruuni said that t ~y do not 
vi!:malisc til(' erti i ~r plunt at 
Barauni belore 1970-71. We haw, 
therelore, asked tor collaboration from 
the Soviet Union. This is an eamp,t 
e~i ~ of the Government to help 

north Blhnr 

Shrl Subodh lIawoda: 1 would ilk" 
to know the reason!!! for the r ~tio  

of the proposals or Bechtel Corpora. 
tion bv the Governmf"nt when they 
came forward to assist the Govern-
ment with all tht-' forf'iJ!n exchangf>. 

8hrl Ala«tm"n: There wt're fwvf'ral 
{'onditions that were sUpulatf'd by 

them which we wcrr not abl<" to 
accept. For instancl", then-waR the 
Question of rici ~ policy, ~ ques-
tion 01 the guarantee of off-take and 
then the question of the supply right. 
for sulphur. ro{'k o t~ nnd 
nnphtha. On nil these v.,y vital 
points We wen' not ahle to agree and. 
thereforp, the IlPgotiBtinns brokft off. 

Flhrl V. B, Gandhi: May I kno .... 
how far the negotiations with 1 C.I. 
ha\'c progresc;ed :md is it 8 fact ~  

theSe e~otii ti )  oj i, procreding oA 
the bnd!! of a ratio ot parti('ipntion 
01 51 per cent for I.e.1.. 26 pcor (·(·nt 
for thp Government and 23 per ~ t 

for prJvah' investors ttnd. if it is not 
so, ~t iii thE" eUT'Tl'nt ratio of parti-
cipation and what mf':tSl1rf!!Il ar" the 
o r ~ t taking tt) reduct'" t ~ 

hl/th co~  01 erti i~ r~ in i ~ 

Shri lIama" .. n IUlllr: Thl. .."s 
partly replied to bv my rolleBgu. 
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that the plant would be ;.;et up not by 
the I.e.I. dlreclly but by the Indian 
Explosives Company in which 70 per 
cent share. are held by the I.e.!. and 
30 per cent by the-Government and 
Indian investors. Tht' I.e.l. havt' 
proposed Ihat they will reduce their 
share from 70 10 5] per {'ent. Wl' 
have not yet dc('id(·d as to what 

ithould be the Govel'nment'." partici-
pation in this bec<tllsc t i~ is a plant 
in thl' priV8tf' sector and we shall 
decide about Government's participa-
tion depending on the profitability of 
the "cherne. 

Shri P. Venkatasubbaiah: Is the 
Government awart' of the faet that 
Andhra Pradesh is the largest 
fertiliser C'onl'luming State and maxi-
mum r i i~er~ are being ~e  'fol' 
i cre ~ food production? If this 
is so, may I know whether thp. 
Government propose to start a fer. 
i i~er factory in the public sector at; 

t ~ private sedor projects f<-Ill short 
of the rpquirements of commmption 
of fertil i!'lers in Andhn.l Prad(>sh"? 

Shri AlaK'rsan: Then' arr 1wo 
projt'('ts in Andhl'H Prudes'l, onl' at 

Visakh::-t.patnam and the othpl' at 
Kothagudum. The Vi$akhapatnam 
pl'ldcct is o~re i  fnirly we-ll. 
Xothagurlarn was originaily based on 
('onl, hut now they sa,,," that i: is r~ ~t 

profltahlf' to proct'cd on the original 
~i  alld Ih!.'," have proposed a 
change-ovt'l" In naphtha.based plant. 
They art. ('xamining t ~ ~i i it  of 
thai and I hope it will ('OJ1l(, off soon. 
As f:I1' as tllP public St'('tOI' putting up 
a projeet. in Andhra Pradesh is ('on-
cerrll'rl, Ihl'l't:' i:-; no :>11('h prrlposa! a1 

r~~e t  

>1) ~~ 111.111 .>:111 : ~ i\' 
~  ..w '1'1fR1TT "'I ~ ~ 
~ ~ r rit~  ~  

~ r ~ ~ 

';;fITTtIT ~ ..w ..m:r i\' 7lf) ~ 
';;fITTtIT 7lfT ~  'flIT;>! "')"3OT ~ ~ 

,;m'I' ~ ilr 7lfm 7lfT 7V ~  

Shri Buma)'un X.blr: W l' t'xltminrd 
th .. d!ft'Prt'nt locations in RajasthBn 

and th£> almost unanimous conclusion 
was that Kotah would be the best 
plaCe for locating the fertiliser plant 
Steps ha ve been taken to have a 
fertiliser plant at Kotah. 

"'1'1"$1>1' • 'flIT 'W: '!'if ~ fit; ~ 
wmft 7lf1 " lI'IR .r.n ,.;r ~ 'ilnmRt 
~ 'F'f ~ ~ i\' lIf: qr lifT f1r; q':;mr 
~ "" WfT7lf ~ r ~  tOf <mf 

<if ~  it l1Ii F. ;;r;r fit; q':;mr ,.;r 
~ ~ ~  ~ >i,T .;1 '1fT '4'T 

:;fffiT ~  ~ ~ * An: wmr.ro ""'"' 
~  'flIT 'fTiIiTT q''lTT'f it ".'I' ~ ,.;r 
~  0!1Tf.f "" ~ "I'i'iT ~ ? 

Shrl Humayun Kabir: I am happy 
to say that Punjab has on::, of 1 hI' 

best fertiliser faclories in India at 
Nangal and therp may b£> a further 
c ~io  of it~ t'upaeity o ~  FACT 

ill Alwayc ('hanges over to naphtha. 
That will release l'e-rtain elpeirolytic 
units whiCh we hope to 1t'(.IIlSfl'l' 10 

Nangal after the transformation ha:o; 
beE"n t'omplct!'d. 

>1) ~  WI '<{lOT ~ ~ of"" '!it 
lJrn;7 'f.'It ~r ~ "IlTf1l1;;rTWrr I 

Shri HumayuD Kaltir: have 
already replied to that. 

>1) ~ ~ Q  : ~ 'W: :;rr;RT 'ITi':'fT 

~ ~~ii r- t~ r 

~ '17'le t~r q;n tl1ll ~ ~ 

'IW! ~ rot ~ i\'q;n f1r;it 'f1T-R7'f.' 

~ ii ~~  

~ ~ ~~ it 

~~ ~  

Shrl Vldya Cbaran Sbukla: Is i I  a 
Cu('t thu1 th£' Primp Mini5ter. Shri La} 
Bahadur Shs!\tri, whl'"n he was the 
Home Ministt-r Rnd as Prim£> Minister 
ulso. ussurcd lhe HousE" that every 
Stat£' in th(' l'ountry would havt" at 
c ~t one fertillst"r pInll1: Secondly, 
in pllrc:;uan('(' of the c1s.urau('{'. N fpr· 
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tilisel' plant was sought to be estab-
lished in Madhya Pradesh at Korba 
and Government had spent about Ont' 
crore of rupees. Now they are want-
ing to shift it out of Madhya Pra-
deah. 

Shrl Humayun Kablr; There is no 
Question of s.hifting this plant out of 
Madhya i'r"d.sh. It is • fact that 
Korba had been tentatively selected 
and if Korb" had been established in 
due course, the plant would have been 
there, but unfortunately it was delay-
ed and, in the meantime, there was 
8 revolution in the teChnique of pro-
ducing fertilisers. After 1963, it be-
came most uneconomic anywhere in 
the world to produce fertilisers based 
on roul. In naphtha, there ha!!'l been 
a lechnological revolution-I repeat 
the word 'f{'volution' because I heard 
someone questioning the usage of the 
term 'revolution'. This technological 
revolution makes it un("conomic today 
to produce fertilisers based on coal 
and on a('count of that we have had 
to givp up the ideu of Korba fol' the 
time being: we have not abandoned 
it. In the meantime, I have explored 
the possibility of some other plant 
somewhere in Madhya Pradesh based 
on naphthu. As yet, this is only in 
an exploratory stage and I l'annot give 
the House any mort> information. 

8hrl Vldya Charan Shukla: My 
question ~ not been properly u ~ 

wered. ] want to know whether the 
Prime Minister had gjven an assur-
ancC' that every State shal1 have 
fertiliser plant. 

Mr. Speaker: The han. Minister 
has spOken for about three minutes 
and explained the position, and yet 
the hon. Member say. that the ques-
tion has not been answered. 

Sbri Vldya Charan Sbalda: My 
question has not been Bn!lWered. I 
wanted to know whether the Primp 
Minister's as..'Iurance had been kept in 
view. 

Mr. Speaker; I would like to pul 
my di1llcu\ly before the House. Al-
ready about 15 minutes have elapsed, 

and oul of 20 names I have bel"n able 
to cull abOut ]4 namps. TherE" are 

questions whkh have 55 nameK and 
even 60 names, 

Shrl Rarbunalh Sln(h; There I. 
on(' ue~tio  with about 60 name!\. 
Theil is the third question today. 

Mr. Speaker: There are also othel" 
Members who have been rising in 
their pJaces in ordt'r to catch my eye' 
so that they might .Iso get chance. 
to ask supplementary questions. So, 
I would like to put my difficulty be-
fore the House. I would suggest that 
then' ought to bf' somE' method in I'C-
lard to this. Either I can allow morl' 
lupplemE"ntary qu('stionl' 01' I ~  al-
low more main questions. If the 
House ugree·s, WI" might just put a 
time-limit up to whi("h on£> question 
should extend and during thut time-
limit. as many supplementaries os l'an 
bE" ollowf'd mny be Asked. 

Sbrl lIarl Vishnu Kamatb: ~ 

time-limit may bt· JO minutes 

Mr. Speaker: That would mean 
that only six ue~tio  can be coverE"d. 

Shrl Hari Vishnu Kamatb: 10 
minutell should be the ceiling. 

Some bon. Members; Lt"l It be 
5 minutes. 

Mr. Speaker: It the House agree .. 
we can haVe 5 minutes a8 the maxi-
mum for n singl(, queNtion. What I 
find is that every que!ltion df"velopM 
into a rf"gular  di9cussion. That diB-
cussion should be had in a dll!eren! 
manner and not in the form of these 
question'S Hnd supplementary 
questions. 

If r bar out thE' names of tho!w 
Memherg who have Riven their 
notices. then too I am blamed, and 
therE' aTE' complaints that I haVe not 
aJlowed them opportunity tor u ~ 

mentary questions. 

Sbri Ranra: It i. no !lOad try in/! 
to reach • decision here and DoW. 
In ''Ji. way. ~ shall only be ;·e.chJn/l 
ad 11.0(' decisions which cannot De 

impJemenl#d .t all. So, let ua tak 
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lome time tu consider the matter. 
Aflel' all thi, is ju,l the beginning of 
t ~ e ~io  During .the interval or 
recE'SS of Parliament, so many friends 
have thought it fit to give nolices of 
.iO many questions in re~ r  to all(' 
particular item, and. the ref on' tht'f{' 
i.s a huge number of names ~  the 
lisL This may not happen us we 
procf'e-d with the s('ssinn. To trY to 
I"each a decision on the basis DC' thl' 
experienc(> of the fir'st two or three 
days of this Session or the first week 
of thi:-: Session is not going to be u~e
tul to the House. 

Shri lIari Vishnu Kamath: You 
muy cnll the 3 er~ of the Groups 
and have u i cu~ io  with them. 

Shrl Sham Lal Sara!: May I sug-
gest that only five minutes may be 
al10wrd to e~  question?. 

Mr. Speaker: I shall take thos..:! 
Ituggc!\tions sornp other tirn('. 

"Ii\' ~ ~ ~ ~  : 'q'>;>r<r'1iR'l, 

~~~i ~~  

1f ~ ~ i ~  'IT'A'm ~ i.IP. 
It 'J/ff'l1' ~ I--'.ft 'fi11!'if I 

Relationship betwef'o Govt. St"rvants 
and People's e r~~ t e  

~ r Shrl Harl Vi.hnu Kamalb: 
'8% ~ Slui Ya.<hpal Slnl[h: 
l Shrl lIem Raj: 

Will the Minister of Home Allalro 
be pleased to refer 10 tho reply given 
to StarrC'd Qllt'stion No. 1174 on tl"\(' 
5th May. 9 ~ and ,t.tp· 

(a) whether the draft Colle to re-
gulate the relationship between Mem-
bers of Parliament an" of State Lc-
glalotUl'es and the Administration has _n finalize<!; ""d 
Cb) if so. whether it will be laid 

on the Table! 

TIle Depul)' Mlnlsler III the M1llb-
tr)' of a_ A.IfaIn (Sbri L. N. 
Mlshra): (a) No. Sir. 

(b) Does not arise. 

Shri lIari Vishnu Kamalh: What 
was the ~e i  of or need for the 
consideration of a code of this nature'! 
·Was there ;] t ~ of complaints on 
this score? Will the Code, when fina-
lised, ,jpply also to those Ministers 
who sometimes misuse their authority 
and pov. ers to jnterfere in the day-
to-day administration, particularly 
crimllwl investigation and prosecu-
tions, bt'sides appointments, promo. 
tions Clnd transfers'? 

Mr. Speaker: Ther£' il> no code as 
yet. 

Shri lIari VL.hnu Kamalh: It is 
under consideration though It has not 
been finalised yet. 

The Minl,ter of Home Affairs (Shrl 
:-land.): The h<m. Member has pick-
ed up this opportunity to have a say 
about thC' Ministers 

Shri lIari Vishnu Kamalh: There 
is nothing wwng Bbout it. The 
Spf'clkcr hns not ruled it out or order. 
J will utili.::;p ('\"1"1".\' OPPol'tun;t.y to S_l)" 
so. 

Mr. Speaker: Order, order. 

Shri lIan Vishnu Kamalh: He is 
making rtn insinuation. 

Mr, Speaker: There is no insinua-
tion. 

Shri Nanda: ] w('lcome it, because 
the Ministers 

Shrl lIarl Vishnu Kamath: I only 
said 'some Ministers'. I did not say 
'all Ministers'. 

Shrl Nanda: A much more strin-
lent code has to b. applied to the 
Ministers. This code is npplicahle to 
Members of Parliament, and that 
certainly applies to the Ministers, and 
in fact, much more. 

Shrl BarI Vlaltnu Kamath: In ac-
cordance with the practice prevalent 
in some Ministries. ot deputing a 
competent team abroad for studying 
a question when it arises, the lawt 
f'xnmple of which is a c()nuni'Ufte 
."t up by the Ministry of Infonnatlon 




