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The Minister of Finanes (Bhri T. T.
Krishnamachari): The matter has been
investigated and we have found that
since the area of d. velopment is going
to be purely in Rajasthan, it is only
the Rajosthan State Legislature that
can legislate in the matter and not the
centre.
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Dr. K. L. Rao: It is not paper work;
uctually Rs. 49 crores have been spent
on this project alone, It is true that
there has been some delay in colonisa-
tion, but that is now going to be
speeded up.
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Pr. K. L. Rao: We are providing
adequately for all the needs of Punjab
through other canal projects.

Mr. Speaker: He wants to  know
whether from this canal Punjab would
get anything,

Dr. K. L. Ras: If the hon. member
has any particular suggestion, I would
like to consider that.
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Shri Ranga: I am sure all sections
of the House are in favour of the
development of this canal which goes
through that desert arca which is to
be developed. We want to know what
doubt is still when the minister said
that they have not taken any final
decision, in view of the fact that the
Finance Minister has already convey-
ed the Government of India's decision
to Rajasthan Government and the
Rajasthan Government is keep about
ity

Dr. K. L. Rao: Only the details of the
statutory body that has got to be set
up under the Rajasthan State Legisia-
ture are to be worked out.

Bhrli D. C. Sharma: May I know
how, in the name of fairness and
equal distribution of the benefits, this
Rajasthan Canal, which was projected
by the Punjab Government to begin
with has been handed over lock, stock
ang barrel to the Rajasthan Governe
ment and in what way the interests
of cultivators of Punjab who have
given their land and the people of
Punjab who want to colonise are geing
to be safeguarded?

Dr. K. L. Rao: From the very begin-
ning, the project was intended to bene-
fit the areas in Rajasthan State. With
regard to colonisation, 1 am glad to
state that we have arrived at a good
solution which was agresd to  both
by the Rajasthan and Punjab Govern-
ments,

Forelgn Exchange Requirements of
Fourth Plan

*511. Shrimatl Tarkeshwari Sinha:
Will the Minister of Finance be pleas-
ed to state:

(a) whether the  amount of
foreign exchange requirement for
the Fourth Plan has been assessed;

{b) the present rate of flow of

foreign exchange snnually;

(c) the quantum of foreign ex-
change requirements which are like-
1y to be met by exports during the
Fourth Plan; and
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(d) how much foreign aid has
been promised so far?

The Minister of Planning (Shri B. R.
Bhagat): (a) Tentative estimates have
been made; but nothing definite can
be said at this stage.

(b) Foreign exchange receipts from
exports, invisibles and aid averaged
Rs. 1072 crores annually during the
past four years.

(c) The target for exports is at pre-
sent envisaged at Rs. 5100 crores
during the Fourth Plan.

(d) No foreign aid for the Fourth
Plan as such has so far been promised
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Shri 5. N. Chatarvedi: If we receive
foreign aid at the rate at which we
received it during the third plan.
period, what is likely to be Lhe gap
between our receipts and our estimat-

Shrimat] Tarkeshwarl Sinha: After
the Bell Mission, the Special Adviser
1o the World Bank President, Mr.
D'Latre, came to this country. May I
know whether he had any specific dis-
cussion about this programme of
foreign aid and the way it is to be
paid to the Government of India, and
if so, with what results?

Shri B. R. Bhagat: Apart from broad
discussions about the general economic
know whether he had any specific dis-
cussions about foreign aid for the
fourth plan took place.

Shrimati Tarkeshwari Sinha: May I
know whether any indication has been
given by the World Bank authorities
or the consortivwn that foreign aid in
for the fourth plan will depend on the
performance of Indian economy and if
s0, what is the attitude of the Govern-
ment of India in regard to that matter?

Shri B. R. Bhagat: The performance
of the economy will solve many pro-
blems, including aid.

Shrimatl Tarkeshwari Sinha: I do
not want any generalisation; was there
any specific proposal for aid?

Shri B. R. Bhagat: I have saild no
specific proposal has been made.
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Shri B. R. Bhagat: | have said that
only tentative estimates have been
made and no definite estimate has
heen made.

Shrimati Tarkeshwari Sinha: May §
know, Sir. . ..

Mr. Speaker: No, madam. Shri Hem
Barua.

Shri §. N. Chaturvedi: What are
those tentative estimates?
Shrimatl Tarkeshwari Sinha: The:

plan is coming into existence within
a few months and the minister sayw
no specific proposal has been made,

Mr. Speaker: Why did the hon.
Member, Mr. Chaturvedi, put that
question without my calling him? He
has encouraged the lady membec also.
to talk like that. Why did he do that
when I was not allowing the lady
member? Does he claim superiority
over her? Shri Barua.

Shri Hem Barua: In spite of the fact
that Pakistan has aggressed on us, the
USA has held out a threat that she
might stop giving not only arms aid,
but also economic aid to India. This
morning the VOA made a broadcast
like that. In that context, may I
know whether our government have
given any consideration to the possible
impact this U8 decision might have o=
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our finances and foreign exchange
position and of our plans?

The Minister of Finance (Shrl T. T.
KErishnamachari): We have had no
official communicalion yet.

Shri Hem Barua: He says there is no
official communication. I just wanted
to know. .

Mr. Speaker: That would become
hypothetical. They have not received
it.

Shri Basappa: May I know the ex-
tent of foreign exchange required for
payment of our debts and interests?
May I also know whether any head-
way has been made in the matter of
import substitution; if so, to what ex-
tent that will cover our foreign ex-
change requirements?

Shri B. R. Bhagat: Is the hon. Mem-
ber asking about debt service pay-
ments during the Fourth Plan?

Shri Basappa: Yes, certainly.

Shri B. B. Bhagat: It may be of the
order of Rs. 1350 crores, or it may be
a little more than that. As I gaid, all

these figures are tentative and they
may have to be

Shri Basappa: What about our im-
port substitution?

Shri B. R. Bhagat: That we have not
estimatad.

Shri Indrajit Gupta: According to
the tentative estimate—I know it is
tentative and there is no use repeating
that every time—what are our own
requirements of foreign aid during the
next Plan; are they estimated to be
greater or less than during the Third
Plan?

Shri B. B. Bhagat: The Fourth Plan
is of a very large dimension and,
naturally, they will be more.
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Shri Sham Lal Saraf: In view of the
fact that our Finance Minister proposeg
to visit some of these forcign capitals
in order to pursue the matter of our
knowing what we will be getting in
the form of assistance, may I know
what are the expectations of our Gov=
ernment of the assistance that we are
likely to get from the World Bank and
also from these foreign countries?

Shri B. B. Bhagat: The Finance Mi-
nister has postponed his visit. It is
difficult for me to say about our ex-
pectations. How can he assess without
going there as to what is the amount
of aid?

Dr. L. M. Binghvi: In view of the
fact that Rs. 1400 crores are likely to
be taken away out of the total avail-
ability of foreign exchange for the
Fourth Plan, does the Government not
think that the available foreign ex-
change will be far short of what our
requirements would be, indeed shorter
than what we had in the Third Five
Year Plan; if so, may I know what
plans the Government has to solve this
problem?

Mr. Speaker: Why do hon. Members
want the Government to suppose at
this time that the foreign exchange
would be short?

Dr. L. M. Singhvi: It is
from the calculations.

abvious

Shri B. R. Bhagat: The only solution
would be that we must increase our
exports, there should be  greater im-
port substitution and there should be
self-reliance in some of the basic sec-
tors of the ecomomy.
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Mr. Speaker: What do we gain now?
This will be the usual answer.

Dr. L. M. Singhvi: We gain by the
knowledge that the Government s
irying to be more self-reliant and is
trying to build up more exports; other-
wise the picture is one of despondency.

Shri S. M. Banerjee: | want to know
whether Government iz aware that
even after their announcement the
business people and others who are
conserving foreign exchange in foreign
banks and other countries gave very
little declaration; if so, in view of the
present foreign exchange criasis in our
country, I want to know what further
steps are going to be taken to see that
those who are conserving foreign ex-
change by under-invoicing and other
means declare their assets so thet that
may be used in our country?

Mr. Bpeaker: Declaration of assets
would be quite a different thing. In-
dire:tly or remotely it may have its
effect, but not directly to this answer.

Shri S. M. Banerjee: Sir, in this
House it was declared, I think last year
—you may know it better than me—
that some people did declare their as-
sets and a particular date was fixed
for such declarations, I want to know
whether any conression will be given
by this Government for such declara-
tions or they will issue general orders
to the Reserve Bank that they should
declare such assets, . . .

Mr. Speaker: I entirely agree with
the hon. Member, but my only point
is that it is not relevant here.
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Com-

Rise in Prices of Essential
modities

+

f Shri Vishwa Nath Pandey:
Shri D. N. Tiwary:
Shri P. C. Boroeah:
Bhri Daji:
Shrimatl Savitri Nigam:
Shri P. R. Chakravertl:
Shri S. M. Banerjee:
Shri M. L. Jadhav:
Shri Jedhe:
Shri Tan Singh:

Will the Minister of Fimance be
pleased to state:

(a) the further steps taken by Gov-
ernment recently to check the rise
in prices of essential commodities
other than foodgrains and the result
achleved thereby; and

(b) the possible extent to which
the prices of consumer goods can be
brought down particularly in the
present circumstances?

*512.

The Minister of Planning (8hri B,
R. Bhagat): (a) and (b). A statement
glving this information is laid on the
Table of the House, [Plared in Lib-
rary. See No. LT-4798/66).
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